	NON-RECOURSE FACTORING
1. Non-Recourse Usually Only Covers Bankruptcy
Most non-recourse programs only protect the carrier if the broker files bankruptcy.
If the broker:
· Refuses to pay 
· Claims a load issue 
· Short pays 
· Says paperwork is wrong 
· Delays payment indefinitely 
👉 The carrier is still responsible.

2. There Are Often Hidden “Dispute” Clauses
Many contracts say if the invoice becomes disputed, it automatically converts to recourse.
Examples of disputes:
· POD missing or illegible 
· Lumper receipt issue 
· Rate confirmation disagreement 
· Delivery appointment dispute 
· Freight claim

3. Credit Limits Still Apply
Even with non-recourse, the factor usually sets a credit limit on each broker.
Example:
· Broker credit limit: $50,000 
· Carrier runs $70,000 
👉 That extra $20k is at risk.

4. It Costs More
Non-recourse programs typically cost 0.5% – 1.5% more than recourse.
Example:
· Recourse: 1.5% 
· Non-recourse: 2.5% – 3% 
Over a year, that difference can be thousands of dollars.

5. Many Non-Recourse Programs Have Long Payout Windows & Some Brokers are Excluded
Some factors require 90–120 days before they declare a bankruptcy loss.
That means the carrier still waits months.
Many non-recourse programs do not cover high-risk brokers.
If a carrier runs them anyway, the invoice becomes recourse automatically.

The Most Powerful Truth
A lot of carriers think non-recourse means:
❌ “If the broker doesn't pay, the factor eats it.”
But in reality it means:
✅ “If the broker files bankruptcy and there are no disputes and the credit limit wasn't exceeded.”
That’s a much smaller safety net.



