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Top Headlines

1. Supreme Court Collegium recommends judges to Gauhati, Orissa and Chhattisgarh High Courts; Punjab & Haryana
additional judge made permanent (18 Aug).

2. Kerala’s renaming to Keralam remains un-notified six days after Presidential assent — no commencement gazette
yet.

3. 4th India-Singapore Ministerial Roundtable held in Singapore; two MoUs (food safety, maritime heritage) and a TRAI-
IMDA letter of intent signed.

4. HAL brings Adani Defence and BEML into Prachand LCH fuselage production — first private-sector entry into
helicopter airframe manufacture.

5. Bengaluru deep-tech firm QpiAl opens a dedicated quantum hardware foundry (19 Aug), India’s newest National
Quantum Mission-linked facility.

6. RBI's August MPC minutes reveal a hawkish tilt; bond yields spike as markets price in possible rate hikes.
7. CCEA clears four railway multitracking projects (29,450 cr) and NH-22 four-laning in Bihar (3,590.73 cr).

8. NITI Aayog's professional-services report flags regulatory fragmentation in law, accounting, architecture,
engineering and health services.

9. Supreme Court: referral fees paid by banks/insurers to auto dealers are taxable as "Business Auxiliary Service" under
the Finance Act, 1994.

10. Karnataka SIR: ASDDO-flagged electors fall to 1.08 crore ahead of the 24 August draft roll; verification window

continues.

11. Supreme Court's 17 August order on elephant corridors and a nationwide survey begins to reshape human-wildlife
conflict policy (carried in Part I1).

12. Cauvery matter remains posted to 24 August; CWMA compliance status report awaited.

A dense, multi-beat morning like this is exactly what Sahyog Mentorship is built for — a weekly one-on-one session to
convert scattered headlines into an exam-ready file. Details at theiasakademia.com.

Polity & Governance

@ Judiciary - Appointments 18 Aug 2026 - Source: Supreme Court of India / Live-reporting of Collegium resolutions

Collegium Recommends Judges to Three High Courts, Confirms a Fourth

Why in News: The Supreme Court Collegium, headed by Chief Justice of India Surya Kant, met on 18 August 2026 and cleared a
batch of High Court appointments: two names for Gauhati High Court (advocate Nchumbemo Mozhui and judicial officer Helen



Dawngliani), four advocates for Orissa High Court, three judicial officers for Chhattisgarh High Court, and the confirmation of an
additional judge as a permanent judge of the Punjab and Haryana High Court. The resolutions now go to the Union
Government for the formal notification that alone completes an appointment.

Background: High Court judges are appointed by the President under Article 217, on the recommendation of a Collegium
comprising the Chief Justice of India and two senior-most Supreme Court judges, after inputs from the High Court's Chief
Justice and two senior-most judges of that court, and the views of the State Governor and Chief Minister. The system rests
entirely on judicial precedent — the Second Judges Case (1993) invented the Collegium, and the Third Judges Case (1998)
expanded and formalised it — not on any constitutional text naming a "Collegium".

KEY FACTS

e Four separate High Courts covered in one sitting: Gauhati, Orissa, Chhattisgarh, Punjab & Haryana.

e Appointments include both career judicial officers and practising advocates — the two feeder streams for High Court
judgeship.

e A Memorandum of Procedure (MoP), still unfinalised between the Executive and Judiciary since the 2015 NJAC judgment,
governs the working of the process.

e Sanctioned strength across India's 25 High Courts runs above 1,100 judges; working strength has persistently trailed it by 30-
40%.

o Article 224 allows appointment of additional or acting judges to clear arrears without permanent vacancies.

e Final notification is issued by the Ministry of Law and Justice only after the Government's own review of the file, which can

itself cause delay.

MAINS DIMENSIONS

e The Collegium system substitutes judicial precedent for a codified transfer/appointment law — raising a live transparency-vs-
independence debate.

e Persistent High Court vacancies (routinely a third of sanctioned strength) are a leading driver of pendency and delayed justice.

e The unresolved MoP is the structural bottleneck behind appointment delays, distinct from any single case.

e A National Judicial Appointments Commission was struck down in 2015 as violating the independence of the judiciary (basic

structure) — the debate on a middle path continues.

Let's Remember This Through a Trick

Remember the ladder: 2 Judges Cases build it, 1 Reference expands it, 1 Commission tries to replace it and fails.
Second Judges Case (1993) creates the Collegium; Third Judges Case (1998, a Presidential Reference) expands it to CJI+4
for the Supreme Court; the NJAC (99th Amendment, 2014) tries to replace it and is struck down in 2015.

