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On the eve of the eightieth Independence Day, this edition is dedicated to the
countless women and men — the named and the forgotten alike — who gave
their freedom, their homes and their lives so that a nation might govern itself.
And to the millions uprooted in 1945, whose suffering is inseparable from the

[reedom we inherit.

INSIDE PART I
1. Top Headlines — 13 & 14 August
2. The Road to Freedom, 1939-1947 (5 commemorative columns)
3. Polity & Governance (3 cards — capped)
4. Defence & International Relations (2 cards)

5. Science, Technology & Economy (3 cards)




SECTION 01

Top Headlines — 13 & 14 August 2026

1. The nation observes Partition Horrors Remembrance Day, with commemorative exhibitions at Amritsar and across

Delhi Metro stations.
2. President addresses the nation this evening on the eve of the 80th Independence Day.

3.Vande Mataram will be sung from the ramparts of the Red Fort for the first time, marking 150 years since its

composition.

4. Wholesale price inflation eases marginally to 9.78% in July, even as the food index accelerates.

5. Merchandise exports touch a record US$44.24 billion in July, up 19.63% year on year.

6. Supreme Court seeks the Centre's response on high-risk artificial intelligence used in welfare, policing and surveillance.

7. Judges Inquiry Committee report on Justice Yashwant Varma finds all three articles of charge proved.

8. Rajasthan Cabinet clears a draft Uniform Civil Code Bill and a Tree Protection Bill for the session beginning 20 August.

9. Indian Institute of Science releases SraVaani-1.0, a speech recognition model covering 65 Indian languages and dialects.
10. India Optel Limited launches the indigenous GARUD high-resolution binoculars, its first push into the civil market.

11. The Kerala (Alteration of Name) Bill awaits Presidential assent; no assent has yet been notified on any Bill of the

session.

12. Historian Sumit Sarkar, author of Modern India 1885-1947, has died at the age of 87.

SECTION 02 - SPECIAL COMMEMORATIVE FEATURE

The Road to Freedom, 1939-1947

Freedom did not arrive on a single midnight. It was assembled over eight years of war, negotiation, imprisonment, mass
sacrifice and, finally, an act of division whose wounds have not closed. The five columns that follow trace that road — from a
declaration of war made without asking Indians, to a midnight speech in a hall in Delhi, to a boundary line drawn by a man

who had never seen the country he was dividing. Every date here is examinable. But the dates are not the point.

GS1 Commemorative Modern History — The War Years 1939-1945

Column I: The War That Broke the Empire, 1939-1945



On 3 September 1939, Viceroy Lord Linlithgow declared that India was at war with Germany. He did not consult a single

Indian legislature, minister or leader. Congress ministries in eight provinces — elected under the Government of India Act,

1935 and in office since 1937 — resigned in protest between October and November 1939. That single act of imperial

presumption did more to delegitimise British rule in Indian eyes than a decade of argument had managed.

What followed was six years in which Britain needed India desperately and could not bring itself to promise India anything

definite. Each offer arrived too late and conceded too little.

3 September 1939

Linlithgow declares India a belligerent without consulting Indian opinion. Congress ministries resign.

8 August 1940 — The August Offer

Dominion status held out as the eventual objective, with expansion of the Viceroy's Executive Council and a War Advisory
Council. Crucially, it conceded that no future constitution would be adopted without the assent of minorities — the seed of

the communal veto. Rejected by both Congress and the Muslim League.

October 1940 — Individual Satyagraha
Gandhi launches limited, symbolic civil disobedience to assert the right to free speech against the war. Vinoba Bhave is
chosen as the first satyagrahi, Jawaharlal Nehru the second — a deliberate demonstration of moral rather than mass

pressure.

March 1942 — The Cripps Mission
With Japanese forces advancing through Southeast Asia, Sir Stafford Cripps offers Dominion status after the war, a
constitution-making body, and the right of provinces to stay out of the Union. Gandhi's verdict was devastating and exact: a

post-dated cheque on a crashing bank.

8 August 1942 — Quit India
At Gowalia Tank Maidan in Bombay, the All India Congress Committee passes the Quit India resolution. Gandhi gives the

nation two words: Karo ya Maro— Do or Die. By dawn on 9 August virtually the entire leadership is in prison.

1942-1944 — Parallel governments
Leaderless, the movement became the most widespread popular uprising since 1857. Ordinary people ran their own
administrations: Chittu Pandey's government at Ballia, the Tamluk Jatiya Sarkar in Midnapore, and Nana Patil's Prati Sarkar

in Satara, which functioned for years.

1943 — The Bengal Famine

Roughly three million people died in Bengal — from policy failure, wartime requisitioning and denial policies as much as
from any shortage of grain. It remains the sharpest indictment of colonial governance in the twentieth century.

21 October 1943 — Azad Hind
Subhas Chandra Bose proclaims the Provisional Government of Free India at Singapore, commanding the Indian National
Army, which included the Rani of Jhansi Regiment under Captain Lakshmi Sahgal — among the first women's combat

formations in Asia.

November 1945 - February 1946 — The INA trials and the RIN mutiny
The public trial of INA officers at the Red Fort produced an extraordinary surge of cross-communal sympathy. In February
1946 ratings of the Royal Indian Navy mutinied in Bombay. The lesson was unmistakable to London: the loyalty of the Indian

armed forces, the ultimate guarantor of the Raj, could no longer be assumed.

@& MAINS DIMENSIONS / ANALYSIS

The war transformed the arithmetic of empire. Britain emerged victorious but financially exhausted and owing India a vast

sterling balance — the coloniser had become the debtor of the colonised.

Quit India's significance lies precisely in its leaderlessness. That ordinary people sustained a rebellion for months without any

command structure demonstrated that the national movement had ceased to depend on any individual.



e The August Offer's minority-assent clause is the moment the communal veto entered constitutional negotiation as a formal

principle — a line that runs directly to the Cabinet Mission's grouping formula and to Partition itself.

e The INAtrials and the RIN mutiny mattered more than their military scale suggests. They struck at the one institution the Raj
could not do without, and Attlee's government read the signal correctly.
e The Bengal Famine is the necessary corrective to any romantic reading of these years: the same administration negotiating

constitutional advance was presiding over three million preventable deaths.

