
 

 

 

 

 

  

 

GREATER TEXOMA UTILITY AUTHORITY 

BOARD MEETING 

NOVEMBER 13, 2023 

 

GTUA BOARD ROOM 

5100 AIRPORT DRIVE 

DENISON, TEXAS 75020 



 
 

 

NOTICE OF PUBLIC MEETING 

OF THE BOARD OF DIRECTORS OF THE 

GREATER TEXOMA UTILITY AUTHORITY 

GTUA BOARD ROOM 

5100 AIRPORT DRIVE 

DENISON, TEXAS 75020 

Monday, November 13, 2023, 12:00 p.m. 

 
 

Notice is hereby given that a meeting of the Board of Directors of the Greater Texoma Utility Authority 

will be held on the 13th day of November, 2023, at 12:00 p.m. in the Administrative Offices of the 

Greater Texoma Utility Authority, 5100 Airport Drive, Denison TX, 75020, at which time the following 

items may be discussed, considered and acted upon, including the expenditure of funds:  

 

Agenda: 

 

I. Call to Order. 

 

II. Pledge of Allegiance. 

 

III. Consent Agenda 

* Items marked with an asterisk (*) are considered routine by the Board of Directors and will be 

enacted in one motion without discussion unless a Board Member or a Citizen requests a specific 

item to be discussed and voted on separately. 

 

IV. * Consider and act upon approval of Minutes October 16, 2023, Meeting. 

 

V. * Consider and act upon approval of accrued liabilities for October 2023. 

 

VI. Citizens to be Heard. 

 

VII. Receive Quarterly Investment Report. 

 

VIII. Consider all matters incident and related to the issuance, sale and delivery of “Greater Texoma Utility 

Authority Contract Revenue Bonds, Series 2024 (City of Sherman Project)”, including the adoption 

of a resolution authorizing the issuance of such bonds, establishing parameters for the sale and 

issuance of such bonds and delegating certain matters to authorized officials of the Authority. 

 

IX. Consider and act upon Kiewit Water Facilities South Company’s Guaranteed Maximum Price D and 

Amended Guaranteed Maximum Price C for City of Sherman’s South Wastewater Treatment Plant – 

MBR Project. 

 

X. Consider and act upon an award of contract for the City of Sherman Water Treatment Plant EDR 

Rehabilitation Project – EDR Control System. 

 



XI. Consider and act upon Change Order No. 1 to the Contract with Veolia Water for City of Sherman, 

EDR Rehab Project. 

 

XII. Consider and act upon Change Order No. 004 to the contract with Landmark Structures for the City 

of Princeton Elevated Storage Tank Project. 

 

XIII. Consider and act upon Change Order No. 4 to the contract with Underwood, Inc for City of 

Whitewright Water Distribution System Improvements. 

 

XIV. Consider and act upon Administrative Service Contract with the Red River Groundwater 

Conservation District for 2024. 

 

XV. Receive General Manager’s Report: The General Manager will update the Board on operational and 

other activities of the Authority. 

 

XVI. Adjourn. 

__________________________________________________________________________________ 
1The Board may vote and/or act upon each of the items listed in this agenda. 
2At any time during the meeting or work session and in compliance with the Texas Open Meetings Act, 

Chapter 551, Government Code, Vernon’s Texas Codes, Annotated, the Greater Texoma Utility Authority 

Board may meet in executive session on any of the above agenda items or other lawful items for 

consultation concerning attorney-client matters (§551.071); deliberation regarding real property 

(§551.072); deliberation regarding prospective gifts (§551.073); personnel matters (§551.074); and 

deliberation regarding security devices (§551.076). Any subject discussed in executive session may be 

subject to action during an open meeting.  
3PERSONS WITH DISABILITIES WHO PLAN TO ATTEND THIS MEETING, AND WHO MAY 

NEED ASSISTANCE, ARE REQUESTED TO CONTACT VELMA STARKS AT (903) 786-4433 

TWO (2) WORKING DAYS PRIOR TO THE MEETING, SO THAT APPROPRIATE 

ARRANGEMENTS CAN BE MADE.  



