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.i Fresh News Protocol Active. Every card in today's Part | covers a specific event from July 4-7, 2026. Ongoing narratives (BRICS, Gaganyaan,
== Monsoon generics, Operation Sindoor) have been excluded — those have a Memory Hook or were covered this week already.

o Today's Headlines — 10 Must-Know Items (All Fresh)

India's first greenfield integrated refinery-cum-petrochemical
complex inaugurated at Pachpadra, Barmer, Rajasthan — HPCL-
Rajasthan JV; 379,450 crore

GS3

India leads at inaugural UN Global Dialogue on Al Governance,
Geneva (July 6-7); MoS Kirti Vardhan Singh heads delegation;
UNGA Res. 79/325

GS2

Air India-SIAEC (Singapore Airlines subsidiary) sign MoU for
MRO joint venture; India MRO market: $3.1B — $6.9B by 2036

GS3

Supreme Court: Right to vote is statutory (not fundamental) —
constitutional paradox; Association for Democratic Reforms v.
Union of India, 2026

GS2

Asiatic Lion population reaches 891 in Gir; SC re-examining 2013
order on Gir-to-Kuno translocation — only wild population
concentrated in one location

GS3

CG Semi OSAT facility, Sanand, Gujarat goes commercial —
India's first chip packaging plant; 37,600 crore; JV: CG Power +
Renesas + Stars Microelectronics

GS3

India climbs to 94th in UN SDG Index 2026 — highest-ever rank;
score 68.3/100; 18-place rise since 2015; Hamburg Sustainability
Conference

GS2

Parliamentary panel: RBI rejects crypto legal status; VDA report
to be tabled in Monsoon Session; 73% trading on foreign
exchanges — capital flight concern

GS3

MSME Day 2026: PM Vishwakarma completes 3 years; MSME
portals now in 22 Scheduled languages; NSIC elevated to
Schedule 'A' CPSE; 64 lakh artisans on Indiahandmade platform

GS2

FCRA Amendment Bill 2026 listed for Monsoon Session; aims to
tighten foreign contribution restrictions for NGOs — internal
security and civil society implications

GS2



Today's edition spans semiconductors, Al governance, energy security, constitutional law, and SDG ranking — all from
this week's events. The Sahyog Mentorship Programme helps you build a daily reading strategy that connects current events to syllabus

anchors. Visit theiasakademia.com

@ Polity & Governance

@ Constitutional Law - Fundamental Rights July 2026 - Source: Live Law / SC

Supreme Court Rules: Right to Vote is Statutory, Not Fundamental — A Constitutional Paradox
India Must Resolve

What happened: The Supreme Court in Association for Democratic Reforms v. Union of India (2026) upheld that the right to vote is
created by statute (Representation of the People Act, 1951), not guaranteed as a Fundamental Right under Part Ill of the Constitution.
However, the Court also affirmed that associated freedoms — the right to information about candidates (Article 19), free and fair
elections (Article 324), and ECI's authority — enjoy constitutional protection. This creates a paradox: the act of voting is statutory, but

everything surrounding it is constitutional.

Why it matters for UPSC: This is a high-frequency GS2 question — the distinction between Fundamental Rights and statutory rights
is foundational. UPSC has tested the constitutional basis of voting since 2001. The 2026 ruling revives a long-running debate and will
likely appear as a Mains question: "The right to vote is both the foundation and the limitation of Indian democracy. Analyse." Also

connects to electoral reforms, ECl autonomy (Article 324), and the Congress demand to make voting a Fundamental Right.

o Legal basis of voting: Section 62, Representation of the People Act, 1951 — statutory, not constitutional

e Constitutional protection for associated freedoms: Article 19(1)(a) — right to know candidates' backgrounds; Article 324 — ECI
supervisory power

o Key precedent: Jyoti Basu v. Debi Ghosal (1982) — SC first held right to vote is not a common law right; it is of "special statutory
creation"

e Congress demand: Make voting an explicit Fundamental Right — requires Constitutional Amendment (2/3rd majority + state
ratification)

e Section 6A (Citizenship): SC upheld Parliament's broad powers under Article 11 to define citizenship for electoral purposes

e Implication: Parliament can restrict voting by statute without violating Part Ill — higher vulnerability than a Fundamental Right

The Paradox in 3 lines: You CANNOT vote as a fundamental right — but you CAN use Art. 19 to demand information about who
you're voting for. ECI CANNOT be undermined — but Parliament CAN change who gets to vote by amending an ordinary Act. This is
why electoral reformers argue voting must be elevated to a Fundamental Right — to place it beyond ordinary legislative

modification. UPSC loves this kind of constitutional tension.