@ Let's Remember This Through a Trick

Remember "August to August" — the August Offer of 1940 and the Quit India resolution of August 1942. Two Augusts,

two years apart, and the distance between a rejected offer and an ultimatum.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements about the Cripps Mission of 1942:

1. It offered Dominion status to India after the conclusion of the war.

2. It permitted provinces to remain outside the proposed Indian Union.

3. It was accepted by the Indian National Congress but rejected by the Muslim League.
Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (a) 1 and 2 only. The Mission was rejected by both the Congress and the League.

-

. PYQ LINKAGE

GS1 2016 &2022: The Cripps Mission and the Quit India Movement; the impact of the Second World War on the Indian

national movement.

#GS1 #QuitIndia #CrippsMission #INA #BengalFamine

GS1 Commemorative Modern History — Constitutional Negotiation 1945 - June 1947

Column II: From Simla to the Mountbatten Plan, 1945-1947

The Labour government that took office in July 1945 intended to transfer power. What it could not do was find a formula
that both the Congress and the Muslim League would accept. The two years that followed are a study in how a genuine
constitutional effort — the Cabinet Mission Plan — collapsed into partition, and how quickly the timetable then accelerated

once violence made delay unbearable.

June-July 1945 — The Simla Conference
Viceroy Wavell proposes a reconstituted Executive Council with parity between caste Hindus and Muslims. It fails on a single
point: Jinnah's insistence that the Muslim League alone may nominate all Muslim members — a claim to be the sole

representative of Indian Muslims.

Winter 1945-46 — The elections
The Congress sweeps the general constituencies; the Muslim League wins virtually every Muslim seat. Both sides now claim a

mandate, and the claims are irreconcilable.



March-May 1946 — The Cabinet Mission

Pethick-Lawrence, Stafford Cripps and A.V. Alexander explicitly reject the demand for a sovereign Pakistan and propose
instead a three-tier structure: a weak Union handling defence, foreign affairs and communications; provinces grouped into
three sections; and provinces retaining residuary powers. A Constituent Assembly would be elected indirectly. It was the last

serious plan for an undivided India.

16 August 1946 — Direct Action Day
The Muslim League withdraws its acceptance and calls for direct action. Calcutta burns for four days. Roughly four thousand
people die. From this point the constitutional question is settled not in conference rooms but on the streets, and the violence

spreads to Noakhali, Bihar and the Punjab.

2 September 1946 — The Interim Government
Nehru is sworn in as Vice-President of the Viceroy's Executive Council, effectively the first Indian head of government. The
League joins on 26 October, but participates in order to obstruct — Liaquat Ali Khan's budget as Finance Member is

remembered as a deliberate exercise in making joint government unworkable.

20 February 1947 — Attlee's statement
Britain announces it will quit India by June 1948. Wavell is replaced by Lord Mountbatten. Announcing a deadline was

intended to force agreement; in practice it created a scramble.

3 June 1947 — The Mountbatten Plan

Also called the June Third Plan. It accepts partition, provides for the legislatures of Bengal and Punjab to vote on dividing
their provinces, orders a referendum in the North-West Frontier Province and in Sylhet, and establishes boundary
commissions. Mountbatten advances the date of transfer to 15 August 1947 — bringing forward the deadline by more than

ten months.

18 July 1947 — The Indian Independence Act
The British Parliament provides for two independent Dominions from 15 August, gives their Constituent Assemblies full
legislative sovereignty, ends British paramountcy over the princely states, and drops the title Emperor of India from the royal

style.

@ MAINS DIMENSIONS / ANALYSIS

e The Cabinet Mission Plan is the great counterfactual of modern Indian history. Its grouping clause was genuinely ambiguous,
and the dispute over whether grouping was compulsory or optional was the proximate cause of its collapse.

e Direct Action Day marks the transfer of the constitutional argument from negotiation to violence. After Calcutta, every

subsequent proposal was made under the pressure of the fear that delay meant more killing.

e Advancing the date from June 1948 to August 1947 is the single most criticised decision of the transfer. It compressed the

administrative division of an army, a treasury, a railway system and a civil service into roughly ten weeks.

e The lapse of paramountcy left more than five hundred princely states legally free to accede to either Dominion or to remain

independent — creating the integration problem that Sardar Patel and V.P. Menon then had to solve.

e The deeper analytical question is whether Partition was inevitable or contingent. The evidence supports neither a simple
inevitability thesis nor a simple blame thesis — which is precisely what makes it a serious Mains question rather than a moral

one.

@ Let's Remember This Through a Trick

Remember "3 June, 18 July, 15 August" — the Plan, the Act, and the day. Six weeks between the statute and the state.

@ Probable Prelims MCQ (Statement-Based)



Consider the following statements about the Cabinet Mission Plan of 1946:

1. It rejected the demand for a sovereign Pakistan.

2. It proposed grouping of provinces into sections.

3. It provided for a Constituent Assembly elected by universal adult franchise.
Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (a) 1 and 2 only. The Constituent Assembly was elected indirectly by the provincial assemblies, not by

universal adult franchise.

%, PYQ LINKAGE

GS12018 &2021: The Cabinet Mission Plan and the Mountbatten Plan; the process of the transfer of power.

#GS1 #CabinetMission #MountbattenPlan #IndianindependenceAct

Partition Horrors Remembrance Day Partition and Its Human Cost Observed 14 August - Instituted 2021

Column III: The Radcliffe Line, and What It Cost

Sir Cyril Radcliffe arrived in India on 8 July 1947. He had never been to the country before. He was given roughly five weeks
to divide Punjab and Bengal, chairing two boundary commissions whose Indian and Muslim League members deadlocked
on every question, leaving the decisions to his casting vote. He worked from outdated census returns and maps, in the heat

of a Delhi summer, and he left India on 17 August, never to return.

The award was not published until 17 August 1947 — two days after both nations had become independent. Millions had
already begun moving, or were about to, without knowing which country their village would fall in. Radcliffe later

destroyed his working papers and refused his fee.

The line was drawn by a man who had never seen the land, in a room he could not leave, using
maps that were already wrong. Whole districts learned their nationality from the radio, days
after the fact.

THE ADMINISTRATIVE REALITY OF THE BOUNDARY AWARD

¥ KEY FACTS

* Sir Cyril Radcliffe chaired both the Punjab and Bengal Boundary Commissions, arriving on 8 July 1947 with no prior
experience of India.

® Each commission had four members — two nominated by the Congress and two by the Muslim League — who
deadlocked, leaving decisions to Radcliffe's casting vote.

* The Boundary Award was announced on 17 August 1947, two days after independence, though the boundaries took
effect from 15 August.

