


NOTICE OF PUBLIC MEETING
OF THE BOARD OF DIRECTORS OF THE
GREATER TEXOMA UTILITY AUTHORITY
Monday, November 16, 2020, 12:30 p.m.

IN-PERSON MEETING LOCATION:
GTUA BOARD ROOM
5100 AIRPORT DRIVE
DENISON, TEXAS 75020

Or
REMOTE ACCESS ALSO AVAILABLE AT:
Join by computer, tablet or smartphone at the following link:
https://global.gotomeeting.com/join/538050381

Or
Join by phone 571-317-3122 with access code: 538-050-381

Notice is hereby given that, in accordance with Governor Abbott’s March 16, 2020, action to
temporarily suspend certain provisions of the Texas Open Meetings Act, a quorum of the Board
of Directors of the Greater Texoma Utility Authority will hold a Board meeting in-person and via
telephone and video conference call beginning at 12:30 p.m. on Monday, November 16, 2020.
Please note for in-person attendance that the Board meeting location can only accommodate a
limited number of attendees in order to comply with the Governor’s proclamation related to in-
person gatherings, and that remote access may be required in the event the capacity
limitations are reached. Public comment can be provided whether participating in-person or
remotely.

Agenda:

l. Call to Order.
Il. Pledge of Allegiance.
Il Consent Agenda
* ltems marked with an asterisk (*) are considered routine by the Board of Directors and will be
enacted in one motion without discussion unless a Board Member or a Citizen requests a
specific item to be discussed and voted on separately.
V. * Consider and act upon approval of Minutes September 21, 2020 Meeting.

V. * Consider and act upon approval of accrued liabilities for September & October 2020.

VL. *Receive Monthly Financial Information.



ViIL.

VIII.

XI.

XIl.

XMI.

XIV.

XV.

XVI.

XVIL.

Citizens to be Heard.
Receive Quarterly Investment Report.
Review and act upon Approval of Investment Policy.

Consider and act upon authorizing the execution of Change Order No. 2 for the City of Gunter
Water System Improvements Project with Legion Development LLC.

Consider and act upon authorizing the execution of Change Order No. 2 for the City of
Paradise Water Line Extension Elevated Storage Tank Improvements Project with Patterson
Professional Services.

Consider and act upon authorizing the execution of Change Order No. 1 for the City Krum
Water Well Project

Consider and act upon Administrative Service Contract with the Red River Groundwater
Conservation District for 2021.

Consider and act upon Administrative Service Contract with the North Texas Groundwater
Conservation District for 2021.

Consider all matters incident and related to the approval and execution of a Water Supply and
Sewer Service Facilities Contract with the Gober Municipal Utility District, including the

adoption of a resolution pertaining thereto.

Receive General Manager’'s Report: The General Manager will update the Board on
operational and other activities of the Authority.

Adjourn.

"The Board may vote and/or act upon each of the items listed in this agenda.

’At any time during the meeting or work session and in compliance with the Texas Open Meetings Act, Chapter 551, Government Code,
Vernon's Texas Codes, Annotated, the Greater Texoma Utility Authority Board may meet in executive session on any of the above agenda items
or other lawful items for consultation concerning attorney-client matters (§551.071); deliberation regarding real property (§551.072);
deliberation regarding prospective gifts (§551.073); personnel matters (§551.074); and deliberation regarding security devices (§551.076). Any
subject discussed in executive session may be subject to action during an open meeting.

*PERSONS WITH DISABILITIES WHO PLAN TO ATTEND THIS MEETING, AND WHO MAY NEED ASSISTANCE, ARE REQUESTED TO CONTACT VELMA
STARKS AT (903) 786-4433 TWO (2) WORKING DAYS PRIOR TO THE MEETING, SO THAT APPROPRIATE ARRANGEMENTS CAN BE MADE.






MINUTES OF THE BOARD OF DIRECTORS’ MEETING
GREATER TEXOMA UTILITY AUTHORITY

MONDAY, SEPTEMBER 21 2020
AT THE ADMINISTRATIVE OFFICES

5100 AIRPORT DRIVE
DENISON TX 75020

Members Present: Scott Blackerby, Donald Johnston, Matt Brown, Stanley Thomas, Mark

Kuneman, and Anthony Richardson.

Members Absent: Brad Morgan and Ken Brawley

Staff:

Drew Satterwhite, Debi Atkins, Carolyn Bennett, Tasha Hamilton, Nichole Sims,
and Velma Starks,

General Counsel: Mike Wynne, Wynne and Smith

Visitors:

VI.

Call to Order

Board Vice President Donald Johnston called the meeting to order at 12:35 p.m.

Pledge of Allegiance

Board Vice President Donald Johnston led the group in the Pledge of Allegiance.

Consent Agenda

*Items marked with an asterisk (*) are considered routine by the Board of Directors and are
enacted in one motion without discussion unless a Board Member or a Citizen request a specific
item to be discussed and voted on separately.

* Consider and act upon approval of Minutes of August 17, 2020 Meeting.

* Consider and act upon approval of accrued liabilities for August 2020.

General Manager Drew Satterwhite reviewed the liabilities with Board.
*Receive Monthly Financial Information.

Board Member Stanley Thomas made a motion to approve the consent agenda items. Board
Member Scott Blackerby seconded the motion. Motion passed unanimously.



VII.

VIII.

Board of Directors Meeting Minutes
September 21, 2020
Page 2

Citizens to be Heard.
There were no citizens requesting to address the Board.

Consider and act upon a Resolution by the Board of Directors of the Greater Texoma Utility
Authority accepting the contract with Central Texas Water Well for the City of Tom Bean Well,
Tank and Appurtenances as complete.

General Manger Drew Satterwhite provided background information for the Board. The project
for the City of Tom Bean added one additional water well, a ground storage tank and pump
station to their system. In 2015 the Board issued $1,210,000 in bonds utilizing the Texas Water
Development Board’s (“TWDB”) State Water Implementation Fund for Texas. In 2017 the
lowest bid was submitted by Central Texas Water Well in the amount of $1,055,700.00. Even
with the city substituting the iron fence with a chain-link security fence to reduce cost, there
wasn’t enough money to award the bid. The City requested the Authority to proceed with
obtaining additional funding through the TWDB to complete the project. An agreement was
made with Central Texas Water Well that allowed the Authority to obtain the additional funding
from the TWDB to complete the project. Change Order No. 1 included the addition of a 320
amp meter socket and 400 amp fused disconnect as required by the power provider for a cost of
$5,450.91 resulting in a revised contract amount of $1,021,790.91. The City of Tom Bean has
approved the close out. Board Member Matt Brown made the motion to accept the contract
with Central Texas Water Well for the City of Tom Bean Well, Tank, and Appurtenances Project
as complete. Board Member Scott Blackerby seconded the motion. Motion passed
unanimously.

Consider and act upon authorizing the execution of Change Order No. 2 for the Collin Grayson
Municipal Alliance Water System’s North Texas Municipal Water District Point of Delivery
Project with Dickerson Construction.

General Manager Drew Satterwhite provided background information for Board. The North
Texas Municipal Water District has constructed a new 84” transmission line that runs within
500’ of the Authority’s Collin-Grayson Municipal Alliance pump station. The CGMA system will
finally be able to tie directly into NTMWD’s transmission system and eliminate the pass through
charge from McKinney. The low bid was submitted by Dickerson Construction. Change Order
No. 1 consisted of eliminating the emergency interconnect with McKinney as well as
constructing an additional 8” pipeline to feed a new fire hydrant at the pump station. Change
Order No. 1 resulted in a $99,256.00 reduction.

The City of Irving’s 75" easement includes a 72” waterline and a fiber optic cable. The fiber optic
cable was unknown and not shown on as-built plan sets. The City of Irving requested a larger
clearance from their 72” pipe and to provide steel encasement across their easement. The steel
encasement would protect the 36” pipeline in the event Irving needs to excavate in the area for
pipeline repair and during installation of the future pipeline adjacent to the existing pipeline.
This Change Order includes modification to the 36” pipe segments due to additional bends and
layout, addition of 48” steel encasement pipe and lowering of the fiber optic cable, with
associated welded connection, materials and installation. Change Order No. 2 was developed
after many discussions and negotiations with the City of Irving and resulted in an increase of
$98,036.80. Board Member Scott Blackerby made the motion to authorize the execution of
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Change Order No. 2. Board Member Stanley Thomas seconded the motion. Motion passed
unanimously.

Consider and act upon an Agreement for Water Production and Wastewater Treatment Services
with the City of Ector.

General Manager Drew Satterwhite provided background information for the Board. The City of
Ector’s Public Works Director requested GTUA taking over operations for Water Production and
Wastewater Treatment Services. The Authority has the operation staff available to assist the
City with the services they are requesting. Board Member Stanley Thomas made the motion to
authorize the execution of an agreement with the City of Ector for Water Production and
Wastewater Treatment Services. Board Member Anthony Richardson seconded the motion.
Motion passed unanimously.

Consider and act upon Budget for Fiscal Year October 1, 2020 — September 30, 2021.

General manager Drew Satterwhite provided background information. The Budget Committee
(Anthony Richard, Brad Morgan and Scott Blackerby) reviewed the budget. Drew Satterwhite
explained the five parts (Construction, General Fund, Collin Grayson Municipal Alliance, Solid
Waste and Combined Bond) of the budget. Mr. Satterwhite explained why there is a reduction
in the General Fund Budget.

XIl. Executive Session

Upon motion by Board Member Stanley Thomas, seconded by Board Member Scott Blackerby,
pursuant to Government Code, Section 551.074, the Board of Directors adjourned into closed
Executive Session at 1:12pm to discuss the following:

A. Personnel Matters
(i) Consider evaluation and duties of Authority General Manager
(ii) Consider evaluation and duties of administrative and operational personnel

Regular Session

Board reconvened into regular session at 2:02 p.m. Vice President Johnston stated no action
taken during executive session.

The Board reconvened into Regular Session at 2:00 p.m. Board Member Scott Blackerby made a
motion to amend the GTUA budget to increase line items Salaries-Administrative, Salaries-
Operations/Groundwater Districts and Fringe Benefits-Personnel in the amount of $11,050.62 to
be applied proportionately as needed. Board Member Matt Brown seconded the motion.
Motion passed unanimously.

Receive General Manager’s Report: The General Manager will update the Board on operational
and other activities of the Authority

General Manager Drew Satterwhite provided updates on the ongoing activities of the Authority.
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XV. Adjourn
Board Member Matt Brown made the motion to adjourn. Board Member Scott Blackerby

seconded the motion. Motion passed unanimously. Board Vice President Donald Johnston
declared the meeting adjourned at 2:08 p.m.

HEHEHH A R R

Recording Secretary Secretary-Treasurer






























Greater Texoma Utility Authority
QUARTERLY INVESTMENT REPORT
For the Quarter Ended

September 30, 2020

Prepared by
Valley View Consulting, L.L.C.

The investment portfolio of the Greater Texoma Ultility Authority is in compliance with the Public Funds Investment Act
and the Investment Policy and Strategies.

Drew Satterwhite Debi Atkins
General Manager Finance Officer

Disclaimer: These reports were compiled using information provided by the Authority No procedures were performed to test the
accuracy or completeness of this information. The market values included in these reports were obtained by Valley View Consulting,
L.L.C. from sources believed to be accurate and represent proprietary valuation. Due to market fluctuations these levels are not
necessarily reflective of current liquidation values. Yield calculations are not determined using standard performance formulas, are
not representative of total return yields and do not account for investment advisor fees.



Summary

Quarter End Results by Investment Category:

June 30, 2020

September 30, 2020

Asset Type Ave. Yield Book Value Market Value Book Value Market Value
Demand Accounts 0.22% $ 324,161 $ 324,161 $ 679,661 $ 679,661
NOW/MMA/MMF/ICS 0.09% 49,341,458 49,341,458 35,969,406 35,969,406
Local Government Pools 0.13% 11,809,585 11,809,585 12,084,662 12,084,662
CDs/Securities 1.69% 19,358,500 19,358,500 20,978,500 20,978,500

Totals $ 80,833,704 $ 80,833,704 $ 69,712,229 $ 69,712,229

Quarter End Average Yield (1)

Total Portfolio 0.58%
Rolling Three Month Treasury 0.12%
Rolling Six Month Treasury 0.15%

Interest Revenue

Quarterly Interest Income $ 245,810 Approximate
Year-to-date Interest Income $ 1,177,534 Approximate

Fiscal Year-to-Date Average Yield (2)

Total Portfolio 1.07%
Rolling Three Month Treasury 0.76%
Rolling Six Month Treasury 0.99%
TexPool 0.74%
Bank Fee Offset
Quarterly Bank Fees Offset $
Year-to-date Bank Fees Offset $ 2,

(1) Average Yield calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or account for

advisory fees.

411
687

(2) Fiscal Year-to-Date Average Yields calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis

or account for advisory fees.

Valley View Consulting, L.L.C.



Economic Overview 9/30/2020

The Federal Open Market Committee (FOMC) maintained the Fed Funds target range at 0.00% to 0.25% (Effective Fed Funds are trading +/-0.10%), and projected that reduced rates could remain
through 2024. Final estimate of Second Quarter GDP revised to down 31.4% (from down 31.9%). The Yield Curve remained stable. Crude oil slid to below $40 per barrel. September Non Farm
Payroll added 661k workers. Business added over 800k, but governments shed 200+k. The Stock Markets retreated slightly from all-time highs. Housing strengthened due to low mortgage rates.
Additional federal economic assistance remained stalled in Congress.

200 Treasury Yield Curves S&P 500

. 3,750

1.80 = N - 3,500

160 | - g, - s on ap @ @ ¢ 3,250

. -ab G ;g @& 3,000

1.40 2,750

1.20 2,500 ¥

2,250 Vi !

1.00 2,000 ﬁfwv

0.80 1,750

0.60 1,500 >

- 1,250

0.40 1,000 -

| 750 1N
0.20 500
0.00 250
S O & < & & & 0 ‘ ‘ ‘ ‘ ‘ ‘ ‘ ' ‘ ‘ '
© @®\4@ q/-\d‘ N o Q—f‘y ® 0 O N 2 N e e A R e
\ 4 & & & & & & & & & & &

[ = e © September 30, 2019 e June 30, 2020 e September 30, 2020 | o © © o © © © © © © © ©
6.00 US Treasury Historical Yields - Since 2006

. 3.50
5.50
5.00 1=k 3.00
4.50
400 2.50
3.50 2.00
3.00
2.50 1.50
2.00 2

LY. h ) / | 1.00

1.50 vy r W ’

1.00 + M A la » Y Ladd N
0.50 VIR AN AL = 050 LAsoT7ast

' PR 2 o o Mg AV s
0.00 X Y ) 0. 00

B S S B R AN AN AN AL A KD KD AR AX ADAD AD A KL KL 4D AD AD KD 0, 1S K NN R 9
Y 50\ O I I N 3 o g W e W 3 3 W W e 3» & ((Qw; \N&y P-“g $°« & V@ ?\)o_, o Qe“ “\@\ V"q’ $°~x er \@‘ V\Q’ $0« @w \@ k"q
e=» «» »Sijx Month T-Bill Two Year T-Note e==== Ten Year T-Note ] e «= »Six Month T-Bill Two Year T-Note === Ten Year T-Note |
2

Valley View Consulting, L.L.C.



