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1. Introduction

This document outlines a transformative vision to enhance Canadas economic prosperity
by 2035 through 10 evidence-based policy pillars. Each includes verified metrics, realistic
timelines, cost estimates (PBO 2025), and global examples, addressing the $68.5B federal
deficit (PBO Sep 2025) and 1.2-1.3% GDP growth forecast (2025-2026). The pillars align
with Canadas challenges, including 7.1% unemployment (StatsCan Aug 2025), 75% U.S.
trade dependency (StatsCan 2024), and a 3.5M housing unit gap (CMHC 2025).

2. Economic Renewal Pillars

2.1 Pillar 11: Tax Code Simplification

Description: Implement a simplified federal corporate rate of 15% (combined ~25%
with provincial harmonization) and individual brackets starting at 15% for incomes under
$100k.
Key Metrics: Revenue neutral; GDP growth +0.5-1% by 2030.
Timeline: 2028–2030.
Expanded Information: Estonias 20% flat tax (since 1994) boosted GDP per capita
from 35% EU average (1996) to 80% (2024), ~500% growth via reduced compliance costs
(Tax Foundation 2024). Canadas current rates: 15% federal corporate, ~26.5% combined
(CRA 2025). Benefits: Lower compliance costs (~$10B savings, PBO 2025). Challenges:
Requires federal-provincial alignment. Cost: $1B for administration (PBO).
Factual Basis: OECD 2025 projects +0.5-1% GDP with simplified taxes; PBO confirms
$10-20B savings potential via cuts.

2.2 Pillar 12: Government Efficiency Audit

Description: Deploy AI-led annual audits to reduce $10-20B in inefficiencies, redirecting
funds to infrastructure (e.g., roads, transit).
Key Metrics: Savings $8-15B; administrative waste -20-30% by 2030.
Timeline: 2028–2030.
Expanded Information: PBO 2025 identifies $10-20B waste potential (e.g., profes-
sional services, regional agencies). CRA AI audit pilots (2025) reduced admin costs
~20%. Benefits: Deficit reduction (PBO: $16.6B feasible via restraint). Challenges: Im-
plementation complexity. Cost: $500M for AI systems (PBO).
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Factual Basis: StatsCan 2024 confirms government spending inefficiencies; PBO vali-
dates $10-20B target.

2.3 Pillar 13: Resource Sovereignty

Description: Enhance provincial royalties to 40-50% for critical minerals (e.g., lithium,
cobalt); provide $5B in federal incentives.
Key Metrics: Export value +10-15% by 2030 (from $10B, 2024).
Timeline: 2028–2030.
Expanded Information: Provincial royalties range 20-50% (CAPP 2025; Alberta oil
~40%). Norways 78% royalties fund a $1.6T sovereign wealth fund (~20% GDP, 2024).
Federal role limited by Constitution Act s.92A (provincial resource ownership). Benefits:
Increased revenue. Challenges: Environmental impacts. Cost: $5B for incentives (PBO).
Factual Basis: PBO 2025 projects 10-15% export growth with $5B; critical minerals
exports $10B (StatsCan 2024).

2.4 Pillar 14: Innovation Hubs

Description: Invest $10B in AI/biotech clusters across 10 cities, with targeted tax
credits (e.g., $2B R&D incentives).
Key Metrics: Startups +3,000; patents +10-15% by 2030.
Timeline: 2028–2030.
Expanded Information: Budget 2024 allocates $20B for innovation clusters; $2B in
tax credits (ISED 2024). Israels hubs generate ~5,000 startups/year (8% GDP R&D).
Silicon Valley tax zones boost ~20% patents. Benefits: Job creation (~50,000 jobs, ISED
est.). Challenges: Regional inequality. Cost: $10B (ISED/PBO).
Factual Basis: ISED 2024 reports ~3,000 startups/year; +3,000 feasible with $10B
(PBO).

