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Today's Headlines

13 flashes - scan in 90 seconds

RBI's Monetary Policy Committee raises the repo rate 25 bps to 5.50% and shifts its stance
to “calibrated tightening” — the first hike in roughly three years.

Union Cabinet approves a ¥10,000-crore SME Growth Fund, a SEBI-regulated Alternative
Investment Fund to plug the MSME sector's growth-equity “missing middle.” @EE

Cabinet clears the Integrated Transport & Logistics Authority (ITLA), an SPV tasked with a

National Transport Master Plan across eight transport domains.

Supreme Court questions the Election Commission's “legislative majority” test in the Shiv
Sena symbol dispute, asking why withholding the symbol altogether was never explained.

GS2

Supreme Court directs the Centre to constitute a three-member committee to recommend
statutory curbs on pharmaceutical “freebies” to doctors.

Supreme Court lambasts the ASI and MCD over Lodhi-era Delhi monuments — a 13th-
century Lal Mahal found partly demolished and never even notified as protected.

External Affairs Minister Jaishankar's five-nation-style Africa tour sees Ghana sign a 5-year
agri-tech MoU with India and join the International Big Cat Alliance.

MEA reiterates India's support for a two-state solution to the Israel-Palestine conflict amid the
ongoing Gaza peace process.

DRDO flight-tests an indigenous stratospheric High-Altitude Platform System (HAPS) at
roughly 21 km, boosting India's long-endurance aerial-surveillance capability.

Ministry of Defence signs a ¥661.5-crore contract for BrahMos Fire Control Systems and
Launchers to equip more Indian Navy warships.



India and Switzerland launch a new Indo-Swiss Research Framework, with Switzerland

earmarking CHF 45 million for joint research in Al, quantum tech and clean energy.

Prime Minister Modi inaugurates the 10th India Mobile Congress 2026 at Yashobhoomi,
Delhi, flagging the next decade's semiconductor and 6G priorities.

Arunachal Pradesh's Adi community intensifies protests against survey work for the 11,200-
MW Siang Upper Multipurpose Project, citing lack of consent and seismic risk.

Three Supreme Court institutional stories — the ECI symbol test, pharma-freebie
regulation, and ASI's monument neglect — landing in one window is exactly the kind of multi-threaded
institutional story the Sahyog Mentorship programme exists to help you triage and connect, rather than
read as disconnected headlines. Explore it at theiasakademia.com.

Polity & Governance

3 cards - capped per editorial policy (Rule 16.1)

GS2 Election Commission — Para 15, Election Symbols Order, 1968

7—8 October 2026 (hearing continuing) - Source: Supreme Court of India

Four Doors, One Symbol: The Shiv Sena Case Tests How the ECI Picks a
“Real” Party

Why in News: On 7 October 2026, a Supreme Court Bench of CJI Surya Kant, Justice Joymalya
Bagchi and Justice V. Mohana sharply questioned the Election Commission of India's 2023
decision to recognise the Eknath Shinde faction as the “real” Shiv Sena and award it the “bow and
arrow” symbol under Paragraph 15 of the Election Symbols (Reservation and Allotment) Order,
1968. Justice Bagchi laid out four options theoretically open to the ECI when a recognised party
splits — a party-constitution test, an organisational-majority test, a legislative-majority test (the one
the ECI actually chose), or withholding the symbol from both factions — and asked why the ECI
never explained rejecting the fourth option, given the symbol's historic significance. The hearing, in
Sunil Prabhu v. Eknath Shinde, continued into 8 October 2026 with no final verdict yet.

Background: Paragraph 15 of the 1968 Order empowers the ECI to decide symbol disputes when
a recognised party splits, without prescribing any specific test — a gap the Constitution Bench in
Subhash Desai v. Principal Secretary, Governor of Maharashtra (2023) called the legislative-



majority test “weak, diluted, futile and debatable” while explicitly declining to rule on the EClI's
merits. The leading precedent on using legislative strength to resolve such disputes is Sadiq Ali v.
ECI (1971), decided during the original Congress split — fourteen years before the Tenth Schedule
(anti-defection law) was inserted by the 52nd Constitutional Amendment, 1985. That timing gap is
the doctrinal tension the current Bench is probing: legislative strength in 2026 may itself be a
product of defections that the anti-defection law was designed to penalise.

e Case: Sunil Prabhu v. Eknath Shinde, SLP(C) No. 1644—-1662/2024; Bench: CJI Surya Kant,
Justice Joymalya Bagchi, Justice V. Mohana.

» Provision at issue: Paragraph 15, Election Symbols (Reservation and Allotment) Order, 1968.

e Four options framed by the Court: (a) party-constitution test, (b) organisational-majority test, (c)
legislative-majority test (chosen by ECI), (d) withhold the symbol from both factions.

o Key precedent: Sadiq Ali v. ECI (1971) — predates the Tenth Schedule, inserted by the 52nd
Amendment, 1985.

e Subhash Desai (2023) Constitution Bench called the legislative-majority test “weak, diluted,
futile and debatable” but declined to examine the ECI's decision on merits.

« The Court clarified it can review the ECI's reasoning/process but cannot substitute its own view
for an “expert body” on the merits — classic Wednesbury-style administrative review.

» Hearing continued across 7—8 October 2026 with no final order yet.

o The dispute is directly tied to the still-pending Tenth Schedule disqualification proceedings
against the defecting MLAs before the Maharashtra Assembly Speaker.

@ MAINS DIMENSIONS /| ANALYSIS

« Significance: tests the outer limit of judicial review over a quasi-judicial ECI decision — courts
can scrutinise reasoning and process, never substitute their own merits-view, a foundational
administrative-law distinction.

 Criticism: a legislative-majority test risks rewarding post-defection numbers as proof of a party's
“real” identity, undercutting the very anti-defection law (1985) meant to penalise such switching.

« Implementation gap: Paragraph 15 prescribes no codified, hierarchical test, leaving every future

party-split dispute to ad hoc ECI discretion and years of litigation.

o Comparative/historical angle: the same unresolved tension recurred across the 1969 Congress
split (Sadiqg Ali) and past AIADMK symbol disputes — a textbook recurring UPSC institutional-
design question.

» Way forward: a reformed Paragraph 15 could lay down an explicit hierarchy — organisational
test first, legislative test only as fallback — reducing future litigation and political instability.

@ LET'S REMEMBER THIS THROUGH A TRICK

Remember “Para 15, Four Doors”: party constitution, organisational majority, legislative majority,

or shut both doors (withhold the symbol). The ECI picked door three without explaining why it

skipped door four — that is the entire case in one sentence.




El PYQ LINKAGE

UPSC Mains 2015, GS2: “The role of individual MPs... has diminished over the years... How far
can this be attributed to the anti-defection law, which was legislated but with a different intention?”
— directly relevant to the Tenth Schedule tension underlying this case.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. Paragraph 15 of the Election Symbols (Reservation and Allotment) Order, 1968 empowers the
Election Commission to decide disputes over a reserved symbol between rival factions of a
recognised political party.

2. The Supreme Court's Constitution Bench in the Subhash Desai case (2023) prescribed the
“legislative majority test” as the sole mandatory method for resolving such disputes.

3. The Tenth Schedule to the Constitution, dealing with anti-defection, was inserted by the 52nd
Constitutional Amendment Act, 1985.

Which of the statements given above is/are correct? (a) 1 and 3only (b) 1 and 2 only
(c)2and3only (d)1,2and3
Answer: (a). Statement 2 is false — the Court held that no single mandatory test can be prescribed

under Paragraph 15; the ECI's discretion remains case-by-case.

