Exhibit E
Planning Department

168 North Edwards Street it 2
Post Office Drawer L FAX:  (760) 872-2712
Independence, California 93526 E-Mall: InyoPlanning@qnet.com

DRAFT NEGATIVE DECLARATION OF ENVIRONMENTAL IMPACT

PROJECT TITLE: Conditional Use Permit No. 2007-04/Project Darwin, LLC

PROJECT LOCATION: Portion of Section 1, Township 19 South, Range 40 East and portions of

Sections 16, 18, 30 and 32, Township 19 South, Range 41 East, Mount Diablo Base and Meridian,
approximately % mile Northwest of Darwin and approximately 4 mile Southeast of the intersection of

Darwin Road with State Route 190 in Inyo County (see Vicinity Map).

PROJECT DESCRIPTION: The proposed project involves the re-operiing of the Darwin Mine, located
in Darwin, Inyo County, CA. The Mine has been inactive since 1976.

The project involves the issuance of a Conditional Use Permit (CUP) by the County of Inyo. The project
site is located on 1,050 acres of privately owned land (patented mining claims) and is zoned Open Space,

40 acre minimum (OS-40). Under the provisions of the OS-40 zone “mining” is a conditional use per
County Code Section 18.12.040(1).

The mining activity is almost entirely underground; the majority of the underground activities ave
regulated by Federal (MSHA)(ATF&E) aud State (CAL-OSHA) agencies. Therefore, any conditions
place on the CUP will primarily be restricted to the above ground activities.

The applicant is aware of the threshholds, which will initiate the implementation of the Surface Mining
and Reclamation Act (SMARA) and anticipates no additional surface disturbance of over one acre or the
removal of 1,000 cubic yards of surface material during the mining operation. Any surface

improvements or consiruction will affect only the previously disturbed aveas within the existing Darwin
Mine facilities.

The project involves the mining of primarily the zinc and tungsten ore with other amounts of silver,
copper, lead and gold being obtained as byproduct of the milling process.

All the ore will be removed from the Defiance portal on electric ore cars and deposited in a proposed ore
bin lecated approximately 300-400 feet from the portal.

All waste rock shall be utilized to back-fili existing underground stopes.
Rails and hoists exist underground and will be up-dated to current MSHA guidelines.
Electrical (battery pewered) locometives will be utilized to avoid diesel particulate to avoid air-borne

particnlate, The locomotives will pull the ore cars to and from various underground loading chutes,
where electric powered slushers will move the ore into chutes and eventually into the ore cars.
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Caleium chloride (salt) and a combination of sonic dust suppression will he used to nentralize air-berne
particulate in the mine,

The mining operation has to be operated in accordance with all Federal MSHA mining regulations and
California OSHA Mine & Tunnel Division requirements. Explosive storage and handling will comply
with all ATF&E and Inyo County Sheriff’s explosive regulations.

No new roads will be required. No additional surface disturbance beyond that mow existing will oceur in

order to eliminate the necessity for a reclamation plan pursuant to SMARA (more than one acre or more
than 1,000 cubie yards of disturbance),

No processing, ineluding crushing, will occur on the site, The ore will exit the Defiance portal and
deposited into a skid mounted dump side. Initially five (5) trucks per day will transport the ore to
Millers Mill just north of Tonopah, Nevada. They will exit on Darwin Road to Highway 190 to Highway
395 to Highway 6 to Millers Mill. Trucks will travel during the evening hours.

Initially, 125 tons of ore per day (one shift, Mon-Fri) will be produced and shipped daily to Millers Mill.
This will require up to 22 employees (including five truck drivers). This is called Phase One.

Once under production, this may increase to 500 tons per day {one shift, Mon-Fri) and shipped daily to
Millers Mill. This would result in tweunty (20) truck loads per day and an additional 35 employees. This
is calied Phase Two. Phase Two will require up to 57 employees including 20 truck drivers.

At this time, or if demand warrants it in Phase One, the company will provide bus service from Lone
Pine and Keeler to the project site for the employees.

There is currently housing en site for eight (8) employees and an additional eight (8) houses could be
utilized for future housing if brought up to current building code.

Employees will arrive at the existing recreation facility and park where after a brief on-site safety

meeting they will enter into the fenced portal area and will then be issued necessary lighting and safety
equipment. They will then be hauled underground to their designated work areas.

The ore will be continuously hauled out of the portal and placed into a skid mounted dump slide. It will
be located at the end of the existing rails of the Defiance Mine portal (approximately 300-400 feet). The
proposed location of the skid mounted dump slide, the truck loading area and the truck scales was

previously the site of the ball mill and flotation mill, which was removed in 1995. No outside ground
storage of the ore will be necessary.

Haul truck maintenance will be done at Millers Mill in Nevada.

All surface facility upgrades that are required (septic systems, plumbing, lavataries, electrical, building
structural improvements) shall be accomplished under Inyo County building permits.

Any requirements for improvements, or signage, to any intersection with the Darwin Road (County road)
shall be accomplished ynder Inyo County Road department encroachment permits.
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SURFACE FACILITIES:

The surface development is quite extensive. The crusher and mill was removed in 1995 and most
hazardous materials were removed from the site and disposed of at that time.

The main offices and upper level housing originated in 1921 and are still in use today. Also, the original
cafeteria, machine shop, warehouse, office, managers house, battery room, carpenters shop, blacksmith
shop, recreation room, shower/changing room and a 90,000 gallon swimming pool (used for fire
suppression) are present and in usable condition (with upgrades).

During 1947-1950 homes for the miners were constructed on the patenied and unpatented mining claims
(lower level housing). The unpatented mining claims have since expired but the applicant is in the
process of re-claiming them (as well as other adjacent areas of the mine) to insure control over the

immediate area, These homes and outbuildin gs are in general disrepair and may be removed/demolished
in the future but that is not part of this project.

The electrical service te the Department of Water and Power substation (33,000 volts) and phones service
are active and will provide enough services to the project. All the electrical transmission lines, services,

and transformers on the site are company maintained and serviced. They are adeguate for afl future
needs of the company.

