GREATER TEXOMA UTILITY AUTHORITY
BOARD MEETING
MAY 23, 2022

GTUA BOARD ROOM
5100 AIRPORT DRIVE
DENISON, TEXAS 75020



NOTICE OF PUBLIC MEETING
OF THE BOARD OF DIRECTORS OF THE
GREATER TEXOMA UTILITY AUTHORITY
GTUA BOARD ROOM
5100 AIRPORT DRIVE
DENISON, TEXAS 75020
Monday, May 23, 2022, 12:30 p.m.

Notice is hereby given that a meeting of the Board of Directors of the Greater Texoma Utility Authority
will be held on the 23rd day of May, 2022, at 12:30 p.m. in the Administrative Offices of the Greater
Texoma Utility Authority, 5100 Airport Drive, Denison TX, 75020, at which time the following items may
be discussed, considered and acted upon, including the expenditure of funds:

Agenda:
l. Call to Order.
Il. Pledge of Allegiance.
Il Consider and act upon accepting resignation of Anthony Richardson.
V. Presentation of plaque to Anthony Richardson.
V. Consent Agenda

VI.

VII.

VIII.

XI.

XIl.

* ltems marked with an asterisk (*) are considered routine by the Board of Directors and will be
enacted in one motion without discussion unless a Board Member or a Citizen requests a
specific item to be discussed and voted on separately.

* Consider and act upon approval of Minutes April 18, 2022 Meeting.

* Consider and act upon approval of accrued liabilities for April 2022.

Citizens to be Heard.

Receive Quarterly Investment Report.

Consider and act upon Change Order No. 5 and closeout of the contract with Patterson
Professional Services, LLC for the City of Gunter Downtown Wastewater Treatment Plant

Replacement Project.

Consider and act upon Change Order No. 1 & 2 to the contract with Hayes Construction for
the City of Sherman’s North Travis Street and US 75 Waterline Replacements Project.

Consider all matters incident and related to providing for the redemption of certain
outstanding “Greater Texoma Utility Authority Contract Revenue Bonds, Series 2007 (Argyle
Water Supply Corporation Project)”, including the adoption of a resolution pertaining thereto.



XMl.

XIV.

XV.

XVI.

XVII.

XVIIL.

XIX.

XX.

XXI.

XXII.

XXIII.

XXIV.

XXV.

XXVI.

Consider all matters incident and related to the issuance and sale of “Greater Texoma Utility
Authority Contract Revenue Bonds, Series 2022 (City of Bells Project)” including the adoption
of an ordinance approving the issuance thereof and the facilities to be constructed or
acquired by such Authority.

Consider and act upon authorization of General Manager to advertise for bids for City of Bells
Project.

Consider all matters incident and related to the approval and execution of a Water and Sewer
Facilities Contract with the City of Henrietta, Texas, including the adoption of a resolution
pertaining thereto.

Consider all matters incident and related to the issuance and sale of “Greater Texoma Utility
Authority Contract Revenue Bonds, Series 2022 (City of Henrietta Project)”, including the
adoption of a resolution approving the issuance of such bonds.

Consider and act upon authorization of General Manager to advertise for bids for City of
Henrietta Project.

Consider all matters incident and related to the approval and execution of a Water and Sewer
Facilities Contract with the City of Valley View, Texas, including the adoption of a resolution
pertaining thereto.

Consider all matters incident and related to the issuance and sale of “Greater Texoma Utility
Authority Contract Revenue Bonds, Series 2022 (City of Valley View Project)”, including the
adoption of a resolution approving the issuance of such bonds.

Consider and act upon authorization of General Manager to advertise for bids for City of
Valley View Project.

Consider all matters incident and related to the issuance and sale of “Greater Texoma Utility
Authority Contract Revenue Bonds, Series 2022 (City of Dorchester Project)”, including the
adoption of a resolution approving the issuance of such bonds.

Consider and act upon authorization of General Manager to advertise for bids for City of
Dorchester Project.

Consider all matters incident and related to the issuance and sale of “Greater Texoma Utility
Authority Contract Revenue Bonds, Series 2022 (Northwest Grayson County WCID #1
Project)”, including the adoption of a resolution approving the issuance of such bonds.

Consider and act upon authorization of General Manager to advertise for bids for Northwest
Grayson County WCID #1 Project.

Consider and act upon selection of a firm for audit services.
Consider all matters incident and related to the issuance, sale and delivery of “Greater

Texoma Utility Authority Contract Revenue Bonds, Series 2022 (City of Sherman Project)”,
including the adoption of a resolution authorizing the issuance of such bonds, establishing



parameters for the sale and issuance of such bonds and delegating certain matters to
authorized officials of the Authority

XXVII. Receive General Manager’'s Report: The General Manager will update the Board on
operational and other activities of the Authority.

XXVIII. Adjourn.

1The Board may vote and/or act upon each of the items listed in this agenda.

2At any time during the meeting or work session and in compliance with the Texas Open Meetings Act, Chapter 551, Government Code,
Vernon’s Texas Codes, Annotated, the Greater Texoma Utility Authority Board may meet in executive session on any of the above agenda items
or other lawful items for consultation concerning attorney-client matters (§551.071); deliberation regarding real property (§551.072);
deliberation regarding prospective gifts (§551.073); personnel matters (§551.074); and deliberation regarding security devices (§551.076). Any
subject discussed in executive session may be subject to action during an open meeting.

3PERSONS WITH DISABILITIES WHO PLAN TO ATTEND THIS MEETING, AND WHO MAY NEED ASSISTANCE, ARE REQUESTED TO CONTACT VELMA
STARKS AT (903) 786-4433 TWO (2) WORKING DAYS PRIOR TO THE MEETING, SO THAT APPROPRIATE ARRANGEMENTS CAN BE MADE.






MINUTES OF THE BOARD OF DIRECTORS’ MEETING
GREATER TEXOMA UTILITY AUTHORITY

MONDAY, APRIL 18, 2022
AT THE ADMINISTRATIVE OFFICES

5100 AIRPORT DRIVE
DENISON TX 75020

Members Present: Brad Morgan, Stanley Thomas, Ken Brawley, Matt Brown, and Donald Johnston
Members Absent: Scott Blackerby

Staff: Drew Satterwhite, Tasha Hamilton, Nichole Sims, and Velma Starks

General Counsel: Mike Wynne, Wynne and Smith

Bond Counsel: Kristen Savant, Norton Rose Fulbright

Visitors: Tom Pruitt, P.E., City of Sherman

David Howerton, Plummer Associates, Inc.

VI.

Call to Order
Board President Brad Morgan called the meeting to order at 12:30 p.m.

Pledge of Allegiance

Board President Brad Morgan led the group in the Pledge of Allegiance.

Consent Agenda

*Items marked with an asterisk (*) are considered routine by the Board of Directors and are
enacted in one motion without discussion unless a Board Member or a Citizen request a specific
item to be discussed and voted on separately.

* Consider and act upon approval of Minutes of March 21, 2022, and March 31, 2022, Meetings.

* Consider and act upon approval of accrued liabilities for March 2022.

General Manager Drew Satterwhite reviewed the liabilities with the Board. Discussion was held.
Board Member Stanley Thomas made the motion to approve the Consent Agenda as presented.
Board Member Matt Brown seconded the motion. Motion passed unanimously.

Citizens to be Heard.

There were no citizens requesting to address the Board.



VIL.

VIII.

Board of Directors Meeting Minutes
April 18, 2022
Page 2

Quarterly Investment Report

This item was mistakenly left on the Board Members’ packet agenda. The Board decided to
table this item for the next board meeting. Board Member Donald Johnston made the motion
to table the Quarterly Investment Report until the next meeting. Board Member Ken Brawley
seconded the motion. Motion passed unanimously.

Consider all matters incident and related to the issuance, sale and delivery of “Greater Texoma
Utility Authority Contract Revenue Bonds, Series 2022 (City of Sherman Project)”, including the
adoption of a resolution authorizing the issuance of such bonds, establishing parameters for the
sale and issuance of such bonds and delegating certain matters to authorized officials of the

Authority.

General Manager Drew Satterwhite provided background information for the Board. The City of
Sherman requested assistance in obtaining funding for improvements to the City’s water and
wastewater system. A major part of this request is the Tl expansion coming to Sherman
resulting in growth and demand upon the City’s water and wastewater system. Discussion was
held. The Resolution is for the General Manager to operate as Pricing Officer for the sale of the
Bonds on behalf of the City of Sherman. Kristen Savant, Norton Rose Fulbright, provided
resolution and bond information for the Board. Board Member Donald Johnston made the
motion to adopt the resolution authorizing the issuance of such bonds, establishing parameters
for the sale and issuance of such bonds and delegating certain matters to authorized officials of
the Authority. Board Member Matt Brown seconded the motion. Motion passed unanimously.

Consider and act upon a resolution by the Board of Directors of the Greater Texoma Utility
Authority requesting financial assistance from the Texas Water Development Board, authorizing
the filing of an application for assistance, and making certain findings in connection therewith
(Collin Grayson Municipal Alliance Water System Improvements Project).

General Manager Drew Satterwhite provided background for the Board. The Authority along
with the CGMA Cities, are planning a construction project to expand the delivery capacity of the
CGMA water system. The work will focus on the pump station site and consist of the following
components, 1) add a 4th pump and motor, VFDs, soft starters, 2) Add 2 additional stages to the
three (3) existing pumps, 3) additional ground storage tank, 4) SCADA upgrades, 5) Backup
Generator, 6) piping and pressure relief additions, 7) all associated electrical, plumbing and
earthwork 8) and appurtenances. The TWDB met and approved an invitation for the Authority
to apply for funding through the TWDB’s State Water Implementation Fund for Texas (“SWIFT").
The Authority has 30-days from the invitation date to submit a completed application.
Discussion was held. Board Member Matt Brown made a motion approving the resolution
authorizing the filing of an application for assistance to the TWDB for funds to be used by the
Authority for the CGMA Water System Improvements Project. Board Member Ken Brawley
seconded the motion. Motion passed unanimously.

Consider and act upon a resolution by the Board of Directors of the Greater Texoma Utility
Authority requesting financial assistance from the Texas Water Development Board, authorizing
the filing of an application for assistance, and making certain findings in connection therewith
(City of Gainesville Water System Improvements Project).




XI.

XIl.

XIII.

Board of Directors Meeting Minutes
April 18, 2022
Page 3

General Manager Drew Satterwhite provided background information for the Board. The City of
Gainesville requested the Authority’s assistance with obtaining funding from the Texas Water
Development Board for a water system improvement project. The project they are seeking
funding for would consist of the replacement of a 14” water transmission main to alleviate
water loss. This water main is 80+ years old and the City estimates that the line has lost 30-
million gallons of water over the past 5-years. The TWDB met and approved an invitation for
the Authority to apply for funding through the TWDB’s State Water Implementation Fund for
Texas (“SWIFT"). The Authority has 30-days from the invitation date to submit a completed
application. Board Member Donald Johnston made a motion to approve the resolution
authorizing the filing of the application to the TWDB for funds to be used by the Authority on
behalf of the City of Gainesville for the City of Gainesville Water System Improvements Project.
Board Member Stanley Thomas seconded the motion. Motion passed unanimously.

Consider and act upon award of contract for the Collin Grayson Municipal Alliance
Bloomdale Pump Station Emergency Generator Connection Project.

General Manager Drew Satterwhite provided background information for the Board. At the
November 2021 Authority Board meeting, the ESA was approved which authorized the design of
the projects. The Board also authorized separating the generator quick-connect infrastructure
into a separate engineering and construction project. This will allow us to build this portion of
the project with cash-on-hand ahead of the bond issuance and be able to plug in our rental
generator into power for any of the existing pumps. The quick-connect infrastructure portion of
the improvements, Emergency Generator Connection Project, was bid on April 5, 2022. We had
four (4) bidders submit proposals. Prater Electric was the lowest bidder in the amount of
$135,000.00. Freeman Millican, Engineers, reviewed the bids and recommended awarding the
contract to Prater Electric. Discussion was held. Board Member Donald Johnston made the
motion to award the contract for the Collin Grayson Municipal Alliance Bloomdale Pump Station
Emergency Generator Connection Project to Prater Electric. Board Member Matt Brown
seconded the motion. Motion passed unanimously.

Presentation of plaque to Anthony Richardson.

The suggestion was made to table this item since we had not been able to contact Anthony
Richardson. Board Member Ken Brawley made the motion to table the presentation of the
plague to Anthony Richardson. Board Member Matt Brown seconded the motion. Motion
passed unanimously

Receive General Manager’s Report: The General Manager will update the Board on operational
and other activities of the Authority
a. SWIFT Update

General Manager Drew Satterwhite informed the Board that the account executive for Bank of Texas is
in Dallas. We are in the process of preparation for sending out RFPs and wanting to decide if Committee
wants to be involved before sending out RFPs. We are wanting to set up an in-person meeting with the
account executive.



Board of Directors Meeting Minutes
April 18, 2022
Page 4

May Board meeting will be May 23.

An update was provided on the Legion Development project. The Bonding company has requested
payment directly as Legion is unable to pay subcontractors.

Gunter Wastewater Plant Project still has not received mufflers that were ordered. There might be a
change order in the future to remove the muffler from the project and closeout the project. Mufflers
would be paid from other funds if the contractor decides to keep them.

XIV. Adjourn

Board Member Matt Brown made the motion to adjourn. Board Member Ken Brawley
seconded the motion. Board President Brad Morgan declared the meeting adjourned at 1:19
p.m.

HEHHH

Recording Secretary Secretary-Treasurer



ATTACHMENT IX



'S38} JOSIADE JUBLWISAAUI 10} JUNOIJ. 10U OP PUE SP|aIA uInjal [e10] JO aAljeIuasaldal Jou

aJe ‘sejnwioj souewlopiad prepuels Buisn paulwialep 10U ale SUOIR|Ned PIaIA 'SanjeA uonepinbij 1ua1nd Jo aAda|4al Aj1Iessadsu
10U aJe S[3A3] 8SaY] SUOIENIdN|Y 193w 01 ang "uonen|eA Aseiatidoud jussaldal pue aeindde aq 03 PaAal|dg S32IN0S Wody *D ]
‘Bunnsuod maiA AsjeA Ag paureiqo alam suodal asayl Ul PapN|oul SaNjeA 18)Jew a8yl "UoITewloul Sy} Jo ssauala|dwod Jo Adeindde
3y} 1581 03 pawiogiad atem sainpadosd oN Audoyiny ayr Aq papiaoid uoirewloyul Buisn pajidwod aiam suodas asay] dawrejasiq

192110 9douRUIS labeue|y [essusD
SUY 198 aMYMIBNES MaIC

'sa1691e.1S pue AJ1]0d JUSWISAAU| By pue
10/ JUBLIISSAU| SpUN4 21jgnd ay1 Y aauerjdwiod ui si AlLioyiny AljiN BWOXa ] 191l 8yl Jo o1joj1iod JUsWISaAUl ay |

017 ‘Bunnsuod maiA Asjlen
Aq patedaid

2202 'TE Yydre
papu3 Ja1aend ayl 404
1H0d3d LNIINLSIANI AT1d31L4vNO
Auoyiny AlIjnn ewoxa] Jayeals




"D ‘Bunnsuod maIA As|en Auoyiny AN ewoxa ] 1sresls

'saa} AIoSIApe 10} JUnodde 1o

SisAjeue uinjaJ [e10)  109|J81 10U SB0P pue SanfeA 3o0q palsnipe pue sp|alA uodal pua Jauenb Buisn pare|ndjed spalA abeiany a1eg-0l1-1es A [edsi (2)
'S99} Alosinpe

10} JUNO2JR JO SISA[eUe UINial [B10] B 199]J8] 10U SB0P pue SanjeA 4o0q paisnipe pue spjalA uodal pua Jauenb Buisn palenaes piaiA abesany (T)

920'T $ 19SJJO S99 Mueg a1ep-0]-IeaA arewixoiddy 0zZE'6¥T ¢ OWO02U|1SaIalU| 81ep-0)-Iea A
G8s $ 19SIO S994 Mueg Asuend arewnxolddy 66G'G.  $ awodu| 1salau] Aiauend
19S50 994 Jjuegq ENNERER IR
%010 [00dX3 L
%220 Ainseal] yuo XIS Buljjoy %og'0  AInseai]l Yuo xis Buijjoy
%8T°0 Ainseall yuow aaayl Buijjoy %IE'0  Anseail yuop saiyl buioy
%TZ'0 oljoj1I0d [e10 %S2'0  Ollopiod [e10L
(2) PIOTA obelony o1eq-01-Jea A [eosH (T) PIRIA @beldAY pug je1en)
699'7/1'98 $ 699'7.1'98 $ /80'€Ge'9/ $ /80'cS€9. $ s[eloL
T89'€6E'EC T89'€6E'EC T89'T61'8¢ T89'T61'8¢ %SE0 SallNdas/sAad
617G'9GT Ve 67G'9GT Ve 68S'TeY'TT 68S'TeY'TT %110 S|00d JUSWUIBA0D) [ed07]
9€6'608°/€ 9€6'608°.€ 98T'/¥0'9€ 98T'/¥0'9€ %820 SOI/HANN/NINIW/MON
€05'v18 $ <€0SVI8 $ ce8'cee $ ce8'cee $ %S0 SJUN0JJY puewad
ane 19)1eN anjeA xoog anje/ 19)1e anjeA yoog PIBIA "OAY 9dA] 19SSy
220Z ‘T YoTre T20Z ‘1€ Jaquedeq

:A1oBare) 1uawisanu| Ag s1insay pu3 Jauend

Arewwnsg



0717 BuninsuoD MaiA Asjrep

i O]ON-L Jeo A U] ecommms

STON-L JeSX OML

Td-1 YIUON XIS e e» a=

f STON-L JEOA UO] emmmm STON-L JeSX OML

-1 IUON XIS e a» a=

\%V \0®® \vWA \70¢ \/VA/A \/vén \09A \%Zk \A.uO \4/&/7 b@O RO \%W b&@ \vW& \7o¢ \OQA\A/A \GQA\A/A \OQA\A/A O@A\On O@ﬂ\A/A O@A\OA R IR A R A IR A R A R T A T A TR AT S TR TR
\r\P (\O (\P. O\r O\F O\F N\ N\ QV Qv J\( J\(/ W '\ S\ n.o( \r\f (\C/( OA\/O [ /mw{\ Qv /&(\ J\( /\{\ oV /&(\ nv/.\/@(\ A/.\/A(\ @(\/@(\ A\(\/A‘Y\ ((\/((\ 0(\/0(\ @O\/mvax &0\/&0\ (0\/\0\ &0\/00\
— , , , , , , , , , , , , 000 AR T 000
P ;\(I\I\'.ﬂl wwon, 3 .
Y ] 29 "“‘l& 0S°0 \ \‘I [ 050
- & i U 00T
00T [/ N w" 0S'T
A t 002
031 052
- .
- = 00°€
00T !_ 3 A L o€
052 00V
0Sv
00°E r 00°'S
0S'S
0s'e 009
9002 99UIS - SPIBIA [e21101SIH Ainseall SN
2202 ‘TE YO e enmmmm— 1202 ‘T€ 19qUWa09(  emmmmm 1202 ‘T€ Yoo\ e e =
aoso aoso I SR S SER R GRS S S N |
NS D A S A S S S N o & &P P
- 3 3> 3 > SN
o0 .- 0o
» -
- 000'T
L 05Z'T > - 050
091 -
| 000" " 4
002 - — — - 00T
ot _— =
000'€ - 051
052'€
00S'€
0sL'e 00°¢
000'v
0S¢ v
00S'¥ :
0S.'v 0S¢
000'S
0S2'S 00°€
00S d%S sanInd pIaIA Ainseau|

“ead Ajunje\ fea A 9alyl e 01 aAInd pRIA ayl paysnd suonoasloid

196.1e1 spun4 pa4 DNO4 8yl “(%t'G-/+ 3Dd 810D) 186Je1 04z DINOH dY} JOAO [[om paurewal uoiejju]  ‘pauaios ‘Buisnoy Buipnjoul ‘Si0redlpul JIWOU0IS J1ISBWOP dWOS "punolb 1So| awos

paurefas AMO|S pue ,uo11981109, 3] WOJ) PRISA0IDI BARY SISXJIBIA 4001S Byl ‘[oieq Jad Q0T$-/+ 01 pauljdap |10 apnI) “XZ9S 01 d-4N abesany yluo 8yl ay) Buisealsaq ‘sqol mau 1au 4TEy Buippe
Sarewlsa passiw |j0iAed w.re4-UON YaJe|N %69+ PapJodal 4do Jauend yunoH [euld “Jeak repusied S|yl Sasealoul aiow 9 0} 7 uondafoid 1oxsew syl 198ys aduereq Jivyl Buionpal uibag Aew
pue saseyaund Aiinoas Ajiuow pspus DINOH 8UL "(9%0€ 0-/+ Buipesl afe spund pad aAn9843) %0S°0 01 %SZ°0 01 8Buel 196.re1 Spund pa- ay1 PaSTEl (DINOH) 93NIWWI0D 193N USdQ [esepad syL

[AAVTARR A} MBIAIBAQ 21WOU02]



0777 "Buninsu0D MaIA A3

Aloyiny Alnn ewoxa] Jsrealo

'saoueeq abeiane pue 189S0 S99} U0 paseq palewnss si alel pauodal 8yl °s8s) yueq 18SYo 0} Pasn SI YdIym saoueeq Uo 1palo sBuluses ue apiroid sjunodoe Alolisodap s Auoyiny ayl - 1pald sbuiures (g)

(2)

(1)

'spuny 19yJew Asuow pue ‘sjood ‘sjunodde yueq Joj pasn si yiuow Buniodal ayl 1o} pioik
dY] ‘paIapISuU0d 10U ale Sa3}) AIOSIAPE JUBLISAAUI pue SasSso|/sureh pazijealun pue pazijeal ‘anfeA 00q paisnipe uo paseq sI Ajuniew o} pjalk abelane pawybiam ay] - Allinyew o1 pjaih abeiane parybism (2)

‘Aiunjew Aep auo ue aAey 0] pawiNsse ale spuny l1arew Asuow pue sjood ‘sjunodde yueq ‘o)l abesane pajybiam Buirenofed jo sasodind 104 - 841 abeiane paiybiap (T)

