Townline Machine Inc

Terms and Conditions

Townline Machine, Inc.

Terms and Conditions of Purchase

1) WARRANTIES In addition to Seller’s standard warranties with respect thereto, Seller
warrants to Buyer and its Customers that all items delivered and all services rendered hereunder will
conform with the requirements hereof and will be free from defects.

In addition to other remedies that may be available by law or in equity, Buyer may, at its option,
return any nonconforming or defective items to Seller or require correction or replacement at the
location of the item at the time the defect is discovered — all at Seller’s risk and expense. Seller shall
repay such portion of the contract price or such additional amount as is equitable under the
circumstances. Acceptance of items by Buyer therefore shall not relieve Seller of its responsibilities
hereunder.

2) CHANGES By written order, Buyer may, from time to time, order work suspension or make
changes in quantities, drawings, designs, specifications, place of delivery, delivery schedules,
methods of shipment, packaging, property and services of Seller. If any such change causes an
increase or decrease in the price of this purchase order or in the time required for its performance,
Seller shall promptly notify Buyer thereof and assert its claim for adjustment within 30 days after the
change is ordered and an equitable adjustment shall be made. Nothing in this clause shall excuse
Seller from proceeding immediately with the purchase order as changed. Whether made pursuant to
this clause or by mutual agreement, changes shall not be binding upon Buyer except when confirmed
in writing by a member of Buyer’s Purchasing Department. The issuance of information, advice,
approvals or instructions by Buyer’s technical personnel or other representatives shall be deemed
expressions of personal opinion and shall not affect Buyer’s and Seller’s rights and obligations
hereunder unless the same is in writing that is signed by a member of Buyer’s Purchasing
Department and expressly states that it constitutes an amendment to this purchase order.

Seller shall notify Townline Machine, Inc of changes in product and/or process, changes in suppliers,
changes of manufacturing facility location and, where required, obtain approval.

3) INFRINGEMENT INDEMNITY In lieu of any other warranty given to Buyer by Seller
against infringement, statutory or otherwise, it is agreed that Seller shall defend at its expense any
suit against Buyer or its Customers based on a claim that any item furnished under this purchase
order or the normal use of sale thereof infringes any U.S. Letters Patent and shall pay costs and
damages finally awarded in any such suit, provided that Seller is notified in writing or the suit and
given authority, information and assistance at Seller’s expense for the defense of same. If the use or
sale of said item is enjoined as a result of such suit, Seller, at no expense to Buyer, shall obtain for
Buyer and its Customers the right to use and sell said item or shall substitute an equivalent item
acceptable to Buyer and extend this patent indemnity thereto.

4) DOCUMENT MARKING AND USE Seller agrees that, except as may otherwise be
agreed in writing or as otherwise authorized by Seller, any document(s) furnished to Buyer in
connection with this order shall be free from confidential, proprietary or restrictive use marking,
other than statutory patent, copyright or U.S. Government security notices. Buyer, its agents or
assigns, may duplicate or use such document(s) in connection with further manufacture, use or
disposition of the material furnished under this order and may remove, obliterate or ignore any
marking on such document not authorized by this clause.

5) PROPRIETARY INFORMATION, DUPLICATION AND DISCLOSURE
Seller agrees that proprietary information disclosed by Buyer to Seller for the purpose of this
purchase order and identified as proprietary shall be held in confidence and used only in performance
of this purchase order, provided that when the U.S. Government has an independent right to use such
information, Seller may use such information for U.S. Government purposes to the extent of such
right. If Seller desires to employ Buyer’s proprietary information for uses other than those
specifically allowed hereunder, Buyer agrees to negotiate with Seller in an effort to formulate a
mutually satisfactory licensing agreement. No item furnished under this purchase order, or tools,
plans, designs or specifications for producing the same that have been specifically designed for or by
Buyer shall be duplicated or furnished to others without prior written consent of Buyer. If the U.S.
Government has the independent right to use such tools, plans, designs and specifications, Seller may
use them to produce such articles for direct sale to the U.S. Government.

Seller agrees that it will not publicize this purchase order or any of Seller’s performance hereunder,
disclose any details in connection with said performance of third parties, or use Buyer’s name in
connection with Seller’s publicity without prior written approval from Buyer.

6) ASSIGNMENTS AND SUBCONTRACTING Neither this purchase order nor any
interest herein nor claim hereunder may be assigned by Seller either voluntarily or by operation of
law, nor may all or substantially all of this purchase order be further subcontracted by Seller without
prior written consent of Buyer. No consent shall be deemed to relieve Seller of its obligations to
comply fully with the requirements hereof.