The company has it's own water rights (,32¢cfs) which is pumped from 4.5 miles away in Darwin Wash
through a 4 inch pipe line crossing legally existing easements. No effect ou the Darwin Community

Service District water supply will occar, as their water source is located at a spring on the China Lake
Naval Weapons Center.

Existing septic systems-are in place and in use.

Currently, security is provided by an on-site earetaker.

UNDERGROUND FACILITIES:

The Darwin Mine is composed of a number of mines all interconnected, The main portal (adit) is at the

Defiance Mine (Radiore Portal) located at the surface facilities (next to the battery room and the
changing/shower room building.

The inter-workings of the mine consist of approximately 150-200 miles of tunnels and drifts in fourteen

different levels. There are 28 miles of existing rail line underground, All operations are conducted using
electric motors.

There is a natural airflow of 21,500 cfm in the main access tunnel (Radiore Tunnpel). All existing
ventilation shafts have been fenced in accordsnce with SMARA. No additional ventilation is required.
Temperature in the mine is a constant 56 degrees.

Little tunnel timber shoring is required due to the hard rock characteristics of the mine. The mine is
“dry” and contains no water.
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FINDINGS:

An Initial Study and Evaluation of Potential [mpacts has been prepared by the Planning Department (attached).
The Tnitial Study, including an environmental checklist, indicates that the proposed project would not have a
significant adverse impact on the environment for the following reasons:

A. The proposed projeot is consistent with the goals and objectives of the Natural Resources land use
designation of the 2001 Inyo County General Plan. No conflicts exist with policies and objectives in
other adopted elements of the General Plan. Therefore, the project is consistent with the adopted
General Plan.

B. The proposed project is consistent with the requirements of the Inyo County Zoning Ordinance and the
Open Space, 40-acre minimum zone.

C. The proposed project does not fall under the requirements of Chapter 7.70 (Surface Mining and Land
Reclamation) of the Inyo County Code.

D. Existing public and private services arc adcquate to meet the requirements of the proposed project
without the need for their expansion.

E. Based upon the Initial Study and environmental evaluation of the proposed project, it has been found the
project does not have the potential to create a significant impact on flora or fauna; natural, scenic and
historic resources; the local economy; or, public health, and welfarc, This constitutes a negative finding

for each of the Mandatory findings required pursuant to Section 15065 of the California Environmental
Quality Act (CEQA) Guidelines.

The review period (30 day review) for this Negative Declaration cxpires on November 06, 2007. [nyo County
is not required to respond to any comments received alter this date.

Additional informalion is available from the Inyo County Planning Department. Please conlact Project Planner,
Adena Fansler, if you have any questions regarding this project.

) o e R

l.f} / . - oL e i .
1 28/07F e Y s
/ Date| Put"Ceeil, Planning Director

Attachments: Initial Study,
Evaluation of Potential Impacis
Vicinity Map
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INYO COUNTY PLANNING DEPARTMENT
APPENDIX G

Environmental Checklist Form
EV, ALUATION OF ENVIRONMENTAL IMP ACTS:

A brief explanation is required for all answers except “No Impacl™ answers that are adequately supported by the
information sources 4 lead agency cites in the parentheses [ellowing each question. A “No Impact” answer is
adequately supported if the referenced information sources show that the impact simply does not apply to
projects like the one involved (e.g., the project falls outside a fault rupture zone). A :No Irapact” answer should
be explained where it is based on project-specific factors as well as general standards (e.g., the project will not
€Xpose sensitive receplors to pollutants, based on a project-specific screening analysis)

All answers must take account of the whole action involved, including off-sitc as well as on-site, cumulative as
well as project-level, indirect as well as direct, and construction as well as operational impacts.

Once the lead agency has determined that a particular physical impact may ocour, then the checklist answers
must indicale whether the impact is potentially significant, less thaw significant with mitigation, or less than
significant, “Potentially Significant Impact™ is appropriate if there is substantial evidence that an cffect may be

significant. [f there arc ane or more “Potentially Significant hnpact” entries when the detennination is made, an
EIR is required.

“Negative Declaration: Less Than Significant With Mitigation Incorporated” applies where the incorporation of
mitigation measures has reduced an effect from “Potentially Significant Impact” to a “Less Than Significant
[mpacl.” The lead ageney must describe the mitigation measures, and briefly explain how they reduce the effect

to a less than significant level (mitigation measures from Section XVIL “Barlier Analyses.” may be cross-
referenced),

Earlier analyscs may be uscd where, pursuant (o the tiering, program EIR, or other CEQA process, an cffecl has
been adequately analyzcd in an earlier EIR or negative declaration. Section 15063(c)(3)(D). In this case, a brief
discussion should identify the following:

Barlier Analysis Used. [dentify and state where they are available for review.

Impacts Adequately Addressed. Identify which effects from the above checklist werc within the scope of and
adequately analyzed in un earlicr document pursuant to applicable legal standards, and state whether such
effects were addressed by miti gation measures based on the carlier analysis.

Mitigation Measures. For effects that are “Less than Significant with Mitigation Measures Incorporaled,™
describe the mitigation measures, which were incorporated or refined from the earlier document and the extent
to which they address site-specific conditions for the project.

Lead agencics are encouraged Lo incorporate into the checklist references to information sources for polential
unpacts (c.g., gencral plans, zoning ordinances), Reference to a previously prepared or autside document
should, where appropriate, include a reference Lo the page or pages where the statement 1s substantiated.

Supporting Information Sources: A source st should be attached, and other sources used or individuals
contacted should be cited in the discussion.
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This is only a suggesied form, and lead agencies are fres to use different formats; however, lead agencies should
normaity address the questions from this checklist that are relevant to 2 project's envirantnental effects in
whatever format is selected.

The explanation of ach issue should identify:
the significance criteria or threshold, if atty, used to evaluate each question; and
the mitigation measure identified, if any, to reduce the impact to less than significance issues.
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INYO COUNTY PLANNING DEPARTMENT

Environmental Checkiist Form

1. Project title: Conditional Use Permit No. 2007-04/Project Darwin, LI.C

2. Lead agency name and address: Inyo County Planning Depatiment, P.O. Drawer L, Independence, CA
93526.

3. Contact person and phone number: Adena Fansler, Associate Planner (760) 8§78-0263.

4. Project location: Portion of Section 1, Township 19 South, Range 40 East and portians of Sections 16, 18,
30 and 32, Township 19 South, Range 41 East, Mount Diablo Base and Meridian, approximately % mile
Northwest of Darwin and approximately 4 miles Southeast of the intersection of Darwin Road with State Route
190 in Inyo County (see Vicinity Map).

