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20211109 – Presentation Craig Steinke 

Africa Oil Week Dubai (AOW) 

Unofficial transcript 
 

Tue, 11/9 12.15 LT 

Craig Steinke  00:22 

Good afternoon. My name is Craig Steinke. I'm the founder of ReconAfrica. As I'm here today to 

provide you with a brief overview of ReconAfrica's operations in Namibia, and then focus in on our ESG 

program. So start with the [inaudible] forward looking statements and risk factors. 

 

 

 
Slide 2: Author’s impression of slide used 

 

 

Craig Steinke  00:51 

I'd like to start the presentation with providing you with a brief overview of how ReconAfrica actually 

discovered this new sedimentary basin that dates back to 2013., when myself and a good international 

technical team, we went around the world looking for undeveloped large-scale, onshore oil and gas 

conventional opportunities. But at the same time, we were looking for governments that were inviting 

industry to come and help them develop their indigenous sources of energy. That was very important to 

us. 
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Craig Steinke  01:31 

So we're, it's big, long story, but the short story is that we wound up in Namibia, specifically Northeast 

Namibia. We just on a geological hunch, we just felt that there was an undiscovered overlooked 

sedimentary basin, or there could be one there. But when things really turned around for us was when 

we're at the Ministry of Mines and Energy in Namibia. They previously had done a very good piece of 

work, where they flown a tight grid, high quality aeromagnetic survey over the lands that we're 

interested in. And nobody had ever acquired that survey. And as a consequence, nobody had ever, 

never interpreted it. So, I bought it and we took it to Houston Earthfields Technologies in Houston that 

specialize in aeromagnetic surveys. And we had it interpreted, and the results came back, they were 

very profound. We had a 30,000 foot sedimentary basin that's covered by Kalahari sand, and that had 

been overlooked.  

 

 

Craig Steinke  02:34 

So I quickly entered into negotiations with the Namibian government. We offered them our work 

commitment to explore the Kavango Basin.  6.3 million acres of that. And then subsequently, we've 

gone on into the eastern expansion of the Kavango into Botswana and licensed another 2.2 million 

acres, so collectively 8.5 million acres. 

 

Craig Steinke  03:01 

Now, we believe that the Kavango Basin is one of the largest undeveloped onshore basins in the world, 

where our first job, because there's no wells drilled in this basin yet, our first job was to drill a couple 

wells and prove that there is an actual working  conventional petroleum system in this basin. And that 

was number one. So we did just that. In the first half of 2021. We drilled two wells, these two wells 

confirmed, there's an active petroleum system that actually exceeded our pre-drill expectations that 

light oil and high BTU gas. Fantastic. Then the next goal was to actually shoot some 2d seismic, a big 

grid of regional 2d seismic, the first one ever, conducted in this basin. 

 

Craig Steinke  03:49 

And we just completed that in October, the results are just becoming apparent, and so far, preliminary 

results look very good. Now, importantly, we're dealing with two stable governments, with competitive 

fiscal terms. They only offer licensed contracts, which is very important to us. And the licensed 

contracts are split into exploration phase and production phase, the very competitive royalties, five 

percent in Namibia, three to ten percent in Botswana.  

 

Craig Steinke  04:21 

So we've got some very interesting times coming up in the next three to six months. First of all, we're 

completing the interpretation of the 2d seismic program [inaudible], and that is going to allow us to put a 

second phase of drilling in Q1 2022. It's gonna allow us to now actually drilling to seismically defined 

traps, which is going to be key to commerciality. And then we'll also, simultaneous to that, we're looking 

at [inaudible] to enter into joint venture negotiations. We have a lot of land here, we have the whole 

basin under license, and we're looking for good partners to help us develop this basin and on behalf of 

both the Namibia and  Botswana governments. 
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Slide 2: similar slide (using kilometres) used, included  

text: “Both wells 1 & 2 confirm an active petroleum system” 

 

Craig Steinke  05:07 

Now, here's a here's a look at a 3d rendition of the aeromagnetic survey. You can see that it's a rather 

large basin, 304 kilometers by 136, up to 30,000 feet deep, those dark blue areas are the depth 

centers, about 30,000 feet deep. So we've got a thick deep basin. And what we're seeing here is about 

five sub-basins within the overall greater Kavango Basin. 