PYQ Linkage
GS2 2021: "Discuss the essential conditions for exercise of the legislative powers by the Governor. Discuss the checks
placed on Governor..." (allied theme of appointments and constitutional posts appears frequently; direct Collegium/NJAC

questions have featured in GS2 2017 and Mains answer-writing across cycles).

Probable Prelims MCQ

Consider the following statements about the appointment of High Court judges in India:

1. High Court judges are appointed by the President under Article 217.

2. The Collegium system for judicial appointments finds explicit mention in the Constitution.

3. An additional judge appointed under Article 224 need not be made a permanent judge automatically.
Which of the statements given above is/are correct?

(@)1and 3 only (b)2only (c)1,2and 3 (d) 2 and 3 only

Answer: (a). The Collegium system is a judicial creation (1993, 1998), not a textual provision of the Constitution.



AKADEMIA MEMORY TRIVIA

The word "Collegium" appears nowhere in the Constitution of India — it is entirely a product of judicial interpretation of Article 124

and Article 217, built case by case since 1993.

GS2 Judiciary Collegium Article 217 NJAC

@ Federalism - Article 3 20 Aug 2026 (returning topic — assent was 17 Aug) - Source: PRS Legislative Research / State Gazette tracking

Kerala to Keralam: Six Days After Assent, the Gazette Still Hasn't Spoken

Why in News: The Kerala (Alteration of Name) Bill, 2026 received Presidential assent on 17 August, completing every
parliamentary step required under Article 3. As of 20 August, no commencement notification has been issued by the Central
Government, meaning the state is, in strict constitutional terms, still called Kerala. The gap between "assented" and "in force"
is itself the story.

Background: Article 3 lets Parliament alter a State's name by simple majority, after the President refers the Bill to the affected
State Legislature for its views (not its consent) and after obtaining the President's recommendation before introduction. Article
4(1) treats consequential changes to the First and Fourth Schedules as automatic and non-amendatory under Article 368;
Article 4(2) confirms the same. Most such laws carry a deferred-commencement clause, leaving the effective date to executive
notification — precisely the clause now governing Keralam.

e Lok Sabha passed the Bill on 11 August; Rajya Sabha on 12 August, both by voice vote.

e Presidential assent: 17 August 2026.

e Consequential substitutions extend to Article 31A and Article 290A besides the Schedules.

e Precedents that took months between assent and notification: Orissa—0Odisha (2011), Pondicherry—Puducherry (2006).
e Precedents completed faster: Madras—Tamil Nadu (1969), Mysore—Karnataka (1973), Uttaranchal—Uttarakhand (2007).

e Until notification, every existing statute, seal, letterhead and legal instrument referencing "Kerala" remains valid and
unambiguous.

MAINS DIMENSIONS

e The Article 3 procedure separates the political act (naming) from the administrative act (commencement) — a design feature, not
an oversight.

e Deferred commencement gives the Union executive practical control over the timing of even purely symbolic federal changes.
e Consequential Schedule amendments show why Article 4 exists to keep such changes outside the rigidity of Article 368.

e Cross-comparison with faster precedents highlights how administrative readiness (maps, letterheads, treaties, UN listings) rather
than law drives the delay.

MEMORY TECHNIQUE — RETURNING TOPIC

Previously covered: 17 Aug (the Article 3 procedure, on the day of assent)

What's new today: confirmed non-commencement six days on — the assent-to-force gap itself

UPSC relevance shift: tests whether students know assent # enforcement, a favourite examiner trap

PYQ Linkage

GS2 2015: "Discuss the possible factors that inhibit India from enacting for its citizens a uniform civil code..." (Article-
numbered federal-process questions recur; a direct Article 3/4 question is a strong 2027 probability given this live
example).




Probable Prelims MCQ

Which of the following statements regarding Article 3 of the Constitution is correct?

(a) ABillunder Article 3 requires the consent of the concerned State Legislature

(b) Changes made under Article 4 are treated as amendments under Article 368

(c) The President must refer the Bill to the State Legislature for its views before introduction
(

)
d) Article 3 Bills automatically come into force upon Presidential assent

Answer: (c). The State Legislature's views are sought, not its consent (b); Article 4 changes are explicitly excluded
from Article 368 (b false); commencement is separate from assent (d false).