3. Project sponsor’s name and address: Project Darwin, LLC, P.O. Box 1367, Tonopah, Nevada
89049,

6. General plan designation: Rural Proteclion (RP).

7. Zoning: Open Space, 40-acre minimum.

8. Description of project: (Describe the whole action involved, including but not limited to later
phases of the project, and any secondary, support, or off-site features necessary for its
implementation. Attach additional sheets if necessary.) The proposed project involves the re-opening
of the Darwin Mine, located in Darwin, Inyo County, CA. The Mine has been inactive since 1976

The project involves the issuance of a Conditional Use Penmit (CUP) by the County of Inyo. The project sitc is
located on 1,050 acres of privately owned land (patcnted mining claims) and is zoned Open Space, 40 acre

minimum (08-40). Under the provisions of the 03-40 zone “mining” is a conditional use per County Code
Section 18.12.040(1).

The mining activity is almosl entircly underground: the majority of the underground activities are regulated by
Federal (MSHA)ATF&E) and State (CA L-OSHA) agencics. Therefore, any conditions place on the CUP will
primarily be restricted to the above ground activities.

The applicant is aware of the thresh-holds, which will initiate the implementation of the Surface Mining and
Reclamation Act (SMARA) and anticipates no additional surface disturbance of over one acre or the removal of
1,000 cubic yards of surface material during the mining operation. Any surface improvements or construction
will alfect only the previously disturbed areas within the existing Darwin Mine facililies.

The project involves the mining of primarily the zinc and tungsten ore with other amounts of silver, copper, lead
and gold being obtained as byproducl of the milling process.

All the ore will be removed from the Defiance portal on electric ore cars and deposited in a proposed ore bin
located approximately 300-400 {eet from the portal.

All waste rock shall be utilized 1o back-fill existing underground slopes.
Rails and hoists exist underground and will be up-dated to current MSHA guidelines.

Flectrical (battery powered) locomotives will be utilized to avoid diesel particulate to avoid air-bome
particulate. The locomotives will pull the ore cars (0 and from various underground loading chutes, where
electric powered slushers will move the ore into chutes and eventually into the ore cars.
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Calcium chloride (salt) and a combination ol sonic dusl suppression will be used to neutralize air-borne
particulate in the minc.

The mining operation has to be operated in accordance with all Federal MSHA mining regulations and
Culiformia OSHA Mine & Tunnel Division requirements. Explosive storage and handling will comply with all
ATF&E and Inyo County Sheriff's explosive regulations.

No new roads will be required. No additional surface disturbance b eyond that now existing will occur in order

to eliminate the necossity for a reclamation plan pursuant to SMARA (more than one acre or more than 1,000
cubic yards of disturbance).

No processing, including crushing, will occur on the site. The ore will exit the Defiance portal and deposited
into a skid mounted dump side, Initially five (5) trucks per day will transport the ore to Millers Mill just north
of Tonopah, Nevada, They will exit on Darwin Road to Highway 190 to Highway 395 to Highway 6 to Millers
Mill. Trucks will travel during the evening hours.

Initially, 125 tons of ore per day (one shift, Mon-Fxi) will be produced and shipped daily lo Millers Mill, This
will require up to 22 employees (including five truck drivers). This is called Phase One.

Once under production, this may increase to 500 tons per day (one shifi, Mon-Fri } and shipped daily to Millers

Mill. This would resull in twenty (20) truck loads per day and an additional 35 employees. This is called Phasc
Two. Phase Two will require up to 57 employees incl uding 20 truck dnivers,

At this time, or if demand warrants it in Phase One, the company will provide bus service from Lone Pine and
Keeler ta the project sile for the employees.

There is currently housing on site for cight (8) employees and an additional eight (8) houses could be utilized
for future housing if brought up to current building code.

Employees will arrive at the existing recreation facility and park where afler a bricf on-site safety meseting they

will enter into the fenced portal area and will then be issued necessary lighting and safety equipment. They will
then be hauled underground to their designated work areas.

The ore will be continuously hauled out of the portal and placed into a skid mounted dump slide. 1t will be
located at the end of the existing rails of the Deltance Mine portal (approximately 300-400 feet). The proposed
location of the skid mounted dump slide, the (ruck loading area and the truck scales was previously the site of

the ball mill and flotation mill, which was removed in 1995. No outside ground storage of the ore will be
necessary.

Haul truck maintenance will be done at Millers Mill in Nevada.

All surface [acility upgrades that are required (sepfic systems, plumbing, lavatories, electrical, building
structural improvements) shall be accomplished under Inyo County bulding permits.

Any requirements for improvements, or signage, to any intersection with the Darwin Road (County road) shall
be accomplished under Inyo County Road Deparinient encroachment permits,
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SURFACE FACILITIES:

The surface development is quite extensive. The crusher and mill was removed in 1995 and most hazardous
materials were removed from the site and dispascd of at that time.

The main offices and upper level housing originated in 1921 and are still in use today. Also, the original

cafcteria, machine shop, warchouse, office, managers house, battery room, carpenters shop, blacksmith shop,
recreation roomni, shower/changing room and a 90,000 gallon swimming pool (used for fire suppression) are
present and in usable condition (with upgrades).

During 1947-1950 homes for the miners were construcied on the patented and unpatented mining claims (lower
level housing). The unpatented mining claims have since expired but the applicant is in the process of re-
claiming them (as well as other adjacent areas of the mine) to insure control over the immediate area. These

homes and outbuildings are in general disrepair and may be removed/demolished in the future but that is not
part of this project.

The electrical service to the Department of Water and Power substation (33,000 volis) and phones service are
active and will provide cnough services to the project. All the electrical transmission lines, services, and

transformers on the site are company mamtained and serviced. They arc adequale for all future needs of the
company.

