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PART | - HEADLINES TO ECONOMY

Today's Headlines

Parliament Monsoon Session 2026 begins July 20; JPC on One Nation One Election to finalise 130th Amendment Bill report
on July 17.

RBI holds repo rate at 5.25% (neutral stance); FY27 GDP forecast cut to 6.6%; CPl inflation raised to 5.1%.

DRDO maps strategic alliance with ISRO's Kulasekharapatnam spaceport — rapid-response defence satellites to leverage

southern trajectory advantage.

India's BRICS 2026 chairmanship: 18th BRICS Summit set for Sep 12-13, New Delhi; BRICS Pay deployment targeted for

summit launch.

IMD forecasts below-normal rainfall in July 2026; elevated temperatures raise agricultural and water security concerns

nationwide.

Assam floods: Inter-ministerial Central Team visits 6 districts (Jul 8-11); 22,000+ people affected in 2026 monsoon's first

major wave.
Sikkim declared India's first fully paperless judiciary state by Justice Surya Kant at Gangtok judicial conclave.

Supreme Court: Courts cannot prescribe timelines for President or Governors to grant assent to state Bills (Presidential

Reference ruling).

DRDO streamlines defence procurement: Updated framework lowers entry barriers for MSMEs and startups under
Atmanirbhar Bharat.

Crude oil (Indian basket) at $110/barrel average (Apr-May 2026) drives up input costs — adds upside risk to inflation

forecasts.
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Polity & Governance



E Parliament - Constitutional Amendments - Elections 12 July 2026

13oth Constitution Amendment Bill: JPC to Finalise 'One Nation One Election' Report on July 17
Before Monsoon Session

What happened: The Joint Parliamentary Committee (JPC) examining the 130th Constitution Amendment Bill — seeking simultaneous
elections for Lok Sabha and all State Legislative Assemblies — is scheduled to finalise its report on July 17, ahead of the Monsoon
Session commencing July 20. The JPC (which has held ~16 meetings and toured Gujarat, Karnataka and Delhi) is expected to
recommend a phased rollout by 2034 and retain the 30-day judicial custody clause for removal of the PM and Chief Ministers. The 131st

Constitution Amendment Bill on women's reservation (33%) and delimitation is also slated for the session.

Why it matters for UPSC: ONOE is a perennial GS2 topic. The JPC process itself is examinable as a legislative oversight mechanism.
New angles: phased rollout by 2034, the custody clause, and the delimitation linkage in the 131st Amendment add fresh Mains 2026
fodder. Article 368 (amendment procedure), Election Commission powers, and the federal compact are all invoked by this debate.

: KEY FACTS

e 130th Constitution Amendment Bill: Simultaneous Lok Sabha + State Assembly elections.

e JPC:~16 meetings held; stakeholder tours in Gujarat, Karnataka, Delhi.

e Phased rollout explored: Full implementation by 2034.

e 30-day custody clause: Automatic removal of PM/CM if held in judicial custody for 30+ days.
e 131st Amendment Bill: Women's reservation (33%) + delimitation linkage.

e Monsoon Session: July 20 - August 13, 2026 (19 sittings).

® TEACHING HOOK

Mnemonic — "SAFE 3": ONOE debate always tests Simultaneity rationale, Article 368 amendment procedure, Federal balance
concerns, Election Commission's implementation role — and 3 reform options (full simultaneous, phased, state-cluster). Structure any

Mains answer around these four dimensions for full marks.

L

"Simultaneous elections for Lok Sabha and State Assemblies will foster development and political stability. Discuss.” (UPSC Mains
GS2, 2017). "Parliamentary Committees are a key mechanism for legislative oversight — critically examine." (UPSC Mains GS2, 2018).

Prelims 2023: Question on JPC vs Select Committee distinction.

m Judiciary - Governor's Powers - E-Governance - Federalism 12 July 2026

Sikkim — India's First Paperless Judiciary State; SC Rules Courts Cannot Set Timelines for
Governors on State Bills

What happened: Justice Surya Kant declared Sikkim India's first fully paperless judiciary state at a judicial conclave in Gangtok — all
proceedings, case records and filings are now digital under Phase Ill of the e-Courts Mission Mode Project. Separately, the Supreme
Court — responding to a Presidential Reference following the Tamil Nadu Bills judgment — ruled that courts cannot prescribe timelines
for the President or Governors to grant assent to Bills passed by state legislatures. A Constitution Bench addressed this key dimension

of the "pocket veto" controversy.

