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The Current Environment of the SDI Market

Bringing together data gathered from the SDI market over the last several years, we
will explore the trends, traits and rates that are occurring in today’s market.

« Trends
« What are the leading cause of default in today’s SDI market space
* Where do we see this going?

» Traits
 What are the primary Root Causes of default in today’s SDI market
space: Traits & Trades
* Where do we see this going?

« Rates
 How are owners and agencies viewing SDI in today’s market space?
 What are the Rates we’re seeing charged Nationally and Regionally?
* Where do we see this going?
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Skilled Workforce
Shortage

Office & Operational
Personnel Shortage

Changes in policy
language and
insurance terms

Increasing Project
Complexity

Subcontractor Default

Top Risks - 2019
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Skilled Workforce - Field

Unemployment Rate
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Subcontractors are overextended
" Firms are establishing “Construction Academy’s”
=  Working with local and national colleges and training center’s.




Cause of Risk - 2019

Operational

Strategic

»  Demand Shortfall

» Customer retention

» Technical Integration
problems

» Pricing pressure

» Subcontractor WIP growth

» JV or partner losses

Root Cause of
Risks

Macroeconomic
Political Issues
Tariffs

Legal Issues
Natural disasters

Debt and interest rates
Sub Financial management
Asset losses
Acquisition/Expansion
Intercompany Lending
Accounting problems

VooV v v v

R N e

Market Hazard

Financial




Market Pulse - SDI Claims

Open Claims by Year and Carrier
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Market Pulse - SDI Claims Forecast

Claims by Year w/36 Month Forecast
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Market Pulse - SDI Carrier Position

Policy Count by Year and Carrier
423 @arch

°
%
]

2017 2018 2019

* As of 4/30/19




TRAITS




Top Industry Default Traits

Trait of Default

- 2019

@Financial related
@ Lzbor or Staff Related
@ No Default
Mon-Performance
@ Other
Quality Related

@ safety Related




Top Industry Default Trades - 2019

Trade Involved in Default

@ Concrate
@Demolition
@ Drywal
Electrical
@Erector
Glazing
@ Masonry
@ Mechanical
@nlo Defaults
Paint
@Plumbing
@ Roofing
@:heet Meta
Specialty
@structural Stee

Wood Framing
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How are Industry Leaders responding to the
Risk Environment?

Risk Management Specific Training

Integration of key field and office software
applications

Reviewing Policy language to ensure proper terms
and coverages are in place

Greater vetting of Projects

Evolving data analysis models




RATES




Market Pulse - SDI Rates

Market Rate Charged for SDI
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Adam Denno
Producer / Client Advocate, Default Insurance Group

WillisTowers Watson Li*I*Li

Willis of Texas Inc., Dallas Office
Office Location: 15305 North Dallas Parkway, Suite 1100 Addison, Texas 75001
Physical Location: Denver, CO 80212

Phone: 720-245-9830
adam.denno@willistowerswatson.com
www.willistowerswatson.com

and Follow Willis Towers Watson on social media