%520 TS 699'7.7°98 $ 699'v2.798 $ 699'0.T98 $
%TZ'0 LS  000°G66 00'00T 000°G66 000'G66 T2/EC/E0 €e/eeien %120 MZO dued
%180 €TE  0009SY'T 00'00T 000°9S¥'T 000°9SY'T 2¢/.0/20 €¢/L0/20 %180 Juegd 1saM 1sed
%.9°0 90€  000'000'¢ 00'00T 000°000°'C 000°000'¢ [AARRIANG) €2/1€/T0 %.9°0 Juegd 1S 1seq
%.9°0 90€  000°000'T 00'00T 000°000°T 000°000°T 2¢iTENo €¢/TE/T0 %.9°0 Juegd 1S 1seq
%cZE0 Zlc  000°000°T 00°'00T 000°000°T 000°000°'T T¢/8¢e/et 2c/8elet %¢cZE0 Jued 1S9 1seq
%¢cZE0 Zl¢  000°000°T 00'00T 000°000°T 000°000'T T¢/8¢e/et 2c/8elet %¢cZE0 Jueq 1S 1seq
%Z€E'0 2Lz 00L9TY'T 00'00T 00L9T¥'T 00L9TV'T T2/8¢/et 2ci8elet %¢ZE0 Jueq 1S 1seq
%0€'0 v¥Z  000'80L'T 00'00T 000°80L'T 000'80L'T 02/0g/TT 2c/oelTT %0€0 yueg aouelba|y
%050 €9T  000°'02E'T 00'00T 000°'02E'T 000°02E'T 02/01/60 2¢/01/60 %050 SHVaD Mueg puaba
%ZP'0 6TT  T8Y'ETI6'T 00'00T T8Y'ET6'T T8Y'€T6'T 0¢/6¢2/0T 2¢/8¢/.L0 %¢cv'0 SHVaD Yueg puaba
%02°0 6TT  000°000'T 00'00T 000°000°T 000°000'T 12/8¢/L0 22/8¢/.0 %020 yueg Aadsold
%02°0 6TT  000°00T'T 00'00T 000°00T'T 000°00T'T 12/8¢/L0 22/8¢/.0 %020 yueg Ayiadsold
%02°0 6TT  000°000°T 00'00T 000°000°T 000°000'T T¢/8¢/L0 2¢/8¢/L0 %02°0 yueg Awiadsold
%02°0 6TT  000°00T'T 00'00T 000°00T'T 000°00T'T T2/8¢/L0 2¢/8elLo %020 yueg Awiadsold
%ET0 ¥0T  00S'VE6 00'00T 00S't€6 00S'v€6 TZ/ET/SO 2cieT]LO %ET0 MZO Mued
%ET0 ¥0T  000'00% 00°00T 000°00% 000001 TZ/ET/SO 2cieT]LO %ET0 MZO Mued
%020 14°] 000°000°'T 00'00T 000°000'T 000°000'T T2/7¢2/S0 2¢ivelso %020 yueg Aiadsold
%ET0 A7 000°0S8 00'00T 000°0S8 000°0S8 TZ/IET/SO 2c/eT/S0 %ET'0 MZO Mued
%ET0 A7 000°00% 00'00T 000°‘00% 000°00% T2/ET/SO 2c/eT/S0 %€ET0 MZO ued
%€ET'0 (A7 000°009 00'00T 000°009 000°009 TZ/ET/SO 2c/eT/S0 %ET0 MZO ued
%ET0 A7 000°002'T 00'00T 000002'T 000°002'T TZ/ET/SO 2¢/ET/S0 %ET 0 MZO Hued
%TT0 T 6S6'6TT V72 00T 6S6'6TT' 7 6S6'6TT 7 2¢/Tele0 2¢/T10/v0 %TT0 HV.1Sxal
%ST°0 T T65'9€ 00T T6G'9€ T65'9€ [AAARI N0 2¢/10/v0 %ST0 [00dXa L
%SS°0 T ¥.7'980°L 00T ¥.7'980°L ¥.7'980°L 2e/Tele0 2¢/T10/v0 %SS°0 SOl juegxaN
%.2°0 T 0TZ'0S¢ 00T 0TZ'0S¢ 0TZ'0S¢ ¢el1e/en 2¢/10/v0 %.2°0 VAN Yueg XaJlusA
%ST0 T 6%70'0,8'6 00T 6%70'0,8'6 6%70'0,8'6 ¢2/1e/en 2¢/10/v0 %ST°0 (T2/02 uewsays) VNN Aiadsold
%S¢2°0 T €05°'€09'0C 00T €05°'€09'0C €056°'€09'0¢ ¢2/Telen 2¢/10/v0 %S¢C0 dINN m0J2s3 109
%S2°0 T €05'V18 $ 00T €05'V18 €05'V18 $ 2Z/IE/E0 2¢/10/¥0 %520 (€) vaa 1o4d
pIRIA  (Aeq) anjea a9lid anjea anjeA Jred areq aleq 1unoasia uonduosag
a7 19)Ie N 19)Ie N yoog /junowy a%e4 juswames  Awinrepy  juodnod

220z ‘1€ yoren
SBuIp|OH 1UBWI1SaAU|



‘5

I19-1 Ow € Bul|j0Y e

Q \ \' \
G S g

Q7 40
EEEEEE

71 ‘Buninsuod MaIA As|leA

|00dX9 | e /N |5 e

N N N N N N

O U I S GO S o S G S S S G S R I G S S R
OV @ B @ Y G S Y @ o Y

&

& @ @ @ @ g T T I g g o o o

000

050

00T

0S'T

00¢

r 0S¢

- 00¢€

2ouUeW.I0}Iad 01]0jJ1i0d [e10l

@ @ «éko Oos& S «éko Ooe& & @Ak van\@ﬂooO

s ’

SESESENENENENENEV z/v@z@z@z@z&z

(suol||IN) oljojuiod [el0L

O O
zazaza EEE

PR

DO

0%

o

$

o

%

o

€%

o

v$

o

S$
09%

0.$ %y
SOI/ANIN/VININ/MON

08$
06$ %T

SIUNOJ2Y puewsd
00T$

uonisodwo) o1j0j110d

Aloyiny Al ewoxa | Jalealo

%8¢
sjood
JWBWUIBA09) 2207

%LZ
SeNuUN99s/sad



"D 'Bunnsuod MaIA AdjreA

Auoyiny AN ewoxa ] Jsyeals

699'V/T'98 $ ¢85'TZ8'6 $ /80'€SE€'9. $|699v.1'98 ¢ (S68'¥89°0T) $ 9.+'90G°'02 $ /80'SSE9L $ %S2'0 JOVHIAVY / TVLOL
000°'S66 - 000'G66 000'G66 - - 000°'G66 €2IETIE0  %TZ0 MZO Mueg
000'9S'T 000'9St'T - 000'9S¥'T - 000'9S¥'T - €2/L0/120  %T80 yueg 1S9/ 1se3
0000002 000°000°C - 000'000'2 - 000°000°C - €2ITE/T0  %.9°0 yuegq 1Sa/ 1se3
000'000‘T 000'000°'T - 000'000'T - 000'000°T - €ZITE/TO %190 yueg 1S/ 1se3
000‘000‘T - 000‘000‘T 000‘000'T - - 000'000‘T 22/8212T  %ZE0 yueg 1s9/\ 1se3
000'000‘T - 000°000‘T 000'000°T - - 000°000°T 22/8212T  %ZE0 yueg 1se\ 1se3
00L'9TV'T - 00L'9T¥'T 00L'9T¥'T - - 00L'9TV'T 22/82/2T  %ZE0 yueg 1S9\ 1seg
000'80.2‘T - 000'80L‘T 000'80L‘T - - 000'80.'T ZZIOSTT  %0E'0 yueg souelba)ly
000'02€'T - 000'02E‘T 000'02E'T - - 000'0ZE'T 2zZ/0T/60  %0S°0 SYvaD ueg pusba
I8V'€T6'T - I8V'€16'T I8Y'€T16'T - - TI8Y'€16'T 22/82/1L0  %Zy0 SHVAo Mueg pusban
000'000‘T - 000‘000‘T 000‘000'T - - 000°000'T 22/82/1L0  %02°0 yueg Aedsold
000'00T'T - 000'00T‘T 000'00T‘T - - 000'00T‘T 2282/L0  %02Z°0 Nueg Aedsold
000'000‘T - 000°000°T 000‘000°‘T - - 000‘000°T 22/82/1.0  %02°0 yueg Auedsouid
000‘00T'T - 000‘00T‘T 000°00T‘T - - 000‘00T'T 22/82/1L0  %02°0 yueg Aedsold
00G'7E6 - 005'v€6 005'7€6 - - 00S'VE6 Z2IETIL0O  %ET'0 MZO ueg
000°'00¥ - 000‘00% 000‘00% - - 000‘00t ZZIETILO  %ET'O MZO ueg
000'000‘T - 000°000‘T 000'000'T - - 000°000‘T 22172/S0  %02°0 Nueg Auedsold
000°'0S8 - 000°'0S8 000°'0S8 - - 000'0S8 Z2IETISO  %ET'0 Nueg Auedsoid
000°'00¥ - 000‘00% 000‘00% - - 000‘00t% ZZIETISO  %ET'0 MZO ueg
000009 - 000'009 000'009 - - 000'009 Z2IETISO  %ET'0 MZ0 ueg
000'002'T - 000'00Z'T 000'002'T - - 000'00Z'T ZZIETISO  %ETO MZO Mueg
- (000'002) 000002 - (000'002) - 000002 Z2/TT/IE0 %0T'0 yuegq 1Sap 1se3
- (000'002) 000'002 - (000'002) - 000'002 ZZ/TTIE0  %0T'0 yueg 1se 1se3
- (000'000'2) 000°'000'2 - (000'000°2) - 000°000'2 2211120 %0T'0 yueg 1Sa\ 1seq
- (000'000'T) 000'000'T - (000'000°T) - 000'000'T 22/1T/20  %0T'0 yuegq 1Sa/ 1se3
- (000'¥SET) 000'vSE'T - (000'¥SET) - 000'VSE‘T Z2TEMO0  %P9'T yueg 1se 1se3
- (000'000'2) 000°000'2 - (000'000°2) - 000°000'2 22/92/T0 %02°0 wueg Aiadsold
- (000°'000°T) 000‘000°T - (000°000°T) - 000‘000‘T 22/92/T0  %02°0 yueg Aedsold
- (000'000°T) 000'000°T - (000'000°T) - 000'000'T 22/92/T0  %02°0 yueg Aadsold
- (000'008) 000'008 - (000'008) - 000008 ZZIETITO  %60°0 yueg 1Sa 1se3
6G6'6TT V' €GT'SELCT  G08'V8E'TT 6G6'6TT V' - €GT'GEL'CT G08'V8E‘TT 22ITO0  %TT0 dv1sxal
16G'9E L £8G'0¢g 16G'9¢ - L £85'0¢ 221070 %ST'0 |oodxa 1
¥/1980°L 0T0'659'C Yot L2V ¥/1'980'L - 0T0'659°C voT'L2V'Y 22ITOM0  %SS'0 SOl quegxeN
012'0S¢ 26 8TT'05¢ 012'05¢ - 26 8TT'0S¢ Z2TOM0  %.22°0 VININ Yueg XaluaA
60'0.8'6 (S68'0ST'T) ¥¥6'000'TT 6%0'0.8'6 (S68'0€T'T) - ¥¥6'000'TT 221070 %ST 0 (T2/0Z uewsays) YININ Aadsold
€0G'€09'02 EVS'veET 096'89€'02 €0G'€09'02 - EVS'veT 096'89€'02 22ITO0  %SZ'0 4NN MOJOST 109
£0G'vT8 1/9'T2y ¢ 28266  $ | £0S'vT8 $ - $ T/9'T2yr $ 2€826E  $ | 22/TOO  %SZ0 109
ZZITEIE0 | 8nfen 1ueN 12/TE12T 22/TEIE0 so528193( sesealou| 12/TE2T areq DIIA uondioseq/Ienss|
anjeA 19Jen ulabueyd | anpea 1©IeiN anjeA xoog aneayoog | Aunep

uosiredwo) anfeA 19)JeN ® yoog



€ST'099°'0T$ 6V8'TTL'T$ 2SC'TSO'6$ O000TST'E9$ OTY'009'T$ 699'72.T1°98%
000'G66 000666
000'9S¥'T 000'9Gt'T
000'000°C 000'000°C
000'000°T 000'000°T
000'000°T 000'000°T
000'000°T 000'000°T
00L'9T¥'T 00L'9TV'T
000'802°T 000'80L°T
000°02e'T 000'02E‘T
TI8V'€16'T TI8V'€16'T
000'000°T 000'000°T
000°00T‘T 000'00T‘T
000'000°T 000'000°T
000°00T‘T 000°00T‘T
00S'v7€6 00S'v€6
000°00% 000°00%
000°'000'T 000°'000'T
000'0S8 000'0S8
000°00% 000°00%
000°009 000°009
000°'002'T 000°'002'T
ZLY'9T6 6v8'TTL'T eYT'v68'c  8LT'8¥8°LT LTE6Y. 6S6'6TT ¥7C
165'9¢ T6G'9¢
vYTT'2ST'9  090'626 ¥21°980°L
0TZ'0S¢ 0TZ'0S¢
6v0°0.8'6 6v0°0.8'6
€0S'€09°0¢ €0S'€09°0¢
€0S'vT8 $ €0SvI8 $
9AI9S9Y 9NuUaN9y S%®| puog uol1dnJlsuo) lelauao) lel1o |
JUQW1SaAU|

220z ‘1€ yore

€2/E2/E0
€¢/10/20
€2/TET0
€¢/1E/0
22/8¢/c1
¢cl8clct
22/8¢/21
¢c/OE/MTT
¢¢/0T/60
¢¢/8¢/L0
2¢/8¢/.0
¢¢/8¢/L0
22/8¢/10
¢¢/8¢/L0
C¢CIET/LO
¢¢/ETIL0
2¢/v2/s0
¢¢/eT/S0
¢C/ET/S0
¢¢/eT/S0
¢2/ET/S0

cecoe/tele
¢c0e/1e/e
ccoe/tele
¢c0e/1e/e
ccoe/tele
¢c0e/1e/e

[AATARR LS
Aunyepn

s[e1ol

MZO ueg
yueg 1sa/\ 1se3
Jueg 1Ss M\ 1seq
yueg 1sa/\ 1se3
queg 1Saj\\ 1seq
Yueg 1sa/\ 1se3
queg 1saj\\ 1seq
syueg aosuelba|y

Sdvao ueg puaba
SHvao ueg pusban
yueg Awiadsold
ueg Auiadsold
yueg Awiadsold
ueg Aiadsold

MZO Mueg

MZO Mueg
yueg Awiadsold

MZO Mueg

MZO Mueg

MZO Mueg

MZO Mueg

dv1sxel
[oodxal

SOl juegxaN

VINIA Sueg Xajan

(T2Z/0Z UBRWIBYS) VININ Aliadsoid
4NN Mo10sT 1049

104

anfeA 1Jep » yoog
pund Aq uolyedo||y



"D ‘Bunnsuod maIA As|en Auoyiny AN ewoxa ] 1sresls

99€'606'6 $ ¢6.°0/L'T$ V¥2l'0.6'€E$ E6V'€25'6G$ <2TL'8LT'T$ /80'€SE'9L$ Sfelol
000'G66 000'566 €2/£2/€0 MZO Mueg
000°000'T 000'000'T AL TAA) yuegq 1S9\ 1se3
000'000'T 000'000'T AL TAA) yueg 1se M 1se3
00L'9TH'T 00L'9T'T AL TAA) yueg 1s8\\ 1se3
000'80.'T 000'80.L'T 2ZI0E/TT yueg aouelha)v
000°0Z€'T 000'02€'T 22/0T/60 SHVaD Yueg pusba
T8V'€T6'T T8V'€T6'T 22/82/L0 Sdvao Yueg puaba
000'000'T 000'000'T 22/82/.0 yueg Aadsoid
000'00T'T 000'00T'T 22/82/L0 ueg Ayadsoid
000'000'T 000'000'T 22/82/.0 ueg Aadsoud
000'00T'T 000'00T'T 22182120 uegq Ayadsoid
00S'7€6 00S'v€6 22IETILO MZ0 Mueg
000'00% 000'00% 22/ETILO MZO dueg
000'000°'T 000'000'T 22/v2/S0 yueg Aadsoid
000'058 000'058 22/ETISO MZO dueg
000'00% 000'00¥ 22/ETIS0 MZ0 Mueg
000009 000009 22/ETISO MZO dueg
000'002'T 000'002'T 22/ETIS0 MZ0 Mueg
000002 000002 22/TT/IE0 yueg 1S9\ 1se3
000'002 000'002 22ITT/E0 yueg 1sa\\ 1se3
0000002 0000002 22/T1/20 yueg 1S9\ 1se3
000'000°'T 000'000‘T 22/TT/20 Nuegq 1s8/\\ 1se3
000'¥SE'T 000'7SE'T 22/TENT0 yueg 1S9\ 1se3
0000002 000'000'2 22/92/10 yueg Asdsold
000'000'T 000'000'T 22/92/T0 uegq Awadsoid
000'000°'T 000'000'T 22/92/10 yueg Asdsold
000'008 000'008 2ZIETITO yueg 1se M\ 1se3
G89°'292 26L'0LL'T  GEV'OTT'E  16G'98%'S L62'67. G08'v8E'TT  T2Z0Z/TE/CT dvisxel
€85'9¢ €8G'0¢ 1202/T€/2T |oodxa 1L
682'098 G/8'995'€ voT'lev'y  T202/TE/ZT SOl uegxaN
8TT'0G2 8TT'05¢ 1202/T€/2T VIANIN Yueg XamaA
¥¥6'000'TT ¥¥6'000'TT  T202/T€/2T (T2/0Z uewiays) VININ Awiadsold
096'89€'02 096'89€'0Z  TZ0Z/TECT 4NN Mo1os3 109
2e8'z6€ ¢ 2€8'z6E  $ 120T/TE/CT 104
ONI9S9Y 9NUBNDY S%¥| puog uollonisuo)d [elaua9) jel1o| \S_._:Hm_\,_
JUsW]SaAU|

anjeA 193Jep % yoog
1202 ‘TE Jaquadag pun4 Ag uonedo||y



May 5, 2022

To: Drew Satterwhite
Debi Atkins

Fr: Dick Long
Ben Day

Re: Wells Fargo Safekeeping and Broker/Dealer Services

GTUA’s investment horizon has been radically altered with the Federal Open Market
Committee’s (FOMC) interest rate increase plan. Financial Institutions have generally
been slow to adjust their deposit rates, while government security yields have risen
dramatically. Therefore, it is to GTUA’s advantage to invest in government securities
instead of CDs.

Government securities require access to a Federal Reserve Bank safekeeping account.
The BOKF Escrow accounts already have this access, but the non-Escrow funds need
to establish a safekeeping account.

The Authority’s primary depository bank (Bank of Texas) can provide this service, but
the cost is excessive (estimated at over $24,000 per year). Wells Fargo Bank offers
safekeeping, if Wells Fargo Securities is allowed to compete for the investment
business. The fees are a combination of fixed and variable fees that are estimated at
+/- $260/month or $3,120/year.

GTUA has four Authorized Broker/Dealers:
BOKF Financial

FHN Financial

Multi-Bank Securities

SAMCO Capital Markets

The Wells Fargo Securities — Dallas office has a dedicated public funds team that will
complement the current B/Ds.

We recommend approving Wells Fargo Securities as an Authorized Broker/Dealer and
opening a Wells Fargo Bank Safekeeping account.

2428 Carters Mill Road, Huddleston, VA 24104-4003
540.297.3419






GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 16, 2022

SUBJECT: AGENDA ITEM NO. X

CONSIDER AND ACT UPON CHANGE ORDER NO. 5 AND CLOSOUT OF THE CONTRACT WITH

PATTERSON PROFESSIONAL SERVICES, LLC FOR THE CITY OF GUNTER DOWNTOWN WASTEWATER
TREATMENT PLANT REPLACEMENT PROJECT

ISSUE
Consider and act upon Change Order No. 5 to the contract with Patterson Professional Services, LLC for the City

of Gunter Downtown Wastewater Treatment Plant Replacement Project.

BACKGROUND

The Authority, on behalf of the City of Gunter is financing and administering the construction of a new
Wastewater Treatment Plant {“WWTP”). The new WWTP is necessary to meet the new effluent requirements
from their discharge permit issued by the Texas Commission on Environment Quality
(“TCEQ"). This permit was renewed in 2017 and the City had three (3) years from the date of issuance to getin
compliance with the new permit.

At the February 2018 meeting, the Board of Directors authorized the issuance of $2,300,000 through the
TWDB’s CWSRF program. The Authority was able to procure a special class of CWSRF funds, Equivalency Funds,
which offer an interest rate subsidy of 1.65% which brought the interest rate down to 1.77% for a 20-year term.
The TWDB estimated that Gunter would save approximately $359,000 over the life of the loan by using the
CWSRF.

At the July 2018 meeting, the Board Authorized award of contract to Patterson Professional Services, LLC in the
amount of $1,814,097.50. Construction of the project progressed despite the wet weather the contractor
encountered. Following the construction of the tank at the WWTP, it became apparent to the City that the
original gate entrance and access road would no longer be usable. There was minimal room for vehicles to
maneuver and the chlorine building was on the back side of the tank making delivery of the Chlerine difficult. As
a result, the City requested the engineer and contractor develop a change order that would add a new access
gate and road for the WWTP facility. Change Order No. 1 included the addition of a crushed stone access drive
and parking area along with the addition of manual double swing gates at a cost of $14,000.00. Change Order
No. 1 resulted in a revised contract amount of $1,828,097.50.

Change Order No. 2 resulted in an increase of $48,600 and consisted of 1) moving the main electric service from
over the generator to meet code, 2} adding a valve for the sludge pump to allow for easier maintenance in the
future, 3) relocating the fence per the Cities’ request, and 4) Increasing the size of the blower cover to shelter all
blowers and the sludge pump.

Change Order No. 3 resulted in an increase of $34,500.00 and consisted of 1) tapping the last manhole before
the lift station 8’ below the surface with an 8” PVC line that is ran to the pond and pour a 4’X4’ Square around
the end of the pipe allowing sewage to flow into the pond if the lift station fails., 2) building a structure with
steel piers and a 40’ long walkway with safety rails over the pond. 3) suspending a 2” stee! line (force main)
running back to the lift station with a small pump to bring water back into the plant slowly.



GREATER TEXOMA UTILITY AUTHORITY
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Change Order No.4 resulted in an increase of $285,550.00 and included 1) adding mufflers to the newly installed
blowers to ease noise complaints from nearby residents, 2) reconciling quantities of sludge that were removed
from old ponds. In regard to the ponds, the engineer didn’t have as-built drawings on the plant, so they had to
make an educated guess on the bid quantities. The contractor was required to survey after the ponds were
cleaned so that the quantities were correct. Unfortunately, the pond was a lot deeper than anticipated which
resulted in a significant amount of sludge having to be removed.

Change Order No. 5 would result in a decrease of $24,784.80 and includes 1)removal of some of the core
sampling requirements in the retired ponds and 2) removal of the blower mufflers from the contract. The TCEQ
offered lenience to the City and allowed them not to take the final core samples in the retired pond. The
mufflers have fallen victim to the supply chain difficulties we’ve been experiencing and in an effort not to hold
the project up, everyone has verbally agreed to remove these from the scope of this contract and allow the City
to install on their own. Change Order No. 5 would result in a decrease of $24,784.80 resulting in a revised
contract amount of $2,171,962.70.

CONSIDERATIONS
The contractor has been substantially complete on this project for several months. Assuming Change Order No.

5 is approved, the contract is now complete.

The City of Gunter is set to consider Change Order No. 5 and closeout of this contract on their May agenda.