  

AGENDA ITEM IV 



MINUTES OF THE BOARD OF DIRECTORS’ SPECIAL MEETING 

GREATER TEXOMA UTILITY AUTHORITY 

 

MONDAY, OCTOBER 16, 2023 

 

AT THE ADMINISTRATIVE OFFICES 

5100 AIRPORT DRIVE 

DENISON TX 75020  

 

 

Members Present: Brad Morgan, Scott Blackerby, Robert Hallberg, Henry Koehler, and Stanley 

Thomas  

 

Members Absent:  Ken Brawley, Kristofor Spiegel, Donald Johnson, and Matt Brown  

 

Staff: Paul Sigle, Tasha Hamilton, Lisa Cranfill, Stacy Patrick, Nichole Murphy, and 

Velma Starks 

 

General Counsel: Mike Wynne, Wynne and Smith 

 

Bond Counsel:   

  

Visitors:  Tom Pruitt, City of Sherman 

   Toby Flinn, P.E. Program Manager 

   Representatives from Pape-Dawson and Kiewit 

 

 

I. Call to Order 

 

 Board President Brad Morgan called the meeting to order at 12:00 p.m. 

 

II. Pledge of Allegiance 

 

 Board President Brad Morgan led the group in the Pledge of Allegiance. 

 

III. Consent Agenda 

*Items marked with an asterisk (*) are considered routine by the Board of Directors and are 

enacted in one motion without discussion unless a Board Member or a Citizen requests a specific 

item to be discussed and voted on separately. 

 

IV. * Consider and act upon approval of Minutes of September 18, 2023, Meeting. 

 

Make correction to the minutes showing that Board Member Donald Johnston left during 

Executive Session. 

 

V. * Consider and act upon approval of accrued liabilities for September 2023.   

 

 Board Member Scott Blackerby made the motion to approve the Consent Agenda with the 

correction to the minutes.  Board Member Stanley Thomas seconded the motion.  Motion passed 

unanimously. 
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VI. Citizens to be Heard.  

  

 No citizens wished to be heard. 

 

VII. Receive Update on City of Sherman’s Major Infrastructure Program. 

 

 Toby Flinn, P.E., Program Manager, Pape-Dawson, provided City of Sherman Major 

Infrastructure Program presentation.  Discussion was held. 

 

VIII. Consider and act upon Kiewit Water Facilities South Company’s Guaranteed Maximum Price A, 

B, and C for City of Sherman’s South Wastewater Treatment Plant – MBR Project. 

 

 General Manager Paul Sigle provided background information for the Board. Due to rapid 

industrial and municipal growth currently being experienced by the City of Sherman, the 

Wastewater Treatment Plant must be expanded to meet expected flow and effluent characteristics. 

Given these characteristics, our engineers recommended a Membrane Biological Reactor (MBR) 

as the treatment method that will be required to meet the TCEQ requirements.  The engineers 

have undertaken pre-selection of various long lead time equipment to save as much time as 

possible. Further, the contractor, now procured, is also undertaking pre-procurement to expedite 

the time of delivery.  Kiewit’s contract will increase from $54,248,451.85 to $57,113,451.85.  

Discussion was held.  Board Member Stanley Thomas made the motion to award the Guaranteed 

Maximum Price A, B, C, for Kiewit Water Facilities South Co for the South Wastewater 

Treatment Plant – MBR Project, increasing the contract amount to $57,113,451.85 and contingent 

upon the City of Sherman’s approval.   Board Member Robert Hallberg seconded the motion.  

Motion passed unanimously.  

 

IX.. Consider and act upon selection of Membrane Biological Reactor Equipment Supplier for City of 

Sherman’s South Wastewater Treatment Plant – MBR.  

 

 General Manager Paul Sigle provided background information for the Board.  Discussion was 

held.  The City and their Engineers reviewed the proposals from qualifying membrane equipment 

system suppliers and selected Veolia Water Technologies & Solutions.  Board Member Scott 

Blackerby made the motion to approve the selection of Veolia Water Technologies & Solutions 

contingent upon the City of Sherman’s approval.  Board Member Stanley Thomas seconded the 

motion.  Motion passed unanimously. 

