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INDEPENDENT AUDITORS’ REPORT

To the Town Board of
the Town of Bellmont, New York

Adverse Opinion

We have audited the accompanying financial statements of each major fund of the Town of Bellmont, New York
(the “Town”), as of and for the year ended December 31, 2024, and the related notes to the financial statements,
which collectively comprise the Town'’s basic financial statements as listed in the table of contents.

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on the Financial
Statements as a Whole section of our report, the financial statements referred to above do not present fairly the
financial position of the Town, as of December 31, 2024, or the respective changes in financial position for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Adverse Opinion on the Financial Statements as a Whole

Management has not presented government-wide financial statements to display the financial position and changes
in financial position of its governmental activities. Accounting principals generally accepted in the United States of
America require the presentation of government-wide financial statements. The amounts that would be reported in
government-wide financial statements of the Town’s governmental activities have not been determined.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the Audit of the
Financial Statements section of our report. We are required to be independent of the Town and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our adverse audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Town’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee
that an audit conducted in accordance with generally accepted auditing standards and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material
if there is a substantial likelihood that, individually or in the aggregate, they would influence the judgment made by
a reasonable user based on the financial statements.

Member of
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In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.

o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Town'’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Town’s ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control-related matters that we identified
during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s discussion
and analysis, budgetary comparison information and other required supplementary information as listed in the table
of contents be presented to supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generally accepted in
the United States of America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our inquiries, the basic
financial statements, and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Town'’s basic financial statements. The accompanying schedule of expenditures of federal awards, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and
Audit Requirements for Federal Awards, is presented for purposes of additional analysis and are not a required part
of the basic financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the basic financial statements. The
information has been subjected to the auditing procedures applied in the audit of the basic financial statements and
certain additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June 30, 2026 on our
consideration of the Town'’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
solely to describe the scope of our testing of internal control over financial reporting and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the Town'’s internal control over financial
reporting or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the Town’s internal control over financial reporting and compliance.

R.A. Mercer & Co., P.C.

Qa %h ¢ K Pc

West Seneca, New York
June 30, 2026
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TOWN OF BELLMONT, NEW YORK

Management’s Discussion and Analysis
December 31, 2024

As management of the Town of Bellmont, New York (the “Town”), we offer readers of the Town’s financial
statements this narrative overview and analysis of the financial activities of the Town for the year ended
December 31, 2024. This document should be read in conjunction with additional information that we have
furnished in the Town’s financial statements which follow this narrative.

Financial Highlights

o At the close of the current fiscal year, the Town’s governmental funds reported a combined ending
fund balance of $1,070,088 a decrease of $204,288 in comparison with the prior year amount of
$1,274,376. This decrease is a result of capital projects which relate to the natural disaster that
incurred in 2023.

o At the end of the current fiscal year, unassigned fund balance for the General Fund was $100,010,
or approximately 23.7 percent of total General Fund expenditures. This compares with the prior
year when the unassigned fund balance for the General Fund was $413,501, or approximately 101.6
percent of total General Fund expenditures. This total amount is available for spending at the
Town’s discretion and constitutes approximately 23.3 percent and 83.7 percent of the General
Fund’s total fund balance of $430,010 and $494,011 at December 31, 2024, and 2023 respectively.

Overview of the Financial Statements

This discussion and analysis provided here are intended to serve as an introduction to the Town’s basic
financial statements. Basic financial statements are comprised of three components: 1) government-wide
financial statements (not presented), 2) fund financial statements, and 3) notes to the financial statements.
This report also includes supplementary information intended to furnish additional detail to support the
basic financial statements themselves. For the year ended December 31, 2024, the Town has not included
the government-wide financial statements within its financial statements. This report also includes required
supplementary information intended to furnish additional detail to support the financial statements
themselves.

Government-wide financial statements—The government-wide financial statements are designed to
provide the reader with a broad overview of an entity’s finances, similar in format to a financial statement
of a private-sector business.

The statement of net position presents information on all of an entity’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net position may
serve as a useful indicator of whether the financial position of the entity is improving or deteriorating.

The statement of activities presents information showing how the entity’s net position changed during the
most recent fiscal year. All changes in net position are reported as soon as the underlying event giving rise
to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in the statement for some items that will only result in cash flows in future fiscal periods (e.g.,
uncollected taxes).

Both of the government-wide financial statements distinguish functions of the entity that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other functions that are
intended to recover all or a significant portion of their costs through user fees and charges (business-type



activities). Governmental activities of the Town include general government support, public safety,
transportation, economic assistance and opportunity, culture and recreation, and home and community
services. The Town does not engage in any business-type activities.

As previously stated in the Opinion Letter to these financial statements, the government-wide financial
statements have not been included in this report.

Fund financial statements—A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Town, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the Town can be divided into two categories.

Governmental funds - Governmental funds are used to account for essentially the same functions
as governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the
end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

The Town maintains three individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the General Fund, Highway Fund, and the Capital
Projects Fund, which are each considered major funds.

Fiduciary funds - Fiduciary funds are used to account for resources held for the benefit of parties
outside the government. Fiduciary funds are not reflected in the government-wide financial
statement because the resources of those funds are not available to support the Town’s own
programs. The Town is responsible for ensuring that the assets reported in these funds are used for
their intended purpose. The Town has no fiduciary funds.

Notes to the financial statements - The notes to the financial statements, as listed in the table of contents,
provide additional information that is essential to a full understanding of the data provided in the fund
financial statements.

Required Supplementary Information - In addition to the basic financial statements and accompanying
notes, this report also presents required supplementary information, as listed in the table of contents, on the
Town’s net pension liability and the Town’s budgetary comparison for the General Fund, the Highway
Fund, and Non-Major Governmental Funds.

Additionally, the Town presents information on the Federal awards in this report.
Financial Analysis of the Town’s Governmental Funds

Governmental funds - The focus of the Town’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the
Town’s financing requirements.

As noted previously, at the end of the current fiscal year, the Town’s governmental funds reported combined
fund balance of $1,070,088.



A summary of governmental fund revenues for the years ended December 31, 2024, and 2023 is presented
below in Table 1.

Table 1 - Summary of Governmental Fund Revenues

Year Ended
December 31,
Unaudited
2024 2023

Real property taxes and property tax items S 1,272,985 1,172,342
Departmental income 8,036 15,011
Intergovernmental charges 3,300 5,062
Use of money and property 158,182 119,272
Insurance Recoveries - 1,009,590
Sale of property & compensation for loss - 12,100
Licenses and permits 3,632 4,182
Miscellaneous 86 33,018
State aid 741,021 508,331
Federal aid 1,480,204 -
Bond proceeds - 1,333,725

Total revenues S 3,667,446 4,212,633

The most significant sources of revenue for the year ending December 31, 2024, are property taxes, state
aid, and federal aid, which accounted for $1,272,985, $741,021 and $1,480,204 or 35 percent, 21 percent,
and 41 percent respectively of total revenue.

The most significant sources of revenue for the year ending December 31, 2023, are property taxes,
insurance recoveries, and bond proceeds, which accounted for $1,172,342, $1,009,590, and $1,333,725 or
28 percent, 24 percent, and 32 percent respectively of total revenue.
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A summary of governmental fund expenditures for the year ended December 31, 2024, and 2023 is
presented below in Table 2.

Table 2 — Summary of Governmental Fund Expenditures

Year Ended
December 31,
Unaudited
2024 2023
Current:
General government support $ 175,584 761,613
Public safety 179,786 136,721
Health 175,934 119,158
Transportation 633,022 1,391,617
Economic assistance and opportunity 9,464 6,876
Culture and recreation 4,183 2,629
Home and community services 1,064,093 697,097
Employee benefits 223,587 206,226
Debt service:
Principal 1,299,275 147,433
Interest 106,806 69,013
Total expenditures $ 3,871,734 3,538,383

The Town’s most significant expenditure items for the year ended December 31, 2024, were debt service
principal payments of $1,299,275, or 34 percent of total expenditures, home and community services of
$1,064,093, or 27 percent of total expenditures, and transportation expenditures of $633,022, or 16 percent
of total expenditures.

The Town’s most significant expenditure items for the year ended December 31, 2023, were transportation
of $1,391,617, or 39% of total expenditures, general government support expenditures of $761,613, or 22
percent of total expenditures, and home and community services of $697,097, or 20 percent of total
expenditures.