STAFF RECOMMENDATIONS

Contingent upon the City of Gunter’s approval, the staff recommends 1) approving Change Order No. 5 to the
contract with Patterson Professional Services in the amount of ($24,784.80 resulting in a revised contract
amount of $2,171,962.70) and 2) authorizing the closeout of the contract.

ATTACHEMNTS
Change Order No. 5
Closeout Documentation

PREPARED AND SUBMITTED BY:

_—

Drew Satterwhite, P.E., General Manager




CONSTRUCTION CONTRACT CHANGE ORDER #5

April 20, 2022

City of Gunter, Texas
105 North 4" Street
Gunter, TX 75058

Change Order: 5 (R1)

Owner: GTUA / City of Gunter

Project: Downtown WWTP Replacement Project
Executed: September 18, 2018

Contractor: Patterson Professional Services

Attachments: None
A. CHANGE IN SCOPE / QUANTITIES
The following item have been deleted from the contract:

1. Removal of Soil Samples that were not used during construction. Due to constant delays by the
manufacturer in shipping the ordered sound suppressing mufflers for the three blower units, the
City, GTUA, and Patterson Professional Services have agreed to remove the installation of this
item from the contract.

QUANTITY SUMMARY
QUANTITY
NO. DESCRIPTION CHANGE UNIT UNIT PRICE EXTENDED PRICE
4 Plant Closure Soil Samples -7.4 EA 802.00 $-5,934.80
CO5-1 | Add sound mufflers to the 3 blowers -1 LS $ 18,850.00 $-18,850.00
TOTAL $-24,784.80

B. CHANGE IN COMPENSATION

Original Contract Amount: S 1,814,097.50
Change Order #1: S 14,000.00
Change Order #2 S 48,600.00
Change Order #3 S 34,500.00
Change Order #4 S 285,550.00
Change Order #5 S -24,784.80
Revised Contract Amount: S 2,171,962.70

C. CHANGE IN SCHEDULE
No change in project schedule.
D. TERMS & CONDITIONS

This change order does not change the remaining scope as stated in the original contract. All terms
& conditions of the original contract remain in effect.

2801 Network Boulevard, Suite 800 | Frisco, Texas 75034 | 972.335.3214 | fax 972.335.3202 | www.cobbfendley.com
TBPE Firm Registration No. 274 | TBPLS Registration No. 100467




AUTHORITY TO SIGN

Fendley

The undersigned officers and/or agents of the parties hereto are the properly authorized officials
and have the necessary authority to execute this Agreement on behalf of the parties hereto.

IN WITNESS WHEREOQF, the parties have caused this Agreement to be executed by their duly authorized

representatives as of the day and year set forth in this Agreement.

OWNER
CITY OF GUNTER, TEXAS

Signhature:

Name:

GREATER TEXOMA UTILITY AUTHORITY

Signature:

Name:

CONTRACTOR
PATTERSON PROFESSIONAL SERVICES

Signature:

Name: Mark Patterson
President

ENGINEER
CoBB, FENDLEY & ASSOCIATES, INC.

Signature:

Name: Ted B. Sugg, P.E.
Project Manager

Date:

Title:

Date:

Title:

Date:

Date:

4-20-2022

2801 Network Boulevard, Suite 800 | Frisco, Texas 75034 | 972.335.3214 | fax 972.335.3202 | www.cobbfendley.com

TBPE Firm Registration No. 274 | TBPLS Registration No. 100467 Page 20f2



Patterson Professional Services

Periodic Estimate Final GTUA/City of Gunter WWTP Replacement Project
FINAL

Estimate Final
Project GTUA/City of Gunter WWTP Replacement Project
Owner GTUA/City of Gunter

Address 105 N 4th St, Gunter, TX 75058

Contractor Patterson Professional Services, LLC
Address P.O. Box 910, Collinsville, TX 76233

Original Contract Amount| $1,814,097.50 Start Date 9/18/2018

CO# $14,000.00 Days Allowed to Complete 540

COo# $48,600.00 60
CO#2 $34,500.00
CO#4 $285,550.00
CO #5 ($24,784.80)

Total Additions] $357,865.20 _0

Total Days 600

Total Deductions $0.00 Date of Substantial Completion 31172020

Contract as of Date| $2.171,962.70
v~ Date of Final Completion 5/10/2020

Totat Work Done as of Date] $2,171,962.70 /
Contractors Certification; The undersigned
Contractor certifies (1) all previous progress
Materials on Hand $0.00 payments received from owner on account of
work done under the contract referred to
above has been applied to discharge in full all
obligations of Contractor incurred in
connection with the covered by prior
Erenn Retainedh’#ﬁfgjﬁﬁ}.,ti fog Applicl:ation.s for Paymer?t numbered 1 t.hrough
_12_ inclusive; and (2) title to all materials and
equipment incorporated in said Work or
otherwise listed in our covered by this
Balance| $2,171,962.70 Application for Payment will pass to the
Owner at time of payment free and clear of all
liens, ¢laims, security interests, and

Total Work & Materials] $2,171,962.70

Less Previous Payments} $2,150,243.07 {v/ encumbrances (except such as covered by
Amount Due This Application] $21,719.63 1/ jf
Mw—-\ Ny
) Patterson Professlonal Services, LLC

Engineer's Recommendation: This application with Date 04/20/2022
accompanying documents meets the requirements of
the contract Documents and payment of the above %—n
Amount Due This Application is recommended. Alnspector

Date 4-26-22 Date & - 2/~ 2&

Engineer: Cobb Fendiey ‘GTUAICity of Gunter



Patterson Professional Services LLC

PO _BOX_91 0 Date Invoice #
Collinsville, TX 76233
4/20/2022 6527
Bill To
GTUA/City of Gunter
105 N 4th Street
Gunter, TX 75058
P.O. No. Terms
Due in 10 Days
ltem Quantity Description Rate Amount
Special Projects GTUA/Cityof Gunter WWTP Replacement Project - Final 21,719.63 21,719.63
Total $21,719.63
Phone # E-mail Payments/Credits $0.00
903-429-3008 accounting@pwg.services Balance Due $21,719.63
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CERTIFICATE OF PROJECT COMPLETION

City of Gunter — Downtown Wastewater Treatment Plant
Project: TWDB # 73775: Loan # L1000682

Date of Issuance: April 25,2022

Owner: City of Gunter

Contractor: Patterson Professional Services

Engineer: CobbFendley & Associates

This Certificate of Project Completion applies to all Work under Contract Documents or
to the following specified parts thereof:

All specified work

To:  Greater Texoma Utility Authority/City of _Gunter
OWNER

And to Patterson Professional Services
CONTRACTOR

The Work to which this Certificate applies has been inspected by authorized
representatives of OWNER, CONTRACTOR and ENGINEER, and that Work is hereby
declared to be complete in accordance with Contract Documents on

April 25, 2022
Date of Completion




From the date of Completion the responsibilities between OWNER and CONTRACTOR
for security, operation, safety, maintenance, heat, utilities, insurance and warranties and
guarantees shall be as follows:

RESPONSIBILTIES:

OWNER: Security, operation, safety, maintenance, heat, utilities, insurance

CONTRACTOR: Two year Contractor’s Guarantee (from the date of completion),

Payment and Performance Bonds, Pipe Manufacturer’s Warranty,

The following documents are attached to and made a part of this Certificate:

Contractor’s Guarantee, Consent of Surety, Final Pay Estimate

This certificate does not constitute an acceptance of work not in accordance with the
Contract Documents nor is it a release of CONTRACTOR’S obligations to complete the
Work in accordance with the Contract Documents.

Executed by ENGINEER on April 25 2022

b

CobbFendley & Associates: Ted B. Sugg, P.E.
ENGINEER

By:




CONTRACTOR'S CERTIFICATION AND GUARANTEE
Date: April 25, 2022
Project: Downtown Wastewater Treatment Plant Replacement
Owner: City of Gunter
Contractor: Patterson Professional Services, LLC
Date of Contract: July 18, 2018
Date of Project Completion: April 25, 2022

Final Contract Amount: 2,171,962.70

The CONTRACTOR certifies that (1) all payments received from OWNER on account of
WORK done under the CONTRACT have been applied to discharge obligations of
CONTRACTOR incurred in connection with WORK; and (2) title to all materials and
equipment incorporated in said WORK will pass to OWNER at time of payment free and
clear of all liens, claims, security interests and encumbrances.

The CONTRACTOR shall guarantee all materials and equipment fumished and WORK
performed for a period of 2 year(s) from the date of completion as evidenced
by the Engineer’s Final Certificate. The CONTRACTOR warrants and guarantees for a
period of 2 year(s) from the date of completion that all work under the
CONTRACT is free from faulty materials in every particular and free from improper
workmanship, and against injury from proper and usual wear, and agrees to replace or to
re-execute without cost to the OWNER such work as may be found to be improper or
imperfect and to make good all damages caused to the other work or materials, due to
such required replacement or re-execution. The OWNER will give notice of observed
defects with reasonable promptness. In the event that the CONTRACTOR should fail to
make such repairs, adjusaments, or other work that may be made necessary to such
defects, the OWNER may do so and charge the CONTRACTOR the cost thereby
incurred. The PERFORMANCE BOND shall remain in full force and effect through the
guarantee period.

Conwactor: T
By: Mark Patterson
Date: 04/25/2022

Attest:









April 25, 2022

Dean Crenshaw

Texas Water Development Board

Project Manager, Mesquite Field Office

Regional Water Project Development - Northeast
1515 East Kearney, Suite 401

Mesquite, TX 75149

Re: City of Gunter — Downtown Wastewater Treatment Plant
TWDB # 73775: Loan # L1000682
Engineers Certificate of Substantial Completion

Dear Mr. Crenshaw;

| am sending you this letter as notification that the referenced project is complete in
accordance with the TWDB approved Contract Documents. To the best of my
knowledge, information and belief, based on General Representation observations, the
work performed was complete in accordance with the TWDB Contract Documents,
plans, specifications, change orders and field orders in compliance with 30 TAC 217.

The contractor provided red line markups of the design plans showing field changes

which were used to prepare the record drawings for the project which have been
delivered to the City of Gunter.

Please advise if you have any questions or comments.

Sincerely,

TM/J%/

Ted B. Sugg, P.E.
Principle: Regional Municipal Manager

Cc: City of Gunter
Greater Texoma Utility Authority

2801 Network Boulevard, Suite 800 | Frisco, Texas 75034 | 972.335.3214 | fax 972.335.3202 | www.cobbfendley.com
TBPE Firm Registration No. F-274 | TBPLS Registration No. 10046702


Ted Sugg
Stamp


From: Ted Sugg

Sent: Monday, April 25, 2022 2:03 PM
To: Tasha Hamilton

Subject: RE: Gunter WWTP Record Drawings
April 71 +/-

TED B. SUGG, P.E.

Principal : Regional Municipal Manager

From: Tasha Hamilton <tashah@gtua.org>
Sent: Monday, April 25, 2022 1:25 PM

To: Ted Sugg <TSugg@cobbfendley.com>
Subject: RE: Gunter WWTP Record Drawings

Ted,
Thank you for providing the drawings. When did you originally receive the drawings?

From: Ted Sugg <TSugg@cobbfendley.com>

Sent: Monday, April 25, 2022 1:21 PM

To: David Gallagher (firechief@ci.gunter.tx.us) <firechief@ci.gunter.tx.us>; Drew Satterwhite
<drews@gtua.org>; Tasha Hamilton <tashah@gtua.org>; pattproserv@aol.com

Subject: Gunter WWTP Record Drawings

| have placed the record drawings for the Gunter Downtown WWTP in our DropBox at

https://www.dropbox.com/sh/u7bkivv6sj2a2qi/AAAeM31GKMf3S8ddBWT7dXQAa?dI=0

Please download the files for your records.

Thanks

TED B. SUGG, P.E.

Principal : Regional Municipal Manager

Office: 972.335.3214
Mobile:214.499.5010

2801 Network Boulevard, Suite 800 | Frisco, TX 75034
TBPELS Engineering Firm No. 274; Land Surveying Firm No. 10046702

kb Fondley

We Collaborate. We Commit. We Build Communities.

Disclaimer


mailto:TSugg@cobbfendley.com
mailto:tashah@gtua.org
mailto:TSugg@cobbfendley.com
mailto:firechief@ci.gunter.tx.us
mailto:firechief@ci.gunter.tx.us
mailto:drews@gtua.org
mailto:tashah@gtua.org
mailto:pattproserv@aol.com
https://www.dropbox.com/sh/u7bkivv6sj2a2qi/AAAeM31GKMf3S8ddBWT7dXQAa?dl=0

TWDB-1106-C
Rev 05/19

Final American Iron and Steel Certification

Compliance Submittal by Owner (Sub-Recipient)

TWDB Project No. 712775
Loan No. L /100DG@%2—

This executed certification must be submitted afier the completion of the construction
contract and prior to issuance of a Certificate of Approval by the TWDB, stating the
project was completed in compliance with the AIS requirements.

A )em/mév\ e Lrspec \L:(L of

(Name) (Title)
(A TUS hereby certify that all iron and steel
products and/or materials incorporated into the comstruction, alteration,
maintenance, or repair of the subject project were in full compliance with the
American Iron and Steel requirements of Section 608 of the Federal Water
Pollution Contro! Act (33 U.S.C. §1388) for the Clean Water State Revolving
Fund or federal law, including federal appropriation acts and Section
1452(a)(4) of the Safe Drinking Water Act (42 U.S.C. §300j-12(a)(4)), as
applicable, for the Drinking Water State Revolving Fund, or comply with
waivers granted by the U.S. Environmental Protection Agency.

I understand that a false statement herein may subject me to penalties under federal and
state laws relating to filing false statements and other relevant statutes.

[ == &2y 22

Signature Date




DB-0154
| Revised 3/11/2013

MONTHLY DAVIS BACON ACT CERTIFICATE of COMPLIANCE
Submittal by Owner (Sub-Recipient)

TWDB Project No. ___ 73775
Loan/Grant No. __L1000682

This executed certificate must be submitted with each Outlay report for labor included
within construction contracts. This Certificate applies only for LOANS CLOSED AFTER

10/30/2009.

I . Dave Tomlinson, Inspector of Greater Texoma Utility Authority hereby certify that
periodic reviews of a representative sample of the weekly payroll data, and contractor
weekly payroll certifications such as OMB No. 1215-0149, have been performed to verify
that contractors and subcontractors are paying the appropriate wage rate for compliance
with the DAVIS BACON ACT, 40 U.S.C. §§3141 ef seq. as amended and in conformance
with the U.S. Department of Laber regulations at 29 CFR Part 5, (Labor Standards
Provisions Applicable to Contracts Covering Federally Financed and Assisted
Construction) and 29 CFR Part 3 (Contractors and Subcontractors on Public Work
Financed in Whole or in Part by Loans or Grants from the United States).

I understand fhat a false statement herein may subject me to penalties under federal and

state laws relating to filing false statements and other relevant statutes.

/%; g’f gz —22Z

Signature Date







GREATER TEXOMA UTILITY AUTHORITY

AGENDA COMMUNICATION
e ————————————eeeee

DATE: May 16, 2022
SUBIJECT: AGENDA ITEM NO. XI

CONSIDER AND ACT UPON CHANGE ORDER NO. 1 & 2 TO THE CONTRACT WITH HAYES CONSTRUCTION FOR
THE CITY OF SHERMAN’S NORTH TRAVIS STREET AND US 75 WATERLINE REPLACEMENTS PROJECT.

ISSUE
Consider and act upon the Change Order No. 1 & 2 to the contract with Hayes Construction for the City of

Sherman’s North Travis Street and US 75 Waterline Replacements Project.

BACKGROUND

In 2019, the City of Sherman staff approached the Authority staff requesting financial assistance for several
upcoming capital improvement projects. After several meetings with the City staff, we identified the projects
that were ideal candidates to take advantage of the below market interest rate savings through the Texas Water
Development Board’s (“TWDB”) Clean Water State Revolving Fund {“CWSRF”), and projects that were ideal for
an open market issuance,

In April of 2019, the Board and City of Sherman Council approved resolutions which authorized the issuance of
debt through the open market to fund $5,815,000 in projects for the City of Sherman. One of the projects
funded with that issuance is the North Travis Street and US 75 Waterline Replacements Project. This project of
the construction of approximately 2,530 linear feet of new 12-inch PVC water line along North Travis Street and
a new 12-inch water line under US 75 by bore. The work includes site excavation, open cut trench excavation
and backfill, bore with casing, water line placement, and street repair. The low bid was received by Hayes
Construction in the amount of $473,839.00 and was awarded in April of 2021.

Change Order No. 1 would result in a $52,013.00 increase. This Change Order work was performed under an
emergency order from the City of Sherman. The City had an 8” sewer line failure, under railroad tracks, that the
City crews are unequipped to repair or replace. The quickest solution to this emergency repair was to request
that Hayes Construction perform this work as they were already mobilized in the City with boring equipment
and crews. The City Council has already approved this Change Order.

Change Order No. 2 would result in a $7,990 increase and includes 1) 3 additional water services, 2) an
additional 8” gate valve, 3) deleting 19 SY asphait street repair due to closing of street to Knollwood, and 4)
deletion of water service bore, Order No. 2 would result in an increase of $7,990.00, and when combined with
Change Order No. 1 would result in a revised contract in the amount of $534,842.00.

CONSIDERATIONS
The City of Sherman Council has already approved Change Order No. 1 and will be considering Change Order No.

2 at an upcoming council meeting.

STAFF RECOMMENDATIONS
Staff recommends authorizing the approval of Change Order No. 1 & 2 to the contract with Hayes Construction,
which would result in a revised contract amount of $534,842.00. Action would be contingent upon the Sherman

City Council taking similar action.




GREATER TEXOMA UTILITY AUTHORITY

AGENDA COMMUNICATION
PAGE 2
ATTACHED
Change Order 1 & Project Vicinity Map
Change Order 2

PREPARE BMITTED BY:

Drevﬁ(atterwhite, P.E:"General Manager
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. XiI

CONSIDER ALL MATTERS INCIDENT AND RELATED TO PROVIDING FOR THE REDEMPTION OF CERTAIN
OUTSTANDING “GREATER TEXOMA UTILITY AUTHORITY CONTRACT REVENUE BONDS, SERIES 2007 (ARGYLE

_'—_——_—“__*_‘____(__
WATER SUPPLY CORPORATION PROJECT)”, INCLUDING THE ADOPTION OF A RESOLUTION PERTAINING
THERETO.

ISSUE
Argyle Water Supply Corporation {(WSC} has requested that that the Authority begin the process of redeeming

their 2007 bond issuance with the Authority.

BACKGROUND

In 2007, the Authority issued debt on behalf of Argyle WSC for storage facilities, transmission and distribution
pipelines, and other water system appurtenances as necessary. The debt was issued through the Texas Water
Development Board. The total amount of the initial issuance was $1,605,000. In a standard bond issuance, the
Authority and our client entities are allowed to redeem (or pay off) the outstanding bonds after 10 years
without penalty. Argyle WSC would like to redeem these bonds early and has the cash-on-hand to pay the
remaining bonds.

CONSIDERATIONS
The Authority staff sees no reason to object to the Argyle WSC'’s request.

Argyle WSC will consider this item at their May Board Meeting. The funds will be placed in an 1&S account
following Argyle WSC’s Board action to insure the funds are in place to fund the redemption.

STAFF RECOMMENDATIONS

Contingent upon Argyle WSC taking a similar action, the Authority staff recommends authorizing a resolution
which would allow us to redeem the “Greater Texoma Utility Authority Contract Revenue Bonds, Series 2007
(Argyle Water Supply Corporation Project)” Bonds.

ATTACHED
Resolution

REPARED AND S ED BY:

g

Drevaatterwhite, P.E., General Manager




RESOLUTION NO.

A RESOLUTION providing for the redemption of certain outstanding “Greater
Texoma Utility Authority Contract Revenue Bonds, Series 2007 (Argyle
Water Supply Corporation Project)”; and resolving other matters incident
and related to the redemption of such bonds.

WHEREAS, pursuant to a resolution by the Board of Directors of the Greater Texoma
Utility Authority (the “Authority”), the following described obligations were duly authorized to be
issued and are currently outstanding, to wit: “Greater Texoma Utility Authority Contract Revenue
Bonds, Series 2007 (Argyle Water Supply Corporation Project)”, dated October 1, 2007,
scheduled to mature on on October 1, 2022 through October 1, 2037, and aggregating in the
principal amount of $1,485,000 (the “Bonds”); and

WHEREAS, the Bonds were authorized, issued, sold, and delivered subject to the right
and authority of the Authority to redeem the same prior to maturity, as provided in the
authorizing resolution and in the Bonds; and

WHEREAS, the Board of Directors of the Authority hereby finds and determines the
Bonds should be redeemed prior to their maturity in the manner hereinafter provided and in
accordance with the requirements prescribed therefor and a notice of redemption of the Bonds
should be approved and authorized to be given at this time by the Board; now, therefore,

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE GREATER TEXOMA
UTILITY AUTHORITY:

SECTION 1: The bonds of that series designated as “Greater Texoma Utility Authority
Contract Revenue Bonds, Series 2007 (Argyle Water Supply Corporation Project)”, dated
October 1, 2007, scheduled to mature on October 1, 2022 through October 1, 2037, and
aggregating in the principal amount of $1,485,000, shall be redeemed and the same are hereby
called for redemption on , 2022 at the price of par plus accrued interest to the date of
redemption. The General Manager of the Authority is hereby authorized and directed to file a
copy of this Resolution, together with a suggested form of notice of redemption to be sent to the
bondholders, with BOKF, NA, Houston, Texas, in accordance with the redemption provisions in
the resolution authorizing the issuance of the Bonds, such suggested form of notice of
redemption being attached hereto as Exhibit A and incorporated herein by reference as a part of
this Resolution for all purposes.

SECTION 2: The findings and determinations of the Board of Directors of the Authority
contained in the preambles hereof are hereby incorporated by reference and made a part of this
Resolution for all purposes as if the same were restated in full in this Section.

SECTION 3: It is officially found, determined, and declared that the meeting at which
this Resolution is adopted was open to the public and public notice of the time, place, and
subject matter of the public business to be considered at such meeting, including this
Resolution, was given, all as required by Texas Government Code, Chapter 551, as amended.

SECTION 4: This Resolution shall be in force and effect from and after its passage on
the date shown below.

111772509.1/08009902



PASSED AND ADOPTED, this May 23, 2022.

