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2Q %HKDOI 21 *Z\Q 6HZDOO

, QHYHU GLG OHDUQ ZKHUH P\ QH[W GHVWLQDWLRQ IROORZL(
8WDK ZKHUH , KDYH EHHQ WLRBFRHOWRFEKWDK :IRU D VNL ZHHN L
DQG IDPLO\ XQWLOXFNMYUKCKOPLD @& GD\ RQ $SULO  7KH VNL V
WKH ER\VY] SUHVFKRRO DQG 5LFKDUG DQG , KDYH EHHQI WKHU
VLQFH -RDQQD RV JRKRIXUV D ZRUNGD\ DQG 6HDQ LV JRQH

TXLWH WKH EXV\ KRXVHKROGHUV GXULQJ WKH ZHHN 7KH RQt
DQG 6HDQ GR DOO VKRSSLQJ DQG HUUDQGV 2XU ELNLQJ ZLW
VRPH RI WKH QHLJKERUKRRG URDGV LQVWHDG RI FLUFOHV LC

7KH ORJLVWLFV RI FRPLQJ IRU WKUHH ZHHNV LQ ZLQWHU DQC(
PXFK RUJDQL]DWLRQ DV DQ\ WHUP SDSHU DV ZHOO DV D GRV|
KRXVHLRH EHGURRPV HWF WR JHW D PLQLPXP WR NHHS P\ 3]
ZKR PLJKW EH VWUDQGHG RQ D GHVHUW LVODQG WR PDNH VX

:KLOH RWKHU JUDQGSDUHQWY EHPRDQ QRW VHHLQJ JUDQGFK
RSSRUWXQLW\ LQ VSDGHV ,fYH KDG P\ VKDUH RI UHF\FOHG ¢
OLNH WZLQV

' H DUH PLVVLQJ RXU ODLQH VXPPHU WHUULEO\ DQG KDYH QR
KRPH )RUWX@DWSLOMH Rl PRUQLQJV ZKHQ , ORRN ORQJLQJO\
SKRZ QLFH LW ZLOO EH WR JHW WR EHGWLPH DJDLQ" DQG OR!
P\ ODS , DP KKDDYGIWIKAHDW IULHQGV LQ ODLQH ZKR DUH SLFNL
YHU\ UHDO KDUGVKLSY WKDW RWKHUV DUH VXUYLYLQJ (YHU)

, KRSH \RX DUH ZHOO DQG \RXU RZQ TXDUDQWLQH VWRU\ LV |
6KH &RQWLQXHV

2QH FDQIW KHOS EXW VHH LW DM LY H ERRIDR X § JUD\E H IGOW B HD
ZLWK WHPSHUDWXUHV WKIXR FRWO® WRVW IO L QJH "

$FWXD,OMR JRLQJ KRPH IRU ZHHNV 5LFKDUG LV WRR XQFRPI
JR DV ZHOO , VXVSHFW UXQQLQJ WKLV VKRZ HY MK RXVR PIK ZA
EHHQ KHUH IRXU PRQWKVY DQG 6HDQ DQG -RDQQD KDYH EHHC

%RWK 6DUD VEQEKBH®IQG KHU FKLOGUHQ ZKR KDYH OLYHG D
\HDUV DQG -DFRE (ULQ DQG JUDQGFKLOGUHQ (OHQD DQG (J
SODQQLQJ WRLRR6B MW DYHQIW EHHQ YHU\ H[FLWHG DERXW |
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TLUAYV , UK Z2 DYV VWK WHAVFNMIRKKNMMUI KO T O DWW 1

-RDQQD VHHVY QR FRPIRUWDEOH VROXWLRQ EHVLGHV XV IRU
HIWHQGHG YLVLW * ZLWK PRUH SUHSDXDW MROIRMVKWAQ GHQYH WS
ZKROH VFKRRO \HDU