GS2 Article 3 Federalism Gazette notification

International Relations

e Bilateral Relations - India-ASEAN 20 Aug 2026 - Source: Ministry of Trade and Industry, Singapore / MEA-linked delegation reporting

Fourth India-Singapore Ministerial Roundtable: Six Tracks, Two MoUs, One Digital
Bridge

Why in News: The 4th India-Singapore Ministerial Roundtable (ISMR) was held in Singapore on 20 August 2026. The Indian
delegation — Finance Minister Nirmala Sitharaman, External Affairs Minister S. Jaishankar, Commerce Minister Piyush Goyal and
Minister of State Jitin Prasada — met Singapore's Deputy PM Gan Kim Yong and ministerial counterparts including Vivian
Balakrishnan and K. Shanmugam. The two sides reported "good progress" across six identified tracks of cooperation.

Background: India and Singapore upgraded their partnership to a Comprehensive Strategic Partnership in 2024. The ISMR is
the apex platform reviewing that upgrade; the 3rd round was held in New Delhi in August 2025, making this the first round
hosted back in Singapore since the upgrade.

KEY FACTS
o Sixidentified tracks: sustainability, digitalisation, skilling, healthcare and medicine, advanced manufacturing, connectivity.
e Two MoUs signed: on food safety cooperation and on maritime heritage.

e A Letter of Intent was exchanged between India's TRAI and Singapore's Info-Communications Media Development Authority
(IMDA) on telecom and broadcasting cooperation.

e Discussions specifically flagged semiconductors, fintech, and green/clean energy as growth areas.
e Singapore is among India's largest sources of FDI, routed heavily through its role as a regional financial and logistics hub.

e Thisis the first ISMR since India's 2026 BRICS Chairship began, giving Singapore (a non-BRICS ASEAN hub) a distinct external-
balancing significance.

MAINS DIMENSIONS

e Regulator-to-regulator instruments (TRAI-IMDA) are increasingly how India operationalises strategic partnerships below the treaty
level.

e Singapore functions as India's gateway to ASEAN capital and to Act East connectivity simultaneously.
e Six-track roundtables reflect a shift from single-issue summitry to institutionalised, ministry-level plumbing of a partnership.

e Maritime heritage cooperation is a soft-power complement to hard infrastructure and connectivity tracks.

Let's Remember This Through a Trick



Six tracks, one mnemonic: S-D-S-H-A-C — Sustainability, Digitalisation, Skilling, Healthcare, Advanced manufacturing,

Connectivity. Say it as "SD's Hack" to lock the order.

PYQ Linkage

GS22019: ""FaEgCooperation' is a term used to describe an alternative model of development compared to..." — India-
Singapore ties are regularly tested through the ASEAN/Act East lens (GS2 2016, 2020 IR mains papers).

Probable Prelims MCQ

The India-Singapore relationship was upgraded to a "Comprehensive Strategic Partnership" in which year?
(a) 2018 (b) 2022 (c) 2024 (d) 2026

Answer: (c) 2024.

GS2

India-Singapore ASEAN Comprehensive Strategic Partnership

Defence & Security

e Defence Manufacturing 14 Aug 2026 (still shaping the LCH supply chain) - Source: HAL corporate release / defence trade press

HAL Opens the Prachand's Fuselage Line to Private Industry — a First

Why in News: Hindustan Aeronautics Limited (HAL) signed agreements on 14 August 2026 with Adani Defence Systems and

Technologies Ltd (ADSTL) and the state-run Bharat Earth Movers Limited (BEML) to manufacture 90 fuselage structures for the
HAL Prachand Light Combat Helicopter — BEML building 48 and Adani Defence 42. It is the first time private industry has been
brought into helicopter airframe (fuselage) production in India.

Background: The Prachand (LCH) is India's indigenously designed light combat helicopter, developed by HAL and inducted

into the Indian Air Force and Army for high-altitude combat and counter-insurgency roles. HAL has historically kept airframe

work in-house; the widening of its supply base follows the broader Atmanirbhar Bharat push to build a tiered private-public

defence manufacturing ecosystem rather than a single-vendor model.

KEY FACTS

90 total fuselage structures ordered across the two new partners.

BEML: 48 units; Adani Defence Systems and Technologies: 42 units.

Agreement signed by HAL's Helicopter Division General Manager with counterparts from both companies.

The Prachand has already been demonstrated in high-altitude sorties, including a Presidential sortie at Jaisalmer earlier in
2026.

This follows a pattern seen in the 6th Positive Indigenisation List (405 items, notified 18 Aug) of deepening the domestic and
private-sector defence vendor base.

Public-sector output still dominates defence production (roughly three-fourths), but the private share has been rising year on
year.