 

 
Slide 3: similar slide used,  
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Craig Steinke  05:34 

We've got a very eclectic, successful technical team, we don't have much time to introduce everybody 

to you today. But we are having a lunch Thursday at 12.30. If you would like to join, to delve into people 

behind this company, as well as we'll talk more about the license terms at that time.  

 

 
Slide 4: author’s impression of slide used  
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Slide 5: similar slide used  

 

Craig Steinke  05:54 

Now we've done something as a small exploration company, we've done something very unusual, we 

bought our own drilling rig. And the reason for that is, two years ago, when we were negotiating a 

potential drilling contract with international drilling contractors. And on top of the fact that there's a lot of 

rigs just laying around two years ago, so rigs were cheap, the cost was high of a drilling contractor. So 

we ran the economics and we decided that we could actually buy our own rig, send it over to Namibia, 

drill the first couple wells and hold the rig at the end of the day for 50% of the cost of a drilling 

contractor coming to do it. So we bought a rigs, it's a conventional rig a 1,000 horsepower, drills down 

to about 15,000 feet. It drilles us the first two wells and now it's ready to go for the next drilling program. 

 

 

Q1 2022 
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Slide 6: similar slide used 

Craig Steinke  06:52 

Let's just touch on the results of the first two wells quickly. The first well, we took it down to 7,500 feet, 

and through the mud logs and the fluid samples, we got light oil and high BTU gas, and again exceeded 

our pre-drill expectations. We nailed it on both wells 

 

Craig Steinke  07:09 

We drilled in five reservoir rocks, two of which we expect we can test. And these  reservoir rocks are a 

combination of carbonates and clastics. Second well, similar results. We took them a little deeper down 

to 9,000 feet. And the cores are at Corelabs now in Houston, waiting for analysis.  
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Slide 7: author’s impression of slide used  

 

Craig Steinke  07:32 

Now, in keeping with our original commitment to the Namibian government, and the Boswana 

government, we are committed to taking the best, environmentally most advanced technologies in 

Canada and the US and sharing them with  both countries Namibia and Botswana. This is a good 

example of that. We've had a contract with Polaris, Canada's longest-standing geophysical company - 

based out of Calgary, Alberta. We contracted them to do the geophysics, to make the acquisition. And 

we're using their Explorer 860, there's three of them, and these Explore 860 are actually a result of a 

joint-venture between Polaris and Apache back in 2005 for a environmentally sensitive area in 

Northeast British Columbia, called Zama. And it's some of the lightest, most unobtrusive seismic 

acquisition equipment in the world. You can see it on the right hand side. It's nothing more than a 

Mercedes Benz tractor, it's two meters wide, retrofitted with a weight drop system, a thumper, very 

benign, very unobtrusive. And all that equipment is still in Namibia, for the second phase of the seismic, 

which we're shooting in the first half of 2022.  
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Slide 8: similar slide used 

 

Craig Steinke  08:53 

But here's some results of the seismic, you can see that this is a 66 Kilometer line. It's a North-South 

Line, positioned almost in the middle of the basin. You can see we've got a lot of faulting, but not too 

much breakup. And giving rise to a lot of structures and some stratigraphic traps. You can see on the 

right hand side, that Graben with the big anticline in the middle is essentially 14 Kilometres long, so 

that's a big opportunity right there.  

 
Slide 9: similar slide used 

 

Craig Steinke  10:01 

Here is here's a clean version of that line for the more discerning eye. 
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Craig Steinke  10:14 

And the next slide, provides information and how we're going to monetize the hydrocarbons. But we 

don't have time to spend on that today. We're going to talk more about that over lunch on Thursday. 

 

 

 
Slide 10: author’s impression of slide used  

 

Craig Steinke  10:31 

So what I'd like to talk to about now is our ESG program. We're just in the exploration phase right now. 