® Estimates of those displaced range from about fourteen to eighteen million people — among the largest forced

migrations in recorded human history.



e Estimates of the dead vary enormously by source and method, from around two hundred thousand to as many as two

million. The honest position is that no reliable count exists.

Tens of thousands of women were abducted on both sides. The Inter-Dominion Treaty of 1947 and the Abducted
Persons (Recovery and Restoration) Act, 1949 created a recovery machinery whose own coercions are now

themselves a subject of historical criticism.

Partition Horrors Remembrance Day has been observed on 14 August since 2021. This year the Ministry of Culture,
with the North Zone Cultural Centre, held commemorative exhibitions at Guru Nanak Dev University, Amritsar, and

the Delhi Metro mounted exhibitions at Rajiv Chowk and Kashmere Gate.

@ MAINS DIMENSIONS /| ANALYSIS

e The secrecy and delay of the Award were deliberate and are indefensible in hindsight. Publishing boundaries before the transfer

would have allowed orderly movement; publishing them afterwards guaranteed panic.

e Partition was not one event but three simultaneous ones — a territorial division, a demographic catastrophe, and the division of

assets, armed forces and a civil service. Treating it only as the first is the commonest analytical error.

e The gendered dimension deserves explicit treatment. Women's bodies became the terrain on which communities asserted

honour and revenge, and the state's later "recovery" programme frequently returned women against their own stated wishes.

e Partition's afterlife is institutional as well as emotional: the refugee-rehabilitation apparatus, the evacuee-property regime, the

Indus waters question and the Kashmir dispute all descend directly from 1947.

e Remembrance carries its own ethical burden. A day of commemoration can honour the dead and hold a society together, or it

can be used to keep a wound open. Which it does depends entirely on how it is observed.

@ Let's Remember This Through a Trick

Remember "drawn in five weeks, published two days late" — Radcliffe had about five weeks to divide two provinces,

and the award appeared on 17 August, after both nations already existed.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements about the Radcliffe Boundary Award:

1. Separate boundary commissions were constituted for Punjab and Bengal.

2. The award was made public before 15 August 1947.

3. The Mountbatten Plan provided for a referendum in the North-West Frontier Province and in Sylhet.
Which of the statements given above is/are correct?

(@) 1and 2 only (b) 1 and 3 only (c) 2 and 3 only (d) All three

Answer: (b) 1 and 3 only. The award was published on 17 August 1947, two days after independence.

Z PYQ LINKAGE
GS1 2019 & 2023: Partition of India and its social consequences; the problems of refugee rehabilitation and the

integration of princely states.

#GS1 #GS4 #Partition #RadcliffeLine #Remembrance

GS1 GS2 Commemorative The Midnight Session Midnight, 14-15 August 1947 - Constitution Hall, New Delhi



Column IV: "Tryst with Destiny” — What Was Said, and What Was Meant

The Constituent Assembly met at eleven at night on 14 August 1947 in the Constitution Hall — the Central Hall of what is
now the old Parliament building. Sucheta Kripalani opened the session by singing Vande Mataram. At the stroke of
midnight, as the hour of independence arrived, Jawaharlal Nehru rose to move the resolution and delivered what remains

the most quoted speech in Indian public life.

Long years ago we made a tryst with destiny, and now the time comes when we shall redeem our
pledge, not wholly or in full measure, but very substantially. At the stroke of the midnight hour,
when the world sleeps, India will awake to life and freedom.

JAWAHARLAL NEHRU, CONSTITUENT ASSEMBLY, MIDNIGHT OF 14-15 AUGUST 1947

What is usually forgotten is how sober the rest of the speech was. Nehru did not claim a triumph. He spoke of a pledge
redeemed "not wholly or in full measure" — an acknowledgement, in the very first sentence, that the freedom being
celebrated was partial and had been bought at a terrible price. He went on to define freedom as responsibility rather than
as arrival: "the service of India means the service of the millions who suffer... the ending of poverty and ignorance and

disease and inequality of opportunity.”

Elsewhere that night, the most important figure in the freedom movement was absent. Gandhi was in Calcutta, at
Beliaghata, fasting and walking through riot-torn neighbourhoods to stop the killing. He had refused to come to Delhi and
refused to celebrate. It is one of the most eloquent absences in modern history — the man who had made the nation

declining to attend its birth, because the nation was being born divided.

KEY FACTS

-

* The Constituent Assembly convened at 11 pm on 14 August 1947 in the Constitution Hall, New Delhi; the session

opened with Sucheta Kripalani singing Vande Mataram.

Nehru moved the resolution and delivered the "Tryst with Destiny" address at the stroke of midnight; the pledge was

then taken by members of the Assembly.

Dr Rajendra Prasad presided over the Constituent Assembly; Lord Mountbatten was sworn in as the first Governor-

General of independent India on 15 August 1947.

Gandhi was in Calcutta, not Delhi, fasting for communal peace; he neither attended nor celebrated.

® The Constituent Assembly had first met on 9 December 1946 and, from 15 August 1947, functioned additionally as the

Dominion Legislature until the Constitution came into force.

The speech's central formulation — freedom as unfinished obligation rather than as achievement — anticipates the

Preamble's language of justice, liberty, equality and fraternity.

Vande Mataram, composed by Bankim Chandra Chattopadhyay in 1875 and published in Anandamathin 1882,

completes 150 years this year; it was given equal status with the National Anthem by the Constituent Assembly's

statement of 24 January 1950.

@ MAINS DIMENSIONS / ANALYSIS

e The speechis a founding document of Indian constitutionalism as much as a piece of oratory. Its definition of freedom as the
ending of poverty, ignorance, disease and inequality of opportunity is essentially the programme later written into the Directive
Principles.

e The phrase "not wholly or in full measure" is the most important in the speech and the least quoted. It concedes Partition in the

moment of celebrating independence — an honesty that later commemorations have often lacked.




e Gandhi's absence is analytically significant, not merely poignant. It marks the divergence between the moral and the political

strands of the national movement at the very moment of success.

e That the Assembly's first act was to sing Vande Mataram, and its later act was to give the song equal honour with the Anthem

while prescribing no playing protocol, captures the founders' careful balancing of cultural nationalism with plural citizenship.

e Foranswer writing, the speech is best used not as decoration but as evidence — of how the founding generation itself

understood the relationship between political independence and substantive freedom.

@ Let's Remember This Through a Trick

Remember "not wholly, not in full measure" — the six words that tell you Nehru was speaking about Partition even as

he announced freedom. Quote those, not just the midnight line.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements about the midnight session of 14-15 August 1947:
1. It was held in the Constitution Hall in New Delhi.

