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CHAPTER 6

A C/—\G-H/G):‘u/s L Summary of Reportable Winnings
Type of Game Winnings Amount at Least: Reduced by Amount of Wager?
Bingo $1,200 No
Slot machines $1,200 No
Keno $1,500 Yes

Other wagering transactions $600 and at least 300 times the

stant bi g i

ggs ant bingo, pull-tabs, raffles and wager At option of payer
on)

Poker tournaments $5,000.01 Yes
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Summary of Withholding Requirements

Backup Withholding at 24% if
Winner Does Not Provide TIN
and Winnings Are:

Regular Withholding at 24% if

Type of Gaming Winnings Are:

Bingo N/A = $1,200
Slot machines N/A = $1,200
Keno N/A = $1,500

Sweepstakes, wagering pools,

lotteries and raffles > $5000 $600 to $5,000

Wagering transactions when
winnings are at least 300 times the | > $5,000 $600 to $5,000
amount wagered

N/A if winnings are reported on

Poker tournaments Form W-2G

> $5,000

Reporting Withheld Taxes
Report the amount of any taxes withheld from winnings (whether at the regular or backup withholding rate) in box 2 of the Form
W-2G on which you report the winnings.

Withholding Tax on Nonresident Aliens

Generally, gambling winnings paid to a nonresident alien are subject to withholding at 30 percent on the gross proceeds un-
less the income is exempted by treaty. But winnings of a nonresident alien from blackjack, baccarat, craps, roulette or big-6
wheel are not subject to withholding and reporting.

The winnings and tax withheld are reported on Form 1042, Annual Withholding Tax Return for U.S. Source Income of Foreign
Persons, and Form 1042-S, Foreign Person's U.S. Source Income Subject to Withholding. For more information, see Publica-
tion 515, Withholding of Tax on Nonresident Aliens and Foreign Entities.

Annual Return of Non-Payroll Withheld Taxes
Taxes withheld from gaming winnings are called non-payroll withheld taxes. You must report the total amount of federal
income tax you withhold from these payments during the year on Form 945, Annual Return of Withheld Federal Income Tax.
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