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Introducing The Investor Professor's Quick
Glossary - Your Essential Guide to
Mastering the Market

Unlock the important terms of investing, business, andreal estate with
Fhe Investor Professor's Quick Glossary! This comprehensive guide is
designed to simplify complex financial terms and empower you to make
smarter decisions in the market. Whether you're a.beginner building
your first portfolio or a seasoned investor Looking to sharpen your edge,
this glossary covers everything you need to know — from stocks, bonds,
and ETFs to market strategies, economic indicators, and real estate
fundamentals.

® What You'll Get:
M Clear, concise definitions of 150+ essential terms
™ Practical insights into stock market movements, trading strategies,
and investment options
¥ Real-world examples to help you apply key concepts with
confidence
™ Coverage of critical financial metrics, market indicators, and
business strategies

# Why You Need This:

Decode complex financial jargon with ease
Strengthen your investment decisions with expert-Llevel
understanding
Build a strong foundation in business and real estate investing
Take control of your financial future with confidence

Empower yourself with the knowledge to grow your wealth and
navigate the market like a pro. This isn’t just a glossary — it’s your
roadmap to financial success.



How to Use The Investor Professor's Quick
Glossary

1.Browse Alphabetically — Terms are listed in A-Z
order for easy reference. Each page has a letter.
2.Blank Space- There is a blank row space at the of
each page. This space is for you to add any terms.
3.Apply the Knowledge - Each definition is clear and

practical — use them to understand market trends,

financial reports, and investment strategies.
4.Revisit Often — Keep this glossary handy as a quick

reference while investing or managing your

business.

® Pro Tip: Bookmark key terms and review them
regularly to strengthen your financial knowledge!



Copyright Page

The Investor Professor's Quick Glossary
Copyright © 2025 by Safia Quinn

Allrights reserved.

No part of this publication may be reproduced, distributed, or transmitted in any form or
by any means, including photocopying, recording, or other electronic or mechanical
methods, without the prior written permission of the author, except in the case of brief
guotations embodied in critical reviews and certain other noncommercial uses permitted

by copyright law.

This book is for educational and informational purposes only. The author is not a financial
advisor, and the information provided should not be considered financial, legal, or
professional advice. Readers should consult with a qualified financial advisor before

making any investment decisions.

For permission requests or inquiries, please contact:

safia@theinvestorprofessor.com

First Edition
Published by The Investor Professor

www.theinvestorprofessor.com

All trademarks, product names, and company names mentioned are the property of their

respective owners.


http://www.theinvestorprofessor.com/

Appreciation

Assets

Amortization

The increase in the value of an asset over time. In real
estate, it’s influenced by factors like market demand and
improvements to the property.

Anything of value owned by an individual or business, such
as cash, stocks, real estate, or equipment.

The process of gradually reducing a debt over time through
scheduled payments of principal and interest.



Balance Sheet

A financial statement showing a company’s assets,
liabilities, and equity at a specific point in time.

Bankruptcy

A legal process in which an individual or business declares
the inability to pay debts, allowing them to reorganize or
liquidate assets.

Barbell
Strategy

An investment strategy that involves investing heavily in
both very safe and very risky assets, but avoiding middle-
of-the-road options

Bear Market

A market condition where prices are falling, encouraging
selling.

Blue Chip
Stocks

Stocks of large, well-established, financially sound
companies with a long history of reliable performance.

Brokerage
Account

A financial account that allows an investor to buy and sell
securities such as stocks, bonds, and ETFs.

Bull Market

A market condition where prices are rising, encouraging
buying.

Buy and Hold
Strategy

An investment strategy where investors purchase securities
and hold them for a long period, regardless of market
fluctuations.




Capitalization

The total market value of a company’s outstanding shares of
stock.

Cash Flow

The net amount of cash being transferred into and out of a
business.

Central Bank

A national institution that manages a country’s monetary
policy and regulates currency supply and interest rates (e.g.,
the Federal Reserve).

Compound
Interest

Interest calculated on the initial principal and also on the
accumulated interest from previous periods.

