ANTIM ASSURED 100+

THEIAS AKADEMIA

Morning Edition - 08:00 IST

Saturday, 19 September 2026

"The Topper's Last Read. Every Morning."




INSIDE PART I

1. Top 10 Headlines
2. Polity & Governance

3. International Relations

4. Defence & Security

5. Science & Technology

6. Economy

§1- Top 10 Headlines

1. SC strikes down Maharashtra's mandatory methanol-adulteration rules, issues pan-India hooch-tragedy guidelines

2. SC: POCSO presumptions under Sections 29-30 are rebuttable, not automatic
3. SC reiterates: appointment disregarding advertisement terms is "fraud on the public"
4. Census 2027 Phase | house-listing window nears its 30 September close

5. India-Vietnam 19th Joint Commission Meeting agrees on defence co-production

[}

. Cochin Shipyard lays keel of India's first Next Generation Missile Vessel
7. Exercise Yudh Abhyas 2026 runs its first-ever simultaneous dual-theatre edition
8. SEMICON India 2026: ISM 2.0 outlay raised to $13.5 billion

9. RBI's forex reserves fall by $4.92 billion amid rupee pressure

Three Supreme Court rulings in one day, each naming a distinct doctrine (proportionality, rebuttable presumption,

fraud on the public) — a gift for GS2 answer-writing precision. Practised weekly in Sahyog Mentorship. theiasakademia.com.

§2 - Polity & Governance

@ Fundamental Rights - Proportionality doctrine

18 September 2026 (2026 INSC 1009) - Source: Supreme Court, M/S Balaji Formalin Pvt. Ltd. & Anr. v. Union of India & Anr.

SC Strikes Down Maharashtra's Mandatory Methanol-Adulteration Rules, Issues Pan-
India Hooch-Tragedy Guidelines



Why in News: The Supreme Court struck down Rules 18A and 18B of the Maharashtra Poisons Rules, 1972 — which mandated
bitterant/colourant adulteration of industrial methanol to deter its diversion into illicit liquor — as "manifestly arbitrary" and
violative of Articles 14 and 19(1)(g), holding the rules imposed a disproportionate burden on legitimate industry without
meaningfully curbing the illicit liquor trade, while simultaneously issuing pan-India guidelines directing states to track industrial-
solvent supply chains and strengthen hooch-tragedy prevention.

Background: Maharashtra introduced the adulteration mandate as a public-health measure following recurring methanol-
poisoning hooch tragedies; industrial methanol is a critical input for pharmaceuticals, paints, and chemicals manufacturing, and
adulterating it at source restricts its legitimate industrial use — creating a direct clash between the state's public-health police
power and manufacturers' Article 19(1)(g) right to carry on trade.

KEY FACTS

e Bench: Justices J.B. Pardiwala and K. Vinod Chandran.

e Struck down Rules 18A and 18B of the Maharashtra Poisons Rules, 1972.

e Applied the proportionality test to hold the rules "manifestly arbitrary."

e Held the rules violate Article 14 (equality) and Article 19(1)(g) (freedom of trade).

e Directed states/UTs to set up inter-state border monitoring for industrial solvents.

e Directed dedicated transport logistics and supply-chain tracking for industrial methanol.

e Urged states to create a dedicated Health & Family Welfare Dept. cell and expand de-addiction centres.

e Theruling applies pan-India, not only to Maharashtra.

MAINS DIMENSIONS
e Tests the application of the proportionality doctrine to weigh individual economic liberty against state public-health
objectives.

e Raises the analytical question of whether blanket industrial restrictions are an effective substitute for enforcement against
illicit trade.

e Connects to India's federal public-health governance architecture and the Centre-State coordination the guidelines now
require.

e Highlights judicial policymaking through binding guidelines where legislative/executive response has been inadequate.

PYQ LINKAGE
GS22015: "The 'Right to Property' is no longer a fundamental right but... a Constitutional right" (paraphrased) is

thematically adjacent; proportionality-doctrine PYQs recur regularly in GS2 constitutional-law questions.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. The Supreme Court's ruling applies only to the State of Maharashtra. 2. The Court held
the adulteration rules violate Articles 14 and 19(1)(g). 3. The Court issued pan-India guidelines on hooch-tragedy
prevention. Which of the statements given above is/are correct?

