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PErenJ. Gr¿rrtrz
Arrop¡ieyAr Lew

475 F¡nr Av¡uue SoutH ë 26'h FlooR I NEw Yonr, New yonr< 10016 e (Zl2) Z1i-0202
E-uerl AoDR_ESS ê Pcr-aNTZ@Guerl. cou

Januarl' 13,2009

lMl. Andrerv À,Iiller
Escorrr, T.T.Ç

123 Nervbury Street, Second Floor
Boston, Massachusetts 021 16

Re: Notice of Default

Dear Ândlerv:

,\s you âre ârvare, DOM Pattnels, LLC ("DOM Partners"), on or about January 12, 200G,
extended furancing to Escorn, LLC ("Escorrr') in the amount of Tlu-cc Million DoIIars
($3,000,000.00) (the "Note") and One Nlillion Five Hundred Thousand Dollars ($1,500,000.00),
puïsuailt to the tenrrs of a certain Seculed Prornissory Note and Com,erdble Promissory Note,
tespectively (the "Convertible Note"). Additionally, DOld Partners has an irútial equiq, positìon of
One Million Dollars ($1,000,000.00). Pulsuant to the tenns of a certain Securiq' Âgr-eemãnt enrered
irrto by and betrveen DOM Partrrers and Escorn on or about January 12, 20Ú6 (the "Securìq,
Agreement"), Escom granted and assþed to DOM Partners the domain name located at
lvww-sex-corn (the "Domairt Name'), any trademadçs ancl associated goodrvill related to the Domai¡
Natne, afl| nçç6..ttts receivable, accounts, instrrnnerlts, general intangibles and payment intangibles
arisiflg frorn or teiated to use of the Domzr-in Narne, and its proceeds (iotlectivet¡ tire "Collaterã1").

On January 1,2009, the Note, and all principal and. all accrr¡ed interest due and payable
tfrereon rvas due and payable (the "Matur{ty Date"). Pur-suant to the Note, Escorn had turo (2)
opdons to extend the Maturity Date for an additional one (1) year pedod upon, omong other
c,onditions, the provisiorùrg of Three Hundled Thousand Dollars ($300,000.00) to DOIvI Parrners
that rvould have been used torvards the ïepâyment of the principal due under the Note (the
"Extension Option'). Holer.er, Escom has failed to exercise the Extensiorr Optiol.

Nohvithstanding DON{ Partnets'repeated good faith attemprs to assist Escorn in satis$.ing
the olltstanding balance due under the Note, it has recently co¡re to my atte¡do' t¡at Escom ii
cru:rently in artears. The outstandûrg balance due under the Note is Three Million Trvo Flundr.ed
Forq -Eight Thousand Nine Hundred Ninety-Eigirt Doilars and Fifq'-Two ce'ts ($3,248,9g8.52)
(the "Outstanding Balance"). As a result of Escom's failure to comply with the terÍts of the
Nlote, this correspondence shall serve as written notice to Escom that it is in default
pursuant to Section 6 of the Note and Article VI of the Security Agreement, DOIvI partners
ñuther hereby dernancls irrrmediate pâ)'rnent of the Outstanding Balance in full. In the er.ent that
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Escom fails to cure sucir default rvitlùr the applicable tjrne pedod set forth in tire Note and/or the
Secuúty Agreement, alr "E\rent of Default" shall autornatically occut'.

Should an "Event of Default" occul', DOM PaltneLs, pursuant to Secdon 6 of tire Note and
Article VI of the Security Agreement, at its opd.on, shall have the right to perform âny s1 all of the
follorving: (i) to collect all Levenues dedved in any fonn flom the use of, or otherrvise dir-ectl1'

atrributal¡le to or earned by the Collateral (ü) foreclose on the Collateral; (iii) sell, dispose of, hold,
use or lease the Collateral; ot (Ð cofiulrence proceedings against Escorn in any court of competeflt
julisdiction for the appointment of a receiver of the Collateral or âlly part thereof. Nloreor.er, DONI
Partners shall have all other rights and rernedies available to it at larv and/or in equit¡'including, any
rights associated rvith being a secured parg' under the Uniform Corrunercial Code and those set
forth in the Note and Securìq'Agreernent. Should DOM Partners elect any of the above-referenced
Lemedies, Escorn shall rernain ftilly üable to DOM Paftners fot reasonable damages as provided by
law and for all costs and expenses incurred by DOM Paltners on accouflt of Esconr's default
including, but not linited to, all coult costs and attorney's fees.

\ü7e tmst that you recognize the sever-iÐ' of this situation and that payment of the
Outstarrding Balance rvill be irrunediateþ remitted to DOIvI Partners. We plan on auditìng Escom's
boohs and records sotle time next rveeli and presurne Escolrr's colporate boohs and records are

located at'123 Nervbury Street. Please confutn the best dates and tjme.

This letter does not pur?ort to be a complete statemeflt of the larv or facts surrounding tlús
natter, and is submitted without ptejudice to DOM Partlers' legal and equitable úghts, rvhich are

expressly reserved. I look forrvard to hear:ing ftorn 1'6s.

Cc: RussellJ. Challi, Esq.
100 Congress Aveflue, Suite 2100
Ausdn, Texas 78701
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