, 900 ORRN IRUZDUG WR D ZHEVLWHHUHHVFRHOLMDEERLIRWHIG W
ZKRVH JUDGXDWLRQ ZDV UDLQHG RY® KKH UHKHVD P S WIHNKNH BIW P
EUHDN IRU D YLUWXDO JUDGXDWLRQ 2QH DOZD\V FD@®RHHW D

6WD\ ZHOO HQMR\ WKH FOHDQ FORVHWWD D Q® G KSHOFH WR UH

$ -XO\ OHVVDJH IURP 0BGWKD &XWWYV

"2:1/29%"

&NBTT 1IFXT QSM

%HIRUH 7KH\ &XW DWHDQYD BEQGBGURVRY

IDLOHBHIYWHZHG LQ WKH 8QLWHG 6VWDW.IDY R ® 3% FIDBWXUHG V
ODWH V DW ORXQW +RO\RNH DV ZHOO DV DW VHYHUDO QHLJ
WKH DQJVW ORQHOLQHVV IULHQGVKLSY DQG VXFFHVVHV RI

ZULWWHOQ
%X\ WKLY BRRNHZHG LQ WKH 8QLWHG 6WDWHV RQ $SULO
UHDG ,W JLYHV JUHDW LQVLJKW WR ZKDW LW ZDV OLNH IRL

ZRPHQ V LY\ OHDJXH VFKRROV /RRNLQJ IRUZDUG WR UHDGL!

,Q WKLV L OMHDOIHEPGURVRY WD OKMWWER X WR KW ERRN@ HH RV
7KH\ &XW 7KHQMR\ WKHVH UHYLHZV DV SRVWHG RQ KHU $PD]

 QWHUYIDHZLRIQOD $ QCNMRSRY \RXWX EH '&DXNMWKRA$ RI ERRN 0D
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%ORRMLODEOH RQ $PD]RRVWLDXD DLYRBOMHG IRU WKH 8 1 DQG

+RO\RNH &ROOHJH

$SULO /HWWHU
'"HDU &ODVVPDWHYV

'KHQ , ZURWH WR \RX RQ EHKDOIIRAHMKHLQOB¥V RKDG ®RR LGH
DERXW \RX ZLWK VXFK ZRUU\ D PHHRSW IZRXPBQMW EWY MWD W HIR SH
IULHQGY DUH ZHOO WRR DQG WKDW \RX ZLOO DOO VWD\ ZHC
SDQGHPLF , NQRZ , VSHDN DUPHQVIRU DOO FODVV RI

'KLOH ZH UH RQ ORFN GRZQ VRPH RI XV DUH OHDUQLQJ QHZ
PDLQWDLQ VRPH VHPEODQFH RI VRFLDO OLIH &RQVLGHU KDY
RQH RU VHYHUDO WR DGDBQWR\PWRO\PMGWE GBVVHY DUH DYDLOD
'LUHFWRU\ DW WKH 0+& $OXPQL $VVRFLIDOXP® 2 H EPWL KRHO RN ¥
KDYHQ W UHJLVWHUHG \HW GR DWHVER RFUKHHI/ \FORQWI [RQ GV KRX
VHQG LW WR 6XVYIQY HYUMRRHUP IDWG VBSQ GQZIHFR® DOO EH DEOH W
ZHEVLWH PKF FRP (DFK FRPSXWHHWUBIQG &Y LRFIHWMODN. Q JC
EXW PRVW DUHQ W KDUG WR ILQG

:H YH EHHQG6XXJIHN\ZH KDG UDLQ DW RXU JUDGXDWHR®GEGXON ZF
IDEXORXV WK 5HXQLRQ OLYH DQG LQ SHUVRQ ZLWK UHDO K
DQG PRUH RU OHVV XVHG WR KDQBLRDQ VHRW QGCKWKRKKIKRXKHYV :

7R WKRVH GRLQJ HVVHQWLDO MREWY WKBRWH ZARR DQB VMFIN\ YR
ZLVKHV RI \RXU 0+& VLVWHUV LQFOXGLQJ SUD\HUV IURP PDQ

1DQFLH )LPEHO
&ODVV 3UHVLGHQW
RQ EHKDOI RI WKHHBWDVV RI
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‘'HDU &ODVVPDWHYV

