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o TODAY'S HEADLINES

Digital India turns 11 (July 1, 2026) — UPI now active in 30+ countries; 1.65 crore GST taxpayers vs. 66.5 lakh in 2017; SHE- GS2
LEAPS scheme launched to digitally track rural women entrepreneurs under Lakhpati Didi mission.

16th India-Japan Annual Summit concludes with 16 landmark outcomes covering Al collaboration, economic security, GS2
defence co-development, clean energy, and critical minerals cooperation.

India-Japan UNICORN Naval Antenna — India's first-ever defence co-development project with Japan; Bharat Electronics GS3
Limited to co-develop the stealth Unified Complex Radio Antenna for the Indian Navy.

Supreme Court (Number of Judges) Amendment Ordinance 2026 promulgated — SC strength to increase from 34 to 38 GS2
judges; reignites debate on executive ordinance-making power and judicial independence.

GST collections surge 13.9% to Rs. 1.94 lakh crore in June 2026 — fastest YoY growth in 13 months; import revenue jumps (3]
34.6%; Q1 FY 2026-27 cumulative collections reach Rs. 6.31 lakh crore.

DRDO-ISRO strategic roadmap unveiled for Kulasekharapatnam Second Spaceport (Tamil Nadu) — DRDO to leverage SSLV (3]
launch site for military and surveillance space missions from late 2026.

IIT Delhi and DRDO successfully demonstrate indigenous tactical aerostat reaching a record 20 km altitude — world's highest GS3
indigenously-developed lighter-than-air platform for persistent surveillance.

Three S-400 Sudarshan air defence squadrons fully operationalized; final two batteries integrated, completing India's (3]
strategic layered air defence shield.

India-Nepal MoU on forests, wildlife, biodiversity and transboundary wildlife corridor restoration signed between MoEFCC and
Nepal's Ministry of Forests — covers Terai Arc Landscape.

Earth Overshoot Day 2026 announced for July 30 — humanity using 1.73 Earths per year, the highest ecological overshoot (3]
ever recorded; India's per capita footprint remains below global average.

Today's edition spans 10 distinct developments across all GS papers — a high-density, high-priority news day. If you
struggle to prioritise and connect themes across papers, the Sahyog Mentorship programme offers structured one-on-one guidance to help you

build an integrated current affairs understanding. Enrol at theiasakademia.com

ety



POLITY & GOVERNANCE

@ e-Governance - Digital India - Women Empowerment - Government Schemes 01 July 2026 - Source: PIB / Digital India Corporation

Digital India Turns 11: UPI in 30+ Nations, SHE-LEAPS Launched, 1.65 Crore GST Taxpayers —
India's Digital Governance Dividend

What happened: July 1, 2026 marked the 11th anniversary of the Digital India Mission (launched July 1, 2015). The Rashtriya Gramin Vikas
Sammelan (theme: "Gramodaya Se Rashtrodaya"), chaired by Union Minister Shivraj Singh Chouhan, simultaneously saw the launch of
SHE-LEAPS (Self-Help Entrepreneur - Livelihoods and Enterprise Application for Prosperity and Sustainability) — developed by the Digital
India Corporation under the LokOS platform to digitally track women-led self-help enterprise growth under the Lakhpati Didi mission.
Three major Digital India @11 milestones: (1) UPI now operational in 30+ countries with Greece as the 10th country to adopt UPI via
Eurobank-NPClI International Payments Ltd partnership (June 30, 2026); (2) India's formal economy formalisation visible in GST taxpayer
base growing from 66.5 lakh (2017) to 1.65 crore (May 2026); (3) Poshan Tracker and Indiahandmade now serving millions of users across

the country.

Why it matters for UPSC: Digital India is a perennial GS2 topic (e-governance, Digital Public Infrastructure, welfare delivery, financial
inclusion). SHE-LEAPS adds GS1 (women empowerment, SHG movement) and GS3 (digital economy, formalisation) dimensions. UPI's
global adoption demonstrates India's "tech diplomacy" and soft power under GS2/GS3 IR.