. PYQ LINKAGE

UPSC Mains 2017 GS2: "The 'Right to Information Act' is not all-pervasive. Identify the factors which limit its effectiveness." — Connects to
the right to know candidates' assets (ADR case). UPSC Prelims 2014: "What does 'Right to Vote' in India mean?" — This SC 2026 ruling
updates the answer. UPSC Mains 2015: "Indian democracy is at a crossroads with regard to electoral reforms. Critically examine." — Now

enriched with the statutory vs. fundamental distinction.

@ Government Schemes - Digital Inclusion - MSME July 2026 - Source: PIB / Ministry of MSME




MSME Day 2026: PM Vishwakarma Turns 3, Portals Go Multilingual, NSIC Upgraded — India's
Artisan Economy in Focus

What happened: On MSME Day 2026, the Ministry of MSME launched a package of digital and institutional reforms: (1) Multilingual
access on all MSME portals — now available in all 22 Scheduled languages with Al-enabled voice grievance redressal; (2) PM
Vishwakarma scheme completed 3 years, with a Coffee Table Book released by the Vice President; (3) NSIC (National Small Industries
Corporation) was elevated to Schedule 'A' Central Public Sector Enterprise; (4) The Indiahandmade platform, a zero-commission
marketplace for artisans under the Ministry of Textiles, has onboarded 64 lakh artisans. PM Vishwakarma has a total outlay of 313,000

crore through FY 2027-28.

Why it matters for UPSC: MSME sector employs 11 crore people and contributes 30% of GDP — it is a perennial GS2/GS3 topic. PM
Vishwakarma (launched September 17, 2023 — Vishwakarma Jayanti) covers 18 traditional trades. The multilingual digital access
initiative is directly linked to digital inclusion, Language policy (Part XVIl), and the 22 Scheduled Languages under Eighth Schedule.

NSIC's Schedule 'A" upgrade means enhanced procurement access and autonomy.

4 KEY FACTS

¢ PM Vishwakarma scheme: Launched Sept 17, 2023; covers 18 traditional trades (carpenters, blacksmiths, potters, goldsmiths etc.);
313,000 crore outlay; runs through FY 2027-28

o Benefits: 315,000 toolkit incentive; collateral-free loans 1L (18 months) + 2L (30 months) at 5% interest; skill training
e Multilingual portals: All 22 Scheduled languages (Eighth Schedule); Al voice grievance + document translation

¢ Indiahandmade platform: Digital India Corporation + Ministry of Textiles; zero-commission; 64 lakh artisans; direct payment to
artisans
e NSIC upgrade: National Small Industries Corporation elevated to Schedule 'A' CPSE — higher autonomy, better PSU procurement

access

e MSME sector stats: 11 crore employment; 30% of GDP; 50% of exports

PM Vishwakarma — "18 Trades Mnemonic": Think of the 18 trades in 3 groups: Wood & Metal (Carpenter, Blacksmith, Goldsmith,
Armourer, Locksmith, Hammer-Toolmaker); Clay & Fabric (Potter, Sculptor, Cobbler, Tailor, Weaver, Net-maker); Others (Barber,
Washerman, Garland-maker, Fisherfolk, Boat-maker, Toy-maker). The scheme's core innovation: RECOGNISING these trades as

legitimate skill-economy contributors by bringing them into formal credit and digital markets — breaking the informal sector ceiling.

. PYQ LINKAGE

UPSC Mains 2019 GS3: "Assess the role of National Small Industries Corporation in promoting MSMEs." — NSIC's Schedule 'A' upgrade
directly updates this. UPSC Prelims 2022: "Which of the following are included in the Eighth Schedule of the Constitution?" — 22 languages

linkage to multilingual portal policy. UPSC Mains 2018 GS2: "Digital India programme is aimed at transforming India into a digitally

empowered society and knowledge economy. Substantiate." — Multilingual Al portals are the 2026 iteration of this.