Why it matters for UPSC: Two distinct high-value GS2 angles: (a) Sikkim's paperless judiciary — e-governance, access to justice, Phase
Il e-Courts Project. (b) SC ruling on Governors — Articles 200 and 201, Centre-State relations, "pocket veto," and the Tamil Nadu

precedent.

i KEY FACTS



e Sikkim: First state in India to achieve 100% digital court proceedings and case records.

e e-Courts Mission Mode Project, Phase IlI: National initiative to digitise India's judiciary infrastructure.

o Article 200: Governor may give assent, withhold assent, or reserve Bill for President — no constitutional timeline specified.
e Article 201: When reserved by Governor, President may give assent or withhold — no timeline in text.

e SCruling: "Pocket veto" controversy is a constitutional issue; courts cannot impose timelines on constitutional authorities.

e Tamil Nadu Bills case (2023): Triggered the Presidential Reference that led to this ruling.

® TEACHING HOOK

Link-chain memory: Article 200 — Governor's options (4: Assent / Withhold / Reserve / Return for reconsideration) — Tamil Nadu Bills
(2023) — Presidential Reference — SC ruling (2026): "Courts can't set timelines." The chronological chain is how UPSC tests this —

know the evolution, not just the endpoint.

&

"The role of the Governor in the Indian federal structure has often been controversial. Examine the constitutional provisions and
recent judicial interpretations.” (UPSC Mains GS2, frequently set). Prelims 2023: Statement-based question on Governor's powers

under Article 200. Prelims 2022: Question on e-Courts Mission objectives.

International Relations

m International Relations - Multilateral Groupings - BRICS 12 July 2026

India's BRICS 2026 Chairmanship: New Delhi Summit (Sep 12-13), BRICS Pay, and Global South
Agenda

What happened: India assumed BRICS chairmanship on 1 January 2026 under the theme "Building for Resilience, Innovation,
Cooperation and Sustainability." The 18th BRICS Leaders' Summit is scheduled in New Delhi on September 12-13,2026 — India's fourth
time chairing the grouping (2012, 2016, 2021, 2026). India hosted a Foreign Ministers' summit in New Delhi (May 14-15) and is advancing
BRICS Pay — an alternative to SWIFT, with RBI leading technical coordination — targeting operational deployment at the September

summit.

Why it matters for UPSC: BRICS membership composition, India's chairmanship agenda, the Global South narrative, and BRICS Pay
(de-dollarisation implications) are high-probability Prelims and Mains topics for 2026-27.

i KEY FACTS

e BRICS 2026 theme: "Building for Resilience, Innovation, Cooperation and Sustainability."

e BRICS members (2026): 11 full members — Original 5 + Egypt, Ethiopia, Indonesia, Iran, Saudi Arabia, UAE.

e BRICS partner states: 10 countries (observer/partner level since 2024-25 expansion).

e BRICS Pay: Alternative to SWIFT; RBI leads technical coordination; targeted for Sep 2026 operational launch.
o |ndia chairs for 4th time — succession: Brazil (17th Summit, 2025) — India (18th Summit, 2026).

e BRICS FM Meeting: New Delhi, May 14-15, 2026 — preparatory for leaders' summit.

9 TEACHING HOOK

India's 4-C BRICS Agenda: Critical minerals security, Climate finance reform, Counter-terrorism in multilateral forums, Currency
settlement alternatives (BRICS Pay). Examiners test whether you can go beyond "India chairs BRICS" to articulate the specific policy

agenda.



"BRICS is just a talk-shop with no binding agenda — critically evaluate." (UPSC Mains GS2, 2016). "How does India's leadership of
multilateral groupings serve its foreign policy objectives?" (UPSC Mains GS2, 2022). Prelims 2024: BRICS expansion question (which

countries joined).

E India's Foreign Policy - Strategic Autonomy - Critical Minerals - Energy Security

India in a Disordered World: Strategic Autonomy, Critical Minerals Urgency, and the Fragile China
Thaw

What happened: Leading international affairs think tanks (Chatham House, The Diplomat, Foreign Policy) in July 2026 converge on
India's foreign policy dilemma: navigating US-China rivalry, Iran conflict energy disruptions (crude at $110/barrel), critical mineral
security gaps for its green economy and defence ambitions, and a "continuing but fragile thaw" with China since the 2022-23

disengagement steps. India's multi-alignment strategy is under strain — BRICS chairmanship, SCO participation, and Quad engagement
must all be managed simultaneously.