 

X. Consider and act upon award of contract for City of Sherman’s South Wastewater Treatment 

Plant – MBR Project – Electrical Equipment Procurement.    

  

 General Manager Paul Sigle provided background information for the Board.  Elliott Electric 

Supply provided bids for the variable frequency drive, low voltage transformers, switchboards, 

panelboards, motor control center, enclosed controllers, and transfer switches in the amount of 

$1,513,000.  Board Member Robert Hallberg made the motion to award the contract Elliott 

Electric Supply contingent upon the City of Sherman’s approval.  Board Member Scott Blackerby 

seconded the motion.  Motion passed unanimously.   

 

XI. Consider and act upon the award of contract for City of Sherman’s Lake Texoma Pump Station 

Expansion - Pump Procurement. 

 

 General Manager Paul Sigle provided background information for the Board.  The Engineers 

found Smith Pump Inc.’s bid acceptable in the amount of $2,446,700 for Pump Procurement.  

Discussion was held.  Board Member Stanley Thomas made the motion to award the contract to 

Smith Pump Inc. for Pump Procurement in the amount of $2,446,700, contingent upon the City of 
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Sherman’s approval.  Board Member Scott Blackerby seconded the motion.  Motion passed 

unanimously.   

 

XII. Consider and act upon the award of contract for City of Sherman’s Lake Texoma Pump Station 

Expansion – MCC and Switchgear Procurement.      

  

 General Manager Paul Sigle provided background information for the Board.  The City received 

two bids.  The Engineers reviewed the bids and determined that Elliot Electric Supply’s bid of 

$701,900 was acceptable.  Board Member Scott Blackerby made the motion to award the contract 

to Elliot Electric Supply contingent upon the City of Sherman’s approval.  Board Member Robert 

Hallberg seconded the motion.  Motion passed unanimously. 

 

XIII. Consider and act upon the supplemental agreement between the Secretary of the Army and North 

Texas Municipal Water District and Greater Texoma Utility Authority for additional easement 

right of way for the Lake Texoma Pump Station. 

 

 General Manager Paul Sigle provided background information for the Board.  To create resilience 

in North Texas Municipal Water District (NTMWD) and City of Sherman’s water system, an 

electrical improvements project is underway to provide backup power for the Lake Texoma Pump 

Station.  As part of the electrical improvements project, additional easement for the U.S. Army 

Corps of Engineers (USACE) is needed for new electrical buildings and backup generators.   

Board Member Robert Hallberg made the motion to approve the easement agreement between the 

Secretary of the Army, North Texas Municipal Water District, and Greater Texoma Utility 

Authority for additional easement right of way for the Lake Texoma Pump Station.  Board 

Member Stanley seconded the motion.  Motion passed unanimously.    

 

XIV. Consider and act upon the award of contract for City of Sherman’s EDR Rehab. BP-2 Meters, 

Gauges and Flowmeters.   

 

General Manager Paul Sigle provided background information for the Board.  The City of 

Sherman received one bid from Vector Controls, LLC in the amount of $161,957.16.   Discussion 

was held.  Board Member Scott Blackerby made the motion to award the contract to Vector 

Controls in the amount of $161,957.16 contingent upon the City’s approval.  Board Member 

Robert Hallberg seconded the motion.  Motion passed unanimously.  

 

XV. Consider and act upon Change Order No. 1 to the contract with Red River Construction Co. for 

the City of Sherman Post Oak WWTP Aeration and Other Secondary Improvements. 

 

 General Manager Paul Sigle provided background information for the Board.  Change Order #1 

added additional apprentices, and credit to the City of Sherman for items not needed during the 

rehab.  Change Order #1 decreased the contract price by $11,730.93, resulting in a final contract 

price of $5,633,069.07.  Board Member Stanley Thomas made the motion to approve Change 

Order No.1 to the contract with Red River Construction Co.  Board Member Scott Blackerby 

seconded the motion.  Motion passed unanimously. 

