M S Clubs and Societies — 2

RIA Music Club
Subscriptions account
Date Details $ Date Details $
2020 2020
Jan 1 | Balance b/d (1) 5215 | Jan 1| Balance b/d (1) 1200
Dec 31 | Income and expenditure (1)OF 37465 | Dec 31 | Bank (1) 36700
Balance c/d 1050 Balance c/d 5830
43730 43730
2021 2021
Jan 1 | Balance b/d (1) 5830 | Jan 1| Balance b/d (1) 1050
(k) RIA Music Club
Total shop trade payables account
Date Details 3 Date Details $
2020 2020
Dec 31 | Purchases returns (1) 1710 [ Jan 1 | Balance b/d (1) 4275
Bank (1)OF 31975 | Dec 31 | Purchases (1) 34 200
Balance c/d (1) 4990 Interest (1) 200
38675 38675
2021
Jan 1| Balance b/d 4990

Sales revenue = cost of sales + 20%
Cost of sales = 34200 - 1710 = 32490 (1)
Sales revenue = 32480 + 20% = 32490 + 6 498 (1)OF = 38 988 (1)OF

Alternative calculation

Cost of sales 32490 (1)
Gross profit 20% 6498 (1)OF
Sales revenue 38988 (1)OF

Benefits of renting out the premises

Extra income would be generated by renting out the premises (1)

Extra funds would be raised if the club is not fully used (1)

May increase the opportunity to recruit new members (1)

May increase the levels of shop trade to additional customers/increase shop profit (1)
Or other relative benefits

Max 2

Disadvantages

Income from existing members may fall/members may leave the club (1)
The facilities to members may be reduced (1)

Expenses may be increased (1)

Alternatives to renting out the premises

Extra funds could be raised by increasing subscriptions/charging interest on overdue subscriptions/fund raising/increasing
the mark-up on the sales of shop goods (1)

Expenses may be reduced (1)

Or other relative disadvantages/alternatives

Max (2)

Recommendation (1)




(a) VL Sports Club
Subscriptions account
Date Details 3 Date Details $
2020 2020
Jan 1 | Balance b/d (1) 700 Jan 1 | Balance b/d (1) 1100
Dec 31 | Income and Dec 31 Bank (1) 19200
expenditure (1)OF 19 080 Irrecoverable debts(1) 80
Balance c/d 900 Balance c/d 300
20680 20680
2021 2021
Jan 1 | Balance b/d (1) 300 Jan 1 Balance b/d (1) 900
Dates (1)
(b) VL Sports Club
Income and Expenditure Account for the year ended 31 December 2020
$ $
Income
Subscriptions 19 080 (1)OF
Competition receipts 7 300
cost of prizes 4100 3200 (1)
Dinner dance ticket sales 6 500
costs 6 200 300 (1)
22580
Expenditure
General expenses
(11 500 — 400(1) + 500(1)) 11 600
Irrecoverable debt 80 (1)
Depreciation of equipment
(23 000 + 12 000 — 30 000) 5000 (1) 16 680
Surplus for the year 5900 (2)CFI/(1)OF

(c) Advantages

Cash received earlier (1)

Reduced risk of irrecoverable subscriptions/reduced risk of subscriptions in arrears (1)
Reduction in administration costs (1)

May encourage new members to join (1)

Accept other valid points

Max (1)

Disadvantages

Less cash received (1)

Possible reduction in membership (1)

Difficulty of monitoring varying subscription rates (1)
Reduces the surplus for the year (1)

Accept other valid points

Max (1)

Recommendation (1)

3 (a)i) Sew and Soup Club
Subscriptions account
Date | Details $ Date | Details $
2021 2021
Jan 1 | Balance b/d 1820 | Jan 1 | Balance b/d (1)* 2260
Dec 31 | Income and expenditure account (1)OF | 14710 | Dec 31 | Bank (1) 13900
Balance c/d 1745 Balance c/d 2115
18275 18275
2022 2022
Jan 1 | Balance b/d (1) 2115 | Jan 1 | Balance b/d (1) 1745

* (1) for both the opening balances
+ (1) dates

(a)(ii) | The amount received was less that the subscriptions due for the year (1)
Subscriptions in advance have decreased (1)

Subscriptions in arrears have increased (1)

Max (2)

Accept other valid points

The treasurer should not be pleased with this situation (1)




Calculation of profit on refreshments

$
Revenue
Less Cost of sales
Opening inventory 1070 (1)
Purchases (1580 (1) + 10435 (1) — 1940 (1)) 10075
11145
Closing inventory 1130 (1)

Profit on refreshments

Alternative forms of presentation acceptable

$
17650

(1)

(1)OF

Sew and Soup Club
Statement of financial position (extract) at 31 December 2022

Current assets 5
Inventory 1130 (1)
Other receivables (500 (1) + 2115 (1)) 2615
Bank 7743

11488 (1)OF