At December 31, 2024, and 2023, the General Fund reported ending fund balance amounts of $430,010 and
$494,062 respectively. Approximately 23 percent and 84 percent, or $100,010 and $413,501 of these total
amounts constitutes unassigned fund balance at December 31, 2024, and 2023 respectively, which is
available for spending at the government’s discretion. The General Fund reported $330,000 and $80,510
of assigned fund balance at December 31, 2024, and 2023 respectively.

A discussion of the Town’s other major funds follows:

During the year ended December 31, 2024, the fund balance in the Town’s Highway Fund increased
by $840,258 from the prior year, resulting in an ending fund balance of $1,058,094. The full
amount is reported as assigned fund balance for the specific operations of this fund.

During the year ended December 31, 2024, the Town’s Capital Projects Fund reported a decrease
in fund balance of $1,051,389, resulting in an ending fund balance of ($507,279).

11



General Fund Budgetary Highlights

The budget is allowed to be amended upward (increased) for additional current year appropriations
supported by an increase in budgeted revenues. A budgetary comparison schedule within the required
supplementary information section of this report has been provided to demonstrate compliance with the
budget.

A summary of the General Fund results of operations for the year ended December 31, 2024 is presented
below in Table 3.

Table 3 — General Fund Budget

Budgeted Amounts Variance with

Original Final Actual Final Budget
Revenues S 387,405 387,405 358,745 (28,660)
Expenditures 441,905 446,905 422,797 24,108
Excess of revenues over expenditures S (54,500) (59,500) (64,052) (4,552)

Original budget compared to final budget — During the year there was a net increase in appropriations
between the original budget and the final amended budget due to supplemental appropriations for various
unanticipated departmental expenditures.

Final budget compared to actual results — A review of actual revenues and expenditures compared to the
estimated revenues and appropriations in the formal budget yields certain variances. The General Fund
realized a positive budget variance of $3,300 for intergovernmental charges income and a negative budget
variance of $17,357 for state aid, among other less significant variances. Additionally, the General Fund
realized positive budget variances of $12,886 for general government support expenditures, $9,817 for
culture and recreation expenditures, $3,809 for transportation expenditures, and $2,892 for public safety
expenditures among other less significant variances.

More detailed information about the General Fund’s budget as well as budgetary information for the Towns
Highway and Non-Major Governmental funds can be found in the Required Supplementary Information
section of this report as listed in the table of contents.

Capital assets — The Town does not record the value of capital assets.

Long-term liabilities — At December 31, 2024, the Town had net pension liability of $143,075 and at
December 31, 2023, the Town had a net pension liability of $220,145 which are not recorded per fund
accounting.

The Town had two long-term bonds outstanding at December 31, 2023 (the end of the prior year), which
collectively had outstanding principal balances of $2,907,474 at that time. The Town made the required
payments on these debt instruments during fiscal year 2024 bringing the total outstanding principal balances
to $2,782,662 at December 31, 2024. These amounts are not recorded on the Town’s balance sheet per
fund accounting.

12



Additionally, the Town was obligated under a capital lease in the amount of $135,475 at December 31,
2024. This lease term extends until fiscal year 2027. The Town also has a Bond Anticipation Note of
$351,750.

Additional information on the Town’s long-term liabilities can be found in Note 9 to the financial
statements.

Economic Factors

The various economic factors at the national, state, and county levels are considered when preparing the
Town’s budgets. Management believes its’ budget preparation process is comprehensive and thorough and
meets the various needs of the Town’s residents.

Requests for Information

This financial report is designed to provide our citizens, taxpayers, creditors, and investors with a general
overview of the Town’s finances and to show the Town’s accountability for the money it receives. If you
have any questions about this report or need additional financial information, contact Town Treasurer,
Town of Bellmont, 9 Hill Road, Brainardsville, New York 12915.

13
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ASSETS
Cash
Investments
Federal and State Aid Receivable
Due from Other Funds

Total Assets

LIABILITIES
Due to Other Funds
Bond Anticipation Notes Payable

Total Liabilities

FUND BALANCES (DEFICITS)
Nonspendable
Restricted
Assigned
Unassigned
Total Fund Balances (Deficits)
Total Liabilites and Fund Balances (Deficits)

TOWN OF BELLMONT, NEW YORK
Balance Sheet - Governmental Funds

December 31, 2024
Special Revenue
Other Total
Governmental Governmental
General Highway Capital Projects Funds Funds
S 145,009 6,179 94,471 64,091 309,750
35,001 859,383 - 25,172 919,556
- 192,532 - - 192,532
250,000 - - - 250,000
430,010 1,058,094 94,471 89,263 1,671,838
- - 250,000 - 250,000
- - 351,750 - 351,750
- - 601,750 - 601,750
330,000 1,058,094 - 89,263 1,477,357
100,010 - (507,279) - (407,269)
430,010 1,058,094 (507,279) 89,263 1,070,088
S 430,010 1,058,094 94,471 89,263 1,671,838

The notes to the financial statements are an integral part of this statement.
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TOWN OF BELLMONT, NEW YORK

Statement of Revenues, Expenditures, and Changes in Fund Balances - Governmental Funds

REVENUES
Real Property Taxes
Other Property Tax Items
Departmental Income
Intergovernmental Charges
Use of Money and Property
Licenses and Permits
Miscellaneous
State Aid
Federal Aid

Total Revenues

EXPENDITURES
Current:
General Government Support
Public Safety
Health
Transporatation
Economic Assistance and Opportunity
Culture and Recreation
Home and Community Services
Employee Benefits
Debt Service:
Principal
Interest
Total Expenditures

Excess (deficiency) of Revenues
Over Expenditures

OTHER FINANCING SOURCES (USES)
Transfers In
Transfers Out

Total Other Financing
Sources and Uses

Net Change in Fund Balance
Fund Balances (Deficit) - Beginning

Fund Balances (Deficit) - Ending

For the Year Ended December 31, 2024

Special Revenue

Other Total
Capital Governmental Governmental
General Highway Projects Funds Funds

S 128,770 594,459 - 531,321 1,254,550
18,435 - - - 18,435
2,073 3,900 - 2,063 8,036
3,300 - - - 3,300
107,771 44,996 - 5,415 158,182
3,632 - - - 3,632
86 - - - 86
94,678 593,040 - 53,303 741,021

- 1,480,204 - - 1,480,204
358,745 2,716,599 - 592,102 3,667,446
174,884 - - 700 175,584
13,508 - - 166,278 179,786
750 - - 175,184 175,934
113,791 510,069 - 9,162 633,022
9,464 - - - 9,464
4,183 - - - 4,183
8,185 6,949 1,019,559 29,400 1,064,093
23,743 198,936 - 908 223,587
59,812 49,463 1,125,000 65,000 1,299,275
14,477 9,068 8,686 74,575 106,806
422,797 774,485 2,153,245 521,207 3,871,734
(64,052) 1,942,114 (2,153,245) 70,895 (204,288)
- - 1,101,856 - 1,101,856

- (1,101,856) - - (1,101,856)

- (1,101,856) 1,101,856 - -
(64,052) 840,258 (1,051,389) 70,895 (204,288)
494,062 217,836 544,110 18,368 1,274,376
S 430,010 1,058,094 (507,279) 89,263 1,070,088

The notes to the financial statements are an integral part of this statement.
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TOWN OF BELLMONT, NEW YORK

Notes to the Financial Statements
December 31, 2024

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Departure from Generally Accepted Accounting Principals

The financial statements of the Town of Bellmont, New York (the "Town") have been prepared in
conformity with accounting principles generally accepted in the United States of America (“GAAP)
as applied to government units, except management has not presented government-wide financial
statements to display the Statement of Net Position and the Statement of Activities of governmental
activities. Accounting principles generally accepted in the United States of America require the
presentation of government-wide financial statements. The amounts that would be reported in the
government-wide financial statements for the Town’s governmental activities are not reasonably
determinable. The Governmental Accounting Standards Board ("GASB") is the accepted standard
setting body for establishing governmental accounting and financial reporting principles. The more
significant of the Town’s accounting policies are described below.