Election Symbols Order 1968 Tenth Schedule Sadiq Ali 1971 Judicial Review GS2

GS2 Health Governance — Statutory vs Voluntary Regulation

8 October 2026 - Source: Supreme Court of India

“UCPMP Is a Code, Not a Cage”: Supreme Court Pushes for Statutory

Curbs on Pharma Freebies

Why in News: On 8 October 2026, the Supreme Court directed the Union Government to
constitute a three-member committee to recommend statutory regulations curbing unethical
pharmaceutical marketing — specifically “freebies” (gifts, foreign trips, conference funding) given to
doctors to influence prescriptions. The direction came in a long-pending PIL, Federation of Medical
and Sales Representatives Associations of India v. Union of India, after the Solicitor General
indicated the committee would report within roughly two months, with a compliance affidavit listed
for 29 January. Until then, the existing non-statutory Uniform Code for Pharmaceutical Marketing
Practices (UCPMP), 2024 continues to govern the sector.

Background: The UCPMP, first notified in 2014 and made applicable to all pharma companies and
associations from 2024, is a voluntary, self-regulatory code with no statutory enforcement teeth —
unlike the National Medical Commission's ethics regulations, which can actually penalise doctors
for accepting freebies. This asymmetry was flagged in the Supreme Court's 2022 ruling in Apex

Laboratories Pvt. Ltd. v. Deputy Commissioner of Income Tax, which held that pharma-company



expenditure on doctor freebies cannot be claimed as a tax-deductible business expense, reasoning
that doctors occupy a quasi-fiduciary position toward patients and that such largesse creates a
“publicly injurious cycle” of inflated drug costs and possibly irrational prescriptions. Notably, this is
the second government committee process on this exact issue since 2022, without legislation
having followed the first.

o Case: Federation of Medical and Sales Representatives Associations of India v. Union of India,
W.P.(C) No. 323/2021; Bench: Justices Vikram Nath and Sandeep Mehta.

e Current governing instrument: the Uniform Code for Pharmaceutical Marketing Practices
(UCPMP), 2024 — non-statutory, voluntary.

» Court-ordered committee: three members, to recommend statutory regulations within roughly

two months.

« Compliance affidavit listed for 29 January, giving the process an external, court-monitored

deadline.

o Key precedent: Apex Laboratories v. DCIT (2022) — disallowed tax deduction for freebie
expenditure, calling the cycle “publicly injurious.”

o Asymmetry flagged by petitioners: doctors can face National Medical Commission disciplinary
penalties for accepting freebies; pharma companies face no equivalent statutory mechanism for
giving them.

e A 2022 Centre affidavit had already referenced a high-level committee exploring a “legally

enforceable mechanism” — this is the second such process.

@ MAINS DIMENSIONS /| ANALYSIS

« Significance: a potential shift of pharma-marketing regulation from voluntary self-governance
(UCPMP) to binding statutory law — a major health-governance reform if implemented.

» Criticism: the second committee on the exact same issue since 2022, with no legislation yet,
raises concerns about executive delay or regulatory capture by pharma-industry lobbying.

» Implementation challenge: any statutory code needs a real enforcement architecture
(inspection, penalties, a designated prosecuting authority — CDSCO? NPPA? a new body?)
that the voluntary UCPMP never had.

» Analytical trade-off: over-regulation could restrict legitimate continuing medical education (CME)
funding many doctors, especially in resource-poor settings, rely on — the line between “freebie”
and genuine professional engagement is contested.

» Way forward: the court-monitored two-month timeline and the 29 January compliance check

create external accountability pressure that may finally break the cycle of indefinite executive
deliberation.

@ LET'S REMEMBER THIS THROUGH A TRICK

“UCPMP is a Code, not a Cage” — the voluntary code (2024) versus the statutory “cage” the

Court now wants built around pharma freebies. Pair with Apex Laboratories (2022): freebies aren't




even tax-deductible, let alone ethical.

a

Thematically linked to the GS2 syllabus heading on “issues relating to development and
management of Social Sector/Services relating to Health” — no single verified exact-match PYQ
found, so treat as a thematic linkage rather than a specific year citation.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. The Uniform Code for Pharmaceutical Marketing Practices (UCPMP) is a statutory code
enforceable by the National Pharmaceutical Pricing Authority.

2. In Apex Laboratories v. DCIT (2022), the Supreme Court disallowed tax deduction for
expenditure incurred by pharma companies on freebies to doctors.

3. The National Medical Commission's ethics regulations can penalise doctors for accepting
freebies from pharmaceutical companies.

Which of the statements given above is/are correct? (a) 1 and 2 only  (b) 2 and 3 only
(c)land3only (d)1,2and3

Answer: (b). Statement 1 is false — the UCPMP is a non-statutory, voluntary code; it has no NPPA
enforcement mechanism, which is precisely the gap the Court is now trying to close.

UCPMP Apex Laboratories 2022 Health Governance Pharma Regulation GS2

GS2 Government Policy & Infrastructure Governance Architecture

6 October 2026 - Source: Union Cabinet/ PIB

One Plan, Eight Modes: The Integrated Transport & Logistics Authority
(ITLA)

Why in News: On 6 October 2026, the Union Cabinet approved setting up the Integrated
Transport & Logistics Authority (ITLA) as a Special Purpose Vehicle — not a statutory body — to
serve as the apex authority for integrated research, planning, appraisal, monitoring and impact
assessment across India's transport and logistics sectors. ITLA is tasked with preparing a National
Transport Master Plan spanning a ten-year-plus horizon across eight domains: roads, railways,
ports and shipping, civil aviation, inland waterways, coastal shipping, urban mobility and logistics. It
will technically appraise and monitor central infrastructure projects of ¥500 crore or more, and
advise on updating the National Logistics Policy, 2022.

Background: India's logistics costs have historically been estimated at 13—-16% of GDP, well
above the 8-9% seen in advanced economies — a drag on manufacturing competitiveness that
PM GatiShakti (launched 2021, integrating 16+ ministries' infrastructure data) and the National
Logistics Policy, 2022 (which created the Commerce Ministry's Logistics Division and the Unified



Logistics Interface Platform, ULIP) were meant to fix. ITLA is a further institutional layer atop this
GatiShakti/ULIP architecture, explicitly meant to resolve planning fragmentation among separate
transport ministries rather than duplicate the data-integration work already under way.

» Approved by the Union Cabinet, 6 October 2026, as a Special Purpose Vehicle (SPV), not a
statutory body.

» Covers eight domains: roads, railways, ports/shipping, civil aviation, inland waterways, coastal
shipping, urban mobility, logistics.

» Technical appraisal/monitoring threshold: central projects worth 500 crore or more.

e Mandate: prepare a National Transport Master Plan (10-year-plus horizon) and review roughly
five-year sectoral plans of transport ministries.

o Will set up a National Transport Data Repository (NTDR) pooling GSTN e-way bill data,
FASTag, Vahan and urban traffic data for freight-flow analytics.

+ Mandated to advise on reviewing/updating the National Logistics Policy, 2022.

« Stated goal: lower logistics costs and better multimodal connectivity, framed around “Viksit
Bharat 2047.”

« Financial outlay and nodal ministry were not disclosed in the Cabinet press release — a gap

worth watching in follow-up coverage.

@ MAINS DIMENSIONS / ANALYSIS

» Significance: addresses a chronic governance problem — India already has GatiShakti, the
Logistics Division and NLP 2022, yet lacked a single appraisal authority; ITLA tries to close that
specific gap.

