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BY-LAWS

. OF . - Lot
 SCRIBNER HOLLOW HOMEOWNER'S ASSOCLATION, INC,

TICLE o
NAME, LOCATION AND MEMBERSHIP

Section 1.0 Name and- Location. The name of the corporation is the SCRIBNER .

HOLLOW HOMEOWNER'S ASSOCIATION, INC. hereinafter referred 1o as the "Associition”,
The principal office of the corporation shall be located in the Town of Hunter, County of Greene and

- Staté of New York, The Association may also have offices at such other places within or without

this State as the Board may from time to time determine as the business of the corporation shall
require. : o ‘ '

Section 1.02  Applicability of B :Laws. The provisions of jhess B)}?L,uws'.;ée applicsble
to the Property within the jurisdiction of the Association and'13 the use thereof, . ‘ ‘

Section 1.03  Personal Application. All present and furure Owners (hereinafier referred to
as "Members®), martgasess, lessees, occupants of Units, their employees and invitecs, any person

having a right 10 use all or 2 portion of Association Property (as hercinafter defined) by virtue of
rights previously granted by deed and any other persons who may use the facilitins of the Property

in any manner are subject o these By-Laws, the Declaration (as hereinafier défined) and the Rules
and Regulations (as hereinafiée defined). .

-+ ARTICLE Il PURPOSES -+ * -
The purposes for which this corporation has been.organized are a3 follows:

Section 2.01 :. To promote the health, safety end welfare of the residents of & residential

(8 To, own, acquire, build, operate, fumish ‘and maintaia land tnd facilities for

recreational, cultural and commupity use, including buildings, roads, parking areas, .

water and sewage facilities, strucrures and personal property incidental thereto,
hereinafler referenced a3 the "Common Properties™; and '
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(®)  To enier into and enforce on behalf of said residents any and all covenants,
restrictions and agréements applicable to the residential town house parcels within
the above described community and the Common Propenty (the enforcement of
which is not reserved to others), and particularly the Declartion of Covenants,
Restrictions and Agreements which were herclofore recorded in the Office of the

Clerk of Greene County, New York as presently in effect and as amended.

+
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Section 2.02  To make and perform any contracts and do any acts and things, and cxercise
any powers suitable, convenient, proper or incidental for the accomplishment of any objectives
enumerated herein and in the Declaration and Sy-Laws of the Comaration, but not for the pecuniary
profit or financial gdin-of its members, directors or Officers except as permitted under Article 5 of
the Not-For-Profit Corporation Law: B ' : '

vk n L . -

 Section 2.03 The Corpormidq. in furtherance ofits comorate pumosces above set forth, shall

. have the powers enumerated in Section 2.02 of the Not-For-Profit Corporation Law, subject to any

limitation provided in the Not-For-Profit Corporation Law ar any other statule of the State of New
York. , ’ S - F e )

. e ——

ARTICLE (1l - MEMBERSHIP

Section 3.01 QUALIFICATIONS FOR MEMBERSHIP |

Every person or entity who is a record owner of a fee or undivided fee interest in any
Townhouse lot which is subject by covenants or record (0 assessment by the Association, includin g
contract sellers, 'shall be a-member of the Association. The foregoing is not imended to include
persons or entitics who hold an interest merely as a sceurity for the performance of an obli gation,
No owner shail have more than one membcrship. Membership shall be appurtenant to-and may not

. be scparated from ownership of any Townhouse lot which is subject to assessment by the

- Association. Ownership of such Townhouse lot shall be the sole qualification for membership. No

member of the Association shall hold an interest in more than two Lots in the Properiies. Should

" any member hold an ownership interest in more than two Lols at the time of enactment of this

provision, said member’s interest in those Lots shail not be affected by this provision, but he may not
thereafier scquire an ownership interest in any other Lot in violation of this provision.