 

XVI. Consider and act upon the award of contract for City of Bell’s WWTP Rehabilitation.    

  

 General Manager Paul Sigle provided background information for the Board.  The City of Bells 

received two bids.  The City’s Engineers reviewed the bids and found Urban Infraconstruction’s 

bid acceptable.  Board Member Robert Hallberg made the motion to award the contract to Urban 

Infraconstruction in the amount of $1,420,500 contingent upon the City of Bells’ approval.  

Board Member Stanley Thomas seconded the motion.  Motion passed unanimously.  
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XVII. Review and act upon approval of the Investment Policy. 

 

  

General Manager Paul Sigle provided background information for the Board.  The legislative 

session did not produce any changes to the Public Funds Investment Act that would impact the 

Authority’s current investment policy. The Authority’s Financial Advisor, Valley View 

Consulting, has reviewed the policy and recommended the red-lined changes.  The Authority’s 
Board of Directors designates the General Manager, Finance Officer and Senior Accountant 
having authority to make investment decisions (the “investment officers”).  Board Member Scott 

Blackerby made the motion to approve the Investment Policy.  Board Member Stanley Thomas 

seconded the motion.  Motion passed unanimously. 

 

XVIII. Discussion and possible action on a request for an easement for Grayson Collins Electrical Coop.  

 

 General Manager Paul Sigle provided background information for the Board.  Discussion was 

held.  The suggestion was made that Mike Wynne work on easement language and bring it back 

to Board for approval.  No action was taken. 

 

XIX. Discussion and possible action on the regularly scheduled November Board Meeting.   

 

The Board decided to change the November Board Meeting from Monday November 20, 2023 

(Week of Thanksgiving) to Monday, November 13, 2023.    

 

No change for December.  The meeting will be held on regularly scheduled date on Monday, 

December 18, 2023.   

 

XX. Receive General Manager’s Report: The General Manager will update the Board on operational 

and other activities of the Authority.  

 

General Manager Paul Sigle informed the Board that Anna went door to door regarding 

the easement issue.  The Board requested that Anna provide signed documentation as to 

what Anna has done pertaining to the easement issue.  

• The Authority is applying for a US Bureau of Reclamation grant for desalination project 

for the City of Sherman. 

 

• The Authority is working with six public water system for funding through the TWDB 

DFund. 

 

XXI Adjourn 

 

 Board Member Stanley Thomas made the motion to adjourn.  Board Member Scott Blackerby 

seconded the motion.  Board President Brad Morgan declared the meeting adjourned at 1:20 p.m. 

 

############################################################################## 

 

 

__________________________________  ____________________________ 

Recording Secretary     Secretary-Treasurer 



  

AGENDA ITEM V 



The following liabilities are hereby presented for payment:

CURRENT PRIOR MONTH PRIOR YEAR

GENERAL:

Dues and Subscriptions

Bank of Texas Visa (Texas Smart Buy Program renewal 23-24) 100.00

Denison Area Chamber of Commerce (Membership renewal fee 23-24) 75.00

Fuel and Reimbursements for Mileage

Nichole Sims-Murphy (Reimbursement for mileage) 81.22                 

Stacy Pactrick (Reimbursement for mileage) 9.82                   

Velma Starks (Reimbursement for mileage) 33.54                 

Insurance

Paul Sigle (Personal Auto) 125.59               

TWCA Risk Management (Workers' compensation insurance) 448.00               

Leases/Rental Fees

North Texas Regional Airport (Lease - administrative offices) 2,494.64            

Legal Fees

Wynne & Smith, LLC (Agenda, Board Meeting) 1,137.50            

Maintenance Agreements

Novatech (Konika-Minolta copier) 924.10               

Meetings and Conferences

Debi Atkins (reimbursement for BOD drinks and snacks) 51.30                 

Cackle & Oink (BOD Lunch) 189.44               

Miscellaneous

Equipment Member City - Weston (Reimbursement for Debi with Lisa C. for Weston meeting) 58.17                 