Financial Reporting Entity

The Town is a unit of local government created by the State of New York. The Town operates under
provisions of New York State law and with authority vested by those statutes provides services and
facilities in the areas of highway, lighting, water and sewer, fire protection, and general administration.
The five-member Town Board of Trustees is the legislative body responsible for overall operations.

Independently elected officials of the Town consist of the following:

Supervisor
Councilperson (4)

All governmental activities and functions performed for the Town are its direct responsibility. No
other governmental organizations have been included or excluded from the reporting entity.

Units of local government that operate within the boundaries of the Town are the Town of Belmont, the
County of Franklin, and the Belmont Fire Department. Public education is provided by one independent
school district within the Town.

Basis of Presentation — Fund Financial Statements

The fund financial statements provide information about the Town’s funds, including its fiduciary
funds (if any). The Town currently does not have any active fiduciary funds. If, in the future, the Town
has an active fiduciary fund, separate statements for each fund category, governmental and fiduciary will
be presented. The emphasis of fund financial statements is on major governmental funds; each displayed
in a separate column. All remaining governmental funds are aggregated and reported as nonmajor
funds.

17



The Town considers the following governmental funds as major funds:

e General Fund — is the Town's primary operating fund. It accounts for all financial resources
of the general government, except those accounted for in another fund.

e Highway Fund — this fund is used to hold funds to be used to for construction, maintenance,
and repair of local roads, streets, and bridges.

e Capital Projects Fund — this fund accounts for the acquisition and construction of the Town's
major capital facilities.

During the course of operations, the Town has activity between funds for various purposes. Any
residual balances outstanding at year end are reported as due from/to other funds.

Further, certain activity occurs during the year involving transfers of resources between funds. In
fund financial statements these amounts are reported at gross amounts as transfers in/out.

Measurement Focus and Basis of Accounting

The accounting and financial reporting treatment is determined by the applicable measurement focus
and basis of accounting. Measurement focus indicates the type of resources being measured such as
current financial resources or economic resources. The basis of accounting indicates the timing of
transactions or events for recognition in the financial statements.

The governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized as soon as
they are both measurable and available. Revenues are considered to be available when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period.
For this purpose, the Town considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period. Expenditures generally are recorded when a liability is incurred,
as under accrual accounting. However, debt service expenditures, as well as expenditures related to
compensated absences, and claims and judgments, are recorded only when payment is due. General
capital asset acquisitions are reported as expenditures in governmental funds. Issuance of long-term
debt and acquisitions under capital leases are reported as other financing sources.

Property taxes, mortgage taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the current fiscal
period. Entitlements are recorded as revenues when all eligibility requirements are met, including any
time requirements, and the amount is received during the period or within the availability period
for this revenue source. Expenditure-driven grants are recognized as revenue when the qualifying
expenditures have been incurred and all other eligibility requirements have been met, and the amount
is received during the period or within the availability period for this revenue source. All other revenue
items are considered to be measurable and available only when cash is received by the government.
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Budgetary Information

Budgetary Basis of Accounting — Annual budgets for the General, Highway, and Non-Major
Governmental Funds, are adopted on a basis consistent with accounting principles generally accepted
in the United States of America. A form of encumbrance accounting is employed as an extension of
budgetary control in all governmental funds, under which purchase orders, certain contracts and other
commitments outstanding at year-end for the expenditure of monies (encumbrances) are
recorded as an assignment of fund balance. All unencumbered appropriations lapse at the end of the
fiscal year. On January 1%, encumbrance assignments outstanding at year-end are reappropriated to the
ensuing year's original budget.

The Capital Projects Fund appropriations are not included in the Town’s annual budget. Instead,
appropriations are approved through a Town Board resolution at the project's inception and lapse
upon completion of the project.

The Town did not report any encumbrances at December 31, 2024.

Assets, Liabilities, Deferred Outflows/Inflows of Resources, and Net Position/Fund Balance

Cash and Cash Equivalents — Cash and cash equivalents include cash on hand, demand deposits,
time deposits and short-term, highly liquid investments which are readily convertible to known
amounts of cash and have a maturity date within 90 days of the Town’s original acquisition date.

Restricted Cash and Cash Equivalents — Restricted cash and cash equivalents represents amount to
support fund balance restrictions, unearned revenue, and unspent proceeds of debt. This also reflects
restricted cash related to construction commitments for ongoing capital projects.

Prepaids — Certain retirement payments reflect costs applicable to future accounting periods and are
recorded as prepaid items in both the government-wide and fund financial statements. The cost of
prepaid items is recorded as expenditures/expenses when consumed rather than when purchased. The
Town did not report any prepaids at December 31, 2024.

Capital Assets — Capital assets, which include land, buildings, improvements other than buildings,
and machinery and equipment are disclosed in the notes to the financial statements. Capital assets
are defined by the Town as assets with an initial, individual cost of an established threshold for the
type as asset and an estimated useful life in excess of one year. Such assets are recorded at historical
cost. The reported value excludes normal maintenance and repairs, which are essentially amounts
spent in relation to capital assets that do not increase the capacity of efficiency of the item or extend
its useful life beyond the original estimate. Donated capital assets are recorded at estimated fair
value at the date of donation. The Town does not record depreciation expense on its capital assets.

Deferred Outflows/Inflows of Resources — In addition to assets, the Statement of Net Position (not
presented in this report) will sometimes report a separate section for deferred outflows of resources.
This separate financial statement element, deferred outflows of resources, represents a consumption of
net position that applies to a future period and so will not be recognized as an outflow of resources
(expense/expenditure) until then. At December 31, 2024, the Town has one item that qualifies for
reporting in this category. This item represents the effect of the net change in the Town’s share of the
collective net pension liability and the difference during the measurement period between the Town’s
contributions and its proportionate share of the total contribution to the pension system not included in
the pension expense, and any contributions to the pension systems made subsequent to the measurement
date. If presented, this item would be reported on the government-wide financial statements.
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In addition to liabilities, the statement of net position (not presented in this report) will sometimes report
a separate section for deferred inflows of resources. This separate financial statement element, deferred
inflows of resources, represents an acquisition of net position that applies to a future period and so will
not be recognized as an inflow of resources (revenue) until that time. The Town has one item that
qualifies for reporting in this category. This item is related to pensions and, if presented, would be
reported in the government-wide statements. This represents the effect of the net change in the Town’s
proportion of the collective net pension liability (ERS System) and difference during the measurement
periods between the Town’s contributions and its proportion share of total contributions to the pension
systems not included in pension expense.

Compensated Absences — Town employees are granted sick leave and earn compensatory time in
varying amounts. In the event of termination or upon retirement, certain employees are entitled to
payment from accumulated sick leave and unused compensatory time at various rates subject to certain
maximum limitations. Because Management does not present government-wide financial statements,
the balance for compensated absences is disclosed in the footnotes to these financial statements but is
not reported as a liability per fund accounting.

Payment of sick leave and compensatory time is dependent on many factors and, therefore, timing of
future payments is not readily determinable. Management believe, however, that sufficient resources
will be made available for the future payment of compensated absences when such payments become
due.

Fund Balance Flow Assumptions — Sometimes the Town will fund outlays for a particular purpose
from both restricted and unrestricted resources (the total of committed, assigned, and unassigned fund
balance). In order to calculate the amounts to report as restricted, committed, assigned, and
unassigned fund balance in the governmental fund financial statements a flow assumption must be
made about the order in which the resources are considered to be applied. It is the Town’s policy to
consider restricted fund balance to have been depleted before using any of the components of
unrestricted fund balance. Further, when the components of unrestricted fund balance can be used for
the same purpose, committed fund balance is depleted first, followed by assigned fund balance.
Unassigned fund balance is applied last.

Fund Balance Policies — Fund balance of governmental funds is reported in various categories based
on the nature of any limitations requiring the use of resources for specific purposes. The Town itself
can establish limitations on the use of resources through either a commitment (committed fund
balance) or an assignment (assigned fund balance).