We're talking to a lot of Canadian companies with advanced technologies, who will help guide us to 

carbon neutrality once we start developing the basin, but that's going to be started, that's a little bit 

down the road. What I want to talk to you about today, is what we're doing now in the exploration phase 

to benefit the community that we operate in. So we've started by committing $10 million to the region, 

which represents about 15% of our cash on hand. And those funds are largely focused on the people in 

the Kavango region. And they are the people who need it the most. So it's important to know that the 

Kavango region is the second most populated region in all of Namibia, but yet, it's reported that 

unemployment goes over 40%, particularly now with COVID. It's a real problem. So first of all, we're 

focused on employing local Namibian, in the Kavango region. And if we can't find the skill set there, 

hat's when we reach out further into Namibia. But all of our employees within ReconEnergy Namibia 

are Namibians. That's a real focus. And then we're also working with both governments and local 

governors of East and West Kavango, to help them achieve their goals of higher education for the kids. 

We're setting up a structure right now where it will help finance kids moving from grade eight all the way 

to university. And we've also just donated $1.35 million Canadian to a COVID Relief Program. Namibia 

has been hit hard by COVID. And they can use our support.  

 

Craig Steinke  12:28 

Now with regards to wildlife in the region. There's a misconception from people who've never been to 

this region, that it's abundant with wildlife. But when you get on the ground, we soon realized that it's 
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just not the case. First of all, this is the Kalahari Desert, this is rough country. And then furthermore, the 

rural areas have experienced generational poverty. And so as a result, [inaudible] is high on the list of 

families' priorities, that should be no surprise. And that coupled with the illegal sale of animal parts, aka 

poaching, the two of them together pretty much decimated the wildlife in this Kavango region. So what 

we've done initially while we're in this exploration phase, is we have hired a Namibian, a former park 

ranger, Francois, and he's assembled a wildlife survey team and they are in the field now to establish 

what wildlife remains in the Kavango. Now, should we go on to develop this basin, that's when we feel 

that ReconAfrica, can be a major contributor to bring the wildlife back. 

 

Craig Steinke  13:39 

We're actually now engaged a very interesting Canadian company that ha very sophisticated drone 

technology, some ex-military guys. They can spot, with a drone, they can spot a chicken, or a bunny,  

three kilometres away. So that's good, we feel it's gonna be very, very useful in our wildlife monitoring, 

and also to preempt poaching. And so that's something we're very excited about.  

 

Craig Steinke  14:09 

But the most glaring problem in our view in the Kavango region is the lack of access to fresh water for 

the rural people. There is a prolific freshwater aqui running through the entire Kavango region, 80 to 

160 meters below the surface. But the rural people just don't have the financial wherewithal to drill 

these water wells. They're about 40,000 USD to drill, complete solar powered water wells. So we 

recognized this problem about a year ago, and we drilled the first ReconAfrica community water well, 

which we made it before Christmas, which resonated really really well, so a consultant, they got 

together with the local water authorities, the national government and the local governments and put a 

comprehensive  community water management program together. So now we've been permitted 22 

water wells, we now have 14, and we'll build another eight, and we're in the first phase, all solar 

powered community water wells. And if we want to commercialize this basin, we're going to be drilling a 

lot more water wells, [inaudible]. So that's just a description of how ReconAfrica is benefiting the local 

community while we're just more in this embryonic exploration stage in the Kavango region. 

 

Craig Steinke  15:39 

So in summary, the Kavango Basin is one of the largest onshore undeveloped basins globally. We 

enjoy strong government support, traditional authorities support. We're dealing with stable governments 

and our exploration program is fully funded. We've got some short term catalysts coming up, 

particularly the seismic interpretation confirms that there's a new rift basin here. And it's very target rich 

environment as you can see from the seismic. And that's setting up seismically defined multi-well 

drilling program, that we're embarking on in Q1 and simultaneous to that we're going to be in a position 

to enter joint-venture negotiations. 

 

Craig Steinke  16:26 

So that's the ReconAfrica story, thank you very much 

 

16:36 

thank you very much, Craig. 
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