Section 3.02 MEMBERSHIP MEETINGS

The annual mcmﬁexship mceeting of the corporation shall be held on the second o third day
- of Sunday in Scptember of each year except that if such day be a legal holiday then in that event the
- directors shall fix s day not more thair twa* i/itu§ from the'dat® fixcd by these by-laws. The
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‘ e secréiary shall cause to be mailed to every membér'in good standing at his address as it appears on
S : the membership roll book of the corporation & nolice stating the lime dapd place of the annual
h meetin ' S &*E. .
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meetings of the corporation shall be held 4! such places cither within or without the State,

a4 the Board may from time to time determine to be i the best interests of the membership,

The presence at any membership meeting of nof less than. ifty-one percent (51%), of the. . .-

to vote al the mecting,

Section 3.03  SPECIAL MEETINGS

No other business but that specified in the fotice may be transacted at such special mecting

without the ununimous consent of all present oy such meeting;

Section 3.04. EIXING RECORD DATE

For the purpose of determining the members entitled 10 notice of or to vote at any mecting
of members or any adjournment thereof, or to express consent Lo or dissent from any proposal
without a mecting, or for the purpose of determining the members entitled to receive any distribution
or any allotment of any rights, or for the purpose of any other action, the board shalj fix, in.advance,
& date as the record dic;: for any such determination of members, Such date shall not be more than
™" days before any such mecling, aor.more than fify days prior to any other

action.
s .+ ACTION BY MEMRERS WITHC
0 S - erfibérs are required o permitied to take any action by v -3 action mey be

b Feefing by written consent, setting forth the action s taken, signed by the requisite
<. - &l all the members entitled 10 vote thereon. T : :
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Section 3.05 - ACTION BY MEMBERS WITHOUT A MEETING

Whenever members are required or perniitied to take any action by vote, such action may be

taken withowt a meeting by wrilten consent, setting forth the action so taken, signed by the requisite

percentage of all the members éntitled Lo vote thereon.
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Section 3.06 PROXIES ‘ 11

Every member entitled to vole at a meeting of members or to express consent or dissent
without a meeting may authorize another person or persons 10 act for him by proxy.

Every proxy must be signed by the member or his attomey-in-fact, No proxy shatl be valid
afier the expiration of eleven months from the date thereof unless otherwise provided in the proxy.
Every proxy shall be revocable at the pleasure of the member executing it, except as otherwise
pravided by law,

Section 3.07 ORDER OF BUSINESS

The order of business at all meetings of members shall be as follows;

Roll Call )

Reading of minutes of the preceding meeting
Reporis of committees

Reports of Officers

Old and unfinished business

New business

Good and welfare

Adjournmenis

NS R W

Section .08 MEMBERSHIP DUES

Membership dues shall be in the form of an annual assessment which may be billed and be
payable on a monthly basis and shall be in an amount we be determined by the Board of Directors,

ARTICLE IV - DIRECTORS

Section 4.01 MANAGEMENT OF THE CORPORATION

The corporation shall be managed by the board of directors which shall consist of not less
than three directors. Each director shall be at least nineteen years of age and be a member of the
Association,

Scction 402 ELECTION AND TERM OF DIRECTORS

At each anniual meeting of members the membership shall eleet directors 10 hold office until
the next annual meeting. Each director shall hold office until the expiration of the term for which
he was elected and until his successor has been elected and shall have qualified, or until his prior
resignation or removal, :
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Section 4,03 REASE OR DECREAS

The number of directors may be increased or decreased by vote of the members or by & vote

of a majority of all of the directors, No decrease in number of directors shall shorten the term of any
incumbent director.

Section 4.04 NEWLY CREATED DIRECi' ORSHIPS AND VACANCIES

Newly created directorships resulting from an increase in the number of dirﬁ::on and

vacancies occurring in the beard. for Any reason except the removal of directors without cause may-

be filled by a votc of a majority of the directors then in office, although less than a quorum exists,
unless otherwise provided in the centificate of incorporation.  Vacancies occwring by reason of the
removal of directors without cause shall be filled by vote of the members. A director elected 1o fill

a vacancy caused by resignation, death or removal shall be elected to hold office for the unexpired
term of his predecessor.

Section 4.05 REMOVAL OF DIRECTORS

Any or all of the direclofs may be removed for cause by vote of the members or by action of
the board. Directors may be removed without cause only by vote of the members.

Section 4.06 RESIGNATION

A director may resign at any time by giving written notice to the board, the president or the
secretary of the corporation. Unless otherwise specified in the notice, the s=signation shall take.
effect upon receipt thereof by the board of such officer, and the scceptance of the resignation shali
not be necessary 1o make it effective. ‘ .

Section 4.07 QUORUM OF DIRECTORS

Unless otherwise provided in the centificate of incorparation, a majority of the entire board
shall constitute a quorum for the transaction of business or of any specified item of business.