The company has it’s own waler rights (.32cfs) which is pumped from 4.5 miles away in Darwin Wash through
a4 inch pipe line crossing legally existing easements. No elfect on the Darwin Community Service District
watcr supply will occur as their water source is located at a spring on the China Lake Naval Weapons Center,
Existing scplic systems are in place and in use.

Currently, securily is provided by 4n on-sitc caretaker,

UNDERGROUND FACILITIES:

The Darwin Mine is composcd of a number of mines all interconnected. The mai n portal (adit) is at the
Defiance Mine (Radiore Portal) located at the surface facilities (next lo the battery room and the
changing/shower room buiiding).

The inter-workings of the mine consist of approximately 150-200 miles of tunnels and drifls in fourteer

different levels. There ave 28 miles of existing rail line underground. All operations are conducted using
clectric motors.

There is a natural airflow of 21,500 efin in the main access tunne] (Radiore Tunnel). Al existing ventilation

shafts have been fenced in accordunce with SMARA. No additional ventilation is required. Temperalure in the
mine is a constant 56 degrees.

Little tunnel timber shoring is required due to the hard rock characteristics of the mine, The mine is “dry” and
coniains no water.
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9. Surrounding land uses and setting: Briefly describe the project's surroundings:

North: Bureau of Land Management land, General Plan designation, State and Federal Land,
zoned Open Space, 40-acre minimum,

South: Bureau of Land Management fand, General Plan designation, State and Federal Land,
zoned Open Spuce, 40-acre minimum.

East:  Bureau of Land Management land, General Plan designation, State and Federal Land,
zoned Open Space, 40-acre minimum.

West: Bureau of Land Management land, General Plan designation, State and Federal Land,
zoned Qpen Space, 40-acre minimum.

10. Other public agencies whose approval may be required (e.g., permits, financing approval,
or

participation agreement.)

Federal MSHA — Underground mining

Federal ATF&E - Storage and use of explosives

Federal BLM — Possible road access issues regarding the expired unpatented mining claims
California Office of Mining Regulation -- SMARA (does not propose te exceed thresholds)
California OSHA mine & Tunnel division — Underground mining

CALTRANS - Use of Highways 190, 395 and 6.

Lahontan - WQCB (initial contact by applicant indicated no permits required)

Great Basin Air Quality Control District - Dust & patticulates (initial contact by applicant indicated no permits
required)

County Sheriff - Storage of explosives

County Road Department — [ntersection(s) with and use ol the Darwin Road

County Building Department Building, electrical and plumbing permits for surface activities
County Environmental Health Department - Sewage disposal & domestic water quality
County Weighis and Measures ~ Truck scales

ENVIRONMENTAL FACTORS POTENTIALLY AFFECTED:
The environmental factors checked below would be potentially affected by this project, involving

at least one impact that is a “Potentially Significant Impact" as indicated by the checklist on the
following pages.

[JAesthetics Resources” "I "lAgriouiture LA Quality — T
[_|Biological Resources " | [|Cultural Resources ™~ | []Geology /8ails
L. Hazards & Hazardous Materials | |_|Hydrology / Water Quality | [ JLand Use / Planning ~~

LIMineral Resources " IT"INaise .. 11 _|Population / Housing
[JPublic Services [ |Recreaion | [Transportation/Traffic
[lutiities / Service Systems  |_Mandatory Findings of Significance

DETERMINATION: (To be completed by the Lead Agency)

On the basis of this initial evaluation-

X I find that the proposed project COULD NOT have a significant effect on the environment,
and a NEGATIVE DECLARATION will be prepared.
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[1 Ifind that although the proposed project could have a significant effect on the environment,
there will not be a significant effect in this case because revisions in the project have been made

by or agreed to by the project proponent. A MITIGATED NEGATIVE DECLARATION will be
prepared.

[ ifind that the proposed project MAY have a significant effect on the environment, and an
ENVIRONMENTAL IMPACT REPORT is required.

[ ifind that the proposed project MAY have a "potentially significant impact” or "potentially
significant unless mitigated" impact on the environment, but at least one effect 1) has been
adequately analyzed in an earlier document pursuant to applicable legal standards, and 2) has
been addressed by mitigation measures based on the eatlier analysis as described on attached
sheets. An ENVIRONMENTAL IMPACT REPORT is required, but it must analyze only the effects
that remain to be addressed.

(1 Ifind that although the proposed project could have a significant effect on the environment,
because all potentially significant effects (a) have been analyzed adequately in an earlier EIR or
NEGATIVE DECLARATION pursuant to applicable standards, and (b) have been avoided or
mitigated pursuant to that earlier EIR or NEGATIVE DECLARATION, including revisions ar
mitigation measures that are imposed upon the proposed project, nothing further is required.

1. 1
§: 4 ¥

Y ¢ IR WY Pt A
5 o i oS A 1 e s

Adena Fansler
Assaociate Planner

Inyo County Planning Department
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I. AESTHETICS -- Would the project:

a) Have a substantial adverse effect on a scenic vista?

No. The project does not result in an y new development
or structures on the property’s surface except for an ore
loading facility and truck scales. The project site is already

extensively developed with mining and residential structures.

The project will not have a substantial adverse effsct on any
scenic vista from the Darwin Road.

b) Substantially damage scenic resources, including, but
not limited to, trees, rock outcroppings, and historic
bulldings within a state scenic highway?

No. The project does not result in any new development

or structures on the property’s surface excepl for an ore
loading facility and truck scales. The project site is already
extensively developed with mining and residential structures
The project will not have a substantial adverse effect on any
scenic vista from the Datwin Road. There is no state scenic
highway in the area. None of the existing structures are
proposed to be remaved by this project.

c) Substantially degrade the existing visual character or
quality of the site and its surroundings?

No. The project does not result in any new development
or structures on the properiy’s surface excepl for an ore
loading facility and fruck scales. The project site is already

extensively developed with mining and residentia
Structures.

d) Create a new source of subslantial light or glare which
would adversely affect day or nighttime views in the

area?

No. The project does not result in any new develapmeni
or structures on the property’s surface excepl! for an ore
loading faclilly and truck scales. The project will nof create
any new source of lighling or glare which would adversely
affect day or nightlime views in the area.