MAINS DIMENSIONS

o Airframe sub-assembly outsourcing tests whether India's private sector can meet aerospace-grade quality and security clearance

standards.



e A multi-vendor fuselage supply chain reduces single-point production risk for a strategic platform.
e The entry of a conglomerate-backed defence arm alongside a PSU (BEML) illustrates the co-existence model Indian defence policy
is testing, rather than a pure privatisation.

e Success here could become the template for opening rotor, transmission and avionics sub-systems to private tier-1 suppliers.

Let's Remember This Through a Trick
Split the number to remember the split: 90 = 48 + 42. The PSU (BEML) gets the bigger half; the private entrant (Adani
Defence) gets the smaller half — a template for how India is easing private industry into strategic production without

displacing public players.

PYQ Linkage

GS32020: "What are the maiden military exercises conducted between India and Bangladesh?" (Defence
indigenisation/self-reliance is a recurring GS3 theme, tested directly in 2021 and 2023 Mains on defence production
corridors and the Aatmanirbhar Bharat push.)

Probable Prelims MCQ

Consider the following statements about the HAL Prachand:

1. Itis a Light Combat Helicopter designed indigenously by HAL.

2. Its fuselage has historically been manufactured only by HAL itself, before the August 2026 private-sector partnerships.
Which of the statements given above is/are correct?

(@) 1only (b) 2 only (c) Both 1and 2 (d) Neither 1 nor2

Answer: (c). Both statements are correct as reported.

GS3 Defence Manufacturing HAL Aatmanirbhar Bharat

@ Border Management - Static Topic Static Topic — not tied to a current event - Source: Ministry of Defence / Border Roads Organisation, general reference

The Border Roads Organisation: India's Frontier Engineer

Why in this section: With no fresh, verified Defence event clearing the Substance Test beyond the Prachand card, this static
profile fills the gap under the pre-approved Defence fallback protocol, using the Border Roads Organisation (BRO) — a
perennial UPSC institution that rarely gets a dedicated card of its own.

Background: The BRO was raised in 1960 to build and maintain roads in India's border areas, working under the administrative
control of the Ministry of Defence through the Border Roads Development Board, while functioning operationally alongside the
Army's General Reserve Engineer Force (GREF) personnel. Its mandate has widened from pure road-building to tunnels,
bridges, and airfields that support both civilian connectivity and rapid military mobilisation along the northern and eastern

borders.

KEY FACTS
e Administrative control: Ministry of Defence, through the Border Roads Development Board chaired at the political level.
e Works across a large number of border States and Union Territories along the northern, north-eastern and western frontiers.

e Recent flagship works include the Atal Tunnel (Himachal Pradesh), the Sela Tunnel (Arunachal Pradesh), and the Zojila
Tunnel under construction (Jammu & Kashmir-Ladakh axis).

e Supports advanced landing grounds and forward airstrips used for rapid troop and logistics movement near the Line of
Actual Control.

e Works in close coordination with the Vibrant Villages Programme, which funds infrastructure and livelihoods in the last-mile

border villages.



e Distinct from the Army's combat engineers and from paramilitary border-guarding forces (BSF, ITBP, SSB), which guard rather
than build.

MAINS DIMENSIONS

e Border infrastructure is a dual-use good: it enables both civilian development and rapid military mobilisation, making its pace of
construction a strategic signal.

e Tunnel and all-weather road projects reduce seasonal isolation of border populations, addressing both security and welfare goals
simultaneously.

e Coordination between the BRO, the Vibrant Villages Programme and border-guarding forces illustrates the "whole of government"
approach now sought in frontier management.

e Faster construction timelines are frequently cited as a response to comparable infrastructure build-up across the northern border.

PYQ Linkage
GS32022: Questions on border-area infrastructure and connectivity have appeared in the context of the Vibrant Villages
Programme and northern-border development; a direct BRO institutional question is a strong Prelims probability given

the sustained infrastructure push.

Probable Prelims MCQ

The Border Roads Organisation functions under the administrative control of which of the following?

(a) Ministry of Home Affairs (b) Ministry of Defence (c) Ministry of Road Transport and Highways (d) Cabinet Secretariat
directly

Answer: (b) Ministry of Defence.