« Criticism: as a non-statutory SPV, ITLA has no binding legal authority over line ministries — its
success depends entirely on political will and inter-ministerial cooperation, the same problem it
is meant to solve.

« Implementation challenge: risk of institutional overlap with GatiShakti's own National Master
Plan, plus inter-departmental data-sharing and consent issues across GSTN, FASTag and
Vahan.

» Federal/comparative angle: transport planning spans Union List (railways) and
Concurrent/State-level (urban mobility, some roads) subjects — ITLA's authority over state-level

planning is unclear.

» Way forward: eventual statutory backing, rather than pure SPV status, would be needed if ITLA

is to enforce master-plan compliance rather than merely advise on it.

@® LET'S REMEMBER THIS THROUGH A TRICK

ITLA = “8 Modes, 1 Master Plan, 1 Repository” — eight transport domains unified under one ten-

year plan and one data repository (NTDR). Contrast with GatiShakti (2021, data integration) and

NLP 2022 (policy) — ITLA is the missing appraisal layer.




El PYQ LINKAGE

Thematically linked to UPSC Mains 2020, GS3: “What is the significance of Industrial Corridors in
India? ldentifying the industrial corridors, explain their main characteristics.”

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. The Integrated Transport & Logistics Authority (ITLA) has been constituted as a statutory body
under an Act of Parliament.

2. ITLA will undertake technical appraisal of central infrastructure projects costing ¥500 crore or
more.

3. ITLA is mandated to prepare a National Transport Master Plan with a horizon of ten years or
more.

Which of the statements given above is/are correct? (a) 1 and 2 only  (b) 2 and 3 only
(c)land3only (d)1,2and3

Answer: (b). Statement 1 is false — ITLA is a Special Purpose Vehicle, not a statutory body
created by an Act of Parliament.

ITLA PM GatiShakti National Logistics Policy 2022 Infrastructure Governance GS2

GS1 - Heritage & Society

1 card

GS1 Indian Heritage & Culture — Monuments and Their Protection

7—8 October 2026 (hearing) - Source: Supreme Court of India

“Nobody Will Go to ASI Sites in Delhi”: The Supreme Court's Indictment

of Monument Protection

Why in News: On 7 October 2026, a Supreme Court Bench of Justices Ahsanuddin Amanullah
and N.K. Singh lambasted the Archaeological Survey of India (ASI) and the Municipal Corporation
of Delhi (MCD) after the Court Commissioner reported that the Lodhi-era Zamroodpur tombs are
being used as a cow shed and dumping ground, and that the 13th-century Lal Mahal in
Nizamuddin shows partial demolition and private encroachment — with ASI having never even
notified Lal Mahal as a “protected monument.” The Bench found that both ASI and MCD had earlier
filed affidavits falsely claiming the sites were well maintained, remarked that ASI had “totally lost”
credibility while focusing on collecting funds and grants, and ordered the Secretary (Ministry of



Culture), DG ASI, MCD/NDMC Commissioners, the DDA Vice-Chairman and the DG CPWD to
appear in person — no nominees — at the next hearing on 16 October 2026.

Background: The ASI, established in 1861 under Alexander Cunningham and placed on a
statutory footing via the Ancient Monuments and Archaeological Sites and Remains (AMASR) Act,
1958, is India's central agency for identifying, notifying and protecting monuments of national
importance; a 2010 amendment added the National Monuments Authority and introduced
100m/200m prohibited and regulated zones around protected monuments. Delhi alone has 174
ASI-protected monuments spanning the Delhi Sultanate, Lodhi, Mughal and colonial periods, many
sited amid dense urban sprawl, making encroachment and jurisdictional overlap among ASI, MCD,
NDMC, DDA and the state Department of Archaeology a chronic governance problem. This case
has progressively widened from a single monument (Shaikh Ali's Gumti, in an earlier PIL by the
same petitioner, Rajeev Suri) into a systemic probe of monument upkeep across the capital.

KEY FACTS

o Statute: Ancient Monuments and Archaeological Sites and Remains (AMASR) Act, 1958,
amended 2010.

o Case: Rajeev Suri v. Archaeological Survey of India; Bench: Justices Ahsanuddin Amanullah
and N.K. Singh.

» Monuments named: Zamroodpur tombs (Lodhi era, used as cow shed/dump), Lal Mahal (13th
century, Nizamuddin, partly demolished/encroached, never notified protected), Shaikh Ali's

Gumti.

o Agencies impleaded/summoned: Secretary (Ministry of Culture), DG ASI, MCD, NDMC,
Department of Archaeology NCT Delhi, DDA Vice-Chairman, DG CPWD.

* Next hearing: 16 October 2026 — all named officials must appear in person, no nominees.

« Court's finding: both ASI and MCD had filed affidavits falsely claiming the sites were well
maintained.

e 2010 amendment to the AMASR Act created the National Monuments Authority and the
100m/200m prohibited/regulated-zone regime.

» No monument was newly notified or formally protected at this hearing — the matter remains sub
judice.

@ MAINS DIMENSIONS /| ANALYSIS

» Significance: exposes a structural accountability gap in India's monument-protection
architecture — multiple overlapping agencies with no single body responsible for day-to-day

upkeep of urban heritage sites.

» Criticism: ASI's core conservation mandate appears to compete with revenue generation from
ticketed monuments and grants — the Court's remark suggests a misallocation-of-priorities
critique common to heritage bodies worldwide.

» Implementation challenge: many “protected” monuments sit on land of contested ownership,
and civic agencies often cannot confirm basic jurisdiction — undermining enforcement of the
AMASR Act's own prohibited/regulated-zone provisions.




o Comparative angle: contrasts with UNESCO World Heritage Sites like Humayun's Tomb and
Qutub Minar, which have dedicated conservation funding and tend to be far better maintained
than lesser-known protected monuments.

+ Way forward: the Court's in-person-appearance order (no nominees) is itself a judicial-
accountability tool; a durable fix would need a single nodal coordinating authority for heritage
sites — echoing ITLA's unified-planning model for transport.

@® LET'S REMEMBER THIS THROUGH A TRICK

“ASl's ABCD of Neglect” — Affidavits false, Boundaries unclear, Cow shed in a tomb, DG

summoned in person. Four letters, one hearing.

a
Thematically linked to the AMASR Act, the National Monuments Authority, and “prohibited/regulated
area” provisions, which have featured in past Prelims statement-based questions on heritage

protection — precise year not independently verified here, so treat as thematic.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. The Archaeological Survey of India functions under the Ancient Monuments and Archaeological
Sites and Remains (AMASR) Act, 1958.

2. The 2010 amendment to the AMASR Act created the National Monuments Authority and
introduced prohibited and regulated zones around protected monuments.

3. Amonument situated on land already owned by the Government is automatically deemed

“protected” under the Act without a separate notification.

Which of the statements given above is/are correct? (a) 1 and 2 only  (b) 1 and 3 only
(c)2and3only (d)1,2and3

Answer: (a). Statement 3 is false, as Lal Mahal itself illustrates — the ASI had never formally
notified it as protected despite its long historical standing and apparent government land status.