The committed fund balance classification includes amounts that can be used only for the specific
purposes determined by a formal action of the Town’s highest level of decision-making authority.
The Town Board is the highest level of decision-making authority for the Town that can, by adoption
of an ordinance prior to the end of the fiscal year, commit fund balance. Once adopted, the limitation
imposed by the ordinance remains in place until a similar action is taken (the adoption of another
ordinance) to remove or revise the limitation.
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Amounts in the assigned fund balance classification are intended to be used by the Town for specific
purposes but do not meet the criteria to be classified as committed. The Town Board has authority to
assign fund balance. The Town Board may also assign fund balance as it does when appropriating fund
balance to cover a gap between estimated revenue and appropriations in the subsequent year's
appropriated budget. Unlike commitments, assignments generally only exist temporarily. In other
words, additional action does not normally have to be taken for the removal of an assignment.
Conversely, as discussed above, additional action is essential to either remove or revise a commitment.

Revenues and Expenditures/Expenses

Property Taxes — The Town’s real property taxes are levied annually on January 1* based on assessed
property values as of that date. The tax roll is returned to Franklin County, as applicable, on or about
June 1* at which time all unpaid taxes and penalties are payable to those offices. The Town retains its
full tax levies, and all unpaid items are returned to the Counties. Thus, the Town is assured of receiving
100% of its tax levy. The Counties enforces all liens.

Pensions - The Town is mandated by New York State law to participate in the New York State. For
purposes of measuring the net pension liability or asset, deferred outflows of resources and deferred
inflows of resources related to pensions, and pension expense, information about the fiduciary net
position of the defined benefit pension plans, and changes thereof, have been determined on the same
basis as they are reported by the respective defined benefit pension plans. For this purpose, benefit
payments (including refunds of employee contributions) are recognized when due and payable in
accordance with benefit terms. Investments are reported at fair value. More information regarding
pensions is included in Note 6.

Adoption of Applicable New Accounting Pronouncements — The Town did not implement the
provisions of GASB Statement No. 101, Compensated Absences during the year ended December 31,
2024, which was the only new accounting pronouncement which became applicable during the year.
As noted above, the Town does not present government-wide financial statements and, therefore,
does not record a long-term liability for the value of compensated absences in accordance with
government-wide accounting on these financial statements.

Future Impacts of Accounting Pronouncements — The Town has not completed the process of
evaluating the impact that will result from adopting GASB Statements No. 102, Certain Risk
Disclosures, No. 103, Financial Reporting Model Improvements, or No. 104, Disclosure of Certain
Capital Assets. The Town is, therefore, unable to disclose the impact that adopting GASB Statements
No. 102, 103, and 104 will have on its financial position and results of operations when such statements
are adopted.

LEGAL COMPLIANCE - BUDGETS

Budgets and Budgetary Accounting — The Town employs the following budgetary procedures:

1. On or before September 1% of each year, all departments of the Town submit requests for
appropriations to the Town Clerk and the Board of Trustees reviews these requests on or
before October 5th, so that a budget may be prepared. Public hearings are conducted to obtain
taxpayer comments prior to the budget being approved by the Board of Trustees by November
20th.
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2. After a public hearing is conducted to obtain taxpayer comments, but no later than the end of
November, the Town adopts the budget.

3. Formal budgetary integration is employed during the year as a management control device
for the General, Highway, and Non-Major Governmental funds.

4. Budgets for the General, Highway, and Non-Major Governmental funds are legally adopted
annually on a basis consistent with generally accepted accounting principles. Budgets for the
Capital Project fund are adopted on a project basis.

5. All revisions that alter appropriations of any department or fund must be approved by the
Board of Trustees through the use of budget modification. Unencumbered budgetary
appropriations lapse at the close of each fiscal year, with the exception of capital projects.

6. Budgetary appropriations are established for individual capital projects through resolutions
authorizing the corresponding Capital Projects Fund to be established, which remain in effect
for the life of the project.

3. CASH, CASH EQUIVALENTS AND INVESTMENTS

The Town’s investment policies are governed by State statutes. Town monies must be deposited in
FDIC-insured commercial banks or trust companies located within the State. The Town Supervisor is
authorized to use demand accounts and certificates of deposit. Permissible investments include
obligations of the U.S. Treasury and U.S. Agencies, repurchase agreements, and obligations of New
York State or its localities.

Collateral is required for demand deposits and certificates of deposits in an amount equal to or greater
than the amount of 105% of all deposits not covered by federal deposit insurance. Obligations that
may be pledged as collateral are obligations of the United States and its agencies and obligations of
the state and its municipalities.

Deposits with Financial Institutions — All deposits are carried at fair value and are classified by
custodial credit risk at December 31, 2024. The balance of the Town’s unrestricted cash at December
31, 2024 was $309,750.

Total
Total Custody Credit Risk Category Carrying
Type of Deposit Bank Balance 1 2 3 Value
Demand Deposit $ 306,902 250,000 56,902 - 126,132
Savings 181,918 181,918 - - 181,918
Cash on Hand - - - - 1,700
$ 488,820 431,918 56,902 - 309,750

Investments — The Town invested some of its cash in an attempt to realize a better investment return
on its deposits. These investments are in short-term, highly liquid, lower-risk money market, bank
deposit, and certificate of deposit investments. These investments are classified as Level 1 investments.
The balance of the Town’s investments at December 31, 2024, was $919,556, which is presented as
unrestricted.
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Custodial Credit Risk — Deposits — Custodial credit risk is the risk that in the event of a bank failure,
the Town's deposits may not be returned to it. As noted above, by State statute all deposits in excess
of FDIC insurance coverage must be collateralized. As of December 31, 2024, the Town's deposits
were FDIC insured or collateralized.

Restricted Cash and Investments—Restricted cash and investments in the General, Water, Sewer, and
Capital Projects funds are related to the reserve funds in each of those individual funds. No restricted
cash noted.

4. PROPERTY TAX

The Town is responsible for collecting and depositing its Town property taxes. Property taxes attach
to real property as an enforceable lien and are levied by the County of Franklin as of January 1st. On
or about June 1%, the Town turns over all unpaid property tax assessments to the County for
enforcement at which time the County pays the Town for any uncollected portion of the Town’s levy.
General Municipal Law Section 3-c establishes a tax levy limit for local governments in New York
State effective June 24, 2011. This law generally limits the amount by which local governments can
increase property tax levies to 2 percent or the rate of inflation, whichever is less. The law does
provide exclusion for certain specific costs and allows the governing board to override the tax levy
limit with a supermajority vote.

5. CAPITAL ASSETS (UNAUDITED)

Capital asset activity for the year ended December 31, 2024, was as follows:

Unaudited Unaudited
Balance Balance

1/1/2024 Additions Disposals 12/31/2024

Non Depreciable Capital Assets
Land S 9,037 - - 9,037
Total Non-Depreciable Capital Assets 9,037 - - 9,037

Depreciable Capital Assets

Buildings 2,471,615 - - 2,471,615
Improvements other than Buildings 308,082 - - 308,082
Machinery and Equipment 2,779,697 - - 2,779,697
Total Depreciable Capital Assets 5,559,394 - - 5,559,394
Total Capital Assets, Net S 5,568,431 - - 5,568,431

The Town does not record depreciation expense on its capital assets.

6. PENSION PLANS

New York State Employees’ Retirement System (“ERS”) - The Town participates in the ERS (the
“System”), cost-sharing, multiple-employer retirement systems. The Systems provide retirement
benefits as well as death and disability benefits. The net position of the Systems are held in the New
York State Common Retirement Fund (the “Fund”), which was established to hold all assets and record
changes in fiduciary net position allocated to the Systems. The Comptroller of the State of New York
serves as the trustee of the Fund and is the administrative head of the Systems. The systems benefits
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are established under the provisions of the New York State Retirement and Social Security Law
(“NYSRSSL™). Once a public employer elects to participate in the Systems, the election is irrevocable.
The New York State Constitution provides that pension membership is a contractual relationship and
plan benefits cannot be diminished or impaired. Benefits can be changed for future members only by
enactment of a State statute. The Town also participates in the Public Employees’ Group Life
Insurance Plan (“GLIP”), which provides death benefits in the form of life insurance. The Systems are
included in the State’s financial report as a pension trust fund. That report, including information with
regards to benefits provided, may be found at www.osc.state.ny.us/retire/publications/index.php or
obtained by writing to the New York State and Local Retirement System, 110 State Street, Albany,
NY 12244.