<RXU FORVWWRY KDYH PDQ\ JRRG WKLQXWFHYHSRWUKL W R QWO XH
OLPLWDWLRQV )RU D IXOO SLFWXUH Rl WKH DFWLYLWLHV RI
ZZZPKF FRRAWHQ ,W LV XSGDWHG IUHTXHQWO\ DQG DOVR
PDWHULDO &ODVV 6FH HKS NCADLW W SREWNI ORQJHU PHVVDJIHV
ZRUGY DOORWWHG IRU XV LQ 7KH 4XDUWHUO\ 1RWHV RQ WKH
- HEVLWH 828D KF FRP

'XH WR WKH H[FHOOHQW ZRUN RI &RUQHOLD 'DYLV ZH IQRXUKI
FODVV PHPEHUV FUHDWLYH WDOHQW (LJKW R OB BDIKHRWIRI
DUW ZRUN SOHDVH VHQG RQH MSJ ZLWK \RXU QDPH WLWOH
WR &RUQHDPLEDLDW GDYLV#\DKR-RR IFRHP SODQQLQJ WR KDYH D SK
RXU SHXQLRQ VRPHKRZ

:H DOVR KDYH D VHFWLRQ RI WKH ZHEVLWH IRU DXWKRUV WF
LQFRPSOHWH 3OHDVH VHQG DGGLWLRQV ROG SXEOLFDWLRC
HKSN_#DWWLHKWVKH XVXDO ELEOLRJUDSKLF LQIR

+HDUW\ WKDQNV WR WKRVH ZKR RUJDQL]J]HG RU DWWHQGHG D
SLFWXUHVY DQG GHVFULSWLRQVY DUH DW RXU ZHEVLWH DQG V
PDGH \HDUV DJR 6HQG LQIR DQG SLAMXHHYV RO BXYBGWS WLH,

HHSLQJ &RQQHFWLRQV ZLWK WKH &ODVV RI

7KLV IDOO WKH &0ODVV RI PDGH D &RQQHFWLRQV JLIW RI
WUDGLWLRQ IRU WKH WK 5HXQLRQ &0ODVV WR JLYH WKH JUD
GROODUV 7KH PRQH\ LV WR EH XVHG IRU VFKRODUVKLSV WR
WKLV 0D\

7KLY WUDGLWLRQ EOLQGVLGHG XV EXW WKDQNV WR WKH
WR PDNH WKHRLIFPRXIR/AH ZH ZRXOG OLNH WIRQGHZHWWRBBN RXN L\
ZKR KDYH QRW SDLG \RXU GXHV WR FRQVLGHU GRLQJ VR 'XH
&ODVMWMDVXUHU 6WHSKDQLH :KDOHQ &4RVJURYH DW KHU QHZ D
YUHQWZRRG 1+ , \RX DUH QRW VXUH LI \RX KDYH SDLG
ZZZPKE FRP

6WHSKDQLH VXJIJHVWYV DQRWKHU UHDVRQ WR SDUHDMXGXHY
QHZ EDQNLQJ UHJXODWLRQV UHTXLUH DFFRXQW DFWLYLW\ R!
&ODVV KDV VTXHDNEXWERXB DFFRXQW LV FXUUHQWO\ SUHWW

DOG FRYHU FODVV OHWWHUYV ZHEVLWH PDODJHPHOW DOG V
KWWSV PKF FRP
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KHOS XV VWD\ XQUHVWULFWHG DQG VROYHQW

DQG %H\RQG

7KDQN \RX WREOIX\HW PHPEHUV ZKR DOUHDG\ KDYH JLYHQ RU S
)XQG WKLV |ILRKDIODWHHD ULY HQ SXWWLQJ XV DOPRVW WK
WRZDUG RXU PRGHVW SRVW 5HXQLRQ JRDO RI 6SHFLD
D JHQHURXV JLIW Rl WKH SURFHHGYV RI DQ DQQXLW\ WR WKH
$JHQWV (OOHQ -DFREVRQ 3HWULQR DQG /LQGD *URVV IRU WK