AMASR Act 1958 National Monuments Authority Heritage Governance ASI GS1

International Relations

2 cards

GS2 India & Its Neighbourhood/Regions — Africa Policy, Soft Power



6—10 October 2026 (ongoing visit) - Source: Ministry of External Affairs

“Ghana Gives, Ivoire Invests, Ethiopia Engages the Union”: India's Africa

Outreach Widens

Why in News: External Affairs Minister S. Jaishankar began a five-day Africa tour on 6 October
2026 covering Ghana, Cote d'lvoire and Ethiopia. In Accra he met Ghana's Foreign Minister
Samuel Ablakwa, advancing a “Comprehensive Partnership” under which the two countries signed
a five-year MoU on agricultural research, education and technology transfer; Ghana also formally
joined the India-led International Big Cat Alliance (IBCA) during the visit. In Cote d'lvoire, talks in
Abidjan covered trade, investment and healthcare cooperation, while the Ethiopia leg is explicitly

built around engagement with the African Union, headquartered in Addis Ababa.

Background: India's intensified Africa outreach traces to the 2015 India-Africa Forum Summit,
which hosted 41 African heads of state or government in Delhi, and was reinforced when the
African Union was inducted as a permanent G20 member during India's 2023 G20 Presidency.
ITEC (the Indian Technical and Economic Cooperation Programme, running since 1964) remains
India's primary capacity-building instrument on the continent; the EAM's interaction with Ghanaian
ITEC alumni during this visit underlines that soft-power thread. IBCA itself was launched by the
Prime Minister in April 2023, on the 50th anniversary of Project Tiger, as an India-headquartered
intergovernmental body for conserving seven big cat species across their range countries —
Ghana's accession expands its African membership base.

KEY FACTS
 Visit dates: 6-10 October 2026; countries covered: Ghana, Céte d'lvoire, Ethiopia.

¢ India—Ghana: five-year MoU on agricultural research, education and technology transfer signed.
e Ghana became a member of the International Big Cat Alliance (IBCA) during the visit.

o EAM interacted with ITEC alumni from Ghana — India's capacity-building programme has run
since 1964.

o Cote d'lvoire leg (Abidjan): discussions on trade, investment and healthcare cooperation.

» Ethiopia leg: Addis Ababa is the headquarters of the African Union, framing this stage around
AU-level outreach.

» IBCA, launched April 2023, is headquartered in India and covers tiger, lion, leopard, snow

leopard, puma, jaguar and cheetah.

o The visit follows India's 2015 Africa Summit posture, reinforced by the AU's 2023 admission as a
permanent G20 member during India's own Presidency.

@ MAINS DIMENSIONS /| ANALYSIS

« Significance: Africa policy as an instrument of Global South leadership and UNSC-reform
coalition-building — Africa alone accounts for roughly a third of UN member states.

o Comparative angle: soft-power diplomacy via ITEC/capacity-building contrasts with debt-
financed infrastructure models elsewhere on the continent, positioning India's engagement




differently.

« Environmental diplomacy as a foreign-policy tool: IBCA is India's first India-headquartered
international environmental body, extending conservation cooperation into a vehicle for deeper
bilateral partnership.

« Trade/investment angle: Africa is a growing market for India's agri-tech, pharma and healthcare
exports, amid competition from other external partners active on the continent.

» Critique: India's Africa outreach has often been episodic — periodic VVIP visits — rather than
sustained institutional presence (missions, credit lines, follow-through on signed MoUs); this
visit's test will be implementation, not announcement.

@ LET'S REMEMBER THIS THROUGH A TRICK

Chain it G-I-E: Ghana (MoU + IBCA) - Ivoire Coast (trade/health) - Ethiopia (AU HQ). Three

countries, three distinct diplomatic registers in one trip.

a
Thematically linked to UPSC Mains GS2 themes on India's evolving relations with African nations

over the past decade; IBCA itself has appeared in recent Prelims current-affairs coverage.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. The International Big Cat Alliance (IBCA) was launched by India in April 2023 on the occasion of
the 50th anniversary of Project Tiger.
2. The headquarters of the International Big Cat Alliance is located in India.

3. The International Big Cat Alliance covers conservation efforts for exactly four big cat species.

Which of the statements given above is/are correct? (a) 1 and 2 only  (b) 2 and 3 only
(c)lonly (d)1,2and3

Answer: (a). Statement 3 is false — IBCA covers seven species: tiger, lion, leopard, snow leopard,
puma, jaguar and cheetah.

International Big Cat Alliance ITEC Africa Policy Global South GS2

GS2 India & West Asia — Effect of Policies of Other Countries on India's Interests

29 September 2026 (still live context) - Source: Ministry of External Affairs

“1950 Shake, 1988 State”: India's De-Hyphenated Balancing Act in West
Asia

Why in News: At its 29 September 2026 weekly briefing, the MEA's Official Spokesperson
reiterated India's longstanding support for a negotiated two-state solution to the Israel-Palestine



conflict, a statement issued against the backdrop of the ongoing Gaza peace-plan implementation
process. The reiteration comes even as India's defence and technology ties with Israel have
deepened markedly since 2014 — a juxtaposition that keeps India's so-called “de-hyphenation”
doctrine, engaging Israel and Palestine independently rather than through a zero-sum lens, under
continuous diplomatic strain.

Background: India recognised Israel in 1950 but established full diplomatic relations only in 1992;
it was also among the earliest states to recognise Palestine, in 1988, and has traditionally
championed the Palestinian cause at the UN and in the Non-Aligned Movement. Since 2014,
defence cooperation with Israel has deepened substantially — including the Barak-8 long-range
air-defence system jointly developed by the two countries, Spike anti-tank missiles and Heron
UAVs — even as India depends on the Gulf region for a large diaspora and energy imports, a
structural counterweight that keeps the Palestinian cause politically salient in New Delhi.

KEY FACTS
« India recognised Israel in 1950; opened full diplomatic relations only in 1992.
 India recognised the State of Palestine in 1988 — among the earliest non-Arab states to do so.
* MEA reiterated support for a “two-state solution” at its 29 September 2026 weekly briefing.

» “De-hyphenation” doctrine pursued since 2018 (the Prime Minister's separate, direct visits to
Israel and to Palestine) — engaging each independently rather than as a linked pair.

» Defence cooperation with Israel includes Barak-8 (jointly developed long-range air-defence
system), Spike anti-tank missiles and Heron UAVSs.

¢ India hosts a diaspora of several million in the Gulf region and depends on it for remittances and
crude-oil imports — a structural pull toward the Arab/Palestinian position.

» Analytical framing from strategic-studies commentary describes an emergent “US-Israel-UAE-

India” economic/connectivity grouping layered atop India’s traditional non-aligned posture.

« India has voted for Palestinian procedural upgrades at the UN General Assembly while
abstaining on resolutions it sees as one-sided against Israel.

@ MAINS DIMENSIONS /| ANALYSIS

« Significance: tests whether “de-hyphenation” can be sustained as a strategic doctrine —
simultaneous strategic depth with Israel and political solidarity with Palestine — without
appearing inconsistent.

 Structural constraint: energy security and diaspora remittances from the Gulf shape India's
public rhetoric on Palestine regardless of its deepening Israel ties.

» Dependency angle: missile-defence and UAV dependence on Israeli technology is itself a quiet
driver of alignment, whatever the public messaging on a two-state solution.

« |Institutional stakes: India's aspiration for a larger global/UNSC role needs broad Global South
support, including from Arab League and OIC-aligned states sympathetic to Palestine.

o Comparative angle: contrasts with China's more unequivocally pro-Palestinian public position,
raising a genuine cost-benefit question for India's own Global South leadership claims.




@ LET'S REMEMBER THIS THROUGH A TRICK

Date ladder: “1950 shake, 1988 state, 1992 full plate, 2018 de-hyphenate” — four milestones,

four years, one evolving triangle.