Consumer
Price Index
(CPI)

A measure that examines the weighted average of prices of a
basket of consumer goods and services.

Crypto
Currency

A digital or virtual currency that uses cryptography for
security and operates independently of a central authority.




Money that is borrowed and must be repaid, often with
interest.

Debt-to-
Equity Ratio

A financial ratio indicating the relative proportion of
shareholders' equity and debt used to finance a company’s
assets.

Demand

The level of desire for a product or service, influencing its
price and availability.

Direct Deposit

The electronic transfer of a payment directly into a
recipient’s bank account.

Diversification

A risk management strategy that involves mixing a variety
of investments within a portfolio to reduce exposure to any
single asset or risk.

Dividend

A portion of a company’s earnings paid to shareholders,
typically in cash or additional shares.

Dividend Yield

A financial ratio showing how much a company pays out in
dividends each year relative to its stock price.

Dow Jones
Industrial
Average
(DOW)

A stock market index that measures the performance of 30
major U.S. companies.




Earnings A financial statement issued by a company to show its
Report profitability and performance over a specific period.

The system of production, distribution, and consumption of

Econom . s .
y goods and services within a region or country.

The difference between the value of an asset and the

Equity outstanding debt on it.

ETF
(Exchange-
Traded Fund)

A fund that owns a collection of assets (like stocks or
bonds) and trades on an exchange like a stock.

A planned approach to exiting an investment or business to

Exit Strategy minimize Loss or maximize profit.




Federal
Deposit
Insurance
Corporation
(FDIC)

A U.S. government agency that insures bank deposits.

Federal
Reserve (Fed)

The central bank of the United States, responsible for
monetary policy, regulating banks, and controlling interest
rates. The current chairman is Jerome Powell.

Finances

The management of large amounts of money, especially by
governments or large companies. But we all have finances.

Fixed Costs

Costs that do not change with the level of goods or
services produced by a business (e.g., rent).

Foreclosure

The legal process in which a lender attempts to recover the
balance of a loan from a borrower who has stopped
making payments.

Fundamental
Analysis

A method of evaluating a security by measuring its intrinsic
value based on factors like earnings, assets, and liabilities.
Use this thinking to evaluate companies.




High-Yield
Savings
Account

A savings account with a higher interest rate than a
standard savings account.

An investment to reduce the risk of adverse price
movements in an asset.

The management of large amounts of money, especially by
governments or large companies. But we all have finances.

Finances




A type of mutual fund or ETF designed to track the

Index Fund performance of a specific index.

The rate at which the general Level of prices for goods and

Inflation . : . .
services rises, causing purchasing power to fall.

The percentage charged on a loan or paid on savings over

Interest Rate a period of time.

To allocate money in the expectation of generating a profit
or income.

Invest

Investment A collection of investments held by an individual or
Portfolio institution




Last Traded
Price

Liabilities

Liquidity

The most recent price at which a security was bought or
sold.

A company’s financial obligations or debts that arise
during the course of business operations.

How easily an asset can be converted into cash without
affecting its market price.



Market
Capitalization |The total value of a company's outstanding shares of stock.
(Market Cap)

Market The general mood of investors regarding a particular
Sentiment market or security.

An investment vehicle that pools money from multiple
Mutual Fund investors to purchase a diversified portfolio of stocks,
bonds, or other assets.




A global electronic marketplace for buying and selling

Nasdaq securities.

Net Operating [ Total income generated from a property minus operating
Income (NOI) expenses (excluding mortgage payments).

Net Income
per Share of
Common
Stock

Amount of profit or earnings allocated to each share of
common stock after all costs, taxes, allowances for
depreciation and possible losses.




The Organization of the Petroleum Exporting Countries,
which coordinates petroleum policies among member
nations.

Contracts that give investors the right (but not the
Options obligation) to buy or sell an asset at a set price before a
certain date.

Description of a stock whose current price is not justified by
the earnings outlook or the Price/Earnings Ratio.

Overvalued




P/E Ratio
(Price-to- A valuation ratio calculated by dividing the price of a stock
Earnings by its earnings per share.