KLOH RXU SDUWLFLSDWLRQ LV KLIJKHU YV JRDOZRIVWL®D(

FODVVPDWHYVY WR JR WKH PWKRO\RNH HGX ZHEVLWH RU VHC
HQG RI -XQH 7KRVH ZKR GRQ W DFW WRGD\ ZLOO UHFHLYH Q
KDSSHQLQJ ODUFK WK WR WK WR SURPRWH SDUWLFLSDWLRC(
VXSSRUW ZKHQ 0+& DSSOLHV IRU JUDQWYV I DSSOLFDEOH FI
IURP \RXU ,5$ WR UHGXFH \RXU DGMXVWHG JURVV LQFRPH DC
ZKLOH WKH VWRFN PDUNHW FRQWLQXHYVY VWURQJ

6SHFLDO WKDQNV LQ WKH 2WKHU *LIWV WR WKH &ROOHJIH F
6KHOOHMLQHU 6KHLQNRSI IRU ODUJH HQGRZPHQW JLIWV WKLV
FRQWULEXWHG GLUHFWO\ WR WKH &ROOHJH 2Q D SHUVRQDO
PRQH\ DW ZRUN ORXQW +RO\RNH FRXOGQ W KDYH SOHDVHG F
ZKDW KDV EHFRPH WKH )LPEHO ODNHU DQG ,QQRYDWLRQ /DE
LV IHDWXUHG LQ D UHFHQW SODQQHG JLYLQJ PDLOLQJ DERX\
ORPHQWXP LV DOUHDG\ EXLOGLQJ IRU RXU WK &0ODVV 5HXQL
WR FRPH 7KH $OXPQDH $VVRFLDWLRQ XQGHUVWDQGLQJ DO»
IHHV IRU UHXQLRQ FODVVHV DQG DGGHG PRURJOWKHW TLWK\
VFKRODUVKLS IXQGV VHW DVLGH IURP RXU GXHV RXU QH[W L
6XH *UDKDP 6LPSVRQ DQG 1DQF\ +XWRHHPHNNUGB QWY RRG RO
FKDLUV SODQ WR PHHW RQ FDPSXV WKLV VXPPHU WR RXWOL
SUHSDUDWLRQ IRU RXU WK 5HXQLRQ ,Q WKH PHDQWLPH Wi
DOUHDG\ DJUHHG WR KHOS

e *D\OH *XQGHUVRQ 5LFKDUGVRQ DQG &KULV $QGHUVRQ 61
3URJUDP &RPPLWWHH IRU ZKLFK &DURO\Q 'RUDLV DQG -
PDQ\ JUHDW LGHDV

« /LQGD *UDKDP OF(OUR\ ZLOO EH SXWWD®JWRRZH® KR RHDXA

e« +tROQQFHQW %HDQ DQG OREE\ %URZQ /DUVRQ ZLOO OHDC(
DQ LPSRUWDQW DQG PHDQLQJIXO SDUW RI HYHU\ UHXQLI

¢ OHJ %R\G OH\HU LV RXU OLDLVRO ZLWK WKH &ODVV RI
KWWSV PKF FRP
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ZKR Z2LOO EH FHOHEUDWLQJ WKHLU WK 5HXQLRQ RQ FDF

e« 7KDQNV DV ZHOO WR 6X]D QP HH'@UHBQINRIQO 6 XVDQ &ODU?
,'YHUVRQ &DURO )R\ *UDKDP %HWVH\ +XHEHQWKDO -RKC
SRWWHQEHUJ ZKR KDYH DOVR YROXQWHHUHG WR KHOS