GREATER TEXOMA UTILITY AUTHORITY

President, Board of Directors
ATTEST:

Secretary, Board of Directors

(Authority Seal)

111772509.1/08009902



EXHIBIT A

NOTICE OF REDEMPTION
GREATER TEXOMA UTILITY AUTHORITY
CONTRACT REVENUE BONDS
SERIES 2007
(ARGYLE WATER SUPPLY CORPORATION PROJECT)
DATED OCTOBER 1, 2007

NOTICE IS HEREBY GIVEN that the bonds of the above series maturing on October 1,
2022 through October 1, 2037, and aggregating in principal amount $1,485,000 have been
called for redemption on , 2022 at the redemption price of par plus accrued interest to
the date of redemption, such bonds being identified as follows:

Year of Principal CuUsIP Year of Principal CuUsIP

Maturity Amount Number Maturity Amount Number
2022 $65,000 39238RKD3 2030 $95,000 39238RKM3
2023 $65,000 39238RKE1 2031 $95,000 39238RKN1
2024 $70,000 39238RKF8 2032 $100,000 39238RKP6
2025 $70,000 39238RKG6 2033 $105,000 39238RKQ4
2026 $75,000 39238RKH4 2034 $115,000 39238RKR2
2027 $80,000 39238RKJ0 2035 $120,000 39238RKS0
2028 $85,000 39238RKK7 2036 $125,000 39238RKT8
2029 $90,000 39238RKL5 2037 $130,000 39238RKU5

THE ABOVE DESCRIBED BONDS shall become due and payable on , 2022

and interest thereon shall cease to accrue from and after said redemption date and payment of
the redemption price of said bonds shall be paid to the registered owners of the bonds only
upon presentation and surrender of such bonds to BOKF, NA, at their designated offices at the
following address:

BOKF, NA Corporate Trust Services
111 Fillmore Avenue East
St. Paul, Minnesota 55107-1402

THIS NOTICE is issued and given pursuant to the terms and conditions prescribed for
the redemption of said bonds and pursuant to a resolution by the Board of Directors of the
Greater Texoma Utility Authority.

BOKF, NA, as Paying Agent/Registrar

Address: 1401 McKinney, Suite 1000
Houston, Texas 77010

111772509.1/08009902






GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. Xl
CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE ISSUANCE AND SALE OF “GREATER TEXOMA UTILITY

AUTHORITY CONTRACT REVENUE BONDS, SERIES 2022 (CITY OF BELLS PROJECT)”, INCLUDING THE ADOPTION
OF A RESOLUTION APPROVING THE ISSUANCE QF SUCH BONDS

ISSUE
Consider and act upon resolution authorizing the issuance of bonds for the City of Bells Water and Wastewater

system improvements projects.

BACKGROUND
The City of Bells requested the Authority staff to assist the City in obtaining funding from the Texas Water

Development Board for rehabilitation of water distribution lines, a new water well, ground storage tank, pump
station, generators at well sites, replacing water meters, SCADA, repairs to the wastewater treatment plant and
likely some improvements to their wastewater collection system.

The Texas Water Development Board (“TWDB") State Revolving Funds were initially selected as the funding
sources for these improvements. However, the TWDB informed the Authority staff in February that changes
had been made to the SRF programs by limiting the amount of funding they are making available. The programs
are now more difficult to qualify for and will take significantly more time to be funded if a project ends up
qualifying. Due to these changes in the SRF program and discussions with TWDB, the Authority staff is
proposing to pursue funding through the Texas Water Development Fund (“DFund”}). The DFund is a state
funded loan program with below market interest rates. This path forward was approved by the Board in
February of 2021.

The TWDB has now provided a funding commitment for this project and the next step is to get Board and
Council action to authorize issuance of the debt.

CONSIDERATIONS
In order to proceed with the Bond issuance, the Authority and the City will need to adopt a resolution

authorizing the issuance. The City of Bells Council is set to consider this at their May 23, 2022 meeting.
The interest rate we received was 4.10% for the $7,200,000 on a 40-year term.

Kristen Savant, the Authority’s Bond Counsel, will be at the meeting to present and assist with any questions the
Board may have.

STAFF RECOMMENDATIONS
Staff recommends that the Board of Directors approve the City of Bells Bond Resolution which would authorize

the issuance of $7,200,000 through the TWDB’s DFund.



GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

PAGE 2

ATTACHED
Debt Service Schedule
Bond Resolution — link will be sent to Board

PREPARED AND SUBMITTED BY:

Drew Satterwhite, P.E., General Manager




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$7,200,000 Contract Revenue Bonds, Series 2022

(City of Bells Project)

June 23, 2022 Closing

Debt Service Schedule Part 1 of 4

Date Principal Coupon Interest Total P+I Fiscal Total

06/23/2022 - - - - -
10/01/2022 - - 77,552.16 77,552.16 -
04/01/2023 - - 142,442.75 142,442.75 -
09/30/2023 - - - - 219,994.91
10/01/2023 95,000.00 2.410% 142,442.75 237,442.75 -
04/01/2024 - - 141,298.00 141,298.00 -
09/30/2024 - - - - 378,740.75
10/01/2024 100,000.00 2.650% 141,298.00 241,298.00 -
04/01/2025 - - 139,973.00 139,973.00 -
09/30/2025 - - - - 381,271.00
10/01/2025 105,000.00 2.760% 139,973.00 244,973.00 -
04/01/2026 - - 138,524.00 138,524.00 -
09/30/2026 - - - - 383,497.00
10/01/2026 105,000.00 2.810% 138,524.00 243,524.00 -
04/01/2027 - - 137,048.75 137,048.75 -
09/30/2027 - - - - 380,572.75
10/01/2027 110,000.00 2.880% 137,048.75 247,048.75 -
04/01/2028 - - 135,464.75 135,464.75 -
09/30/2028 - - - - 382,513.50
10/01/2028 110,000.00 2.950% 135,464.75 245,464.75 -
04/01/2029 - - 133,842.25 133,842.25 -
09/30/2029 - - - - 379,307.00
10/01/2029 115,000.00 3.040% 133,842.25 248,842.25 -
04/01/2030 - - 132,094.25 132,094.25 -
09/30/2030 - - - - 380,936.50
10/01/2030 120,000.00 3.130% 132,094.25 252,094.25 -
04/01/2031 - - 130,216.25 130,216.25 -
09/30/2031 - - - - 382,310.50
10/01/2031 125,000.00 3.200% 130,216.25 255,216.25 -
04/01/2032 - - 128,216.25 128,216.25 -
09/30/2032 - - - - 383,432.50
10/01/2032 125,000.00 3.390% 128,216.25 253,216.25 -
04/01/2033 - - 126,097.50 126,097.50 -
09/30/2033 - - - - 379,313.75
10/01/2033 130,000.00 3.570% 126,097.50 256,097.50 -
04/01/2034 - - 123,777.00 123,777.00 -
09/30/2034 - - - - 379,874.50
10/01/2034 135,000.00 3.720% 123,777.00 258,777.00 -
04/01/2035 - - 121,266.00 121,266.00 -
09/30/2035 - - - - 380,043.00

2022 Bells $7.2mm DFund ( | SINGLE PURPOSE | 5/17/2022 | 2:21 PM

Specialized Public Finance Inc.

Austin, Texas




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$7,200,000 Contract Revenue Bonds, Series 2022

(City of Bells Project)

June 23, 2022 Closing

Debt Service Schedule Part 2 of 4

Date Principal Coupon Interest Total P+I Fiscal Total

10/01/2035 135,000.00 3.870% 121,266.00 256,266.00 -
04/01/2036 - - 118,653.75 118,653.75 -
09/30/2036 - - - - 374,919.75
10/01/2036 140,000.00 3.990% 118,653.75 258,653.75 -
04/01/2037 - - 115,860.75 115,860.75 -
09/30/2037 - - - - 374,514.50
10/01/2037 145,000.00 4.060% 115,860.75 260,860.75 -
04/01/2038 - - 112,917.25 112,917.25 -
09/30/2038 - - - - 373,778.00
10/01/2038 150,000.00 4.140% 112,917.25 262,917.25 -
04/01/2039 - - 109,812.25 109,812.25 -
09/30/2039 - - - - 372,729.50
10/01/2039 155,000.00 4.010% 109,812.25 264,812.25 -
04/01/2040 - - 106,704.50 106,704.50 -
09/30/2040 - - - - 371,516.75
10/01/2040 160,000.00 4.030% 106,704.50 266,704.50 -
04/01/2041 - - 103,480.50 103,480.50 -
09/30/2041 - - - - 370,185.00
10/01/2041 165,000.00 4.050% 103,480.50 268,480.50 -
04/01/2042 - - 100,139.25 100,139.25 -
09/30/2042 - - - - 368,619.75
10/01/2042 170,000.00 4.070% 100,139.25 270,139.25 -
04/01/2043 - - 96,679.75 96,679.75 -
09/30/2043 - - - - 366,819.00
10/01/2043 175,000.00 4.140% 96,679.75 271,679.75 -
04/01/2044 - - 93,057.25 93,057.25 -
09/30/2044 - - - - 364,737.00
10/01/2044 180,000.00 4.140% 93,057.25 273,057.25 -
04/01/2045 - - 89,331.25 89,331.25 -
09/30/2045 - - - - 362,388.50
10/01/2045 185,000.00 4.140% 89,331.25 274,331.25 -
04/01/2046 - - 85,501.75 85,501.75 -
09/30/2046 - - - - 359,833.00
10/01/2046 190,000.00 4.140% 85,501.75 275,501.75 -
04/01/2047 - - 81,568.75 81,568.75 -
09/30/2047 - - - - 357,070.50
10/01/2047 195,000.00 4.210% 81,568.75 276,568.75 -
04/01/2048 - - 77,464.00 77,464.00 -
09/30/2048 - - - - 354,032.75
10/01/2048 200,000.00 4.210% 77,464.00 277,464.00 -
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$7,200,000 Contract Revenue Bonds, Series 2022

(City of Bells Project)

June 23, 2022 Closing

Debt Service Schedule Part 3 of 4

Date Principal Coupon Interest Total P+I Fiscal Total

04/01/2049 - - 73,254.00 73,254.00 -
09/30/2049 - - - - 350,718.00
10/01/2049 205,000.00 4.210% 73,254.00 278,254.00 -
04/01/2050 - - 68,938.75 68,938.75 -
09/30/2050 - - - - 347,192.75
10/01/2050 210,000.00 4.210% 68,938.75 278,938.75 -
04/01/2051 - - 64,518.25 64,518.25 -
09/30/2051 - - - - 343,457.00
10/01/2051 215,000.00 4.210% 64,518.25 279,518.25 -
04/01/2052 - - 59,992.50 59,992.50 -
09/30/2052 - - - - 339,510.75
10/01/2052 225,000.00 4.210% 59,992.50 284,992.50 -
04/01/2053 - - 55,256.25 55,256.25 -
09/30/2053 - - - - 340,248.75
10/01/2053 230,000.00 4.210% 55,256.25 285,256.25 -
04/01/2054 - - 50,414.75 50,414.75 -
09/30/2054 - - - - 335,671.00
10/01/2054 235,000.00 4.210% 50,414.75 285,414.75 -
04/01/2055 - - 45,468.00 45,468.00 -
09/30/2055 - - - - 330,882.75
10/01/2055 245,000.00 4.210% 45,468.00 290,468.00 -
04/01/2056 - - 40,310.75 40,310.75 -
09/30/2056 - - - - 330,778.75
10/01/2056 250,000.00 4.210% 40,310.75 290,310.75 -
04/01/2057 - - 35,048.25 35,048.25 -
09/30/2057 - - - - 325,359.00
10/01/2057 260,000.00 4.210% 35,048.25 295,048.25 -
04/01/2058 - - 29,575.25 29,575.25 -
09/30/2058 - - - - 324,623.50
10/01/2058 265,000.00 4.210% 29,575.25 294,575.25 -
04/01/2059 - - 23,997.00 23,997.00 -
09/30/2059 - - - - 318,572.25
10/01/2059 275,000.00 4.210% 23,997.00 298,997.00 -
04/01/2060 - - 18,208.25 18,208.25 -
09/30/2060 - - - - 317,205.25
10/01/2060 280,000.00 4.210% 18,208.25 298,208.25 -
04/01/2061 - - 12,314.25 12,314.25 -
09/30/2061 - - - - 310,522.50
10/01/2061 290,000.00 4.210% 12,314.25 302,314.25 -
04/01/2062 - - 6,209.75 6,209.75 -
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$7,200,000 Contract Revenue Bonds, Series 2022
(City of Bells Project)

June 23, 2022 Closing

Debt Service Schedule Part 4 of 4
Date Principal Coupon Interest Total P+I Fiscal Total
09/30/2062 - - - - 308,524.00
10/01/2062 295,000.00 4.210% 6,209.75 301,209.75 -
09/30/2063 - - - - 301,209.75
Total $7,200,000.00 - $7,287,427.66 $14,487,427.66 -

Yield Statistics

Bond Year Dollars $176,455.00
Average Life 24.508 Years
Average Coupon 4.1299071%
DVO01 10,642.25
Net Interest Cost (NIC) 4.1299071%
True Interest Cost (TIC) 4.1009782%
Bond Yield for Arbitrage Purposes 4.1009782%
All Inclusive Cost (AIC) 4.1009782%

IRS Form 8038
Net Interest Cost 4.1299071%
Weighted Average Maturity 24.508 Years
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. XV
CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE APPROVAL AND EXECUTION OF A WATER AND

SEWER FACILITIES CONTRACT WITH THE CITY OF HENRIETTA, INCLUDING THE ADOPTION OF A RESOLUTION
PERTAINING THERETO.

ISSUE
Approval of a Water Supply and Sewer Service Facilities Contract with the City of Henrietta.

BACKGROUND

The City of Henrietta requested the Authority staff assist the City in obtaining funding for improvements to the
City’s wastewater system. The City currently has two (2) wastewater treatment plants {WWTP) that have
reached the end of their useful life. The City is proposing to build a new WWTP adjacent to the location of their
current south WWTP. The City would then decommission the old plant sites and build a lift station at their north
WWTP to divert that sewage through a new force main to the new WWTP.

The Texas Water Development Board (“TWDB") State Revolving Fund was initially selected as the funding source
for these improvements. However, the TWDB informed the Authority staff in February that changes had been
made to the SRF programs by limiting the amount of funding they are making available. The programs are now
more difficult to qualify for and will take significantly more time to be funded If a project ends up qualifying.
Due to these changes in the SRF program and discussions with TWDB, the Authority staff is proposing to pursue
funding through the Texas Water Development Fund (“DFund”). The DFund is a state funded loan program with
below market interest rates. This path forward was approved by the Board in February of 2021.

Due to the Authority not having an active bond issuance with the City of Henrietta, a facilities contract must be
entered into prior to issuing debt. The facilities contracts that the Authority maintains with debt partners expire
upon retirement of debt with the Authority.

CONSIDERATIONS
This contract was developed by the Authority’s bond counsel, Norton Rose Fulbright. This contract establishes
the relationship between the Authority and the City that will ultimately enable the Authority to issue debt on

their behalf.

This facilities contract is very similar to the other facilities contracts the Authority has with bond holders. The
contracts have slowly evolved over the past decades, but remain very similar to the early contracts.

Kristen Savant with Norton Rose Fulbright has drafted the proposed new facilities contract. This standard
contract has remained largely the same for over 30 years. A copy is attached for the Board’s consideration.

STAFF RECOMMENDATIONS
Staff recommends the Board approve the attached resolution / Water Supply and Sewer Facilities Contract.
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ATTACHED
Water Supply and Sewer Service Facilities Contract

PREPARED AND SUBMITTED BY:

P /4 —

DrewSatterwhite, P.E€&®eneral Manager




WATER AND SEWER FACILITIES CONTRACT

THE STATE OF TEXAS

w W

COUNTY OF CLAY

THIS CONTRACT (the or this "Contract") is made and entered into as of May 23, 2022,
between the GREATER TEXOMA UTILITY AUTHORITY (hereinafter referred to as the
"Authority"), a conservation and reclamation authority, a governmental agency, a political
subdivision of the State of Texas, and a body politic and corporate, duly created, existing, and
acting by virtue of Chapter 8283 of the Texas Special District Local Laws Code, as amended, (the
"Act"), and the CITY OF HENRIETTA, TEXAS, a political subdivision of the State of Texas in the
County of Clay, Texas (hereinafter referred to as the "City"), duly created and existing under the
laws of the State of Texas:

WHEREAS, the Authority, acting pursuant to the Act, has issued or proposes to issue, or
both, its bonds for the purposes of providing (i) certain sewer collection and treatment facilities for
use by the City, (ii) an additional supply of water to the City, and/or (iii) certain water supply
facilities in order to store and transport water to the City;

WHEREAS, certain revenues to be received by the Authority from the City under this
Contract are to be pledged to the payment and security of the bonds issued or to be issued by
the Authority and will constitute the basis for the Authority’s credit in financing such facilities and
issuing such bonds; and

WHEREAS, the Authority and the City, acting through their duly constituted governing
bodies pursuant to authority granted by Texas Government Code, Section 791.026, as amended,
have mutually agreed upon the terms and conditions of this Contract; now, therefore

IN CONSIDERATION of the mutual covenants, agreements and undertakings herein set
forth, the parties hereto hereby agree and contract as follows:

ARTICLE |
DEFINITIONS

SECTION 1.01: Unless the context shall indicate a contrary meaning or intent, the
terms below defined, for all purposes of this Contract and any contract amendatory or
supplemental to this Contract shall be construed or used and are intended to have meanings as
follows:

€) "Authority” shall mean the Greater Texoma Utility Authority, or its successor.
(b) "Board" and "Board of Directors" shall mean the Board of Directors of the Authority.
(© "Bond Resolution” shall mean any resolution of the Board of Directors authorizing

the issuance of the Bonds and providing for their security and payment, as such resolution(s) may
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be amended from time to time as therein permitted, where the proceeds from the sale of the
Bonds will be used to discharge the cost of the Project.

(d) "Bonds" shall mean any bonds payable from revenues to be received by the
Authority from the City under this Contract and to be issued by the Authority for the purpose of
providing funds to pay the necessary costs of the Project or to refund currently outstanding bonds
previously issued by the Authority payable from the revenues to be received by the Authority
under this Contract, whether in one or more series or issues.

(e) "City" shall mean the City of Henrietta, Texas.

) "Cost of the Project” shall mean, with respect to the Water Project or the Sewer
Project, all cost and expense incurred in connection with the acquisition, construction,
improvements, enlargement, extension, and repair of the Project, including, without limiting the
generality of the foregoing, the cost of the acquisition of all land, rights-of-way, property rights,
easements, and interests, the cost of all machinery and equipment, financing charges, interest,
and administrative expenses expected to accrue during the period of construction, the funding of
any reserve funds created by the Bond Resolution(s), cost of estimates and of engineering and
legal services, plans, specifications, surveys, estimates of cost and of revenue, other expenses
necessary or incident to determining the feasibility and practicability of acquiring, constructing,
improving, enlarging, extending, or repairing the Project, and such other expense as may be
necessary or incident to the acquisition, construction, improvement, enlargement, extension, or
repair of the Project and all legal fees, printing and other cost, fees, and expenses necessary for
or incident to the issuance of the Bonds.

(9) "Engineer" shall mean a registered, professional engineer (who may be the City
Engineer or the Authority’s Engineer). The City and Authority agree that the Engineer may be a
different firm on different aspects of the Project and that any Project will be acquired, constructed,
improved, enlarged, extended, and repaired in accordance with the plans and specifications
prepared under the supervision of the Engineer. It is further agreed that an Engineer may be
changed or added and the scope of duties adjusted by the Authority, subject to the consent of the
City.

(h) "Fiscal Year" shall mean the twelve month operating period (under this Contract)
commencing October 1% of each year, provided such twelve month period may be changed one
time in any three calendar year period by agreement of the Authority and the City (which
agreement, if made, shall be attached hereto as an exhibit).

@ "Force Majeure" shall have the meaning assigned to such term in Section 4.13
hereto.

()] "Maintenance and Operation Expense of the Project” shall mean the expense of
maintenance and operation of the Project, including all salaries, labor, materials, interest, repairs,
and replacements necessary to render efficient service, or which might be necessary to meet
some physical accident or condition which would otherwise impair the security of the Bonds. Such
term shall not include depreciation.

(k) "Operator” shall mean the party to the Contract who is designated, from time to
time, by the parties with respect to each Project and, in the absence of such designation, shall
mean the City.

)] "Project” shall mean, collectively, the Water Project and the Sewer Project.
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(m)  "Sewer Project" shall mean, collectively, the sewer facilities which are to be (i)
constructed or acquired in order to meet the contractual obligations hereunder, and (ii) financed
by the Authority through the issuance of bonds or other obligations, to the extent the same are
payable from the money paid or required to be paid by the City under this Contract, or obtained
as grant funds, from any source, for the purpose of paying all or part of the Cost of the Project
described in each ordinance or resolution of the City, duly passed prior to or subsequent to the
date of this Contract, authorizing the issuance of Bonds by the Authority to finance the Costs of
the Project.

(n) "State" shall mean the State of Texas.

(0) "Utility System" shall have the meaning assigned to such term in Section 2.01(c)
hereto.

(p) "Water Project” shall mean, collectively, the water supply, storage and

transmission facilities which are to be (i) constructed or acquired in order to meet the contractual
obligations hereunder and (ii) financed by the Authority through the issuance of bonds or other
obligations, to the extent the same are payable from the money paid or required to be paid by the
City under this Contract or obtained as grant funds, from any source, for the purpose of paying all
or part of the Cost of the Project described in each ordinance or resolution of the City, duly passed
prior to or subsequent to the date of this Contract, authorizing the issuance of Bonds by the
Authority to finance the Costs of the Project.

ARTICLE Il
REPRESENTATIONS AND AGREEMENTS

SECTION 2.01: The City’s Representations and Agreements. In connection with its
undertakings hereunder, the City represents to the Authority and agrees with the Authority as
follows:

(a) In its capacity as a duly incorporated city of the State, it is empowered under
applicable laws of Texas to enter into the engagements prescribed for it under this Contract and
to perform all obligations which may result therefrom, and its governing body has duly authorized
execution of this Contract.

(b) It will timely pay to the Authority the full amount it is required to pay under the
provisions of this Contract for the services supplied by the Project.

(© It will plan, construct, maintain, operate, and finance its own utility system and set
retail rates to individual customers for water and sewer service adequate to pay all City obligations
secured by and made payable from the revenues derived from the operation of the City’'s
combined Water and Sewer System (the "Utility System").

(d) It will cooperate with the Authority in the performance of the duties and
responsibilities assigned to the Authority by this Contract.

SECTION 2.02: Representations and Agreements of Authority. In connection with
its undertakings hereunder, the Authority represents to the City and agrees with the City as
follows:
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(a) In its capacity as a conservation and reclamation district created by the Act,
pursuant to Article XVI, Section 59 of the Texas Constitution, it is empowered under applicable
laws of the State of Texas, particularly under the Act, the Interlocal Cooperation Act, and the
Texas Water Code, to enter into the engagements prescribed for it under this Contract and to
perform all obligations which may result therefrom, and its governing body has duly authorized
execution of this Contract.

(b) It will finance all Costs of the Project not provided by the City and any grant secured
for the construction of the Project.

SECTION 2.03: Construction. The Operator agrees to assume responsibility for the
construction of the Project and the Authority will enter into such contracts as are necessary to
construct the Project. To this end, the Authority and the City agree that:

@) Unless otherwise agreed by the parties, the Operator shall be responsible for the
preparation of final plans and specifications for the Project.

(b) Final plans and specifications for the Project shall be subject to the approval of the
Authority and the City.

(© All construction contracts shall be let and awarded pursuant to the laws applicable
to the Authority.

(d) The Authority shall let and award all construction contracts, subject to the approval
of each contract by the City.