Il. AGRICULTURE RESQURCES: In determining
whether impacts lo agricultural resources are significant
environmental effects, lead agencies may refer to lthe
California Agrlcultural Land Evaluation and Site

Assessment Model (1997) prepared by the California
Dept. of Conservation as an optional model to use in
assessing impacts on agriculture and farmland. Would
the project:

a) Convert Prime Farmiand, Unique Farmiand, or
Farmiand of Statewide Importance (Farmland), as shown
on the maps prepared pursuant to the Farmiland Mapping
and Monitoring Program of the Caiifornia Resources
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Agency, to non-agricullural use?
No. The project is not located on prime or unigue
farmiand, or farmiand of statewide importance.

b) Conflict with existing zoning for agricultural use, or a
Williamson Act contract?

No. The project is located on non-agricullural lands.

¢) Involve other changes in the existing environment
which, due to their location or nature, could result in
conversion of Farmland, to non-agricultural usa?

No. The project is located on non-agricultural lands.

til. AIR QUALITY: Where available, the significance
criteria established by the applicable air quality
management or air polfution control district may be

relied upon to make the following determinations. Would
the praject:

) Conllict with or obstruct implementation of the
applicable air quality plan?

No. Very little dust will he generated by the project
except for during the dumping of the ore (150-500
tons per day) into the dumg slide and then into the
lrucks. The project wilf not conflict with or obstruct
implementation of the applicable air quality plan.
Initial contact with the Grsat Basin Air Quality Conirol
District by the appiicant indicated that no permits

wotild be required as the project was presented to
them.

b} Violale any air quality standard or contribute
substantially to an existing or projected air quality
viclation?

No. Very little dust will be generated by the project
except for during the dumping of the ore (150-500

tons per day) into the dump slide and then into the trucks.

The project will not violate any air quaiity standards or
contribute substantially to an existing or projected air
quality violation.

c) Result in a cumulatively considerable net increase of
any criteria pollutant for which the project region (s non-
attainment under an applicable federal or state ambient
air quality standard (including releasing emissions which
exceed quantitative thresholds far ozone precursors)?
No. The cumulative impact due to the dust generated
by this profect is tess than significant. All mining,

driliing, blasting will be accomplished underground

and all ore remaval equipment will be electric.

d) Expose sensitive receptors to substanlial pollutant
concentrations?

No. Very little dust wil be generated buy the project
except for the dumping of the ore into the dump slide
and then into the trucks and will not expose sensitive
receplors o substantial dust.

GUP No. 2007-04iDarwin Mine
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e) Create objectionable odors affecting a substantial
number of people?

Na. The project will not create objectionable aclors as
No onstte ore processing is proposed. All equipment
wilt be electric (except for the ore hauling trucks) and
a small number of employees are required which are
dispursed throughout the mine. Darwin, the nearest
community is approximaltely % mile to the southwest.

V. BICLOGICAL RESOURCES: Would the project;

a) Have a substantial adverse effect, either directly or
through habitat modifications, on any species identified
as a candidats, sensitive, ar special status species in
local or regional plans, policies, or reguiations, or by lhe
California Department of Fish and Game or U.S. Fish and
Wildlife Service?

No. No sensitive habitat exists at this site. No vegetation
or surface disturbance is proposed by this project.

b) Have a substantial adverse effect on any riparian
habitat or other sensitive natural community identified in
locai or regional plans, policies, regulations or by the
California Department of Fish and Game or US Fish and
Wildlife Service?

No. The project site is not in riparian habitat and will not

cause a substantial adverse sffect on any riparian or other
sensitive habitat,

c) Have a substantial adverse effect on federally
protecied wetlands as defined by Section 404 of the
Clean Water Act (ingluding, but not limited to, marsh,
vernal paol, coastal, etc.) through direct removal, filling,
hydrological interruption, or other means?

No. The project site contains no wetlands and will not
impact any wellands in the area.

d) Interfere substantially with the movement of any native
resident or migratory fish or wildlife species or with
established native resident or migratory wildlife corridars,
or impede the use of native wildlife nursery sites?

No. The profect will not interfere with movement of any native

resident or migratory fish or wildiife species. No vegelation
removal or surface disturbance is proposed by this project.

e) Conflict with any local policies or ordinances

protecting biological resources, such as a tree
preservation palicy or ordinance?

No. The project will nol conflict with any local policies or
otdinances protecting biological resources. No vegetalion
removal or surface disturbance is proposed by this project.

1) Confiict wilth the provisions of an adopted Habitat
Conservalion Plan, Natural Communily Conservation

Plan, or other approved local, regional, or state habitat
conservation plan?

No. The project will not conflict with any Habitat Conservation

Plan ar Natural Gommunity Conservation Flans protecting

CUP No. 2007-04/Darwin Mine
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biological resources. No vegetation remaval or surface
Disturbance Is proposed by this project.

V. CULTURAL RESQURCES: Would the project:
a) Cause a substantial adverse change In the
significance of a historical resource as défined in
Section 15064.57

No. Some of the buildings date back to the 1920's
but none are proposed to be removed or structurally
altered by this project.

b) Cause a substantial adverse change in the
significance of an archaeological resource pursuant to
Section 15064.5?

No. This site (Darwin Hills) has been mined since the
1870Q's but none of the existing siructures are proposed
to be removed or structurally altered by this project. No
human accupation of ihis site prior to this time are known

to exist on the project site. No surface disturbance is
proposed by this project.

c) Direclly or indirectly destroy a unique paleontological
resource or site or unigue geolagic feature?

No. No known paleontological resource or unique geologic
Fealures exist on the sile. No surface disturbance is
proposed by this project,

d) Disturb any human remains, including those interred
outside of formal cemeteries?

No. No surface disturbance is proposed by this project.

Vl. GEOLOGY AND SOILS: Would the project:
a) Expose people ar structures to potential substantial

adverse effects, including the risk of loss, injury, or dealth
involving:

i) Rupture of a known earthquake fault, as delineated on
the most recent Alquist-Priolo Earthquake Fault Zoning
Map issued by the State Geologist for the area or based
on other substantial evidence of a known fault? Refer to
Division of Mines and Geoclogy Special Publication 42.
No. No known earthquake faull is located on this sits.
The Owens Valley Faull is 24 miles 1o the west and the
Panamint Valley Faulf is 12 miles io the east

Ii) Strong seismic ground shaking?
No. The mine has been used by the Department of

Energy for a seismic statfon since the eatly 1960's
and is considered as a "quite zone"

iit) Seismic-related ground failure, including
liquefaction?