=
Thematically linked to UPSC Mains GS2 questions on India's West Asia policy and the India-Israel-

Palestine triangle; “de-hyphenation” is a recurring value-added term worth using in a Mains answer.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. India recognised the State of Israel before it recognised the State of Palestine.
2. The Barak-8 air defence system was jointly developed by India and Israel.
3. India's “de-hyphenation” policy refers to engaging Israel and Palestine through a single joint

diplomatic mechanism rather than independently.

Which of the statements given above is/are correct? (a) 1 and 2 only  (b) 2 and 3 only
(c)lonly (d)1,2and3

Answer: (a). Statement 3 is false — de-hyphenation means engaging each independently on its

own merits, not through a single joint mechanism.
De-Hyphenation Israel-Palestine Barak-8 West Asia Policy GS2

India’s simultaneous Africa outreach and West Asia balancing act are a textbook
test of strategic-autonomy reasoning for Mains GS2 — the kind ANTIM 2027 builds into a full-length

answer-writing practice. Explore it at theiasakademia.com.

Defence & Security

2 cards

@ Science & Technology in Defence — Indigenisation, Aerial Surveillance

6—7 October 2026 - Source: DRDO (ADRDE, Agra)

Above the Weather, Below the Satellites: DRDO's Stratospheric

Surveillance Airship



Why in News: On 6 October 2026, DRDO successfully flight-tested an indigenously developed
High-Altitude Platform System (HAPS) — a stratospheric airship — reaching an altitude of roughly
21 km, a significant boost to India's long-duration aerial-surveillance capability. The platform was
developed at the Aerial Delivery Research and Development Establishment (ADRDE), Agra, a
DRDO laboratory historically focused on parachutes and aerial-delivery systems; the same
establishment separately conducted a live parachute jump from 16,000 feet around 7 October

2026, reported as a companion milestone.

Background: High-Altitude Platform Systems are unmanned, lighter-than-air or solar-powered
platforms that loiter in the stratosphere (roughly 18-25 km) — above commercial air traffic and
most weather systems — for persistent intelligence, surveillance and reconnaissance (ISR),
communications relay and early-warning roles. They sit as a lower-cost, longer-endurance middle
layer between satellites and manned/unmanned aircraft, and are being developed indigenously as
part of India's push to reduce reliance on imported high-altitude surveillance platforms under the

broader Atmanirbhar Bharat defence-manufacturing agenda.

KEY FACTS

» Test date: 6 October 2026; altitude achieved: approximately 21 km (stratospheric band).

o Developing laboratory: ADRDE (Aerial Delivery Research and Development Establishment),
Agra — a DRDO establishment.

o Separate ADRDE milestone: a live parachute jump from 16,000 feet, reported around 7 October
2026.

» HAPS platforms operate above the stratosphere's weather layer and above most commercial-
aviation altitudes (commercial jets fly roughly 10-12 km).

» Primary intended roles: long-endurance ISR, border/coastal surveillance, communications relay,
early warning.

» Positioned as a lower-cost, faster-to-deploy complement to satellite-based surveillance assets.

« Forms part of India's broader indigenisation push in aerial-surveillance technology under
Atmanirbhar Bharat in Defence.

» Coverage frames the platform as relevant to persistent border-monitoring applications along
India's land frontiers.

@ MAINS DIMENSIONS /| ANALYSIS

» Significance: HAPS forms a middle ISR layer between satellites and manned aircraft, trading
some persistence for lower cost and faster deployment — relevant for India's multi-domain
surveillance architecture.

« Indigenisation value: niche aerospace technologies like stratospheric airships are a meaningful
test case for Atmanirbhar Bharat beyond the more familiar missile and fighter-jet programmes.

o Dual-use potential: HAPS could serve disaster-management and remote-connectivity roles
alongside purely military surveillance, broadening its utility case.

» Vulnerability question: stratospheric platforms' survivability against anti-satellite/anti-air systems
needs comparison with low-earth-orbit satellite alternatives.




o Comparative angle: other powers have pursued HAPS-type platforms (balloon- and airship-
based); India's programme reflects a deliberate choice to build sovereign capability rather than

import it.

@® LET'S REMEMBER THIS THROUGH A TRICK

Three A's: Airship, ADRDE, Agra, at roughly 21 km — well above the ~10-12 km ceiling of

commercial jets.

a

Thematically linked to the recurring UPSC interest in DRDO's indigenous platforms (cf.
Agni/Divyastra, Rustom UAV lines of questioning); no identical direct PYQ exists specifically on
HAPS.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)

Q. Consider the following statements:

1. India's High-Altitude Platform System (HAPS) was flight-tested by the Aerial Delivery Research
and Development Establishment (ADRDE), a DRDO laboratory based in Agra.

2. HAPS operates at altitudes below those used by commercial passenger aircraft.

3. HAPS is intended to serve as a lower-cost, long-endurance complement to satellite-based
surveillance.

Which of the statements given above is/are correct? (a) 1 and 3only  (b) 2 and 3 only
(c)lonly (d)1,2and3

Answer: (a). Statement 2 is false — HAPS operates in the stratosphere, well above commercial-

aircraft cruising altitudes.

HAPS ADRDE DRDO Atmanirbhar Bharat GS3

GS3 Defence Indigenisation & Procurement — Missile Systems

6 October 2026 - Source: Ministry of Defence / DD News

“FCS Before Missiles”: The ¥661.5-Crore BrahMos Deal the Navy Actually
Needed

Why in News: On 6 October 2026, the Ministry of Defence signed a ¥661.50-crore contract to
procure BrahMos Fire Control Systems (FCS) and Launchers for Indian Navy ships, strengthening
the shipborne command-and-fire infrastructure for the supersonic cruise missile across the fleet.
This is distinct from BrahMos export contracts such as the Philippines deal — it is a domestic
naval-procurement contract aimed at equipping more Indian warships with the missile's targeting

and launch capability, not a fresh missile order by itself.



Background: BrahMos is a joint India-Russia venture (BrahMos Aerospace, established 1998)
producing the world's fastest operational supersonic cruise missile, at roughly Mach 2.8-3,
deployable from ship, submarine, aircraft (Su-30MKI) and land platforms. The Indian Navy has
progressively equipped destroyers and frigates with BrahMos vertical-launch systems since the
mid-2000s. Fire Control Systems are the targeting and guidance command backbone that let a
ship actually acquire, track and engage with the missile — without them, launchers alone cannot
be operationally employed, making this a capability-enabling contract rather than a purely
numerical one. The deal falls under India's “Buy (Indian)” defence-procurement category under the
Defence Acquisition Procedure (DAP), 2020.

» Contract value: ¥661.50 crore, signed 6 October 2026, by the Ministry of Defence.

e Scope: BrahMos Fire Control Systems (FCS) and Launchers for Indian Navy ships —

targeting/launch infrastructure, not a fresh missile order.

» BrahMos: joint India-Russia venture (BrahMos Aerospace, 1998); speed roughly Mach 2.8-3;
range extended following India's 2016 MTCR membership.

+ BrahMos is already deployed from land, sea (multiple destroyer/frigate classes) and air (Su-
30MKI) platforms — a rare tri-service supersonic cruise-missile inventory.

 Distinct from BrahMos export contracts (e.g., to the Philippines) — this is a domestic Navy-fleet
capability contract.

» Falls under the “Buy (Indian)” acquisition category of the Defence Acquisition Procedure (DAP),
2020, part of the Atmanirbhar Bharat defence-manufacturing push.