Investment Holdings
September 30, 2020

Coupon/ Maturity Settlement Face Amount/ Book Market Market Life

Description Ratings Discount Date Date Par Value Value Price Value (Day) Yield
BOT DDA (3) 0.22% 10/01/20 09/30/20  $ 679,661 $ 679,661 1.00 $ 679,661 1 0.22%
BTH Bank ICS 0.16% 10/01/20 09/30/20 114,480 114,480 1.00 114,480 1 0.16%
BOT Escrow MMF 0.03% 10/01/20 09/30/20 30,564,676 30,564,676 1.00 30,564,676 1 0.03%
NexBank ICS 0.45% 10/01/20 09/30/20 5,290,249 5,290,249 1.00 5,290,249 1 0.45%
TexPool AAAmM 0.15% 10/01/20 09/30/20 36,562 36,562 1.00 36,562 1 0.15%
TexSTAR AAAmM 0.13% 10/01/20 09/30/20 12,048,100 12,048,100 1.00 12,048,100 1 0.13%
Allegiance Bank 0.55% 10/08/20 04/09/20 500,000 500,000 100.00 500,000 8 0.55%
East West Bank 0.40% 10/16/20 07/16/20 500,000 500,000 100.00 500,000 16 0.40%
Cap Tex Bank 2.65% 10/22/20 04/22/19 825,000 825,000 100.00 825,000 22 2.65%
East West Bank 3.00% 10/25/20 09/20/18 1,900,000 1,900,000 100.00 1,900,000 25 3.00%
Affiliated Bank 1.97% 11/05/20 11/05/19 3,500,000 3,500,000 100.00 3,500,000 36 1.97%
Affiliated Bank 1.97% 11/05/20 11/05/19 1,000,000 1,000,000 100.00 1,000,000 36 1.97%
Independent Bank 2.05% 11/26/20 08/26/19 1,700,000 1,700,000 100.00 1,700,000 57 2.05%
East West Bank 0.43% 12/08/20 06/08/20 200,000 200,000 100.00 200,000 69 0.43%
East West Bank 2.55% 01/14/21 04/15/19 825,000 825,000 100.00 825,000 106 2.55%
East West Bank 0.41% 01/16/21 07/16/20 300,000 300,000 100.00 300,000 108 0.41%
Veritex Bank 2.65% 03/22/21 03/21/18 937,000 937,000 100.00 937,000 173 2.65%
Cap Tex Bank 2.74% 04/17/21 04/17/19 1,308,000 1,308,000 100.00 1,308,000 199 2.74%
East West Bank 0.38% 04/30/21 09/02/20 700,000 700,000 100.00 700,000 212 0.38%
East West Bank 0.41% 07/16/21 07/16/20 1,000,000 1,000,000 100.00 1,000,000 289 0.41%
Bank OZK 0.40% 09/13/21 07/13/20 1,000,000 1,000,000 100.00 1,000,000 348 0.40%
Bank OZK 0.40% 11/15/21 07/15/20 825,000 825,000 100.00 825,000 411 0.40%
East West Bank 1.64% 12/23/21 11/05/19 1,284,500 1,284,500 100.00 1,284,500 449 1.64%
East West Bank 1.64% 01/31/22 01/31/20 1,354,000 1,354,000 100.00 1,354,000 488 1.64%
Legend Bank CDARS 0.50% 09/10/22 09/10/20 1,320,000 1,320,000 100.00 1,320,000 710 0.50%

$ 69,712,229 $ 69,712,229 $ 69,712,229 61 0.58%

(1) Weighted average life - For purposes of calculating weighted average life, bank accounts, pools and money market funds are assumed to have an one day maturity.

(1)

(2)

(2) Weighted average yield to maturity - The weighted average yield to maturity is based on adjusted book value, realized and unrealized gains/losses and investment advisory fees are not

considered. The yield for the reporting month is used for bank accounts, pools, and money market funds.

(3) Earnings Credit - The Authority's depository accounts provide an earnings credit on balances which is used to offset bank fees. The reported rate is estimated based on fees offset and

average balances.

Valley View Consulting, L.L.C.



Portfolio Composition Total Portfolio (Millions)
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Book Value Comparison

June 30, 2020

September 30, 2020

Coupon/ Maturity = Face Amount/ Purchases/ Sales/Adjust/  Face Amount/

Description Discount Date Par Value Book Value Adjustments Call/Maturity Par Value Book Value

BOT 0.22% 10/01/20  $ 324,161 § 324,161 $ 355,500 $ - $ 679,661 §$ 679,661
BTH Bank ICS 0.16% 10/01/20 114,441 114,441 39 114,480 114,480
BOT Escrow MMF 0.03% 10/01/20 40,613,560 40,613,560 (10,048,884) 30,564,676 30,564,676
NexBank ICS 0.45% 10/01/20 8,613,456 8,613,456 (3,323,207) 5,290,249 5,290,249
TexPool 0.15% 10/01/20 36,545 36,545 17 36,562 36,562
TexSTAR 0.13% 10/01/20 11,773,040 11,773,040 275,060 12,048,100 12,048,100
East West Bank 1.79% 07/01/20 400,000 400,000 (400,000) - -
East West Bank 2.57% 07/15/20 1,075,000 1,075,000 (1,075,000) - -
Allegiance Bank 0.55% 08/10/20 400,000 400,000 (400,000) - -
East West Bank 1.78% 09/01/20 950,000 950,000 (950,000) - -
Origin Bank 2.24% 09/04/20 1,200,000 1,200,000 (1,200,000) - -
Allegiance Bank 0.55% 10/08/20 500,000 500,000 500,000 500,000
East West Bank 0.40% 10/16/20 - - 500,000 500,000 500,000
Cap Tex Bank 2.65% 10/22/20 825,000 825,000 825,000 825,000
East West Bank 3.00% 10/25/20 1,900,000 1,900,000 1,900,000 1,900,000
Affiliated Bank CDARS 1.97% 11/05/20 3,500,000 3,500,000 3,500,000 3,500,000
Affiliated Bank CDARS 1.97% 11/05/20 1,000,000 1,000,000 1,000,000 1,000,000
Independent Bank 2.05% 11/26/20 1,700,000 1,700,000 1,700,000 1,700,000
East West Bank 0.43% 12/08/20 200,000 200,000 200,000 200,000
East West Bank 2.55% 01/14/21 825,000 825,000 825,000 825,000
East West Bank 0.41% 01/16/21 - - 300,000 300,000 300,000
Veritex Bank 2.65% 03/22/21 937,000 937,000 937,000 937,000
Cap Tex Bank 2.74% 04/17/21 1,308,000 1,308,000 1,308,000 1,308,000
East West Bank 0.38% 04/30/21 - - 700,000 700,000 700,000
East West Bank 0.41% 07/16/21 - - 1,000,000 1,000,000 1,000,000
Bank OZK 0.40% 09/13/21 - - 1,000,000 1,000,000 1,000,000
Bank OZK 0.40% 11/15/21 - - 825,000 825,000 825,000
East West Bank 1.64% 12/23/21 1,284,500 1,284,500 1,284,500 1,284,500
East West Bank 1.64% 01/31/22 1,354,000 1,354,000 1,354,000 1,354,000
Legend Bank CDARS 0.50% 09/10/22 - - 1,320,000 1,320,000 1,320,000
TOTAL $ 80,833,704 $ 80,833,704 $ 6,275615 $ (17,397,091) $ 69,712,229 $ 69,712,229

Valley View Consulting, L.L.C.



Market Value Comparison

June 30, 2020

September 30, 2020

Coupon/ Maturity = Face Amount/ Purchases/ Sales/Adjust/  Face Amount/
Description Discount Date Par Value Market Value Adjustments Call/Maturity Par Value Market Value
BOT 0.22% 10/01/20  $ 324,161 $ 324,161 $ 355,500 $ - $ 679,661 §$ 679,661
BTH Bank ICS 0.16% 10/01/20 114,441 114,441 39 114,480 114,480
BOT Escrow MMF 0.03% 10/01/20 40,613,560 40,613,560 (10,048,884) 30,564,676 30,564,676
NexBank ICS 0.45% 10/01/20 8,613,456 8,613,456 (3,323,207) 5,290,249 5,290,249
TexPool 0.15% 10/01/20 36,545 36,545 17 36,562 36,562
TexSTAR 0.13% 10/01/20 11,773,040 11,773,040 275,060 12,048,100 12,048,100
East West Bank 1.79% 07/01/20 400,000 400,000 (400,000) - -
East West Bank 2.57% 07/15/20 1,075,000 1,075,000 (1,075,000) - -
Allegiance Bank 0.55% 08/10/20 400,000 400,000 (400,000) - -
East West Bank 1.78% 09/01/20 950,000 950,000 (950,000) - -
Origin Bank 2.24% 09/04/20 1,200,000 1,200,000 (1,200,000) - -
Allegiance Bank 0.55% 10/08/20 500,000 500,000 500,000 500,000
East West Bank 0.40% 10/16/20 - - 500,000 500,000 500,000
Cap Tex Bank 2.65% 10/22/20 825,000 825,000 825,000 825,000
East West Bank 3.00% 10/25/20 1,900,000 1,900,000 1,900,000 1,900,000
Affiliated Bank CDARS 1.97% 11/05/20 3,500,000 3,500,000 3,500,000 3,500,000
Affiliated Bank CDARS 1.97% 11/05/20 1,000,000 1,000,000 1,000,000 1,000,000
Independent Bank 2.05% 11/26/20 1,700,000 1,700,000 1,700,000 1,700,000
East West Bank 0.43% 12/08/20 200,000 200,000 200,000 200,000
East West Bank 2.55% 01/14/21 825,000 825,000 825,000 825,000
East West Bank 0.41% 01/16/21 - - 300,000 300,000 300,000
Veritex Bank 2.65% 03/22/21 937,000 937,000 937,000 937,000
Cap Tex Bank 2.74% 04/17/21 1,308,000 1,308,000 1,308,000 1,308,000
East West Bank 0.38% 04/30/21 - - 700,000 700,000 700,000
East West Bank 0.41% 07/16/21 - - 1,000,000 1,000,000 1,000,000
Bank OZK 0.40% 09/13/21 - - 1,000,000 1,000,000 1,000,000
Bank OZK 0.40% 11/15/21 - - 825,000 825,000 825,000
East West Bank 1.64% 12/23/21 1,284,500 1,284,500 1,284,500 1,284,500
East West Bank 1.64% 01/31/22 1,354,000 1,354,000 1,354,000 1,354,000
Legend Bank CDARS 0.50% 09/10/22 - - 1,320,000 1,320,000 1,320,000
TOTAL $ 80,833,704 $ 80,833,704 $ 6,275615 $ (17,397,091) $ 69,712,229 $ 69,712,229

Valley View Consulting, L.L.C.



Allocation by Fund
Book & Market Value

September 30, 2020

TWDB Escrow -

Investment Sherman (456,
Maturity Total General Construction 558 & 570) Bond 1&S Revenue Reserve

BOT $ 679,661 $ 679,661

BTH Bank ICS 114,480 114,480

BOT Escrow MMF 30,564,676 30,518,391 46,285

NexBank ICS 5,290,249 4,412,324 877,926
TexPool 36,562 36,562
TexSTAR 12,048,100 1,062,998 8,664,902 1,274,600 697,430 348,169
Allegiance Bank 10/08/20 500,000 500,000

East West Bank 10/16/20 500,000 500,000

Cap Tex Bank 10/22/20 825,000 825,000

East West Bank 10/25/20 1,900,000 1,900,000
Affiliated Bank 11/05/20 3,500,000 3,500,000
Affiliated Bank 11/05/20 1,000,000 1,000,000

Independent Bank 11/26/20 1,700,000 1,700,000
East West Bank 12/08/20 200,000 200,000

East West Bank 01/14/21 825,000 825,000

East West Bank 01/16/21 300,000 300,000
Veritex Bank 03/22/21 937,000 937,000
Cap Tex Bank 04/17/21 1,308,000 1,308,000
East West Bank 04/30/21 700,000 700,000

East West Bank 07/16/21 1,000,000 1,000,000

Bank OZK 09/13/21 1,000,000 1,000,000

Bank OZK 11/15/21 825,000 825,000

East West Bank 12/23/21 1,284,500 1,284,500
East West Bank 01/31/22 1,354,000 1,354,000
Legend Bank CDARS 09/10/22 1,320,000 1,320,000
Totals $ 69,712,229 $ 1,779,221 $ 54,885,096 $ 46,285 $ 2,152,526 $ 697,430 $ 10,151,669

Valley View Consulting, L.L.C.



Allocation by Fund
Book & Market Value

REVISED

BOT
BTH Bank ICS

BOT Escrow MMF

NexBank ICS
TexPool
TexSTAR

East West Bank
East West Bank
Allegiance Bank
East West Bank
Origin Bank
Allegiance Bank
Cap Tex Bank
East West Bank
Affiliated Bank
Affiliated Bank
Independent Bank
East West Bank
East West Bank
Veritex Bank
Cap Tex Bank
East West Bank
East West Bank

Totals

Maturity

07/01/20
07/15/20
08/10/20
09/01/20
09/04/20
10/08/20
10/22/20
10/25/20
11/05/20
11/05/20
11/26/20
12/08/20
01/14/21
03/22/21
04/17/21
12/23/21
01/31/22

TWDB Escrow -

June 30, 2020

Investment Sherman (456,
Total General Construction 558 & 570) Bond 1&S Revenue Reserve
$ 324,161 $ 324,161
114,441 114,441
40,613,560 38,563,844 2,049,716
8,613,456 2,460,809 6,152,648
36,545 36,545
11,773,040 1,052,003 7,167,099 2,466,303 719,881 367,755
400,000 400,000
1,075,000 1,075,000
400,000 400,000
950,000 950,000
1,200,000 1,200,000
500,000 500,000
825,000 825,000
1,900,000 1,900,000
3,500,000 3,500,000
1,000,000 1,000,000
1,700,000 1,700,000
200,000 200,000
825,000 825,000
937,000 937,000
1,308,000 1,308,000
1,284,500 1,284,500
1,354,000 1,354,000
$ 80,833,704 $ 1,412,709 $ 57,981,193 $ 2,049,716 _$ 8,618,950 $ 719,881 $ 10,051,255
8

Valley View Consulting, L.L.C.
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FISCAL MANAGEMENT
AND INVESTMENT
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I

INVESTMENT POLICY

PURPOSE

A.