The Systems are noncontributory, except for employees who joined the ERS after July 27, 1976 who
contribute three percent (3%) of their salary for the first ten years of membership, and employees who
joined on or after January 10, 2010 (ERS), who generally contribute three percent (3%) to three- and
one-half percent (3.5%) of their salary for their entire length of service. In addition, employee
contribution rates under ERS Tier VI vary based on a sliding salary scale. The Comptroller annually
certifies the actuarially determined rates expressly used in computing the employers’ contributions
based on salaries paid during the Systems’ fiscal year ending March 31.

The Town is required to contribute at an actuarially determined rate. The required contribution for
the current year and the two preceding years were:

ERS
2024 S 49,483
2023 40,599
2022 35,549

The Town’s contributions made to the Systems were equal to 100 percent of the contributions required
for each year.

Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows
of Resources Related to Pensions - At December 31, 2024, the Town reported the following
liability/(asset) for its proportionate share of the net pension liability/(asset) for the ERS Systems. The
net pension liability/(asset) was measured as of March 31, 2024. The total pension liability/(asset)
used to calculate the net pension liability/(asset) was determined by actuarial valuations as of April 1,
2023, with update procedures used to roll forward the total net pension liability/(asset) to the
measurement date. The Town’s proportion of the net pension liability/(asset) was based on projections
of the Town’s long-term share of contributions to the Systems relative to the projected contributions
of all participating members, actuarily determined. This information was provided by the System in
reports provided to the Town.

ERS
Measurement date March 31, 2024
Net pension (asset) liability S 143,075
Town's portion of the Plan's total
Net pension liability 0.0009717%

For the year ended December 31, 2024, the Town recognized pension expense of $49,483 for ERS.
At December 31, 2024, the Town discloses deferred outflows of resources and deferred inflows of
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resources related to pensions from the following sources:

Differences between expected

and actual experience

Change of assumptions

Net difference between projected and

actual earnings on pension plan

investments

Changes in proportion and differences

between the Authority's contributions and

proprotionate share of contributions

Town's contributions subsequent to

the measurement date

Total

2024
ERS Deferred
Outflows Inflows
S 46,084 3,901
54,093 -
- 69,891
4,926 4,988
12,371 -
S 117,474 78,780

Other amounts disclosed as deferred outflows of resources and deferred inflows of resources related to
pensions will be recognized in pension expense as follows:

ERS

Year Ended:

2025 $ (25,797)

2026 26,772

2027 41,310

2028 (15,962)

2029 -
Thereafter -

Actuarial Assumptions - The total pension liability as of the measurement date was determined by using
an actuarial valuation as noted in the table below, with update procedures used to roll forward the total

pension liability to the measurement date.
assumptions:

The actuarial valuations used the following actuarial
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ERS

Measurement Date March 31, 2024
Actuarial Valuation Date April 1, 2023
Interest Rate 5.9%
Salary Scale 4.4%
Decrement Tables April 1, 2015 -

March 31, 2020
System's experience
Inflation Rate 2.9%

The annuitant mortality rates are based on April 1, 2015 — March 31, 2020, System’s experience with
adjustments for mortality improvements based on Society of Actuaries’ Scale MP-2020. The actuarial
assumptions used in the April 1, 2023, valuation are based on the results of an actuarial experience study
for the period April 1, 2015 — March 31, 2020.

The long-term rate of return on pension plan investments was determined using a building block method in
which best estimate ranges of expected future real rates of return (expected returns net of investment
expense and inflation) are developed for each major asset class. These ranges are combined to produce the
long term expected rate of return by weighting the expected future real rates of return by each the target
asset allocation percentage and by adding expected inflation. Best estimates of the arithmetic real rates of
return for each major asset class included in the target asset allocation are summarized below.

ERS
Measurement Date: March 31, 2024

Long-Term

Expected Real

Asset type Percentage Rate of Return
Domestic equity 32.00% 4.00%
International equity 15.00% 6.65%
Private equity 10.00% 7.25%
Real estate 9.00% 4.60%
Opportunistic portfolio 3.00% 5.25%
Credit 4.00% 5.40%
Real assets 3.00% 5.79%
Fixed income 23.00% 1.50%
Cash 1.00% 0.25%

100.00%

Discount Rate - The discount rate used to calculate the total pension liabilities was 5.9%. The projection
of cash flows used to determine the discount rate assumes that contributions from plan members will be
made at the current contribution rates and that contributions from employers will be made at statutorily
required rates, actuarially. Based upon the assumptions, the Systems’ fiduciary net position was projected
to be available to make all projected future benefit payments of current plan members. Therefore, the long
term expected rate of return on pension plan investments was applied to all periods of projected benefit
payments to determine the total pension liability.
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Sensitivity of the Proportionate Share of the Net Pension Liability to the Discount Rate Assumption -
The following presents the Town’s proportionate share of the net pension liability (asset) calculated using
the discount rate of 5.9%, as well as what the Town’s proportionate share of the net pension liability (asset)
would be if it were calculated using a discount rate that is 1 percentage point lower (4.9%) or 1 percentage
point higher (6.9%) than the current assumption:

Current

1% Decrease Assumption 1% Increase

ERS (4.9%) (5.9%) (6.9%)
Employer's proportionate share of the
net pension (asset) liability S 449,842 143,075 (113,139)

Pension Plan Fiduciary Net Position - Detailed information about the pension plan’s fiduciary net position
is available in the separately issued ERS financial report.

The components of the current-year net pension liability of the employers as of the valuation dates were as
follows:

(Dollar in Millions)

ERS
Valuation date 3/31/2024
Employers' total pension liability S (240,697)
Plan fiduciary net position 225,973
Employers' net pension liability S (14,724)
Systems' fiduciary net position as a
percentage of total pension liability 93.88%

7. RISK MANAGEMENT

The Town is exposed to various risks of losses related to torts; theft of, damage to, and destruction of
assets; injuries to employees; and natural disasters. The Town carries commercial insurance for
coverage with respect to Town buildings, equipment, and employee theft. The Town self-insures for
risks relating to workers' compensation insurance. The Town currently reports all of its risk
management activities in its general fund, water fund, and sewer fund. Claims expenditures and
liabilities are reported when it is probable that a loss has occurred and the amount of that loss can be
reasonably estimated. These losses include an estimate of claims that have been incurred but not reported.
The Town reported no expenditures for claims, judgments or workers compensation claims for the year
ended December 31, 2024.

8. SHORT-TERM DEBT

Liabilities for bond anticipation notes (“BANs”) are generally accounted for in the Capital
Projects Fund and the Water Fund. State law requires that BANs issued for capital purposes be
converted to long-term obligations within five years after the original issue date. However,
BANSs issued for assessable improvement projects may be renewed for periods equivalent to the
life of the permanent financing, provided that annual reductions of principal are made. The
following is a summary of the Town’s BAN liability as of December 31, 2024:
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Interest

Balance at Balance at
Description Rate January 1, 2024 Increases Decreases December 31, 2024
NYS Environmental Facilities Corp 0.00% S - 351,750 - " 351,750
Sewer District Water System BAN 4.49% 625,000 - 625,000 -
FEMA Claim BAN 4.69% 500,000 - 500,000 -
S 1,125,000 351,750 " 1,125,000 351,750

9. LONG-TERM LIABILITIES (Unaudited)

Summary of Changes in Indebtedness — The following is a summary of changes in long-term debt
for the year ended December 31, 2024. These amounts are not reported on the fund financial

statements per fund accounting:

Unaudited Unaudited

Balance at Balance at

1/1/2024 Additions Reductions 12/31/2024

Serial bonds S 2,907,474 - 124,812 2,782,662
Capital lease 184,938 - 49,463 135,475
Net pension liability (asset) * 220,145 - 77,070 143,075
Total S 3,312,557 - 251,345 3,061,212

* Additions/reductions to net pension liability are shown as the net change.

Serial Bonds - The Town issues serial bonds to provide funds for the acquisition major pieces of
equipment and for the construction of major capital facilities. General obligation bonds are direct
obligations and pledge the full faith and credit of the government. These bonds generally are issued
as serial bonds with equal amounts of principal maturing each year with maturities that range from
10 to 30 years. The following is a summary of changes in bonded debt for the year ended December

31, 2024:

Unaudited Unaudited

Year of Amount Balance New Balance

Issue/ of Original Interest at Debt  Principal at
Maturity Issue Rate 1/1/2024 Issued Payments 12/31/2024
Highway Fund

Mountain View Dam Bond 2021/2048 $2,365,000 2/2.250% $ 2,180,000 - 65,000 2,115,000
Garage Improvement Bond 2020/2034 $ 900,000 1.99% 727474 - 59,812 667,662
Total Highway Fund $ 2907474 - 124,812 2,782,662
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10.