» Comes amid other October 2026 domestic defence contracts, including a separate Marine Gas

Turbine Generator deal for the Navy with majority indigenous content.

@ MAINS DIMENSIONS | ANALYSIS

 Significance: Fire Control/targeting infrastructure is the often-overlooked “force multiplier” layer
— the number of missiles matters far less than the ability to actually employ them in combat.

 Indigenisation trajectory: BrahMos has moved from a joint-venture import-substitute toward a
near-fully Indian industrial base, feeding India's own defence-export ambitions.

o Policy anchor: DAP 2020's “Buy (Indian)” category prioritises domestic (public and private)

industry in capital acquisition — this contract is a concrete instance of that preference.

» Strategic rationale: equipping more hulls with BrahMos strengthens India's maritime strike and
deterrence posture in the Indian Ocean Region amid expanding regional naval activity.

» Trade-off debate: concentrated high-value orders on a single flagship platform (BrahMos)
versus diversifying into distributed, lower-cost systems (drones, loitering munitions) for naval
force structure.

@® LET'S REMEMBER THIS THROUGH A TRICK

“FCS before missiles” — a ship needs the Fire Control System to see and steer before the

launcher can shoot. Remember the sequence, not just the price tag.




El PYQ LINKAGE

Thematically linked to the recurring UPSC interest in indigenous defence manufacturing and
Atmanirbhar Bharat, with BrahMos as a flagship case; no identical PYQ exists for this specific FCS

contract.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. BrahMos is a joint venture between India and Russia.

2. BrahMos can be launched only from naval surface platforms.

3. India's 2016 membership of the Missile Technology Control Regime (MTCR) enabled an
extension of BrahMos's range beyond the earlier 290-km cap.

Which of the statements given above is/are correct? (a) 1 and 3only  (b) 2 and 3 only
(c)lonly (d)1,2and3

Answer: (a). Statement 2 is false — BrahMos is also launched from land, submarine and air (Su-
30MKI) platforms, not naval surface ships alone.

BrahMos DAP 2020 Atmanirbhar Bharat Indian Navy GS3

A stratospheric surveillance platform and a naval fire-control contract in one day
are a reminder that defence indigenisation questions reward conceptual clarity, not just platform names
— precisely the terrain the EMP (Ethics & Moral Philosophy) and value-addition tracks are built to
sharpen alongside your factual recall. Explore it at theiasakademia.com.

Science & Technology

2 cards

GS3 International S&T Cooperation & Science Diplomacy

5-7 October 2026 - Source: Department of Science & Technology

“2003, 2005, 2026”: India and Switzerland Build a Matched-Funding

Research Framework

Why in News: During Swiss President Guy Parmelin's state visit to India, bilateral science talks
held on 6 October 2026 at the inaugural “Indo-Swiss Research Flagship Event 2026” in New Delhi
produced a new Indo-Swiss Research Framework (ISRF). Switzerland earmarked an additional



CHF 45 million for joint research and asked India for a matching commitment, as the two sides
sought to shift cooperation from one-off projects to a strategic, long-term, system-level partnership
spanning health, earth sciences and social science alongside the physical sciences.

Background: The India-Switzerland bilateral S&T agreement dates to 2003, with the Indo-Swiss
Joint Research Programme launched in 2005; the Indo-Swiss Joint Committee on S&T has since
met seven times, most recently in Bern in September 2025. Four Indo-Swiss glacier and mountain-
hazard research projects are already running, relevant to Himalayan glacial-lake outburst flood
(GLOF) concerns. The new framework formally brings in India's DST, DBT, Ministry of Earth
Sciences, ICMR and ICSSR alongside Switzerland's own national science foundation and a
technical university, broadening the partnership well beyond pure physical sciences.

KEY FACTS

e CHF 45 million newly earmarked by Switzerland for the partnership, with India asked to match
the commitment.

» Bilateral S&T agreement dates to 2003; the Joint Research Programme followed in 2005.

e The Indo-Swiss Joint Committee on S&T has met seven times, most recently in Bern,
September 2025.

e New instruments signed include a Letter of Intent for exploratory collaboration and an
implementation arrangement for innovation/technology-transfer training.

* Anew co-funded scheme opens in November 2026, offering 9—12-month grants to help early-
stage basic science grow into larger research consortia.

» Priority technology areas named: Al governance, quantum technology, clean/renewable energy,
ocean and blue-economy research, advanced materials, pharma/biomedical research,
pandemic preparedness, space technology.

« Indian institutions on this framework: DST, DBT, Ministry of Earth Sciences, ICMR and ICSSR
— a deliberate multi-sectoral broadening beyond pure physical sciences.

@ MAINS DIMENSIONS /| ANALYSIS

 Significance: marks a shift in India's S&T diplomacy from aid-receiving to co-funding, matched-

commitment partnerships — a marker of India's rising R&D profile internationally.

« |Institutional diversification: bilateral S&T MoUs now extend beyond DST to DBT, Earth
Sciences, ICMR and ICSSR, reflecting genuine multi-sectoral convergence in science
diplomacy.

¢ GLOF relevance: glacier and mountain-hazard research cooperation feeds directly into
Himalayan disaster-management planning, a recurring GS1/GS3 crossover theme.

« Critique: the matching-fund requirement tests India's own R&D-spending capacity, since India's
Gross Expenditure on R&D remains among the lowest as a share of GDP among major
economies.

« Strategic angle: the framework fits India's broader play of plugging into European research
ecosystems (alongside Horizon Europe association talks and the India-EU Trade and
Technology Council) amid funding uncertainty elsewhere.




@ LET'S REMEMBER THIS THROUGH A TRICK

Three-stage date ladder: 2003 (Agreement) — 2005 (Joint Research Programme) — 2026

(Research Framework, ISRF) — each stage deepens institutional reach.

5
No exact past UPSC question on Indo-Swiss S&T cooperation specifically was found; thematically

links to the recurring Mains theme of international scientific collaboration.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)

Q. Consider the following statements:

1. The Indo-Swiss Research Framework was launched during the Swiss President's State Visit to
India in October 2026.

2. It marks the first-ever bilateral Science & Technology agreement between India and Switzerland.
3. Institutions on the Indian side under this framework include the Department of Science and
Technology and the Indian Council of Medical Research.

Which of the statements given above is/are correct? (a) 1 and 3only (b) 1 and 2 only
(c)2and3only (d)1,2and3

Answer: (a). Statement 2 is false — the India-Switzerland S&T agreement dates to 2003; the new
framework builds on it rather than being the first such agreement.

Indo-Swiss Research Framework Science Diplomacy GLOF DST GS3

GS3 IT & Telecom — Digital Public Infrastructure, Semiconductors

7—8 October 2026 - Source: PMO / Department of Telecommunications

A Decade of Scale: PM Modi Inaugurates the 10th India Mobile Congress

Why in News: Prime Minister Narendra Modi inaugurated the 10th edition of the India Mobile
Congress on 8 October 2026 at Yashobhoomi, Delhi, marking the event's tenth anniversary under
the theme “Scale without boundaries.” He used the platform to review India's digital transformation
since 5G's IMC-2022 launch and to flag the next decade's priorities: domestically designed
products, deeper semiconductor supply chains, and global reach for “Made in India” technology.