7) GENERAL This purchase order and the attachments and documents incorporated herein by
reference constitute the complete and exclusive statement of the terms of the agreement between
Buyer and Seller and it supersedes all prior presentations, understandings and communications of
other provisions. Buyer’s failure to insist, in any one or more instances, upon the performance of any
term or terms of this purchase order shall not be construed as a waiver or relinquishment of Buyer’s
right to such performance or to future performance of such a term or terms, and Seller’s obligation in
respect thereto shall continue in full force and effect. Time shall be of the essence hereunder but
Seller shall perform work and make deliveries hereunder no earlier than and only to the minimum
extent consistent with delivery schedules and other requirements.

a. All materials shall be suitably packed, marked and shipped according to the requirements of
common carriers in a manner to secure lowest transportation costs and no additional charge shall be
made to the Buyer unless otherwise stated herein.

b. No charge shall be made by Seller for drayage or storage unless otherwise stated herein. No charge
will be allowed for boxing, packing or crating unless agreed upon in writing.

c. Packing slips must accompany each shipment and the purchase order number shall be placed on
each packing slip. A Certificate of Compliance and/or Analysis in duplicate must accompany each
shipment.

d. Original bill of lading or other shipping receipt for each shipment shall be promptly forwarded by
Seller according to instructions issued by the Buyer.

e. Seller agrees to describe material on a bill of lading or other shipping receipt and to route shipment
according to instructions issued by the Buyer.

f. All freight shipments must be shipped as directed on the face of the order.

g. Seller acknowledges it shall apply suitable corrective action when presented with Buyer
complaints or nonconformance reports.

h. The Seller shall maintain an effective Quality System planned and developed in conjunction with
other functions to comply with contractual requirements. The Quality System shall provide that
defects or other unsatisfactory conditions are discovered and corrected at the earliest practical point.
The System shall provide controls capable of maintaining design conformance and product integrity.
The Seller shall perform all inspections and tests, and provide all: information, documents, records,
reports, facilities, equipment, samples, materials, and assistance to Buyer representatives. Records
shall be kept available for (10) ten years, given customer approval. Townline Machine must
receive notification 90 days prior to the destroying of records paper or electronic at the end of
the retention period.

8) PRICES Seller warrants that any unit prices charged herein do not exceed the unit prices charged
by Seller to the U.S. Government or other Customer in substantially similar transactions.

9) SPECIAL PROVISIONS FOR U.S. GOVERNMENT WORK  If this order
involves U.S. Government work (see prime contract number on face of order) the following
provisions shall apply:

a. In the manufacture of items to be supplied hereunder Seller shall use jigs, fixtures and/or other
devices or appliances in all processes where such use is conducive to interchangeability for
uniformity of the product, of such character as will reduce the need for selective assembly, and
wherever Buyer determines that such devices or appliances are incorrect, worn, damaged or defective
to such an extent as to adversely affect basic interchangeability of the item manufactured.

b. Seller shall promptly report to Buyer each accident or incident that results in damage or injury
with significant implications involving an aircraft, missile, space vehicle or major component
thereof.

c. If the items purchased hereby are certified for national defense use by DMS Reg. 1, then Seller
shall follow the provision of DMS Reg. 1 and all other applicable regulations and order of BDSA in
obtaining controlled materials and other products and material needed to fill this order.

d. Seller will deliver a copy of this purchase order to any authorized U.S. Government representative
upon request.

10) INSOLVENCY Buyer may cancel the contract in the event of any of the following:
insolvency of Seller, filing of a voluntary petition in bankruptcy, filing of an involuntary petition
against the Seller, appointment of a receiver of trustee for the Seller, execution by Seller of any
assignment for the benefit of those creditors.

11) FAIR LABOR STANDARDS ACT Seller agrees to comply with all applicable
requirements of Section 6, 7 and 12 of the Fair Labor Standards Act, as amended, and of all
regulations and orders of the U.S. Department of Labor issued under Section 14 thereof. All invoices
must carry the following certificate in order to be passed for payment:

“Seller hereby certifies that these goods were produced in compliance with all applicable
requirements of Section 6, 7 and 12 of the Fair Labor Standards Act, as amended, and of regulations
and orders of the U.S. Department of Labor issued under Section 14 thereof.”

12) INSPECTION All material and workmanship entering into the performance of this order
may be inspected and treated at all times and places, either before, during or after manufacture by
inspectors designated by Buyer, the Buyer’s Customer or by Regulatory Agency Representatives.
Such inspection does not relieve Seller of its obligation to meet specifications and must be authorized
or imposed by the Buyer’s purchasing department. Buyer shall have the right to reject any items not
in conformity with requirements of the order or require that corrections be made. If Buyer rejects
goods or if Seller, when requested to make changes, fails to do so, Buyer may terminate or replace
the goods; in either case, the Buyer may charge the Seller with the cost or damages occasioned
thereby. Buyer reserves the right to withhold payment until receipt and acceptance of goods,
provided that acceptance or rejection shall be made in a reasonable time after receipt of goods
purchased. Seller will furnish reasonable facilities and assistance for testing on its premises at its own
expense. Seller to notify Buyer immediately of unexpected anomalies, nonconformities or changes to
pre-approved processes.

13) VARIATION IN QUANTITY Variations in quantity are not allowed unless specifically
approved in writing by the Buyer’s Purchasing department pursuant to the clause of his order entitled
“CHANGES”.