Ratio)

. The original sum of money borrowed or invested.
Principal

A stock class that pays dividends at a specified rate and
Preferred that has preference over common stock in the payment of
Stock dividends and the liquidation of assets. Preferred stocks
does not ordinarily carry voting rights.




Recession

Revenue

Roth IRA

A valuation ratio calculated by dividing the price of a stock
by its earnings per share.

The total amount of income generated by the sale of goods
or services.

A retirement account where contributions are made with
after-tax income, but withdrawals are tax-free.



A stock market index tracking the performance of 500

S&P 500 large companies listed on U.S. stock exchanges.

A government bond that offers a fixed interest rate over a
fixed period.

Savings Bond

Ownership of a corporation represented by shares that are

Stock a claim on the corporation earnings and assets.

Stock Market | A decline of 10% or more in a stock index from its recent
Correction peak.

SWOT A strategic planning tool that evaluates Strengths,
Analysis Weaknesses, Opportunities, and Threats.




T-Bills
(Treasury
Bills)

Short-term government securities with maturities of one
year or less.

Tax Write-Off A deduction that reduces taxable income.

The buying and selling of financial instruments such as
stocks, bonds, and commodities.

Trading

The U.S. Department responsible for managing government

Treasur .. .
y revenue and Issuing securities.




Unemployment
Rate

Underwriting

Unsecured
Loan

The percentage of the labor force that is unemployed and
actively seeking work.

The process by which an institution assesses the risk of
insuring or approving a loan or investment.

A loan that is not backed by collateral.



VIX Index
(Volatility
Index)

Volatility

A measure of the market's expectations for volatility based on
S&P 500 index options.

A statistical measure of the dispersion of returns for a given
security or market index. High volatility means large price
swings; low volatility means stable prices. Measured by the
VIX Index.

Total numbers of stock shares, bonds, or commodities future
contracts traded in a particular period. Volume figures are
reported daily by exchanges.



A term used to refer to the financial markets and investment

Wall Street firms located in New York City’s financial district.

A security that gives the holder the right to buy the underlying

Warrant stock at a specified price before expiration.

The last hour of trading on the third Friday of March, June,
September, and December, when stock options, index options,
and futures contracts all expire simultaneously, often
increasing market volatility.

Witching Hour

Working The difference between a company’s current assets and
Capital current liabilities.




Yield Curve

Yo-Yo Stock

The income return on an investment, such as interest or
dividends, expressed as a percentage.

A line plotting the interest rates of bonds with equal credit
quality but different maturity dates.

A stock that fluctuates in a volatile manner, raising and
falling quickly like a yo-yo.



Zero-Coupon
Bond

Zero Based

Budgeting

A bond that does not pay periodic interest but is sold at a
discount and matures at face value.

Method of setting budgets for corporations and government
agencies that requires a justification of all expenditures.




Final Thought

Congratulations on completing The Investor Professor’s‘Quick Glossary! By
taking the time to learn these key terms and concepts, you've equipped
yourself with the knowledge needed to navigate the complex worlds of

investing, business, and real estate with confidence.

Understanding the language of finance is the first step toward building and
managing wealth. Knowledge is power — and now you have the tools to

make smarter decisions, recognize opportunities, and avoid common pitfalls.

Remember:

™ Success in investing is a marathon, not a sprint.

M Stay curious, keep learning, and adapt to market changes.

™ Don’t be afraid to ask questions or seek advice — even the most

successful investors started as beginners.

® Your financial journey is just beginning — keep learning, keep growing,

and keep building wealth.

To your success,

The Investor Professor J“l S ¢
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CONTACT ME

Stay connected and keep learning! Whether you have
questions, need advice, or just want to stay updated on the

latest market insights, I'd love to hear from you.

M Email: safia@theinvestorprofessor.com @ A
Website: www.theinvestorprofessor.com ’ %

B TikTok: @investorprofessor25

% Instagram: @investorprofessor

YouTube: The Investor Professor

® Let’s grow together — Follow, connect, and reach out

anytime! et \\
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