International Relations

@ International Organisations - Al Governance 06-07 July 2026 - Source: Newsonair / Business Standard

Inaugural UN Global Dialogue on Al Governance, Geneva: India Leads — A New Multilateral
Architecture for Artificial Intelligence

What happened: The inaugural session of the United Nations Global Dialogue on Al Governance was held on July 6-7, 2026 in
Geneva, Switzerland. India was represented by Minister of State for External Affairs Kirti Vardhan Singh, who led the national

delegation. The dialogue was established under UN General Assembly Resolution 79/325 and features discussions on Al's social and



economic impacts, digital divides, safety, human rights, and global Al governance architecture. The first annual report of the

Independent International Scientific Panel on Al was presented. The second session is scheduled for New York in May 2027.

Why it matters for UPSC: Al governance is a rapidly growing GS2/GS3 topic at the intersection of international law, technology
policy, and India's digital diplomacy. India's role at this inaugural session — as a developing country with a strong tech sector —
frames its position on the Global South's demands for inclusive Al governance. UNGA Resolution 79/325, the Scientific Panel on Al,
and India's multi-alignment in tech governance (between the US-led Al Safety Summit process and the Global South agenda) are all

exam-ready themes.

4 KEY FACTS

¢ Dialogue mandate: UNGA Resolution 79/325 — established the Global Dialogue on Al Governance

¢ India's lead: MoS External Affairs Kirti Vardhan Singh — signals India treats Al governance as a foreign policy priority

e Key themes: Social/economic impacts of Al; bridging digital divides; Al safety; human rights; inclusivity for Global South

¢ Independent International Scientific Panel on Al: First annual report presented — analogous to IPCC for climate, but for Al
e Second session: New York, May 2027

¢ India's position: Advocates for inclusive, development-friendly Al governance; rejects purely restrictive Western approach;
promotes India Stack as a model

e Prior Al governance: Bletchley Declaration (UK Al Safety Summit, Nov 2023); G7 Hiroshima Al Process; G20 Al Principles (India
presidency 2023)

Three levels of Al Governance — know them for UPSC: (1) National: India's National Al Strategy (NITI Aayog 2018), Digital India Al
mission, 310,371 crore Al allocation (Budget 2024); (2) Regional: EU Al Act (world's first binding Al law, 2024) — risk-based approach;
(3) Global: UN Global Al Governance Dialogue (July 2026), G7/G20 Al Principles. India's diplomatic ask: Al governance must not
entrench tech monopolies — Global South must have access to Al's benefits, not just its risks. This is the "Al Equity" argument — a

UPSC mains-worthy framework.

" PYQ LINKAGE

UPSC Mains 2023 GS3: "Describe the major concerns about the use of Artificial Intelligence in decision making. How does India propose to
address these concerns?" — The UN Al Governance Dialogue directly updates India's international position. UPSC Mains 2020 GS2: "There
is a growing divergence between India and the developed world on the issue of data localisation. Analyse." — Al governance is the 2026
iteration of this data-sovereignty debate. UPSC Mains 2022 GS3: "What are the potential threats of Artificial Intelligence? What is India's
position on the regulation of AI?" — Now has a multilateral dimension.

@ International Reports - Sustainable Development July 2026 - Source: Down to Earth / SDG Index 2026

India at 94th in SDG Index 2026 — Highest-Ever Rank, but 7 of 17 Goals Off Track and Press
Freedom Scores Crash

What happened: India climbed to 94th (from 99th in 2025) in the UN Sustainable Development Goals (SDG) Index 2026, released at
the Hamburg Sustainability Conference. With an overall score of 68.3/100, this is India's highest rank since the SDGs were adopted in
2015 — an 18-place improvement from 112th. India and China (+14) are the largest movers among major economies. However, only
one-third (33.3%) of India's 2030 targets are on track. Critical challenges remain on SDG 2 (Zero Hunger), SDG 3 (Health), SDG 5
(Gender Equality), SDG 11 (Sustainable Cities), SDG 14 (Life Below Water), SDG 15 (Life on Land), and SDG 16 (Justice & Institutions).

India's Press Freedom Index score dropped 27 points since 2015.