Why it matters for UPSC: Multi-alignment, strategic autonomy, Vasudhaiva Kutumbakam, Neighbourhood First, SAGAR, critical

minerals, India-China border and energy security are all perennial Mains GS2/GS3 themes.

+ KEY FACTS
e India's foreign policy pillars: Vasudhaiva Kutumbakam + Strategic Autonomy + Neighbourhood First + Act East + SAGAR + Voice of
Global South.
e Crude oil: Indian basket avg $110/barrel (Apr-May 2026) — geopolitical conflicts driving energy price shock.

e Critical minerals (lithium, cobalt, rare earths): Essential for EVs, defence manufacturing, green energy — India lacks domestic

reserves.
e [ndia-China relations: "Fragile thaw" — tactical de-escalation, economic re-engagement signals, but territorial disputes unresolved.

e India's multi-forum presence: BRICS (chair), SCO (member), Quad (partner), G20 (2023 host legacy), 12U2, IPEF.

9 TEACHING HOOK

The "3T Framework" for India's foreign policy: Transactionalism (economic interests first), Traditional values (Panchsheel, non-
alignment lineage), Tactical flexibility (forum-specific positions, multi-alignment). Every UPSC answer on India's foreign policy can be
structured around these three pillars.

B PYQ LINKAGE

"India's strategic autonomy is increasingly difficult to maintain in a polarised world — critically examine." (UPSC Mains GS2, 2023).
"Discuss India's approach to energy security in the context of volatile global oil prices." (UPSC Mains GS3, 2019). Prelims 2022: SAGAR
doctrine full form and significance.

BRICS 2026 and India's multi-alignment strategy are core pillars of ANTIM 2027 — structured Mains IR programme. Build
exam-ready GS2 answers with live mentoring at theiasakademia.com

Ll Defence & Security 1 CARD - 653



E Defence - Space Technology - Dual-Use Assets - Internal Security 12 July 2026

DRDO-ISRO Strategic Alliance at Kulasekharapatnam: India Targets Rapid-Response Defence
Satellites from Southern Spaceport

What happened: DRDO has announced it is drawing up a strategic roadmap to utilise ISRO's upcoming Kulasekharapatnam
(Thoothukudi, Tamil Nadu) spaceport for high-stakes defence space missions. Unlike Sriharikota (which requires a fuel-intensive
eastward dog-leg manoeuvre to avoid Sri Lanka for polar orbits), Kulasekharapatnam's geography allows rockets to fly directly south
over the open ocean — enabling small, rapid-response reconnaissance satellites and early-warning payloads to be inserted into Sun-
Synchronous Polar Orbits (SSPOs) with significantly greater payload efficiency. The facility is slated for partial commissioning by late
2026/early 2027.

Why it matters for UPSC: This sits at the GS3 trifecta of Space, Defence and Science. Kulasekharapatnam, SSLV, Sun-Synchronous
Orbit, dual-use space assets, and India's emerging military space doctrine are all examinable.

: KEY FACTS

e Location: Thoothukudi (Kulasekharapatnam), Tamil Nadu — 9.5 sq km; estimated cost ~%950 crore.

e Vehicle: SSLV (Small Satellite Launch Vehicle) — designed for rapid, low-cost, on-demand launches.

e Strategic advantage: Direct southward trajectory over open ocean — no dog-leg — more efficient SSPOs.
e DRDO objective: Rapid-response reconnaissance + early-warning satellites with higher payload capacity.
e Commissioning: Partial commissioning targeted late 2026 / early 2027.

e Sun-Synchronous Orbit (SSO): Polar orbit where satellite passes over same area at consistent local solar time — ideal for

reconnaissance and remote sensing.

9 TEACHING HOOK

Mental map trick: Sri Lanka sits between 6°-10°N. Sriharikota (13.7°N) must steer rockets east then south to avoid Sri Lanka — a fuel-
costly "dog-leg." Kulasekharapatnam (8.3°N) allows a direct southward launch over the Indian Ocean. Visualise this on a map and the

strategic geography becomes permanently memorable.