(@)2and3only (b) 1and2only (c) Land3only (d)1,2and 3

Answer: (a). Explanation: The guidelines apply pan-India, not only to Maharashtra — statement 1 is wrong.

PROBABLE MAINS QUESTION

Discuss the application of the proportionality doctrine in balancing public-health regulation with the freedom to carry on
trade, with reference to the Balaji Formalin judgment. (150 words)



@ Criminal jurisprudence - Child protection law 17 September 2026 (2026 INSC 1008) - Source: Supreme Court, Deepak in JC v. State Govt. of NCT of Delhi

SC: POCSO Presumptions Under Sections 29-30 Are Rebuttable, Not Automatic

Why in News: The Supreme Court held that the statutory presumptions under Sections 29 and 30 of the POCSO Act, 2012 —
which shift the burden of proof onto the accused once certain foundational facts are established — are rebuttable, and that
prosecution must first prove those foundational facts before the presumption operates at all, setting aside a conviction and

acquitting the appellant after finding the foundational facts had not been established.

Background: The POCSO Act, 2012 was enacted to strengthen child-sexual-abuse prosecutions by reversing the ordinary burden
of proof once specified facts are shown, reflecting a deliberate legislative choice to prioritise child protection; this reversal has
long been debated for its tension with the ordinary criminal-law presumption of innocence, making judicial clarification of
exactly when and how the presumption operates critical to fair-trial safeguards.

e Bench: Justices Prashant Kumar Mishra and N.V. Anjaria.

e Sections 29 and 30 of the POCSO Act, 2012 create statutory presumptions against the accused.

e The Court held these presumptions are rebuttable, not automatic or absolute.

e Prosecution must first establish "foundational facts" before the presumption shifts the burden.

e The Court set aside the Delhi High Court judgment (3 July 2025) and the trial court conviction (21 August 2023).
e Conviction was originally under IPC Section 363 and POCSO Section 6.

e The appellant was acquitted and ordered released.

e The ruling clarifies the evidentiary threshold required before POCSO's reverse-burden mechanism applies.

e Tests the tension between child-protection legislative intent and the fair-trial presumption of innocence.
e Raises the analytical significance of "foundational facts" as a safeguard against automatic reverse-burden application.
e Connects to the broader debate on reverse-burden clauses across special criminal statutes (NDPS, UAPA, POCSO).

e Highlights the judiciary's role in preventing wrongful convictions while preserving a statute's protective purpose.

PYQ LINKAGE
GS2 2021: "Discuss the salient features of the Protection of Children from Sexual Offences (POCSO) Act, 2012" (paraphrased)

is directly relevant.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. Sections 29 and 30 of the POCSO Act create presumptions that operate automatically
without any foundational facts. 2. The Supreme Court held these presumptions are rebuttable. 3. The POCSO Act was
enacted in 2012. Which of the statements given above is/are correct?

(@)2and3only (b) 1and2only (c) 1and3only (d) 1,2and 3

Answer: (a). Explanation: The presumption requires foundational facts to be proved first — statement 1 is wrong.

PROBABLE MAINS QUESTION



Discuss the significance of "reverse burden" provisions in special criminal statutes like POCSO, and examine the safeguards

the judiciary has read into them. (150 words)

@ Public employment - Administrative integrity 2026 INSC 1002 - Source: Supreme Court, Sunita Lahu Panchpande v. The District Collector & Ors.

SC Reiterates: Appointment Disregarding Advertisement Terms Is "Fraud on the Public”

Why in News: The Supreme Court reiterated the doctrine that a public appointment made in disregard of the terms specified in
the original recruitment advertisement amounts to "fraud on the public," reinforcing that once eligibility criteria and selection
terms are advertised, deviating from them without fresh notice undermines the constitutional guarantee of equal opportunity in

public employment.