2. Dr Rajendra Prasad presided over the Constituent Assembly.

3. Mahatma Gandhi addressed the Assembly that night.

Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (a) 1 and 2 only. Gandhi was in Calcutta, fasting for communal harmony.

-

. PYQ LINKAGE

GS12017 &2020: The Constituent Assembly and the transfer of power; GS2 on the philosophy underlying the

Preamble and the Directive Principles.

#GS1 #GS2 #TrystWithDestiny #ConstituentAssembly #Nehru #Gandhi

GS1 13-14 AUG Historiography of the National Movement Sumit Sarkar, 1939-2026 - Reported 14 August 2026

Column V: How We Remember — Sumit Sarkar and the Writing of India's Freedom

The historian Sumit Sarkar has died at the age of 87. For two generations of Indian students, including almost everyone
who has ever sat this examination, his Modern India 1885-1947 was the book through which the national movement was
first understood. That he should pass on the eve of Independence Day gives this edition an unplanned occasion to think
about something aspirants rarely consider: not what happened between 1885 and 1947, but how we came to describe it the

way we do.

Indian historiography of the freedom struggle has moved through broadly four positions. The colonial or Cambridge
school read nationalism as elite competition for office and patronage. The nationalist school read it as a unified people's
struggle against foreign rule. The Marxist school read it through class, locating the movement's limits in its bourgeois
leadership. And subaltern studies, emerging in the 1980s, argued that peasants, tribals, workers and women acted with

their own autonomous political consciousness rather than merely following elite direction.

Sarkar's own The Swadeshi Movement in Bengal (1973) was a landmark precisely because it refused a single frame. He was

associated with the early subaltern project and then broke with it, arguing that its later turn away from material and



economic analysis had abandoned too much. The willingness to break with one's own school is itself a lesson.

-

KEY FACTS

Sumit Sarkar (1939-2026), historian of modern India, taught at the University of Delhi and was among the most
influential scholars of the national movement.

His Modern India 1885-1947 remains one of the most widely used surveys of the period for students and civil services
aspirants.

The Swadeshi Movement in Bengal, 1903-1908 (1973) is regarded as a definitive study of the movement that followed
the first Partition of Bengal.

The four principal historiographical approaches to Indian nationalism: colonial/Cambridge, nationalist, Marxist, and
subaltern.

Subaltern Studies, founded under Ranajit Guha in the 1980s, argued for the autonomous political agency of
subordinated groups rather than treating them as followers of elite leadership.

Sarkar was associated with the early subaltern project and later parted from it, criticising its move away from
economic and material explanation.

Recognising which historiographical frame a question invites — and naming it explicitly — is one of the most reliable

ways to lift a GS1 answer on the national movement.

MAINS DIMENSIONS / ANALYSIS

The reason historiography matters for this examination is practical: a question asking whether the national movement was a
"mass movement" is really asking which school's account you find persuasive, and saying so explicitly demonstrates command
rather than recall.

Each school illuminates something the others miss. Cambridge historians were right that patronage and provincial politics
mattered; nationalists were right that a genuine popular sentiment existed; subalternists were right that peasant revolt often
followed its own logic entirely.

The Quit India Movement is the natural testing ground. Its leaderless character supports the subaltern reading; its origin in a
Congress resolution supports the nationalist one. Both are true, which is precisely the point.

Sarkar's break with subaltern studies illustrates a general intellectual virtue worth naming in an Ethics answer: loyalty to method
rather than to camp.

For a commemorative edition, this is the necessary counterweight to celebration — remembering that how a nation narrates its

founding is itself contested, and that the contest is healthy.

@ Let's Remember This Through a Trick

Remember "Cambridge counts patronage, nationalists count the people, Marxists count class, subalterns count the

peasant" — four schools, four things they count.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements about the historiography of Indian nationalism:

1. The Cambridge school interpreted the national movement largely in terms of elite competition for power and

patronage.
2. Subaltern Studies emphasised the autonomous political agency of peasants and other subordinated groups.

3.

The Swadeshi Movement in Bengal was written by Ranajit Guha.

Which of the statements given above is/are correct?
(@) Land 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three



2 PYQ LINKAGE

GS1 2015 & 2019: Assessments of the character of the Indian national movement; the Swadeshi Movement and its

significance.

#GS1 #Historiography #SubalternStudies #SwadeshiMovement

-—

In Memoriam

To those who died in the jails at Cellular, Hijli and Lahore. To the peasants of Ballia, Tamluk and
Satara who governed themselves while the Empire still claimed to rule them. To the three million
who starved in Bengal in 1943 while grain left the province. To the soldiers of the Azad Hind Fauj who

chose a country that did not yet exist.

And to the millions who, in the summer and autumn of 1947, walked away from everything they had

ever owned — and to those who did not arrive.

They did not all live to see it. We did. ‘That is the @whole of the debt.

Polity & Governance

Editorial note: This is a commemorative edition, but the news does not stop. Cards below carry date stamps as always, and Polity
remains capped at three under the standing section-balance rule. Everything dated m is from yesterday or today.

@ m 13 August 2026 - Source: Supreme Court of India

Supreme Court on High-Risk AI in Welfare and Policing — and the Limits of Its
Own Competence



Why in News: A Bench headed by the Chief Justice heard a petition on 13 August 2026 seeking disclosure of all high-risk

artificial intelligence systems used by government ministries in welfare allocation, predictive policing, facial recognition

and content regulation, along with a public algorithmic impact assessment and independent bias audit. The Court

disposed of the plea without ruling on merits, directing the authorities to consider the suggestions — and expressly stated

that it is "not expert in this highly technical policy domain".

Background: India has no dedicated Al statute. Governance rests on the Digital Personal Data Protection Act, 2023, the

IndiaAl Mission and NITI Aayog's National Strategy for Artificial Intelligence. As algorithmic systems enter welfare targeting,

policing and identity verification, the constitutional questions multiply — an automated exclusion from a welfare list

engages Article 21, and facial recognition engages the privacy standard laid down in K.S. Puttaswamy.

¥

KEY FACTS
Bench headed by the Chief Justice, sitting with two companion judges; petition filed by an advocate in person.
Relief sought: an affidavit disclosing all existing and proposed high-risk Al systems used by ministries in welfare,
policing, surveillance and content regulation.

Also sought: a public algorithmic impact assessment and an independent bias audit within six weeks, covering
welfare allocation, predictive policing, facial recognition and content moderation.