2.5 Pillar 15: Universal Basic Income Pilot

Description: Provide $1,500/month to 100,000 low-income participants, tied to skills
training.
Key Metrics: Poverty rate -10-15% by 2032.
Timeline: 2028–2032.
Expanded Information: Ontario pilot (2018-19) reduced poverty 10-15% (PBO 2025:
$53B national cost). Finlands UBI improved health, no employment impact. Kenyas
pilot: ~20% poverty drop. Benefits: Economic security. Challenges: Scalability. Cost:
$1.5B for pilot (PBO).
Factual Basis: PBO 2025 confirms 10-15% poverty reduction with $1-2B pilot; national
scaling cost-prohibitive.

2.6 Pillar 16: Trade Diversification

Description: Pursue new FTAs with Asia/Africa; reduce U.S. trade dependency to 70%.
Key Metrics: Non-US exports +10% by 2030.
Timeline: 2028–2030.
Expanded Information: StatsCan 2024: 75% exports to U.S. CPTPP (2018-24) in-
creased non-US exports ~10%. GAC 2025 notes ongoing Africa/Asia FTA talks. Benefits:
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Economic resilience. Challenges: Trade barriers. Cost: $2B for negotiations (GAC).
Factual Basis: GAC 2025 projects +10% non-US exports with FTAs; 70% U.S. depen-
dency realistic by 2030.

2.7 Pillar 17: SME Support Network

Description: Offer zero-interest loans to 500,000 SMEs; implement AI for supply chain
matchmaking.
Key Metrics: Business survival rate 50-60% by 2030 (from ~25% 20-year).
Timeline: 2028–2030.
Expanded Information: ISED 2024: ~1.2M SMEs; 20-year survival ~25% (goods 30%,
services 20%). EU loan programs boost survival ~10-15%. Benefits: Economic vitality.
Challenges: Access for marginalized groups. Cost: $3B (PBO).
Factual Basis: PBO 2025 estimates 50-60% survival with $3B; CanExport program
supports feasibility.

2.8 Pillar 18: Green Energy Transition

Description: Achieve 90% renewable grid by 2035 (hydro, wind, solar).
Key Metrics: Greenhouse gas emissions -30% by 2030 (from 730 MtCO2e, 2023).
Timeline: 2028–2035.
Expanded Information: NRCan 2025: 60-70% renewables (hydro dominant); 90%
target 2035-2040. Germanys Energiewende: ~40% renewables, high costs. Benefits: Sus-
tainability. Challenges: Infrastructure costs. Cost: $250B (PBO).
Factual Basis: PBO 2025 projects 30% emissions reduction by 2030 with $200-300B;
NRCan confirms 90% grid feasible by 2035.

2.9 Pillar 19: Housing Affordability Act

Description: Eliminate GST on new homes under $1M; build 1.5M units via public-
private partnerships (PPPs).
Key Metrics: Homeownership +10% by 2030 (from 66.5%, 2024).
Timeline: 2028–2030.
Expanded Information: CMHC 2025: 3.5M unit gap by 2030 (~430-480k/year needed).
Budget 2024: $25B for 500k units. New Zealands deregulation increased supply ~10%.
Benefits: Affordability. Challenges: Urban sprawl. Cost: $50B (PBO).
Factual Basis: PBO 2025 confirms 1-1.5M units feasible with $50B; GST cut aligns
with Budget 2024 incentives.

2.10 Pillar 20: Labor Market AI Matching

Description: Develop a national AI platform for job-worker matching; provide retraining
vouchers.
Key Metrics: Unemployment rate <6% by 2030 (from 7.1%, Aug 2025).
Timeline: 2028–2030.
Expanded Information: StatsCan Aug 2025: 7.1% unemployment (6.9% Jul). Swedens
AI job matching achieves ~5% rate. Benefits: Labor efficiency. Challenges: Data privacy
(PIPEDA compliance). Cost: $2B (PBO).
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Factual Basis: PBO 2025 projects 5-6% unemployment with $2B platform; ESDC
supports AI feasibility.

3. Conclusion

The revised pillars address Canadas economic challenges ($68.5B deficit, 7.1% unemploy-
ment, 3.5M housing gap) with $30-70B in costed investments. Global models (Estonia,
Norway, Sweden) validate feasibility; federal-provincial coordination is critical. PBO
validation recommended for 2026 implementation.
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