Background: Article 16 guarantees equality of opportunity in matters of public employment, and Indian courts have consistently
held that a recruitment advertisement operates as a binding representation to all potential candidates — allowing recruiting
authorities to silently alter selection criteria after publication would let insiders or favoured candidates be accommodated
outside the terms the wider public relied upon when deciding whether to apply.

e Case: Sunita Lahu Panchpande v. The District Collector & Ors., 2026 INSC 1002.

e Reiterated: appointment disregarding advertised terms amounts to "fraud on the public."

e The doctrine flows from Article 16's guarantee of equality of opportunity in public employment.
e Arecruitment advertisement is treated as a binding representation to all potential candidates.

e Deviating from advertised criteria without fresh notice denies equal opportunity to non-applicants who could have applied

under the altered criteria.
e The ruling reinforces transparency as a precondition for legitimate public employment decisions.
e Thisis a reiteration of a well-established line of service-law precedent, not a new doctrine.

e The case arose from a district-level administrative appointment dispute.

e Tests the application of Article 16's equality guarantee to the mechanics of public recruitment.
e Raises the significance of advertised terms as a binding constraint on recruiting authorities' discretion.
e Connects to the broader integrity-in-recruitment theme relevant to India's civil-service and public-sector hiring.

e Highlights "fraud on the public" as a named doctrine distinct from fraud on an individual candidate.

PYQ LINKAGE

GS2 2017: Article 16/public-employment-equality PYQs recur regularly in GS2 constitutional-rights questions.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. Article 16 guarantees equality of opportunity in matters of public employment. 2.
Courts have held a recruitment advertisement is not binding on the recruiting authority. 3. The Supreme Court has termed
appointment in disregard of advertised terms as "fraud on the public." Which of the statements given above is/are correct?
(@)1and3only (b) 1and2only (c)2and3only (d)1,2and 3



Answer: (a). Explanation: Courts have held the advertisement IS binding, not non-binding — statement 2 is wrong.

PROBABLE MAINS QUESTION

Discuss the significance of the "fraud on the public" doctrine in ensuring transparency and equal opportunity in public
recruitment. (150 words)

GS1 - History, Society & Governance Technology

@ Indian society - Digital governance Window closes 30 September 2026 - Source: PM India / PIB, Cabinet approval of Census 2027

Census 2027 Phase I House-Listing Window Nears Its 30 September Close

Why in News: With the Census of India 2027's Phase | (House-listing and Housing Census) enumeration window scheduled to
close on 30 September 2026, attention has turned to its unprecedented scale and design: the Cabinet-approved outlay of Rs
11,718.24 crore, India's first fully digital census with mobile-app-based enumeration, and — for the first time — a self-

enumeration option allowing residents to fill their own household schedule online.

Background: India's decennial census, conducted since 1881 (with only the 2021 round skipped due to the COVID-19 pandemic),
is the country's largest peacetime administrative exercise and the foundational dataset for delimitation, resource allocation, and
welfare-scheme targeting; Census 2027 marks the first census since 2011 and the first to be fully digitised, requiring an
unprecedented enumerator-training cascade to ensure data quality despite the technological shift.

e Census 2027 Phase | (House-listing and Housing Census) enumeration closes 30 September 2026.

e Cabinet-approved outlay: Rs 11,718.24 crore.

e India's first fully digital census, using mobile-app-based enumeration.

e First-ever self-enumeration option allowing residents to complete their own household schedule online.
e Approximately 31 lakh enumerators and supervisors are being trained nationwide.

e Training follows a cascade: 100 national trainers — 2,000 master trainers — 45,000 field trainers.

e Thisis the first census since 2011 (the 2021 census was deferred due to COVID-19).

e India's census tradition dates to 1881, making it one of the world's longest-running census exercises.

e Tests understanding of the census's foundational role in delimitation, resource allocation, and welfare targeting.
e Raises the significance of self-enumeration and digital tools in modernising India's statistical infrastructure.
e Connects to the data-quality challenges of transitioning from a paper-based to a fully digital census methodology.

e Highlights the scale-of-training challenge inherent in mobilising ~31 lakh enumerators nationwide.