Why it matters for UPSC: SDG rankings are a recurring GS2 data point. UPSC asks about India's SDG progress, NITI Aayog's SDG
India Index, Localisation of SDGs (Panchayat level), and specific SDG targets (No Poverty, Zero Hunger etc.). The press freedom

decline and the 7 off-track SDGs are critical UPSC essay/mains themes about the limits of India's development model.



e India's rank: 94th / 167 countries (up from 99th in 2025, 112th in 2015)

e Score: 68.3/100

¢ Biggest movers: India (+18 since 2015), China (+14) among major economies

e On-track SDGs: Only 33.3% of targets expected to be achieved by 2030

o Off-track goals: SDG 2 (Hunger) - SDG 3 (Health) - SDG 5 (Gender) - SDG 11 (Cities) - SDG 14 (Oceans) - SDG 15 (Land) - SDG 16 (Justice)
e Press Freedom score: Dropped from 59.51 (2015) to 31.96 (2026) — 27-point decline

e Released at: Hamburg Sustainability Conference, 2026

SDG GOAL INDIA'S STATUS

SDG 1 No Poverty On track (improved)

SDG 2 Zero Hunger Off track — critical gap

SDG3 Good Health Off track — maternal/child mortality
SDG 5 Gender Equality Off track — workforce, safety

SDG 11 Sustainable Cities Off track — urban inequality

SDG 14 Life Below Water Off track — coastal degradation

SDG 15 Life on Land Off track — deforestation, species

SDG 16 Peace & Justice Off track — press freedom, institutions

The SDG India Paradox: India rises 18 places globally (best performance) while remaining off track on 7 goals. How? India excels on
SDG 7 (Affordable Energy — renewables surge), SDG 8 (Economic Growth — 7%+ GDP), and SDG 9 (Industry/Infrastructure). It
struggles on SDG 2/3/5 — the Human Development triad. This is the classic "growth-without-development" paradox. UPSC Mains
loves this: economic metrics improving while social metrics lag. Connect to Amartya Sen's Capability Approach — GDP growth alone

# human development.

. PYQ LINKAGE

UPSC Mains 2022 GS2: "India's approach to SDGs needs to be more focused on implementation rather than mere adoption. Discuss." —
India's 2026 ranking shows progress and gaps simultaneously. UPSC Mains 2019 GS2: "There are many challenges to Sustainable
Development in India. Identify the major ones." — SDG 2, 5, 14, 15 off-track directly maps here. UPSC Essay 2021: "India's development is

about aspiration vs. ground reality" — SDG data is powerful evidence for either side.

Today's IR covers Al governance at the UN and India's SDG performance — both are multi-dimensional GS2 topics
requiring analytical depth. ANTIM 2027 trains you to write 250-word analytical answers on exactly these themes with structure, data, and

conclusion frameworks. Join at theiasakademia.com

@ Defence & Security

@ Internal Security - Legislative Developments July 2026 - Source: Parliament / The Week




FCRA Amendment Bill 2026: Tightening Foreign Contributions — Internal Security Tool or
Threat to Civil Society?

What happened: The Foreign Contribution (Regulation) Amendment Bill, 2026 is listed for introduction in the upcoming Monsoon
Session of Parliament (July 20 - August 13). The Bill proposes to further restrict the inflow of foreign contributions to individuals and
organisations in India, building on the FCRA Amendment of 2020 which banned sub-granting, required government bank accounts,
and tightened compliance. Civil society groups, opposition leaders, and international observers have flagged concerns about the

Bill's potential to further shrink the space for NGOs and human rights organisations operating in India.

Why it matters for UPSC: FCRA is a GS2/GS3 intersection topic — it straddles internal security (preventing foreign interference) and
governance (civil society, transparency). The 2020 amendment was cited by the FCRA-registered NGOs that lost licenses. The 2026
amendment is likely to sharpen this debate further. UPSC tests FCRA in the context of Article 19(1)(c) (Right to form associations),

national security exceptions under Article 19(4), and the civil-military-civil society triangle in democratic governance.