Formal Adoption

This investment policy is authorized by the Greater Texoma Utility Authority Board of Directors in
accordance with Chapter 2256, Texas Government Code, the Public Funds Investment Act (the
“Act”). It is intended to provide guidelines to the Board of Directors and the investment officers to
effectively supervise and manage the investment assets of the Authority.

Scope

This investment policy applies to all of the investment activities of the Greater Texoma Utility
Authority, excluding the Employee Retirement Trust, and the deferred compensation plan. This
policy establishes guidelines for those who can invest Authority funds, for how Authority funds will
be invested, and for when and how a periodic review of investments will be made. In addition to this
policy, bond funds (which shall include but not be limited to each construction fund, bond fund,
revenue fund, and reserve fund), each enterprise fund, and the general fund shall be managed by their
governing resolution and all applicable state and federal laws. The Authority will consolidate cash
balances from all funds to maximize investment earnings. Investment income will be allocated to
the various funds based on their respective participation and in accordance with generally accepted
accounting principles.

Review and Amendment

The General Manager and the Board of Directors shall review this policy annually. This policy and
any amendments must be approved and adopted by the Board of Directors at least annually.

Investment Strategy

The investment strategy must follow investment objectives for each particular fund according to the
following priorities:

1. Understanding suitability of investments to the Authority's requirements,
2. Preservation and safety of principal,
a. Credit risk - the Authority will minimize credit risk, the risk of loss due to the

failure of the issuer or backer of the investment

b. Interest rate risk - the Authority will minimize the risk that the interest
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earnings and the market value of investments in the portfolio will fall due to
changes in general interest rates

3. Liquidity,

4. Marketability prior to maturity of each investment,
5. Diversification, and
6. Yield.

1L INVESTMENT POLICIES

A.

Eligible Investments

Investments described below are authorized by Chapter 2256, Texas Government Code, as eligible
securities for the Authority. The purchase of specific issues may, at times, be restricted or prohibited
by the General Manager and Board of Directors. Authority funds governed by this policy may be
invested in:

Obligations of the United States or its agencies and instrumentalities, including the Federal
Home Loan Banks, but excluding principal-only and interest-only mortgage backed
securities, collateralized mortgage obligations, and real estate mortgage investment conduits.

Direct obligations of the State of Texas, or its agencies and instrumentalities.

Other obligations, the principal and interest on which are unconditionally guaranteed or
insured by, or backed by the full faith and credit of, the State of Texas or the United States,
or their respective agencies and instrumentalities, including obligations that are fully
guaranteed or insured by the Federal Deposit Insurance Corporation or by the explicit full
faith and credit of the United States.

Obligations of states, agencies, counties, cities, and other political subdivisions of any state
having been rated as to investment quality by a nationally recognized investment rating firm
and having received a rating of not less than "A" or its equivalent.

Fully collateralized repurchase agreements having a defined termination date, placed through
a primary government securities dealer, as defined by the Federal Reserve, and secured by
obligations described by 1-4 above, which are eligible investments under the Act, pledged
with a third party selected or approved by the Authority, and having a market value of not
less than the principal amount of the funds disbursed. The term includes direct security
repurchase agreements entered into by the Authority and reverse repurchase agreements only
obtained in connection with investment by the Authority in an Eligible Investment Pool or
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Money Market Mutual Fund. (All Authority repurchase agreement transactions shall be
governed by a signed Master Repurchase Agreement as described in B.4. of this section.)

6. Certificates of deposit, and other forms of deposit, placed in compliance with the Act in state
and national banks, savings and loan associations, and credit unions that are:

a. Guaranteed or insured by the Federal Deposit Insurance Corporation, or its successor;
or the National Credit Union Share Insurance fund, or its successor, or, secured by
obligations authorized by the Public Funds Collateral Act;

b. Governed by a depository contract, as described in B.4., that complies with federal
and state regulation to properly secure a pledged security interest; and,

c. Solicited for bid orally, in writing, electronically, or any combination of those
methods.
7. Money market mutual funds regulated by the Securities and Exchange Commission that fully

invest dollar-for-dollar all Authority funds without sales commissions or loads and whose
investment objectives include seeking to maintain a stable net asset value of $1.0000 per
share. The Authority may not invest funds under its control in an amount that exceeds 10%
of the total assets of any individual money market mutual fund.

8. Eligible investment pools as defined in Section 2256.016 of the Act provided that (a)
investment in the particular pool has been authorized by the Board of Directors; (b) the pool
shall have furnished the investment officers or other authorized representatives of the
Authority an offering circular containing the information required by Section 2256.016(b) of
the Act; (c¢) the pool shall furnish to the investment officers or other authorized
representatives of the Authority investment transaction confirmations with respect to all
investments made with it; (d) the pool shall furnish to the investment officers or other
authorized representatives of the Authority, monthly reports that contain the information
required by Section 2256.016(c) of the Act; (e) the pool's assets shall consist exclusively of
the obligations authorized by the Act; and (f) whose investment philosophy and strategy are
consistent with this policy and the Authority's ongoing investment strategy.

The Authority is not required to liquidate investments that were authorized investments at the time of
purchase.

Not less than quarterly, the Investment Officers will monitor the credit rating for each held
investment that has an Act required minimum rating. Any investment that requires a minimum
rating does not qualify during the period the investment does not have the minimum rating. Prudent
measures will be taken to liquidate an investment that is downgraded to less than the required
minimum rating.
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B. Protection of Principal

The Authority shall seek to control the credit risk due to the failure of a security issuer or grantor.
Such risk shall be controlled by investing only in the types of securities as defined in the policy; by
qualifying the broker, dealer, and financial institution with whom the Authority will transact; by
collateralization as required by law; and through portfolio diversification by maturity and type.

The purchase of individual securities shall be executed "delivery versus payment" (DVP) through the
Authority's safekeeping agent. By so doing, Authority funds are not released until the Authority has
received, through the safekeeping agent, the securities purchased.

1. Portfolio Diversification
The investment portfolio shall be diversified by:

a. Limiting investments to avoid over concentration in securities from a specific issuer
or business sector (where appropriate),

b. Limiting investment in securities that have higher credit risks,
c. Investing with varying maturities, and

d. Continuously investing a portion of the portfolio in readily available funds such as
financial institution deposits, local government investment pools, money market
funds, or overnight repurchase agreements to ensure that appropriate liquidity is
maintained in order to meet ongoing obligations.

Bond proceeds may be invested in a single investment (e.g. flexible repurchase agreement or
similar structured investment) -if the General Manager, the Finance Officer, and Secretary-
Treasurer determine that such an investment complies with federal arbitrage restrictions and
facilitates arbitrage recordkeeping and calculations.

2. Diversification by Investment Maturity

In order to minimize interest rate risk, investment maturities will not exceed the anticipated
cash flow requirements of the funds. Maturity guidelines by fund are as follows:

a. Current Operating Funds
The weighted average days to maturity for the operating fund portfolio shall be less
than 365 days and the maximum allowable maturity shall be three years. The
maximum maturity for repurchase agreements shall be 30 days. The investment
officers will monitor the average days to maturity level and make changes as
appropriate.
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b. Bond Proceeds

The investment maturity of bond proceeds (excluding reserve and debt service funds)
shall generally be limited to the anticipated cash flow requirement or the "temporary
period," as defined by federal tax law. During the temporary period, bond proceeds
may be invested at an unrestricted yield. After the expiration of the temporary
period, bond proceeds subject to yield restriction shall be invested considering the
anticipated cash flow requirements of the funds and market conditions to achieve
compliance with the applicable regulations.

c. Debt Service Funds
Debt service funds shall be invested to ensure adequate funding for each consecutive
debt service payment. The investment officers shall invest in such a manner as not to
exceed an "unfunded" debt service date with the maturity of any investment. An
unfunded debt service date is defined as a coupon or principal payment date that does
not have cash or investment securities available to satisfy said payment.

d. Bond Reserve Funds
Market conditions, bond resolution constraints, and arbitrage regulation compliance
will be considered when formulating reserve fund strategy. Maturity limitation shall
generally not exceed the call provisions of the bond resolution and shall not exceed
the final maturity of the bond issue.

e. Operating Reserve Funds
The anticipated cash requirements of other Authority funds will govern the
appropriate maturity mix. Appropriate portfolio strategy shall be determined based
on market conditions, policy compliance, Authority financial condition, and
risk/return constraints. Maximum maturity shall not exceed five years.

3. Ensuring Liquidity
Liquidity shall be achieved by anticipating cash flow requirements, by investing in securities
with active secondary markets, and by investing in financial institution transaction accounts
(e.g. DDA, MMA, NOW), eligible money market mutual funds and eligible investment
pools.

A security may be liquidated to meet unanticipated cash requirements, to re-deploy cash into
other investments expected to outperform current holdings, or otherwise to adjust the
portfolio.

4. Collateralization
Consistent with the requirements of state law, the Authority requires all bank, savings and
loan association, and credit union deposits to be federally insured, or collateralized with
eligible securities_or Letters of Credit issued by a Federal Agency or Instrumentality.
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Financial institutions serving as Authority depositories will be required to sign a depository
agreement with the Authority. The Agreement shall define the Authority's rights to the
collateral in case of default, bankruptcy, or closing, and shall establish a perfected security
interest in compliance with federal and state regulations, including:

>
>

the agreement must be in writing;

the agreement has to be executed by the depository and the Authority
contemporaneously with the acquisition of the asset;

the agreement must be approved by the Board of Directors or the loan committee of
the depository and a copy of the meeting minutes must be delivered to the Authority;
and

the agreement must be part of the depository's "official record" continuously since its
execution.

Repurchase agreements must also be secured in accordance with state law. Each counter
party to a repurchase transaction is required to sign a copy of the Public Securities
Association Master Repurchase Agreement, or similar agreement, as approved by the
Authority. An executed copy of this agreement must be on file before the Authority will
enter into any transactions with a counter party. All master repurchase agreements must be
approved by the Board of Directors.

a.

Collateral Levels

a Financial Institution Deposits
The market value of this principal portion of collateral pledged for financial
institution deposits must at all times be equal to or greater than 102% of the
deposit amount plus accrued interest on the deposit, less the applicable level
of FDIC insurance.

2) Repurchase Agreements
A repurchase agreement's security value shall be the par value plus accrued
interest, and the security's market value must be maintained at the following
minimum levels:

Agreement Maturities Greater Than One Business Day
U.S. Treasury securities..................... 102%
U.S. agency and instrumentalities....... 103%

Agreement Maturities of One Business Day
All SECUTIIES.....veveveeeeneeeerieecee e, 100%

Monitoring Collateral Adequacy
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) Financial Institution Deposits
The Authority shall require monthly reports with market values of pledged
securities from all financial institutions with which the Authority has
deposits. The investment officers will monitor adequacy of collateralization
levels to verify market values and total collateral positions.

2) Repurchase Agreement
Routine monitoring by the investment officers of market values of all
underlying securities purchased for Authority in repurchase transactions is
required. More frequent monitoring may be necessary during periods of
market volatility.

c. Additional Collateral and Securities

a Financial Institution Deposits
If the collateral pledged for a deposit falls below the deposit value of the
deposit, plus accrued interest, less FDIC insurance, the institution holding the
deposit will be notified by the investment officers and will be required to
pledge additional collateral no later than the end of the next succeeding
business day.

2) Repurchase Agreements
If the value of the securities underlying a repurchase agreement falls below
the margin maintenance levels specified above, the investment officers will
request additional securities. If the repurchase agreement is scheduled to
mature within five business days, and the amount is deemed to be immaterial,
then the request is not necessary.

d. Collateral Release or Substitution

Collateralized deposits and repurchase agreements often require release or
substitution of collateral. Any broker/dealer or financial institution requesting-may

automatically substitutention-must-contact-the-investment-officersforapproval-and

sothemen— e b tited = coprb e i b eendenbedmn d e b ibien
approved—its—value—is_collateral of equal te-or greater value than the required
seeuritytevelreplaced security. The investment officers, or a designee, must provide

written notification of the decision to the bank-erthe-custodian/safekeeping agent
holding the security prior to any security release. Substitution is allowable for all
transactions, but should be limited, if possible, to minimize potential administrative
problems and transfer expense. The investment officers may limit substitution and
assess appropriate fees if substitution becomes excessive or abusive.

5. Safekeeping and Custody
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a. Safekeeping/Custodial Agreement
The Authority shall contract with a bank or banks for the safekeeping of securities
owned by the Authority as a part of its investment portfolio, or custodian of collateral
as part of its depository and repurchase agreements.

b. Pledged Collateral Custodian
All collateral deposits must be held by a third-party institution eligible under the
Public Funds Collateral Act and acceptable to the Authority, or by the Federal
Reserve Bank.

c. Safekeeping of Repurchase Agreement Securities
The securities purchased under repurchase agreements must be delivered to a third-
party safekeeping agent with which the Authority has established a safekeeping
agreement.

C. Investment Broker/Dealers
Investment selection for all funds shall be based on legality, appropriateness, liquidity, and
risk/return considerations. All Authority investment portfolios shall be actively managed to enhance
overall interest income. Investment broker/dealers shall adhere to the spirit, philosophy, and specific
term of this policy, and shall avoid recommending or suggesting transactions outside the same
"Standard of Care" as defined in III. D.4.

1. Authorized Broker/Dealers
A list will be maintained of approved investment broker/dealers. These may include
"primary" dealers or regional dealers that qualify under Securities and Exchange Commission
Rule 153C-1 (uniform net capital rule).

All broker/dealers who desire to become qualified bidders for investment transactions must
supply the following as appropriate_and when requested:

Audited financial statements

Proof of Financial Industry Regulatory Authority (FINRA) certification and U4
Proof of state registration

Completed broker/dealer questionnaire

An annual review of the qualified broker/dealers will be conducted by the Board of Directors.
D. Responsibility and Controls
1. Administration

The administrative staff and the Board of Directors shall develop the policies for the
Authority's investment portfolios. The guidelines and procedures established by this policy
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will at all times be adhered to by the Authority.
2. Authority to Invest

a. Designation of investment officers and delegation of authority regarding
investment decisions
The Authority's Board of Directors designates the General Manager and Finance
Officer having authority to make investment decisions (the "investment officers").
No other person may deposit, withdraw, invest, transfer, or manage in any other
manner the funds of the Authority without express written authority of the Board,
except that any investment officer may give written authorization for a member of the
Authority's contract administrator's finance and accounting staff to execute electronic
fund transfers between the Authority's financial institution accounts. Authority
granted under this section is effective until rescinded by the Board or until
termination of the person's employment or board membership or until the termination
of the contract administrator's agreement.

b. The investment officers shall have the authority to:

@ Obtain and review competitive rates from qualified investment
providers, financial institutions and broker/dealers.