Section 4.08 ON OF THE BOAR

Unless otherwise required by law, the vote of a m ‘ofity of the directora present at the time
of the vote, if a quorum is present at such time, shall &+ ~act of the board. Each director present
shall have one vote. o

Section4.09 PLACEANDTIMEC - MEETINGS

The board may hold its mcgiiil.w:-' "t Sk corporation of st such other places, either .
- Wilhin'or without the state, as it oy 0 ., - 47 determine. -
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Section 4.10 REGULAR ANNUAL MEETING

A regular annual mccting of the board shall be held immediately following the annual
mecting of members at the place of such annual meeting of members.

Section4.11 NOTICE.OF MEETINGS OF THE BOARD, ADIQURNMENT

Regular meetings of the board may be held without notice at such time and place as it shalt
from time (o time determine. Specil mectings of the board shall be held upon natice 1o the directors
and may be called by the president upon three days natice to gnch director cither personally or by
mail or by wire: special meetings shall be calked by the president or by the secretary in a Jike manner
on written request of two dircctors. Notice of a mecting need not be given to any dircctor who
submits a waiver of notice whether before or afler the meeting or who attends the mecling without
protesting prior thereto or Al its commencement, the lack of notice 1o him.

A majority of the directors present, whether or not a quorum s present, may adjourn any
meeting to another time and place. Notice of the adjournment shall be given all dircctors who were
absent ot the time of the adjournment and, unless such time and place are announced ot the meeting,
to the other directors.

Section4.12 CHAIRMAN

At all meetings of the board the president, or in his absence, a chairman chosen by the board

shall preside.

Section4.13 EXECUTIVE AND OTHER COMMITTEES

The board, by resolution adopted by o majority of the entire board, may designate from
among its members an executive committee and other committees, each consisting of three or more

" director. Each such commiltes shail serve at the pleasure of the board.

Section 4.14, AUTHORITY TO CONTRACT

The Board of Directors is empowered to enter into any contract which it deems appropriate
for the management of the Comoration.

Notwithstanding the farcgoing, any Management Agreement which the Associalion enters
into pursuant to Article [V, Section 1(b) of the First Amendment To And Restatement Of The
Declaration rust be ratificd by the membership.

Also, notwithstanding the foregoing, any contract or ngrecment on behalf of the Association
which exceeds $200,000 or causcs the total expenditures of (he Association to exceed the amount

wein 843 i 113
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of S300.400 fn any one calendar year, exclusive of any monics paid for & Management Agreement,
or which invoelves o performance period in excess of five years, must be ratified by the membership.

ARTICLE V- OFFICERS

Scction S.01 - QFFICES, FLECTION, TERM

Unfess otherwise provided for in the cenificate of incorporation, the board may elect or
appuoint o proesident enc or more vace presadents, o seeretary and o tregsurer, and such other Officers
as iy deieimine, whe shadl have sucl dueties, posvers and functions as hereinaller provided, All
Officers shud) b cleeted or appointad 1 hold olfice until the mecting of the board following the
amual maecteye o members. Feeh Qftieer shall indd office for the teom for which he is elected or
appointed aned untl Bis successor has been clected or appoinied and until his successor has been
clected e appainted and gualilied.

Section 5.02. REMOVAL, RESIGNATION, SALARY

Any Olfieer elected or appoinied by the board may be removed by the board with or without
cause. o the event of the death), resipmation or removal of an olticer, the board in s discretion may
elect or appoiint asuceeesa 1 the unexpired term. Apy two or more offices may be held by the
samy peaen, execpt the otlices of president and seeretary, The salaries, if any, of all officers shall
be fived by the board,

Section 5,03 PRUESINDENT

The president shadl be ehe chicfexceutive ofticer of the corporation; he shall preside at all
mectings of the embers mid of the doard; e shall bave the general mamagement of the affairs of
the corperation and shall see that all orders and resolulions of the board are carried into effect.

Sceetion 5.04 VICE PRESINENTS

During the absence or disabiiny of the president, the vice president, or if there are more than
one, the execntive vice president, shall have all the powers and functions of the president. Each vice
presidem shall perfonu such other duties as the board shall prescribe.