¥ KEY FACTS

¢ Digital India Mission launched: July 1, 2015; turns 11 years on July 1, 2026

e SHE-LEAPS full form: Self-Help Entrepreneur - Livelihoods and Enterprise Application for Prosperity and Sustainability

e Developed by: Digital India Corporation (DIC) under LokOS platform; linked to Lakhpati Didi mission

e UPI global reach: Active in 30+ countries; Greece (via Eurobank & NPClI International) = 10th country to adopt UPI

e GST taxpayer formalisation: 66.5 lakh (2017) — 1.65 crore (May 2026) — 2.5x expansion of formal economy

e Sammelan theme: "Gramodaya Se Rashtrodaya"— "From Village Rise to Nation Rise"; aligns with Viksit Gram - Viksit Bharat vision

e NPCl International Payments Limited (NIPL): Subsidiary of NPCI that manages UPI's overseas deployments

. TEACHING HOOK

Three-Layer Digital India Impact for UPSC: Layer 1 — Governance: DBT (Direct Benefit Transfer), COWIN, Poshan Tracker, Aadhaar-linked
delivery = leakage elimination. Layer 2 — Economy: UPI in 30+ countries + GST formalisation = India exporting fintech architecture and
expanding the tax base. Layer 3 — Social: SHE-LEAPS + Lakhpati Didi + Indiahandmade = digital tools for women-led rural enterprise.
Mnemonic: "GES" — Governance, Economy, Social. For every Digital India question, structure your answer through these three layers for

maximum coverage.

B PYQ LINKAGE

Mains 2020 (GS2): "The emergence of digital technologies and big data have created new possibilities for governance. However, they have
also raised important challenges. Discuss." — Use Digital India @11 data: 1.65 crore GST taxpayers (formalisation through digital tracking),
UPI in 30+ countries (global governance model), and SHE-LEAPS (targeting the last-mile digital inclusion for rural women). Also: Prelims
2022: "Which of the following is the nodal body for UPI's international deployment?" (Answer: NPCI International Payments Limited /
NIPL)

@ Indian Constitution - Executive Powers - Ordinance-Making 03 July 2026

Supreme Court (Number of Judges) Amendment Ordinance 2026: Separation of Powers Under
Scrutiny

What happened: The President promulgated the Supreme Court (Number of Judges) Amendment Ordinance, 2026, to increase the total
strength of Supreme Court judges from 34 to 38 (including the Chief Justice). The Ordinance was promulgated during the inter-session
period (Parliament not in session before the Monsoon Session in July 2026). Constitutional experts have raised questions about the
propriety of using the executive's ordinance-making power (Article 123) to amend a law governing the composition of the highest court —
raising separation of powers and judicial independence concerns. Critics demand a Parliamentary Bill instead, with full legislative debate.



Why it matters for UPSC: Ordinance-making power (Articles 123 and 213) is a perennial GS2 favourite. This specific case raises the
additional dimension of whether the executive can use Article 123 to alter the composition of the judiciary — linking to the Basic Structure
Doctrine, separation of powers, and checks and balances. Judicial pendency context: over 70,000 cases pending before the SC makes the
numerical increase substantively justified even if procedurally debated.

¥ KEY FACTS

e Article 123 empowers the President to promulgate Ordinances when Parliament is not in session

e Ordinance has same force as an Act of Parliament but lapses if not approved within 6 weeks of Parliament's reassembly
e SCstrength proposed increase: 34 — 38 judges (including CJI)

e Current SC pendency: Over 70,000 cases — capacity expansion is substantively justified

e Landmark case limiting ordinance misuse: D.C. Wadhwa v. State of Bihar (1987) — re-promulgation is unconstitutional
e Article 213 provides parallel Ordinance power to Governors at state level

e President acts on aid and advice of Council of Ministers under Article 74 — ordinance is effectively an executive act

! TEACHING HOOK

Analogy: An Ordinance is the government's "express lane" — same legal destination as a statute, but bypasses Parliament's full traffic. The
"6-week expiry" is the mandatory check. For UPSC: remember three constitutional limits on Ordinances: (1) Cannot amend the
Constitution; (2) Cannot be repromulgated indefinitely (D.C. Wadhwa); (3) Must have President's satisfaction of "immediate necessity."
Mnemonic: "NRI" limitations — No constitutional amendment, Re-promulgation banned, Immediate necessity required.

B PYQ LINKAGE

Mains 2017 (GS2): "Discuss the constitutionality of the ordinance-making power of the President. What are the key limitations placed on

this power by the Supreme Court?" — Enrich with the current case: can Article 123 be used to amend a law governing SC composition?
Bring in the Basic Structure Doctrine (Kesavananda Bharati) and separation of powers as additional analytical layers. Prelims 2022: Which
article deals with the Ordinance-making power of the President? (Answer: Article 123)

INTERNATIONAL RELATIONS

@ India's Foreign Policy - Bilateral Relations - Indo-Pacific 02-03 July 2026

16th India-Japan Annual Summit: AI, UNICORN Defence Co-Development, Critical Minerals and
$10 Billion Investment — 16 Landmark Outcomes

What happened: Japanese Prime Minister Sanae Takaichi visited New Delhi (July 1-3, 2026) for the 16th India-Japan Annual Summit with
PM Narendra Modi. The summit produced 16 comprehensive outcomes: (1) First-ever joint defence co-development project (UNICORN
naval antenna, with BEL as Indian partner); (2) Al MoU covering resilient Al infrastructure, R&D, and talent mobility; (3) Economic Security
Roadmap for semiconductor, quantum, and advanced material supply chains; (4) Review of the 15-year-old bilateral CEPA; (5) Energy
Resilience Initiative (batteries, green hydrogen, nuclear energy); (6) GSI-JOMEC MoU on critical mineral exploration; (7) Investment pipeline
exceeding $10 billion backed by 120 business agreements. PM Modi called the partnership "a cornerstone of a free and prosperous Indo-
Pacific."