?2) Make or authorize the making of investments on behalf of the Authority.

A3 Authorize or confirm the wire transfers of money of the Authority as
authorized in this policy.

“ Maintain custody of all records of the Authority relating to its investment and
management of its funds.

Q) Perform or supervise the performance of any duties authorized to be
performed by the Authority depository under this policy.

6) Prepare or supervise the preparation of periodic reports to be provided to the
Board of Directors summarizing the investment and management of funds of
the Authority.

) Perform other duties as appropriate to implement this policy.

c. The investment officers shall attend training, as required by Water Code 49.1571,
relating to the investment officers' responsibilities within 12 months after taking
office or assuming responsibilities. Training must include education in investment
controls, security risks, strategy risks, market risks, diversification of investment
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portfolio, and compliance with the Act. The investment officers shall continue to
participate in educational opportunities as needed to maintain their quality and
capabilities for performing their duties.

The investment training session shall be provided by an independent source approved
by the Board. For purposes of this policy, an “independent source” from which
investment training shall be obtained shall include a professional organization, an
institution of higher education or any other sponsor other than a business
organization with whom the Entity may engage in an investment transaction.

3. Prudent Investment Management

The designated investment officers shall perform their duties in accordance with the adopted
investment policy and internal procedures. The prudence of the Investment Officer is
considered by the investment of all funds rather than a single investment. The Investment
Officer, acting in accordance with written procedures and exercising due diligence, shall not
be held personally responsible for a specific investment’s credit risk or market price changes,
provided that these deviations are reported immediately and the appropriate action is taken to
control adverse developments.

4. Standard of Care
The standard of care used by the Authority and designated investment officers shall be the
"prudent person rule" and shall be applied in the context of managing the overall portfolio
within the applicable legal constraints. The Act states:

a. Investments shall be made with judgment and care, under prevailing circumstances,
that a person of prudence, discretion, and intelligence would exercise in the
management of the person's own affairs, not for speculation, but for investment,

considering the probable safety of capital and the probable income to be derived.

Investment of funds shall be governed by the following investment objectives, in
order of priority:

) Preservation and safety of principal;
?2) Liquidity; and
(3)  Yield.

b. In determining whether an investment officer has exercised prudence with respect to
an investment decision, the determination shall be made taking into consideration:

a) The investment of all funds, or funds under the entity's control, over which
the officer had responsibility rather than a consideration as to the prudence of
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a single investment; and

2) Whether the investment decision was consistent with the written investment
policy of the entity.

5. Standard of Ethics

The designated investment officers shall refrain from personal business activity that could
conflict with the proper execution and management of the investment program, or that could
impair their ability to make impartial decisions. Employees and investment officers shall
disclose any material interests in financial institutions with which they conduct business.
They shall further disclose any personal financial/investment positions that could be related
to the performance of the investment portfolio. Employees and officers shall refrain from
undertaking personal investment transactions with the same individual with whom business
is conducted on behalf of their entity. Additionally, all investment officers shall file with the
Texas Ethics Commission and the Board of Directors a statement disclosing any personal
business relationship with any entity seeking to sell investments to the Authority or any
relationship within the second degree by affinity or consanguinity to an individual seeking to
sell investments to the Authority.

6. Establishment of Internal Controls

The Board of Directors will oversee the investment officers in the maintenance of a system
of internal controls over the investment activities of the Authority. The investment officers
are responsible for establishing and maintaining an internal control structure designed to
ensure that the assets of the entity are protected from loss, theft, or misuse. The internal
control structure shall be designed to provide reasonable assurance that these objectives are
met. The concept of reasonable assurance recognizes that the cost of a control should not
exceed the benefits likely to be derived; and the valuation of costs and benefits requires
estimates and judgments by management.

Accordingly, the investment officers shall establish a process for annual independent review
by an external auditor to assure compliance with policies and procedures. The internal
controls shall address the following points:

a. Control of collusion

b. Separation of transactions authority from accounting and record keeping

c. Custodial safekeeping

d. Avoidance of physical delivery securities

e. Written confirmation for telephone (voice) transactions for investments and wire
transfers

GTUA Fiscal Management and Investment Policy Page 11



7. Reporting
Investment performance will be monitored and evaluated by the investment officers. The
investment officers will provide a quarterly comprehensive report signed by all investment
officers to the Board of Directors. This investment report shall:

a. Include a listing of individual securities held at the end of the reporting period,

b. State the reporting period beginning market value, additions or changes to the market
value during the period, and ending market value for the period of each pooled fund
group,

c. State the reporting period beginning market value and ending market value for each

investment security by asset type and fund type,

d. State the maturity date of each investment security,

e. State the fund for which each investment security was purchased,

f. Include an average weighted yield to maturity of portfolio as compared to applicable
benchmark,

g State the fully accrued interest for the reporting period,

h. State the percentage of the total portfolio that each type of investment represents, and

i State the compliance of the investment portfolio with the Authority's investment

policy and strategy of the Public Funds Investment Act.

The market value of the portfolio shall be calculated at least quarterly and a statement of the
market value of the portfolio shall be issued at least quarterly. The source of pricing used to
calculate market value will be sources independent from the transaction.

In conjunction with the annual audit, the quarterly reports shall be formally reviewed by an
independent auditor, and the result of the review shall be reported to the Board by that
auditor.

8. Investment Policy Certification
Local government investment pools and discretionary investment management firms shall be
presented a written copy of this investment policy. The qualified representative of the
business organization shall execute a written instrument substantially to the effect that the
organization has:
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a. Received and reviewed this investment policy; and

b. Acknowledged that the business organization has implemented reasonable
procedures and controls in an effort to preclude imprudent investment activities with
the Authority n-ecompliance-with-theAetthat are not authorized by the Investment
Policy, except to the extent that this authorization is dependent on an analysis of the
makeup of the Authority's entire portfolio; requires an interpretation of subjective
investment standards; or relates to investment transactions of the Authority that are
not made through accounts or other contractual arrangements over which the business

organization has accepted discretionary investment authority.

The Authority shall not enter into an investment transaction with a business organization
prior to receiving the written instrument described above.

The Authority, in conjunction with its annual financial audit, shall perform a compliance audit of management
controls or investments and adherence to the Authority's investment policy and strategies.

On motion of seconded by ,
the foregoing resolution was adopted by the Board of Directors of the Greater Texoma Utility Authority this 21st day
of October, 2019 by the following vote:

Voted “For” Voted “Against” Abstained

at a regular meeting of the Board of Directors of the Greater Texoma Utility Authority.

President
ATTEST:

Secretary-Treasurer

Policy source: Board Policy Manual, Section 20.00, Policies on Finance
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Appendix A
Approved Investment Training Sources

Association of Water Board Directors
Texas Rural Water Association
Texas Water Utilities Association

Government Finance Officers’ Association

Government Finance Officers’ Association of Texas
Government Treasurers’ Organization of Texas
Council of Governments
University of North Texas Center for Public Management

American Institute of Certified Public Accountants

Association of Governmental Accountants
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Appendix B
Authorized Broker/Dealers

BOKF Financial
| FHFN Financial
Multi-Bank Securities

| RaymendJamesSAMCO Capital Markets
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GTUA/Gunter Water System Improvements
Change Order No.2
Page 1

CHANGE ORDER No. 2
ENGINEER'S Project No.: 18001
PROJECT: GTUA/Gunter Water System Improvements
CONTRACTOR: Legion Development LLC

ORIGINAL CONTRACT Amount: $ 2,153,329.00 CONTRACT Date: Sept. 24, 2019

TO: Legion Development LLC
CONTRACTOR

You are directed to make the changes noted below in the subject Contract:

City of Gunter, Texas GTUA
By: By:
Dated: Dated:
NATURE OF CHANGES:

Add SCADA package to contract. This was originally intended to be a separate bid package, but it has
been determined that installing as part of this contract will provide better integration of the system. In
addition, panels have been added to allow new pump station to operate independently of the SCADA
system in the event of SCADA failure. The SCADA package includes equipment at the existing elevated
tank site and the old pump station & control room site to allow for communication of all sites for the
complete system.

New Pump Station Site - $90,222.00
Elevated Storage Tank Site - $37,370.00
Old Pump Station & Control Room - $34,862.00

A summary of the changes is attached.

These changes result in the following adjustment of Contract Price and Contract Time:

Original Contract Price: $ _2,153,329.00
Change Order No. 1: $ _ (486,967.00)
Change Order No. 2: $__ 162,454.00
New Contract Price: $ _1.828,816.00
Percent Change: 15%

F:\18001 - GUNTER 2018 Water Improvements\7 - Construction\Change Orders\HSP\t.docx



GTUA/Gunter Water System Improvements
Change Order No.2
Page 2

The Above Changes are Recommended for Approval:

Freeman-Millican, Inc.
Engineer

By:

Mark D. Hill, P.E.

Legions Development LLC
Contractor

oo A [loth

Dated: ?/27/20
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Mark Hill

From: Ed Albrecht <ed@legionh2o.com>
Sent: Thursday, August 20, 2020 2:17 PM
To: Mark Hill

Subject: Latest Revised all inclusive CO Request
Mark,

See below items we propose to furnish for the Requested Change Order.

New Pump Station

Plans dated 7/16/2020 and Specifications forwarded by Mr. Mark Hill.

RTU equipped with PLC, power supply, Nema 3R Enclosure, UPS, HMI Touch Screen in the Door of the
RTU, Radio system consisting of one 900MHz radio, coax cable, Yagi Antenna and lightning protection,
and Labor.

Furnish LIT-301, PIT-400 and FIT-210.

All conduit, wire, and labor furnished under existing contract.

Chlorine Alarm Interface Control Panel.

GSR Float Switch Interface Panel.

COST: $90,222.00

Elevated Storage Tank

New RTU equipped with PLC, power supplies, Nema 3R enclosure, UPS, Radio, Coax Cable, Yagi
Antenna, and lightning protection.

PIT-400.

Conduit and wire, as required.

Installation of the RTU.

COST: $37,370.00

Old Pump Station and Control Room

RTU equipped with PLC, power supplies, panel materials, and Nema 3R enclosure.
UPS, Yagi Antenna, lightning protection, and Radio.

PIT-400.

Cat-5 cable.

Installation, conduit and fittings.

Underground conduit.

COST: $34,862.00



Ed Albrecht

President, Legion Development, LLC
O: 512.688.5125 | M: 512.450.2461
legiondevelopment.com

ALEGION

“=" DEVELOPMENT, L.L.C.












CHANGE ORDER No. 2

ENGINEER'S Project No.. PAR 17-001
PROJECT: GTUA/ Paradise Water Line Extension and EST Improvements
CONTRACTOR: Patterson Professional Services

ORIGINAL CONTRACT Amount: $1,067,395

TO: Pafterson Professional Services
CONTRACTOR

You are directed to make the changes noted below in the subject Contract:

GTUA on behalf of Paradise

Owner

By:

Dated:

NATURE OF CHANGES:

1) 100’ of 2" bore to extend 1" water service - $5,800.00

2) 160 of 8" bore, no casing. Open cut not feasible due to existing fiber optic

line, storm drain, and private property boundary. - $28,000.00

3) Five (5) automatic flush valves and sampling stations —

(1) Hydrant on South Side of Honeysuckle between 113

and 121

(2) Hydrant at Sunflower Rd between 105 and 109

Sunflower Rd

{3) Hydrant at 495 Old Town Rd and 3801 Hwy 114

(4) Hydrant between 648 Main and 644 Main

(5) Hydrant between 110 Thistle and 310 Thistle

AFV - $5,700.00 each
Sampling Station with City of Paradise Signage - $2,550.00 each
Total - $41,250.00

4) Sensaphone Alarm System - §5,825.00

5) Chlorine Analyzer (CL17) with SC 200 Universal Controller - $6,879.00

6) Sampling reagent - $420.00

Total Change Order Price — $88,174.00




These changes result in the following adjustment of Contract Price and Contract Time:
$ 1.060.395.00

1.067.395.00

Original Contract Price:

Contract Price with Change Order No. 1 $
(Previously Approved):

New Caontract Price; 3 115556900

8.3%

4D

Percent Change:
Additional Days Change Order No. 2

Total Additional Days

roval:

The Above Changes are Recommended foﬁ
E}éineer

By: Justin Angel - Perkins Engineering Consulitants, Inc.

Dated: / ﬂ /7 Z/?wj
/S

m W\“""'" -
Contractor

By: /Wﬁf;k %{JIH

Dated: /0/39/30

Cﬁ))&fm ﬂ)@&a&f\

City of Paradise i

By. Jepcsa /1’%0&«3 - 0:454 Secmfdzaﬂ

The Above Changes are Accepted by:

Dated: H-3- 0




November 3, 2020

Mr. Raphael Castro

Texas Water Development Board
1515 East Kerney, Suite 401
Mesquite, TX 75149

RE: City of Paradise
Woaterline Extensions and Elevated Storage Tank Change Order #2 Categorical

Exclusion Description

Dear Mr. Castro

Below is a description of the additions to the Paradise Waterline Extension and Elevated
Storage tank project where equipment is being installed outside of the original project area.

Change Order #2 includes installing five (5) automatic flushing valves and sampling stations
at existing water hydrants. Three (3) out of the five (5) locations where these valves and
sampling stations will be installed were not part of the original project that was granted a
FONSI on 02/25/2019. The automatic flushing valves are being installed to maintain proper
residual levels within the water system and provide a higher quality water to the City's water
customers. The areas that the three (3) valves and sampling stations will be installed are
within existing utility easements with existing utilities.

Please let me know if you need any more information regarding the installation of these
automatic flushing valves and sampling stations.

Sincerely

Justin Angel, P.E. 129386
ProjectManager
TBPE Firm No. 8699



Rev07/17
TWDB-0803

CATEGORICAL EXCLUSION / DETERMINATION OF NO EFFECT
REQUEST FORM

What is a Categorical Exclusion?