Section 5.05 TREASURER

The treasurer shall have the care and custody of all the funds and securities of the
corporation, and shall deposit said funds in the name of the corporation in such bank or trust
company as the dircctors may elect; he shall, when duly authorized by the board of directors, sign
and execute all contracts in the namie of the corporation, when countersigned by the president; he
shall also-sign all checks, drafls, notes, and orders for the payment of money, which shall be duly
authorized by the bourd of direciors and shall be countersigned by the president; he shall exhibit his
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books and accounts to any director or member of the corporation at the office of the corporation of
other agrecd upon location upon request and at a mutually convenicnt time set by appointment. At
the end of cach corporate year, he shall have an audit of the accounts of the corporation made by a
committee appointed by the president, and shall present such audit in writing at the annual mesting
of the members, at which time he shall also present an anmual report setting forth in full the financial
conditions of the corporation.

Section 5.06 ASSISTANT TREASURER

During the sbsence or disability of the treasurer, the assistant treasurer, or if there are mare
than one, the ane so designated by the secretary or by the board, shall have the powers and functions
of the treasurer;

Section 5.07 SECRETARY

The secretary shall keep the minutes of the board of directors and also the minutes of the
members. He shall have the custody of the séal of the corporation and shall affix and altest the same
1o documents when duly authorized by the board of directors. He shall atiend to the giving and
serving of all notices of the corporalion, and shall have charge of such books and papers as the board
of directors may direct; he shall attend to such correspondence as may be assigned to him, and
perform all-the duties incidental to his office. He shall keep a membership rofl containing the names,
alphabetically arranged, of all persons who are members of the corporation, showing their places of
residence and the time when they became members,

Section 5.08 ASSISTANT SECRETARIES .

During the absence ot disability of the secretary, the assistant secretary, or if therc are more
than onc, the one so designated by the secretary of by the board, shall have all the powers and
functions of the secretary.

Section 5.09 SURETIES AND BONDS

In casc the board shall so require, any officer or agent of the corporation shall executc 10 the
corporation a bond in such sum and with such surety or surcties as the board may direct, conditioned
upon the faithfut performance of his duties 10 the corporation and including responsibility for
negligence and for the accounting for all property, funds or securities of the corporation which may
come into his hands.

Section 5.10 [NDEMNIFICATION OF OFFICERS AND DIRECTQORS

(@) Every Director and Officer of the Association shall be, and is hereby, indemnified by
the Association against all expenses and ligbilities, including fees of counsel,
reasonably incurred by ar imposed upon such Dircctor or Officer in connection with
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(b)

any proceeding to which such Director or Officer may be a party, or in which such
Dircctor or Officer may become involved by reason of being or having been a
Dircetor or Officer at the time such expenses are incurred, except in such cases
wherein the Director or Officer is guilty of willful misfeasance or malfeasance in the
perfonnance of dutics; provided, that in the event of a settlement, the indemnification
hercin shall apply only when the Board approves such setticment as being in the best
interests of the Association,

The foregoing right of indemnification shall be in addition to, and shall not be
exclusive of, any rights o which each such Direcior or Officer may otherwise be
entitled. The Association shall indemnify and hold harmless each of the members
of the Board of Dircectors apainst all contractual liability to others arising out of
contracts made by the Board of Directors on behalf of the Association unless such
contract shatl have been made in bad faith or contrary to the provisions of law, or this

Declaration. 1 is intended that the Board of Directors shall have no liability with

respeet o any contracts made by it on behalf of the Association,

ARTICLE VI -SEAL

The seal of the corporation shall be as follows:

ARTICLE VII - CONSTRUCTION

If there be any conflict between the provisions of the certificate of incorporation and these
by-laws, the provision of the certificate of incorporation shall govern.

If there be any conflict between the provisions of the Declaration of Covenents, Restrictions
and Agreements and these by-laws, the provision of the Declaration shall govern.

ARTICLE VI - AMENDMENTS

The by-laws may be adopted, amended or-repealed by a vote of two-thirds (2/3) of the

members,

If any by-law regulating an impending election of directors is adopted, amended or repealed
by the board, there shall be set forth in the notice of the next meeting of members for the election
of directors the by-law so adopted, amended or repealed, together with a concise siatement of the
changes made. ’
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ARTICLE 1X - INSURANCE AND RECONSTRUCTION

Section 9.01.. INSURANCE TO BE CARRIED BY BOARD OF DIRECTORS

To the extent reasonably obtainable, and to the extent obtainable at a reasonable cost, and in
such amounts as the Baard of Directors of the Association shall determine to be appropriate, unless
otherwise required herein, the Board of Directors of the Association shall obtin and maintain (i) fire
and casualty insurance, (ii) '

liability insutani:e", (iii) Directors’ and Officers' liability insurance, (iv) fidelity bond, and (v) workers'
compensation insymncc’. with coverages to be as follows:

(n) ‘E' ire and Casualty.

