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Ed Robison, long-time Gresham resident and area high school graduate, is the owner
of the new Mobil station at the Gresham Mall. The station is adjacent to Albertsons
in the Mall at Main and Burnside, Gresham. Robison recently sold the Mobile station
" on Roberts to the First National Bank of Oregon. He now welcomes all his customers
to the modern facility at its new location. Robison said a big surprise promotion is
planned for Jan. 31 which will be announced in the Gresham Outlook Jan. 30.
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Board formed as Gresham bank

By ERIC GORANSON
of The Oregonian staff

'GRESHAM — Two board mem-
bers of Mount Hood Security Bank,
a Portland attorney, two officials of
Rainier Bancorporation and an exec-
utive from Lincoln Savings & Loan
Association will make up the board
of a.Portland bank to be formed
when the three financial institutions
complete their merger.

!Stockholders of Mount Hood
Security Bank are expected to give
their approval of the merger during
a special meeting at 7 p.m. Wednes-
day in the Gresham bank’s head-
quarters, 200 E. Powell Blvd. If
approved, the merger between
Gresham’s only locally owned bank
and Rainier, Washington state’s
largest bank, is expected to be com-
pleted before 1987.

Joining the new board of Rainier

Bank Oregon will be Adolf Hertrich, -

president and owner of Vanport
Manufacturing Inc. in Boring, and J.
Frank Schmidt Jr., owner and presi-
dent of J. Frank Schmidt & Son Nur-
sery in Orient.

Also on the new Rainier Bank

Oregon board will be Betty Roberts,
former Oregon Court of Appeals
judge; Harry E. Mangan, president
of Lincoln Savings; and two execu-
tive vice presidents of Rainier
National Bank, John R. Cockburn
and Allan D. Nichols.

Cockburn is in charge of business
development and will be the chair-
man of the new board, which will
run Rainier Bank Oregon. Nichols is
in charge of branch banking for the
$8.3 billion Seattle-based institution.
Acquisition of Lincoln is about com-
plete.

Approval is needed by two-thirds
of the outstanding shares of Mount
Hood Security Bank stock.

If the bank’s 309 shareholders
vote for approval, the merger will

give each about a half-share of Rain-
ier stock for each Mount Hood
Security Bank share they own —
about double the asking price for the
stock when the merger was first
announced this spring. Based on
stock prices, the purchase is valued
at $3.7 million.

Acquisition of Security also is
expected to bring new benefits to
Security’s 21 employees in the form
of a pension plan, while allowing the
new Rainier bank to expand its serv-
ices and increase its loan limits and
branches.

Under the merger agreement,
Mount Hood Security Bank’s top two
executives — Bruce G. Bryant, 39,
president, and George James, 45,
senior vice president — are guaran-
teed continuation of their salaries
for the first two years after the
merger is completed.

Mount Hood Security Bank has
been one of Oregon’s healthiest
small banks. Except for 1980, it has
shown a profit in all seven years it
has operated, with peak earnings of
$126,673, or 67 cents a share, coming
in 1983.

The Gresham bank has shown
steady growth each year in income,
while total deposits and loans have
increased every year. Over the five-
year period ending Dec. 31, 1985, the
average annual growth was 11.3 per-
cent for assets and 12.4 percent for
deposits.

As of June 30, Security had depos-
its of $19.26 million, while loans
totaled $12.2 million, up from $11.6
million at the end of 1985.

First-half figures for 1986 show
the bank with its best six-month net
income ever, totaling $92,000, or 44
cents a share, compared with
$35,000, or 17 cents, in the same peri-
od of 1985.

A merger prospectus distributed
to the bank’s stockholders said that
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Mount Hood Security Bank board members J. Frank Schmidt Jr. (le
and Adolf Hertrich will join the board of Rainier Bank Oregon that w
arise out of the merger of the Gresham bank, Lincoln Savings ar
Loan and the Rainier Bancorporation.
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