Categories of actions which do not individually, cumulatively over time, or in conjunction with other
Federal, State, local or private actions have a significant adverse effect on the quality of the human
environment may qualify for a categorical exclusion from a full environmental review. For a project to
be eligible, it generally relates to existing infrastructure which is either: (1) a sewer collection network
and treatment system; (2) a system to collect, treat, store and distribute drinking water; or (3) a
stormwater system (including combined sewer overflow system). The requirements for a federal
Categorical Exclusion (CE) (funded by one of the federal State Revolving Funds) must meet the
standards of the National Environmental Policy Act (NEPA). A Determination of No Effect (DNE) is
the state equivalent of a CE. A DNE is issued by the Texas Water Development Board (TWDB) when a
project funded through a state funding program (e.g., WDF/DFund, SWIFT, EDAP) qualifies for a
categorical exclusion under State funding requirements.

What is the purpose of this form?

The information in this form will be used by TWDB Environmental Reviewers to determine: (1) if a
project fits into one of the categortes of actions that are exempt from a full environmental review, and
(2) if an extraordinary circumstance associated with an individual project would disqualify the project
for this type of exemption because of a significant adverse effect on the quality of the human
environment.

Timing: When should this form be submitted?

This form may be submitted with the application, or during the TWDB technical review of the
application (TWDRB Environmental Reviewer may request this form during the application review if the
project appears to be the kind that may qualify for a categorical exclusion), or during the planning phase
of the project after a loan commitment has been secured. The timing will depend on how clearly defined
the project is at the application phase and how quickly the project proponent would like to progress to
engineering design and construction. Please note that the issuance of an environmental determination is
required prior to approval of the Engineering Feasibility Report and release of design and/or
construction funds.

General Notes

Please be aware, once issued, the CE/DNE will cover specific work at a specific location. Deviations in
the proposed construction area will not be covered (there are limited exceptions to this rule for trivial
deviations). It is not uncommon for pipeline replacement projects to have a surplus of unused funds left
over at the end of the project. The TWDB encourages clients to identify contingent pipeline
replacements in the enclosed form in case this situation arises.

CE/DNE Request Form for
Project # (if known)
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Please contact the TWDB Environmental Reviewer to discuss the project prior to preparing or submitting
the CATEGORICAL EXCLUSION / DETERMINATION OF NO EFFECT REQUEST FORM. For

Project # (if known)
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1. Please include a brief project description (bulleted list of project components preferred).

2. For Pipeline Replacement/Rehabilitation Project Components (including minor extensions
or additional looping lines if linear footage is less than 5 percent of the total water
distribution system), please include the following information in addition to the above
table:

a. Please provide a USGS topographic map with all pipeline work overlain. In most cases,
you do not need to include yard piping on an existing facility site, but please confirm this
with the TWDB environmental reviewer. Make sure that street names can be read so that
it is easy to determine the exact route of the linework. If there are any lines that are not
replacing existing lines (e.g., extensions or new segments), distinguish/label these clearly.

Project # (if known)
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CE/DNE Request Form for

Project #

In addition to the map, a GoogleEarth file (kmz) that identifies the pipeline route would
be greatly appreciated, however, it is not required. The file can be submitted via email.

. FEMA floodplain map with the pipeline replacements overlain (not required if

GoogleEarth kmz file is submitted).

Provide a table listing: (a) approximately how many linear feet of pipeline will be
replaced and, (b) the existing versus proposed diameter for each pipeline segment. This
can be estimates of ranges for numerous pipelines.

. Is the project limited to the replacement of existing water pipelines? Will the City be

mnstalling any pipeline extensions to connect existing dead end pipelines (looping)? If so,
clearly label these segments on the map.

Approximate dimensions of the affected areas for the existing and proposed pipelines,
including excavation depths.

Method of installation. For example, open trenching, boring, pipe bursting, and other
methodology used for special circumstances such as water or highway crossings.

. Specific location conditions (under pavement, under cleared roadside right of way).

. Approximate distances from existing lines. For example, within 3 ft., within 20ft., etc.

What does the City plan to do with the old lines? Abandon in place, removal, removal
and reuse?

Creossing creeks: Please provide a discussion about the permit requirements for any
potential creek crossings (e.g., explain why the work should be authorized by a USACE
general permit such as Nationwide or Regional General permit without pre-construction
notification).

(if known)
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DATE REQUESTED: October 20, 2020
REQUEST SUBMITTED BY: E-MAIL

REQUEST SUBMITTED TO (Agency name & address): City of Paradise, Wise County, TX

NAME OF REQUESTER: Donna Post on behalf of General Code, LLC

STRFFT ANDNRFSS: 781 Flmarova Rnad

RECORDS REQUESTED: *Provide as much specific detail as possible so the agency can identify the
information.

The City recently collected bids/proposals/RFP documents from codification companies to take
over publication and maintenance of its Code. General Code was not selected to do this work.
Please provide the bids/proposals/RFP documents provided by the other vendor(s).

PDF documents via email preferred.

DO YOU WANT TO BE NOTIFIED IN ADVANCE IF THERE IS A COST INVOLVED? YES

** PLEASE NOTE: RETAIN A COPY OF THIS REQUEST FOR YOUR FILES **
**IT IS A REQUIRED DOCUMENT IF YOU WOULD NEED TO FILE AN APPEAL **






Pl









ADMINISTRATIVE SERVICES AGREEMENT
BETWEEN THE GREATER TEXOMA UTILITY AUTHORITY AND
THE RED RIVER GROUNDWATER CONSERVATION DISTRICT

STATE OF TEXAS STATE OF TEXAS

GREATER TEXOMA UTILITY AUTHORITY RED RIVER GROUNDWATER

CONSERVATION DISTRICT

This Agreement, made and entered into by and between the Greater Texoma Utility Authority,
hereinafter referred to as (“Authority”) and the Red River Groundwater Conservation District in Fannin and
Grayson Counties, Texas, hereinafter referred to as (“District”).

WITNESSETH:

WHEREAS, the District is experiencing a need for administrative services in order to achieve the
objectives provided in its enabling legislation and Chapter 36 of the Texas Water Code; and

WHEREAS, the Authority has staff experienced in water related activities; and

WHEREAS, the District has determined that it is in the best interest of the District to engage the
Authority to assist in providing administrative assistance in establishing the District’s programs and activities;
and

WHEREAS, the District has determined that the proposal dated November 19, 2020 from the Authority,
as said proposal is modified and supplemented herein, is in the best interest of the District and that the
Authority is qualified and capable of providing such services;

NOW, THEREFORE, in consideration of the mutual covenants contained herein, and of the terms and
conditions hereinafter set forth, the parties agree as follows:

1. The Scope of Services. The term "Scope of Services" as used herein refers to the Scope of Services
made and submitted by the Authority to the District dated November 19, 2020, as amended, modified, or
supplemented herein. (attached hereto as “Exhibit A”)

The Scope of Services is a general guideline for the commencement of administrative activities and related
services. Said Scope of Services is amended and superseded by specific terms of this Agreement, which may be
amended in writing from time to time upon agreement of the Authority and the District.

2. Administrative Services. The Authority shall perform administrative services for the District at the
direction of the District Board, and the District Board President to the extent that the Board President’s direction
does not conflict with any District, State or Federal Laws, or Authority rule, policy, or order of the District or
Authority Board. Such directions from the District Board and Board President regarding the performance of
administrative services shall supplement any specific services delineated in this Agreement or the attached
Scope of Services. Administrative services shall include, but not be limited to recording and communication
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services, database collection and well registration services, as well as assistance in developing personnel
policies, operating procedures, refining of temporary rules and developing a management plan. Administrative
services shall also include performance of the duties of the “General Manager” as set forth in the District’s
Temporary District Rules, Bylaws, rules and orders, subject to the directions and orders of the District Board and
Board President. The Authority shall not retain outside professional services to be reimbursed by the District
without prior authorization from the District. The District Board shall retain ultimate authority in decision-
making under the District’s Rules.

3. Charges and Payment. Monthly payments shall be made by the District to the Authority for actual
costs incurred including hourly wages and benefits of the Authority employees, insurance costs, extra travel
costs to and from the District, overhead, and other direct costs, including fees for professional services. The
Authority shall invoice the District for any such services performed hereunder during the preceding thirty (30)
day period, said invoice to be presented by the 25" day of the following month. Said invoice shall be itemized in
such a manner that the District may determine the reasonableness of the charges submitted. The District shall
pay the full amount of invoices received from the Authority by the tenth day of the month following receipt of
any such invoice unless notice of protest or disagreement is given to the Authority within seven (7) business
days after receipt of said invoice. Failure of the Authority and the District to agree upon payment of such
invoice within thirty (30) days of protest shall be grounds for termination under Paragraph 4 unless the parties
can otherwise agree in writing to a schedule of payment.

4. Terms of Agreement. The Term of this Agreement shall be for a 12-month period commencing as of
the effective date of this Agreement, which shall be the later date that the District or the Authority executes this
Agreement. This Agreement may be renewed upon expiration of the 12-month term of this Agreement by
written agreement between the parties. Either the District or the Authority may terminate this agreement for
any reason at any time upon ninety (90) days written notice of termination to the other party. Should the
Authority or the District elect to terminate this Agreement, the District shall remain responsible for its share of
any costs for which it is obligated that remain existing and unpaid as of the effective date of termination.

5. Indemnity. Neither the District nor the Authority shall be liable to the other for loss, either direct or
consequential. All such claims for any and all loss, however caused, are hereby waived. Said absence of liability
shall exist whether or not the damage, destruction, injury, or loss of life is caused by the negligence of either
party or of any of their respective agents, servants, or employees. It is contemplated that each party shall look
to its respective insurance carriers for reimbursement of any such loss. Neither party shall have any interest or
claim in the other's insurance policy or policies, or the proceeds thereof, unless it is specifically covered therein
as an additional insured. Nothing contained in this Agreement is intended by either party to create a
partnership or joint venture, and any implication to the contrary is hereby expressly disavowed. It is understood
and agreed that this Agreement does not create a joint enterprise, nor does it appoint any party as an agent of
any other party, for any purpose whatsoever. It is understood and agreed that by execution of this Agreement,
no governmental powers or immunities are waived or surrendered by either the District or the Authority.

6. Independent Contractor. The Authority is, and shall perform this agreement as, an independent
contractor, and as such, shall have and maintain complete control over all of its employees, subcontractors,
agents, and operations. Neither the Authority nor anyone employed by it shall be, represent, act, purport to act
or be deemed to be the agent, representative, subcontractor, employee, officer or servant of the District. No
employee or agent of the District shall be, represent, act, or purport to act or be deemed to be the agent,
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representative, subcontractor, employee, officer, or servant of the Authority.

7. Surety Bond. Any officer, employee, or agent of the Authority who collects, pays, or handles any funds
of the District shall furnish good and sufficient bond payable to the District in an amount determined by the
District Board to safeguard the District. The bond shall be conditioned on the faithful performance of that
person’s duties and on accounting for all funds and property of the District. The bond shall be signed or
endorsed by a surety company authorized to do business in Texas. The District Board hereby determines that
the initial amount of each bond shall be set at $50,000.00, and may alter the amount pursuant to a minute order
or resolution adopted at a properly noticed meeting. The District Board shall provide the Authority with notice
of any such alternative amount. The District shall reimburse the Authority for costs incurred in connection with
providing administrative services to the District. Any such out-of-pocket costs exceeding $2,500.00 per year
shall require prior approval of the District Board. The Authority shall limit the collection, payment, or handling of
District funds only to the officers, employees, and agents of the Authority who have been bonded in accordance
with this paragraph.

8. No Third Party Rights. Nothing in this Agreement shall be construed to give any rights or benefits to
anyone other than the parties hereto, and all duties and responsibilities undertaken pursuant to this Agreement
shall be for the sole and exclusive benefit of the parties hereto, and not for the benefit of any other party. There
are no third party beneficiaries to this Agreement.

9. Assignment. This Agreement shall not be assignable except at the written consent of the Authority
and the District hereto, and if so assigned, shall extend to and be binding upon the successors and assigns of the
Authority and the District thereto.

10. Notices. All notices given under this agreement shall be deemed properly served if delivered in
writing personally, or sent by certified mail to Mark Patterson, President, Red River Groundwater Conservation
District, PO Box 1214, Sherman, TX 75091-1214, and to the Authority addressed to the President, Greater
Texoma Utility Authority, 5100 Airport Drive, Denison, TX 75020-8448. Date of service of notice served by mail
shall be the date on which such notice is deposited in a post office of the United States Postal Service. Either
party may change their respective addresses for notice by providing notice of such address change in the
aforesaid manner with specific reference to this Agreement.

11. Authority Financial Obligations. Nothing in this agreement shall be construed to require the
Authority to expend funds from any source other than the revenues received hereunder. All costs required by
valid rules, regulations, laws, or orders passed or promulgated by the United States of America, the State of
Texas, and regulatory or judicial branches thereof having lawful jurisdiction shall be the responsibility of the
District.

12. Entire Agreement. This agreement embodies the entire understanding between the Authority and
the District hereto relative to the subject matter hereof and shall not be modified, changed or altered in any
respect except in writing signed by the Authority and the District.

13. Governing Law and Severability. This agreement shall be governed by the laws of the State of Texas
and the venue in Grayson County, Texas. The provisions of this agreement shall be deemed to be severable and
the invalidity of or inability to enforce other provisions hereof. In the event of a conflict between the terms of
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this Agreement and any exhibit attached hereto, the terms and conditions of this Agreement shall take
precedence. Venue shall be in Grayson County, Texas.

14. Interpretation. Although drawn by the Authority, this contract shall, in the event of any dispute
over its meaning or application, be interpreted fairly and reasonably, and neither more strongly for or against
either party. Captions and headings used in this Agreement are for reference purposes only and shall not be
deemed a part of this Agreement.

IN WITNESS WHEREOF, the parties hereto have caused the signatures of their legally authorized
representatives to be affixed hereto, having been duly approved by the respective governing bodies and
effective on the last date of execution as set forth below.

GREATER TEXOMA UTILITY AUTHORITY RED RIVER GCD

5100 AIRPORT DRIVE PO BOX 1214

DENISON TX 75020-8448 SHERMAN TX 75091-1214
BY: BY:

President President

DATE: DATE:

ATTEST: ATTEST:
Secretary-Treasurer Secretary-Treasurer
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Exhibit “A”

Scope of Services

Recording and Communication Services

Act as point of contact for well owners by answering questions regarding rules
Provide all postings for meetings

Provide notice postings in timely manner

Mail notices and rules as needed

Prepare agenda after consultation with President

Prepare and e-mail draft minutes to Board of Directors

Complete minutes after review by Board of Directors

Maintain website as needed

Establish and maintain paper and electronic filing system

Provide written communications to well owners, TWDB and others as needed
Draft correspondence for signature by designated persons

Database Collection for Registered and Non-Registered Wells in the District

Work with chosen database development firm to create the well registration system for
the District

Operate and maintain well registration website and map, which will depict wells in each
District county

Work with well owners to register wells and collect well registration fees

Employ field technician to locate and verify wells in each District county

Development of Personnel and Other Policies

Prepare and present drafts of personnel policies for review by appropriate committee
and Board of Directors

Prepare and present drafts of operating procedures for future staff to follow

Assist Board of Directors in training personnel for District at appropriate time

Assistance for Rule Development

Assist Board of Directors in development of permanent rules
Assist Board of Directors in the development and implementation of a Management
Plan

Accounting

Provide accounting services including keeping financial records, issuing invoices, paying
invoices, etc.