The Court disposed of the petition without ruling on the merits, directing the authorities to consider the suggestions
made.

The Bench stated expressly that it is not an expert in this highly technical policy domain and that the formulation of
policy and regulation is required.

India has no dedicated Al statute; governance rests on the DPDP Act 2023, the IndiaAl Mission and NITI Aayog's
National Strategy for Artificial Intelligence.

The relevant constitutional anchors are Article 21 and the proportionality test from K.S. Puttaswamy (2017).

MAINS DIMENSIONS / ANALYSIS

The disposal is more interesting than a ruling would have been. A court declining to adjudicate on grounds of institutional
competence is exercising judicial restraint — the mirror image of the judicial activism for which Indian courts are better known.
The restraint is defensible: courts are poorly equipped to design technical regulatory standards, and a judicially imposed audit
framework could ossify quickly in a fast-moving field.

The counter-argument is equally serious. Where no regulator exists and rights are already being affected, restraint leaves a
vacuum — the executive is asked to audit itself.

Algorithmic opacity in welfare has a specific Indian salience: an automated exclusion looks to the citizen exactly like an
administrative one, but there is no official to question and no reasons on the file.

The comparative pressure is real. Risk-tiered regulation abroad creates compliance expectations that reach Indian firms serving

those markets, so the absence of a domestic framework does not mean the absence of rules.

@ Let's Remember This Through a Trick

Remember "disposed, not decided" — the Court declined the merits and pointed to the policy-maker, which is

judicial restraint rather than a ruling on Al.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements:

1.

India has enacted a dedicated statute exclusively regulating artificial intelligence.



2. The proportionality test for privacy intrusions was laid down in K.S. Puttaswamy v. Union of India.
3. The Digital Personal Data Protection Act was enacted in 2023.

Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (b) 2 and 3 only. India has no dedicated Al statute.

-

. PYQ LINKAGE

GS2 2021 &2023: E-governance and its challenges; judicial review and separation of powers; GS3 on Al governance.

#GS2 #GS3 #AlGovernance #JudicialRestraint #Puttaswamy

m Judicial Accountability — Removal Procedure

Report laid before both Houses 12 August 2026; analysed in the press 14 August 2026

Judges Inquiry Committee Finds All Charges Proved: The Removal Machinery
Moves

Why in News: The report of the Judges Inquiry Committee constituted to examine allegations against Justice Yashwant
Varma was laid before both Houses on 12 August 2026 and analysed across the press on 14 August. The Committee found
all three articles of charge proved. The case is now the live test of India's constitutional machinery for removing a judge — a

procedure invoked rarely and never yet carried to completion.

Background: A judge of the Supreme Court or a High Court can be removed only by an order of the President following an
address by both Houses of Parliament, each supported by a majority of the total membership and by at least two-thirds of
members present and voting. Articles 124(4) and 124(5) govern the Supreme Court, and Articles 217 and 218 extend the
same protection to High Court judges. The Judges (Inquiry) Act, 1968 provides the investigative machinery that must
precede any such motion.

¥ KEY FACTS

* The Committee was constituted by the Speaker in August 2025; its report was laid before both Houses on 12 August
2026.

* Composition under the Judges (Inquiry) Act, 1968: a sitting Supreme Court judge as Presiding Officer, a Chief Justice
of a High Court, and a distinguished jurist.

* All three articles of charge were found proved, including findings on unexplained recovery of substantial currency at

an official residence and failure to preserve material evidence.
* The Committee recorded that the judge's explanations were evasive and unsatisfactory.

® Thejudge withdrew from the proceedings in April 2026 and instructed counsel not to appear; the Committee held

that a unilateral withdrawal cannot terminate a statutory inquiry.

® The next constitutional step is a removal motion under Article 124(4) read with 124(5), requiring in each House a

majority of total membership and two-thirds of those present and voting.

* Nojudgeinindependent India has yet been removed through the completion of this process — motions have

previously failed or been pre-empted by resignation.



@& MAINS DIMENSIONS / ANALYSIS

e The removal procedure was designed to be difficult, and deliberately so: an easily removable judiciary is not an independent
one. The cost of that design is that misconduct short of the political threshold goes unaddressed.

e Thefinding that a judge cannot end a statutory inquiry by withdrawing from it is constitutionally significant — it establishes that
the inquiry serves the institution, not the convenience of the individual.

e The deeper gap is the absence of any intermediate sanction. Between an informal in-house admonition and full parliamentary
removal, Indian law provides essentially nothing.

e Parliamentary removal has an inherent tension: it makes judicial accountability depend on political arithmetic, which is

precisely what judicial independence exists to insulate against.

e Thein-house procedure evolved by the Supreme Court operates without statutory backing, which is why every serious case

eventually reaches the parliamentary route.

@ Let's Remember This Through a Trick

Remember "majority of the House, two-thirds of those present" — both conditions, in both Houses, for removing a

judge. And note it has never yet been completed.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements about the removal of a judge:

1. The procedure requires an address by both Houses supported by a majority of total membership and two-thirds of
members present and voting.

2. The Judges (Inquiry) Act, 1968 provides the machinery for investigating charges.

3. Ajudge of a High Court can be removed by the Governor of the State concerned.

Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (a) 1 and 2 only. A High Court judge is removed by the President, by the same procedure.

=) PYQ LINKAGE

=)

GS2 2019 & 2022: Judicial accountability and independence; the appointment and removal of judges.

#GS2 #JudicialAccountability #Article124 #JudgesinquiryAct

m Article 44 — State Personal Law Cabinet decision 13 August 2026 - Source: Government of Rajasthan

Rajasthan Clears a Uniform Civil Code Bill — and a Tree Protection Bill for the
Khejri

Why in News: The Rajasthan Cabinet cleared two draft Bills on 13 August 2026 for the Assembly session beginning 20
August — a Uniform Civil Code Bill covering marriage, divorce, inheritance, maintenance and live-in relationships, and a

Tree Protection Bill protecting 29 species including the Khejri, the state tree. Scheduled Tribes and their customary

practices are expressly excluded from the UCC Bill.

Background: Article 44, a Directive Principle, provides that the State shall endeavour to secure a uniform civil code

throughout the territory of India. Because personal law falls under Entry 5 of the Concurrent List, States may legislate on it



— but where a State law conflicts with existing central law, Article 254(2) requires the President's assent for the State law to

prevail within that State. That is the route States enacting their own codes have followed.