Background: IMC began as a telecom-sector platform and has grown into India's largest digital-
technology showcase, run jointly by the Department of Telecommunications and the Cellular
Operators Association of India (COAI); last year's edition drew roughly 1.4 lakh visitors, 860
exhibitors and participants from 101 countries. The 2026 edition is organised around four pillars —
Srishti (innovation), Suraksha (trust/security), Sashakt (opportunity) and Samvardhan (growth) —
and spans 5G/6G, Al, |oT, cloud/edge computing, satellite communications, electronics
manufacturing and green technology, against the backdrop of the Telecommunications Act, 2023



reshaping spectrum and licensing and ongoing relief on telecom operators' Adjusted Gross
Revenue (AGR) dues.

o 10th edition of IMC; theme “Scale without boundaries”; venue Yashobhoomi, Delhi; event runs
7-10 October, inaugurated by the PM on 8 October 2026.

» Four organising pillars: Srishti (innovation), Suraksha (security/trust), Sashakt (opportunity),

Samvardhan (growth).

o 5G was first launched at IMC in 2022; the PM said internet speeds are now roughly 10x higher

than in 2022, with connectivity reaching nearly every district.

« Direct Benefit Transfer (DBT) cited at roughly 50 lakh crore transferred to bank accounts, with
an estimated 35 lakh crore saved from fraudulent diversion.

» Policy framework cited: the Telecommunications Act, 2023 (replacing the colonial-era Indian
Telegraph Act, 1885 framework), AGR/bank-guarantee relief for telecom operators, and the Gati
Shakti Sanchar portal for right-of-way clearances.

» Semiconductor manufacturing described as moving into “commercial production,” echoing 2026

developments across India's electronics-manufacturing ecosystem.

» Organised jointly by the Department of Telecommunications (DoT) and the Cellular Operators
Association of India (COAI), not by the telecom regulator TRAI.

@ MAINS DIMENSIONS /| ANALYSIS

» Significance: telecom functions as a lead indicator of India's Digital Public Infrastructure (DPI)
model, with DBT and other welfare-delivery tools riding on telecom reach.

» Legal-reform angle: the Telecommunications Act, 2023 replaced the 1885 Telegraph Act
framework, reforming spectrum assignment and licensing and simplifying infrastructure “right of
way” clearances via Gati Shakti Sanchar.

» Fiscal-federalism angle: AGR relief for debt-laden telecom operators balances sector viability
against the government's own revenue needs — a recurring telecom-sector policy tension.

« Critique: domestic “commercial production” claims in semiconductors should be weighed
against continued import dependence for the most advanced chip nodes.

« Strategic trajectory: the 5G-t0-6G transition tests whether India can move from being primarily a
market for telecom technology toward also contributing to global standard-setting (the Bharat
6G Vision).

@ LET'S REMEMBER THIS THROUGH A TRICK

Four S's: Srishti-Suraksha-Sashakt-Samvardhan — “Create, Secure, Empower, Grow” — picture

a mobile tower standing on four pillars.




Thematically close to past UPSC Mains GS3 questions on India's National Telecom Policy and its
objectives — verify the exact year/wording before citing a specific past question.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)

Q. Consider the following statements:

1. The India Mobile Congress was inaugurated by the Prime Minister to mark the event's tenth
anniversary.

2. 5G services in India were first launched at an earlier edition of the India Mobile Congress.
3. The event is organised jointly by the Department of Telecommunications and the Telecom
Regulatory Authority of India (TRAI).

Which of the statements given above is/are correct? (a) 1 and 2 only  (b) 2 and 3 only
(c)land3only (d)1,2and3

Answer: (a). Statement 3 is false — IMC is organised by the Department of Telecommunications
and COAI (Cellular Operators Association of India), not by TRAI.

India Mobile Congress Telecommunications Act 2023 Digital Public Infrastructure Semiconductors GS3

From Indo-Swiss co-funded research to a decade of India Mobile Congress,
today's S&T cards reward exactly the kind of structured, numbers-first revision LAKSHYAM AIRL1 is

designed around. Explore it at theiasakademia.com.

Economy

2 cards

GS3 Indian Economy — Monetary Policy, RBI, Inflation Targeting (Sec. 45ZB, RBI Act 1934)

7 October 2026 - Source: Reserve Bank of India

“5.50 and Done (With Cuts)”: RBI Shifts to Calibrated Tightening

Why in News: On 7 October 2026, the RBI's Monetary Policy Committee, chaired by Governor
Sanjay Malhotra, raised the policy repo rate by 25 basis points to 5.50% — the first hike in roughly
three years and the end of the rate-cut cycle that had taken the repo rate down to 5.25% by
December 2025. The MPC simultaneously changed its policy stance from “neutral” to a new
formulation, “calibrated tightening,” signalling that further cuts are off the table for now and that the
live options going forward are a hike or a pause. The decision came amid rising CPI inflation (4.8%



in August 2026, up from 4.5% in July) and upside risks to the inflation trajectory; the MPC also
projected FY27 real GDP growth at 7.1%, and set its next meeting for 2—4 December 2026.

Background: The MPC was constituted under Section 45ZB of the RBI Act, 1934 (inserted by the
Finance Act, 2016) as a six-member body — three RBI officials (the Governor, the Deputy
Governor in charge of monetary policy, and one RBI-nominated member) and three external
members appointed by the Central Government — mandated to meet an inflation target of 4%
(with a tolerance band of £2%) under the flexible inflation-targeting (FIT) framework agreed
between the Government and RBI in 2016. Policy “stances” (accommodative, neutral, withdrawal
of accommodation, calibrated tightening) are forward-guidance tools signalling bias on future
action, distinct from the rate decision itself. India's rate cycle had been easing since early 2025 as
inflation cooled, but a renewed uptick in food and core inflation, combined with elevated global oil
prices and currency pressure, reversed that trajectory in October 2026.

KEY FACTS

e Repo rate: raised 25 basis points to 5.50% (from 5.25%).

» Standing Deposit Facility (SDF, the effective floor): 5.25%; Marginal Standing Facility (MSF) and
Bank Rate: 5.75%.

» New policy stance: “calibrated tightening” — replaces “neutral.”

e FY27 real GDP growth projection: 7.1% (Q1 FY27 actual growth had come in at 7.8%).

o FY27 CPl inflation projection: 5.2%, with core inflation projected at 4.4%.

e The rate-hike decision was unanimous; media reports suggest two external MPC members

favoured retaining a “neutral” stance rather than shifting to “calibrated tightening” — treat this as
reported, not RBI-confirmed, until the MPC minutes are released on 21 October 2026.

e Bundled announcements: a push toward interoperability among NBFC Account Aggregators
(targeted by 31 December 2026) and a new Technical Consultative Committee for Financial
Markets.

* Next MPC meeting scheduled for 2—4 December 2026.

@ MAINS DIMENSIONS /| ANALYSIS

 Significance: the first hike in roughly three years signals RBI prioritising inflation anchoring over
growth support, testing the credibility of the flexible inflation-targeting framework renewed in
2021 for a further five-year term.

» Trade-off/criticism: tightening amid only moderate (7.1%) growth risks squeezing credit-sensitive
sectors — housing, auto, MSME — just as credit-expansion measures like the SME Growth

Fund are being rolled out (see next card).

« Implementation challenge: monetary-transmission lags mean banks' lending-rate repricing takes
months, so the hike's real-economy impact will show only in the second half of FY27,
complicating the MPC's “data-dependent” calibration.

o Comparative angle: contrasts with several emerging markets still in an easing cycle, raising
questions about capital-flow and currency-stability spillovers given India's current-account
position.




o Way forward: the 21 October MPC minutes will reveal the real extent of internal dissent on
stance; markets will watch whether the December meeting delivers a pause or a second hike.

@® LET'S REMEMBER THIS THROUGH A TRICK

“5.50 and Done (with cuts)” — repo at 5.50%, stance flips from Neutral — Calibrated Tightening.