4 KEY FACTS

e FCRA full form: Foreign Contribution (Regulation) Act, 2010 (replaced 1976 Act)

FCRA 2020 amendments: Banned sub-granting to other NGOs; mandatory SBI New Delhi account for all receipts; admin expenses
capped at 20% (down from 50%); prior permission for officers of organisations

2026 Bill intent: Further restrict foreign contributions to individuals + organisations; specific provisions not yet public

e Constitutional angle: Article 19(1)(c) — Right to form associations; Article 19(4) — Restrictions in interest of sovereignty, integrity,
public order allowed

e Regulatory body: Ministry of Home Affairs — administers FCRA

e Impact of 2020 amendments: Thousands of NGOs lost FCRA licenses 2020-2025; Amnesty International India shut operations

e Civil society concern: SDG 16 (Peace, Justice, Institutions) — India already off-track; further restrictions could worsen SDG 16 score

FCRA vs. Article 19 — The Security-Freedom Tension: The Constitution under Article 19(4) permits "reasonable restrictions" on
association rights in the interest of sovereignty, integrity, public order, and morality. FCRA uses the "sovereignty/integrity" exception
to restrict foreign funding of civil society. The UPSC tests whether this restriction is "reasonable." The Supreme Court in Noel Harper
v. Union of India (2022) upheld the 2020 amendments, saying foreign funding of domestic politics is a legitimate national security

concern. The 2026 amendment will face the same constitutional scrutiny.

. PYQ LINKAGE

UPSC Mains 2021 GS2: "The role of NGOs in the developmental process of a country is very important. How can NGOs promote
development?" — FCRA restrictions reduce NGO operational capacity. UPSC Mains 2016 GS3: "Internal security issues in India have
multiple dimensions. How do foreign-funded subversive groups threaten India's internal security?" — Pro-FCRA argument. UPSC Essay

2019: "Civil Society as an agent of change" — FCRA directly relevant to civil society's operational space.

The FCRA debate raises a core GS4 tension: a civil servant implementing a law that restricts civil society must balance
rule-following with conscience. The Ethics & Moral Philosophy (EMP) programme at ThelAS Akademia equips you to navigate such dilemmas
with structured frameworks. Visit theiasakademia.com

9 Science & Technology

@ Science & Technology - Semiconductors - Industry 04 July 2026 - Source: PIB / Business Standard




India's First OSAT Semiconductor Facility: CG Semi Sanand Goes Commercial — India Enters
the Global Chip Value Chain

What happened: Prime Minister Narendra Modi on July 4, 2026 inaugurated the CG Semi OSAT (Outsourced Semiconductor
Assembly and Test) facility at Sanand, Ahmedabad, Gujarat — India's first major chip packaging plant. The facility, worth 7,600 crore
(~$870 million), is a joint venture between CG Power and Industrial Solutions, Japan's Renesas Electronics America, and Thailand's
Stars Microelectronics. The G1 plant has a capacity of 300 million units/year currently and will scale to 4.7 billion units/year over 5
years. A second facility (G2) is expected by end-2026. The plant produces chips for automotive, industrial, consumer electronics, 5G,

loT, and power sectors under the India Semiconductor Mission (ISM).

Why it matters for UPSC: India's semiconductor self-reliance is a core GS3 technology policy topic. OSAT (packaging and testing) is
the upstream entry point for countries building semiconductor capability — fabless — OSAT — fab. India Semiconductor Mission
(76,000 crore outlay), the three approved semiconductor fabs (Micron, Tata-PSMC, CG Semi), and the geopolitical dimension
(Taiwan Strait tensions — supply chain diversification) are all UPSC-relevant. Sanand's emergence as India's first chip packaging

cluster mirrors Shenzhen's rise in China.

4 KEY FACTS

e OSAT full form: Outsourced Semiconductor Assembly and Test — chip packaging (not fabrication)

e JV partners: CG Power (India) + Renesas Electronics America (Japan) + Stars Microelectronics (Thailand)

¢ Investment: 37,600 crore; G1 plant operational; G2 by end 2026

e Capacity: G1 — 300 million units/year (current); scaling to 4.7 billion units/year

e Location: Sanand, Ahmedabad, Gujarat — India's first chip packaging cluster

¢ India Semiconductor Mission (ISM): 376,000 crore outlay; incentivises fabs + OSAT + display manufacturing

e Semiconductor value chain: Design (fabless) — Fabrication (fab/foundry) — Assembly & Test (OSAT) — End product

e Also on July 4: Pachpadra greenfield refinery inaugurated in Rajasthan (same PM visit)