¥

KEY FACTS

The Rajasthan Cabinet approved a draft Uniform Civil Code Bill and a Tree Protection Bill on 13 August 2026, for
tabling in the session beginning 20 August.

The UCC Bill covers marriage, divorce, inheritance, maintenance and live-in relationships, and requires registration of
marriage within 60 days.

Scheduled Tribes and their customary practices are expressly excluded from its operation.

Constitutional route: Article 44 (Directive Principle), Entry 5 of the Concurrent List, and Article 254(2) requiring
Presidential assent where a State law conflicts with central personal law.

The Tree Protection Bill protects 29 species including the Khejri (Prosopis cineraria, the state tree), Rohida and
Peepal.

Illegal felling on non-forest land is made a cognizable and bailable offence, punishable with up to one year's
imprisonment and a fine of up to %1 lakh, with compensatory planting mandated in the same area.

The Khejri is central to the ecology of the Thar and to the Bishnoi tradition of tree protection, of which the Khejarli

sacrifice of 1730 is the founding episode.

MAINS DIMENSIONS / ANALYSIS

State-level uniform civil codes raise an obvious paradox: a code enacted State by State produces uniformity within a State and
greater diversity across the country, which is the opposite of Article 44's stated object.

The express exclusion of Scheduled Tribes reflects a genuine constitutional tension. The Fifth and Sixth Schedules and
customary tribal law sit uneasily with any uniform code, and exclusion is the standard resolution.

Registration requirements for live-in relationships raise privacy questions under the Puttaswamy proportionality standard — the
State's interest in evidentiary certainty must be weighed against intrusion into intimate choice.

The Tree Protection Bill is the more distinctive measure. Protecting named species on non-forest private land extends
conservation beyond the protected-area model, which is where most of India's tree cover actually sits.

The Khejri's protection is anti-desertification policy as much as heritage policy: it fixes nitrogen, supports fodder and holds soil

in an arid landscape, so its loss accelerates land degradation directly.

@ Let's Remember This Through a Trick

Remember "Article 44 aspires, Entry 5 permits, Article 254(2) enables" — the three provisions that together let a State

enact its own civil code.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements:

1. Article 44 directs the State to endeavour to secure a uniform civil code and is a Directive Principle.

2.

Personal law falls within the Concurrent List.

3. A State law conflicting with a central law on a Concurrent List subject prevails in that State only if it receives the

President's assent.

Which of the statements given above is/are correct?
(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three



Answer: (d) All three.

=) PYQ LINKAGE

=)

GS2 2015 &2021: Uniform Civil Code and Article 44; Centre-State legislative relations under Article 254.

#GS2 #GS3 #Article44 #UCC #Khejri

SECTION 04

Defence & International Relations

m Defence Industrial Base — Corporatisation Launched 13 August 2026 - Source: PIB / Department of Defence Production

GARUD Binoculars and the Test of Ordnance Factory Corporatisation

Why in News: India Optel Limited launched the indigenously designed GARUD high-resolution binoculars at DPSU Bhawan,
New Delhi on 13 August 2026 — its first significant move into the civil and consumer market. The product matters less than
what it tests: whether the corporatisation of the Ordnance Factory Board has produced entities capable of competing

commercially rather than merely surviving on captive defence orders.

Background: In October 2021 the Ordnance Factory Board, a 200-year-old departmental organisation running 41 factories,
was dissolved and its assets vested in seven new Defence Public Sector Undertakings. India Optel Limited, a Mini Ratna
Category-I DPSU, took over the optical and optronics factories, including the Ordnance Factory at Dehradun. The reform's
stated purpose was to convert a captive supplier into commercially accountable corporations able to compete for orders

and diversify revenue.

¥ KEY FACTS

® GARUD high-resolution binoculars launched at DPSU Bhawan, New Delhi, on 13 August 2026, in the presence of the
Joint Secretary (Land Systems).

* Designed and manufactured at the Ordnance Factory, Dehradun, a unit of India Optel Limited.

® Specifications: 8x magnification, 7.6-degree field of view, plus or minus 5 diopter adjustment, weight around 610
grams, weather-resistant construction.
* India Optel Limited is a Mini Ratna Category-I Defence Public Sector Undertaking under the Department of Defence

Production.

e |tis one of seven DPSUs created in October 2021 from the corporatisation of the Ordnance Factory Board, which had

run 41 ordnance factories as a departmental organisation.

® Thisis IOL's first significant push into the civil and consumer market, targeting birdwatching, wildlife observation,

forestry, marine and security applications.



e Attendees included representatives of the Ministry of Youth Affairs and Sports, the Central Armed Police Forces and

wildlife bodies — indicating the intended civilian customer base.

@& MAINS DIMENSIONS / ANALYSIS

e Corporatisation was intended to solve a structural problem: a departmental supplier guaranteed its orders has no incentive to
control cost, improve quality or innovate. Whether the new DPSUs behave differently is still an open empirical question.

e Civil-market entry is the real signal. A defence PSU that can sell competitively to civilian buyers has, by definition, achieved a
cost and quality standard that captive procurement never tested.

e Optronics is a genuine indigenisation gap. Precision optics, thermal imaging and night vision have long been import-dependent,
and they are inputs to almost every modern weapons platform.

e The honest caveat is scale. A pair of binoculars does not establish that the corporatisation reform has succeeded, and the harder

tests lie in ammunition, armoured vehicles and complex subsystems.

e Thereform's cost should also be acknowledged: corporatisation was opposed by ordnance factory employees over job security

and pension implications, and industrial-relations questions have not disappeared.

@ Let's Remember This Through a Trick

Remember "41 factories became 7 companies in October 2021" — the whole ordnance corporatisation reform in one

line.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements:

1. The Ordnance Factory Board was dissolved and its factories vested in seven Defence Public Sector Undertakings in
2021.

2. India Optel Limited is a Mini Ratna Category-I DPSU.

3. Defence Public Sector Undertakings function under the Department of Military Affairs.

Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (a) 1 and 2 only. DPSUs function under the Department of Defence Production, not the Department of

Military Affairs.

% PYQ LINKAGE

GS3 2020 & 2023: Defence indigenisation, Aatmanirbhar Bharat in defence production, and public sector reform.