Why it matters for UPSC: India-Japan is a permanent GS2 International Relations fixture. Key UPSC angles: Quad framework (India, Japan,
USA, Australia), Indo-Pacific security architecture, technology partnerships, supply chain resilience, CEPA implications, and the Special

Strategic Global Partnership (upgraded in 2014). Defence co-development (UNICORN) also connects to GS3.

¥ KEY FACTS

o Bilateral relationship: Special Strategic and Global Partnership (since 2014)

e Total summit outcomes: 16 — covering Al, defence, energy, minerals, healthcare, trade

e First joint defence project: UNICORN (Unified Complex Radio Antenna) — BEL + Japanese defence firms
e Al MoU: Collaboration on full-stack Al infrastructure, R&D, talent exchange between India and Japan

e CEPA review: Bilateral Comprehensive Economic Partnership Agreement (15 years old) to be expedited



e GSI-JOMEC MoU: Geological Survey of India + Japan Organization for Metals and Energy Security — critical minerals
e Japan investment target in India: $10 billion+ backed by 120 business-level agreements
e Energy Resilience Initiative: Batteries + green hydrogen + nuclear cooperation for energy security

e Both countries also part of PGII (Partnership for Global Infrastructure and Investment)

. TEACHING HOOK

Mnemonic "ADECM" for India-Japan 2026 Summit Key Outcomes: Al MoU (resilient Al ecosystem, talent exchange), Defence UNICORN
(first co-development project), Energy Resilience (battery + green hydrogen + nuclear), CEPA review (trade agreement modernisation),
Minerals (GSI-JOMEC critical minerals pact). Remember: Japan and India are both Quad members — each bilateral summit strengthens the
Indo-Pacific architecture. The UNICORN project also demonstrates "Make in India" in defence under the Atmanirbhar framework.

B PYQ LINKAGE

Mains 2022 (GS2): "India-Japan relations have moved beyond economic cooperation to encompass strategic and defence dimensions.
Discuss." — Today's summit adds 2026 examples: UNICORN co-development (first joint defence project), Al MoU, Energy Resilience
Initiative, and $10 billion+ investment pipeline. Also: Prelims 2020: "Which of the following countries are members of the Quadrilateral
Security Dialogue (Quad)?" (Answer: USA, Japan, Australia, India)

@ India-Nepal Relations - Neighbourhood First - Biodiversity 25 February 2026 - Ongoing significance

India-Nepal MoU on Transboundary Wildlife Corridors: Conservation Diplomacy in the Terai Arc
Landscape

What happened: India and Nepal signed an MoU on February 25, 2026, establishing a framework for cooperation in forests, wildlife,
biodiversity, and climate change between India's MOEFCC and Nepal's Ministry of Forests and Environment. The MoU's centrepiece is the
commitment to restore transboundary wildlife corridors in the Terai Arc Landscape — one of Asia's largest transboundary conservation
zones — enabling cross-border migration of tigers, elephants, rhinos, and other large mammals. The agreement also includes joint anti-
poaching patrols, shared wildlife population data, and buffer zone management coordination along India's 1,850 km open border with
Nepal.

Why it matters for UPSC: Combines GS2 (India-Nepal bilateral relations, Neighbourhood First policy) with GS3 (biodiversity conservation,
wildlife corridors, Kunming-Montreal Global Biodiversity Framework). India shares open borders with Nepal and Bhutan, making

transboundary conservation an important dimension of neighbourhood policy.