No. The mine is in a seismic "quite zone” and no water
Exist in the surface or within the mine. Deep drilling at
Darwin to an elevation of 3,100 feet revealed no waler.
This is 500 feet desper than the Darwin Mine.

CUP No. 2007-04/Darwin Mine
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iv) Landslides?
No. The mine is in a seismic “guite zone” and nonhe of the
project's facilities would be impacted by any landslides.

most of the terraine above the Darwin mine facilities are bare

rock

b) Result In substantial soil erosion or the loss of topsall?
No. The project will not result in any soil erosion or loss

of topsoil. No new surface disturbance is proposed by this
project.

€) Be located on a geolegic unil or soil that is unstable,

or that would become unstable as a result of the project,
and potentially result in on- or off-site landslide, lateral
spreading, subsidence, liquefaction or collapse?

No. The project is located on stable soils. The only
Proposed new structurs is an ore slide dump and truck
Scales occupying the site previously occupied by the

Ball erusher and floatation mill which was removed in1995.

d} Be located on expansive soil, as defined in Table 18-
1-B of the Uniform Building Code (1994), creating
substantial risks to Jife or property?

No. The project site is not located on expansive soils.

&) Have soils incapable of adequately supporting the use
of septic tanks or alternative waste water disposal systems
where sewers are not available for the disposal of waste
water?

No. No wastewater disposal structures or Systems are
proposed fo be constructed however, existing systems
may be upgraded.

Vil. HAZARDS AND HAZARDOUS MATERIALS:
Would the project;

a) Create a significant hazard to the public or the
environment through the routine transport, use, or
disposal of hazardous materials?

No. The only hazardous material on the site will be
explosives which will be permitted by the Federal
ATF&E and the Inyo County Sheriff as to its transport,
Storage and use.

b) Create a significant hazard to the public or the
environment through reasonably foreseeable upset and
accident conditions invalving the releasa of hazardous
materials into the environment?

No. No processing of the ore onsite is proposed. Basically
it involves the bringing of the ore to the surface and placing
it into trucks for transport 1o Miflers Mill in Nevada for
processing. No hazardous malerials will be used.

c) Emit hazardous emissions or handle hazardous or
acutely hazardous materials, substances, or waste within
one-quarter mile of an existing or proposed school?

No. The project site is not within % mile of an exjsting
or proposed school.

CUR No. 2007-04/Danwin Mine
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d) Be located on a site which is included on a st of
hazardous materials sites compiled pursuant to
Government Code Section 85962.5 and, as a result,
would it create a significant hazard to the public or the
enviranment?

No. No such site is listed at this location.

e) For a project located within an airport land use plan
or, where such a plan has not been adopted, within iwo
mifes of a public airport or public use airport, would the
project resuit in a safety hazard for people residing or
working in the project area?

No. The project site is not located within two miles of
an airport,

f) For a project within the vicinity of a private airstrip,
wauld the project result in a safety hazard for peonle
residing or working in the project area?

No. There is no private alrstrip in the project area.

g) Impair Implementation of or physically interfere with
an adopted emergency response plan or emergency
evacuation plan?

No. The project will nof interfere with the Inyo County

Standardized Emergency Management Systems Response
Flan.

h) £Xpose people or structures to a significant risk of loss,
injury or death involving wildland fires, including where
wildiands are adjacent to urbanized areas or where
residences are intermixed with wild-lands?

No. The very sparse vegefation at he site is not condticive
to wild-land fires.

VIll. HYDROLOGY AND WATER QUALITY: Would the
project:

8) Violate any water quality standards or waste discharge
requirements?

No. The project will not violaie waler quality standards or

discharge requirements. No waler exists on the project site.

Existing seplic systetns will be utilized and no prucessing of

the ore will occur on the site. No water discharge or any kind

is part of this project.

b) Substantially deplete groundwater supplies or interfere
substantially with groundwater recharge such that thers
would be a net deficit in aqulfer volume or a lowering of

the local groundwater tabls level (e.g., the production

rate of pre-existing nearby wells would drop to a level
which would not support existing land uses or planned
uses for which permits have been granted)?

No. The project will have water needs for domestic uses
{lavatories, showers, and a couple of residences). Water
will be utilized in the drilling of the ore but is ot considered

significant. Water supply will be by an existing well in Darwin

CUP No. 2007-04/Darwin Mine
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Wasti (4.5 miles to the east), which has been utllized by the
mine since about 1920, The community of Darwin receives jfs
domestic waler from a spring in the Coso Mountains over
saven (7) miles to the southwest.

¢) Substantially alter the existing drainage pattern of the 0 3 P
site or area, including through the alteration of the
course of a stream or river, in a manner which would
result in substantial erosion or siltation on- or off-site?
Mo. Neo erosion or silfation wili occur as a result of this
project. No surface disturbance is proposed by this
project.

d) Substantially alter the exisling drainage pattern of the ] L O
site or area, including through the ajteration of the

course of a stream or river, or substantially increase the

rate or amount of surface runoif in a manner which wauid

resuit in flooding on or off-site?

No. No drainage patterns will be altered by this project
nor would it increase surface runoff.

&) Create or contribute rurtoff water which would exceed | ] ]
the capacity of existing or planned slormwater drainage
systems or provide substantial additional sources of
polluted runoff?

No. This project will not increase an y surface runoff
from the site. There are no existing or planned

storm water drainage systems in the area.

f) Otherwise substantially (legrade water quality? (] 1 ]
No. Water quality will not be degraded by this project.

Only domestic use of ihe waleris proposed excepl for

the drifling activitles. The mme is dry wilh no waler. A

dry well was drifled ht Darwin which was 500 feel heiow the

lowest lavel of the Darwin Mine.

g) Place housing within a 100-year flood hazard ares as ] (] |
mapped on a federal Flnod Hazargd Boundary or Flood

Insurance Rate Map or other ficod hazard delineation

map?