Postage

UPS Store (BOD packets for 10/22-9/23) 356.85               

Professional Services

Final Details (Cleaning Service) 585.00               

Repair & Maintenance - Building & Equipment

Bank of Texas Visa - (Dewalt batteries & accessories from Amazon) 712.00               

Diamond Computers (Splashtop remote In Support fees, and NAS Server Backup services, etc.) 2,874.00            

Diamond Computers (2 custom built computers for DA and new Senior Accountant position. Server & PC consolidation etc.) 3,027.10            

Orkin Sherman 971 (Pest Control) 140.73               

Repair & Maintenance - Administrative and Operations Vehicles

Whistlestop (2022 Ford Ranger & 2019 Ford F150 oil changes) 202.66               

Supplies

Debi Atkins (Headset) 51.30                 

Bank of Texas Visa (General Office Supplies, Adobe Pro) 21.24                 

Sign Machine (Logos for Trucks) 76.00                 

Training

Bank of Texas Visa (Texas Water Trainers - Training for Eric & Rick) 1,495.00            

Utilities

ATMOS Energy (Gas) 103.96               

AT&T Mobility (Cell Phones) 81.70                 

City of Denison (Water) 223.38               

Shell Energy (Electric) 508.00               

Zulty Inc.(phone lines - local & long distance) 171.51               

Dave Tomlinson (Reimbursement for cell phone expenses) 25.00                 

Nichole Murphy (Reimbursement for cell phone expences) 25.00                 

Paul Sigle (Reimbursment for cell phone expense & internet change) 8.34                   

TOTAL: 16,417.09$        33,540.50$        20,238.34$            

SOLID WASTE:

RESOLUTION NO. ________

A RESOLUTION BY THE BOARD OF DIRECTORS OF THE

GREATER TEXOMA UTILITY AUTHORITY AUTHORIZING

PAYMENT OF ACCRUED LIABILITIES FOR THE MONTH OF OCTOBER

1



CURRENT PRIOR MONTH PRIOR YEAR

Utilities

Starr Water Supply (For the period of 9/18/23-10/18/23 water line break) 265.27               

TOTAL: 265.27$             524.89$             -$                       

WASTEWATER:

Star Local Media (Sherman 23 OM - WTP EDR Rehab for valves & butterfly valves ad in McKinney Courier Gazette ran 8/6/23-8/13/23) 297.46               

Construction Contracts

Archer Western (Pottsboro 19 - WWTP Expansion & Rehab for .65 MGD flow rate. Pay App #6) 241,112.98        

BELT Construction (Sherman 2023 - South Side Industrial Sanitary sewer PH1 Pay App #2) 1,164,663.39     

Red River Construction (Sherman 2020 - Post Oak WTP Equalization Basin Imrprovements Pay App #6) 186,140.72        

Red River Construction (Sherman 2020 - Post Oak WWTP Primary Clarifier #1 Equip Replace. & Sludge Transfer Rehab Pay App #7) 162,431.07        

Engineering Fees

Antero Group (Bells 2022 - WWTP Engineering Services 58.79% complete) 1,005.00            

Cobb Fendley (LK Kiowa 2021 - Construction Phase 4 engineering services through 8/13/23) 5,384.00            

Cobb Fendley (LK Kiowa 2021 - Construction Phase 4 engineering services through 7/9/23) 4,942.00            

Cohn & Gregory (Sherman 2023 - WTP Rehab misc. PVC S/80 TBE 1/2 x3) 258.70               

Freese & Nicholes (Sherman 2021 - Wastewater Master Plan for services through 8/31/23. Basic services 100% complete) 5,670.00            

Freese & Nichols (Sherman 2022 - Engineering services for Terminal Storage Reservoir as of 9/30/23) 62,778.03          

Freeman-Millican (Sherman 2020 - WTP 14" concentrate wtr line 94% Prelim Design 95% final design complete) 5,670.00            

Geotex Engineering (Sherman 2021 - Testing for the Southside Industrial sewer Line Ph1 through 9/30/23) 2,300.38            

Mead & Hunt (Sherman 2017 - Post Oak WWTP Aeration & Secondary Treatment services for Sept 2023) 3,315.62            