Prepare and present monthly financial statements

Assist Board of Directors with development of budget

Prepare and provide documentation for audit
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Approach to Provision of Services

e Staff is able to work diplomatically with well owners and others

Use 800 number on all letterhead and other communication for calls to make contact easier
for well owners

Well-acquainted with TWDB staff

Utilize assistance from Texas Alliance of Groundwater District members

Coordinate District activities with GMA 8 activities

Develop records and procedures in a manner that will make for easy transition when desired

Estimated Cost of Services

The Authority is a public agency. The Board’s approach to provision of services has always been to seek
reimbursement for the costs of providing the services requested. These costs include:

e The salary and employer personnel costs (social security, worker’s compensation insurance,
retirement, and accounting, etc.)

e Mileage for travel required at the rate set annually by IRS

e Any direct expenses required to provide the services requested (telephone charges, copies,
postage, and similar expenses directly associated with the project)

e The contract for services will not exceed $110,000 for administration and accounting,
$80,000 for the field technician, and $35,000 for field permitting specialist without prior
authorization from the Board of Directors

e Field personnel costs will be an expense of the District, which will include salary, benefits,
transportation and other costs directly associated with verification of well and pumping
information

e Billing Rates:

o General Manager — $115 per hour

Project Coordinator - $45 per hour

Administrative Assistant - $32 per hour

Finance Officer - $74 per hour

Accounting Assistant - $34 per hour

Accounting Assistant (2) - $30 per hour

Office Clerk - $34 per hour

Field Technician - $49 per hour

Field Technician (2) - $46 per hour

Technician Lead - $38 per hour

Operation Supervisor - $66 per hour

O O O O O O O O O O
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ADMINISTRATIVE SERVICES AGREEMENT
BETWEEN THE GREATER TEXOMA UTILITY AUTHORITY AND
THE NORTH TEXAS GROUNDWATER CONSERVATION DISTRICT

STATE OF TEXAS STATE OF TEXAS

GREATER TEXOMA UTILITY AUTHORITY NORTH TEXAS GROUNDWATER

CONSERVATION DISTRICT

This Agreement, made and entered into by and between the Greater Texoma Utility Authority,
hereinafter referred to as (“Authority”) and the North Texas Groundwater Conservation District in Collin, Cooke,
and Denton Counties, Texas, hereinafter referred to as (“District”).

WITNESSETH:

WHEREAS, the District is experiencing a need for administrative services in order to achieve the
objectives provided in its enabling legislation and Chapter 36 of the Texas Water Code; and

WHEREAS, the Authority has staff experienced in water related activities and has provided
administrative services to the District since November 2010; and

WHEREAS, the District has determined that it is in the best interest of the District to engage the
Authority to assist in providing administrative assistance in establishing the District’s programs and activities;
and

WHEREAS, the District has determined that the Scope of Services dated November 10, 2020 from the
Authority, is in the best interest of the District and that the Authority is qualified and capable of providing such
services;

NOW, THEREFORE, in consideration of the mutual covenants contained herein, and of the terms and
conditions hereinafter set forth, the parties agree as follows:

1. The Scope of Services. The term "Scope of Services" as used herein refers to the Scope of Services
made and submitted by the Authority to the District dated November 10, 2020, as amended, modified, or
supplemented herein. (attached hereto and fully incorporated herein as “Exhibit A”)

The Scope of Services is a general guideline for the commencement of administrative activities and
related services. Said Scope of Services is superseded by specific terms of this Agreement, which may be
amended in writing from time to time upon agreement of the Authority and the District.

2. Administrative Services. The Authority shall perform administrative services for the District at
the direction of the District Board, and the District Board President to the extent that the Board President’s
direction does not conflict with any District or Authority rule, policy, or order of the District or Authority
Board. Such directions from the District Board and Board President regarding the performance of
administrative services shall supplement any specific services delineated in this Agreement or the attached
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Proposal. Administrative services shall include, but not be limited to recording and communication services,
database collection and well registration services, as well as assistance in developing personnel policies,
operating procedures, refining of temporary rules and developing a management plan. Administrative
services shall also include performance of the duties of the “General Manager” as set forth in the District’s
Temporary District Rules, Bylaws, rules and orders, subject to the directions and orders of the District Board
and Board President. The Authority shall not retain outside professional services to be reimbursed by the
District without prior authorization from the District. The District Board shall retain ultimate authority in
decision-making under the District’s Rules.

3. Charges and Payment. Monthly payments shall be made by the District to the Authority for
actual costs incurred including, but not limited to hourly wages and benefits of the Authority employees as
set forth in the Scope of Services, extra travel costs to and from the District, and other direct costs, including
fees for professional services. The Authority shall invoice the District for any such services performed
hereunder during the preceding thirty (30) day period, said invoice to be presented by the 25™ day of the
following month. Said invoice shall be itemized in such a manner that the District may determine the
reasonableness of the charges submitted. The District shall pay the full amount of invoices received from
the Authority by the tenth day of the month following receipt of any such invoice unless notice of protest or
disagreement is given to the Authority within seven (7) business days after receipt of said invoice. Failure of
the Authority and the District to agree upon payment of such invoice within thirty (30) days of protest shall
be grounds for termination under Paragraph 4 unless the parties can otherwise agree in writing to a
schedule of payment.

4. Terms of Agreement. The Term of this Agreement shall be for a five (5) year period commencing
as of the effective date of this Agreement, which shall be the later date that the District or the Authority
executes this Agreement. This Agreement may be renewed upon expiration of the Term of this Agreement
by written agreement between the parties. Either the District or the Authority may terminate this
agreement for any reason at any time upon ninety (90) days written notice of termination to the other
party. Should the Authority or the District elect to terminate this Agreement, the District shall remain
responsible for its share of any costs for which it is obligated that remain existing and unpaid as of the
effective date of termination.

5. Indemnity. Neither the District nor the Authority shall be liable to the other for loss, either
direct or consequential. All such claims for any and all loss, however caused, are hereby waived. Said
absence of liability shall exist whether or not the damage, destruction, injury, or loss of life is caused by the
negligence of either party or of any of their respective agents, servants, or employees. It is contemplated
that each party shall look to its respective insurance carriers for reimbursement of any such loss. Neither
party shall have any interest or claim in the other's insurance policy or policies, or the proceeds thereof,
unless it is specifically covered therein as an additional insured. Nothing contained in this Agreement is
intended by either party to create a partnership or joint venture, and any implication to the contrary is
hereby expressly disavowed. It is understood and agreed that this Agreement does not create a joint
enterprise, nor does it appoint any party as an agent of any other party, for any purpose whatsoever. It is
understood and agreed that by execution of this Agreement, no governmental powers or immunities are
waived or surrendered by either the District or the Authority.

6. Independent Contractor. The Authority is, and shall perform this agreement as, an independent
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contractor, and as such, shall have and maintain complete control over all of its employees, subcontractors,
agents, and operations. Neither the Authority nor anyone employed by it shall be, represent, act, purport to
act or be deemed to be the agent, representative, subcontractor, employee, officer or servant of the
District. No employee or agent of the District shall be, represent, act, or purport to act or be deemed to be
the agent, representative, subcontractor, employee, officer, or servant of the Authority.

7. Surety Bond. Any officer, employee, or agent of the Authority who collects, pays, or handles any
funds of the District shall furnish good and sufficient bond payable to the District in an amount determined
by the District Board to safeguard the District. The bond shall be conditioned on the faithful performance of
that person’s duties and on accounting for all funds and property of the District. The bond shall be signed or
endorsed by a surety company authorized to do business in Texas. The District Board hereby determines
that the initial amount of each bond shall be set at $50,000.00, and may alter the amount pursuant to a
minute order or resolution adopted at a properly noticed meeting. The District Board shall provide the
Authority with notice of any such alternative amount. The District shall reimburse the Authority for costs
incurred in connection with providing administrative services to the District. Any such out-of-pocket costs
exceeding the threshold set forth the District’s Bylaws shall require prior approval of the District Board. The
Authority shall limit the collection, payment, or handling of District funds only to the officers, employees,
and agents of the Authority who have been bonded in accordance with this paragraph.

8. No Third Party Rights. Nothing in this Agreement shall be construed to give any rights or benefits
to anyone other than the parties hereto, and all duties and responsibilities undertaken pursuant to this
Agreement shall be for the sole and exclusive benefit of the parties hereto, and not for the benefit of any
other party. There are no third party beneficiaries to this Agreement.

9. Assignment. This Agreement shall not be assignable except at the written consent of the
Authority and the District hereto, and if so assigned, shall extend to and be binding upon the successors and
assigns of the Authority and the District thereto.

10. Notices. All notices given under this agreement shall be deemed properly served if delivered in
writing personally, or sent by certified mail to Thomas Smith, President, North Texas Groundwater
Conservation District, PO Box 508, Gainesville, TX 76241, and to the Authority addressed to the Brad
Morgan, President, Greater Texoma Utility Authority, 5100 Airport Drive, Denison, TX 75020-8448. Date of
service of notice served by mail shall be the date on which such notice is deposited in a post office of the
United States Postal Service. Either party may change their respective addresses for notice by providing
notice of such address change in the aforesaid manner with specific reference to this Agreement.

11. Authority Financial Obligations. Nothing in this agreement shall be construed to require the
Authority to expend funds from any source other than the revenues received hereunder. All costs required
by valid rules, regulations, laws, or orders passed or promulgated by the United States of America, the State
of Texas, and regulatory or judicial branches thereof having lawful jurisdiction shall be the responsibility of
the District.

12. Entire Agreement. This agreement embodies the entire understanding between the Authority
and the District hereto relative to the subject matter hereof and shall not be modified, changed or altered in
any respect except in writing signed by the Authority and the District.
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13. Governing Law and Severability. This agreement shall be governed by the laws of the State of
Texas and the venue in Cooke County, Texas. The provisions of this agreement shall be deemed to be
severable and the invalidity of or inability to enforce other provisions hereof. In the event of a conflict
between the terms of this Agreement and any exhibit attached hereto, the terms and conditions of this
Agreement shall take precedence.

14. Interpretation. Although drawn by the Authority, this contract shall, in the event of any dispute
over its meaning or application, be interpreted fairly and reasonably, and neither more strongly for or
against either party. Captions and headings used in this Agreement are for reference purposes only and
shall not be deemed a part of this Agreement.

IN WITNESS WHEREOF, the parties hereto have caused the signatures of their legally authorized
representatives to be affixed hereto, having been duly approved by the respective governing bodies and
effective on the last date of execution as set forth below.

GREATER TEXOMA UTILITY AUTHORITY NORTH TEXAS GCD
5100 AIRPORT DRIVE PO BOX 508

DENISON TX 75020-8448 GAINESVILLE TX 76241
BY: BY:

President President
DATE: DATE:

ATTEST: ATTEST:
Secretary-Treasurer Secretary
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VI.

Exhibit “A”

Scope of Services — Dated November 10, 2020

Recording and Communication Services

Act as point of contact for well owners by answering questions regarding rules
Provide all postings for meetings

Provide notice postings in timely manner

Mail notices and rules as needed

Prepare agenda after consultation with President

Prepare and e-mail draft minutes to Board of Directors

Complete minutes after review by Board of Directors

Maintain website as needed

Establish and maintain paper and electronic filing system

Provide written communications to well owners, TWDB and others as needed
Draft correspondence for signature by designated persons

Database Collection for Registered and Non-Registered Wells in the District

Operate and maintain well registration website and map, which depicts wells in each
NTGCD county

Work with well owners to register wells and collect well registration and water
production fees

Employ field technicians to locate and verify wells in each NTGCD county

Development of Personnel and Other Policies

Prepare and present drafts of policies for review by appropriate committee and Board
of Directors

Prepare and present drafts of operating procedures for future staff to follow

Assist Board of Directors in training personnel for District at appropriate time

Assistance for Rule Development

Assist Board of Directors in development of permanent rules
Assist Board of Directors in the development and implementation of a Management
Plan

Accounting

Provide accounting services including keeping financial records, issuing invoices, paying
invoices, etc.

Prepare and present monthly financial statements

Assist Board of Directors with development of budget

Prepare and provide documentation for audit

Groundwater Management Area 8

Coordinate Groundwater Management Area 8 (GMA 8) as directed by President and
GMA 8 Representative
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Exhibit “A”

Approach to Provision of Services

e Staff is able to work diplomatically with well owners and others

Use 800 number on all letterhead and other communication for calls to make contact easier
for well owners

Well-acquainted with TWDB staff

Utilize assistance from Texas Alliance of Groundwater District members

Coordinate District activities with GMA 8 activities

Develop records and procedures in a manner that will make for easy transition when desired

Estimated Cost of Services

The Authority is a public agency. The Board’s approach to provision of services has always been to seek
reimbursement for the costs of providing the services requested. These costs include:

e The salary and employer personnel costs (social security, worker’s compensation insurance,
retirement, and accounting, etc.)

e Mileage for travel required at the rate set annually by IRS

e Any direct expenses required to provide the services requested (telephone charges, copies,
postage, and similar expenses directly associated with the project)

e The contract for services will not exceed $152,000 for administration, $33,000 for
accounting, and $195,000 for the field technician during the first year of the Term, and
thereafter not more than five percent (5%) from the previous year thereafter during the
Term, without prior authorization from the Board of Directors

e Field personnel costs will be an expense of the District, which will include salary, benefits,
transportation and other costs directly associated with verification of well and pumping
information

e Billing Rates, which may be adjusted each year during the Term as necessary to recoup
actual costs as set forth herein and the Agreement:

o General Manager — $115 per hour

Project Coordinator - $45 per hour

Administrative Assistant - $32 per hour

Finance Officer - $74 per hour

Accounting Assistant - $34 per hour

Accounting Assistant (2) - $30 per hour

Office Clerk - $34 per hour

Field Technician - $46 per hour

Field Technician (2) - $38 per hour

Technician Lead - $52 per hour

Operation Supervisor - $66 per hour

O 0 OO0 O O O O o0 O
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A RESOLUTION by the Board of Directors of the Greater Texoma Utility
Authority authorizing the execution and delivery of a "Water Supply and
Sewer Service Facilities Contract" with Gober Municipal Utility District and
resolving other matters incident and related to the execution and delivery
of such Contract

WHEREAS, negotiations have been conducted between the Greater Texoma Utility
Authority (the "Authority") and the Gober Municipal Utility District (the "District"), with respect to
the execution of a water and sewer facilities contract whereby the Authority would provide water
supply and transmission and sewer collection and treatment facilities to the District; and

WHEREAS, a contract has been prepared and submitted to this governing body for
approval, and it has been determined by the Board of Directors of the Authority that such
contract should be approved; now, therefore,

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE GREATER TEXOMA
UTILITY AUTHORITY:

SECTION 1. The "Water Supply and Sewer Service Facilities Contract" by and
between the Authority and the District substantially in the form and content attached hereto as
Exhibit A and incorporated herein for all purposes is hereby approved for and on behalf of the
Authority. The President and Secretary of the Board of Directors of the Authority are hereby
authorized and directed to execute such Contract for and on behalf of the Authority and as its
act and deed.