GS3 Static Topic Border Roads Organisation Vibrant Villages Programme

Ethics-adjacent institutional dilemmas like today's Prachand supply-chain and collegium cards are exactly what EMP
(Ethics & Moral Philosophy) trains students to unpack in a GS4 answer. theiasakademia.com

Science & Technology

@ Quantum Technology 19 Aug 2026 - Source: Company release / deep-tech trade press

QpiAl Opens a Dedicated Quantum Hardware Foundry in Bengaluru

Why in News: Bengaluru-headquartered deep-tech company QpiAl opened a dedicated quantum hardware foundry in
Karnataka on 19 August 2026, intended to support the development, fabrication and testing of quantum computing
components domestically. It is distinct from the separate quantum chip fabrication facility at Jakkur, Bengaluru that entered
Phase 2 on 17 August — India's National Quantum Mission is funding more than one hardware line simultaneously.

Background: The National Quantum Mission (NQM) was approved in April 2023 with an outlay exceeding 26,000 crore for 2023-
24 t0 2030-31, structured around four thematic hubs: computing, communication, sensing and metrology, and materials and
devices. A dedicated startup programme under the NQM funds multiple companies simultaneously to avoid a single-vendor

bottleneck in a still-nascent hardware industry.

KEY FACTS



e Facility located in Karnataka, opened 19 August 2026.

e Purpose: fabrication and testing of quantum computing hardware components, shortening the development cycle for next-
generation systems.

e Operates alongside, not instead of, the separately reported Jakkur quantum chip foundry (128-qubit superconducting

processors, Phase 2 opened 17 Aug).
e National Quantum Mission outlay: over 26,000 crore, 2023-24 to 2030-31.
e Four NQM thematic hubs: computing, communication, sensing/metrology, materials/devices.

¢ India's quantum hardware base now spans at least two independently funded foundry-style facilities in the same city,
reflecting a deliberate multi-vendor NQM strategy.

MAINS DIMENSIONS

e Physical qubit count is a poor standalone metric; coherence time, gate fidelity and error-correction overhead determine real
usability — a distinction repeatedly missed in popular coverage.

e Funding multiple hardware start-ups in parallel spreads technological risk in an area where the winning architecture

(superconducting, trapped-ion, photonic) is still unsettled globally.
e Domestic foundry capacity reduces India's dependence on a handful of countries currently leading quantum hardware fabrication.

e Quantum computing intersects cryptography policy: Shor's algorithm threatens RSA-based encryption, making sovereign hardware

capacity a security as well as a science question.

Let's Remember This Through a Trick

Two foundries, one city, one mission: think of Bengaluru's quantum cluster as a "twin-engine" under the National
Quantum Mission — one engine (Jakkur) building chips, the other (QpiAl) building and testing hardware modules, both fed
by the same %6,003-crore mission fuel tank.

PYQ Linkage
GS32023: Questions on emerging technologies and their strategic implications (semiconductor and quantum missions)
have grown steadily; a direct National Quantum Mission question is highly likely for 2027.

Probable Prelims MCQ

Consider the following statements about the National Quantum Mission:
1. It was approved in 2023 with an outlay exceeding 6,000 crore.

2. It covers four thematic hubs including computing and communication.
3. Shor's algorithm is used to accelerate unstructured search problems.
Which of the statements given above is/are correct?

(@)1and 2 only (b)2and3only (c)1and3only (d)1,2and3

Answer: (a). Shor's algorithm targets factorisation (threatening RSA); Grover's algorithm accelerates unstructured
search — statement 3 is a deliberately swapped distractor.

GS3 National Quantum Mission Quantum Computing Bengaluru

@ Al & Semiconductor Missions Data as of Aug 2026 - Source: IndiaAl Mission progress data / Cabinet-approved Semicon India 2.0

India's Compute Scorecard: What IndiaAl and Semicon 2.0 Have Actually Delivered

Why in News: By August 2026, 237 projects had drawn on subsidised computing resources through the IndiaAl Mission's shared
GPU infrastructure, together consuming 9.318 million GPU hours, and the Mission's ecosystem has produced 62 Al prototypes



with 20 Al solutions already deployed in public-sector institutions. This is the first consolidated scorecard of its kind since
Semicon India 2.0 was approved by the Union Cabinet in July 2026 with an outlay of 31.275 lakh crore.

Background: The IndiaAl Mission provides subsidised access to high-end GPU compute so that startups, researchers and
government bodies are not priced out of frontier Al development by hardware costs alone. Semicon India 2.0 widens the
original Semicon India programme across six areas — chip design, semiconductor equipment and materials, fabrication,
advanced packaging, R&D and skills — recognising that a chip mission without a matching skills and design pipeline stalls
quickly.