(i»The policy shall cover the intercsts of the Association, the Board of Dircetors and
all Members and mortgagees as their interests may appear. Coverage shall be for the
full replacement value (without deduction for depreciation) of all improvemenis on
the Property, excluding the land, with a maximum deductible of $t,000, under the
"single entity” concept, i.e. covering the Units as initially buill and including the
wall-to-walt carpeting, lighting fixturvs, bathroom fixtures, kitchen appliances, wall
coverings and all machinery servicing the Units and common facilities, excluding the
personal property of the members and occupants. The coverage shall also include all
reasonable fecs and disbursemcnts incusred by the Insurance Trustee referred 1o in
Scction 9.02, except for damage to Association Property, in which event the amount .
of the deductible shall be an Asscsémcm. cach Member shall be liable for the amount
of the deductible for each occurrence as may be applicable to such Unit owned. Each
Member shall be responsible for adequately insuring the personal property contained
in the Unit. (Sce Scction 9.03 of these By Laws.)

(i) The policy shall have the following provisions, endorsements and coverages: (if
extended coverage, including debris removal, cost of demolition, vandalism,
malicious mischicf, windsiorm and water damages; (ii) infltion guard; (jii)
minimum of $]00,000 coverage for loss of Assessment from Members forced 10
vacale their Units because of fire or other insurcd against casualty; (iv) waiver of any
right 1o claim by way of way of subrogation against individual Members and the
members of their houscholds and familics, the Association, the Ofﬁcprs and
Dircctors of the Association, and the managing agent, if any, for the Association; (v)
an exclusion from the "no-other insurance” clause of individual Members' policies
so that the insurance purchased by the Board of Directors shal! be decmed primary
coverage and any policies obtaincd by individua! Merbers of mongagees shail be . E* :
deemed excess coverage and that the insuranrobiaiaid by the Board of Directars. ;3
shall in no event be brought into "contribirion" with insurance purchased by &
individual Members or ‘mortgagees; (vi) a provision that the policy cannot b %
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cancelled, invalidated or suspended because of the act or neglect of someone over
whom the insured has no control; (vii) cross-liability giving the Membery the right
to sue the Board of Directors and vice versz with the insurance carrier agreeing to
defend the defendant; {viii) o provision that the policy may not be cancelled
(including a cancellation for the non-payment of pcemium), substantially modified,
invalidated or suspended, without at legst sixty (60) days prior written notice to all
of the insureds, including all mortgagees of Unils reported to the insurance carrier or

its agent; (ix) 2 provision requiring review at least once a year with the agent to

assure the sufTiciency of coverage; and (x) a provision that adjustment of loss shat]
be made by the Bourd of Directors, :

(iii) Prior to cbtaining any new fire and casualty insurance policy, the Board of )
directors shall obtain an appraisal from an insurance company or from such other .

source as the Board of Directory shall determine to be acceptable as 1o the full #
replacement value (without deduction for depriciation) of the improvements on the

Property (exclusive of land and foundations) for the purpose of determining the -
2mount of fire and casualty insurance to be effected pursuant to this Section.

{iv) Each Member and his known mortgagee shall be named insured on the policy
and shall reccive, at the time of purchase and at the time of a riew policy is obtained
or an existing policy is renewed, a centificate evidencing proof of insurance coverage.

(v) Elood Insumnce, No portion of the Initial Property is located in 8 flood Hazard
Zone.” However, if in the future any portion of the Pruperty is determined to be
located i an arca subsequently identificd by the Federal Secretary of Housing and -
Urban Development as having special flood hazards, the Board of Direetors shatl
obuin, if available, a policy of flood insurance covering the Units and other insurable
improvements on the Propenty or portion thereof located entirely or partially in the -
flood hazard area. Such coverage shalt be the maximum coveroge available under
the National Flood Insurance Program, or 100% of the current replacement cost of
all such Units and other insurabiy property, whichever is less.

AL

ERNANN 1 ;2 o S e Pl D v d e e .