(e) The Authority shall deposit from the proceeds from the sale of its Bonds in a special
Construction Fund to be created and established by the Bond Resolution(s), an amount of money
which shall be specified in said Bond Resolution(s). The Authority shall draw on and use the
money in such Construction Fund to pay the cost of acquiring, constructing, improving, extending,
enlarging, and repairing the Project.

() Unless otherwise agreed by the parties, the Operator shall be responsible for the
acquisition of all land, rights-of-way, property rights, easements, and interest required to provide
the Project, subject to the approval of the City and the Authority.

ARTICLE Il
FISCAL MATTERS

SECTION 3.01: Payment for Service. The Authority will provide from the proceeds
received through the issuance and sale of its Bonds such funds as are necessary, when coupled
with any funds or property provided by the City and any grant received, for the purpose of
providing all or part of the Project; provided, however, proceeds from Bonds issued for refunding
purposes may be used as provided in such Bond Resolution(s) authorizing such refunding Bonds.
It is agreed that the City and its customers shall have the exclusive use of the entire Project for
the useful life of the Project. In consideration for the Authority’s obligation hereunder, the City
recognizes and agrees that the Authority will acquire an undivided interest in the Project
equivalent to the percentage of the total cost of the Project provided by the Authority through the
issuance and sale of its Bonds. It is further agreed that the City’s obligations to make any and all
payments specified in this Article and the ownership interest of the Authority in the Project will
terminate when all of the Authority’s Bonds issued in connection with the Project have been paid
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in full and retired and are no longer outstanding. It is further understood and agreed that the
Authority’s only source of funds to pay the principal of and interest on its Bonds is from the
payments to be made by the City to the Authority under this Contract, and the City agrees that it
will make to the Authority the following payments:

(a) Monthly amortization payment — Such amounts, payable monthly on or before the
20th day of each month, in approximately equal installments, as are necessary to pay (i) the
principal coming due on the Authority’s Bonds on the next succeeding principal payment date; (ii)
the interest coming due on the Authority’s Bonds on the next succeeding interest payment date;
and, (iii) the fees and charges of the Paying Agent(s) for paying or redeeming the Bonds and
interest thereon coming due on each applicable date.

(b) Reserve Fund Payment — Such amount as is required to be paid into the Reserve
Fund from the Revenue Fund (out of payments to be made by the City) under the Bond
Resolution(s) in order to establish, maintain or replenish the Reserve Fund for the security and
payment of Bonds.

(©) Administrative Payment — An amount sufficient to pay the administrative and
overhead expenses of the Authority, directly attributable and chargeable to the Bonds and the
Project, including the cost of routine annual accounting reports and the costs of all continuing
disclosure undertakings.

(d) Extraordinary Expense Payment — Such amounts as are necessary to pay or
reimburse the Authority for any extraordinary or unexpected expenses or costs reasonably and
necessarily incurred by the Authority in connection with the Bonds and the Project, such as
expenses of litigation, if any, and costs of special studies and special professional services, if and
when required by any governmental directive or regulation or as may be agreed between the City
and the Authority.

(e) Maintenance and Operation Costs — Such amounts as are necessary to pay or
reimburse the Authority for costs of Maintenance and Operation of the Project (for which provision
is made in Section 3.03), if the Authority is the Operator under that Section.

SECTION 3.02: Time for Making of Payments. The City agrees to make the
payments required by Section 3.01 at the times hereafter specified:

@) Monthly Amortization Payments — the City shall commence making monthly
amortization payments at such time as any amount required by the Bond Resolution(s) to be
deposited into an escrow account for the payment of interest on the Bonds during the Project
construction period has been fully exhausted; provided that such payments shall commence in
no event later than the earlier of (i) twelve months prior to the first principal payment date specified
in the Bond Resolution(s), or (i) six months prior to the first interest payment date for which
moneys are not set aside for the payment of the interest coming due on such date from the
proceeds of the Bonds. Monthly amortization payments shall continue to be made throughout the
term of the Contract and shall be adjusted by the City so as to provide for the accumulation of the
full amount of debt service requirements (principal, interest, and paying agent fees due on any
given payment date) on or before the first day of the month such debt service requirements
become due.

(b) Reserve Fund Payment — the City shall commence making these payments on

the 20th day of the following month, as may be provided in the Bond Resolution, after the delivery
of the initial series of Bonds issued to provide the Project, and upon the issuance of additional
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Bonds, shall increase the payments in accordance with the Bond Resolution(s) authorizing such
additional Bonds.

(© Administrative Payment — the City shall commence making the administrative
payment on the 20th day of the month following the effective date of this Contract, and thereafter
such payment shall be made on the 20th day of each month thereafter throughout the term of this
Contract.

(d) Extraordinary Expense Payment — the City shall make any extraordinary expense
payment immediately upon receipt of the statement therefor.

(e) Maintenance and Operating Expenses — (i) if the City is designated as the
Operator, such expenses shall be paid by the City as the same become due; or (ii) if the Authority
is designated as the Operator, the City shall pay (up to the amount annually budgeted for such
expenses) the amount which the Authority determines shall be required in such months, such
payments to be made on or before the 20th day of each month after the Project becomes
operational. The annual budget shall be prepared by the Authority at least thirty (30) days prior
to the date the Project is to become operational, or, thereafter prior to the beginning of each Fiscal
Year; the budget shall then be submitted to the City which may indicate exceptions or suggestions,
which shall then be considered by the Board. If an annual budget is found to be insufficient or
excessive, the parties agree the same shall be taken into consideration by an amendment as well
as the budget for the following year, with the view that additional payments shall be made or credit
shall be given so that expenditures match receipts over the Fiscal Year or an adjustment is made
in the following month.

SECTION 3.03: Maintenance and Operation of the Project. Unless otherwise
agreed by the parties, it is agreed that the Operator will be responsible for maintaining and
operating the Project for the entire term of this Contract, and shall pay all costs and expenses
incurred in regard to the maintenance and operation of the Project. The Operator hereby agrees
and covenants to operate and maintain the Project in accordance with accepted good business
and engineering practices and in accordance with all applicable federal and state laws, including
any rules and regulations issued by appropriate agencies in the administration of said laws. If the
City is the Operator under this Section, the City agrees, to the extent allowed by law, to indemnify
and to save and hold harmless the Authority from any and all, exclusive of costs caused by or
associated with the Authority’s negligence, claims, damages, losses, costs, and expenses,
including reasonable attorney fees, arising at any time from the acquisition, existence, ownership,
operation, and maintenance of the Project.

SECTION 3.04: Insurance. The Operator specifically agrees to carry fire, casualty,
public liability, or other insurance on the Project for purposes and in amounts which would
ordinarily be carried by a municipal corporation owning and operating such facilities. Such
insurance will provide, to the extent feasible and practicable, for the restoration of damages or
destroyed properties and equipment so as to minimize the interruption of services of such
facilities. All premiums for such insurance shall constitute a Maintenance and Operation Expense
of the Project.

SECTION 3.05: Covenant of Timely Payment. The City covenants that it will timely
make (i) the monthly amortization payments and (ii) the additional payments specified hereunder
in accordance with the provisions of this Contract as the same shall become due and payable,
irrespective of whether service of the Project has been abandoned or discontinued, or if the
Project has been rendered wholly or partially unusable by reason of Force Majeure. The City
recognizes the fact that the Authority will use the payment received from the City hereunder to
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pay, secure, and finance the issuance of the Bonds, and the holders of the Bonds shall be entitled
to rely upon the foregoing covenant of payment regardless of any other agreement that may exist
between the Authority and the City.

SECTION 3.06: Late Payment Penalty. Should the City fail to make any payment
at the time herein specified, interest on such amounts shall accrue at the rate of ten percent (10%)
per annum from the date such payment becomes due until paid in full with interest as herein
specified. In the event such payment is not made within sixty (60) days from the date such
payment becomes due, the Authority may institute a proceeding for a mandatory injunction
requiring the payment of the amount due and interest thereon, such action to be instituted in a
court of competent jurisdiction.

SECTION 3.07: Priority of Charges - City to Fix Adequate Rates.

€) The City represents and covenants that all payments to be made by it hereunder
shall constitute "operating expenses" of the City’s Utility System.

(b) The City further agrees to fix and collect such rates and charges for water and
sewer services to its customers as will make possible the prompt payment of all expenses of
operating and maintaining its Utility System, including all payments, obligations and indemnities
contracted hereunder.

SECTION 3.08: Nature of Obligation of City. The payments required to be made by
the City under the terms of this Contract shall be due and payable in any and all events regardless
of whether there shall be, for any reason, a delay in the completion of all or any part of the Project
and regardless of whether the Project shall have been wholly or partially destroyed or damaged.
The agreements of the City shall be and are separate and independent covenants and the City
shall have no rights of set off, recoupment, or counterclaim. The Authority shall never have the
right to demand payment of any amounts due hereunder by the City out of funds raised or to be
raised by taxation. Any obligations assumed or imposed on either party hereto shall never be
construed to be a debt of such party of a kind that would require it to levy and collect taxes to
discharge any such obligation, it being expressly understood by the parties hereto that the funds
required for all payments due from the City pursuant to this Contract are to be collected from the
sources referenced herein, and from no other source.

ARTICLE IV
MISCELLANEOUS PROVISIONS

SECTION 4.01: Contract Term. The obligation of the City to promptly make all
prescribed payments shall commence with the effective date of this Contract and continue for the
period during which the Bonds are outstanding and unpaid.

SECTION 4.02: Useful Life of Project. The City and Authority agree and mutually
find that the anticipated useful life of a Project equals or exceeds the period specified in the Bond
Resolution(s) for the maturity of all Bonds authorized to be issued to fund such Project.

SECTION 4.03: Abandonment of Use of Project. Except as provided by this
Contract, the City may not obtain services provided for in this Contract from a source other than
a contracting party. Itis specifically recognized by the parties hereto that the City, during the term
of this Contract, may acquire other facilities so as to make the continued operation of the Project
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uneconomical so it will be to the best interest of the parties to discontinue the operation of the
Project.

Should the City choose to discontinue the operation of all or part of the Project, the City
shall have the exclusive right to the salvage of all of the properties and improvements constituting
the Project so discontinued. Any cost of salvage will be a maintenance and operating expense
of the City, and any money realized from such salvage will serve as a reduction of such expense.
The City shall retain the use of the land where the Project is situated and all remaining
improvements thereon for its corporate purposes.

The abandonment of the use of the Project shall have no effect upon the obligations of
the City to the Authority provided for by this Contract and all payments provided for by this
Contract shall remain obligations of the City of the same nature as provided for by this Contract.

SECTION 4.04: Modification of Provisions. This Contract may be changed and
modified only with the consent of the governing bodies of the Authority and the City. Such
modification may be requested by either party, in which event a joint meeting of the governing
bodies or of their duly authorized and appointed representative shall be held not less than thirty
(30) days after the giving of such notice. At such joint meeting, the suggested changes or
modifications shall be considered, discussed and settled. No such change or modification may
be made which will affect adversely the payment when due of all moneys required to be paid by
the City under the terms of this Contract and no such change will be effective which affects
adversely or causes a violation of any covenants contained in the Bond Resolution(s).

If for any reason the City may desire the construction of additional facilities over and above
those now contemplated, and provided the same are within the legal and economic capabilities
of the Authority, provision therefor shall be made by means of a supplement hereto, the terms of
which are to be negotiated between the City and the Authority.

SECTION 4.05: Requlatory Provisions. This Contract shall be subject to all valid
rules, regulations and laws applicable thereto, as promulgated by the United States of America,
the State of Texas, or any other governmental body or agency having lawful jurisdiction or any
authorized representative or agency of any of them.

SECTION 4.06: Taxes. Inthe event any sales or use taxes, or taxes of any nature,
are hereafter imposed upon the Project or the Authority on account of the acquisition, existence,
ownership, operation and maintenance of the Project, the amount of such taxes shall be treated
as operating expenses of the Project.

SECTION 4.07: Title to Water and Sewage. Title to all water and sewage put into
the Project under this Contract shall be in the City.
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SECTION 4.08: Notices. Any notice, request, demand, statement or bill provided
for in this Contract shall be in writing and shall be considered to have been fully delivered when
sent by registered mail, addressed as follows:

To the Authority: 5100 Airport Drive
Denison, Texas 75020
Attention: President, Board of Directors

To the City: 101 North Main Street
Henrietta, Texas 76365
Attention: Mayor

as the case may be, except that routine communications may be sent by ordinary mail and except
that either party, by the filing of an appropriate written notice to the other, may specify some other
individual to whom communications thereafter are to be addressed.

SECTION 4.09: Covenant to Enforce Contractual Obligations. The Authority
covenants that it will enforce the obligations of the City hereunder as may be required to
accomplish the purpose of this Contract. Either party may enforce any obligations hereunder
owed to it by the other party.

SECTION 4.10: Consequences of City Default. The Authority and the City agree
that in the event of default or threatened default, in the payment of principal of or interest on the
Bonds, any court of competent jurisdiction upon petition of the holders of twenty-five percent
(25%) of the principal amount of the then outstanding Bonds of the Authority shall appoint a
receiver with authority to collect and receive all resources pledged to the payment of the Bonds,
enforce all rights arising from default, if any, by the City in making payment under this Contract,
and take charge of the pledged funds on hand and manage the proprietary affairs of the Authority
insofar as such affairs relate to the Project. The court may further vest the receiver with such
powers and duties as the court may find necessary for the protection of the holders of the Bonds.

SECTION 4.11. Further Agreements of the Parties. The parties hereto specifically
recognize that to the extent the City has heretofore issued, sold and delivered revenue bonds that
were and are payable from and secured by a lien on and pledge of the surplus net revenues of
its Utility System, and to the extent such bonds so issued and delivered are outstanding, the City
has disclosed to the Authority the existence and terms of all such bonds.

Additionally, the City represents to the Authority that:

(a) There is no provision in any ordinance of the City which prohibits the City from
entering into and executing this Contract.

(b) The execution of this Contract and the operation thereunder will not in any way
impair the obligation of contract by and between the City and any other person.
The Project is in furtherance of governmental policy, not inconsistent with the
existing contractual obligations of the City.

SECTION 4.12: Control of Project by Operator. The parties hereto recognize and it
is specifically agreed that after completion of the Project and during the term of this Contract, the
Operator shall have the exclusive right to the use and utilization of the Project, for the benefit of
the City; that the Operator without hindrance from the Authority or the City, or the employees or
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other agents of either of them, may operate, maintain, repair, enlarge, improve, extend, provide
for additions to or otherwise control, manage and keep up the Project.

Except as specified in this Article, the abandonment of the use of all or part of such Project
has no effect upon the obligations of the parties.

SECTION 4.13: Force Majeure.
@) If for any reason of Force Majeure either of the parties hereto shall be rendered

unable wholly or in part to carry out its obligation under this Contract, other than the obligation of
City to make the payments required under the terms of Section 3.01 hereof, then if such party
shall give notice and full particulars of such reasons in writing to the other party within a
reasonable time after the occurrence of the event, or cause relied upon, the obligation of the party
giving such notice, so far as it is affected by such Force Majeure shall be suspended during the
continuance of the inability then claimed, but for no longer period, and any such parties shall
endeavor to remove or overcome such inability with all reasonable dispatch. The term "Force
Majeure” as employed herein shall mean acts of God, strikes, lock-outs, or other industrial
disturbances, acts of a public enemy, orders or actions of any kind of the Government of the
United States of America or of the State of Texas or any civil or military authority, insurrections,
riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, storms, floods, washouts,
droughts, arrests, restraints of government and people, civil disturbances, explosions, breakages
or accident to dams, machinery, partial or entire failure of water supply and inability on the part of
the Authority to deliver water hereunder or to provide sewage treatment or of the City to receive
water or to deliver sewage treatment, on account of any other cause not reasonably within the
control of the party claiming such inability. It is understood and agreed that the settlement of
strikes and lock-outs shall be entirely within the discretion of the party having the difficulty, and
that the above requirement that any Force Majeure shall be remedied with all reasonable
dispatch, shall not require the settlement of strikes and lock-outs by acceding to the demands of
the opposing parties when such settlement is unfavorable to it in the judgment of the party having
the difficulty. No failure of Authority to meet any obligation by reason for Force Majeure shall
relieve the City from its obligations to make the payments required under the terms of Section
3.01 hereof.

(b) No damage shall be recoverable from Authority by reason of the suspension of the
operation of the Project due to any of the causes above mentioned. If Operator’s ability to operate
the Project is affected by any of such causes, the Operator shall promptly notify the other party in
writing giving the particulars as soon as possible after the occurrence of the cause or causes for
such interruption.

(©) It is expressly recognized by City that the Operator may be compelled to make
necessary alterations, repairs or extensions of new or additional facilities from time to time during
the life of this Contract, and any suspensions of the operation of the Project due to such operation
shall not be cause for claim of damage on part of the Operator provided all reasonable effort is
used by the Operator to provide City with the service afforded by the Project in accordance with
this Contract. In such case, the Operator shall give the other party as much advance notice as
may be practicable of the suspension of operation and of the estimated duration thereof.

SECTION 4.14: Easements. The City agrees that the Authority may have such
easements over any easements, right-of-way, or property held by the City so that the facilities
herein anticipated and the placement thereof and of all required equipment may be appropriately
provided.
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SECTION 4.15: Bond Approval by the City.

@) Prior to the issuance and delivery of any Bonds which are (i) payable as to
principal, interest, or redemption premium out of the debt service payments, or (ii) to provide
facilities or service or any item which is to be maintained by the Authority utilizing any part of the
base monthly payments, the City shall approve the issuance thereof as provided in this Section.

(b) If the Bonds are to be sold at a public sale, the governing body of the City shall, by
resolution or ordinance, approve (i) the "Notice of Sale" issued or proposed to be issued by the
Authority prior to their delivery; and (ii) the facilities to be constructed or acquired; or, if the Bonds
are to be negotiated, or are refunding Bonds, the governing body of the City shall, by resolution
or ordinance approve either (i) the form of purchase agreement or (ii) the resolution authorizing
the issuance of the Bonds.

(© If the Bonds are to be exchanged for property or services or are to be privately
placed, the governing body of the City shall, by resolution or ordinance, approve (i) the form of
the resolution adopted or to be adopted by the governing body of the Authority which authorizes
the issuance of such Bonds; and (ii) the facilities to be constructed or acquired, or the services to
be provided.

(d) The City and the Authority agree that the holders of the Bonds, and each party
deemed a holder of a Bond by virtue of subrogation to the rights of the holders of the Bonds or
otherwise, shall be express third-party beneficiaries of this Contract and shall have all available
remedies pertaining to enforcement of this Contract.

SECTION 4.16: Severability. The parties hereto agree that if any of the provisions
of this Contract contravene or are held to be invalid under the laws of the State, the same shall
not invalidate the whole Contract, but it shall be construed as though not containing that particular
provision, and the rights and obligations of the parties shall be construed and in force accordingly.
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IN WITNESS WHEREOF, the parties hereto, acting under authority of their respective
governing bodies, have caused this Contract to be duly executed in several counterparts, each of
which shall constitute an original, all as of the day and year first above written.

GREATER TEXOMA UTILITY AUTHORITY

(Authority Seal)

By:
President, Board of Directors

ATTEST:

Secretary, Board of Directors

CITY OF HENRIETTA, TEXAS

(City Seal)

By:
Mayor

ATTEST:

City Secretary

106255849.1/1001197892  [signature page of Water and Sewer Facilities Contract]






GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

L
DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. XVI

CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE ISSUANCE AND SALE OF “GREATER TEXOMA UTILITY
AUTHORITY CONTRACT REVENUE BONDS, SERIES 2022 {CITY OF HENRIETTA PROJECT}”, INCLUDING THE
ADOPTION OF A RESOLUTION APPROVING THE ISSUANCE OF SUCH BONDS

ISSUE
Consider and act upon resolution authorizing the issuance of bonds for the City of Henrietta Wastewater system

improvements projects.

BACKGROUND

The City of Henrietta requested the Authority staff assist the City in obtaining funding for improvements to the
City's wastewater system. The City currently has two {2) wastewater treatment plants (WWTP) that have
reached the end of their useful life. The City is proposing to build a new WWTP adjacent to the location of their
current south WWTP. The City would then decommission the old plant sites and build a lift station at their north
WWTP to divert that sewage through a new force main to the new WWTP.

The Texas Water Development Board (“TWDB") State Revolving Fund was initially selected as the funding source
for these improvements. However, the TWDB informed the Authority staff in February that changes had been
made to the SRF programs by limiting the amount of funding they are making available. The programs are now
more difficult to qualify for and will take significantly more time to be funded if a project ends up qualifying.
Due to these changes in the SRF program and discussions with TWDB, the Authority staff is proposing to pursue
funding through the Texas Water Development Fund (“DFund”). The DFund is a state funded loan program with
below market interest rates. This path forward was approved by the Board in February of 2021.

The TWDB has now provided a funding commitment for this project and the next step is to get Board and
Council action to authorize issuance of the debt.

CONSIDERATIONS
in order to proceed with the Bond issuance, the Authority and the City will need to adopt a resolution
authoerizing the issuance. The City Council is set to consider this at their June 13, 2022 meeting,.

The interest rate we received was 4.10% for the $10,235,000 on a 40-year term.

Kristen Savant, the Authority’s Bond Counsel, will be at the meeting to present and assist with any questions the
Board may have.