KEY FACTS

e 237 projects used subsidised compute under IndiaAl by August 2026.

e 9.318 million GPU hours consumed cumulatively.

e 62 Al prototypes produced; 20 Al solutions already deployed in public-sector institutions.

e Semicon India 2.0 outlay: 21.275 lakh crore, approved July 2026.

e Six Semicon 2.0 verticals: design, equipment/materials, fabrication, advanced packaging, R&D, skills.

e India has no dedicated Al statute; governance currently rests on the IT Act 2000 and the DPDP Act 2023.

MAINS DIMENSIONS

e Subsidised compute access is a deliberate industrial-policy tool to prevent a two-tier Al ecosystem split between well-funded
incumbents and everyone else.

e Only 20 of 62 prototypes reaching deployment signals the familiar "pilot-to-scale" gap in Indian public digital initiatives.

e Linking Semicon 2.0's skills vertical to design and fabrication verticals is meant to prevent a repeat of India's historic shortage of
chip-design talent relative to fabrication ambition.

e Absence of a dedicated Al law leaves deployment governed by data-protection and IT law alone, an emerging regulatory gap as
public-sector Al use grows.

PYQ Linkage
GS3 2023 & 2024: Digital Public Infrastructure and semiconductor self-reliance questions have appeared with increasing
frequency; a scorecard-style question on Mission outputs (not just outlays) is a distinct examiner trend to watch for 2027.

Probable Prelims MCQ

Which of the following statements about India's Al and semiconductor missions is correct?
(a) India has a dedicated statute exclusively governing artificial intelligence.

(b) Semicon India 2.0 was approved with an outlay exceeding X1 lakh crore.
(c) The IndiaAl Mission charges market rates for GPU compute to all users.
(d) Semicon India 2.0 excludes a skills-development vertical.

Answer: (b). India has no dedicated Al statute (a false); IndiaAl subsidises compute (c false); skills is one of Semicon

2.0's six verticals (d false).

GS3 IndiaAl Mission Semicon India 2.0 Digital Governance

Today's compute-and-quantum cluster is precisely the kind of layered S&T story that LAKSHYAM AIR1 drills through
weekly current-affairs-to-mains conversion sessions. theiasakademia.com



Economy

@ Monetary Policy 19-20 Aug 2026 - Source: RBI Monetary Policy Committee minutes / financial press

RBI's MPC Minutes Turn Hawkish — Bond Yields Jump

Why in News: Minutes of the Reserve Bank's early-August Monetary Policy Committee meeting, released on 19 August 2026,
revealed a growing inclination among members toward tighter policy on inflation risk, a distinctly more hawkish tone than the
"neutral, repo held at 5.25%" reading initially taken from the decision itself. Bond yields rose sharply on 20 August as markets

repriced the probability of a rate hike, and questions surfaced about how clearly the RBI is signalling its stance to markets.

Background: Under Section 45ZL of the RBI Act, 1934, MPC minutes must be published on the fourteenth day after a decision,
deliberately separating the headline rate decision from the fuller reasoning of individual members. This gap is designed to
prevent minute-by-minute market reaction to the vote itself, but it also means markets can be surprised twice — once by the
decision, again by the reasoning.

e Repo rate held at 5.25% at the early-August MPC meeting; stance recorded as "neutral" in the headline decision.
e Minutes published 19 August 2026 under the Section 45ZL fourteen-day rule.

e Minutes show members increasingly concerned about inflation risk, a tonal shift from the neutral stance communicated
earlier.

e Bond yields rose on 20 August as markets began pricing in the possibility of a rate hike.

e RBI Governor Sanjay Malhotra separately said measures to attract foreign-currency inflows (including the FCNR(B) swap
window) are expected to generate at least USD 80 billion in inflows — more than initially projected.

e The liquidity corridor remains anchored between the SDF (floor) and the MSF (ceiling), with the repo rate as the announced
policy rate in between.

MAINS DIMENSIONS

e Agap between the headline policy tone and the underlying minutes raises a genuine central-bank communication challenge,
distinct from the substance of the decision itself.

e Markets reacting more strongly to minutes than to the original decision suggests forward guidance, not just the rate itself, has
become a monetary-policy tool.

e Strong currency-support inflows (USD 80 billion projected) interact with domestic liquidity and could itself feed into the inflation
calculus the MPC is now debating.

e The fourteen-day publication rule is a transparency safeguard, but this episode shows it can also generate a delayed "second
shock" to markets.