Semiconductor Value Chain — India's Entry Point: Think of chips like a three-step product: Design (Intel/Qualcomm — India is
already strong here via ARM, Qualcomm India R&D); Fabrication (TSMC/Samsung — India is entering via Tata-PSMC + Micron; hardest
step, billion-dollar cleanrooms); OSAT/Packaging (where CG Semi is) — the easiest entry point, but still critical. India's strategy: enter
via OSAT (like Malaysia, Philippines), then move up to fab. The geopolitical driver: 90% of chips come from Taiwan — the Strait

tension is forcing supply chain relocation. India is competing with Vietnam, Malaysia, and Thailand for this shift.

. PYQ LINKAGE

UPSC Mains 2023 GS3: "What is 'semiconductor' and how is it important for India's technology sector? What measures has India taken to
develop its semiconductor ecosystem?" — CG Semi OSAT is the direct answer to this. UPSC Mains 2022 GS3: "Explain how 'Supply Chain
Disruptions' during the Covid pandemic helped India look at its vulnerabilities and act to address them." — Semiconductor supply chain is

the prime example. UPSC Prelims 2024: "With reference to India's semiconductor policy..." — ISM framework directly tested.

India's semiconductor mission — from ISM to CG Semi OSAT — is a high-probability GS3 topic for UPSC 2027. LAKSHYAM
AIR1 covers cutting-edge science and technology policy with exam-ready MCQs and mains frameworks. Enrol at theiasakademia.com

Q Economy

@ Energy Security - Infrastructure - Industry 04 July 2026 - Source: Business Standard / PIB




Pachpadra Refinery, Barmer: India's First Greenfield Integrated Refinery-cum-Petrochemical
Complex — A 79,450 Crore Energy Landmark

What happened: PM Modi on July 4, 2026 inaugurated the Pachpadra (Balotra district, Barmer, Rajasthan) Refinery — India's first
greenfield integrated refinery-cum-petrochemical complex. Built as a Joint Venture between HPCL (74%) and the Government of
Rajasthan (26%), the 379,450 crore project has a refining capacity of 9 Million Metric Tonnes Per Annum (MMTPA) and petrochemical
production of 2.4 MMTPA. The inauguration was delayed from April 21, 2026 after a fire in the Crude Distillation Unit on April 20. The

complex will transform western Rajasthan's economy and reduce India's dependence on imported petrochemicals.

Why it matters for UPSC: Energy security is a GS3 anchor topic. This refinery is significant for: (a) reducing India's petrochemical
import bill; (b) greenfield model vs. brownfield upgrade; (c) PSU-State JV model (HPCL-Rajasthan); (d) petrochemical downstream
linkage to plastics, fertilisers, pharmaceuticals; (e) Rajasthan's oil sector development (Barmer crude + Pachpadra refinery =

integrated value chain). India's refining capacity and import-export balance in petroleum products are standard UPSC data points.

4 KEY FACTS

e Location: Pachpadra, Balotra district, Barmer, Rajasthan

e JVstructure: HPCL 74% + Government of Rajasthan 26%

e Investment: 379,450 crore (one of India's largest refinery investments)

¢ Refining capacity: 9 MMTPA (Million Metric Tonnes Per Annum)

e Petrochemical capacity: 2.4 MMTPA — produces polymers, fibres, and specialty chemicals

o "Greenfield integrated": Built from scratch (greenfield); combines refining + petrochemicals (integrated) — unlike standalone
refineries

¢ Inauguration delay: Originally April 21, 2026; postponed after CDU fire on April 20

¢ Significance: Reduces petrochemical imports; creates jobs in western Rajasthan; uses local Barmer crude

Greenfield vs. Brownfield vs. Integrated Refinery: Greenfield = built on fresh land (no pre-existing facility); higher cost, custom
design. Brownfield = expansion of existing facility; lower cost, constrained by old infrastructure. Integrated refinery-petrochemical =
crude oil — refined petroleum products AND — petrochemicals (polymers, plastics, chemicals) in the same facility. This is the
premium model — India has been building towards it. India now has ~23 refineries; Pachpadra is the newest and the first to be
greenfield-integrated. UPSC may ask: "What is the significance of integrated refinery-petrochemical complexes for India's energy

security and chemical industry?"