#GS3 #DefenceProduction #Corporatisation #0Optronics

UNCLOS — Maritime Chokepoints 14 August 2026 - Source: Newspaper explainer on competing legal claims

Who Controls the Strait of Hormuz? Competing Claims and the Law of Transit
Passage

Why in News: A newspaper explainer published on 14 August 2026 set out the competing legal claims over the Strait of

Hormuz. The dispute is not really about geography — everyone agrees where the strait is — but about which regime of the



law of the sea applies to it, and that determines whether passage can lawfully be restricted at all.

Background: Hormuz is the only sea route between the Persian Gulf and the open ocean, roughly 21 kilometres wide at its
narrowest, with shipping lanes running through Omani and Iranian territorial waters. Under the UN Convention on the Law
of the Sea, straits used for international navigation are governed by the regime of transit passage, which — unlike innocent
passage in an ordinary territorial sea — cannot be suspended by the coastal state. Iran signed but never ratified UNCLOS,

and argues that the transit-passage regime therefore does not bind it as treaty law.

KEY FACTS

-~

® The Strait of Hormuz is roughly 21 kilometres wide at its narrowest point, connecting the Persian Gulf to the Gulf of

Oman and the Arabian Sea.

Around 20 million barrels of crude oil transit the strait daily — the largest volume through any maritime chokepoint.

Under UNCLOS, straits used for international navigation are governed by transit passage, which cannot be

suspended, unlike innocent passage in the territorial sea.

Innocent passage may be temporarily suspended by the coastal state for security reasons; transit passage may not —

this is the core legal distinction.

Iran signed UNCLOS but has not ratified it, and contends that the transit-passage regime does not bind it as treaty

law.

* The counter-position is that transit passage through international straits has become customary international law

and binds all states regardless of ratification.

India's exposure is direct and substantial: a large share of its crude oil and liquefied petroleum gas imports transit

Hormuz, and a large proportion of the world's merchant seafarers are Indian nationals.

@ MAINS DIMENSIONS / ANALYSIS

e The treaty-versus-custom argument is the heart of the matter. If transit passage is customary international law, non-ratification
is irrelevant — which is why the customary status of the rule is contested so vigorously.

e Hormuz has no bypass. Unlike the Red Sea, where the Cape of Good Hope offers a costly alternative, Gulf crude has no
comparable sea route, which is what gives the chokepoint its extraordinary leverage.

e For India this is an energy-security question before it is a legal one: disruption at Hormuz transmits immediately to import costs,
to the current account and to domestic fuel prices.

e The chokepoint triad is worth carrying into any answer — Hormuz for energy, Bab el-Mandeb for Suez-route trade, Malacca for
East Asian commerce. India is exposed to all three simultaneously.

e Legal clarity does not by itself secure navigation. Enforcement depends on naval presence, which is why freedom-of-navigation

claims and naval deployment are inseparable in practice.

@ Let's Remember This Through a Trick

Remember "innocent passage can be suspended, transit passage cannot" — that single distinction is what the entire

Hormuz legal argument turns on.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements under UNCLOS:
1. Transit passage through straits used for international navigation cannot be suspended by the coastal state.
2. Innocent passage in the territorial sea may be temporarily suspended for security reasons.

3. The Strait of Hormuz connects the Persian Gulf to the Gulf of Oman.



Which of the statements given above is/are correct?
(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (d) All three.

. PYQ LINKAGE

GS12018 &2022: Important straits and their strategic significance; GS2 on UNCLOS and India's energy security.

#GS1 #GS2 #Hormuz #UNCLOS #EnergySecurity

SECTION 05

Science, Technology & Economy

13-14 AUG Language Technology — Digital Inclusion

Released 13-14 August 2026 - Source: ARTPARK and SPIRE Lab, Indian Institute of Science, Bengaluru

SraVaani-1.0: Speech Recognition for 65 Indian Languages, Many With No Prior
System

Why in News: Researchers at the Indian Institute of Science, Bengaluru released SraVaani-1.0, an automatic speech
recognition model covering 65 Indian languages and dialects — the broadest coverage reported for any Indic speech model.

Many of the languages included had no publicly available speech recognition system of any kind before this.

Background: Automatic speech recognition converts spoken audio into text. It is the gateway technology for voice
interfaces, and therefore for digital access by users who cannot read or type comfortably in a script. The obstacle for Indian
languages has always been data: machine learning needs large volumes of transcribed speech, and most Indian languages
have almost none. This is the low-resource language problem, and it is why digital services concentrate in a handful of

languages while hundreds remain unserved.

¥ KEY FACTS

® SraVaani-1.0 was developed by ARTPARK and the SPIRE Lab at the Indian Institute of Science, Bengaluru, and

released publicly.

* |t covers 65 Indian languages and dialects — the broadest-coverage Indic speech recognition model reported to date.

* Many of the languages covered had no publicly available automatic speech recognition system before.

® Built on the FastConformer architecture and trained from scratch rather than fine-tuned from an existing foreign
model.

* Three-stage training pipeline: self-supervised pretraining, audio-image representation alignment, and supervised
multilingual fine-tuning.

® Stage-one pretraining used 31,255 hours of unlabelled speech from a national voice corpus, using a contrastive

learning objective.



* Self-supervised learning is what makes this feasible — it learns structure from unlabelled audio, sidestepping the

shortage of transcribed data that has blocked low-resource languages.

@ MAINS DIMENSIONS /| ANALYSIS

e Language coverage is a digital-inclusion question, not a technical curiosity. A citizen whose language has no speech interface is
functionally excluded from voice-based governance, banking and health services.

e Self-supervised pretraining is the methodological key: by learning from unlabelled audio, it breaks the dependency on expensive
transcription that made low-resource languages commercially unattractive.

e Training from scratch rather than adapting a foreign model matters for representation — models built on English-dominant data
carry phonetic and structural assumptions that fit Indian languages poorly.

e Thereis a linguistic-preservation dimension worth naming. Building recognition systems for languages with few speakers
creates a durable digital record and a reason for younger speakers to continue using them.

e The publicrelease is as significant as the model. An openly available system lets governments, startups and researchers build on

it, which is how a research output becomes public infrastructure.

@ Let's Remember This Through a Trick

Remember "65 languages, 31,255 hours, no transcription needed" — the coverage, the corpus, and the self-

supervised trick that made it possible.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements:

1. Automatic speech recognition converts spoken audio into text.

2. Self-supervised learning enables training on unlabelled data.

3. The Eighth Schedule of the Constitution currently lists 22 languages.
Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (d) All three.

Z PYQ LINKAGE
GS3 2020 & 2023: Artificial intelligence and indigenous technology development; GS1 on linguistic diversity and GS2

on digital inclusion.