MEMORY TECHNIQUE — RETURNING TOPIC

Previously covered: 19 Aug (the minutes' publication and member-level reasoning)

What's new today: the market's hawkish reading and the bond-yield spike, a day-after reaction

UPSC relevance shift: tests central bank communication and forward guidance, not just the rate decision

PYQ Linkage
GS32021: "Do you agree that the practice of ‘Mission Approach' is a good strategy to achieve the desired outcome in

various sectors of India?" — monetary policy and MPC-architecture questions have appeared directly in GS3 2019 and
2022.




Probable Prelims MCQ

Consider the following statements about the Monetary Policy Committee:

1. MPC minutes must be published within fourteen days of a policy decision under the RBI Act, 1934.
2. The Marginal Standing Facility rate represents the floor of the liquidity corridor.

Which of the statements given above is/are correct?

(@) Lonly (b) 2 only (c) Both 1and 2 (d) Neither 1 nor 2

Answer: (a). The Standing Deposit Facility (SDF), not the MSF, is the floor; the MSF is the ceiling — a frequently
tested reversal.

GS3 Monetary Policy RBI MPC

@ Infrastructure Investment 19 Aug 2026 - Source: Cabinet Committee on Economic Affairs / PIB

CCEA Clears X13,000-Crore Rail and Highway Push

Why in News: The Cabinet Committee on Economic Affairs, chaired by the Prime Minister, approved four railway multitracking
projects spanning West Bengal, Odisha, Andhra Pradesh and Tamil Nadu at a cost of 39,450 crore, alongside the four-laning of
the Muzaffarpur-Sitamarhi-Sonbarsa section of NH-22 in Bihar at 23,590.73 crore, on 19 August 2026.

Background: Multitracking — adding parallel lines to existing single or double-track railway routes — is one of the lowest-cost
ways to raise freight and passenger capacity on congested corridors without building an entirely new line. Highway four-laning
in border and hinterland districts like Bihar's Sitamarhi belt similarly targets both economic connectivity and strategic mobility.

KEY FACTS

e Four railway multitracking projects across four States: West Bengal, Odisha, Andhra Pradesh, Tamil Nadu.
e Railway component cost: 39,450 crore.

e NH-22 Muzaffarpur-Sitamarhi-Sonbarsa four-laning: 23,590.73 crore.

e Combined approval value: over X13,000 crore in a single CCEA sitting.

e Both approvals fall under the Cabinet Committee on Economic Affairs, distinct from the security-focused Cabinet Committee
on Security.

e Sitamarhi lies near the India-Nepal border belt, giving the highway upgrade a connectivity dimension beyond pure
commerce.

MAINS DIMENSIONS

e Multitracking is a capacity-multiplier strategy that is cheaper and faster than new dedicated freight corridors, though it cannot
match their eventual capacity ceiling.

e Bundling multi-State railway approvals in one CCEA sitting reflects a portfolio approach to infrastructure clearance rather than
piecemeal, State-by-State sanctioning.

e Border-belt highway upgrades serve dual economic and strategic-mobility functions, echoing the logic behind BRO-built frontier
roads.

e Physical infrastructure investment of this scale is routinely used as a counter-cyclical growth lever when private investment lags.

PYQ Linkage
GS32022: Infrastructure financing and multi-modal connectivity questions (PM GatiShakti, National Infrastructure
Pipeline) are a recurring GS3 staple; a direct CCEA-approval-based question is plausible for 2027.

Probable Prelims MCQ



The Cabinet Committee on Economic Affairs (CCEA) is chaired by:
(a) The Finance Minister (b) The Prime Minister (c) The Cabinet Secretary (d) The NITI Aayog Vice-Chairman

Answer: (b) The Prime Minister.

GS3 Infrastructure CCEA Railways

@ Services Sector Regulation 10 Aug 2026 (report still under discussion) - Source: NITI Aayog

NITI Aayog's Professional Services Report: Regulation as the Missing Export Lever

Why in News: NITI Aayog Vice-Chairman Arvind Panagariya's successor-era leadership launched "India's Services Sector:
Insights on Regulatory Regime in Professional Services" on 10 August 2026, at a meeting of the High-Powered Education to
Employment and Enterprise Standing Committee, mapping the laws, licences and regulatory bodies governing five
professional service groups — legal, accounting, architectural, engineering and healthcare services.

Background: Unlike goods exports, professional services exports depend heavily on regulatory recognition — a lawyer,
architect or accountant qualified in India often cannot practise abroad, and vice versa, without mutual recognition
arrangements. The report frames India's fragmented, state-and-council-specific regulation of these professions as a structural

constraint on both domestic mobility and global competitiveness.