No. The project site is not within a 100-year flood hazard

Area. No new housing Is proposed by this project.

h} Place within a 100-year flood hazard area structures ] l:l []
which would Impede or redirect flood flows?

No. No structures will be builf for this project. The site is not

within a dssignated 100 year flood zone.

i) Expose peapte or structures lo a significant risk of loss, £ ) O
injury or death involving fiooding, including floeding as a
resuit of the failure of a levee or dam?

No. There are no levees or dams in the area. The site is

above any dry desert washes which ma Y have waler during
llash floods,

.
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i} Inundation by seiche. tsunami, or mudfiow? 1 ]
No. The project area is not subject to seiche or (sunami due

fo the distance from any large bodies of water. Waier

Daes not exist on the site and the rocky soils are not

Conducive to mudflows.

IX. LAND USE AND PLANNING: Would the project: )
a) Physically divide an established community? ] (]
No. The project site is located in a ramote location and wil

not divide any community, The nearest community is Darwin,

focated approximately 1.2 mile to the southeast. Darwin and
the Darwin Mine are closely interiwined.

b) Conflict with any applicable land use plan, policy, or Cl ]
regulation of an agency with jurisdiction over the project

(Including, but not limited to the general plan, specific

pian, local coastal program, or zoning ordinance)

adopted for the purpose of avoiding or mitigating an

environmental effect?

No. This project is not inconsistent with the goals and

objectives of the Open Space and Recreation land use

designation or any other element of the County's

General Plan.

c) Conflict with any applicable habitat conservation plan 1l L
or natural community conservation plan?

No. The project will not conflict with any applicable habitat

conservation plan or natyral community conservation plan

No surface disturbance Is proposed by this project.

X. MINERAL RESOURCES: Would the project:

a) Result in the loss of availability of a known mineral 1 ]
resource that would be of value to the region and the

residents of the state?

No. The project will nol result in the loss of availability of a

known mineral resource. The reactivation of the mine will

produce 2inc, lsad, tungsten, gold, silver and copper which

is of value to the region, the state and nation. Extensive

exploration is proposed as the amount of profitable ore is
unknown,

b) Result in the loss of avallability of a locally-important tl |
mineral resource recovery site delineated on a Igcal
general plan, specific plan, or other land use plan?
No. This project will, in fact, restore the availability of
a locally-important minetal resource site.

XI. NOISE: Would the project result in:

a) Exposure of persons to or generation of noise levels in 1]
excess of standards established in the local general plen

or noise ordinance, or applicable standards of other

agencies?

No. The remote location of this proyect will not expose the

public to excess noise. Drilling, blasting and ore

excavation will be done entirely underground. The only

O
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foise will be the dumping of the ore into the slide dump
and then into the trucks on the north side of a high wasie
dump. The nearest residence to the soulh in Darwin is
about 1.2 mile away and will not be affectec.

b} Exposure of persons 6 ar generalion of excessive i E 1
groundborne vibration or groundborne noise isvels?

No. All mining shall be conducted underground with only
the dumping of the ore info trucks causing naise levels to
increase. Dirilling, biasting and ore excavation will he cdone
entirely underground. The only noise will be the dumping
of the ore into the slide dump and then into the trucks on
the north side of a high waste dump, The nearesi

residence to the south in Darwin is about 1.2 mile away
and will not be affected.

¢} A substantial permanent incresse in ambient noise | i3 i
levels in the project vicinily above levels existing without
lhe project?

No. The project will niot create a permanent increase in
Noise in the area. . All mining shall be conducted
underground with only the dumping of the ore into trucks
causing noise levels to increase. Drilling, blasting and ore
excavation will be done entirely underground. The only
noise will be the dumping of the ore info the slide dump
and then into the trucks on the north side of a high waste
dump. The nearest residence to the south in Darwin is
about 1.2 mile away and wilf not be affected.

d) A substantial temporary or periodic increase in [l ik
ambient noise levels in the project vicinity above levels
existing without the project?

No. During operations there will be a temporary
increase in the ambient noise level of ihe area.

All mining shall be conducted underground with

only the dumping of the ore into trucks causing

noise levels to increase. Drilling, blasting and ore
excavation will be done entirely underground. The
anly noise will be the dumping of the are info the

slide dump and then info the trucks on the norh

side of & high waste dump. The nearest residence

to the south in Darwin is about 1.2 mile away and

wifl not be affected.

ey
i

e) For a project localed within an airporl Jand use plan [ ! 1
or, where such a plan has nol been adopted, within two
miles of 3 public airport or public use airport, would the
project expose people residing or working in the project
area lo excessive noise levels?

No. The project area is nof near an alrporl.

f) For a project within the vicinity of a private airstrip,
would the project expose people residing or warking in
the project area to excessive noise levels?

No. This project is not within the vicinity of a private
airstrip.

O
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Xil. POPULATION AND HOUSING - Would the project:

8) Induce substantial population growth in an ares, ] ]
either directly (for example, by proposing new homes and
businesses) or indirectly {for example, through extension
of roads or other infrastructure)?

No. The project is not growth enhancing. it anticipates
approximately 22 employees in Phase One and 57
employess in Phase Two. Due o the remoteness of the
area it is anticipated some emplayees may live in Darwin,
Keeler and Olancha however, most would probably reside
In Lone Pine and commute to the site. Some of the truck
Drivers (6 in Phase One and 20 in Phase Two) may reside
In Tonopah near the processing facility at Miilers Mill.

b) Displace substantial numbers of existing housing, ] ]
necessitating the construction of replacement hausing
elsewhera?

No. The profect will not displace any housing. It will nat
necessitate the construction of housing.

¢} Displace substantial numbers of people, necessitating 1 ]
the construction of replacement housing elsewhere?

No. The project will not displace people or require

construction of any housing.

XIil. PUBLIC SERVICES: Would the project:

a} Result in substantial adverse physical impacts O i
associated with the provision of new or physically
altered governmental facilities, need for new of
physically altered gavernmental facilities, the
construction of which could cause significant
environmental impacts, in order to maintain acceptable
service ralios, response times or other performance
objectives for any of the public services:

No. No new government facilities will be needed hecause
of this operation.