. PYQ LINKAGE

UPSC Mains 2018 GS3: "Define 'energy security'. What are the measures taken by the government of India to ensure energy security for the
country?" — Pachpadra refinery directly contributes to reducing import dependency. UPSC Prelims 2016: "Consider the following
statements about HPCL..." — PSU oil sector context. UPSC Mains 2020 GS3: "What is the importance of the 'Make in India' programme?

Does India have sufficient resources to be a major manufacturing hub of the world?" — Refinery as downstream industrial anchor.

@ Digital Finance - Cryptocurrency - Monetary Policy 02-07 July 2026 - Source: Business Standard / Crypto Times

RBI Rejects Crypto Legal Status: Parliamentary Panel's VDA Report Heads to Monsoon Session
— India's Digital Currency Crossroads

What happened: On July 2, 2026, the RBI appeared before the Parliamentary Standing Committee on Finance (subject: "A Study on
Virtual Digital Assets and Way Forward") for the first time on crypto regulation. RBI drew a clear line between private
cryptocurrencies (which it opposes giving legal status) and tokenised government securities/CBDC (which it supports). The

Committee's report is expected to be tabled in the Monsoon Session. Key concern: 73% of Indian VDA trading now occurs on foreign



exchanges; 180+ Indian crypto startups have relocated abroad; 12 crore investors use offshore platforms — representing significant

capital flight and regulatory arbitrage.

Why it matters for UPSC: Cryptocurrency regulation is a GS3 economy + GS2 governance topic that has been on the exam radar
since 2021. The RBI-CBDC distinction, the VDA tax regime (30% + 1% TDS), the Financial Stability Board's crypto framework, and
India's balancing act between innovation and financial stability are all exam-relevant. The capital flight angle (73% offshore trading)

is a new factual data point that adds depth to answers.

e Committee: Parliamentary Standing Committee on Finance; 7th sitting on July 2, 2026

¢ RBI testimony: Rejects legal status for private crypto; supports CBDC (e-Rupee) and tokenised govt securities

e RBI's quote: "Not having a policy is a policy" — signals deliberate delay on crypto legislation is itself a regulatory stance

e Current VDA tax: 30% flat tax on gains + 1% TDS on transfers (50,000 threshold); losses cannot be set off

e Capital flight data: 73% of Indian VDA trading on foreign exchanges; 180+ crypto startups relocated abroad; 12 crore investors on
offshore platforms

e CBDC status: RBI's e-Rupee (Digital Rupee) — pilot ongoing; supported as alternative to private crypto

¢ Monsoon session: VDA report expected to be tabled; no decision yet on legislation

Three-way framework for VDA UPSC answers: (1) RB/ view — no legal status for private crypto; CBDC (e-Rupee) is the sovereign

digital currency; crypto threatens monetary sovereignty; (2) Finance Ministry view — tax it (30% + 1% TDS) but don't ban it; treat as
speculative asset; (3) Industry/innovation view — over-taxation causing capital flight; need balanced regulation to retain talent and
investment. UPSC will likely ask you to analyse all three perspectives. The "73% offshore" data is your killer fact — it proves India's

current approach is causing regulatory arbitrage rather than control.

" PYQ LINKAGE

UPSC Mains 2022 GS3: "What is Central Bank Digital Currency (CBDC)? How is it different from cryptocurrency? What are its advantages and
disadvantages?" — RBI's testimony in July 2026 directly updates the CBDC vs. crypto distinction. UPSC Mains 2021 GS3: "What are the

challenges and opportunities of Cryptocurrency in India? What regulatory framework does India need?" — Parliamentary committee report
is the 2026 answer to this. UPSC 2023: On digital payments and financial inclusion — CBDC/e-Rupee connection.

Today's economy section — semiconductor OSAT, Pachpadra refinery, and the crypto-CBDC framework — covers distinct
GS3 topics each with strong MCQ and mains potential. NEEB 300+ Live PYQ Writing drills these economy topics under timed exam conditions.

Join at theiasakademia.com

VERIFIED - PART | - REGENERATED - FRESH TOPICS ONLY

Proof of Precision

All topics are specific events from July 4-7, 2026. Zero ongoing narratives.
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