14) DISPUTES Disputes shall be subject to the laws of the state of Your State. If this order is
issued pursuant to a Government contract and should Seller wish to protest a unilateral decision of
the Government Contracting Officer, Buyer will present said claim at Seller’s expense, if Buyer has
such right in the prime contract or order that this purchase order is issued pursuant thereto. Seller’s
rights shall not extend beyond Buyer’s rights as set forth in the prime contract clause entitled
“Disputes”, under no circumstances shall Seller have the contractual right under this order to submit
a claim directly to the Government Contracting Officer.

15) EQUAL EMPLOYMENT OPPORTUNITY/AFFIRMATIVE ACTION PROVISIONS
The following provisions are hereby incorporated by reference:

Executive Order 11246, as amended - Section 503 of the Rehabilitation Act of 1973, as amended and
38 USC 4212, Vietnam Era Veterans Readjustment Act of 1974, as amended.

16) RIGHT OF ACCESS is to be provided to Townline Machine, Inc shall
have right access by the seller, our customer and regulatory authorities to the
applicable areas of facilities and applicable records or documented
information, at any level of supply chain, involved in the order(s).

17) We are required to encourage you to implement a quality management
system. If you are currently certified to a quality management system, please
provide us with a copy of your certificate.

18) You are required to use customer designated or approved external
providers, including process sources (e.g. special processes) if applicable.

19) FLOW DOWN You are required to flow down requirements from our
purchase order or contract and any applicable customer requirements to
your suppliers and sub-tier external providers. Key Characteristics, in
particular must be flowed to your suppliers.

20) External providers should ensure that appropriate controls are in place
for both their direct and sub-tier external providers to ensure that

requirements are met.
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21) You are required to retain records supporting the product, process or 22) Records must be retained for a minimum of 10 years and cannot be
service you provide to Townline Machine. These records include material destroyed without Townline Machine’s approval prior to destruction. 90 days
certs, manufacturing/processing documents, inspection documents and advanced notice required. Method of disposal to be agreed at the time of
calibration records of your acceptance media, as applicable. notification.

23) You may be required to provide test specimens for design approval,
inspection/verification, investigation, or auditing.

Contractor and Subcontractor Listing Requirement
1) As provided by 41 CFR 60 250, the Seller agrees that all employment openings of the Seller that exist at the time of the execution of this order and those that occur during the performance of this contract,
including those not generated by the contract and including those occurring at an establishment of the Seller other than the one wherein the contract is being performed but excluding those of independently
operated corporate affiliates, shall, to the maximum extent feasible, be offered for listing at an appropriate local office of the State employment service system wherein the opening occurs and to provide such
periodic reports to such local office regarding employment openings and hires as many as may be required provided that this provision shall not apply to openings that the Seller fills from within the Seller’s
organization or are filled pursuant to a customary and traditional employer-union hiring arrangement and that the listing of employment openings shall involve only the normal obligations that attach to the
placing of job orders.
2) The Seller agrees further to place the above provision in any subcontract directly under this Order.

Counterfeit Parts Clause
1)  “Counterfeit Supplies” means any material, component, part, assembly, sub-assembly, product and any other item forming part of the Supplies in which
there is an indication by visual inspection, testing, or other information that it may be a copy or substitute made without legal right or authority or one whose
material, performance, Identity or characteristics have been misrepresented by the Supplier, manufacturer or a supplier in the Supplier’s supply chain.

2)  The Supplier warrants that Counterfeit Supplies shall not be supplied to the Purchaser or installed in the Purchaser’s products by the Supplier.

3)  The Supplier may only purchase or source Items directly from Original Component Manufacturers or “OCM”, OCM authorized distributors or aftermarket
manufacturers.

4)  The Supplier shall maintain a method of traceability that ensures tracking of the supply chain back to the manufacturer of all items being supplied. This
traceability method shall clearly identify the name and location of all supply chain intermediaries from the manufacturer to the direct source of each Item for
the Supplier and shall include the manufacturer's batch identification for the Item such as but not limited to date codes, lot codes, serializations, or other
batch identifications.

5)  If Counterfeit Supplies or Suspect Counterfeit Supplies are supplied or furnished under the order such Supplies shall be impounded. The Supplier shall
promptly replace such supplies with Supplies acceptable to the Purchaser and the Supplier shall be liable for all costs relating to impoundment, removal and
replacement. The Purchaser may notify and turn Counterfeit Supplies over to the relevant local or international Government authorities for investigation and
the Purchaser reserves the right to withhold payment pending the results of such investigations.

General
1)  You are required to notify Townline Machine of:
a.  Nonconforming processes products or services. Note: Townline approval for the disposition must be obtained.
b.  Changes to processes, products, or services provided to Townline Machine.
c.  Change of supplier(s)/external provider(s) used who affect the product or service you provide to Townline Machine.
d. Change of location of manufacture.
Note: In the 1(b-d), obtaining Townline Machine’s approval is required.
2) Please ensure that your employees are aware of:
a.  Their contribution to product service conformity
b.  Their contribution to product safety
c. _The importance of ethical behavior
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