Fire protection?
Fire protection will not need to be jncreased.

Police protection?
Police protection will not need to be increased.

5 O A

Schools?
School facilities will not need to be incraased.

Parks?
Parks facilities will not need o be increased.

]

Other public facililies? O ]
Other public facilities in the area will not need to be
increased.

CUP No. 2007-04/Darwin Mina
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XiV, RECREATION: Would the project-

a) Increase the use of existing neighborhood and (]
regional parks or other recreational facilities

such that substantial physical deterioration of

the facility would occur or be accelerated?

No. The project will have no effect on any existing
parks or recreational facllities.

b} Does the project include recreational facilities or d
require the construction or expansion of recreational

facilities which might have an adverse physical effect on

the environment?

The project does niot include recreational facilities or

require construction or expansion of recreational facilities.

XV. TRANSPORTATION/TRAFFIC -- Would the project:
a) Cause an increase in traffic which is substantial in ]
relation to the existing traffic load and capacity of the
street system (i.e., result in a substantial increase in either
the number of vehicle trips, the volume to capacity ratio
on roads, or congestion at intersections)?

The project does not result in any increase of traffic
volume beyond that which will be generated by the mining
activity itseli. ADT’s will increase by 10 from the trucks
Hauling ore in phase One and by 40 from the trucks
Hauling ore in Phase Two. Employees (17 in Phase

One and 37 in Phase Two) would probably commute to
the site from Darwin, Keeler, Olancha and Lone Pine. If
warranted, the applicant will provide a daily employee bus
from Lone Pine and Keeler to reduce the cost of
commufing. Additional ADT's would resulf from
coniraclors servicing the mining operation.

b) Exceed, either individually or cumulatively, a level of {1
service standard established by the county congestion
managemen! agency for designated roads or highways?

No. The cumulative leve! of service standards will not
change.

¢) Restilt in a change in alr traffic patterns, including O
gither an increase in traffic levels or a change in location

that resulls in substantial safety risks?

No. This project will not result in a change to air traffic.

d) Substantially increase hazards due to a design feature !
(e.g.. sharp curves or dangerous intersections) or
incompatible uses (e.g.. farm equipment)?

No. There are no hazardous design features on an y route
traveled.

e) Resull in inadequate emergency access? ]
No. The project would not result in inedequate emergency
aceess fo the sife.

f) Result in inadequate parking capacity? !
No. The project will not cause parking problems,

GUP No. 2607-04{Darwiin Mine
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g) Conflict with adopted policies, plans, or programs
supporting alternative transportation (e.q., bus furnouts,
bicycle racks)?

No. The project will not conflict with any alternative
transportation policies or programs.

XVI. UTILITIES AND SERVICE SYSTEMS
Would the project:

) Exceed waslewater treatment requirements of the
applicable Regional Water Quality Control Board?

No. The project does not require any wastewater facilities
nor will any be required.

b) Require or result in the construction of new water or
wastewater treatment faciiities or expansion of existing
facilities, the construction of which could cause
significant environmental effects?

No. No water or wastewater treatment facilities will be
needed because of this project.

c) Require or result in the construction of new storm
water drainage facilities or expansion of existing
facilities, the construction of which coutd cause
significant environmental effecis?

No. No new surface facilities are proposed except for
the slide dump and truck scales. No new water drainage
facilities are required.

d} Have sufficient water supplies avallable to serve the
project from existing entittements and resources, or are
new or expanded entitlements needed?

Yes. The project applicant has a guaranteed water
source from Darwin Wash, 4.5 miles to the east, which
provides 138 gallons per minute to the project site. This
Is entirely sufficient for the project,

) Result in a determination by the wastewater treatment
provider which serves or may serve the project that it has
adequate capaclty lo serve the project's projected
demand in addilion to the provider's existing
commitments?

Not applicable. There will be no need for waslewaler
Ireatment as the result of this project.

f) Be served by a landfill with sufficlent permitted
capacity to accommodate the project’s solid waste
disposal needs?

Yes. The praject will not generate an y solid waste
requiring offsite disposal.

g) Comply with federal, state, and local statutes and
regulations related to sofid waste?

The project will not generate any solid waste requiring
offsite disposal. All wasie rock will be disposed of
underground. Domestic garbage will be hauled lo the
Keeler transfer station or the L.one Pine Langfill which
has sufficient capacity

CUP Na. 2007-04/Darwin Mine
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XVl MANDATORY FINDINGS OF SIGNIFICANCE:

a) Does the praject have the potential to degrade the
quality of the environment, substantiaily reduce the
habitat of a fish or wildlife species, cause a fish or wildlife
paputation to drop below self-sustalning levels, threaten
to eliminate a plant or animal community, reduce the
number or restrict the range of a rare or endangered plant
or animal or eliminate important examples of the major
periods of California history or prehistory?

No. The impact of this project on the quelity of the
environmet will be less than significant.

B} Dees the project have impagcis that are individ ually
limited, but cumulatively considerable? (“Cumulativel y
considerable” means that the incremental effacts of a
project are considerable when viewed in connection with
the effects of past projects, the effects of ather current
projects, and the effects of probable future projects)?
No. None of the impacts of this project together are
considered cumulatively considerabls.

c) Does the project have environmental effects which

will cause substantial adverse effects on human beings,
either directly or indirectiy?

No. The project will have na environmental effects, which
will cause substantial adverse effects on human

beings.

Attachment. Vicinity Map
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1” =500 feet

DIESEL TRUCK: Different dB(a) charts rate a diesel truck at 90dB(a) and at 100dB(a)

at one meter (3 feet) distance. Assuming a 95dB(a) reading at the source then at 1500
feet the dB(z) reading would be 41 dB(a) which is comparable to a “Quiet Conversation.”

This 41dB(a) is without any physical obstruction located between the noise source and
the receptor. In this case, there is a 50°-75" high waste dump located adjacent to the truck
parking area and ore dump which will deflect much of the noise upward from the Darwin
Community. Likely, no noise from the diesel trucks will reach Darwin.

The trucks will only operate during entry, ore loading, weighing and exiting. Five per
day in Phase One and twenty per day in Phase Two.