"Discuss the dual-use nature of space technology and its implications for India's national security." (UPSC Mains GS3, 2015). "What are

the strategic implications of India's growing space capabilities for its defence posture?" (UPSC Mains GS3, 2022). Prelims 2023:

Characteristics of Sun-Synchronous Orbit.

The ethics of dual-use technology and governance of space are increasingly examined in GS4. EMP (Ethics & Moral
Philosophy) bridges GS3 and GS4 for nuanced answer-writing — explore at theiasakademia.com

g Science & Technology

E Science Policy - Atmanirbhar Bharat - Defence Manufacturing - MSMEs 12 July 2026 - Source: CIl Tamil Nadu Defence X Conclave 2026

DRDO's Streamlined Defence Procurement Policy: MSMEs, Startups Get Easier Entry into India’'s
Defence Manufacturing Ecosystem

What happened: DRDO has finalised a significantly streamlined, industry-friendly defence procurement policy that lowers barriers for
private MSMEs, commercial startups, and heavy manufacturers capable of sustaining multi-year hardware development. Announced at

the Cll Tamil Nadu Defence X Conclave 2026, the updated framework aims to reduce import dependence (~40-45% of major defence



equipment), accelerate technology transfers, and catalyse domestic production under Atmanirbhar Bharat. The policy complements

the iDEX (Innovations for Defence Excellence) ecosystem with 350+ startups already engaged.

Why it matters for UPSC: Defence indigenisation, DAP 2020, iDEX, DRDO's role, India's Defence Corridors (UP and Tamil Nadu), and the
MSME-innovation interface are all high-frequency GS3 topics.

i KEY FACTS

¢ India's defence import dependency: ~40-45% of major equipment currently imported.

e Defence exports target: 350,000 crore by 2028-29 (record ~%21,000 crore achieved recently).

e iDEX: Innovations for Defence Excellence — 350+ startups engaged in defence innovation.

e DAP 2020 categories: Buy (Indian-IDDM), Buy (Indian), Buy & Make (Indian), Buy & Make, Buy (Global) — in order of preference.

o Defence Corridors: UP corridor (Agra-Lucknow-Aligarh-Kanpur) and Tamil Nadu corridor (Chennai-Coimbatore-Salem-

Tiruchirappalli-Hosur).

e New policy: Reduces lead times, enables MSMEs to bid without prior experience barrier.

9 TEACHING HOOK

The "3I Framework" for defence indigenisation: Institution (DRDO, DPSUs — public R&D), Industry (private sector + MSMEs/startups
via iDEX), Incentives (DAP categories, offset clauses, Defence Corridors). Any Mains answer on Atmanirbhar Bharat in defence that

omits one of these three will lose marks.

B PYQ LINKAGE

"Despite several policy initiatives, India remains heavily dependent on defence imports. Critically examine the constraints on
indigenous defence production." (UPSC Mains GS3, 2014 & 2020 — asked twice!). Prelims 2021: iDEX objectives. Prelims 2024: DAP

2020 procurement categories in order of preference.

Science & Technology and Atmanirbhar Bharat in defence are recurring clusters in LAKSHYAM AIR1 — comprehensive

Prelims + Mains programme. Enrol now at theiasakademia.com

Economy 2 CARDS - GS3

m Economy - Monetary Policy - RBI - Inflation - GDP N 6 - Source: RBI MPC Statement / WION / PIB

RBI Holds Repo Rate at 5.25% (Neutral Stance); Cuts FY27 GDP to 6.6%, Raises CPI Inflation Forecast
10 5.1%

What happened: The Reserve Bank of India's Monetary Policy Committee (MPC) unanimously held the repo rate at 5.25% with a neutral
stance at its June 2026 bi-monthly review. The MPC cut India's real GDP growth forecast for FY27 from 6.9% to 6.6%, while raising the
headline CPI inflation forecast by 50 basis points to 5.1% (core inflation at 4.7%). The dual revision reflects an external supply shock —
Indian basket crude oil averaged $110/barrelin April-May 2026, driven by lingering international conflicts — elevating input costs across

plastics, chemicals and base metals. India's FY26 actual GDP was recorded at 7.6%.

