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When choosing a business structure, understanding the distinctions between a Private Limited 
Company, a Limited Liability Partnership (LLP), and a Partnership is crucial for entrepreneurs. 
Each structure offers unique features in terms of legal status, liability, management, regulatory 
compliance, formation requirements, and more. This comprehensive comparison highlights the 
essential differences across 20 key aspects, including legal status, liability, number of owners, 
management, compliance, formation, transferability, taxation, annual filing, loan restrictions, 
capital requirements, statutory meetings, name reservation, foreign ownership, continuity, audit 
requirements, legal capacity, ownership transfer, and dissolution procedures. By examining these 
differences, business owners can make informed decisions that align with their operational needs, 
financial goals, and long-term vision. 

  

Aspect Private Limited Company Limited Liability 
Partnership (LLP) 

Partnership 

Legal Status Separate legal entity Separate legal entity Not a separate legal entity 
Liability of 
Members 

Limited liability of owners Limited liability of partners Unlimited liability of partners 

Number of 
Owners 

Minimum 2, maximum 200 Minimum 2, no maximum Minimum 2, no maximum 

Management Board of Directors Partners Partners 
Regulatory 
Compliance 

Higher regulatory 
compliance 

Moderate regulatory 
compliance 

Lower regulatory compliance 

Formation Requires Memorandum & 
Articles of Association 

Requires LLP Agreement Requires Partnership Deed 

Transferability 
of Ownership 

Shares can be transferred Partners cannot transfer 
their ownership 

Partners cannot transfer their 
ownership 

Taxation Corporate tax on profits Pass-through taxation Pass-through taxation 
Annual Filing 
Requirements 

More extensive Moderate Less extensive 

Restrictions on 
Loans 

Subject to provisions of 
Companies Act, 2013. Loans 
from directors and other 
entities are regulated. 

More flexibility compared 
to companies. However, 
loans to partners may be 
subject to LLP Agreement. 

Loans may be taken in the 
name of the partnership, but 
partners are personally liable 
for repayment. No restrictions 
on loans. 

Capital 
Requirements 

Minimum capital 
requirement as per 
Companies Act, 2013. Can 
raise funds through equity 
and debt. 

No minimum capital 
requirement. Contribution 
from partners as per LLP 
Agreement. 

No minimum capital 
requirement. Capital 
contributions by partners as per 
Partnership Deed. 

Statutory 
Meetings 

Mandatory to hold Annual 
General Meetings (AGM) 
and other statutory 
meetings. 

Less stringent requirements 
for meetings. Only 
partners' meetings are 
required as per LLP 
Agreement. 

No statutory meeting 
requirements. Meetings among 
partners can be held as needed. 

Name 
Reservation 

Name reservation required 
before incorporation. 

Name reservation required 
before registration. 

No requirement for name 
reservation. 



 

   

Foreign 
Ownership 

Foreign ownership allowed, 
subject to FDI norms. 

Foreign nationals can be 
partners, subject to 
regulations. 

Foreign nationals can be 
partners, subject to regulations. 

Continuity of 
Existence 

Continuity of existence until 
formal dissolution. 

Continuity of existence 
until formal dissolution. 

Partnership dissolves on the 
death, retirement, or insolvency 
of a partner unless stated 
otherwise in the Partnership 
Deed. 

Audit 
Requirements 

Mandatory annual audit of 
financial statements. 

Audit not mandatory 
unless specified limit is 
exceeded. 

No mandatory audit 
requirement. Subject to limits 
under Income Tax audit 

Legal Capacity Can sue and be sued in its 
own name. 

Can sue and be sued in its 
own name. 

Cannot sue or be sued in the 
name of the partnership; 
partners are individually sued. 

Ownership 
Transfer 

Ownership transfer through 
sale of shares. 

Transfer of ownership 
requires consent of all 
partners. 

Transfer of ownership requires 
consent of all partners. 

Dissolution 
Procedure 

Formal procedure for 
dissolution as per 
Companies Act, 2013. 

Dissolution procedure 
outlined in the LLP 
Agreement or LLP Act, 
2008. 

Dissolution procedure outlined 
in the Partnership Deed or 
governed by the Partnership 
Act, 1932 

 

In conclusion, selecting the right business structure is a pivotal decision that can significantly 
impact your company's success and growth. Each structure—Private Limited Company, LLP, or 
Partnership—has distinct advantages and limitations that must be carefully evaluated. To navigate this 
complex decision-making process, Synup Services offers comprehensive guidance and support. Our 
expert advisors can help you understand the legal, financial, and operational implications of each 
business type, ensuring you choose the structure that best aligns with your goals. With Synup Services, 
you can confidently establish a solid foundation for your business, tailored to your specific needs and 
aspirations. 
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