¥ KEY FACTS

e MoU signed: India's MOEFCC and Nepal's Ministry of Forests and Environment

e Coverage: Forests, wildlife, biodiversity, climate change, transboundary corridor restoration

e Critical region: Terai Arc Landscape — one of Asia's largest transboundary conservation landscapes

e Species covered: Bengal Tiger, Asian Elephant, Greater One-Horned Rhinoceros, Gangetic Dolphin

e [India-Nepal border: ~1,850 km open border — one of world's longest unguarded international boundaries

e Global framework linkage: Kunming-Montreal Global Biodiversity Framework (30x30 target: protect 30% of land and oceans by
2030)

e India's Neighbourhood First Policy extends into ecological and conservation diplomacy, not just geopolitics

. TEACHING HOOK

Think of transboundary corridors as "wildlife highways across borders." Without them, wildlife populations become genetically
isolated, leading to inbreeding and local extinction. India's Neighbourhood First policy now has an ecological dimension — wildlife has no
passport, so tiger conservation in Nepal's Chitwan Park directly strengthens India's Corbett Tiger Reserve (they share the same Terai
landscape). UPSC may ask: "How do transboundary protected areas contribute to biodiversity conservation? Use South Asian examples."
Key distinction: MoU (non-binding framework) vs. Treaty (legally binding).

B PYQ LINKAGE




Mains 2021 (GS3): "What are the major threats to biodiversity in India? Discuss the steps taken by the government to address habitat loss
and fragmentation." — India-Nepal MoU directly tackles fragmentation via transboundary corridor restoration. Also: Mains 2019 (GS2):
"India's engagement with its neighbours has evolved through its 'Neighbourhood First' policy. Discuss how this is reflected in recent

bilateral initiatives." — The ecological dimension of this MoU is a strong new example for this question.

major GS2 Mains themes. ANTIM 2027 is ThelAS Akademia's flagship integrated programme for UPSC 2027 aspirants, offering structured GS2

Today's IR section — India-Japan's 16-outcome strategic upgrade and India-Nepal conservation diplomacy — covers two
modules on bilateral relations, neighbourhood policy, and international organisations. Details at theiasakademia.com

. DEFENCE & SECURITY

@ Defence Technology - Make in India - Naval Modernisation 02 July 2026 - Source: India TV News, The Researchers

UNICORN Naval Antenna: India-Japan Launch First Joint Defence Co-Development Project — BEL
to Build India's Stealth Ship Mast

What happened: At the 16th India-Japan Annual Summit (July 2, 2026), India and Japan formalised their first-ever joint defence co-
development project: the UNICORN (Unified Complex Radio Antenna) system for Indian Navy warships. UNICORN integrates multiple
communication and data-link antennas into a single enclosed mast, reducing a ship's radar cross-section (stealth enhancement),
minimising electronic interference, and cutting maintenance requirements. Bharat Electronics Limited (BEL) is the designated Indian
partner for manufacturing, while Japanese defence firms contribute proprietary antenna and systems integration technology. The project
builds on a Memorandum of Implementation signed in Tokyo in November 2024.

Why it matters for UPSC: Marks India's transition from defence buyer to co-developer. UPSC angles: Make in India in Defence (DPP 2020
categories), defence co-development vs. licensed production vs. technology transfer, BEL's strategic role, India-Japan Reciprocal Provision
of Supplies and Services Agreement (RPSS), and India's 70% indigenisation target by 2027.

¥ KEY FACTS

e UNICORN = Unified Complex Radio Antenna — integrated communication mast for naval warships

e Key operational advantage: Reduces radar cross-section (stealth) + reduces electronic interference

e Replaces multiple exposed antennas with a single enclosed enclosed mast, lowering maintenance burden

e Indian manufacturing partner: Bharat Electronics Limited (BEL) under Make in India/Atmanirbhar framework
e Built on November 2024 Memorandum of Implementation (Mol) signed in Tokyo

e India-Japan defence legal framework: 2+2 Ministerial Dialogue + RPSS Agreement (2020)

¢ India's defence indigenisation target: 70% by 2027 (DPP 2020 provision)

¢ Indian Navy modernisation: Includes Project 75| (submarines), Project 17B (frigates), and now UNICORN (communication systems)

. TEACHING HOOK

UNICORN = "Swiss Army Knife mast." Instead of many antennas poking out (each one a radar reflector), UNICORN tucks everything
inside one sleek housing. For UPSC: remember the two UNICORN advantages — Stealth (lower radar signature) and Simplicity (one mast,
many functions). More critically: this is India's FIRST co-development (not just co-production) with Japan — meaning India and Japan
BOTH own the intellectual property. Contrast: Co-production = India builds what Japan designed; Co-development = India and Japan
design together from scratch.

B PYQ LINKAGE

Mains 2019 (GS3): "India's defence exports have grown significantly. Discuss the factors contributing to this growth and challenges
remaining in making India a major defence manufacturer." — Now add UNICORN as India's co-development milestone, BEL's role, and the
strategic shift from buyer to co-developer. Also: Mains 2021 (GS3): "Discuss the significance of '"Make in India' in the defence sector. What

are the mechanisms available to encourage domestic defence production?"