Mead & Hunt (Sherman 2020 - Post Oak Equalization Basin Improvements for Sept 2023) 1,006.62            

Pape-Dawson (Sherman 2022 - WWTP Electrical Switchgear Design for electrical generator services through 9/29/23) 15,462.42          

Plummer (Pottsboro 2019 - WWTP PH2 cnstruction phase 2 services through 9/29/23) 17,227.50          

Plummer (Sherman 2023 - Waste Water Treatment & Water reuse Master Plan services through 9/29/23) 693,400.36        

Legal

Wynne & Smith (Sherman 2022 - WWTP Const. Mgmt. at Risk (CMAR) review of contract general conditions through Sept. 2023) 600.00               

Miscellaneous

Chapin Title (Sherman 2023 - Land Purchase Parcel #444362 (Hickory Hill)) 136,514.00        

Paying Agent Fees

Bank of Texas Trust (Valley View 2022 - GTUAVVIEW22 10/1/23) 300.00               

TOTAL: 2,710,480.25$   3,994,258.27$   329,882.25$          

WATER:

Advertising

Column (Sherman 2023 - WTP EDR Rehab for valves / butterfly valves ad in McKinney Courier Gazette ran 8/6/23-8/13/23) 332.21

Construction Costs

A&B Construction (LK Kiowa 21 - PH4 Water Main Replacements Pay App #2) 1,115,339.56     

Archer Western (Sherman 2022 - WTP Expansion Pkg #1, Pay app #7) 241,622.24        

Archer Western (Sherman 2022 - WTP Expansion Pkg #1, Pay app #8) 455,198.60        

Garney Construction (Sherman 2022 - 36" NW/SW water main CMAR Preconstruction / Procurement svc fee from 5/1/23-6/30/23) 111,833.62        

Hayes Construction (Gober 2021 - FM 68, CR 3710 & CR 3310 Waterline Improvements Pay App #2) 231,078.95        

Red River Construction (CGMA - Bloomdale Pump Station Project A Improvements Pay App #1) 116,945.00        

THI Water Well (Whitewright 2019 - Well No. 5 Pay App #4) 216,771.93        

Sherwin-Williams (Sherman 2023 - WTP Rehab paint for floor) 1,179.95            

Engineering Fees

CobbFendley (Sherman 2023 - WTP Rehab misc. freight charge) 177.27               

CobbFendly (Sherman 2023 - WTP Rehab misc. PVC 80 coupling socket, washers, Hex Nuts etc.) 1,133.00            

Freese & Nichols (Sherman 2022 - Northwest & Southwest Transmission Pipeline engineering services through 9/30/23) 132,361.39        

Freese & Nichols (Sherman 2022 -  Shepherd 2.0 MG elevated Storage Tank for services through 9/30/23) 53,892.32          

Freese & Nichols (Sherman 22 OM - Lake Texoma Pump Station Expansion Admendment 1 through 9/30/23) 61,575.65          

Garver (Sherman 2022 - WTP Expansion project. Professional Engineering Services through 9/29/23) 732,383.05        

Great Plains (Lake Kiowa 2021 - Water Line project professional services for July 2023) 16,710.00          

Great Plains (Lake Kiowa 2021 - Water Line project professional services for June 2023) 16,710.00          

Hayter Engineering (Gober 2021 - TWDB Water System Improvements construction review 40% complete) 6,000.00            

Hayter Engineering (Gober 2021 - TWDB Water System Improvements construction reveiw 60% complete)             4,800.00 

Hayter Engineering (Gober 2023 - Development Analyses, engineering and consulting labor as of 9/30/23) 1,287.50            

Pape-Dawson (Sherman 2022 - Sherman Program Management services through 9/29/23. TI infrastructure improvements program) 395,561.36        