(vi) Proceeds of Physical Damagy Insurnnce. The proceeds of all policies of
physical damage insurance shall be payable to the Association, unless an Insurance
Trustee (as defined in Scction 9.03 hervof) has been appointed by the Board of
Directors in which case any proceeds from any loss in excess of $1 50,000 shall be
payuble to the Insurance Trustee. Any such proceeds received are to be applied for
the purpose of repaining, restoring or rebuilding, unless otherwise determined by the
Mumbers pursuant to Section 9.03 of these by-laws. This $150,000 limitation shall
increase automatically by eight percent (8%) each calegdar year afler the year; 1:2_8'3:._:%:- |
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.and may be further raised or lowered from time 1o time upon approval of not less

~ than two-thirds (2/3) of the entire Board of Dircctors.

(b)

(vii} The policy shall contain the standard morigagee clause in favor of mongagees
which shalf provide that any loss shall be payable (o a mortgagee as its intercst shall
appear, subject, however, (o the loss-payment provisions in favor of the Board of
Directors. The obligation to restore of reconstruct after damage due to fire or other
casualty supersedes the customary right of a mortgagee 10 have the proceeds of
insurance coverage applied 10 the mortgage indebtedness.

Liability, ' S . - .

(i) The liability insurance shall cover the Dircctors and Officers of the Association,
and all Mcmbers, but ot the' liability of the Mcmbers arising from occurrences
within such Member's Unit or on such Member's Lot. The policy shall include the
following endorsements: (i) comprehensive general liability {including libel,
slander, fulse arrest und invasion of privacy); (i} personal injury; (iii) medieul
payments; (iv) cruss liability under which the rights of a named insured under the
policy shall not be prejudiced with respect to such insured's action aginst another
named insured; (v) "severability of interest” precluding the insurer from denying
coverage to 8 Member because of negligent acts of the Association or any other
Member; (vi) contractual liability; {vii) watcr damage liability; (viii) hired and non-
owncd vehicle coverage; (ix) liability for the property of others; (x) host liquor
liability coverage with respect to events sponsored by the Association; and (xi)

. deletion of the normal products exclusion with re2pect 10 events sponsored by the

(c)

Association, '

10 ic iabilj

(i) The Directors’ and Officers' liability insurance shall cover the wrongful or
negligent acts of a Direcior or Officer of the Association as well as any error or
omission. The policy shall be on & “claims madc” basis so os to cover all prior

OfTicers and Members of the Board of Directors and any deductible provision shall

. apply only to each occurrence and not to each item of damage. If obuwinable at

reasonabie cost, the policy shall not provide for "participation” by the Association or

. by the Officers or Directors of the Association.

@
(i) The fidelity bond shall cover all Difectors, Officers and employees of

Association, if any, who handle Association funds. The bond shall name ﬁg_-:
Association as Obligee and be in an amount not less than the estimated maximud=s .%(

[hd s '-,_

amount of fands; inshu’ing reserves, in the cusicdyof ¥ ssociation at any gwe}'i'i: %‘;. R
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Property manager is employed or retained by the Association under the contract (not
as the employee of the Association) shall maintain g fidelity bond in the same
amounts as the Association. The professional Property manager (unless an employee
of the Association) may not be covered under the Association fidelity bond.

() . Workers' Compensation, To the extent deemed reasonable and necessary by the
' Board_of Directors, workers' compensation insurance shall be obtained. Such
insurance shall cover eny employccs of the Association as well as any other person
working as employees on behalf of the Association, including the Directors and
Ofticers of the Board of Directors,

( f) Other,

(i) The Board of Directors may also obuain such other insurance as it shalt deemn
necessary or desirable from time to time, including "umbrella” catastrophe coverage.

{ii) The Board of Directors shall not be liable for failure to obtin anty of the
caverages required by this Section or for any loss or damage resulling from such
failure if such failure is due ta the unavalability of such'coverages from reputable
insurance companics, 6r if such coverages are 3o available, only at & cost which in
the Board's sole judgment i3 unrcasonable. :

(i) The deductible; if any, on any insurance policy purchased by the Board of
Divectors shall be the. responsibility of the Member owning each Unit affected except
in the event of damage to Association Property, in which event it will be an
Assessment, The Board of Directors of the Association may: assess any deductible
dmourt necessitated by the gross negligence or malicious act of & Member or
occupant or a Member's Unit against such Member. The Association may pay the
deductible portion for which such Member is responsible, and the amount sopaid,
together with interest and costs of collection (including attormey’s fees), shall be o
charge and conlinuing lien upon the Unit involved, shall constitute- 8 personal
obligation: of such Member and shall be collectible in the same manner as
Assessments under Article IV of the Declaration. i ’

Section 9.02 IESURANQE TRUSTEE.