Principal Interest Total

2025 S 126,003 58,576 184,579
2026 132,217 56,062 188,279
2027 133,455 53,424 186,879
2028 134,718 50,692 185,410
2029 136,006 47,934 183,940
2030-2034 735,263 195,945 931,208
2035-2039 445,000 131,525 576,525
2040-2044 500,000 81,799 581,799
2045-2048 440,000 25,088 465,088

$2,782,662 701,045 3,483,707

Lease Obligation — In February 2023 the Town entered in a long-term lease agreement to finance the
2024 Western Star 47X Plow Truck with Tenco Plow Equipment. The total price of $208,725. At the
end of the term the Town will own the truck. The lease consists of 8 semi-annual payments of
$29,265.68.

Principal Interest Total
2025 S 52,093 6,437 58,530
2026 54,865 3,667 58,532
2027 28,517 749 29,266
S 135,475 10,853 146,328

Compensated Absences — As described in Note 1, the Town calculated and discloses the estimated
value of compensated absences. The annual budgets of the operating funds provide funding for these
benefits as they become payable. The liability for compensated absences at December 31, 2024 was
not determined. Since payment of compensated absences is dependent on many factors, the timing of
future payments is not readily determinable.

Net Pension Liabilities — The Town reports its proportionate share of the net pension liability for the
Employees’ Retirement System. At December 31, 2024, the net pension liability related to the
retirement system is estimated to be $143,075. Refer to Note 6 for additional information related to the
Town’s pension liabilities.

FUND BALANCE

In the fund financial statements, nonspendable amounts represent net current financial resources
that cannot be spent because they are either not in spendable form or legally or contractually
required to be maintained intact. The Town did not have any nonspendable fund balance at
December 31, 2024.

In the fund financial statements, restricted fund balances have constraints placed on the use of
resources and are either externally imposed by creditors (such as through debt covenants), grantors,
contributors, or laws or regulations of other governments; or imposed by law through constitutional
provisions or enabling legislation. The Town did not have any restricted fund balance at December
31, 2024.

In the fund financial statements, commitments are amounts that are subject to a purpose constraint

imposed by a formal action of the Towns highest level of decision-making authority. As of
December 31, 2024, the Town has no committed fund balance.
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In the fund financial statements, assignments are not legally required segregations, but are
segregated for a specific purpose by the Town. At December 31, 2024, the following balances
were considered to be assigned:

Capital Non
General Highway Projects Major
Fund Fund Fund Funds Total
SpecificUse  $330,000 1,058,094 - 89,263 1,477,357
$330,000 1,058,094 - 89,263 1,477,357

o Assigned to specific use — Represents fund balance within the special revenue funds that
is assigned for a specific purpose. The assignments’ purpose relates to each fund’s operations
and represent the remaining amounts within funds that are not restricted or committed.

Unassigned fund balance represents the residual classification of the Town’s General Fund and
Capital Projects Fund.

If the Town must use funds for emergency expenditures, the Town Board shall authorize the Town
Supervisor to expend funds first from funds classified under GASB 54 as nonspendable (if funds
become available) then restricted funds. The use of committed and assigned funds as classified by
GASB 54 will occur after the exhaustion of available restricted funds. Finally, if no other fund
balances are available the Town will use unassigned fund balance.

11.INTERFUND BALANCES AND ACTIVITY

The outstanding balances between funds result from payments made on behalf of other funds or
temporary advances. These balances are expected to be collected/paid within the subsequent year.
Interfund transfers are used primarily to support capital project expenditures. Interfund receivables,
payables, and transfers of the Town as of, and for the year ended December 31, 2024, consisted of the

following:
Transfers Transfers
Fund Receivables Payables In Out
General Fund $ 250,000 - - -
Highway Fund - 250,000 - 1,101,856
Capital Projects Fund - - 1,101,856 -
Total $ 250,000 250,000 1,101,856 1,101,856

The transfer was for reimbursement from FEMA funds to the Capital project.
12.CONTINGENCIES

Assessments—The Town may be, from time to time, a defendant in litigation under Article 7 of the
Real Property Tax Law of the State of New York to review tax assessments. At December 31, 2024,
the Town is not subject to any such litigation. Town management believes that any unasserted claims
that may be made against the Town in the future would not result in any material liability for the
Town.

Grants—In the normal course of operations, the Town receives grant funds from various Federal and

State agencies. These grant programs are subject to audit by agents of the granting authority, the
purpose of which is to ensure compliance with conditions precedent to the granting of funds. Any
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13.

disallowed expenditures resulting from such audits could become a liability of the governmental
funds. While the number of expenditures, if any, which may be disallowed cannot be determined at
this time, management expects any amounts to be immaterial.

Litigation- The Town may be, from time to time, subject to lawsuits in the ordinary course of its affairs.
Town Management is of the opinion that any such litigation will not, in the aggregate, have a material
adverse effect on the Town’s financial position.

SUBSEQUENT EVENTS

Management has evaluated subsequent events through the date of this report, which is the date the financial
statements are available for issuance.

31



REQUIRED SUPPLEMENTARY INFORMATION
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TOWN OF BELLMONT, NEW YORK
Schedule of the Town's Proportionate Share
of the Net Pension Liability - Employees' Retirement System
Last One Year *

2024

Measurement date March 31, 2024
Town's proportion of the net pension

liability 0.0009717%
Town's proportionate share of the net

pension liability (asset) S 143,075
Town's covered-employee payroll 314,876
Town's proportionate share of the net

pension liability (asset) as a percentage

of its covered-employee payroll 45.4%
Plan fiduciary net position as a

percentage of the total pension liability

(asset) 93.88%

* Information prior to the year ended December 31, 2024 is not readily available.

The accompanying independent auditors' report should be read in conjunction with
these statements.
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TOWN OF BELLMONT, NEW YORK
Schedule of the Town's Contributions -
Employees' Retirement System
Last Four Years*

Year Ended December 31,

2024 2023 2022 2021
03/31/2025 03/31/2024 03/31/2023 03/31/2022

Contractually required contributions 49,483 40,599 34,549 43,675
Contributions in relation to the (49,483) (40,599) (34,549) (43,675)

contractually required contribution
Contribution deficiency (excess) - - - -
Town's covered-employee payroll 314,876 306,932 301,699 277,582
Contributions as a percentage of

covered-employee payroll 15.7% 13.2% 11.5% 15.7%

* Information prior to the year ended December 31, 2021 is not readily available.

The accompanying independent auditors' report should be read in conjunction with
these statements.
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TOWN OF BELLMONT, NEW YORK
Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - General Fund
For the Year Ended December 31, 2024

Budgeted Amounts

Varaince with

Original Final Actual Final Budget
REVENUES
Real Property Taxes S 128,770 128,770 128,770 -
Other Property Tax Items 19,000 19,000 18,435 (565)
Departmental Income 3,600 3,600 2,073 (1,527)
Intergovernmental Charges - - 3,300 3,300
Use of Money and Property 119,500 119,500 107,771 (11,729)
Sale of Property and
Licenses and Permits 4,500 4,500 3,632 (868)
State Aid 112,035 112,035 94,678 (17,357)
Total Revenues 387,405 387,405 358,745 (28,660)
EXPENDITURES
Current:
General Government Support 182,770 187,770 174,884 (12,886)
Public Safety 16,400 16,400 13,508 (2,892)
Health 2,250 2,250 750 (1,500)
Transportation 117,600 117,600 113,791 (3,809)
Economic Assistance and Opportunity 10,000 10,000 9,464 (536)
Culture and Recreation 14,000 14,000 4,183 (9,817)
Home and Community Services 250 250 8,185 7,935
Employee Benefits 24,335 24,335 23,743 (592)
Debt Service:
Principal 57,510 57,510 59,812 2,302
Interest 16,790 16,790 14,477 (2,313)
Total Expenditures 441,905 446,905 422,797 (24,108)
Excess (deficiency) of Revenues
Over Expenditures (54,500) (59,500) (64,052) (4,552)
Fund Balances - Beginning 494,062 494,062 494,062 -
Fund Balances - Ending S 439,562 434,562 430,010 (4,552)