KEY FACTS

e Report launched 10 August 2026 by NITI Aayog.

e Covers five professional service groups: legal, accounting, architectural, engineering, healthcare.

e Diagnoses regulatory fragmentation, restricted foreign entry, and outdated practice rules as the core barriers.

e Recommends regulatory harmonisation, wider Mutual Recognition Agreements (MRAs), modern business structures, and
Continuous Professional Development (CPD).

e Frames professional services as an under-tapped lever for high-skilled employment and global value-chain integration.

e Builds on an earlier NITI Aayog report on the ease of doing research and development, part of a wider services-
competitiveness push through 2026.

MAINS DIMENSIONS

e Regulatory harmonisation across professional councils (Bar Council, ICAl, Council of Architecture, engineering bodies, medical
councils) requires coordinated, not unilateral, reform.

e \Wider MRAs could unlock outward mobility for India's high-skilled professionals, complementing goods-and-manufacturing-centric
trade policy.

e Modernising business structures (e.g., allowing limited liability partnerships in legal practice) is a long-pending reform with direct
bearing on export competitiveness.

e The report signals that India's services-sector strategy is shifting focus from IT/BPO alone toward regulated professional services as
the next export frontier.

PYQ Linkage
GS32020: "What is the significance of the services sector in India's economic growth?" (Services-sector questions,
including on regulation and export competitiveness, are a GS3 staple across cycles.)

Probable Prelims MCQ

NITI Aayog's report on professional services covers which of the following sectors?
1. Legal services 2. Accounting services 3. Architectural and engineering services 4. Healthcare services
(@)Land2only (b) 1,2and 4 only (c) 1,2,3and 4 (d) 2,3 and 4 only



Answer: (c). All four groups are covered by the report.

GS3 NITI Aayog Services Exports Regulatory Reform

@ Indirect Taxation 19 Aug 2026 - Source: Supreme Court of India

Supreme Court: Dealer Referral Fees Are Taxable "Business Auxiliary Service"

Why in News: The Supreme Court held on 19 August 2026 that referral charges received by automobile dealers from banks and
insurance companies — for facilitating vehicle loans and insurance policies to buyers — are taxable as "Business Auxiliary
Service" under the Finance Act, 1994, resolving a long-running classification dispute from the pre-GST service-tax era that
continues to affect pending assessments and appeals.

Background: Before GST subsumed it in 2017, the Finance Act, 1994 governed India's service tax regime. "Business Auxiliary
Service" was a residual, widely-litigated category covering services rendered on behalf of a client to promote or facilitate its
business — exactly the kind of intermediary role a car dealer plays when it connects a buyer to a bank's loan product for a fee.

KEY FACTS

o Referral/facilitation fees paid by banks and insurers to auto dealers held taxable under the Finance Act, 1994.

e Classified specifically as "Business Auxiliary Service".

e The dispute originates in the pre-2017 service-tax regime, though its resolution affects a backlog of pending litigation.

e The ruling turns on whether the dealer is acting as an independent seller or as an auxiliary service provider to the
bank/insurer — the Court found the latter.

e Similar "auxiliary service" classification disputes have historically covered commission agents, marketing intermediaries and
after-sales service providers.

e Legacy service-tax litigation of this kind continues to work through appellate forums years after GST's rollout.

MAINS DIMENSIONS

e Thejudgmentillustrates how pre-GST tax litigation continues to generate binding precedent nearly a decade after the transition.

e Classification disputes turn on the economic substance of a transaction (who benefits, who is served) rather than its labelling by
the parties.

e Theruling has read-across value for GST-era "intermediary services" disputes, since the underlying economic relationship (dealer
facilitating a third party's product) recurs under GST too.

e Legacy litigation backlogs are themselves a tax-administration challenge, tying up appellate capacity years after the taxing statute
has been repealed.

PYQ Linkage
GS32017: "Explain the rationale behind the Goods and Services Tax (Compensation to States) Act of 2017." (Indirect tax
architecture and its transition disputes are a recurring GS3 theme.)

Probable Prelims MCQ

The Finance Act, 1994, which governed India's service tax regime, was subsumed by which of the following?
(a) The Central Excise Act, 1944 (b) The Goods and Services Tax (GST) regime, 2017 (c) The Customs Act, 1962 (d) The
Income Tax Act, 1961

Answer: (b). GST, rolled out in 2017, subsumed the earlier service tax regime under the Finance Act, 1994.

GS3 Taxation Finance Act 1994 Supreme Court
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