SECTION 2. This Resolution shall take effect and be in force from and after its
passage.

PASSED AND APPROVED, this November 16, 2020.

GREATER TEXOMA UTILITY AUTHORITY

President, Board of Directors

ATTEST:

Secretary, Board of Directors

(Authority Seal)
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EXHIBIT A

WATER SUPPLY AND SEWER SERVICE FACILITIES CONTRACT
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WATER SUPPLY AND SEWER SERVICE FACILITIES CONTRACT

THE STATE OF TEXAS §

§

THE COUNTY OF FANNIN §
THIS AGREEMENT is made and entered into as of November , 2020, between the

GREATER TEXOMA UTILITY AUTHORITY (hereinafter referred to as the “Authority”), a
conservation and reclamation authority, a governmental agency, a political subdivision of the State of
Texas, and a body politic corporate, duly created, existing and acting by virtue of Chapter 8283 of the
Texas Special District Local Laws Code, as amended, (the "Act") and the GOBER MUNICIPAL
UTILITY DISTRICT a political subdivision in the County of Fannin, Texas (hereinafter referred to as the
“District”), duly created and existing under the laws of the State of Texas:

WHEREAS, the Authority, acting pursuant to the Act, has issued or proposes to issue, or both,
its bonds for the purposes of providing (i) certain sewer collection and treatment facilities for use by the
District, (ii) an additional supply of water to the District and/or (iii) certain water supply facilities in
order to store and transport water to the District; and

WHEREAS, certain revenues to be received by the Authority from the District under this
Contract are to be pledged to the payment and security of the bonds to be issued by the Authority and will
constitute the basis for the Authority’s credit in financing such facilities; and

WHEREAS, the Authority and the District, acting through their duly constituted governing
bodies pursuant to authority granted by law, have mutually agreed upon the terms and conditions of this
Contract; now, therefore

IN CONSIDERATION of the mutual covenants, agreements, and undertakings herein set forth,
the parties hereto hereby agree and contract as follows:

ARTICLE 1
DEFINITIONS

SECTION 1.01:Unless the context shall indicate a contrary meaning or intent, the terms below
defined, for all purposes of this Contract and any contract amendatory or supplemental to this Contract,
shall be construed or used and are intended to have meanings as follows:

(a) “Authority” shall mean the Greater Texoma Utility Authority, or its successor.
(b) “Board” and “Board of Directors” shall mean the Board of Directors of the Authority.
(c) “Bond Resolution” shall mean any resolution of the Board of Directors authorizing the

issuance of the Bonds and providing for their security and payment, as such resolution(s) may be
amended from time to time as therein permitted, where the proceeds from the sale of the Bonds will be
used to discharge the cost of the Project.
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(d) “Bonds” shall mean any bonds to be issued by the Authority for the purpose of providing
funds to pay the necessary costs of the Project, whether in one or more series or issues, or any bonds
issued to refund same.

(e) “Contract” shall mean this Contract for Water Supply and Sewer Service Facilities
Contract, including any and all Exhibits hereto and any and all amendments or supplements hereto that
may be adopted from time to time as herein permitted. This Contract may also at times be referred to as
this “Agreement.”

® “Cost of the Project” shall mean, with respect to the Water Project or the Sewer Project,
all cost and expense incurred in connection with the acquisition, construction, improvements,
enlargement, extension, and repair of the Project, including, without limiting the generality of the
foregoing, the cost of the acquisition of all land, rights-of-way, property rights, easements, and interests,
the cost of all machinery and equipment, financing charges, interest, and administrative expenses
expected to accrue during the period of construction, the funding of any reserve funds created by the
Bond Resolution(s), cost of estimates and of engineering and legal services, plans, specifications, surveys,
estimates of cost and of revenue, other expenses necessary or incident to determining the feasibility and
practicability of acquiring, constructing, improving, enlarging, extending, or repairing the Project, and
such other expense as may be necessary or incident to the acquisition, construction, improvement,
enlargement, extension, or repair of the Project and all legal fees, printing and other cost, fees, and
expenses necessary for or incident to the issuance of the Bonds.

(2) “District” shall mean the Gober Municipal Utility District.

(h) “Engineer” shall mean a registered, professional engineer (who may be the District’s
Engineer or the Authority’s Engineer). The District and Authority agree that the Engineer may be a
different firm on different aspects of the Project; and that any Project will be acquired, constructed,
improved, enlarged, extended, and repaired in accordance with the plans and specifications prepared
under the supervision of the Engineer. It is further agreed that an Engineer may be changed or added and
the scope of duties adjusted by the Authority, subject to the consent of the District.

(1) “Fiscal Year” shall mean the twelve (12) month operating period (under this Contract)
commencing October 1% of each year, provided such twelve (12) month period may be changed one time
in any three (3) calendar year period by agreement of the Authority and the District (which agreement, if
made, shall be attached hereto as an exhibit).

Q) “Maintenance and Operation Expense of the Project” shall mean the expense of
maintenance and operation of the Project including all salaries, labor, materials, interest, repairs, and
replacements necessary to render efficient service, or which might be necessary to meet some physical
accident or condition that would otherwise impair the security of the Bonds. Such term shall not include
depreciation.

k) “Operator” shall mean the party to the Contract who is designated, from time to time, by
the parties with respect to each Project and, in the absence of such designation, shall mean the District.

) “Project” shall mean, collectively, the Water Project and the Sewer Project.
(m) “Sewer Project” shall mean collectively, the sewer facilities which are to be (i)
constructed, acquired, or improved in order to meet the contractual obligations hereunder, and (ii)

financed by the Authority through the issuance of bonds or other obligations, to the extent the same are
payable from the money paid or required to be paid by the District under this Contract, or obtained as
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grant funds, from any source, for the purpose of paying all or part of the Cost of the Project described in
each order or resolution of the District, duly passed prior to or subsequent to the date of this Contract,
authorizing the issuance of Bonds by the Authority to finance the Costs of the Project.

(n) “Water Project” shall mean collectively the water supply, storage, and transmission
facilities which are to be (i) constructed, acquired, or improved in order to meet the contractual
obligations hereunder and (ii) financed by the Authority through the issuance of bonds or other
obligations, to the extent the same are payable from the money paid or required to be paid by the District
under this Contract or obtained as grant funds, from any source, for the purpose of paying all or part of
the Cost of the Project described in each order or resolution of the District, duly passed prior to or
subsequent to the date of this Contract, authorizing the issuance of Bonds by the Authority to finance the
Costs of the Project.

ARTICLE 1T
REPRESENTATIONS AND AGREEMENTS

SECTION 2.01:The District’s Representations and Agreements. In connection with its
undertakings hereunder, the District represents to the Authority and agrees with the Authority as follows:

(a) In its capacity as a duly organized and created political subdivision of the State of Texas,
it is empowered under applicable laws of Texas to enter into the engagements prescribed for it under this
Contract and to perform all obligations which may result therefrom, and its governing body has duly
authorized execution of this Contract.

(b) It will timely pay to the Authority the full amount it is required to pay under the
provisions of this Contract for the services supplied by the Project.

(c) It will plan, construct, maintain, operate, and finance its own utility system and set retail
rates to individual customers for utility service adequate to pay all District obligations secured by and
made payable from the revenues derived from the operation of the District’s utility system.

(d) It will cooperate with the Authority in the performance of the duties and responsibilities
assigned to the Authority by this Contract.

SECTION 2.02:Representations and Agreements of Authority. In connection with its
undertakings hereunder, the Authority represents to the District and agrees with the District as follows:

(a) In its capacity as a conservation and reclamation district created by the Act, pursuant to
Article XVI, Section 59 of the Texas Constitution, it is empowered under applicable laws of the State of
Texas, particularly under the Act, the Interlocal Cooperation Act and the Texas Water Code, to enter into
the engagements prescribed for it under this Contract and to perform all obligations which may result
therefrom, and its governing body has duly authorized execution of this Contract.

(b) It will finance all Costs of the Project not provided by the District and any grant secured
for the construction of the Project.

SECTION 2.03:Construction. The Operator agrees to assume responsibility for the construction
of the Project, and the Authority will enter into such contracts as are necessary to construct the Project.
To this end, the Authority and the District agree that:
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(a) Unless otherwise agreed by the parties, the Operator shall be responsible for the
preparation of final plans and specifications for the Project.

(b) Final plans and specifications for the Project shall be subject to the approval of the
Authority and the District.

(c) All construction contracts shall be let and awarded pursuant to the laws applicable to the
Authority.
(d) The Authority shall let and award all construction contracts, subject to the approval of

each contract by the District.

(e) The Authority shall deposit from the proceeds from the sale of its Bonds in a special
Construction Fund to be created and established by the Bond Resolution(s), an amount of money that
shall be specified in said Bond Resolution(s). The Authority shall draw on and use the money in such
Construction Fund to pay the cost of acquiring, constructing, improving, extending, enlarging, and
repairing the Project.

® Unless otherwise agreed by the parties, the Operator shall be responsible for the
acquisition of all land, rights-of-way, property rights, easements, and interest required to provide the
Project, subject to the approval of the District and the Authority.

ARTICLE III
FISCAL MATTERS

SECTION 3.01:Payment for Service. The Authority will provide from the proceeds received
through the issuance and sale of its Bonds such funds as are necessary, when coupled with any funds or
property provided by the District and any grant received, for the purpose of providing all or part of the
Project; provided, however, proceeds from Bonds issued for refunding purposes may be used as provided
in such Bond Resolution(s) authorizing such refunding Bonds. It is agreed that the District and its
customers shall have the exclusive use of the entire Project for the useful life of the Project. In
consideration for the Authority’s obligation hereunder, the District recognizes and agrees that the
Authority will acquire an undivided interest in the Project equivalent to the percentage of the total cost of
the Project provided by the Authority through the issuance and sale of its Bonds. It is further agreed that
the District’s obligations to make any and all payments specified in this Article and the ownership interest
of the Authority in the Project will terminate when all of the Authority’s Bonds issued in connection with
the Project have been paid in full and retired and are no longer outstanding. It is further understood and
agreed that the Authority’s only source of funds to pay the principal of and interest on its Bonds is from
the payments to be made by the District to the Authority under this Contract, and the District agrees that it
will make to the Authority the following payments:

(a) Monthly amortization payment — Such amounts, payable monthly on or before the 20th
day of each month, in approximately equal installments, as are necessary to pay (i) the principal coming
due on the Authority’s Bonds on the next succeeding principal payment date; (ii) the interest coming due
on the Authority’s Bonds on the next succeeding interest payment date; and, (iii) the fees and charges of
the Paying Agent(s) for paying or redeeming the Bonds and interest thereon coming due on each
applicable date.

(b) Reserve Fund Payment — Such amount as is required to be paid into the Reserve Fund
from the Revenue Fund (out of payments to be made by the District) under the Bond Resolution in order
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to establish, maintain, or replenish the Reserve Fund for the security and payment of Bonds similarly
secured.

(©) Administrative Payment — An amount sufficient to pay the administrative and overhead
expenses of the Authority, directly attributable and chargeable to the Bonds and the Project, including the
cost of routine annual accounting reports and the costs of all continuing disclosure undertakings.

(d) Extraordinary Expense Payment — Such amounts, as are necessary to pay or reimburse
the Authority for any extraordinary or unexpected expenses or costs reasonably and necessarily incurred
by the Authority in connection with the Bonds and the Project, such as expenses of litigation, if any, and
costs of special studies and special professional services, if and when required by any governmental
directive or regulation or as may be agreed between District and the Authority.

(e) Maintenance and Operation Costs of the Project--- Such amounts as are necessary to pay
or reimburse the Authority for costs of Maintenance and Operation Expense of the Project (for which
provision is made in Section 3.03), if the Authority is the Operator under that Section.

SECTION 3.02:Time for the Making of Payments. The District agrees to make the payments
required by Section 3.01 at the times hereafter specified:

(a) Monthly Amortization Payments — The District shall commence making monthly
amortization payments at such time as any amount required by the Bond Resolution(s) to be deposited
into an escrow account for the payment of interest on the Bonds during the Project construction period
has been fully exhausted; provided that such payments shall commence in no event later than the earlier
of (i) twelve (12) months prior to the first principal payment date specified in the Bond Resolution(s), or
(ii) six (6) months prior to the first interest payment date for which moneys are not set aside for the
payment of the interest coming due on such date from the proceeds of the Bonds. Monthly amortization
payments shall continue to be made throughout the term of the Contract and shall be adjusted by the
District so as to provide for the accumulation of the full amount of debt service requirements (principal,
interest, and paying agent fees due on any given payment date) on or before the first day of the month
such debt service requirements become due.

(b) Reserve Fund Payment — The District shall commence making these payments on the 20™
day of the following month, as may be provided in the Bond Resolution, after the delivery of the initial
series of Bonds to provide the Project, and upon the issuance of additional Bonds, shall increase the
payments in accordance with the Bond Resolution(s) authorizing such Bonds.

(©) Administrative Payment — The District shall commence making the administrative
payment on the 20" day of the month following the effective date of this Contract, and thereafter such
payment shall be made on the 20™ day of each month thereafter throughout the term of this Contract.

(d) Extraordinary Expense Payment — The District shall make any extraordinary expense
payment immediately upon receipt of the statement therefor.