STAFF RECOMMENDATIONS
Staff recommends that the Board of Directors approve the City of Henrletta Bond Resolution which would
authorize the issuance of $10,235,000 through the TWDB's DFund.
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Debt Service Schedule
Bond Resolution — link will be sent to Board
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$10,235,000 Contract Revenue Bonds, Series 2022

(City of Henrietta Project)

June 28, 2022 Closing

Debt Service Schedule Part 1 of 4

Date Principal Coupon Interest Total P+| Fiscal Total

06/28/2022 - - - - -
08/15/2022 - - 52,836.68 52,836.68 -
09/30/2022 - - - - 52,836.68
02/15/2023 - - 202,353.25 202,353.25 -
08/15/2023 140,000.00 2.410% 202,353.25 342,353.25 -
09/30/2023 - - - - 544,706.50
02/15/2024 - - 200,666.25 200,666.25 -
08/15/2024 145,000.00 2.650% 200,666.25 345,666.25 -
09/30/2024 - - - - 546,332.50
02/15/2025 - - 198,745.00 198,745.00 -
08/15/2025 150,000.00 2.760% 198,745.00 348,745.00 -
09/30/2025 - - - - 547,490.00
02/15/2026 - - 196,675.00 196,675.00 -
08/15/2026 155,000.00 2.810% 196,675.00 351,675.00 -
09/30/2026 - - - - 548,350.00
02/15/2027 - - 194,497.25 194,497.25 -
08/15/2027 155,000.00 2.880% 194,497.25 349,497.25 -
09/30/2027 - - - - 543,994.50
02/15/2028 - - 192,265.25 192,265.25 -
08/15/2028 160,000.00 2.950% 192,265.25 352,265.25 -
09/30/2028 - - - - 544,530.50
02/15/2029 - - 189,905.25 189,905.25 -
08/15/2029 165,000.00 3.040% 189,905.25 354,905.25 -
09/30/2029 - - - - 544,810.50
02/15/2030 - - 187,397.25 187,397.25 -
08/15/2030 170,000.00 3.130% 187,397.25 357,397.25 -
09/30/2030 - - - - 544,794.50
02/15/2031 - - 184,736.75 184,736.75 -
08/15/2031 175,000.00 3.200% 184,736.75 359,736.75 -
09/30/2031 - - - - 544,473.50
02/15/2032 - - 181,936.75 181,936.75 -
08/15/2032 180,000.00 3.390% 181,936.75 361,936.75 -
09/30/2032 - - - - 543,873.50
02/15/2033 - - 178,885.75 178,885.75 -
08/15/2033 185,000.00 3.570% 178,885.75 363,885.75 -
09/30/2033 - - - - 542,771.50
02/15/2034 - - 175,583.50 175,583.50 -
08/15/2034 190,000.00 3.720% 175,583.50 365,583.50 -
09/30/2034 - - - - 541,167.00
02/15/2035 - - 172,049.50 172,049.50 -
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$10,235,000 Contract Revenue Bonds, Series 2022

(City of Henrietta Project)

June 28, 2022 Closing

Debt Service Schedule Part 2 of 4

Date Principal Coupon Interest Total P+| Fiscal Total

08/15/2035 195,000.00 3.870% 172,049.50 367,049.50 -
09/30/2035 - - - - 539,099.00
02/15/2036 - - 168,276.25 168,276.25 -
08/15/2036 205,000.00 3.990% 168,276.25 373,276.25 -
09/30/2036 - - - - 541,552.50
02/15/2037 - - 164,186.50 164,186.50 -
08/15/2037 210,000.00 4.060% 164,186.50 374,186.50 -
09/30/2037 - - - - 538,373.00
02/15/2038 - - 159,923.50 159,923.50 -
08/15/2038 215,000.00 4.140% 159,923.50 374,923.50 -
09/30/2038 - - - - 534,847.00
02/15/2039 - - 155,473.00 155,473.00 -
08/15/2039 220,000.00 4.010% 155,473.00 375,473.00 -
09/30/2039 - - - - 530,946.00
02/15/2040 - - 151,062.00 151,062.00 -
08/15/2040 225,000.00 4.030% 151,062.00 376,062.00 -
09/30/2040 - - - - 527,124.00
02/15/2041 - - 146,528.25 146,528.25 -
08/15/2041 235,000.00 4.050% 146,528.25 381,528.25 -
09/30/2041 - - - - 528,056.50
02/15/2042 - - 141,769.50 141,769.50 -
08/15/2042 240,000.00 4.070% 141,769.50 381,769.50 -
09/30/2042 - - - - 523,539.00
02/15/2043 - - 136,885.50 136,885.50 -
08/15/2043 245,000.00 4.140% 136,885.50 381,885.50 -
09/30/2043 - - - - 518,771.00
02/15/2044 - - 131,814.00 131,814.00 -
08/15/2044 255,000.00 4.140% 131,814.00 386,814.00 -
09/30/2044 - - - - 518,628.00
02/15/2045 - - 126,535.50 126,535.50 -
08/15/2045 260,000.00 4.140% 126,535.50 386,535.50 -
09/30/2045 - - - - 513,071.00
02/15/2046 - - 121,153.50 121,153.50 -
08/15/2046 270,000.00 4.140% 121,153.50 391,153.50 -
09/30/2046 - - - - 512,307.00
02/15/2047 - - 115,564.50 115,564.50 -
08/15/2047 275,000.00 4.210% 115,564.50 390,564.50 -
09/30/2047 - - - - 506,129.00
02/15/2048 - - 109,775.75 109,775.75 -
08/15/2048 285,000.00 4.210% 109,775.75 394,775.75 -

2022 Henrietta $10.235mm | SINGLE PURPOSE | 5/17/2022 | 1:58 PM

Specialized Public Finance Inc.

Austin, Texas




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$10,235,000 Contract Revenue Bonds, Series 2022

(City of Henrietta Project)

June 28, 2022 Closing

Debt Service Schedule Part 3 of 4

Date Principal Coupon Interest Total P+| Fiscal Total

09/30/2048 - - - - 504,551.50
02/15/2049 - - 103,776.50 103,776.50 -
08/15/2049 290,000.00 4.210% 103,776.50 393,776.50 -
09/30/2049 - - - - 497,553.00
02/15/2050 - - 97,672.00 97,672.00 -
08/15/2050 300,000.00 4.210% 97,672.00 397,672.00 -
09/30/2050 - - - - 495,344.00
02/15/2051 - - 91,357.00 91,357.00 -
08/15/2051 310,000.00 4.210% 91,357.00 401,357.00 -
09/30/2051 - - - - 492,714.00
02/15/2052 - - 84,831.50 84,831.50 -
08/15/2052 320,000.00 4.210% 84,831.50 404,831.50 -
09/30/2052 - - - - 489,663.00
02/15/2053 - - 78,095.50 78,095.50 -
08/15/2053 325,000.00 4.210% 78,095.50 403,095.50 -
09/30/2053 - - - - 481,191.00
02/15/2054 - - 71,254.25 71,254.25 -
08/15/2054 335,000.00 4.210% 71,254.25 406,254.25 -
09/30/2054 - - - - 477,508.50
02/15/2055 - - 64,202.50 64,202.50 -
08/15/2055 345,000.00 4.210% 64,202.50 409,202.50 -
09/30/2055 - - - - 473,405.00
02/15/2056 - - 56,940.25 56,940.25 -
08/15/2056 355,000.00 4.210% 56,940.25 411,940.25 -
09/30/2056 - - - - 468,880.50
02/15/2057 - - 49,467.50 49,467.50 -
08/15/2057 365,000.00 4.210% 49,467.50 414,467.50 -
09/30/2057 - - - - 463,935.00
02/15/2058 - - 41,784.25 41,784.25 -
08/15/2058 375,000.00 4.210% 41,784.25 416,784.25 -
09/30/2058 - - - - 458,568.50
02/15/2059 - - 33,890.50 33,890.50 -
08/15/2059 385,000.00 4.210% 33,890.50 418,890.50 -
09/30/2059 - - - - 452,781.00
02/15/2060 - - 25,786.25 25,786.25 -
08/15/2060 395,000.00 4.210% 25,786.25 420,786.25 -
09/30/2060 - - - - 446,572.50
02/15/2061 - - 17,471.50 17,471.50 -
08/15/2061 410,000.00 4.210% 17,471.50 427,471.50 -
09/30/2061 - - - - 444,943.00
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$10,235,000 Contract Revenue Bonds, Series 2022
(City of Henrietta Project)

June 28, 2022 Closing

Debt Service Schedule Part 4 of 4
Date Principal Coupon Interest Total P+| Fiscal Total
02/15/2062 - - 8,841.00 8,841.00 -
08/15/2062 420,000.00 4.210% 8,841.00 428,841.00 -
09/30/2062 - - - - 437,682.00
Total $10,235,000.00 - $10,272,866.68 $20,507,866.68 -

Yield Statistics

Bond Year Dollars $248,716.24
Average Life 24.301 Years
Average Coupon 4.1303563%
DVO01 14,918.30
Net Interest Cost (NIC) 4.1303563%
True Interest Cost (TIC) 4.1015461%
Bond Yield for Arbitrage Purposes 4.1015461%
All Inclusive Cost (AIC) 4.1015461%

IRS Form 8038
Net Interest Cost 4.1303563%
Weighted Average Maturity 24.301 Years

2022 Henrietta $10.235mm | SINGLE PURPOSE | 5/17/2022 | 1:58 PM

Specialized Public Finance Inc.

Austin, Texas







GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. XVIII
CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE APPROVAL AND EXECUTION OF A WATER AND

SEWER FACILITIES CONTRACT WITH THE CITY OF VALLEY VIEW, INCLUDING THE ADOPTION OF A RESOLUTION
PERTAINING THERETO.

ISSUE
Approval of a Water Supply and Sewer Service Facilities Contract with the City of Valley View.

BACKGROUND

The City of Valley View requested the Authority staff assist the City with obtaining funding from the Texas Water
Development Board (“TWDB"). They have a wastewater plant that needs to be upgraded as well as some inflow
and infiltration issues in their collection system. These issues need to be looked at as a whole and we believe
that there needs to be preliminary engineering performed to dive further into these issues in order for the City

to select the appropriate path forward on capital improvements.

The Texas Water Development Board (“TWDB") State Revolving Fund was initially selected as the funding source
for these improvements. However, the TWDB informed the Authority staff in February that changes had been
made to the SRF programs by limiting the amount of funding they are making available. The programs are now
maore difficult to qualify for and will take significantly more time to be funded if a project ends up qualifying.
Due to these changes in the SRF program and discussions with TWDB, the Authority staff is proposing to pursue
funding through the Texas Water Development Fund (“DFund”). The DFund is a state funded loan program with
below market interest rates. This path forward was approved by the Board in February of 2021.

Due to the Authority not having an active bond issuance with the City of Valley View, a facilities contract must
be entered into prior to issuing debt. The facilities contracts that the Authority maintains with debt partners
expire upon retirement of debt with the Authority.

CONSIDERATIONS
This contract was developed by the Authority’s bond counsel, Norton Rose Fulbright. This contract establishes

the relationship between the Authority and the City that will ultimately enable the Authority to issue debt on
their behalf.

This facilities contract is very similar to the other facilities contracts the Authority has with bond holders. The
contracts have slowly evolved over the past decades, but remain very similar to the early contracts.

Kristen Savant with Norton Rose Fulbright has drafted the proposed new facilities contract. This standard
contract has remained largely the same for over 30 years. A copy is attached for the Board’s consideration.

STAFF RECOMMENDATIONS
Staff recommends the Board approve the attached resolution / Water Supply and Sewer Facilities Contract.



GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

PAGE 2

ATTACHED
Water Supply and Sewer Service Facilities Contract
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WATER AND SEWER FACILITIES CONTRACT

THE STATE OF TEXAS

w W

COUNTY OF COOKE

THIS CONTRACT (the or this "Contract") is made and entered into as of May 23, 2022,
between the GREATER TEXOMA UTILITY AUTHORITY (hereinafter referred to as the
"Authority"), a conservation and reclamation authority, a governmental agency, a political
subdivision of the State of Texas, and a body politic and corporate, duly created, existing, and
acting by virtue of Chapter 8283 of the Texas Special District Local Laws Code, as amended, (the
"Act"), and the CITY OF VALLEY VIEW, TEXAS, a political subdivision of the State of Texas in
the County of Cooke, Texas (hereinafter referred to as the "City"), duly created and existing under
the laws of the State of Texas:

WHEREAS, the Authority, acting pursuant to the Act, has issued or proposes to issue, or
both, its bonds for the purposes of providing (i) certain sewer collection and treatment facilities for
use by the City, (ii) an additional supply of water to the City, and/or (iii) certain water supply
facilities in order to store and transport water to the City;

WHEREAS, certain revenues to be received by the Authority from the City under this
Contract are to be pledged to the payment and security of the bonds issued or to be issued by
the Authority and will constitute the basis for the Authority’s credit in financing such facilities and
issuing such bonds; and

WHEREAS, the Authority and the City, acting through their duly constituted governing
bodies pursuant to authority granted by Texas Government Code, Section 791.026, as amended,
have mutually agreed upon the terms and conditions of this Contract; now, therefore

IN CONSIDERATION of the mutual covenants, agreements and undertakings herein set
forth, the parties hereto hereby agree and contract as follows:

ARTICLE |
DEFINITIONS

SECTION 1.01: Unless the context shall indicate a contrary meaning or intent, the
terms below defined, for all purposes of this Contract and any contract amendatory or
supplemental to this Contract shall be construed or used and are intended to have meanings as
follows:

€) "Authority” shall mean the Greater Texoma Utility Authority, or its successor.
(b) "Board" and "Board of Directors" shall mean the Board of Directors of the Authority.
(© "Bond Resolution” shall mean any resolution of the Board of Directors authorizing

the issuance of the Bonds and providing for their security and payment, as such resolution(s) may
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be amended from time to time as therein permitted, where the proceeds from the sale of the
Bonds will be used to discharge the cost of the Project.

(d) "Bonds" shall mean any bonds payable from revenues to be received by the
Authority from the City under this Contract and to be issued by the Authority for the purpose of
providing funds to pay the necessary costs of the Project or to refund currently outstanding bonds
previously issued by the Authority payable from the revenues to be received by the Authority
under this Contract, whether in one or more series or issues.

(e) "City" shall mean the City of Valley View, Texas.

() "Cost of the Project” shall mean, with respect to the Water Project or the Sewer
Project, all cost and expense incurred in connection with the acquisition, construction,
improvements, enlargement, extension, and repair of the Project, including, without limiting the
generality of the foregoing, the cost of the acquisition of all land, rights-of-way, property rights,
easements, and interests, the cost of all machinery and equipment, financing charges, interest,
and administrative expenses expected to accrue during the period of construction, the funding of
any reserve funds created by the Bond Resolution(s), cost of estimates and of engineering and
legal services, plans, specifications, surveys, estimates of cost and of revenue, other expenses
necessary or incident to determining the feasibility and practicability of acquiring, constructing,
improving, enlarging, extending, or repairing the Project, and such other expense as may be
necessary or incident to the acquisition, construction, improvement, enlargement, extension, or
repair of the Project and all legal fees, printing and other cost, fees, and expenses necessary for
or incident to the issuance of the Bonds.

(9) "Engineer" shall mean a registered, professional engineer (who may be the City
Engineer or the Authority’s Engineer). The City and Authority agree that the Engineer may be a
different firm on different aspects of the Project and that any Project will be acquired, constructed,
improved, enlarged, extended, and repaired in accordance with the plans and specifications
prepared under the supervision of the Engineer. It is further agreed that an Engineer may be
changed or added and the scope of duties adjusted by the Authority, subject to the consent of the
City.

(h) "Fiscal Year" shall mean the twelve month operating period (under this Contract)
commencing October 1% of each year, provided such twelve month period may be changed one
time in any three calendar year period by agreement of the Authority and the City (which
agreement, if made, shall be attached hereto as an exhibit).

@ "Force Majeure" shall have the meaning assigned to such term in Section 4.13
hereto.

()] "Maintenance and Operation Expense of the Project” shall mean the expense of
maintenance and operation of the Project, including all salaries, labor, materials, interest, repairs,
and replacements necessary to render efficient service, or which might be necessary to meet
some physical accident or condition which would otherwise impair the security of the Bonds. Such
term shall not include depreciation.

(k) "Operator” shall mean the party to the Contract who is designated, from time to
time, by the parties with respect to each Project and, in the absence of such designation, shall
mean the City.

)] "Project” shall mean, collectively, the Water Project and the Sewer Project.
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(m)  "Sewer Project” shall mean, collectively, the sewer facilities which are to be (i)
constructed or acquired in order to meet the contractual obligations hereunder, and (ii) financed
by the Authority through the issuance of bonds or other obligations, to the extent the same are
payable from the money paid or required to be paid by the City under this Contract, or obtained
as grant funds, from any source, for the purpose of paying all or part of the Cost of the Project
described in each ordinance or resolution of the City, duly passed prior to or subsequent to the
date of this Contract, authorizing the issuance of Bonds by the Authority to finance the Costs of
the Project.

(n) "State" shall mean the State of Texas.

(0) "Utility System" shall have the meaning assigned to such term in Section 2.01(c)
hereto.

(p) "Water Project” shall mean, collectively, the water supply, storage and

transmission facilities which are to be (i) constructed or acquired in order to meet the contractual
obligations hereunder and (ii) financed by the Authority through the issuance of bonds or other
obligations, to the extent the same are payable from the money paid or required to be paid by the
City under this Contract or obtained as grant funds, from any source, for the purpose of paying all
or part of the Cost of the Project described in each ordinance or resolution of the City, duly passed
prior to or subsequent to the date of this Contract, authorizing the issuance of Bonds by the
Authority to finance the Costs of the Project.

ARTICLE Il
REPRESENTATIONS AND AGREEMENTS

SECTION 2.01: The City’s Representations and Agreements. In connection with its
undertakings hereunder, the City represents to the Authority and agrees with the Authority as
follows:

(a) In its capacity as a duly incorporated city of the State, it is empowered under
applicable laws of Texas to enter into the engagements prescribed for it under this Contract and
to perform all obligations which may result therefrom, and its governing body has duly authorized
execution of this Contract.

(b) It will timely pay to the Authority the full amount it is required to pay under the
provisions of this Contract for the services supplied by the Project.

(© It will plan, construct, maintain, operate, and finance its own utility system and set
retail rates to individual customers for water and sewer service adequate to pay all City obligations
secured by and made payable from the revenues derived from the operation of the City’'s
combined Water and Sewer System (the "Utility System").

(d) It will cooperate with the Authority in the performance of the duties and
responsibilities assigned to the Authority by this Contract.

SECTION 2.02: Representations and Agreements of Authority. In connection with
its undertakings hereunder, the Authority represents to the City and agrees with the City as
follows:
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(a) In its capacity as a conservation and reclamation district created by the Act,
pursuant to Article XVI, Section 59 of the Texas Constitution, it is empowered under applicable
laws of the State of Texas, particularly under the Act, the Interlocal Cooperation Act, and the
Texas Water Code, to enter into the engagements prescribed for it under this Contract and to
perform all obligations which may result therefrom, and its governing body has duly authorized
execution of this Contract.

(b) It will finance all Costs of the Project not provided by the City and any grant secured
for the construction of the Project.

SECTION 2.03: Construction. The Operator agrees to assume responsibility for the
construction of the Project and the Authority will enter into such contracts as are necessary to
construct the Project. To this end, the Authority and the City agree that:

@) Unless otherwise agreed by the parties, the Operator shall be responsible for the
preparation of final plans and specifications for the Project.

(b) Final plans and specifications for the Project shall be subject to the approval of the
Authority and the City.

(© All construction contracts shall be let and awarded pursuant to the laws applicable
to the Authority.

(d) The Authority shall let and award all construction contracts, subject to the approval
of each contract by the City.

(e) The Authority shall deposit from the proceeds from the sale of its Bonds in a special
Construction Fund to be created and established by the Bond Resolution(s), an amount of money
which shall be specified in said Bond Resolution(s). The Authority shall draw on and use the
money in such Construction Fund to pay the cost of acquiring, constructing, improving, extending,
enlarging, and repairing the Project.

() Unless otherwise agreed by the parties, the Operator shall be responsible for the
acquisition of all land, rights-of-way, property rights, easements, and interest required to provide
the Project, subject to the approval of the City and the Authority.

ARTICLE Il
FISCAL MATTERS

SECTION 3.01: Payment for Service. The Authority will provide from the proceeds
received through the issuance and sale of its Bonds such funds as are necessary, when coupled
with any funds or property provided by the City and any grant received, for the purpose of
providing all or part of the Project; provided, however, proceeds from Bonds issued for refunding
purposes may be used as provided in such Bond Resolution(s) authorizing such refunding Bonds.
It is agreed that the City and its customers shall have the exclusive use of the entire Project for
the useful life of the Project. In consideration for the Authority’s obligation hereunder, the City
recognizes and agrees that the Authority will acquire an undivided interest in the Project
equivalent to the percentage of the total cost of the Project provided by the Authority through the
issuance and sale of its Bonds. It is further agreed that the City’s obligations to make any and all
payments specified in this Article and the ownership interest of the Authority in the Project will
terminate when all of the Authority’s Bonds issued in connection with the Project have been paid

106413977.1/1001197891 -4 -



in full and retired and are no longer outstanding. It is further understood and agreed that the
Authority’s only source of funds to pay the principal of and interest on its Bonds is from the
payments to be made by the City to the Authority under this Contract, and the City agrees that it
will make to the Authority the following payments:

(a) Monthly amortization payment — Such amounts, payable monthly on or before the
20th day of each month, in approximately equal installments, as are necessary to pay (i) the
principal coming due on the Authority’s Bonds on the next succeeding principal payment date; (ii)
the interest coming due on the Authority’s Bonds on the next succeeding interest payment date;
and, (iii) the fees and charges of the Paying Agent(s) for paying or redeeming the Bonds and
interest thereon coming due on each applicable date.

(b) Reserve Fund Payment — Such amount as is required to be paid into the Reserve
Fund from the Revenue Fund (out of payments to be made by the City) under the Bond
Resolution(s) in order to establish, maintain or replenish the Reserve Fund for the security and
payment of Bonds.

(©) Administrative Payment — An amount sufficient to pay the administrative and
overhead expenses of the Authority, directly attributable and chargeable to the Bonds and the
Project, including the cost of routine annual accounting reports and the costs of all continuing
disclosure undertakings.

(d) Extraordinary Expense Payment — Such amounts as are necessary to pay or
reimburse the Authority for any extraordinary or unexpected expenses or costs reasonably and
necessarily incurred by the Authority in connection with the Bonds and the Project, such as
expenses of litigation, if any, and costs of special studies and special professional services, if and
when required by any governmental directive or regulation or as may be agreed between the City
and the Authority.

(e) Maintenance and Operation Costs — Such amounts as are necessary to pay or
reimburse the Authority for costs of Maintenance and Operation of the Project (for which provision
is made in Section 3.03), if the Authority is the Operator under that Section.

SECTION 3.02: Time for Making of Payments. The City agrees to make the
payments required by Section 3.01 at the times hereafter specified:

@) Monthly Amortization Payments — the City shall commence making monthly
amortization payments at such time as any amount required by the Bond Resolution(s) to be
deposited into an escrow account for the payment of interest on the Bonds during the Project
construction period has been fully exhausted; provided that such payments shall commence in
no event later than the earlier of (i) twelve months prior to the first principal payment date specified
in the Bond Resolution(s), or (ii) six months prior to the first interest payment date for which
moneys are not set aside for the payment of the interest coming due on such date from the
proceeds of the Bonds. Monthly amortization payments shall continue to be made throughout the
term of the Contract and shall be adjusted by the City so as to provide for the accumulation of the
full amount of debt service requirements (principal, interest, and paying agent fees due on any
given payment date) on or before the first day of the month such debt service requirements
become due.

(b) Reserve Fund Payment — the City shall commence making these payments on

the 20th day of the following month, as may be provided in the Bond Resolution, after the delivery
of the initial series of Bonds issued to provide the Project, and upon the issuance of additional
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Bonds, shall increase the payments in accordance with the Bond Resolution(s) authorizing such
additional Bonds.

(© Administrative Payment — the City shall commence making the administrative
payment on the 20th day of the month following the effective date of this Contract, and thereafter
such payment shall be made on the 20th day of each month thereafter throughout the term of this
Contract.

(d) Extraordinary Expense Payment — the City shall make any extraordinary expense
payment immediately upon receipt of the statement therefor.

(e) Maintenance and Operating Expenses — (i) if the City is designated as the
Operator, such expenses shall be paid by the City as the same become due; or (ii) if the Authority
is designated as the Operator, the City shall pay (up to the amount annually budgeted for such
expenses) the amount which the Authority determines shall be required in such months, such
payments to be made on or before the 20th day of each month after the Project becomes
operational. The annual budget shall be prepared by the Authority at least thirty (30) days prior
to the date the Project is to become operational, or, thereafter prior to the beginning of each Fiscal
Year; the budget shall then be submitted to the City which may indicate exceptions or suggestions,
which shall then be considered by the Board. If an annual budget is found to be insufficient or
excessive, the parties agree the same shall be taken into consideration by an amendment as well
as the budget for the following year, with the view that additional payments shall be made or credit
shall be given so that expenditures match receipts over the Fiscal Year or an adjustment is made
in the following month.