Groundwater

AT&T Mobility (NTGCD - W. Parkman - cell phone) 74.70                 

Allen Burks (NTGCD - cell phone reimbursement) 12.50                 

Allen Burks (RRGCD - cell phone reimbursement) 12.50                 

Bank of Texas Visa (RRGCD - Grayson Co. Clerk posting, BOD McAlisters) 224.09               

Debi Atkins (RRGCD - cell phone reimbursement, BOD drinks and snacks) 32.10                 

Kenneth Elliott (NTGCD - cell phone reimbursement, Sept.) 70.48                 

Kenneth Elliott (RRGCD - cell phone reimbursement, Sept.) 12.50                 
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CURRENT PRIOR MONTH PRIOR YEAR

Paul Sigle (NTGCD - cell phone reimbursement) 8.33                   

Paul Sigle (RRGCD - cell phone reimbursement) 8.33                   

Velma Starks (NTGCD - mileage reimbursement) 15.99                 

Velma Starks (RRGCD - mileage reimbursement) 28.78                 

Wayne Parkman (NTGCD - reimbursement for flow testing materials) 22.19                 

Wayne Parkman (RRGCD - reimbursement for flow testing materials) 22.18                 

Whistlestop Car Spa (NTGCD - Oil changes, etc.) 125.01               

Zulty, Inc. (NTGCD - 800 line, local & long distance) 171.52               

Zulty, Inc. (RRGCD - 800 line, local & long distance) 171.52               

Insurance

TWCA Risk Management (CGMA - Auto & Physical Damage Policy amendment 23-24 for 2023 F250 Truck) 1,503.00            

Miscellaneous

BLX Group (Paradise 2018 - Arbitrage Report for period ending 8/2/23 with 4 extra period fees) 2,500.00            

Gonzalez Landscape (Sherman 2012 - Pump Station mowing)

Chapin Title (Sherman 2023 - Lamberth 2022 Parcel #120827) 68,507.00          

Chapin Title (Sherman 2023 - Land Puchase Lamberth 2022 #120760) 84,258.00          

Chapin Title (Sherman 2023 - Land Purchase Parcel #444362) 136,514.00        

Chapin Title (Sherman 2023 - Schachar Family Trust - Notary Fee purchase of easement) 50.00                 

Chapin Title (Sherman 2023 - Additional payment for parcel #125135) 13,674.30          

Chapin Title (Sherman 2023 - Lamberth 2022 Parcel #120827) 68,507.00          

Chapin Title (Sherman 2023 - Land Puchase - Lamberth 2022 #120760) 84,258.00          

Chapin Title (Sherman 2023 - 36" water line parcel #118789) 66,095.00          

Chapin Title (Sherman 2023 - 36" water line Parcel #118820) 188,408.00        

Chapin Title (Sherman 2023 - 36" water line Parcel #125135) 92,035.00          

Chapin Title (Sherman 2023 - 36" water line Parcel #394185) 34,476.62          

Chapin Title (Sherman 2023 - Alakai & Cattle Parcel #120784 purchased by city) 398,866.00        

FAO, USACE (Lake Texoma 2011 - Lake Texoma OK & TX Debt Service Principal and interest DACW56-11-WS0001) 28,428.66          

FAO, USACE (Lake Texoma 2011 -  Water Storage fee O&M and RR&R 10/28/23-10/27/24 DACW56-11-WS0001) 907.42               

FAO, USACE (Sherman 2021 - DACW56-97-WS0003 - O&M Lake Texoma for 10/29/23-10/28/24 and RR&R) 3,305.58            

Grayson County Clerk Registry (Sherman 2023 - Case#2023-1001ED land for 36" pipeline) 88,000.00          

Merit Advisors (Sherman 2023 - Purchased parcel 21 for 36" NW/SW transmission pipe line) 625.00               

Paying Agent Fees

Bank of Texas Trust (Paradise 2018 - GTUAPARADI18  10/1/23) 300.00               

Postage

Federal Express (Sherman 22 OM - Easement documents for LK Texoma pump station sent to Sarah Noel of the US Army Corps of 

engineers.) 26.47                 

CGMA Equipment

Holiday Ford (CGMA - 2023 F250 Truck) 52,905.61          

Stewart & Stevenson (CGMA - Bloomdale emergency generator lease) 6,489.00            

CGMA Repair & Maintenance

Brenntag Southwest (CGMA - Chemicals to disinfect waterlines) 1,934.88            

Kemp Lawn Maintenance (CGMA - Bloomdale Pump Station) 380.00               

LCRA Lab (CGMA - Total Nitrate and DBP2 water tests) 115.70               

RLC Controls (CGMA - Service call 8/19/23 to Milissa South metering site. Replaced Eastech head unit.) 810.00               