ODQ\ PRUH RI XV DUH ZHOFRPH WR MRLQ WKLV JURXS RHOG®W
QHHGHG LQ WKHVH DUHDV 5HXQLRQ %RRN &ODVV 'LQQHUYV
S3OHDVH FRQNID/AW VEER [ DHAVR U QGORLY #FRYIOMHMRVIR XU WKR X!
VXIJIIHVWLRQWUNOQRE RHOS

&DQ W UHVLVW 0D\ WKH \HDU JLYH \RX FODULW\ RI YLVLR

: DUP 5HIDUGYV
1DQFLH )LPEHO IRU DOOIWKH V &ODVV 21

2ZWKHOXQWHHU REFWEDQWRHR WK 0+ &

7TKBW+& $UFKLYHV DQG 6SHFLEZE GRFRRPUHNF/RADWLRQV IURP DO X
FROOHFWLRQ DQG SUHVHUYH RXU PHPRULHV 7KH ILUVW NVNI/W
DUFKLYHV#PWKRO\RNH HGX

$UFKLYHVY DQG 6SHFLDO &ROOHFWLRQV FROOHFWV WKH SDSFH
DQG RUJDQL]DWLRQV DVVRFLDWHG ZLWK ORXQW +RO\RNH DO
PDLQWDLQHG DV SULPDU\ UHVRXUFHV IRU WHDFKLQJ DQG UH
RWKHU XVHUYV

7TKH ODQXVFULSW &ROOHFWLRQV GRFXPHQW WKH VRFLDO KLYV
SULPDULO\ DV VHHQ WKURXJK WKH H\HV RI ZRPHQ 7KH FROO
ORXQW +RO\RNH &ROOHJH WKURXJK WKH OHWWHUYV GLDULHYV
PDWHULDOYV

,(QWHUHVWHG LQ WUDQVFU LEVWQW CKQ W RUREIH PRVID KIRFDI@R BNV KD GRXR
WKLV H[FLWLQJ SURMHFW RU WRTEHFRFPH PHENMIZWDR MREPXRQR
IOH[LEOH VFKHGXOH DQG DQ\RQH DOXPQD VSRXVH IULHQG
WKLV FRPPXQLW\
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,O 0 AN PSBN

,Q OHPRULDP (OL]DEHWK 5LFKDUGVRQ 5RJHI

'LWK VDGQHVYV ZH UHSRUW WKH GHDWK RI RXU FODVVPDWH (
&OLFN KHUH WR UHDG PRUH

83'$7( %HFDXVH RI WKH &29," SDQGHPLF WKH VHUYLFH FRX
LV RQFH DJDLQ SRVVLEOH WR KDYH VRFLDO JDWKHULQJV WK
DQQRXQFHG KHUH

$ OHPRULDO 6HDYLFRXRVYH 7KRU@ZEBOVERQKHOG RQ 0D\$0 LQ
WKH )LUVW &RQJUHJDWLRQDOYBRXUF KD QEXKBR Y FW DX BV
$00 TXHVWLRQV VKRXOG EH GLUHFW H)® QR MDY@ RBPBEN¥ R K R

&NBTT 1FX T BOVBX
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(KA TROURZLYJ VWEHRUN 2DV ITHDWAXUHGOG LY D LU

PDLOLQJ RQ SODQQHG JLYLQJ

'KHQ 'LDQH +DVKLP *O\QQ UHDG D UHFHQW ORXQW +RO\RN
$GYDQFHPHQW VKH ZDV VR LQVSLUHG WKDW VKH SHQQHG KF

, KDYH FUHGLWHG ORXQW +RO\RNH DOO P\ OLIH ZLWK P\ VXF
P\ FDUHH®ELGQ W TXHVWLRQ P\ DELOLW\ WR ILJXUH WKLQJV R

, ZDV LQ WKH ILUVW FODVV RI )HEUXDU\ )UHVKPHQ , UHPHPE
&RQUDG V +HDUW RI 'DUNQHVYV DQG , ZDV YHU\ HIFLWHG DE|
QRWHV LQ WKH PDUJLQV , VXVSHFW P\ HQWKXVLDVP IRU LW
+RO\RNH