PYQ LINKAGE



GS12016: "Debate the issues involved in the inclusion of new sects and communities in Census surveys" (paraphrased) is

thematically adjacent; census-methodology PYQs are a recurring GS1 statistics-and-society theme.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. Census 2027 is India's first fully digital census. 2. The 2021 census was conducted on
schedule despite the pandemic. 3. Census 2027 introduces a self-enumeration option for residents. Which of the statements
given above is/are correct?

(@)1and3only (b) 1and2only (c)2and3only (d)1,2and 3

Answer: (a). Explanation: The 2021 census was deferred due to COVID-19, not conducted on schedule — statement 2 is

wrong.

PROBABLE MAINS QUESTION

Discuss the significance of digitisation and self-enumeration in India's Census 2027, and examine the challenges of this

transition. (150 words)

§3 - International Relations

@ Act East Policy - Defence co-production 14 September 2026 (honest-dated, still developing), New Delhi - Source: Ministry of External Affairs

India-Vietnam 19th Joint Commission Meeting Agrees on Defence Co-Production

Why in News: External Affairs Minister S. Jaishankar co-chaired the 19th India-Vietnam Joint Commission Meeting in New Delhi
with Vietnamese Foreign Minister Le Hoai Trung, reviewing the full spectrum of the India-Vietnam Enhanced Comprehensive
Strategic Partnership and agreeing to deepen defence and security cooperation — including co-production of Indian defence
items — alongside trade, connectivity, space, and nuclear-energy cooperation, with both sides agreeing to mark a "Friendship
Year" in 2027.

Background: India-Vietnam relations were elevated to a Comprehensive Strategic Partnership in 2016 and further enhanced in
2024, anchored in shared concerns over freedom of navigation in the South China Sea and India's Act East Policy, which seeks

deeper economic and strategic engagement with Southeast Asian partners as a counterweight to China's regional assertiveness.

e 19th India-Vietnam Joint Commission Meeting held in New Delhi, 14 September 2026.

e Co-chaired by EAM S. Jaishankar and Vietnamese FM Le Hoai Trung.

e Agreed to deepen defence/security cooperation including co-production of Indian defence items.

e Discussed trade, investment, supply chains, connectivity, space, and nuclear energy cooperation.

e Both sides agreed to mark a "Friendship Year" in 2027.

e The relationship operates under the India-Vietnam Enhanced Comprehensive Strategic Partnership.
e India's Act East Policy frames its broader Southeast Asian engagement strategy.

e The meeting reviewed the full spectrum of bilateral cooperation, not a single sector alone.



e Tests understanding of India's Act East Policy and its strategic logic vis-a-vis the South China Sea.

e Raises the significance of defence co-production as a deeper form of strategic partnership than arms purchase alone.

e Connects to India's broader Indo-Pacific balancing strategy amid China's regional assertiveness.

e Highlights structured bilateral mechanisms (Joint Commission Meetings) as tools of sustained diplomatic engagement.

PYQ LINKAGE
GS2 2016: "'Vulnerable sections in India need affirmative State action..." is unrelated; Act East Policy/India-Vietnam PYQs

recur in GS2 foreign-policy questions on India's neighbourhood and beyond.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. India and Vietnam's relationship operates under a Comprehensive Strategic
Partnership. 2. The 19th Joint Commission Meeting agreed on defence co-production. 3. India's Act East Policy predates its
Look East Policy. Which of the statements given above is/are correct?

(@)1and2only (b)2and3only (c) 1and3only (d)1,2and3

Answer: (a). Explanation: The Look East Policy (1990s) preceded the Act East Policy (2014 rebranding) — statement 3 is

wrong.