The accompanying independent auditors' report should be read in conjunction with these statements.
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TOWN OF BELLMONT, NEW YORK
Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - Highway Fund
For the Year Ended December 31, 2024

Budgeted Amounts

Varaince with

Original Final Actual Final Budget
REVENUES
Real Property Taxes S 594,459 594,459 594,459 -
Non-Property Tax Items 10,000 10,000 - (10,000)
Departmental Income - - 3,900 3,900
Use of Money and Property - - 44,996 44,996
Sale of Property and
Compensation for Loss - - - -
State Aid 339,000 339,000 593,040 254,040
Federal Aid - - 1,480,204 1,480,204
Total Revenues 943,459 943,459 2,716,599 1,773,140
EXPENDITURES
Current:
Transportation 679,000 679,000 510,069 (168,931)
Home and Community Services - - 6,949 6,949
Employee Benefits 205,889 205,889 198,936 (6,953)
Debt Service:
Principal 49,500 49,500 49,463 37
Interest 9,070 9,070 9,068 2
Total Expenditures 943,459 943,459 774,485 (168,896)
Excess (Deficiency) of Revenues
Over Expenditures - - 1,942,114 1,604,244
OTHER FINANCING SOURCES (USES)
Transfers Out - - (1,101,856) (1,101,856)
Total Other Financing Sources and Uses - - (1,101,856) (1,101,856)
Net Change in Fund Balances - - 840,258 840,180
Fund Balances - Beginning 217,836 217,836 217,836 -
Fund Balances - Ending S 217,836 217,836 1,058,094 840,180

The accompanying independent auditors' report should be read in conjunction with these statements.
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TOWN OF BELLMONT, NEW YORK
Statement of Revenues, Expenditures and Changes in Fund Balances -
Budget and Actual - Non-Major Governmental Funds
For the Year Ended December 31, 2024

Budgeted Amounts

Varaince with

Original Final Actual Final Budget
REVENUES
Real Property Taxes S 531,321 531,321 531,321 -
Departmental Income 2,750 2,750 2,063 (687)
Use of Money and Property - - 5,415 5,415
State Aid - - 53,303 53,303
Total Revenues 534,071 534,071 592,102 58,031

EXPENDITURES
Current:

General Government Support 17,500 17,500 700 (16,800)

Transportation 11,500 11,500 9,162 (2,338)

Public Safety 166,278 166,278 166,278 -

Health 123,811 123,811 175,184 51,373

Home Community and Services 40,994 40,994 29,400 (11,594)

Employee Benefits 1,025 1,025 908 (117)
Debt Service:

Principal 75,000 75,000 65,000 (10,000)

Interest 46,590 46,590 74,575 27,985

Total Expenditures 482,698 482,698 521,207 38,509

Excess (Deficiency) of Revenues

Over Expenditures 51,373 51,373 70,895 19,522
Fund Balances - Beginning 18,368 18,368 18,368 -
Fund Balances - Ending S 69,741 69,741 89,263 19,522

The accompanying independent auditors' report should be read in conjunction with these statements.

37



SUPPLEMENTARY INFORMATION

38



TOWN OF BELLMONT, NEW YORK
Non-Major Governmental Funds
Combining Balance Sheet
December 31, 2024

Fire Protection Lighting Miscellaneous Sewer Water Total
ASSETS
Cash and Cash Equivalents S - 2,798 - 49,556 11,737 64,091
Investments - - - - 25,172 25,172
Total Assets - 2,798 - 49,556 36,909 89,263
FUND BALANCES (DEFICIT)
Assigned - 2,798 - 49,556 36,909 89,263
Total Fund Balances (Deficits) - 2,798 - 49,556 36,909 89,263
Total Liabilities and Fund Balances (Deficit) S - 2,798 - 49,556 36,909 89,263

The accompanying independent auditors' report should be read in conjunction with these statements.
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TOWN OF BELLMONT, NEW YORK
Non-Major Governmental Funds
Combining Statement of Revenues, Expenditures
and Changes in Fund Balances
For the Year Ending December 31, 2024

Fire Protection Lighting Miscellaneous Sewer Water Total
REVENUES

Real Property Taxes S 166,278 11,500 175,184 24,700 153,659 531,321
Departmental Income - - - 2,063 - 2,063
Use of Money and Property - - - 781 4,634 5,415
State Aid - - - 53,303 - 53,303
Total Revenues 166,278 11,500 175,184 80,847 158,293 592,102

EXPENDITURES

Current:

General Government Support - - - - 700 700
Transportation - 9,162 - - - 9,162
Public Safety 166,278 - - - - 166,278
Health - - 175,184 - - 175,184
Home and Community Services - - - 12,093 17,307 29,400
Employee Benefits - - - 601 307 908

Debt Service:
Principal - - - - 65,000 65,000
Interest - - - 27,985 46,590 74,575
Total Expenditures 166,278 9,162 175,184 40,679 129,904 521,207
Net Change in Fund Balance - 2,338 - 40,168 28,389 70,895
Fund Balance - Beginning - 460 - 9,388 8,520 18,368
Fund Balance - Ending S - 2,798 - 49,556 36,909 89,263

The accompanying independent auditors' report should be read in conjunction with these statements.
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TOWN OF BELLMONT, NEW YORK

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FOR THE YEAR ENDED DECEMBER 31, 2024

Assistance
Listing Grantor
Federal Grantor / Pass-Through Grantor / Program Title Number Number
Department of Homeland Security
Passed through New York State Division of Homeland Security
and Emergency Services
Disaster Grants - Public Assistance 97.036 N/A

Total U.S. Department of Homeland Security

Total Expenditures of Federal Awards

*: Major program.

See accompanying notes.
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Expenditures

Pass-Through
to
Subrecipients

* $ 1,480,204

1,480,204

$ 1,480,204




TOWN OF BELLMONT, NEW YORK

Notes to the Schedule of Expenditures of Federal Awards
December 31, 2024

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Expenditures of Federal Awards includes the Federal grant activity
of the Town of Bellmont (the “Town”) under programs of the federal government for the year
ended December 31, 2024. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the Town, it is not
intended to and does not present the financial position, changes in net position or cash flows of the
Town. The following notes were identified on the Schedule:

A.) Includes all federal award programs of the Town of Bellmont.

B.) Source: Federal Assistance Listing Numbers.

C.) Pass-through entity identifying numbers are presented where available.

D.) Prepared under accounting principles generally accepted in the United States of America and
includes all federal programs.

2. BASIS OF ACCOUNTING

The Town used the modified accrual basis of accounting for each federal program, consistent with
the fund basis financial statements.

The amounts reported as federal expenditures generally were obtained from the appropriate federal
financial reports for the applicable program and periods. The amounts reported in these financial
reports are prepared from records maintained for each program, which are periodically reconciled
with the Town’s financial reporting system.

3. INDIRECT COSTS

The Town does not use the 10% de minimum indirect cost rate introduced by the Uniform
Guidance.

4. DISASTER GRANT (FEMA GRANT)

The Town is the recipient of a Disaster Grant administered through the Federal Emergency
Management Authority (“FEMA”). This grant is a cost-sharing grant, with the federal
government financing 75% of the cost of the project, New York State financing 15% and 10%
the Town financing the remaining 10%. The Town expended $1,480,204 of federal reimbursable
costs during the current year.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Town Board of
the Town of Bellmont, New York

We have audited, in accordance with the auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, each major fund,
and the aggregate remaining fund information of the Town of Bellmont (the “Town”), as of and for the year ended
December 31, 2024, and the related notes to the financial statements, which collectively comprise the Town’s
financial statements, and have issued our report thereon dated June 30, 2026 (which report contains an adverse
opinion due to the omission of government-wide financial statements).

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Town’s internal control over
financial reporting (internal control) as a basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of Town’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Town’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements, on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal control that might be material weaknesses or, significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. We
identified a deficiency in internal control, described in the accompanying schedule of findings and questioned costs
as item 2024-001 that we consider to be a material weakness.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Town'’s financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the financial statements.
However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance
or other matters that are required to be reported under Government Auditing Standards.