#GS1 #GS3 #SpeechRecognition #l1Sc #Digitallnclusion

Price Statistics — Producer Inflation Released 14 August 2026 - Source: Office of the Economic Adviser, DPIT

Wholesale Inflation at 9.78% Against Retail at 4.45% — Reading a Five-Point
Divergence

Why in News: Wholesale Price Index inflation for July 2026 came in at 9.78%, released this morning, easing marginally from

9.87% in June. Set against retail inflation of 4.45% for the same month, the gap is roughly 5.3 percentage points — and the



composition of the easing is more interesting than the headline, because fuel prices fell sharply while manufactured goods

and food both hardened.

Background: The Wholesale Price Index measures price change at the producer or first point of bulk sale, and its basket is

dominated by manufactured products, primary articles, and fuel and power. Crucially, it contains no services at all. The

Consumer Price Index measures prices at the retail level with a basket dominated by food and including services such as

housing, education and health. The two indices therefore answer different questions, and a divergence tells you where in

the chain price pressure is sitting.

-

KEY FACTS
WPl inflation for July 2026: 9.78% year on year, down from 9.87% in June; the index itself fell from 110.2 to 110.0.
The series has been rebased to a 2022-23 base year, replacing the earlier 2011-12 base.

Component readings: Primary Articles 8.52% (from 7.0%), Fuel and Power 20.05% (from 27.41%), Manufactured
Products 8.29% (from 7.48%).

The WPI Food Index rose to 6.65% from 6.14% — food accelerating even as the headline eased.

The entire easing is explained by fuel and power falling 7.36 percentage points; manufactured products actually
hardened.
CPI for July 2026 was 4.45%, leaving a divergence of roughly 5.3 percentage points between wholesale and retail

inflation.

The WPI contains no services component, while services carry substantial weight in the CPl — a structural reason the

two indices can diverge for extended periods.

MAINS DIMENSIONS / ANALYSIS
A large positive gap between wholesale and retail inflation usually means producers are absorbing cost increases in their
margins rather than passing them to consumers — which is sustainable only for so long.

The composition matters more than the headline. Fuel prices falling while manufactured goods rise means the underlying,
stickier component of producer inflation is strengthening even as the volatile one recedes.

Food accelerating in both indices simultaneously is the genuinely worrying signal, because food is where wholesale pressure
transmits to households fastest and most visibly.

Monetary policy targets the CPI, not the WPI, so a high wholesale reading does not by itself demand tightening — but it does flag
pipeline pressure that may surface in retail prices later.

Base-year revision is a recurring analytical trap: a rebased series is not directly comparable with the old one, and apparent trend

breaks may be artefacts of reweighting rather than real.

@ Let's Remember This Through a Trick

Remember "wholesale has no services, retail has no factory gate" — the two indices measure different points in the

chain, which is why a five-point gap is not a contradiction.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements about India's price indices:

1. The Wholesale Price Index does not include services.

2.

India's monetary policy inflation target is framed in terms of the Consumer Price Index.

3. The WPl is compiled by the Office of the Economic Adviser in the Department for Promotion of Industry and

Internal Trade.



Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

Answer: (d) All three.

= PYQ LINKAGE
GS32017,2020 & 2022: Inflation measurement, the distinction between WPI and CPI, and the transmission of producer

prices to consumers.

#GS3 #WPI #Inflation #DPIIT

m External Sector — Trade Diversification Released 13 August 2026 - Source: Ministry of Commerce and Industry

Record July Exports at US$44.24 Billion — But the Deficit Widens Too

Why in News: India's merchandise exports reached US$44.24 billion in July 2026, up 19.63% year on year and the highest
figure ever recorded for a July. Imports rose 17.52% to US$76.22 billion, leaving a merchandise trade deficit of US$31.98

billion. The export surge is being read as evidence of successful diversification away from dependence on any single

dominant market.

Background: India persistently runs a merchandise trade deficit — it imports more goods than it exports — offset in part by
a services surplus and by remittances, which together determine the current account balance. Petroleum, gold and
electronics dominate the import bill, which is why global energy prices transmit so directly to India's external accounts.
Export diversification, both by product and by destination, has been a stated policy objective precisely because

concentration creates vulnerability to a single market's policy shifts.

KEY FACTS

-

* Merchandise exports in July 2026: US$44.24 billion, up 19.63% from US$36.98 billion a year earlier — the highest ever
fora July.

e Merchandise imports: US$76.22 billion, up 17.52%; merchandise trade deficit US$31.98 billion against US$27.88
billion in July 2025.

e Overall exports including services: US$80.14 billion against US$70.72 billion, a rise of 13.3%.
e Overall imports including services: US$95.16 billion against US$82.16 billion, a rise of 15.8%.
e Overall trade deficit including services: US$15.03 billion, up 31.5% year on year.

® The services surplus is what narrows the overall deficit from roughly US$32 billion on goods alone to about US$15

billion overall.

The reported framing emphasises diversification of export destinations away from concentration in a single dominant

market.

@ MAINS DIMENSIONS / ANALYSIS

e The headline record deserves a caveat: exports grew faster in percentage terms, but because the import base is far larger, a
smaller percentage rise on imports still widened the absolute deficit.

e The services surplus is doing the heavy lifting, halving the overall deficit. India's external stability rests substantially on software

and business services — a concentration risk of its own.




e Diversification of destinations is genuinely valuable, because concentration exposes exporters to a single government's tariff or
regulatory decisions.

e The link to today's inflation card is direct: with wholesale fuel and power inflation still above 20%, a rising import bill and
imported price pressure are two faces of the same energy exposure.

e The durable question is composition rather than volume — whether export growth is in higher value-added manufacturing or in

low-margin categories determines whether it raises incomes or merely turnover.

Remember "32 on goods, 15 overall" — the merchandise deficit is roughly US$32 billion, but services cut the overall

deficit to about USS$15 billion. The gap is India's services surplus.

@ Probable Prelims MCQ (Statement-Based)

Consider the following statements:

1. India consistently runs a merchandise trade deficit.

2. A services surplus partly offsets India's merchandise trade deficit.

3. The trade deficit and the current account deficit are identical measures.
Which of the statements given above is/are correct?

(@) 1and 2 only (b) 2 and 3 only (c) 1 and 3 only (d) All three

= PYQ LINKAGE

GS3 2019 &2022: India's external sector, balance of payments and export promotion strategy.

#GS3 #Trade #ExternalSector #BalanceOfPayments
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