PROBABLE MAINS QUESTION

Discuss the significance of defence co-production agreements in deepening India's strategic partnership with Vietnam
under the Act East Policy. (150 words)

§4 - Defence & Security

@ Indigenous shipbuilding - Naval modernisation 18 September 2026, Kochi - Source: Cochin Shipyard Limited / Indian Navy

Cochin Shipyard Lays Keel of India's First Next Generation Missile Vessel

Why in News: Cochin Shipyard Limited laid the keel of India's first Next Generation Missile Vessel (Yard 531) at Kochi on 18
September 2026, in the presence of Vice Admiral Sanjay Sadhu, Controller of Warship Production and Acquisition; a day earlier,
steel-cutting for the second vessel in the series was conducted, advancing a six-vessel programme worth approximately Rs 9,805

crore under a March 2023 Ministry of Defence contract.

Background: Next Generation Missile Vessels are designed as fast, potent surface combatants intended to replace India's ageing
Veer and Prabal-class missile boats, reflecting the Indian Navy's continuing shift toward indigenously designed and built
platforms under the Aatmanirbhar Bharat defence-manufacturing framework, with construction split across public-sector

shipyards to build sustained domestic naval-shipbuilding capacity.

o Keel of the first Next Generation Missile Vessel (Yard 531) laid at Cochin Shipyard, 18 September 2026.

e Steel-cutting for the second vessel conducted one day earlier (17 September 2026).



e Six-vessel programme under a March 2023 MoD contract worth approximately Rs 9,805 crore.

e Vessels rated for a top speed of 33 knots with a crew complement of about 80.

e Deliveries under the programme are scheduled to begin from March 2027.

e Major systems aboard the vessels are indigenously built.

e Ceremony attended by Vice Admiral Sanjay Sadhu, Controller of Warship Production and Acquisition.

e The programme reflects continuity in India's indigenous naval-shipbuilding push under Aatmanirbhar Bharat.

e Tests understanding of India's indigenous naval-shipbuilding ecosystem and its key public-sector shipyards.
e Raises the significance of Next Generation Missile Vessels in modernising India's surface-combatant fleet.
e Connects to the broader Aatmanirbhar Bharat defence-manufacturing push across naval, air, and land platforms.

e Highlights the milestone-based project-tracking approach (keel-laying, steel-cutting) used in warship construction.

PYQ LINKAGE

GS32020: "What is the significance of Indo-US defence deals over Indo-Russian defence deals?" is unrelated; indigenous-

shipbuilding PYQs recur regularly in GS3 defence-production questions.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. Next Generation Missile Vessels are being built to replace India's ageing Veer and
Prabal-class missile boats. 2. The programme comprises six vessels under a single MoD contract. 3. Cochin Shipyard is a
privately owned shipbuilder. Which of the statements given above is/are correct?

(@)1and2only (b) 1and3only (c)2and3only (d)1,2and 3

Answer: (a). Explanation: Cochin Shipyard is a public-sector undertaking, not privately owned — statement 3 is wrong.

PROBABLE MAINS QUESTION

Discuss the significance of indigenous warship construction for India's naval modernisation and defence self-reliance. (150

words)

@ India-US defence cooperation - Joint exercises Opened 15 September 2026, Auli (Uttarakhand) & Mahajan (Rajasthan) - Source: Indian Army / US Army

Exercise Yudh Abhyas 2026 Runs Its First-Ever Simultaneous Dual-Theatre Edition

Why in News: The 22nd edition of Exercise Yudh Abhyas, the India-US Army joint exercise, opened on 15 September 2026 with an
unprecedented simultaneous dual-theatre format — high-altitude terrain at Auli, Uttarakhand near the China border, and desert
terrain at the Mahajan Field Firing Range, Rajasthan near the Pakistan border — involving around 600 personnel each from the
Indian Army and the US Army's 11th Airborne Division, with a focus on high-altitude warfare, long-range precision fires, and

counter-drone systems.