The Board of Dircctors may designate:an Insurance Trustee which may be any bank, trust .
company, o law firm.as detcrmined by the Board of Directors. Any fees and disbursements of L!B i
Insurance Trustee shall be paid by the Associztion. .
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Section 9.03 RESTORATION OR RECONSTRUCTION AFTER FIRE OR OTHER |

]

(a) - ‘ ln the event of damage to or des_l,ructic;li of any Unit or_Units or Property insured *
‘through insurance obuaincd by the Board of Directors as a result of fire or other .
casualty, the insurance proceeds, if any, shall be payable 10 the Board of Directors or -

the Insurance Trustee as provided- in Sectjon 9.01(a} (vi) hercof. The Board of
Directors shail notify alf mortgagees of Units as indicated on the records of the

Association and shall amange for the prompt repair and festoration of the Uni o - -

Units. The Board of Directors or the Insurance Trusice, as the case may be, shall

‘Board of Dircctors shall assess all the Members for such deficit and for a completion
bond for such deficit as part of the Assessments,

) In the event of any damage or destruction as hereinabove described, the Board of

Directors shall promptly send writien notification of the casualty to all mongagees -

of Units as they appear on the books and records of the Association,

() Ifthere shall have been a repair or restoration pursuant to the first paragraph of this

Section, and the amount of insurance proceeds shall have exceeded the cost of such -

repair or restocation, then the excess of such insurance procecds shall be divided by

the Board of Directors or the Insirance Trustce, as the case may be, among all the
Members, subject to the rights of the halders of mortgages encumbering such Units, -
in proportion (o their respective common interests after first paying out of the share
due each Member such amounts as may be required to reduce unpaid liens on such
Unit in order of priority of such licns. ' . -

(&}  Any repair or restoration as heteinabove described shall be in substantial accordance
with the plans and specificaticas of the damaged improvements, with the proviso that
any repair or restoration shall meet or exceed all applicable current building codes
and standards, )

Section 9.04 INSURANCE CARRIED BY MEMBERS
- Each Member has the right, at such Member's expense, to obtain for such Member's bcnejé%

(i) fire, casualty and theft coverage for Memixy's personal property, and (f’i). such Mer_nbcrfs pcr‘féng -
liability within Member's Unit and on such Member's Lot. All such policies shall contain. waivers

of subrogation, if available, and the liability of the carricry issuing in'sgrlch procured by the-Boid “-
of Directors shall not be affected or diminished by reason ofany suikiditional insurance ¢ariyy ;
o~ v iz L ke

oS ‘-'.é'.l?'.

b



-

Section 9,03

- Unie #

Al
A2

. A3
A4
AS
A6
Bi
BIE
B2
B2E
B3
B3E
B4
B4E
Ci
2
C3
C4
c*

[y

Wb
-

< Zr.i:
“ D3
P4

e

13

[t
XS LY
N Ty

LY

LEy V”
N

b
Lo
PRy




LBER 843 i 123
uﬂn_! Q n I o ’ E I-. s I.

DS 10 4
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EIE 6 3
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" E3 10 4
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E4E 6 3

Section 10.02 UNIT RESERVE FUND

In addition to an operating fund or any other fund deemed appropriate and necessary for the
management of the Association, the Association shall maintain a fund identified as the Unit Reserve
Fund. Assessments received for deposit to this account shall be used for the bettcrment of the
individual unit accounts and the repairs of the building exteriors, but may, upon approval of the
Board of Directors, be used for other purposes appropriate for the promotion of the recreation,
heaith, safety and welfare of members or for the improvement in the maintenance of the Common
Arca, ‘ '

Section 10.03 LIEN FOR UNPAID COMMON CHARGES

The Board of Directors shall cause s licn for unpaid common charges 1o be filed 4gainst any
Lot which is in arrears in an amount exceeding one thousand dollars. In the event the Board of
Directors receives notice that any Lot which is in arrears in any amount is in the process of being
sold, the Board shall act immediately 1o file & lien against that Lot. The Board shall not agree 10 any
psymeant plan for delinquent charges that provides for a peyment schedule that exceeds a one year
period from the date that said charges became due. .
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