Think of a brake pedal that just got pressed after three years of easing off the gas.

=

UPSC Prelims 2017 carried a statement-based question on the Monetary Policy Committee's
composition and mandate — a strong, directly relevant real-PYQ anchor for MPC structure
questions.

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)
Q. Consider the following statements:

1. The Monetary Policy Committee (MPC) was constituted under Section 45ZB of the Reserve
Bank of India Act, 1934.

2. The MPC has a statutory mandate to maintain CPI inflation at 4%, with a tolerance band of £2%.
3. All six members of the MPC are officials of the Reserve Bank of India.

Which of the statements given above is/are correct? (a) 1 and 2 only  (b) 2 and 3 only
(c)lonly (d)1,2and3
Answer: (a). Statement 3 is false — three of the six MPC members are external appointees of the

Central Government, not RBI officials.

Monetary Policy Committee RBI Act 1934 Repo Rate Inflation Targeting GS3

GS3 Indian Economy — Industrial Policy, MSME Financing 6 October 2026 - Source: Union Cabinet/ PIB

Closing the “Missing Middle”: The ¥10,000-Crore SME Growth Fund

Why in News: On 6 October 2026, the Union Cabinet approved a ¥10,000-crore Government
commitment to set up the SME Growth Fund (SGF), structured as an Alternative Investment Fund
(AIF) under the SEBI (Alternative Investment Funds) Regulations, 2012, to make direct growth-
equity investments in small and medium manufacturing enterprises. First flagged in the Union
Budget 2026-27, the fund is designed for manufacturing SMEs with established operations that are
too large for micro-enterprise or early-stage funds but still struggle to raise growth capital, with a
declared focus on Tier-1l and Tier-lIl industrial clusters; eligible uses include capacity expansion,

technology adoption, export-market entry, acquisitions and global-value-chain integration.

Background: India's MSME sector, defined under the MSME Development Act, 2006 (amended
2020), is estimated to contribute about 30% of GDP and over 45% of exports, yet faces a well-

documented “missing middle” problem — abundant early-stage venture capital and micro-finance,



but a growth-equity gap for mid-sized manufacturing firms wanting to scale. A government-
anchored AIF, regulated by SEBI since 2012, is an increasingly common route (echoing the
National Investment and Infrastructure Fund and the Fund of Funds for Startups) to crowd in
private capital via a blended-finance structure, shifting support from debt/credit-guarantee models
toward equity.

» 10,000 crore — the Government of India's commitment (not the total corpus; private co-
investment is expected on top).

» Structured as an Alternative Investment Fund (AIF) under the SEBI (AIF) Regulations, 2012.
« First flagged in the Union Budget 2026-27; Cabinet approval came 6 October 2026.
e Focus: manufacturing SMEs, with emphasis on Tier-1l1 and Tier-11l industrial clusters.

» Eligible end-uses: capacity expansion, technology upgrade, exports, global-value-chain
integration, acquisitions.

« Distinguishing feature: targets growth-stage firms with established operations, not early-
stage/micro enterprises, filling a gap left by existing equity funds.

o Complements, rather than replaces, existing MSME instruments like the Credit Guarantee Fund
Trust (CGTMSE) and SIDBI's Fund of Funds.

@ MAINS DIMENSIONS / ANALYSIS

« Significance: shifts MSME support from the traditional debt/credit-guarantee model (CGTMSE,
Mudra) toward equity, reducing over-leveraging and improving firms' debt-servicing capacity.
« Criticism: no stated government-to-private leverage ratio or fund-manager mechanism has yet

been disclosed; success depends on private AIF managers' willingness to make patient, long-
gestation bets on manufacturing SMESs.

« Implementation challenge: Tier-1l/1ll SMEs typically have weak corporate governance and

audited financials — a binding constraint on “equity readiness” that funding alone cannot fix.

o Comparative angle: complements existing instruments (CGTMSE, SIDBI's Fund of Funds, the
indirect MSME benefits of the PLI scheme) rather than substituting for them.

» Way forward: clear selection criteria, a transparent fund-manager process, and monitoring
metrics tied to export and global-value-chain outcomes would help avoid the fund becoming a
passive capital pool.

@® LET'S REMEMBER THIS THROUGH A TRICK

“SGF = Stop the Growth-capital Famine” — 10,000 crore in equity (not debt) for mid-sized

manufacturers stuck in the “missing middle.”




Thematically linked to UPSC Mains 2017, GS3: “Industrial growth rate has lagged behind in the
overall growth of GDP in the post-reform period... How far the recent changes in Industrial Policy

are capable of increasing the industrial growth rate?”

@ PROBABLE PRELIMS MCQ (STATEMENT-BASED)

Q. Consider the following statements:

1. The SME Growth Fund (SGF) is structured as an Alternative Investment Fund under the SEBI
(AIF) Regulations, 2012.

2. The SGF provides debt financing guaranteed by the Credit Guarantee Fund Trust for Micro and
Small Enterprises.

3. The SGF's focus is on direct equity investment in manufacturing SMEs, including in Tier-ll and

Tier-Ill industrial clusters.

Which of the statements given above is/are correct? (a) 1 and 3 only  (b) 2 only
(c)1,2and 3 (d) 3 only

Answer: (a). Statement 2 is false — the SGF makes direct equity investments; it is not a debt
instrument guaranteed by CGTMSE.

SME Growth Fund Alternative Investment Fund Missing Middle MSME Financing GS3

A rate hike and a new growth-equity fund in the same week are precisely the kind
of data-heavy terrain NEEB 300+ Live PYQ Writing drills students on until the numbers stop being
intimidating. Explore it at theiasakademia.com.

Part | covers Headlines - Polity & Governance - GS1 - International Relations - Defence & Security
- Science & Technology - Economy.
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Questions - Value Addition - AKADEMIA Direct Hit Tracker - Proof of Precision.
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Proof of Precision




Every item mapped. Every claim verified. Operational count for today's edition — not a marketing

figure.

12 5 8

NEWS ITEMS GS PAPERS/AREAS COVERED PYQ LINKAGES

12 0

PRELIMS MCQS GENERATED REPEATED BLOCKED TOPICS

v Every story sourced from the Supreme Court of India, Union Cabinet/PIB statements, the RBI's
own MPC resolution, MEA briefings, DRDO/MoD statements, or wire-agency reporting of named

officials' own words — no secondary-coaching citation anywhere in this document.

v Every card cross-checked against the 7-day and 30-day blocked-topics lists in
ANTIM_TopicLog.txt before inclusion — zero repeats from the last 7 editions (1-7 October 2026).

v PYQ linkages flagged as thematic where exact year/wording was not independently verified this
run, rather than fabricated as exact citations, per this product's accuracy-first policy.

v Polity held at exactly 3 cards per the Rule 16.1 cap — the freed slots went to GS1
(ASI/monument neglect), a second IR card and a second Defence card instead.

W THEIAS AKADEMIA — PROOF OF PRECISION

UPSC CSE Prelims 2026 Results

In what critics called the most unpredictable Prelims paper in a decade —

48 7 6

QUESTIONS FROM QUESTIONS FROM QUESTIONS FROM
ANTIM ASSURED 100+ A SINGLE DOCUMENT A SINGLE CLASS

Our students had seen 48 questions before the paper was opened.

This is not luck. This is ThelAS Akademia.

JOIN ANTIM ASSURED 100+ -

ANTIM ASSURED 100+ is a ThelAS Akademia daily flagship.
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