SECTION 3.03: Maintenance and Operation of the Project. Unless otherwise
agreed by the parties, it is agreed that the Operator will be responsible for maintaining and
operating the Project for the entire term of this Contract, and shall pay all costs and expenses
incurred in regard to the maintenance and operation of the Project. The Operator hereby agrees
and covenants to operate and maintain the Project in accordance with accepted good business
and engineering practices and in accordance with all applicable federal and state laws, including
any rules and regulations issued by appropriate agencies in the administration of said laws. If the
City is the Operator under this Section, the City agrees, to the extent allowed by law, to indemnify
and to save and hold harmless the Authority from any and all, exclusive of costs caused by or
associated with the Authority’s negligence, claims, damages, losses, costs, and expenses,
including reasonable attorney fees, arising at any time from the acquisition, existence, ownership,
operation, and maintenance of the Project.

SECTION 3.04: Insurance. The Operator specifically agrees to carry fire, casualty,
public liability, or other insurance on the Project for purposes and in amounts which would
ordinarily be carried by a municipal corporation owning and operating such facilities. Such
insurance will provide, to the extent feasible and practicable, for the restoration of damages or
destroyed properties and equipment so as to minimize the interruption of services of such
facilities. All premiums for such insurance shall constitute a Maintenance and Operation Expense
of the Project.

SECTION 3.05: Covenant of Timely Payment. The City covenants that it will timely
make (i) the monthly amortization payments and (ii) the additional payments specified hereunder
in accordance with the provisions of this Contract as the same shall become due and payable,
irrespective of whether service of the Project has been abandoned or discontinued, or if the
Project has been rendered wholly or partially unusable by reason of Force Majeure. The City
recognizes the fact that the Authority will use the payment received from the City hereunder to
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pay, secure, and finance the issuance of the Bonds, and the holders of the Bonds shall be entitled
to rely upon the foregoing covenant of payment regardless of any other agreement that may exist
between the Authority and the City.

SECTION 3.06: Late Payment Penalty. Should the City fail to make any payment
at the time herein specified, interest on such amounts shall accrue at the rate of ten percent (10%)
per annum from the date such payment becomes due until paid in full with interest as herein
specified. In the event such payment is not made within sixty (60) days from the date such
payment becomes due, the Authority may institute a proceeding for a mandatory injunction
requiring the payment of the amount due and interest thereon, such action to be instituted in a
court of competent jurisdiction.

SECTION 3.07: Priority of Charges - City to Fix Adequate Rates.

€) The City represents and covenants that all payments to be made by it hereunder
shall constitute "operating expenses" of the City’s Utility System.

(b) The City further agrees to fix and collect such rates and charges for water and
sewer services to its customers as will make possible the prompt payment of all expenses of
operating and maintaining its Utility System, including all payments, obligations and indemnities
contracted hereunder.

SECTION 3.08: Nature of Obligation of City. The payments required to be made by
the City under the terms of this Contract shall be due and payable in any and all events regardless
of whether there shall be, for any reason, a delay in the completion of all or any part of the Project
and regardless of whether the Project shall have been wholly or partially destroyed or damaged.
The agreements of the City shall be and are separate and independent covenants and the City
shall have no rights of set off, recoupment, or counterclaim. The Authority shall never have the
right to demand payment of any amounts due hereunder by the City out of funds raised or to be
raised by taxation. Any obligations assumed or imposed on either party hereto shall never be
construed to be a debt of such party of a kind that would require it to levy and collect taxes to
discharge any such obligation, it being expressly understood by the parties hereto that the funds
required for all payments due from the City pursuant to this Contract are to be collected from the
sources referenced herein, and from no other source.

ARTICLE IV
MISCELLANEOUS PROVISIONS

SECTION 4.01: Contract Term. The obligation of the City to promptly make all
prescribed payments shall commence with the effective date of this Contract and continue for the
period during which the Bonds are outstanding and unpaid.

SECTION 4.02: Useful Life of Project. The City and Authority agree and mutually
find that the anticipated useful life of a Project equals or exceeds the period specified in the Bond
Resolution(s) for the maturity of all Bonds authorized to be issued to fund such Project.

SECTION 4.03: Abandonment of Use of Project. Except as provided by this
Contract, the City may not obtain services provided for in this Contract from a source other than
a contracting party. Itis specifically recognized by the parties hereto that the City, during the term
of this Contract, may acquire other facilities so as to make the continued operation of the Project
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uneconomical so it will be to the best interest of the parties to discontinue the operation of the
Project.

Should the City choose to discontinue the operation of all or part of the Project, the City
shall have the exclusive right to the salvage of all of the properties and improvements constituting
the Project so discontinued. Any cost of salvage will be a maintenance and operating expense
of the City, and any money realized from such salvage will serve as a reduction of such expense.
The City shall retain the use of the land where the Project is situated and all remaining
improvements thereon for its corporate purposes.

The abandonment of the use of the Project shall have no effect upon the obligations of
the City to the Authority provided for by this Contract and all payments provided for by this
Contract shall remain obligations of the City of the same nature as provided for by this Contract.

SECTION 4.04: Modification of Provisions. This Contract may be changed and
modified only with the consent of the governing bodies of the Authority and the City. Such
modification may be requested by either party, in which event a joint meeting of the governing
bodies or of their duly authorized and appointed representative shall be held not less than thirty
(30) days after the giving of such notice. At such joint meeting, the suggested changes or
modifications shall be considered, discussed and settled. No such change or modification may
be made which will affect adversely the payment when due of all moneys required to be paid by
the City under the terms of this Contract and no such change will be effective which affects
adversely or causes a violation of any covenants contained in the Bond Resolution(s).

If for any reason the City may desire the construction of additional facilities over and above
those now contemplated, and provided the same are within the legal and economic capabilities
of the Authority, provision therefor shall be made by means of a supplement hereto, the terms of
which are to be negotiated between the City and the Authority.

SECTION 4.05: Requlatory Provisions. This Contract shall be subject to all valid
rules, regulations and laws applicable thereto, as promulgated by the United States of America,
the State of Texas, or any other governmental body or agency having lawful jurisdiction or any
authorized representative or agency of any of them.

SECTION 4.06: Taxes. Inthe event any sales or use taxes, or taxes of any nature,
are hereafter imposed upon the Project or the Authority on account of the acquisition, existence,
ownership, operation and maintenance of the Project, the amount of such taxes shall be treated
as operating expenses of the Project.

SECTION 4.07: Title to Water and Sewage. Title to all water and sewage put into
the Project under this Contract shall be in the City.
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SECTION 4.08: Notices. Any notice, request, demand, statement or bill provided
for in this Contract shall be in writing and shall be considered to have been fully delivered when
sent by registered mail, addressed as follows:

To the Authority: 5100 Airport Drive
Denison, Texas 75020
Attention: President, Board of Directors

To the City: 101 South Frontage Road
City of Valley View, Texas 76272
Attention: Mayor

as the case may be, except that routine communications may be sent by ordinary mail and except
that either party, by the filing of an appropriate written notice to the other, may specify some other
individual to whom communications thereafter are to be addressed.

SECTION 4.09: Covenant to Enforce Contractual Obligations. The Authority
covenants that it will enforce the obligations of the City hereunder as may be required to
accomplish the purpose of this Contract. Either party may enforce any obligations hereunder
owed to it by the other party.

SECTION 4.10: Consequences of City Default. The Authority and the City agree
that in the event of default or threatened default, in the payment of principal of or interest on the
Bonds, any court of competent jurisdiction upon petition of the holders of twenty-five percent
(25%) of the principal amount of the then outstanding Bonds of the Authority shall appoint a
receiver with authority to collect and receive all resources pledged to the payment of the Bonds,
enforce all rights arising from default, if any, by the City in making payment under this Contract,
and take charge of the pledged funds on hand and manage the proprietary affairs of the Authority
insofar as such affairs relate to the Project. The court may further vest the receiver with such
powers and duties as the court may find necessary for the protection of the holders of the Bonds.

SECTION 4.11. Further Agreements of the Parties. The parties hereto specifically
recognize that to the extent the City has heretofore issued, sold and delivered revenue bonds that
were and are payable from and secured by a lien on and pledge of the surplus net revenues of
its Utility System, and to the extent such bonds so issued and delivered are outstanding, the City
has disclosed to the Authority the existence and terms of all such bonds.

Additionally, the City represents to the Authority that:

(a) There is no provision in any ordinance of the City which prohibits the City from
entering into and executing this Contract.

(b) The execution of this Contract and the operation thereunder will not in any way
impair the obligation of contract by and between the City and any other person.
The Project is in furtherance of governmental policy, not inconsistent with the
existing contractual obligations of the City.

SECTION 4.12: Control of Project by Operator. The parties hereto recognize and it
is specifically agreed that after completion of the Project and during the term of this Contract, the
Operator shall have the exclusive right to the use and utilization of the Project, for the benefit of
the City; that the Operator without hindrance from the Authority or the City, or the employees or
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other agents of either of them, may operate, maintain, repair, enlarge, improve, extend, provide
for additions to or otherwise control, manage and keep up the Project.

Except as specified in this Article, the abandonment of the use of all or part of such Project
has no effect upon the obligations of the parties.

SECTION 4.13: Force Majeure.
@) If for any reason of Force Majeure either of the parties hereto shall be rendered

unable wholly or in part to carry out its obligation under this Contract, other than the obligation of
City to make the payments required under the terms of Section 3.01 hereof, then if such party
shall give notice and full particulars of such reasons in writing to the other party within a
reasonable time after the occurrence of the event, or cause relied upon, the obligation of the party
giving such notice, so far as it is affected by such Force Majeure shall be suspended during the
continuance of the inability then claimed, but for no longer period, and any such parties shall
endeavor to remove or overcome such inability with all reasonable dispatch. The term "Force
Majeure” as employed herein shall mean acts of God, strikes, lock-outs, or other industrial
disturbances, acts of a public enemy, orders or actions of any kind of the Government of the
United States of America or of the State of Texas or any civil or military authority, insurrections,
riots, epidemics, landslides, lightning, earthquakes, fires, hurricanes, storms, floods, washouts,
droughts, arrests, restraints of government and people, civil disturbances, explosions, breakages
or accident to dams, machinery, partial or entire failure of water supply and inability on the part of
the Authority to deliver water hereunder or to provide sewage treatment or of the City to receive
water or to deliver sewage treatment, on account of any other cause not reasonably within the
control of the party claiming such inability. It is understood and agreed that the settlement of
strikes and lock-outs shall be entirely within the discretion of the party having the difficulty, and
that the above requirement that any Force Majeure shall be remedied with all reasonable
dispatch, shall not require the settlement of strikes and lock-outs by acceding to the demands of
the opposing parties when such settlement is unfavorable to it in the judgment of the party having
the difficulty. No failure of Authority to meet any obligation by reason for Force Majeure shall
relieve the City from its obligations to make the payments required under the terms of Section
3.01 hereof.

(b) No damage shall be recoverable from Authority by reason of the suspension of the
operation of the Project due to any of the causes above mentioned. If Operator’s ability to operate
the Project is affected by any of such causes, the Operator shall promptly notify the other party in
writing giving the particulars as soon as possible after the occurrence of the cause or causes for
such interruption.

(©) It is expressly recognized by City that the Operator may be compelled to make
necessary alterations, repairs or extensions of new or additional facilities from time to time during
the life of this Contract, and any suspensions of the operation of the Project due to such operation
shall not be cause for claim of damage on part of the Operator provided all reasonable effort is
used by the Operator to provide City with the service afforded by the Project in accordance with
this Contract. In such case, the Operator shall give the other party as much advance notice as
may be practicable of the suspension of operation and of the estimated duration thereof.

SECTION 4.14: Easements. The City agrees that the Authority may have such
easements over any easements, right-of-way, or property held by the City so that the facilities
herein anticipated and the placement thereof and of all required equipment may be appropriately
provided.
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SECTION 4.15: Bond Approval by the City.

@) Prior to the issuance and delivery of any Bonds which are (i) payable as to
principal, interest, or redemption premium out of the debt service payments, or (ii) to provide
facilities or service or any item which is to be maintained by the Authority utilizing any part of the
base monthly payments, the City shall approve the issuance thereof as provided in this Section.

(b) If the Bonds are to be sold at a public sale, the governing body of the City shall, by
resolution or ordinance, approve (i) the "Notice of Sale" issued or proposed to be issued by the
Authority prior to their delivery; and (ii) the facilities to be constructed or acquired; or, if the Bonds
are to be negotiated, or are refunding Bonds, the governing body of the City shall, by resolution
or ordinance approve either (i) the form of purchase agreement or (ii) the resolution authorizing
the issuance of the Bonds.

(© If the Bonds are to be exchanged for property or services or are to be privately
placed, the governing body of the City shall, by resolution or ordinance, approve (i) the form of
the resolution adopted or to be adopted by the governing body of the Authority which authorizes
the issuance of such Bonds; and (ii) the facilities to be constructed or acquired, or the services to
be provided.

(d) The City and the Authority agree that the holders of the Bonds, and each party
deemed a holder of a Bond by virtue of subrogation to the rights of the holders of the Bonds or
otherwise, shall be express third-party beneficiaries of this Contract and shall have all available
remedies pertaining to enforcement of this Contract.

SECTION 4.16: Severability. The parties hereto agree that if any of the provisions
of this Contract contravene or are held to be invalid under the laws of the State, the same shall
not invalidate the whole Contract, but it shall be construed as though not containing that particular
provision, and the rights and obligations of the parties shall be construed and in force accordingly.
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IN WITNESS WHEREOF, the parties hereto, acting under authority of their respective
governing bodies, have caused this Contract to be duly executed in several counterparts, each of
which shall constitute an original, all as of the day and year first above written.

GREATER TEXOMA UTILITY AUTHORITY

(Authority Seal)

By:
President, Board of Directors

ATTEST:

Secretary, Board of Directors

CITY OF VALLEY VIEW, TEXAS

(City Seal)

By:
Mayor

ATTEST:

City Secretary

106413977.1/1001197891  [signature page of Water and Sewer Facilities Contract]






GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. XIX

CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE ISSUANCE AND SALE OF “GREATER TEXOMA UTILITY

AUTHORITY CONTRACT REVENUE BONDS, SERIES 2022 {CITY OF VALLEY VIEW PROJECT)”, INCLUDING THE

ADOPTION OF A RESOLUTION APPROVING THE ISSUANCE OF SUCH BONDS

ISSUE
Consider and act upon resolution authorizing the issuance of bonds for the City of Valley View Wastewater

system improvements projects.

BACKGROUND

The City of Valley View requested the Authority staff assist the City with obtaining funding from the Texas Water
Development Board (“TWDB"”). They have a wastewater plant that needs to be upgraded as well as some inflow
and infiltration issues in their collection system. These issues need to be looked at as a whole and we believe
that there needs to be preliminary engineering performed to dive further into these issues in order for the City
to select the appropriate path forward on capital improvements.

The Texas Water Development Board (“TWDB") State Revolving Fund was initially selected as the funding source
for these improvements. However, the TWDB informed the Authority staff in February that changes had been
made to the SRF programs by limiting the amount of funding they are making available. The programs are now
more difficult to qualify for and will take significantly more time to be funded if a project ends up qualifying.
Due to these changes in the SRF program and discussions with TWDB, the Authority staff is proposing to pursue
funding through the Texas Water Development Fund (“DFund”). The DFund is a state funded loan program with
below market interest rates. This path forward was approved by the Board in February of 2021.

The TWDB has now provided a funding commitment for this project and the next step is to get Board and
Council action to authorize issuance of the debt.

CONSIDERATIONS
In order to proceed with the Bond issuance, the Authority and the City will need to adopt a resolution
authorizing the issuance. The City Council is set to consider this at their June 9, 2022 meeting.

The interest rate we received was 4.02% for the $700,000 on a 30-year term.

Kristen Savant, the Authority’s Bond Counsel, will be at the meeting to present and assist with any questions the
Board may have.

STAFF RECOMMENDATIONS
Staff recommends that the Board of Directors approve the City of Valley View Bond Resolution which would

authorize the issuance of $700,000 through the TWDB’s DFund.
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ATTACHED
Debt Service Schedule
Bond Resolution — link will be sent to Board

PREPARED AND SUBMITTED BY:

-

Drew Satterwhite, P.E., General Manager




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$700,000 Contract Revenue Bonds, Series 2022

(City of Valley View Project)

June 29, 2022 Closing

Debt Service Schedule Part 1 of 3

Date Principal Coupon Interest Total P+I Fiscal Total

06/29/2022 - - - - -
10/01/2022 - - 6,909.46 6,909.46 -
04/01/2023 - - 13,518.50 13,518.50 -
09/30/2023 - - - - 20,427.96
10/01/2023 - - 13,518.50 13,518.50 -
04/01/2024 - - 13,518.50 13,518.50 -
09/30/2024 - - - - 27,037.00
10/01/2024 15,000.00 2.650% 13,518.50 28,518.50 -
04/01/2025 - - 13,319.75 13,319.75 -
09/30/2025 - - - - 41,838.25
10/01/2025 15,000.00 2.760% 13,319.75 28,319.75 -
04/01/2026 - - 13,112.75 13,112.75 -
09/30/2026 - - - - 41,432.50
10/01/2026 15,000.00 2.810% 13,112.75 28,112.75 -
04/01/2027 - - 12,902.00 12,902.00 -
09/30/2027 - - - - 41,014.75
10/01/2027 15,000.00 2.880% 12,902.00 27,902.00 -
04/01/2028 - - 12,686.00 12,686.00 -
09/30/2028 - - - - 40,588.00
10/01/2028 15,000.00 2.950% 12,686.00 27,686.00 -
04/01/2029 - - 12,464.75 12,464.75 -
09/30/2029 - - - - 40,150.75
10/01/2029 15,000.00 3.040% 12,464.75 27,464.75 -
04/01/2030 - - 12,236.75 12,236.75 -
09/30/2030 - - - - 39,701.50
10/01/2030 20,000.00 3.130% 12,236.75 32,236.75 -
04/01/2031 - - 11,923.75 11,923.75 -
09/30/2031 - - - - 44,160.50
10/01/2031 20,000.00 3.200% 11,923.75 31,923.75 -
04/01/2032 - - 11,603.75 11,603.75 -
09/30/2032 - - - - 43,527.50
10/01/2032 20,000.00 3.390% 11,603.75 31,603.75 -
04/01/2033 - - 11,264.75 11,264.75 -
09/30/2033 - - - - 42,868.50
10/01/2033 20,000.00 3.570% 11,264.75 31,264.75 -
04/01/2034 - - 10,907.75 10,907.75 -
09/30/2034 - - - - 42,172.50
10/01/2034 20,000.00 3.720% 10,907.75 30,907.75 -
04/01/2035 - - 10,535.75 10,535.75 -
09/30/2035 - - - - 41,443.50

2022 Valley View $700k DF | SINGLE PURPOSE | 5/17/2022 | 2:26 PM

Specialized Public Finance Inc.

Austin, Texas




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$700,000 Contract Revenue Bonds, Series 2022

(City of Valley View Project)

June 29, 2022 Closing

Debt Service Schedule Part 2 of 3

Date Principal Coupon Interest Total P+I Fiscal Total

10/01/2035 20,000.00 3.870% 10,535.75 30,535.75 -
04/01/2036 - - 10,148.75 10,148.75 -
09/30/2036 - - - - 40,684.50
10/01/2036 20,000.00 3.990% 10,148.75 30,148.75 -
04/01/2037 - - 9,749.75 9,749.75 -
09/30/2037 - - - - 39,898.50
10/01/2037 20,000.00 4.060% 9,749.75 29,749.75 -
04/01/2038 - - 9,343.75 9,343.75 -
09/30/2038 - - - - 39,093.50
10/01/2038 20,000.00 4.140% 9,343.75 29,343.75 -
04/01/2039 - - 8,929.75 8,929.75 -
09/30/2039 - - - - 38,273.50
10/01/2039 25,000.00 4.010% 8,929.75 33,929.75 -
04/01/2040 - - 8,428.50 8,428.50 -
09/30/2040 - - - - 42,358.25
10/01/2040 25,000.00 4.030% 8,428.50 33,428.50 -
04/01/2041 - - 7,924.75 7,924.75 -
09/30/2041 - - - - 41,353.25
10/01/2041 25,000.00 4,050% 7,924.75 32,924.75 -
04/01/2042 - - 7,418.50 7,418.50 -
09/30/2042 - - - - 40,343.25
10/01/2042 25,000.00 4.070% 7,418.50 32,418.50 -
04/01/2043 - - 6,909.75 6,909.75 -
09/30/2043 - - - - 39,328.25
10/01/2043 25,000.00 4.140% 6,909.75 31,909.75 -
04/01/2044 - - 6,392.25 6,392.25 -
09/30/2044 - - - - 38,302.00
10/01/2044 25,000.00 4.140% 6,392.25 31,392.25 -
04/01/2045 - - 5,874.75 5,874.75 -
09/30/2045 - - - - 37,267.00
10/01/2045 25,000.00 4.140% 5,874.75 30,874.75 -
04/01/2046 - - 5,357.25 5,357.25 -
09/30/2046 - - - - 36,232.00
10/01/2046 30,000.00 4.140% 5,357.25 35,357.25 -
04/01/2047 - - 4,736.25 4,736.25 -
09/30/2047 - - - - 40,093.50
10/01/2047 30,000.00 4.210% 4,736.25 34,736.25 -
04/01/2048 - - 4,104.75 4,104.75 -
09/30/2048 - - - - 38,841.00
10/01/2048 30,000.00 4.210% 4,104.75 34,104.75 -

2022 Valley View $700k DF | SINGLE PURPOSE | 5/17/2022 | 2:26 PM

Specialized Public Finance Inc.
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$700,000 Contract Revenue Bonds, Series 2022
(City of Valley View Project)

June 29, 2022 Closing

Debt Service Schedule Part 3 of 3

Date Principal Coupon Interest Total P+I Fiscal Total
04/01/2049 - - 3,473.25 3,473.25 -
09/30/2049 - - - - 37,578.00
10/01/2049 30,000.00 4.210% 3,473.25 33,473.25 -
04/01/2050 - - 2,841.75 2,841.75 -
09/30/2050 - - - - 36,315.00
10/01/2050 30,000.00 4.210% 2,841.75 32,841.75 -
04/01/2051 - - 2,210.25 2,210.25 -
09/30/2051 - - - - 35,052.00
10/01/2051 35,000.00 4.210% 2,210.25 37,210.25 -
04/01/2052 - - 1,473.50 1,473.50 -
09/30/2052 - - - - 38,683.75
10/01/2052 35,000.00 4.210% 1,473.50 36,473.50 -
04/01/2053 - - 736.75 736.75 -
09/30/2053 - - - - 37,210.25
10/01/2053 35,000.00 4.210% 736.75 35,736.75 -
09/30/2054 - - - - 35,736.75

Total $700,000.00 - $539,007.46 $1,239,007.46 -

Yield Statistics

Bond Year Dollars $13,293.89
Average Life 18.991 Years
Average Coupon 4.0545507%
DVO01 902.95
Net Interest Cost (NIC) 4.0545507%
True Interest Cost (TIC) 4.0213871%
Bond Yield for Arbitrage Purposes 4.0213871%
All Inclusive Cost (AIC) 4.0213871%

IRS Form 8038
Net Interest Cost 4.0545507%
Weighted Average Maturity 18.991 Years

2022 Valley View $700k DF | SINGLE PURPOSE | 5/17/2022 | 2:26 PM

Specialized Public Finance Inc.