(e) Maintenance and Operating Expenses: (i) If the District is designated as the Operator,
such expenses shall be paid by the District as the same becomes due; or (ii) if the Authority is designated
as the Operator, the District shall pay (up to the amount annually budgeted for such expenses) the amount
that the Authority determines shall be required in such months, such payments to be made on or before
the 20™ day of each month after the Project becomes operational. The annual budget shall be prepared by
the Authority at least thirty (30) days prior to the date the Project is to become operational, or, thereafter
prior to the beginning of each fiscal year; the budget shall then be submitted to the District, which may
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indicate exceptions or suggestions, and any such exceptions or suggestions that are indicated by the
District shall then be considered by the Board. If an annual budget is found to be insufficient or
excessive, the parties agree that the same shall be taken into consideration by an amendment as well as
the budget for the following year, with the view that additional payments shall be made or credit shall be
given so that expenditures match receipts over the fiscal year or an adjustment is made in the following
month.

SECTION 3.03:Maintenance and Operation of the Project. Unless otherwise agreed by the
parties, it is agreed that the Operator will be responsible for maintaining and operating the Project for the
entire term of this Contract, and shall pay all costs and expenses incurred in regard to the maintenance
and operation of the Project. The Operator hereby agrees and covenants to operate and maintain the
Project in accordance with accepted good business and engineering practices and in accordance with all
applicable federal and state laws, including any rules and regulations issued by appropriate agencies in the
administration of said laws. If the District is the Operator under this Section, the District agrees, to the
extent allowed by law, to indemnify and to save and hold harmless the Authority from any and all,
exclusive of costs caused by or associated with the Authority’s negligence, claims, damages, losses, costs,
and expenses, including reasonable attorney fees, arising at any time from the acquisition, existence,
ownership, operation, and maintenance of the Project.

SECTION 3.04:Insurance. The Operator specifically agrees to carry fire, casualty, public
liability, or other insurance on the Project for purposes and in amounts that would ordinarily be carried by
a municipal corporation owning and operating such facilities. Such insurance will provide, to the extent
feasible and practicable, for the restoration of damages or destroyed properties and equipment so as to
minimize the interruption of services of such facilities. All premiums for such insurance shall constitute a
Maintenance and Operation Expense of the Project.

SECTION 3.05:Covenant of Timely Payment. The District covenants that it will timely make (i)
the monthly amortization payments and (ii) the additional payments specified hereunder in accordance
with the provisions of this Contract as the same shall become due and payable, irrespective of whether
service of the Project has been abandoned or discontinued, or if the Project has been rendered wholly or
partially unusable by reason of Force Majeure as such term is assigned meaning in Section 4.13 hereto.
The District recognizes the fact that the Authority will use the payment received from the District
hereunder to pay, secure, and finance the issuance of the Bonds, and the holders of the Bonds shall be
entitled to rely upon the foregoing covenant of payment regardless of any other agreement that may exist
between the Authority and the District.

SECTION 3.06:Late Payment Penalty. Should the District fail to make any payment at the time
herein specified, interest on such amounts shall accrue at the rate of ten percent (10%) per annum from
the date such payment becomes due until paid in full with interest as herein specified. In the event such
payment is not made within sixty (60) days from the date such payment becomes due, the Authority may
institute a proceeding for a mandatory injunction requiring the payment of the amount due and interest
thereon, such action to be instituted in a court of competent jurisdiction.

SECTION 3.07:Priority of Charges - District to Fix Adequate Rates.

(a) The District represents and covenants that all payments to be made by it hereunder shall
constitute “operating expenses” of the District’s Utility System.

(b) The District further agrees to fix and collect such rates and charges for utility services to

its customers as will make possible the prompt payment of all expenses of operating and maintaining its
combined Utility System, including all payments, obligations, and indemnities contracted hereunder.
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SECTION 3.08:Nature of Obligation of District. The payments required to be made by the
District under the terms of this Contract shall be due and payable in any and all events regardless of
whether there shall be, for any reason, a delay in the completion of all or any part of the Project and
regardless of whether the Project shall have been wholly or partially destroyed or damaged. The
agreements of the District shall be and are separate and independent covenants, and the District shall have
no rights of set off, recoupment, or counterclaim. The Authority shall never have the right to demand
payment of any amounts due hereunder by the District out of funds raised or to be raised by taxation.
Any obligations assumed or imposed on either party hereto shall never be construed to be a debt of such
party of a kind that would require it to levy and collect taxes to discharge any such obligation, it being
expressly understood by the parties hereto that the funds required for all payments due from the District
pursuant to this Contract are to be collected from the sources referenced herein, and from no other.

ARTICLE IV
MISCELLANEOUS PROVISIONS

SECTION 4.01:Contract Term. The obligation of the District to promptly make all prescribed
payments shall commence with the effective date of this Contract and continue for the period during
which the Bonds are outstanding and unpaid.

SECTION 4.02:Useful Life of Project. The District and Authority agree and mutually find that
the anticipated useful life of the Project equals or exceeds the period specified in the Bond Resolution(s)
for the maturity of all Bonds authorized to be issued to fund such Project

SECTION 4.03: Abandonment of Use of Project. Except as provided by this Contract, the
District may not obtain services provided for in this Contract from a source other than a contracting party.
It is specifically recognized by the parties hereto that the District may, during the term of this Contract,
acquire other facilities so as to make the continued operation of the Project uneconomical so it will be to
the best interest of the parties to discontinue the operation of the Project.

Should the District choose to discontinue the operation of all or part of the Project, the District
shall have the exclusive right to the salvage of all of the properties and improvements constituting the
Project so discontinued. Any cost of salvage will be a maintenance and operating expense of the District,
and any money realized from such salvage will serve as a reduction of such expense. The District shall
retain the use of the land where the Project is situated and all remaining improvements thereon for its
corporate purposes.

The abandonment of the use of the Project shall have no effect upon the obligations of the District
to the Authority provided for by this Contract, and all payments provided for by this Contract shall
remain obligations of the District of the same nature as provided for by this Contract.

SECTION 4.04:Modification of Provisions. This Contract may be changed and modified only
with the consent of the governing bodies of the Authority and the District. Such modification may be
requested by either party, in which event a joint meeting of the governing bodies or of their duly
authorized and appointed representative shall be held not less than thirty (30) days after the giving of such
notice. At such joint meeting, the suggested changes or modifications shall be considered, discussed, and
settled. No such change or modification may be made that will affect adversely the payment when due of
all moneys required to be paid by the District under the terms of this Contract, and no such change will be
effective that affects adversely or causes a violation of any covenants contained in the Bond
Resolution(s).
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If for any reason the District may desire the construction of additional facilities over and above
those now contemplated, and provided the same are within the legal and economic capabilities of the
Authority, provision therefor shall be made by means of a supplement hereto, the terms of which are to be
negotiated between the District and the Authority.

SECTION 4.05:Regulatory Provisions. This Contract shall be subject to all valid rules,
regulations, and laws applicable thereto, as promulgated by the United States of America, the State of
Texas, or any other governmental body or agency having lawful jurisdiction or any authorized
representative or agency of any of them.

SECTION 4.06:Taxes. In the event any sales or use taxes, or taxes of any nature, are hereafter
imposed upon the Project or the Authority on account of the acquisition, existence, ownership, operation,
and maintenance of the Project, the amount of such taxes shall be treated as an operating expense of the
Project.

SECTION 4.07:Title to Water and Sewage. Title to all water and sewage put into the Project
under this Contract shall be in the District.

SECTION 4.08.Notices. Any notice, request, demand, statement, or bill provided for in this
Contract shall be in writing and shall be considered to have been fully delivered when sent by registered
mail, addressed as follows:

To the Authority: 5100 Airport Drive
Denison, Texas 75020
Attention: President, Board of Directors

To the District: Gober Municipal Utility District
P.O. Box 63
Gober, Texas 75443-0063
Attn:

as the case may be, except that routine communications may be sent by ordinary mail and except that
either party, by the filing of an appropriate written notice to the other, may specify some other individual
to whom communications thereafter are to be addressed.

SECTION 4.09:Covenant to Enforce Contractual Obligations. The Authority covenants that it
will enforce the obligations of the District hereunder as may be required to accomplish the purpose of this
Contract. Either party may enforce any obligations hereunder owed to it by the other party.

SECTION 4.10:Consequences of District Default. The Authority and the District agree that in
the event of default or threatened default, in the payment of principal of or interest on the Bonds, any
court of competent jurisdiction, upon petition of the holders of twenty-five percent (25%) of the principal
amount of the then outstanding Bonds of the Authority, shall appoint a receiver with authority to collect
and receive all resources pledged to the payment of the Bonds, enforce all rights arising from default, if
any, by the District in making payment under this Contract, and take charge of the pledged funds on hand
and manage the proprietary affairs of the Authority insofar as such affairs relate to the Project. The court
may further vest the receiver with such powers and duties as the court may find necessary for the
protection of the holders of the Bonds.

SECTION 4.11:Further Agreements of the Parties. The parties hereto specifically recognize that
to the extent the District has heretofore issued, sold, and delivered revenue bonds that were payable from

95082879.1/1001134603 -8-



and secured by a lien on and pledge of the net revenue of its Utility System and to the extent such bonds
so issued and delivered are outstanding, the District has disclosed to the Authority the existence and terms
of all such bonds.

Additionally, the District represents to the Authority:

(a) There is no provision in any ordinance of the District that prohibits the District from
entering into and executing this Contract.

(b) The execution of this Contract and the operation thereunder will not in any way impair
the obligation of any contract by and between the District and any other person. The
Project is in furtherance of governmental policy and not inconsistent with the existing
contractual obligations of the District.

SECTION 4.12:Control of Project by Operator. The parties hereto recognize and it is specifically
agreed, that after completion of the Project and during the term of this Contract, the Operator shall have
the exclusive right to the use and utilization of the Project, for the benefit of the District; it is further
agreed that the Operator without hindrance from the Authority or the District, or the employees or other
agents of either of them, may operate, maintain, repair, enlarge, improve, extend, provide for additions to
or otherwise control, manage, and keep up the said Project.

Except as specified in this Article, the abandonment of the use of all or part of such Project has no
effect upon the obligations of the parties.

SECTION 4.13:Force Majeure.

(a) If for any reason of “force majeure” either of the parties hereto shall be rendered unable
wholly or in part to carry out its obligation under this Contract, other than the obligation of the District to
make the payments required under the terms of Section 3.01 hereof, then if such party shall give notice
and full particulars of such reasons in writing to the other party within a reasonable time after the
occurrence of the event, or cause relied upon, the obligation of the party giving such notice, so far as it is
affected by such “force majeure,” shall be suspended during the continuance of the inability then claimed,
but for no longer period, and any such parties shall endeavor to remove or overcome such inability with
all reasonable dispatch. The term “force majeure” as employed herein shall mean acts of God, strikes,
lock-outs, or other industrial disturbances, acts of a public enemy, orders or actions of any kind of the
Government of the United States of America or of the State of Texas or any civil or military authority,
insurrections, riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, storms, floods,
washouts, droughts, arrests, restraints of government and people, civil disturbances, explosions, breakages
or accident to dams, machinery, partial or entire failure of water supply and inability on the part of the
Authority to deliver water hereunder or to provide sewage treatment or of the District to receive water or
to deliver sewage treatment, on account of any other cause not reasonably within the control of the party
claiming such inability. It is understood and agreed that the settlement of strikes and lock-outs shall be
entirely within the discretion of the party having the difficulty, and that the above requirement that any
force majeure shall be remedied with all reasonable dispatch, shall not require the settlement of strikes
and lock-outs by acceding to the demands of the opposing parties when such settlement is unfavorable to
it in the judgment of the party having the difficulty. No failure of Authority to meet any obligation by
reason of force majeure shall relieve the District from its obligations to make the payments required under
the terms of Section 3.01 hereof.

(b) No damage shall be recoverable from Authority by reason of the suspension of the
operation of the Project due to any of the causes above mentioned. If the Operator’s ability to operate the
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Project is affected by any of such causes, the Operator shall promptly notify the other party in writing
giving the particulars as soon as possible after the occurrence of the cause or causes for such interruption.

(©) It is expressly recognized by the District that the Operator may be compelled to make
necessary alterations, repairs, or extensions of new or additional facilities from time to time during the life
of this Contract, and any suspensions of the operation of the Project due to such operation shall not be
cause for claim of damage on the part of the Operator, provided all reasonable effort is used by the
Operator to provide the District with the service afforded by the Project in accordance with this Contract.
In such case, the Operator shall give the other party as much advance notice as may be practicable of the
suspension of operation and of the estimated duration thereof.

SECTION 4.14:Easements. The District agrees that the Authority may have such easements over
any easements, right of way, or property held by the District so that the facilities herein anticipated and
the placement thereof and of all required equipment may be appropriately provided.

SECTION 4.15:Bond Approval by the District.

(a) Prior to the issuance and delivery of any Bonds which are (i) payable as to principal,
interest, or redemption premium out of the debt service payments; or (ii) to provide facilities or service or
any item that is to be maintained by the Authority utilizing any part of the base monthly payments, the
District shall approve the issuance thereof as provided in this Section.

(b) If the bonds are to be sold at a public sale, the governing body of the District shall, by
order or resolution, approve (i) the “Notice of Sale” issued or proposed to be issued by the Authority prior
to their delivery; and (ii) the facilities to be constructed, or acquired, or improved; if the Bonds are to be
negotiated or are refunding bonds, the governing body of the District shall, by order or resolution approve
either (i) the form of purchase agreement or (ii) the resolution authorizing the issuance of the refunding
bonds.

(©) If the bonds are to be exchanged for property or services or are to be privately placed, the
governing body of the District shall, by resolution, approve (i) the form of the resolution adopted or to be
adopted by the governing body of the Authority that authorizes the issuance of such bonds and (ii) the
facilities to be constructed, acquired, or improved, or the services to be provided.

(d) The District and the Authority agree that the holders of the Bonds, and each party deemed
a holder of a Bond by virtue of subrogation to the rights of the holders of the Bonds or otherwise, shall be
express third-party beneficiaries of this Contract and shall have all available remedies pertaining to
enforcement of this Contract.

SECTION 4.16:Severability. The parties hereto agree that if any of the provisions of this
Contract contravene or is held invalid under the laws of the State, the same shall not invalidate the whole
Contract, but it shall be construed as though not containing that particular provision, and the rights and
obligations of the parties shall be construed and in force accordingly.
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IN WITNESS WHEREOF, the parties hereto, acting under authority of their respective governing
bodies, have caused this Contract to be duly executed in several counterparts, each of which shall
constitute an original, all as of the day and year first above written.

GREATER TEXOMA UTILITY AUTHORITY
(Authority Seal)

By:

President, Board of Directors

ATTEST:

Secretary, Board of Directors

GOBER MUNICIPAL UTILITY DISTRICT

(District Seal)
By:
Title:
ATTEST:
By:
Title:
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