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INDEPENDENT AUDITOR'S REPORT

To the Management of Forest Community Foundation
Qualified Opinion

We have audited the financial statements of Forest Community Foundation (the Foundation), which

comprise the statement of financial position as at December 31, 2023, and the statements of changes in
net assets, revenues and expenses and cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Foundation as at December 31, 2023, and the results of its operations and cash

flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations (ASNPO).

Basis for Qualified Opinion

In common with many charitable organizations, the Foundation derives revenue from donations the
completeness of which is not susceptible of satisfactory audit verification. Accordingly, our verification of
these revenues was limited to the amounts recorded in the records of the Foundation and we were not
able to determine whether any adjustments might be necessary to contributions, excess of revenues over
expenses, current assets and net assets. The predecessor auditor's opinion on the financial statements

for the year ended December 31, 2022 was modified accordingly because of the possible effects of this
limitation of scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Foundation in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable

the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is responsible for assessing the Foundation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the

going concern basis of accounting unless management either intends to liquidate the Foundation or to
cease operations, or has no realistic alternative but to do so.

(continues)




Independent Auditor's Report to the Management of Forest Community Foundation (continued)

Those charged with governance are responsible for overseeing the Foundation's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered

material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

o ldentify and assess the risks of material misstatement of the financial statements. whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Foundation’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Foundation's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our

auditor’s report. However, future events or conditions may cause the Foundation to cease to continue
as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

/('(-d.a LCpP

Chartered Professional Accountants

Licensed Public Accountants
Forest, Ontario

June 11, 2024



FOREST COMMUNITY FOUNDATION
Statement of Financial Position
December 31, 2023

2023 2022
ASSETS
CURRENT
Cash $ 80,461 $ 77,118
Accounts receivable 608 569
HST recoverable L 1,431 1,414
82,500 79,101
INVESTMENTS, at fair market value (Note 4) 1,599,482 1,540,142
RESTRICTED CASH - 1,999
$ 1681982 $ 1,621,242
LIABILITIES
CURRENT
Accounts payable and accrued liabilities $ 4500 § 4,195
DEFERRED CONTRIBUTIONS (Note 5) - 1,999
4,500 6,194
NET ASSETS 1,677,482 1,615,048

$ 1,681,982 § 1,621,242

ON BEHALF OF THE BOARD

Director

Director

See accompanying notes to financial statements



FOREST COMMUNITY FOUNDATION
Statement of Changes in Net Assets
Year Ended December 31, 2023

2023 2022
NET ASSETS - BEGINNING OF YEAR $ 1,615048 $§ 1,854,111
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES 62,434 (239,063)
NET ASSETS - END OF YEAR $ 1,677,482 $ 1,615,048

See accompanying notes to financial statements



FOREST COMMUNITY FOUNDATION
Statement of Revenues and Expenses

Year Ended December 31, 2023

2023 2022
REVENUES
Interest and other investment income $ 34,666 3 28,025
Community projects and campaigns 24,158 37,029
Dividend income 20,125 20,129
Capital gains distributions 16,456 16,892
Gains on disposal of investments 2,698 27,295
Membership fees 110 90
e e O —— 1@ 80
98,213 129,460
EXPENSES
Administrative expenses 2,750 3,073
Advertising and promotion 646 343
Community grants (Note 6) 63,025 57,400
Community projects and campaigns (Note 5) 20,094 36,374
Insurance 2,163 2,111
Broker fees 10,653 10,881
Memberships 516 967
Professional fees 4,664 4,352
104,511 115,501
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FROM
OPERATIONS BEFORE OTHER ITEMS (6,298) 13,959
OTHER ITEMS
Unrealized gain (loss) on investments 68,732 253,022
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES \ 62,434 239,063

See accompanying notes to financial statements



FOREST COMMUNITY FOUNDATION
Statement of Cash Flows

Year Ended December 31, 2023

2023 2022
OPERATING ACTIVITIES
Excess (deficiency) of revenues over expenses $ 62,434 $ (239,063)
Items not affecting cash:
Gain on disposal of investments (2,698) (27,2995)
Unrealized (gains) losses on investments (68,732) 253,022
(8,996) (13,336)
Changes in non-cash working capital:
Accounts receivable (39) 63
Accounts payable and accrued liabilities 305 199
Deferred contributions (1,999) (9,905)
Prepaid expenses - 485
HST recoverable 17 69

(750 (9,227)
R ___(10,746) (22,563)

INVESTING ACTIVITIES

Purchase of investments (30,050) (98,417)
Proceeds on disposal of investments 42,140 111,576
12,090 13,159
INCREASE (DECREASE) IN CASH 1,344 (9,404)
CASH - BEGINNING OF YEAR 79,117 88,521
CASH - END OF YEAR b 80,461 % 79,117
CASH CONSISTS OF:
Cash $ 80,461 $ 77,118
Restricted cash - - 1,999

) 80,461 ) {9,117

See accompanying notes to financial statements



FOREST COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2023

1.

NATURE OF OPERATIONS

The Forest Community Foundation (the "Foundation") was incorporated as a not-for-profit
corporation without share capital under the Ontario Corporations Act on May 16, 2000 and is a

registered charity under the Income Tax Act (ITA) as a Public Foundation. As such. the Foundation is -
not subject to income taxes.

The Foundation acts as a community resource to make grants to Qualified Donees pursuant to
s.149.1(1) of the ITA. The purpose of the Foundation is to benefit the residents of the former

municipality of Forest and its immediate environs by carrying out charitable activities primarily in the
geographical area from which the funds were raised.

SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNPO).

(a) Cash and cash equivalents

Cash includes cash and cash equivalents. Investments with maturities of one year or less at date
of purchase are classified as cash equivalents. There are no cash equivalents.

(b) Foreign currency translation

Accounts in foreign currencies have been translated into Canadian dollars using the temporal
method. Under this method, monetary assets and liabilities have been translated at the year end
exchange rate. Non-monetary assets have been translated at the rate of exchange prevailing at
the date of transaction. Revenues and expenses have been translated at the average rates of
exchange during the year, except for amortization, which has been translated at the same rate as
the related assets.

Foreign exchange gains and losses on monetary assets and liabilities are included in the
determination of earnings.

(¢) Revenue recognition

The Foundation follows the deferral method of accounting for contributions. Unrestricted
contributions, investment and other income is recognized as revenue when received or receivable
if the amount to be received can be reasonably estimated and collection can be reasonably
assured.

Externally restricted contributions and those related to community projects and campaigns are
deferred and recognized as revenue in the year in which the related disbursement expense is
recognized.

(continues)



FOREST COMMUNITY FOUNDATION
Notes to Financial Statements

Year Ended December 31, 2023

2. SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) Financial instruments

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains
and losses reported in income. All other financial instruments are reported at amortized cost. and
tested for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue

of financial instruments are expensed when incurred. The Foundation accounts for its investments
on a settlement date basis.

Financial instruments consist of cash, accounts receivable, marketable securities, restricted cash,
accounts payable and accrued liabilities. Unless otherwise noted below, it is management's
opinion that the Foundation is not exposed to significant interest, currency, credit, market, liquidity

or other risks arising from these financial instruments and the carrying amount of the financial
iInstruments approximate their fair value.

At year end, there are no financial instruments on the statement of financial position recorded at
amortized cost.

(e) Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues and expenses during the year.
Significant estimates include accounts payable and accrued liabilities and deferred contributions.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings
in the period in which they become known. Actual results could differ from these estimates.

3. FINANCIAL INSTRUMENTS

The Foundation is exposed to various risks through its financial instruments. The following analysis

provides information about the Foundation's risk exposure and concentration as of December 31.
2023.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. Management closely monitors cash flow requirements to ensure that it has
sufficient cash available to meet operational and financial obligations.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market prices. Market risk comprises three types of risk: currency rate risk,
interest rate risk and other price risk. The Foundation is primarily exposed to currency risk and
other price risk.

(continues)



FOREST COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2023

3. FINANCIAL INSTRUMENTS (continued)
Currency risk
Currency risk is the risk to the Foundation's earnings that arise from fluctuations of foreign
exchange rates and the degree of volatility of these rates. The Foundation is exposed to foreign
currency exchange risk on cash, and investments held in U.S. dollars. The Foundation does not
use derivative instruments to reduce its exposure to foreign currency risk nor does it carry material
amounts of foreign currency.
Other price risk
Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from interest rate risk),
whether those changes are caused by factors specific to the individual financial instrument or its
issuer, or factors affecting all similar financial instruments traded in the market. The Foundation is
exposed to other price risk through its marketable securities.
The Foundation manages its risks related to its investments through oversight and by employing a
professional investment manager. It is management’s opinion that the Foundation is not exposed to
significant liquidity, market, currency, interest rate or other price risks arising from their financial
instruments.
4. INVESTMENTS
_ - - _ _ R - 2023 ) 2022
Equities (cost $631,837) $ 788,486  $ 784,138
Fixed Income Securities (cost $880,517) - o B 810,996 756,004

$ 1599482 $§ 1,540,142

Investments are classified as held for trading, accounted for at fair value and managed by a
professional investment counsellor selected to provide consistency in investment philosophy and

style. The investment goal is to ensure that funds are maintained and grown while optimizing returns
In @ manner consistent with prudent investment practices.

DEFERRED CONTRIBUTIONS

At the year end, the Foundation held cash for certain community projects and campaigns that will be
disbursed in subsequent periods. The cash held in support of these community projects and
campaigns are recorded as restricted cash and the future disbursement liability has been shown as
deferred contributions on these financial statements.

During the year, the Foundation disbursed $20,094 (2022 - $36,374) related to community projects
and campaigns.

2023 2022
Opening balance $ 1,999 11,904
Kiwanis Club of Forest (1,999) (9,905)
$ - b 1,999



FOREST COMMUNITY FOUNDATION
Notes to Financial Statements
Year Ended December 31, 2023

6. COMMUNITY GRANTS

During the year, grants were made to the following organizations:

2023
Municipality of Lambton Shores $ 55,025
Forest Agricultural Society 5,000
NLSS Scholarship 3,000
Lambton Shores Nature Trials Committee .
Forest Ringette Association :
Forest Collective "One Community for All" -
$ 63,025

$

2022
25,000

3,000
19,900
6,000
3,500

57,400

In 2023 the Municipality of Lambton Shores received $55,025 that was then disbursed to 9
organizations of Forest Communities Foundations choice including - Forest Youth Curling ($3,500),
Royal Canadian Legion ($25,000), Lambton Shores Communities In Bloom ($3,200), Forest Ringette
Association ($3,500), Optimist Club of Forest ($800), Lambton Shores Nature Trails ($1,000),
Kiwanis Club ($5,500) (2022 - $25,000), Lambton Shores Minor Hockey Association ($5,000), and

Forest Lawn Bowling Club ($7,525).
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