@ Air Defence - India-France - Performance-Based Logistics 03 July 2026 - Ongoing

Rafale Bridge Sustainment Deal: IAF Locks Continuity Before September 2026 Contract Expiry,
Eyes PBL Framework

What happened: The Indian Air Force has secured a five-month bridge sustainment arrangement with French companies Dassault Aviation
and Safran to ensure uninterrupted operational readiness of its 36 Rafale multirole combat aircraft. The original sustainment contract
expires in September 2026. The bridge deal keeps all 36 aircraft at full combat readiness while India and France finalise a comprehensive
Performance-Based Logistics (PBL) framework, which will guarantee specific aircraft availability rates, integrate predictive maintenance
systems, and progressively localise repair and overhaul capabilities in India through joint ventures with HAL and private sector firms.

Why it matters for UPSC: Rafale has been a strategic platform since its contract in 2016. UPSC angles: India-France strategic partnership,
offset obligations in defence procurement, PBL as a modern logistics concept, technology sovereignty in maintenance, India's Rafale-M
acquisition for aircraft carriers, and the broader DPP 2020 framework for defence procurement.

¥ KEY FACTS

o Rafale fleet: 36 aircraft (contract signed 2016; approximately EUR 7.87 billion)

e All 36 Rafale aircraft delivered to IAF by 2022; based at Ambala and Hasimara air bases

e Bridge deal: 5-month interim sustainment arrangement with Dassault Aviation + Safran

¢ Performance-Based Logistics (PBL): Contractor guarantees aircraft availability rates, not just spare parts supply
e Original offset clause: 50% of contract value (~EUR 3.9 billion) to be reinvested in Indian defence industry

¢ India-France: Strategic Partnership since 1998 — covers defence, space, nuclear, maritime security

¢ India also acquiring Rafale-M (Marine variant) for INS Vikramaditya and future aircraft carriers

e Rafale replaces IAF's ageing MiG-21 fleet; part of force modernisation under 20-year Long-Term Integrated Perspective Plan

! TEACHING HOOK

Three stages of India's defence philosophy (use Rafale as case study): Stage 1 = Buy foreign, pay offsets (2016 Rafale contract with 50%

offset). Stage 2 = PBL (contractor guarantees availability + builds maintenance in India). Stage 3 = Lifecycle indigenisation (India eventually
manufactures/overhauls independently). This progression is the "Make in India staircase" for every major platform. For Prelims: remember
offset clause threshold in DPP 2020 is 30% of contract value for buy (global) category — Rafale's 50% was negotiated above the minimum.

B PYQ LINKAGE

Mains 2020 (GS3): "What is the significance of offset clauses in India's defence procurement policy? Discuss the challenges in their
effective implementation." — Bridge to PBL: how India is evolving beyond offset payments to requiring guaranteed operational support

and knowledge transfer. Also: Mains 2018 (GS2): "Discuss the strategic and diplomatic dimensions of the India-France Special Partnership

in the 21st century." — Rafale, nuclear submarine assistance, and space cooperation are the three pillars.

Today's defence section — UNICORN co-development and Rafale's PBL transition — carries important GS4 dimensions:
dual-use technology ethics, integrity in defence procurement (offset clause compliance), and the moral framework for arms partnerships. The EMP
(Ethics & Moral Philosophy) programme at ThelAS Akademia integrates current affairs into GS4 case study frameworks. Visit
theiasakademia.com

SCIENCE & TECHNOLOGY

@ Space Technology - ISRO - DRDO - Dual-Use 03 July 2026 - Source: Raksha Anirveda / Cll TN Defence Conclave

DRDO Maps Strategic Alliance with ISRO's Kulasekharapatnam Spaceport: India's Southern
Launch Site Gets a Military Mandate

What happened: At the Cll Tamil Nadu Defence X Conclave 2026 in Chennai, Dr. BK Das, DRDO's Director General (Electronics and
Communication Systems), revealed that DRDO is developing a strategic roadmap to leverage ISRO's second spaceport at



Kulasekharapatnam (Thoothukudi district, Tamil Nadu) for defence space missions. The spaceport — covering 9.5 sq km at an estimated
cost of Rs. 950 crore — is designed primarily for the Small Satellite Launch Vehicle (SSLV), which can conduct up to 25 launches per year,
making it ideal for rapidly deploying constellations of military reconnaissance and communication satellites. Partial commissioning is
targeted for late 2026, with the first SSLV launch from the site in 2027. HAL has also separately secured complete SSLV technology transfer
from ISRO, building the domestic production base.