O\ IDYRULWH FODVVHV ZHWRH LRORKL ODRGRBKEHILQQLQJ FRXUV
EHFDXVH HYHU\RQH ZDV WDONLQJ DERXW KRZ JUHDWRYWIGHD®L
LOQWHUGLVFLSOLQDU\ FRXUVH RQ WKH VWXG\ RI WLPH , ZDV
HYHU\RQH HOVH ZDV D:8B8KYLRWRBDIMRVUR WKDW SURIHVVRU \HI
UHPHPEHUHG PLBDBHMH KRZ WKULOOHG , ZDV

6LQFH , ORYHG ERRNV |, GHFLGHG WR EHJLQ D FDUHHU LQ EF
TXLFNO\ URVH WR OHDGHUVKLS SRVLWLRQV 0\ ODVW SRVLWI
SXEOLBURPRWLRQ DQG SXEOLF UHODWLRQV , VHUYHG DV SU
DVVRFLDWLRQV DQG HYHQ IRXQGHG RQH RI WKHP , ZDIVURBY V

, ZURWH D ERRN ZLWK P\ KXVEDQG WKDW WRRN PH DV D JXHV
ORUQLQJ $PHULFD WZLFH HDFK DQGSDK FLRX-D VR H U B \R BWKF
WHOHYLVLRQ VKRZV ,W ZDV D JUHDW H[SHULHQFH IRU D ERR
FRDFKLQJ DXWKRUV DERXW SURPRWLQJ WKHLU ERRNYV

(YHQWXDOO\ , TXLW P\ FRUSRUDWH H[HFXWLYH MRE DQG RSH
\HDUV WR WWHNEDWQHG RXW :KDW JLYHV VRPHRQH WKH FRQ
MRE WR ODXQFK WKHRUKRZ® ED¥WAMDLXQHWVFOQLHQWY DQG SD\ KHEL
FRPSIIRHH VSDFH UHQW FRUSRUDWH WD[HV HPSOR\HH WD[H\
\RXUVHOI

$QG , FUHGLW ORXQW +RO\RNH IRU WKDW , DEVRUEHG HYHU\
SUHVLGHQW WKDW ZH ZHUH XQFRPPRQ ZRPHQ , EHOLHYHG
EHOLHYHG WKDW , ZRXOG VXFFHHG , OLNH SHRSOH DQG , OR
YRFDWLRQ DQG P\ PLVVLRQ %XW EHLQJ QLFH GRHVQ W PHDC

KWWSV PKF FRP
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EH WDNHQ DGYDQWDJH RI 3HRSOH ZKR PLVWDNH P\ QLFHQH\
TXLFNO\
$QG , DP QRW XQLTXH , EHOLHYH PRVW RI XV ZKR JUDGXDWF
H[SHULH®FBIUH QHFBIUH VWH PQH RIWHQ YHU\ LQGHSHQGHQW
SOD\HWVDUH XQFRPPRQ ZRPHQ
: RXOG , KDYH KDG WKLV OLIH ZLWKRXW ORXQW +RO\RNH" , G
ORXQW +RO\RNH VDZ VRPHWKLQJ LQ WKDW VK\ \RXQJ ZRPDQ |
FODVYV

2] FRXUVH ORXQW +RO\RNH LV LQ P\ ZLOO , ZRXOG QRW KDYt
&ROOHJIH

%\ 'LDQH +DVKLP *0O\QQ

$D MWF IFXT

S$UFKLYH 1HZVSGI

"2:1/129%"

S$UFKLYH 1HZVSGI

"2:1/2%"

SUFKLYH 1HZVSGI

"2: 11289
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"2:1/29%"

S$UFKLYH 1HZVSGI

"2:1/128%"

S$UFKLYH 1HZVSGI

'2:1/129%"

ORXQW +RO\RNH &ROOHJH &0ODVV RI

&RS\VULJKW « 0+& $O00 5LIKWV 5HVHUYHG
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