Background: Yudh Abhyas is conducted annually under the India-US Major Defence Partnership framework established over the
past two decades, alternating host locations between the two countries; the exercise has progressively expanded in scope and
complexity, reflecting deepening India-US military interoperability even as India maintains parallel defence engagement with

other partners including Russia.



e 22nd edition of Exercise Yudh Abhyas, opened 15 September 2026.

e First-ever simultaneous dual-theatre conduct: Auli, Uttarakhand (high-altitude, China border) and Mahajan, Rajasthan (desert,

Pakistan border).
e Approximately 600 personnel each from the Indian Army and the US Army's 11th Airborne Division ("Arctic Angels").
e Focus areas: high-altitude warfare, long-range precision fires (HIMARS), and counter-drone systems (M-LIDS, Stinger).
e Abrigade-level Command Post Exercise runs from 15-22 September 2026.
e Acounterterrorism building-clearing demonstration was held on 16 September 2026.
e Yudh Abhyas is conducted under the India-US Major Defence Partnership framework.

e Host location alternates annually between India and the United States.

e Tests understanding of the India-US Major Defence Partnership and its institutionalised joint-exercise architecture.
e Raises the strategic significance of conducting simultaneous exercises near both contested borders.
e Connects to India's growing emphasis on high-altitude warfare capability given recent border tensions.

e Highlights India's multi-alignment defence-diplomacy strategy, sustaining US ties alongside other partnerships.

PYQ LINKAGE

GS2 2020: "'India is a key member of the Quad, and it wants to counter China's growing influence..."" (paraphrased) is

thematically adjacent; India-US defence-cooperation PYQs recur in GS2/GS3 questions.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. Yudh Abhyas 2026 was conducted in only one theatre this year. 2. The exercise is held
under the India-US Major Defence Partnership. 3. The US Army's 11th Airborne Division participated in this edition. Which of
the statements given above is/are correct?

(@)2and3only (b) 1and2only (c) 1and 3 only (d) 1,2 and 3

Answer: (a). Explanation: This edition was conducted simultaneously across two theatres, not one — statement 1 is wrong.

PROBABLE MAINS QUESTION

Discuss the significance of the India-US Major Defence Partnership as reflected in the growing scope of Exercise Yudh
Abhyas. (150 words)

§5 - Science & Technology

@ Semiconductor policy - Strategic self-reliance 17 September 2026, New Delhi - Source: PM India / PIB, SEMICON India 2026

SEMICON India 2026: ISM 2.0 Outlay Raised to $13.5 Billion



Why in News: Inaugurating the fifth SEMICON India 2026 at Yashobhoomi, New Delhi, Prime Minister Modi announced that the
India Semiconductor Mission 2.0's outlay has been raised to $13.5 billion (from $8 billion in Phase 1), with 12 chip-making
projects approved so far and 5 units — including new plants in Mohali and Surat — having commenced commercial production;

Applied Materials separately announced a $5 billion "Vision 2035" investment commitment at the event.

Background: The India Semiconductor Mission was launched in December 2021 to build a complete semiconductor and display
ecosystem in India, addressing India's near-total historical dependence on imported chips; Semicon 2.0, approved by the Cabinet
with an outlay of Rs 1,27,500 crore, extends the mission's scope to cover the six pillars of the value chain including, for the first

time, dedicated support for equipment and materials suppliers alongside fabs, ATMP units, and chip design.

KEY FACTS

e SEMICON India 2026 (5th edition) held 17-19 September 2026 at Yashobhoomi, New Delhi.

e ISM 2.0 outlay raised to $13.5 billion, up from $8 billion under Phase 1.

e 12 chip-making projects approved under the Mission so far.

e 5units have commenced commercial production, including new plants in Mohali and Surat.
o Applied Materials announced a $5 billion "Vision 2035" investment commitment at the event.
¢ |ndia Semiconductor Mission was originally launched in December 2021.

e Semicon 2.0's Cabinet-approved outlay is Rs 1,27,500 crore.

e Semicon 2.0 extends support to equipment and materials suppliers, alongside fabs, ATMP, and design.

MAINS DIMENSIONS

e Tests understanding of India's semiconductor self-reliance strategy and its evolution from Phase 1 to Semicon 2.0.
e Raises the strategic significance of reducing chip-import dependency amid global supply-chain vulnerabilities.

e Connects to India's positioning in the global semiconductor value chain relative to Taiwan and China.

e Highlights the significance of covering the full value chain (fabs, ATMP, design, equipment, materials) rather than fabrication

alone.