Why it matters for UPSC: Dual-use space infrastructure is a core GS3 topic. Key angles: India's second spaceport (after Sriharikota), SSLV's
commercial and military potential, militarisation of space (legal under Outer Space Treaty 1967) vs. weaponisation (prohibited), HAL-ISRO
technology transfer, and Atmanirbhar Bharat in the space sector.

¥ KEY FACTS

e Location: Kulasekharapatnam (Thoothukudi district, Tamil Nadu) — coastal village on southeast coast
e Area: 9.5 sq km (2,233 acres); estimated cost: Rs. 950 crore

e Primary vehicle: SSLV (Small Satellite Launch Vehicle) — rapid-turnaround small satellite launcher

e Capacity: Up to 25 SSLV launches per year — ideal for constellation deployment

e Timeline: Partial commissioning by late 2026; first SSLV launch from site by 2027

e DRDO interest: Military reconnaissance and communication satellite constellations for armed forces

e India's first spaceport: SDSC-SHAR, Sriharikota (Andhra Pradesh)

e HAL secured complete SSLV technology transfer from ISRO for indigenous production scale-up

. TEACHING HOOK

Critical UPSC distinction — Militarisation vs. Weaponisation of Space: Militarisation = using space for military support (surveillance,
GPS, communication) — this is what DRDO-ISRO alliance is doing; it is legal under the Outer Space Treaty 1967 (India is a signatory).
Weaponisation= placing destructive weapons in space — prohibited under the same treaty. India's ASAT test in 2019 (Mission Shakti)
demonstrated space-denial capability but did NOT weaponise space. Remember: Kulasekharapatnam — SSLV — surveillance satellite
constellations — militarisation (legal, strategic, routine).

B PYQ LINKAGE

Mains 2016 (GS3): "Discuss India's achievements in space technology and its future prospects. How is ISRO contributing to national
development?" — Now enrich with: second spaceport, SSLV commercial + military potential, HAL technology transfer, DRDO-ISRO strategic
alliance — all demonstrating India's space ecosystem maturing into a comprehensive dual-use capability. Also: Mains 2019 (GS3):
"Discuss the contribution of satellite technology to India's development. How can space assets contribute to national security?" (Direct
link to DRDO's Kulasekharapatnam plans.)

@ Indigenous Defence Technology - IIT-DRDO - Surveillance 03 July 2026 - Source: Raksha Anirveda

IIT Delhi-DRDO Tactical Aerostat Reaches 20 km: India's Indigenous 'Stratospheric Eye' for
Persistent Surveillance

What happened: IIT Delhi and DRDO have successfully demonstrated an indigenously developed tactical aerostat system that reaches an
unprecedented altitude of 20 kilometres — the stratospheric layer. This is the highest altitude ever achieved by an indigenously developed
lighter-than-air (LTA) platform in India. Tactical aerostats are tethered, helium-filled platforms equipped with surveillance sensors, radar,
and communication relay systems. At 20 km altitude, a single aerostat can monitor a surveillance footprint the size of a large Indian state,
remain airborne for weeks without refuelling, and is extremely difficult to intercept using conventional air defence missiles (which are
optimised for faster, lower-altitude targets).

Why it matters for UPSC: Indigenously developed defence technology through the IIT-DRDO academic-research partnership is a key GS3
theme. Applications include LAC/LoC border surveillance, maritime domain awareness, disaster management, and communication relay

for remote areas. Links to India's UAV policy, Atmanirbhar Bharat in defence, and DARPA-style civilian-military R&D integration.

¥ KEY FACTS
e System type: Tactical Aerostat — tethered, lighter-than-air (LTA) platform; helium-filled
o Altitude achieved: 20 km (stratospheric) — record for any indigenous LTA system in India

e Developed by: IIT Delhi + DRDO (academic-research co-development)



e Aerostat advantages over UAVs: No fuel needed, persistent airborne for weeks/months, harder to shoot down

e Applications: LAC/LoC border surveillance, maritime domain awareness, disaster monitoring, communication relay

e DRDO's existing LTA assets: Akashdeep aerostat system (earlier, lower altitude version)

e Strategic context: Heightened LAC surveillance need following Galwan (2020) makes high-altitude persistent platforms critical

e Altitude comparison: Commercial aircraft = 10-12 km; IIT-DRDO aerostat = 20 km (well into stratosphere)

TEACHING HOOK

Think of aerostats as "fixed stars that watch the earth continuously." Unlike a satellite (passes over in minutes) or a UAV (limited
endurance, needs refuelling), an aerostat stays at the same geographic point for weeks. At 20 km, it can monitor an area the size of
Rajasthan from one location. UPSC comparison table: Aerostats = persistent, zero fuel, low cost, not mobile; UAVs = mobile, flexible,
limited endurance; Satellites = global coverage, revisit time (not persistent over one point). IIT-DRDO co-development also shows India
building a DARPA-style civilian-military R&D ecosystem.