Austin, Texas







GREATER TEXOMA UTILITY AUTHORITY

AGENDA COMMUNICATION
eV

DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. XX)
CONSIDER ALL MATTERS INCIDENY AND RELATED TO THE ISSUANCE AND SALE OF “GREATER TEXOMA UTILITY

AUTHORITY CONTRACT REVENUE BONDS, SERIES 2022 (CITY OF DORCHESTER PROJECT)”, INCLUDING THE

ADOPTION OF A RESOLUTION APPROVING THE ISSUANCE OF SUCH BONDS

ISSUE
Consider and act upon resolution authorizing the issuance of bonds for the City of Dorchester Water system

improvements projects.

BACKGRQUND

The City of Dorchester has requested assistance in obtaining funding for improvements to the City’'s water
system. These improvements include construction of new water well, pump station, ground storage and water
lines, appurtenances and other water system projects as funds allow.

The Texas Water Development Board (“TWDB”) State Revolving Fund was initially selected as the funding source
for these improvements. However, the TWDB informed the Authority staff in February that changes had been
made to the SRF programs by limiting the amount of funding they are making available. The programs are now
more difficult to qualify for and will take significantly more time to be funded if a project ends up qualifying.
Due to these changes in the SRF program and discussions with TWDB, the Authority staff is proposing to pursue
funding through the Texas Water Development Fund (“DFund”). The DFund is a state funded loan program with
below market interest rates. This path forward was approved by the Board in February of 2021.

The TWDB has now provided a funding commitment for this project and the next step is to get Board and
Council action to authorize issuance of the debt.

CONSIDERATIONS
in order to proceed with the Bond issuance, the Authority and the City will need to adopt a resolution
authorizing the issuance. The City Council is set to consider this at their June 6, 2022 meeting.

The interest rate we received was 4.10% for the 54,625,000 on a 40-year term.

Kristen Savant, the Authority’s Bond Counsel, will be at the meeting to present and assist with any questions the
Board may have.

STAFF RECOMMENDATIONS
Staff recommends that the Board of Directors approve the City of Dorchester Bond Resolution which would

authorize the issuance of $4,625,000 through the TWDB’s DFund.
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ATTACHED
Debt Service Schedule
Bond Resolution — link will be sent to Board
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Drevéﬁtterwhite, P.E*General Manager




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$4,625,000 Contract Revenue Bonds, Series 2022

(City of Dorchester Project)

June 28, 2022 Closing

Debt Service Schedule Part 1 of 4

Date Principal Coupon Interest Total P+| Fiscal Total

06/28/2022 - - - - -
12/01/2022 - - 77,647.93 77,647.93 -
06/01/2023 75,000.00 2.410% 91,350.50 166,350.50 -
09/30/2023 - - - - 243,998.43
12/01/2023 - - 90,446.75 90,446.75 -
06/01/2024 65,000.00 2.650% 90,446.75 155,446.75 -
09/30/2024 - - - - 245,893.50
12/01/2024 - - 89,585.50 89,585.50 -
06/01/2025 65,000.00 2.760% 89,585.50 154,585.50 -
09/30/2025 - - - - 244,171.00
12/01/2025 - - 88,688.50 88,688.50 -
06/01/2026 70,000.00 2.810% 88,688.50 158,688.50 -
09/30/2026 - - - - 247,377.00
12/01/2026 - - 87,705.00 87,705.00 -
06/01/2027 70,000.00 2.880% 87,705.00 157,705.00 -
09/30/2027 - - - - 245,410.00
12/01/2027 - - 86,697.00 86,697.00 -
06/01/2028 75,000.00 2.950% 86,697.00 161,697.00 -
09/30/2028 - - - - 248,394.00
12/01/2028 - - 85,590.75 85,590.75 -
06/01/2029 75,000.00 3.040% 85,590.75 160,590.75 -
09/30/2029 - - - - 246,181.50
12/01/2029 - - 84,450.75 84,450.75 -
06/01/2030 75,000.00 3.130% 84,450.75 159,450.75 -
09/30/2030 - - - - 243,901.50
12/01/2030 - - 83,277.00 83,277.00 -
06/01/2031 80,000.00 3.200% 83,277.00 163,277.00 -
09/30/2031 - - - - 246,554.00
12/01/2031 - - 81,997.00 81,997.00 -
06/01/2032 80,000.00 3.390% 81,997.00 161,997.00 -
09/30/2032 - - - - 243,994.00
12/01/2032 - - 80,641.00 80,641.00 -
06/01/2033 85,000.00 3.570% 80,641.00 165,641.00 -
09/30/2033 - - - - 246,282.00
12/01/2033 - - 79,123.75 79,123.75 -
06/01/2034 85,000.00 3.720% 79,123.75 164,123.75 -
09/30/2034 - - - - 243,247.50
12/01/2034 - - 77,542.75 77,542.75 -
06/01/2035 90,000.00 3.870% 77,542.75 167,542.75 -
09/30/2035 - - - - 245,085.50

2022 Dorchester $4.625mm | SINGLE PURPOSE | 5/17/2022 | 1:49 PM

Specialized Public Finance Inc.

Austin, Texas




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$4,625,000 Contract Revenue Bonds, Series 2022

(City of Dorchester Project)

June 28, 2022 Closing

Debt Service Schedule Part 2 of 4

Date Principal Coupon Interest Total P+| Fiscal Total

12/01/2035 - - 75,801.25 75,801.25 -
06/01/2036 90,000.00 3.990% 75,801.25 165,801.25 -
09/30/2036 - - - - 241,602.50
12/01/2036 - - 74,005.75 74,005.75 -
06/01/2037 95,000.00 4.060% 74,005.75 169,005.75 -
09/30/2037 - - - - 243,011.50
12/01/2037 - - 72,077.25 72,077.25 -
06/01/2038 95,000.00 4.140% 72,077.25 167,077.25 -
09/30/2038 - - - - 239,154.50
12/01/2038 - - 70,110.75 70,110.75 -
06/01/2039 100,000.00 4.010% 70,110.75 170,110.75 -
09/30/2039 - - - - 240,221.50
12/01/2039 - - 68,105.75 68,105.75 -
06/01/2040 100,000.00 4.030% 68,105.75 168,105.75 -
09/30/2040 - - - - 236,211.50
12/01/2040 - - 66,090.75 66,090.75 -
06/01/2041 105,000.00 4.050% 66,090.75 171,090.75 -
09/30/2041 - - - - 237,181.50
12/01/2041 - - 63,964.50 63,964.50 -
06/01/2042 110,000.00 4.070% 63,964.50 173,964.50 -
09/30/2042 - - - - 237,929.00
12/01/2042 - - 61,726.00 61,726.00 -
06/01/2043 110,000.00 4.140% 61,726.00 171,726.00 -
09/30/2043 - - - - 233,452.00
12/01/2043 - - 59,449.00 59,449.00 -
06/01/2044 115,000.00 4.140% 59,449.00 174,449.00 -
09/30/2044 - - - - 233,898.00
12/01/2044 - - 57,068.50 57,068.50 -
06/01/2045 115,000.00 4.140% 57,068.50 172,068.50 -
09/30/2045 - - - - 229,137.00
12/01/2045 - - 54,688.00 54,688.00 -
06/01/2046 120,000.00 4.140% 54,688.00 174,688.00 -
09/30/2046 - - - - 229,376.00
12/01/2046 - - 52,204.00 52,204.00 -
06/01/2047 125,000.00 4.210% 52,204.00 177,204.00 -
09/30/2047 - - - - 229,408.00
12/01/2047 - - 49,572.75 49,572.75 -
06/01/2048 130,000.00 4.210% 49,572.75 179,572.75 -
09/30/2048 - - - - 229,145.50
12/01/2048 - - 46,836.25 46,836.25 -

2022 Dorchester $4.625mm | SINGLE PURPOSE | 5/17/2022 | 1:49 PM

Specialized Public Finance Inc.

Austin, Texas




Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$4,625,000 Contract Revenue Bonds, Series 2022

(City of Dorchester Project)

June 28, 2022 Closing

Debt Service Schedule Part 3 of 4

Date Principal Coupon Interest Total P+| Fiscal Total
06/01/2049 130,000.00 4.210% 46,836.25 176,836.25 -
09/30/2049 - - - - 223,672.50
12/01/2049 - - 44,099.75 44,099.75 -
06/01/2050 135,000.00 4.210% 44,099.75 179,099.75 -
09/30/2050 - - - - 223,199.50
12/01/2050 - - 41,258.00 41,258.00 -
06/01/2051 140,000.00 4.210% 41,258.00 181,258.00 -
09/30/2051 - - - - 222,516.00
12/01/2051 - - 38,311.00 38,311.00 -
06/01/2052 145,000.00 4.210% 38,311.00 183,311.00 -
09/30/2052 - - - - 221,622.00
12/01/2052 - - 35,258.75 35,258.75 -
06/01/2053 145,000.00 4.210% 35,258.75 180,258.75 -
09/30/2053 - - - - 215,517.50
12/01/2053 - - 32,206.50 32,206.50 -
06/01/2054 150,000.00 4.210% 32,206.50 182,206.50 -
09/30/2054 - - - - 214,413.00
12/01/2054 - - 29,049.00 29,049.00 -
06/01/2055 155,000.00 4.210% 29,049.00 184,049.00 -
09/30/2055 - - - - 213,098.00
12/01/2055 - - 25,786.25 25,786.25 -
06/01/2056 160,000.00 4.210% 25,786.25 185,786.25 -
09/30/2056 - - - - 211,572.50
12/01/2056 - - 22,418.25 22,418.25 -
06/01/2057 165,000.00 4.210% 22,418.25 187,418.25 -
09/30/2057 - - - - 209,836.50
12/01/2057 - - 18,945.00 18,945.00 -
06/01/2058 170,000.00 4.210% 18,945.00 188,945.00 -
09/30/2058 - - - - 207,890.00
12/01/2058 - - 15,366.50 15,366.50 -
06/01/2059 175,000.00 4.210% 15,366.50 190,366.50 -
09/30/2059 - - - - 205,733.00
12/01/2059 - - 11,682.75 11,682.75 -
06/01/2060 180,000.00 4.210% 11,682.75 191,682.75 -
09/30/2060 - - - - 203,365.50
12/01/2060 - - 7,893.75 7,893.75 -
06/01/2061 185,000.00 4.210% 7,893.75 192,893.75 -
09/30/2061 - - - - 200,787.50
12/01/2061 - - 3,999.50 3,999.50 -
06/01/2062 190,000.00 4.210% 3,999.50 193,999.50 -
09/30/2062 - - - - 197,999.00
Total $4,625,000.00 - $4,596,440.93 $9,221,440.93 -
2022 Dorchester $4.625mm | SINGLE PURPOSE | 5/17/2022 | 1:49 PM
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$4,625,000 Contract Revenue Bonds, Series 2022
(City of Dorchester Project)

June 28, 2022 Closing

Debt Service Schedule Part 4 of 4

Yield Statistics

Bond Year Dollars $111,248.13
Average Life 24.054 Years
Average Coupon 4.1317019%
DV01 6,632.85
Net Interest Cost (NIC) 4.1317019%
True Interest Cost (TIC) 4.1032531%
Bond Yield for Arbitrage Purposes 4.1032531%
All Inclusive Cost (AIC) 4.1032531%

IRS Form 8038
Net Interest Cost 4.1317019%
Weighted Average Maturity 24.054 Years

2022 Dorchester $4.625mm | SINGLE PURPOSE | 5/17/2022 | 1:49 PM
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 18, 2022
SUBJECT: AGENDA ITEM NO. XXiil

CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE ISSUANCE AND SALE OF “GREATER TEXOMA UTILITY
AUTHORITY CONTRACT REVENUE BONDS, SERIES 2022 (NORTHWEST GRAYSON COUNTY WCID #1 PROJECT)",

INCLUDING THE ADOPTION OF A RESOLUTION APPROVING THE ISSUANCE OF SUCH BONDS

ISSUE
Consider and act upon resolution authorizing the issuance of bonds for the Northwest Grayson Water Control

Improvements District #1 (NWGWCID#1) Water system improvements projects.

BACKGRQUND
The Northwest Grayson County WCID #1 has requested assistance in obtaining funding for improvements to
their water system. These improvements include a new elevated storage tank, appurtenances and other water

system projects as funds allow.

The Texas Water Development Board (“TWDB”) State Revolving Fund was initially selected as the funding source
for these improvements. However, the TWDB informed the Authority staff in February that changes had been
made to the SRF programs by limiting the amount of funding they are making available. The programs are now
more difficult to qualify for and will take significantly more time to be funded if a project ends up qualifying.
Due to these changes in the SRF program and discussions with TWDB, the Authority staff is proposing to pursue
funding through the Texas Water Development Fund (“DFund”}. The DFund is a state funded loan program with
below market interest rates. This path forward was approved by the Board in February of 2021.

The TWDB has now provided a funding commitment for this project and the next step is to get Boards to
authorize issuance of the debt.

CONSIDERATIONS
In order to proceed with the Bond issuance, the Authority and the NWGWCID#1 will need to adopt a resolution

authorizing the issuance. The NWGWCID#1 is set to consider this at their June 14, 2022 meeting.
The interest rate we received was 4.00% for the $2,360,000 on a 30-year term.

Kristen Savant, the Authority’s Bond Counsel, will be at the meeting to present and assist with any questions the
Board may have.

STAFF RECOMMENDATIONS
Staff recommends that the Board of Directors approve the NWGWCID#1 Bond Resolution which would authorize

the issuance of $2,360,000 through the TWDB’s DFund.

ATTACHED
Debt Service Schedule
Bond Resolution — link will be sent to Board
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$2,360,000 Contract Revenue Bonds, Series 2022

(Northwest Grayson County WC&ID #1 Project)

June 29, 2022 Closing

Debt Service Schedule Part 1 of 3

Date Principal Coupon Interest Total P+| Fiscal Total

06/29/2022 - - - - -
08/15/2022 - - 11,487.35 11,487.35 -
09/30/2022 - - - - 11,487.35
02/15/2023 - - 44,950.50 44,950.50 -
08/15/2023 50,000.00 2.410% 44,950.50 94,950.50 -
09/30/2023 - - - - 139,901.00
02/15/2024 - - 44,348.00 44,348.00 -
08/15/2024 50,000.00 2.650% 44,348.00 94,348.00 -
09/30/2024 - - - - 138,696.00
02/15/2025 - - 43,685.50 43,685.50 -
08/15/2025 55,000.00 2.760% 43,685.50 98,685.50 -
09/30/2025 - - - - 142,371.00
02/15/2026 - - 42,926.50 42,926.50 -
08/15/2026 55,000.00 2.810% 42,926.50 97,926.50 -
09/30/2026 - - - - 140,853.00
02/15/2027 - - 42,153.75 42,153.75 -
08/15/2027 55,000.00 2.880% 42,153.75 97,153.75 -
09/30/2027 - - - - 139,307.50
02/15/2028 - - 41,361.75 41,361.75 -
08/15/2028 60,000.00 2.950% 41,361.75 101,361.75 -
09/30/2028 - - - - 142,723.50
02/15/2029 - - 40,476.75 40,476.75 -
08/15/2029 60,000.00 3.040% 40,476.75 100,476.75 -
09/30/2029 - - - - 140,953.50
02/15/2030 - - 39,564.75 39,564.75 -
08/15/2030 60,000.00 3.130% 39,564.75 99,564.75 -
09/30/2030 - - - - 139,129.50
02/15/2031 - - 38,625.75 38,625.75 -
08/15/2031 65,000.00 3.200% 38,625.75 103,625.75 -
09/30/2031 - - - - 142,251.50
02/15/2032 - - 37,585.75 37,585.75 -
08/15/2032 65,000.00 3.390% 37,585.75 102,585.75 -
09/30/2032 - - - - 140,171.50
02/15/2033 - - 36,484.00 36,484.00 -
08/15/2033 70,000.00 3.570% 36,484.00 106,484.00 -
09/30/2033 - - - - 142,968.00
02/15/2034 - - 35,234.50 35,234.50 -
08/15/2034 70,000.00 3.720% 35,234.50 105,234.50 -
09/30/2034 - - - - 140,469.00
02/15/2035 - - 33,932.50 33,932.50 -

2022 NW Grayson $2.36mm D | SINGLE PURPOSE | 5/17/2022 | 2:13 PM
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$2,360,000 Contract Revenue Bonds, Series 2022

(Northwest Grayson County WC&ID #1 Project)

June 29, 2022 Closing

Debt Service Schedule Part 2 of 3

Date Principal Coupon Interest Total P+| Fiscal Total

08/15/2035 70,000.00 3.870% 33,932.50 103,932.50 -
09/30/2035 - - - - 137,865.00
02/15/2036 - - 32,578.00 32,578.00 -
08/15/2036 75,000.00 3.990% 32,578.00 107,578.00 -
09/30/2036 - - - - 140,156.00
02/15/2037 - - 31,081.75 31,081.75 -
08/15/2037 75,000.00 4.060% 31,081.75 106,081.75 -
09/30/2037 - - - - 137,163.50
02/15/2038 - - 29,559.25 29,559.25 -
08/15/2038 80,000.00 4.140% 29,559.25 109,559.25 -
09/30/2038 - - - - 139,118.50
02/15/2039 - - 27,903.25 27,903.25 -
08/15/2039 80,000.00 4.010% 27,903.25 107,903.25 -
09/30/2039 - - - - 135,806.50
02/15/2040 - - 26,299.25 26,299.25 -
08/15/2040 80,000.00 4.030% 26,299.25 106,299.25 -
09/30/2040 - - - - 132,598.50
02/15/2041 - - 24,687.25 24,687.25 -
08/15/2041 85,000.00 4.050% 24,687.25 109,687.25 -
09/30/2041 - - - - 134,374.50
02/15/2042 - - 22,966.00 22,966.00 -
08/15/2042 85,000.00 4.070% 22,966.00 107,966.00 -
09/30/2042 - - - - 130,932.00
02/15/2043 - - 21,236.25 21,236.25 -
08/15/2043 90,000.00 4.140% 21,236.25 111,236.25 -
09/30/2043 - - - - 132,472.50
02/15/2044 - - 19,373.25 19,373.25 -
08/15/2044 90,000.00 4.140% 19,373.25 109,373.25 -
09/30/2044 - - - - 128,746.50
02/15/2045 - - 17,510.25 17,510.25 -
08/15/2045 95,000.00 4.140% 17,510.25 112,510.25 -
09/30/2045 - - - - 130,020.50
02/15/2046 - - 15,543.75 15,543.75 -
08/15/2046 95,000.00 4.140% 15,543.75 110,543.75 -
09/30/2046 - - - - 126,087.50
02/15/2047 - - 13,577.25 13,577.25 -
08/15/2047 100,000.00 4.210% 13,577.25 113,577.25 -
09/30/2047 - - - - 127,154.50
02/15/2048 - - 11,472.25 11,472.25 -
08/15/2048 105,000.00 4.210% 11,472.25 116,472.25 -
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Based on Rates Provided by the TWDB

Greater Texoma Utility Authority

$2,360,000 Contract Revenue Bonds, Series 2022
(Northwest Grayson County WC&ID #1 Project)
June 29, 2022 Closing

Debt Service Schedule P

Date Principal Coupon Interest Total P+| Fiscal Total
09/30/2048 - - - - 127,944.50
02/15/2049 - - 9,262.00 9,262.00 -
08/15/2049 105,000.00 4.210% 9,262.00 114,262.00 -
09/30/2049 - - - - 123,524.00
02/15/2050 - - 7,051.75 7,051.75 -
08/15/2050 110,000.00 4.210% 7,051.75 117,051.75 -
09/30/2050 - - - - 124,103.50
02/15/2051 - - 4,736.25 4,736.25 -
08/15/2051 110,000.00 4.210% 4,736.25 114,736.25 -
09/30/2051 - - - - 119,472.50
02/15/2052 - - 2,420.75 2,420.75 -
08/15/2052 115,000.00 4.210% 2,420.75 117,420.75 -
09/30/2052 - - - - 119,841.50

Total $2,360,000.00 - $1,688,664.35 $4,048,664.35 -

Yield Statistics

Bond Year Dollars $41,816.56
Average Life 17.719 Years
Average Coupon 4.0382674%
DV01 2,868.40
Net Interest Cost (NIC) 4.0382674%
True Interest Cost (TIC) 4.0038272%
Bond Yield for Arbitrage Purposes 4.0038272%
All Inclusive Cost (AIC) 4.0038272%

IRS Form 8038
Net Interest Cost 4.0382674%
Weighted Average Maturity 17.719 Years
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: May 16, 2022
SUBJECT: AGENDA ITEM NO, XXV

CONSIDER AND ACT UPON SELECTION OF A FIRM FOR AUDIT SERVICES

ISSUE
Consideration of a proposal for independent audit services.

BACKGROUND
The Authority is required by its enabling legislation and the bond holders of securities issued by the Authority to

provide an annual independent audit of its operations.

At the February 2015 meeting, the Board directed staff to solicit for audit proposals due to the length of time
that the Authority had been engaging with Schalk and Smith. The solicitations were to exclude Schalk and Smith
from proposing. This recommendation did not come as a result of the quality of the product being delivered, but
simply a best management practice. Adami, Lindsey and Company was ultimately awarded the contract for
audit services pursuant to the Request for Proposals.

Adami, Lindsey & Co., LLP informed the Authority staff last month that they are unable to perform the
Authority’s audit this year due to a shortage of staff. After hearing of this circumstance, Authority staff
immediately began developing a solicitation for audit proposals. At the August 2017 meeting, the Board
reviewed two {2) proposals from 1) Hankins, Eastup, Deaton, Tonn and Seay, and 2) Schalk and Smith. Hankins,
Eastup, Deaton, Tonn and Seay were selected to perform the auditing services for the Board for a 5-year term.

Earlier this year, the staff discussed the audit solicitation process for the selection of an auditing firm, Following
that meeting, the staff put together an RFP and sent out to six (6} auditing firms who we have worked with in
the past and/or are doing work for cities in the region. We received one {1) response and that was from Patillo,
Brown & Hill.

CONSIDERATIONS
Patillo, Brown & Hill appear to be well qualified to perform the work and a summary of the pricing in the

proposal can be found below.

Year Price

2022 S 53,900
2023 S 54,400
2024 $ 54,900
2025 $ 55,400
2026 $ 55,900



GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

PAGE 2

STAFF RECOMMENDATIONS
The staff will be prepared to discuss a recommendation at the Board Meeting.

PREPARED AND SUBMITTED BY:

_—

Dr&W Satterwhite,

-E., General Manager
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