Why it matters for UPSC: MPC decisions are a Prelims perennial — repo rate, MPC stance, SDF, MSF, CRR/SLR, and composition are all
frequently tested. The dual-directional pressures (lower growth + higher inflation = stagflation risk) are high-quality Mains GS3

analytical material.

i KEY FACTS

® Repo Rate: 5.25% (unchanged; MPC unanimous vote; neutral stance maintained).



e SDF (Standing Deposit Facility): 5.00% — floor of interest rate corridor.

e MSF (Marginal Standing Facility): 5.50% — ceiling of interest rate corridor.

e FY27 real GDP forecast: 6.6% (cut from 6.9%); FY26 actual GDP: 7.6%.

e FY27 CPl inflation forecast: 5.1% (raised from 4.6%; +50 bps); Core inflation: 4.7%.

e MPC composition: 6 members — RBI Governor (chair) + 2 RBI officials + 3 Gol-appointed external members.

RATE /| METRIC CURRENT (JUL 2026) CHANGE REMARK

Repo Rate 5.25% No change Neutral stance

SDF Rate 5.00% No change 25 bps below repo (corridor floor)
MSF Rate 5.50% No change 25 bps above repo (corridor ceiling)
CPI Inflation FY27 5.1% +50 bps Driven by crude oil shock

GDP Growth FY27 6.6% -30 bps Cut from 6.9% projection

Crude Oil (Indian basket) $110/bbl — Apr-May 2026 average

9 TEACHING HOOK

The "Corridor" visualisation: SDF (5.00%) = floor (banks park excess funds with RBI). MSF (5.50%) = ceiling (banks borrow emergency
funds from RBI). Repo (5.25%) = centre lane — the primary policy signal. Neutral stance = RBI not pressing accelerator or brake. Crude

oil shock = unexpected pothole testing the equilibrium.

-
&

"Explain the role of the MPC in India's monetary policy framework. How does the repo rate influence inflation and growth?" (UPSC
Mains GS3, 2018). Prelims 2022: MPC composition. Prelims 2023: SDF vs Reverse Repo distinction. Prelims 2024: CPI vs WPl — which is

RBI's inflation anchor?

E Economy - Parliament - Fiscal Policy - Banking Reform 12 July 2026 - Source: Business Today / Deccan Herald

Monsoon Session 2026: Government to Table Key Economic Reform Bills — Financial Sector
Modernisation, Ease of Doing Business

What happened: With the Monsoon Session beginning July 20, the government has outlined an agenda of major economic reform
legislation including: financial sector modernisation (banking regulation amendments, NBFC oversight), infrastructure investment
facilitation, and ease of doing business improvements. The legislative push comes against a challenging macroeconomic backdrop —
GDP forecast revised down to 6.6% and inflation up to 5.1%, partly due to $110/barrel crude oil. NDA expects improved parliamentary

headcount due to INDIA bloc realignments.

Why it matters for UPSC: The "Parliament as engine of economic reform" is a recurring GS2+GS3 hybrid theme. Banking regulation,

NBFC reform, and infrastructure facilitation are GS3 topics. The political economy of reform is Mains essay material.

i KEY FACTS

e Monsoon Session: July 20 - August 13, 2026; 19 sittings; key economic bills on agenda.

e Financial sector modernisation: Banking regulation amendments + enhanced NBFC oversight.

e NBFC regulatory framework: RBI regulates NBFCs under scale-based regulation (SBR) — introduced 2021.
e Ease of Doing Business: India ranked 63rd in World Bank Doing Business index (2020).

e Infrastructure bills: Aimed at facilitating PPP models and removing regulatory bottlenecks.



e NDA tally: Improved due to political realignments in TMC and opposition INDIA bloc.

9 TEACHING HOOK

4-part Mains framework for any economic reform Bill: (1) Constitutional basis — which Schedule/List/Article governs; (2)
Economic rationale — what market failure it addresses; (3) Stakeholder concerns — who benefits, who fears disruption; (4)

Implementation challenges — capacity, regulatory capture, state cooperation.

&

"India's economic reforms since 1991 have been driven more by external crises than by political will — critically examine." (UPSC
Mains GS3, 2015). "Discuss the role of Parliament in scrutinising economic legislation and its impact on governance." (UPSC Mains
GS2, conceptual, 2021).

Economy and Polity questions in Mains demand concise, structured answers under time pressure. NEEB 300+ Live PYQ
Writing gives you daily Mains answer practice with mentor feedback — join at theiasakademia.com
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