B PYQ LINKAGE

Mains 2022 (GS3): "Discuss the role of science and technology in enhancing India's border security and intelligence gathering capabilities.
What are the challenges in adopting emerging surveillance technologies?" — The 20 km indigenous aerostat demonstrates India building

autonomous surveillance solutions, reducing dependence on foreign platforms. Also: Mains 2014 (GS3): "Discuss the role of DRDO-

academic institution partnerships in building India's defence R&D ecosystem." (IIT Delhi-DRDO collaboration is a direct example.)

Today's Science & Technology section — DRDO-ISRO spaceport alliance and IIT Delhi's stratospheric aerostat — is exactly
the kind of layered, multi-dimensional GS3 content toppers use to score 130+ in GS3. LAKSHYAM AIR1 at ThelAS Akademia offers an intensive GS3
Science & Technology module that connects emerging defence and space developments to exam-ready frameworks and answer structures. Visit
theiasakademia.com

g ECONOMY

@ Taxation - GST - Fiscal Federalism - Economy Formalisation 01 July 2026 - Source: Finance Ministry / ANI / Republic World

GST Collections Surge 13.9% to Rs. 1.94 Lakh Crore in June 2026 — Fastest Growth in 13 Months;
Import Revenue Jumps 34.6%

What happened: India's gross Goods and Services Tax (GST) collections reached Rs. 1,94,812 crore in June 2026 — a 13.9% year-on-year
increase over Rs. 1,71,105 crore in June 2025. This marks the fastest annual growth rate in 13 months. The net GST revenue stood at Rs.
1,62,377 crore (after refunds of Rs. 32,436 crore). Key driver: gross import revenue surged 34.6% to Rs. 60,038 crore, outpacing domestic
revenue growth of 6.5% (Rs. 1,34,774 crore). On a cumulative basis, Q1 FY 2026-27 (April-June) gross GST collections totalled Rs. 6,31,699
crore — up 8.4% from Rs. 5,82,542 crore in Q1 FY 2025-26. GST also completed 9 years of implementation (launched July 1,2017), with the
taxpayer base expanding 2.5x from 66.5 lakh to 1.65 crore.

Why it matters for UPSC: GST is a perennial GS3 topic — covering indirect taxation, fiscal federalism, formalisation of the economy, and
Centre-State financial relations. The 34.6% import revenue jump also signals import-led demand growth, relevant to India's trade balance
analysis. The 9-year milestone enables comparison of pre- and post-GST tax architecture for Mains answers.

¥ KEY FACTS

e June 2026 gross GST: Rs. 1,94,812 crore — 13.9% YoY growth; fastest growth in 13 months

e Net GST revenue: Rs. 1,62,377 crore (after Rs. 32,436 crore refunds; refunds up 29.1% YoY)

e Grossimport GST revenue: Rs. 60,038 crore — jumped 34.6% YoY (vs. Rs. 44,600 crore in June 2025)

e Gross domestic GST revenue: Rs. 1,34,774 crore — grew 6.5% YoY

e Q1FY2026-27 cumulative: Rs. 6,31,699 crore — up 8.4% over Q1 FY 2025-26 (Rs. 5,82,542 crore)

e GST taxpayer base: 66.5 lakh (2017) — 1.65 crore (May 2026) — 2.5x growth, reflecting economy formalisation

e GST completes 9 years on July 1,2026 (launched July 1,2017 as "One Nation, One Tax")



3l GST REVENUE AT A GLANCE: JUNE 2025 VS JUNE 2026

COMPONENT JUNE 2025 JUNE 2026 YOY GROWTH
Gross Total GST Rs.1,71,105cr Rs. 1,94,812 cr +13.9%
Gross Domestic Rs. 1,26,506 cr Rs. 1,34,774 cr +6.5%

Gross Import Rs. 44,600 cr Rs. 60,038 cr +34.6%
Refunds Rs. 25,121 cr Rs. 32,436 cr +29.1%

Net GST Revenue Rs. 1,45,984 cr Rs.1,62,377 cr +11.2%

. TEACHING HOOK

Two-Speed GST Story for UPSC: Domestic GST grew a modest 6.5% — reflecting stable but not spectacular consumption. Import GST
surged 34.6% — signalling strong import-led demand (machinery, electronics, crude oil). This divergence is analytically rich: high import
taxes mean India's domestic manufacturers face competition from cheaper imports, while the government earns more without raising
domestic tax rates. Mnemonic for GST architecture: "CSIG" — CGST (Centre's share), SGST (State's share), IGST (on interstate supplies +
imports, shared), GST Council (decides rates). For 9-year context: Pre-GST India had 17 taxes + 23 cesses — "One Nation, One Tax"
rationalized this.