Member of
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Town’s Response to Findings

Government Auditing Standards requires the auditor to perform limited procedures on the Town'’s response to the
findings identified in our audit and described in the accompanying schedule of findings and questioned costs. The
Town’s response was not subjected to the other auditing procedures applied in the audit of the financial statements
and, accordingly, we express no opinion on the response.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing Standards
in considering the entity’s internal control and compliance. Accordingly, this communication is not suitable for any
other purpose.

R.A.MERCER & C.O., P.C.

pa WLWM el Pc

West Seneca, New York
June 30, 2026
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Town Board
of the Town of Bellmont, New York

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Town of Bellmont’s (the “Town”) compliance with the types of compliance requirements identified
as subject to audit in the OMB Compliance Supplement that could have a direct and material effect on each of
Town’s major federal programs for the year ended December 31, 2024. The Town’s major federal programs are
identified in the summary of auditor’'s results section of the accompanying schedule of findings and questioned
costs.

In our opinion, the Town complied, in all material respects, with the types of compliance requirements referred to
above that could have a direct and material effect on each of its major federal programs for the year ended
December 31, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further
described in the Auditor’'s Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Town and to meet our other ethical responsibilities, in accordance with
relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion on compliance for each major federal program. Our audit does
not provide a legal determination of Town’s compliance with the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of laws,
statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the Town’s federal
programs.

Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Town’s
compliance based on our audit. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing standards,
Government Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it
exists. The risk of not detecting material noncompliance resulting from fraud is higher than for that resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Noncompliance with the compliance requirements referred to above is considered material if there is a
substantial likelihood that, individually or in the aggregate, it would influence the judgment made by a reasonable
user of the report on compliance about the Town’s compliance with the requirements of each major federal program
as a whole.

Member of
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In performing an audit in accordance with generally accepted auditing standards, Government Auditing Standards,
and the Uniform Guidance, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

e |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design and
perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the Town’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

e Obtain an understanding of the Town’s internal control over compliance relevant to the audit in order to
design audit procedures that are appropriate in the circumstances and to test and report on internal control
over compliance in accordance with the Uniform Guidance, but not for the purpose of expressing an opinion
on the effectiveness of the Town’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and any significant deficiencies and material weaknesses in internal control over
compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance
does not allow management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis.
A material weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A
significant deficiency in internal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor’s
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in
internal control over compliance that might be material weaknesses or significant deficiencies in internal control
over compliance. Given these limitations, during our audit we did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above. However, material weaknesses
or significant deficiencies in internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance.
Accordingly, this report is not suitable for any other purpose.

R.A. Mercer & Co., P.C.

pa %M ¢ [‘ Pc

West Seneca, New York
June 30, 2026
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TOWN OF BELLMONT, NEW YORK
Schedule of Findings and Questioned Costs
For the Year Ended December 31, 2024

Part I - SUMMARY OF AUDITORS' RESULTS

Financial Statements:
Type of Auditors' Report Issued:
Internal control over financial reporting:

Adverse *

* Report contains an adverse opinion due to the omission of governmentwide financial statements.

1. Material weakness(es) identified?
2. Significant deficiency(ies) identified?

3. Noncompliance material to financial statements noted?

Federal Awards:
Internal Control over Major Programs:

4. Material Weakness(es) identified?
5. Significant deficiency(ies) identified?

Type of auditors' report issued on compliance for major programs:

6. Any audit findings disclosed that are required to be
reported in accordance with § 2 CRF 200
(section .516(a)) (Uniform Guidance)?

7. The Town's major program audited was the Disaster Grants-

Public Assistance (Assistance Listing #97.036)

8. Dollar threshold used to distinguish between Type A
and Type B Programs?

9. Auditee qualified as low-risk auditee?

48

Yes
Yes

Yes

Yes

Yes

Unmodified

Yes

$750,000

Yes

No
None

reported
No

No
None
reported



Part II. FINANCIAL STATEMENT FINDINGS SECTION
We consider the deficiency presented below to be a material weakness in internal control.
Finding 2024-001 — Capital Assets / GASB 34 Financial Statements

Criteria: Governmental Accounting Standards Board (“GASB”) standards require that the Town
appropriately account for its capital assets and the related accumulated depreciation and depreciation
expense, and to prepare full-accrual financial statements in accordance with the requirements of
GASB Statement No. 34 — Basic Financial Statements — and Management’s Discussion and Analysis
— for State and Local Governments.

Condition and Content: We found that the Town does not track its capital assets or record
depreciation. Because of this, management of the Town was unable to prepare government-wide
financial statements.

Cause: The Town has determined that developing and maintaining a schedule of capital assets and
tracking and recording depreciation would have only limited benefit to the Town.

Effect or Potential Effect: The Town’s financial statements do not present the financial position, and
the changes in financial position, of the Town’s governmental activities fairly in conformity with
accounting principles generally accepted in the United States of America.

Recommendation: We recommend that the Town consider calculating, tracking, and recording
depreciation for all depreciable assets.

Management’s Response: The Town has limited capital assets. The Office of the Comptroller has
specifically determined that GASB 34 is not mandatory for small municipalities as the costs of
compliance outweigh its benefits.

Part III. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No findings noted.
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June 30, 2026

To the Town Board of
The Town of Bellmont, New York

We have audited the financial statements of the Town of Bellmont, New York (the “Town”) governmental activities,
each major fund, and the aggregate remaining fund information of the Town for the year ended December 31, 2024.
Professional standards require that we provide you with information about our responsibilities under generally
accepted auditing standards and Government Auditing Standards and the Uniform Guidance, as well as certain
information related to the planned scope and timing of our audit. We have communicated such information in our
letter to you dated October 31, 2025. Professional standards also require that we communicate to you the following
information related to our audit.

Significant Audit Matters

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Town are described in Note 1 to the financial statements. All applicable new accounting policies
were adopted and the application of existing policies was not changed during 2024. We noted no transactions
entered into by the Town during the year for which there is a lack of authoritative guidance or consensus. All
significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management’s knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected. The most
sensitive estimates affecting the Town'’s financial statements were:

Management’'s estimate of the revenue and receivables is based on Management's historical
knowledge of collectability. We evaluated the methods, assumptions, and data used to develop the
estimates of revenue and receivables in determining that it is reasonable in relation to the financial
statements taken as a whole.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly ftrivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. In addition, none of the misstatements detected as a result of
audit procedures and corrected by management were material, either individually or in the aggregate, to each
opinion unit’s financial statements taken as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditor's
report. We are pleased to report that no such disagreements arose during the course of our audit.

Member of
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Management Representations

We have requested certain representations from management that are included in the management representation
letter dated June 30, 2026.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves application of an accounting
principle to the Town’s financial statements or a determination of the type of auditor’s opinion that may be expressed
on those statements, our professional standards require the consulting accountant to check with us to determine
that the consultant has all the relevant facts. To our knowledge, there were no such consultations with other
accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Town’s auditors. However, these discussions occurred in the
normal course of our professional relationship and our responses were not a condition to our retention.

Other Matters

We applied certain limited procedures to the required supplementary information as listed in the table of contents
which is required supplementary information (RSI) that supplements the basic financial statements. Our procedures
consisted of inquires of management regarding the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We did not audit the RSI and do not
express an opinion or provide any assurance on the RSI.

We were engaged to report on supplementary information as listed in the table of contents, which accompany the
financial statements but are not RSI. With respect to this supplementary information, we made certain inquiries of
management and evaluated the form, content, and methods of preparing the information to determine that the
information complies with accounting principles generally accepted in the United States of America, the method of
preparing it has not changed from the prior period, and the information is appropriate and complete in relation to
our audit of the financial statements. We compared and reconciled the supplementary information to the underlying
accounting records used to prepare the financial statements or to the financial statements themselves.

Restriction on Use

This information is intended solely for the information and use of the Town Board and management of the Town of
Bellmont and is not intended to be, and should not be, used by anyone other than these specified parties.

Very truly yours,

pﬁ %.ﬂvﬁ /e

R.A. Mercer & Co., P.C.

West Seneca, New York
June 30, 2026
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