PYQ LINKAGE
GS32023: "Explain the purpose of the National Investment and Infrastructure Fund (NIIF)" is unrelated; semiconductor-

mission PYQs are a rapidly emerging high-priority GS3 area given the mission's 2021 launch.

PROBABLE PRELIMS MCQ
Consider the following statements: 1. The India Semiconductor Mission was launched in December 2021. 2. Semicon 2.0
covers only chip fabrication, excluding equipment and materials suppliers. 3. ISM 2.0's outlay has been raised to $13.5

billion. Which of the statements given above is/are correct?
(@)1and3only (b) 1and2only (c)2and3only (d)1,2and 3

Answer: (a). Explanation: Semicon 2.0 extends support to equipment and materials suppliers too, not fabrication alone —

statement 2 is wrong.

PROBABLE MAINS QUESTION

Discuss the significance of the India Semiconductor Mission in reducing India's chip-import dependency and building a

domestic semiconductor ecosystem. (150 words)



§6 - Economy

@ Exchange rate management - External sector

18 September 2026 (data for week ended 11 Sept 2026) - Source: Reserve Bank of India, Weekly Statistical Supplement

RBI's Forex Reserves Fall by $4.92 Billion Amid Rupee Pressure

Why in News: RBI data released on 18 September 2026 showed India's foreign exchange reserves fell by $4.924 billion to
$780.782 billion for the week ended 11 September 2026, down from a record $785.706 billion the prior week, driven primarily by a
$2.372 billion drop in foreign currency assets and a $2.591 billion drop in gold reserves, against a backdrop of rupee weakness

near seven-week lows linked to elevated oil prices amid Middle East tensions and near-daily RBI market intervention.

Background: India's forex reserves — comprising foreign currency assets, gold, Special Drawing Rights, and India's Reserve
Tranche Position with the IMF — serve as a buffer against external shocks and fund RBI's periodic market interventions to manage
excessive exchange-rate volatility; reserve drawdowns during episodes of currency pressure reflect this active-management role

rather than a loss of underlying economic strength.

e Forex reserves fell $4.924 billion to $780.782 billion for the week ended 11 September 2026.

e This follows a record high of $785.706 billion the prior week.

e Foreign currency assets fell $2.372 billion to $645.796 billion.

e Gold reserves fell $2.591 billion to $111.225 billion.

e Special Drawing Rights rose marginally by $39 million to $18.845 billion.

e The rupee traded near seven-week lows, around Rs 95.9/USD in mid-September.

e Rupee weakness is linked to elevated oil prices amid Middle East tensions and US Fed rate-hike expectations.

e RBI has been conducting near-daily spot/forward market intervention to manage volatility.

e Tests understanding of the composition of India's forex reserves and their role as an external-sector buffer.

e Raises the analytical distinction between active reserve management (intervention) and reserve depletion from external

weakness.
e Connects to the transmission channel from global oil-price shocks to India's currency and reserve position.

e Highlights the import-cover framework used to assess reserve adequacy relative to external vulnerability.

PYQ LINKAGE

GS32021: "How far do you agree that the behaviour of Indian Monsoon has been changing due to Global Warming?" is
unrelated; forex-reserves/exchange-rate-management PYQs recur regularly in GS3 economy questions.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. India's forex reserves include gold and Special Drawing Rights. 2. A fall in forex
reserves always indicates a weakening economy. 3. RBI intervenes in the forex market to manage excessive rupee volatility.



Which of the statements given above is/are correct?
(@)1and3only (b) 1and2only (c)2and3only (d)1,2and 3

Answer: (a). Explanation: A reserve fall can reflect active intervention, not necessarily economic weakness — statement 2 is

wrong.