B PYQ LINKAGE

Mains 2017 (GS3): "The introduction of GST in India was a major reform in the indirect tax structure of the country. Discuss the salient
features of GST and its impact on the Indian economy." — Enrich with 9-year data: 2.5x taxpayer base expansion (formalisation), Rs. 1.94
lakh crore monthly collection as new normal, import-led diversification. Also: Prelims 2019: "In the context of India, which of the
following is/are considered to be practice(s) of tax administration that could challenge the Right to Equality enshrined in the
Constitution?" — connects to GST anti-profiteering rules and cascading tax elimination.

@ Public Finance - Fiscal Policy - Union Budget 2026-27 February 2026 - Source: PRS India Budget Analysis

Union Budget 2026-27: Rs. 53.47 Lakh Crore Expenditure with 11.5% Capex Jump — Fiscal
Consolidation on Track at 4.5% Deficit

What happened: The Union Budget 2026-27 (presented February 2026) allocates total expenditure of Rs. 53,47,315 crore — a 7.7% increase
over the 2025-26 revised estimate. Capital expenditure grows by 11.5% (Rs. 11.21 lakh crore), significantly outpacing revenue expenditure
growth of 6.6%, sustaining the infrastructure-led growth strategy. Key allocations: VB-G RAM G (Rs. 95,692 crore), Railways infrastructure
(Rs. 2.65 lakh crore, highest ever), PM Gati Shakti integration, and National Education Mission. The fiscal deficit target is set at 4.5% of GDP
— continuing the medium-term consolidation path toward 4.0% by 2027-28. Total receipts (excluding borrowing) are projected at Rs. 34.04
lakh crore, with the gap financed through borrowing (Rs. 19.43 lakh crore in net market borrowings).

Why it matters for UPSC: The Union Budget is among the highest-yield GS3 topics. Key concepts: fiscal deficit composition, revenue vs.
capital expenditure (and the fiscal multiplier), FRBM Act targets, the trade-off between fiscal consolidation and growth-supporting
investment, and the role of government Capex in crowding-in private investment.

¥ KEY FACTS

e Total expenditure: Rs. 53,47,315 crore (7.7% increase over 2025-26 revised estimates)

e Revenue expenditure growth: 6.6%; Capital expenditure growth: 11.5% (Capex = Rs. 11.21 lakh crore)

e Fiscal deficit target: 4.5% of GDP; medium-term target: 4.0% by 2027-28; FRBM Act ultimate target: 3%

e Railways allocation: Rs. 2.65 lakh crore — highest ever railway Budget allocation

e VB-G RAM G allocation: Rs. 95,692 crore

e Fiscal multiplier of Capex: Every Rs. 1 of government Capex generates approx. Rs. 2.5-3.5 GDP (vs. lower for revenue expenditure)

e Net market borrowings: Rs. 19.43 lakh crore — funds the fiscal deficit gap between receipts and expenditure



. TEACHING HOOK

"Two-Speed Budget Formula: Fast Capex, Slow Revenue." Capex growing at 11.5% vs. Revenue at 6.6% is deliberate policy: Capital
expenditure creates productive assets (roads, railways, power), triggers private investment (crowding-in), and generates future tax
revenues. Revenue expenditure (salaries, subsidies, interest payments) is consumption-side spending with a lower multiplier. Key UPSC
distinction: Revenue Deficit = Revenue Receipts — Revenue Expenditure; Fiscal Deficit = Total Expenditure - Total Receipts (excluding
borrowings). Fiscal deficit is the broader measure and tells you how much the government must borrow.

B PYQ LINKAGE

Mains 2022 (GS3): "What is fiscal consolidation? How does it help in maintaining macroeconomic stability? Discuss in context of the
Indian economy." — Use the 2026-27 Budget's 4.5% fiscal deficit target and glide path to 4.0% as a live example, while explaining FRBM Act
obligations and the trade-off between consolidation and Capex-driven growth. Also: Prelims 2023: "Revenue deficit is defined as the
difference between: Revenue receipts and Revenue expenditure." (Standard Prelims fact.)

Today's Economy cards — GST June 2026 data and Union Budget 2026-27 — are exam-day gold: the kind of current content
that toppers weave into GS3 answers to demonstrate real understanding. The NEEB 300+ Live PYQ Writing Programme at ThelAS Akademia
teaches you exactly how to integrate GST collection data, budget figures, and fiscal concepts into structured, mark-winning Mains answers. Enrol at

theiasakademia.com
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