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To the Board Members 
I-69 International Trade Corridor 
Next Michigan Development Corporation 
P.O. Box 995 
Owosso, MI 48867 
 
In planning and performing our audit of the financial statements of the governmental activities of I-69 
International Trade Corridor Next Michigan Development Corporation (the “Corporation”), as of and for 
the year ended December 31, 2021, in accordance with auditing standards generally accepted in the 
United States of America, we considered the Corporation’s internal control over financial reporting 
(internal control) as a basis for designing our auditing procedures for the purpose of expressing our 
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness 
of the Corporation’s internal control.  Accordingly, we do not express an opinion on the effectiveness of 
the Corporation’s internal control. 
 
Our consideration of internal control was for the limited purpose described in the preceding paragraph 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were 
not identified. In addition, because of inherent limitations in internal control, including the possibility of 
management override of controls, misstatements due to error or fraud may occur and not be detected by 
such controls. However, as discussed below, we identified certain deficiencies in internal control that we 
consider to be significant deficiencies. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent or 
detect and correct misstatements on a timely basis.  A material weakness is a deficiency, or a combination 
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement 
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis. We 
consider the following deficiencies to be material weaknesses: 
 
Lack of controls to determine and record accrual adjustments. 
 
 Condition: During the audit, we generally provide significant assistance in identifying and proposing 

accrual adjustments to the accounting records.  Accruals represent any adjustments other than cash 
that impact the accounting records (capital assets [including the recording of additions, depreciation 
expense and disposals], accounts payable, etc.).  We are pleased to assist in this process since our 
staff of auditors have the expertise in accrual adjustments and can generally assist in an effective 
manner.  However, we bring this to your attention since it meets the above definition of a matter to 
be communicated to those charged with governance. 

 
Effect: The result of this condition is that the Corporation lacks internal controls over the preparation 
of financial statements in accordance with GAAP, and instead relies, in part, on its external auditors 
with this task. 
 
Recommendation: This is a repeat comment from our later dated September 30, 2019. We expect 
this comment to continue from year to year.  We do not recommend any changes to this situation at 
this time and communicate that as required by professional standards. 

 
 