PROBABLE MAINS QUESTION

Discuss the role of foreign exchange reserves in managing external-sector vulnerability, with reference to recent rupee

pressure. (150 words)

@ External trade - Export competitiveness 15 September 2026 (data release, honest-dated) - Source: Ministry of Commerce and Industry

India's Trade Deficit Narrows to $9.41 Billion in August 2026

Why in News: The Ministry of Commerce and Industry's data released on 15 September 2026 showed India's merchandise trade
deficit narrowed to $9.41 billion in August 2026 from $11.62 billion a year earlier, with combined merchandise and services
exports rising 25.41% year-on-year to $82.68 billion — merchandise exports up 26.12% to $43.81 billion and services exports up
24.61% to $38.87 billion — even as imports rose to $92.09 billion.

Background: India's trade-deficit trajectory is closely tracked as an indicator of external-sector health and export
competitiveness, with the composition of export growth (merchandise versus services) offering insight into which sectors are
driving India's integration into global trade amid ongoing global demand uncertainty and tariff-related friction with major trading
partners.

e Merchandise trade deficit narrowed to $9.41 billion in August 2026, from $11.62 billion a year earlier.
e Combined merchandise and services exports rose 25.41% YoY to $82.68 billion.

e Merchandise exports rose 26.12% YoY to $43.81 billion.

e Services exports rose 24.61% YoY to $38.87 billion.

e Imports rose to $92.09 billion.

e Data released by the Ministry of Commerce and Industry.

e Both merchandise and services exports posted double-digit YoY growth.

e The narrowing deficit reflects export growth outpacing import growth in percentage terms.

e Tests understanding of the distinction between merchandise and services trade in India's external accounts.
e Raises the analytical question of export-led growth sustainability amid global demand and tariff uncertainty.
e Connects to India's broader trade-diversification strategy across goods and services sectors.

e Highlights the value of tracking both nominal deficit figures and underlying growth-rate trends.

PYQ LINKAGE



m

GS32022: "'Export subsidy given to the exporters in developing countries is not the only way to promote exports.

(paraphrased) is thematically adjacent; trade-deficit/export-growth PYQs recur regularly.

PROBABLE PRELIMS MCQ

Consider the following statements: 1. India's merchandise trade deficit widened in August 2026 compared to a year earlier.
2. Services exports grew faster than merchandise exports in percentage terms in August 2026. 3. Data on India's trade deficit
is released by the Ministry of Commerce and Industry. Which of the statements given above is/are correct?

(@)3only (b) 1and 3 only (c)2and3only (d)1,2and 3

Answer: (a). Explanation: The deficit narrowed, not widened (statement 1 wrong); merchandise exports grew faster
(26.12%) than services (24.61%) (statement 2 wrong).

PROBABLE MAINS QUESTION

Analyse the trends in India's trade deficit and export growth in the context of global demand uncertainty. (150 words)

Two Economy cards today (forex reserves + trade deficit) let you build a complete external-sector picture — practice
linking both in a single Mains answer, a technique drilled in ANTIM 2027. theiasakademia.com.
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% THEIAS AKADEMIA PROOF OF PRECISION

UPSC CSE Prelims 2026 Results

In what critics called the most unpredictable Prelims paper in a decade —

48 7 6

QUESTIONS FROM QUESTIONS FROM QUESTIONS FROM
ANTIM ASSURED 100+ A SINGLE DOCUMENT A SINGLE CLASS

Our students had seen 48 questions before the paper was opened.

This is not luck. This is ThelAS Akademia.

JOIN ANTIM ASSURED 100+ —
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Proof of Precision

Every item mapped. Every claim verified.
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NEWS ITEMS GS PAPERS COVERED PYQ LINKAGES PRELIMS QS GENERATED REPEATED TOPICS

COICY

v All news sourced from Supreme Court orders, PIB/PM India releases, MEA readouts, Navy/Army releases, and RBI/Commerce Ministry
data

v Every topic cross-checked against the 7-day topic log and 30-day blacklists

v A suspect "September 2026 MPC decision" story and several recycled/stale items (Chhath Mahaparva UNESCO story, Google Vizag Al
hub, DHRUV64 launch) were independently verified and excluded as misdated

ANTIM ASSURED 100+ is a ThelAS Akademia daily flagship.
Programs: EMP - ANTIM 2027 - Sahyog Mentorship - LAKSHYAM AIR1 - NEEB 300+ - Philosophy Target 300+
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