Texas Excavation Safety System, Inc. (CGMA - Message Fees) 86.45                 

Supplies

Home Depot (CGMA - Key Schlage for Howe Keys) 17.19                 

USA Bluebook (CGMA - Peabody containment basin, post driver, etc.) 2,033.62            

CGMA Utilities

A1 Little John (CGMA - Bloomdale P.S. - Bloomdale Pump Station - Portable toilet) 130.44               

AT & T Mobility (CGMA - Emergency back up lines) 112.46               

AT & T U-Verse (CGMA - Bloomdale Pump Station, Internet) 63.80                 

North Texas Municipal Water District (CGMA - Water Usage) 509,130.16        

North Texas Municipal Water District (CGMA - Excess Water 2022-2023 Water Year) 1,405,780.08     

TOTAL: 7,255,140.76$   3,046,031.33$   4,195,245.09$       

GRAND TOTAL: 9,982,303.37$   7,074,354.99$   4,545,365.68$       

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE GREATER TEXOMA UTILITY

AUTHORITY THAT the Secretary-Treasurer is hereby authorized to make payments in the 

amounts listed above.

On motion of _____________________________________________________________________________ and 

seconded by ______________________________________________________________________, the foregoing

Resolution was passed and approved on this, the _________ day of _______________, _____________ by

the following vote:

                                                 AYE:

                                                 NAY:
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CURRENT PRIOR MONTH PRIOR YEAR

At a regular meeting of the Board of Directors of the Greater Texoma Utility Authority.

                                                                    

                                                                                                    ______________________________________

                                                                                                                             President

ATTEST:

__________________________________

Secretary/Treasurer
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AGENDA ITEM VII 



Greater Texoma Utility Authority

QUARTERLY INVESTMENT REPORT

For the Quarter Ended

September 30, 2023

Prepared by
Valley View Consulting, L.L.C.

The investment portfolio of the Greater Texoma Utility Authority is in compliance with the Public Funds Investment Act 
and the Investment Policy and Strategies.

___________________________________ _____________________________________  
Paul Sigle Debi Atkins        
General Manager Finance Officer

Disclaimer: These reports were compiled using information provided by the Authority  No procedures were performed to test the 
accuracy or completeness of this information.  The market values included in these reports were obtained by Valley View Consulting, 
L.L.C. from sources believed to be accurate and represent proprietary valuation.  Due to market fluctuations these levels are not
necessarily reflective of current liquidation values.  Yield calculations are not determined using standard performance formulas, are
not representative of total return yields and do not account for investment advisor fees.



FYE Results by Investment Category:

Asset Type Ave. Yield Book Value Market Value Ave. Yield Book Value Market Value

Demand Accounts 0.20% 757,202$            757,202$            0.55% 536,991$            536,991$            

NOW/MMA/MMF 0.24% 41,719,130            41,719,130            5.38% 69,183,627            69,183,627            

Local Government Pools 0.01% 30,362,210            30,362,210            5.31% 52,140,889            52,140,889            

CDs/Securities 0.30% 89,542,630            88,994,237            5.26% 369,514,009          369,514,009          

Totals 162,381,172$     161,832,779$     491,375,517$     491,375,517$     

Fourth Quarter-End Yield 2.39% 5.27%

Average Quarter-End Yields (1) :

2022 Fiscal Year 2023 Fiscal Year

  GTUA - Total Portfolio 0.96% 4.51%

  Rolling Three Month Treasury 1.06% 4.95%

  Rolling Six Month Treasury Yield 1.01% 4.77%

  TexPool 0.90% 4.74%

Fiscal YTD Interest Earnings 659,424$  Approximate 6,943,163$  Approximate

Greater Texoma Utility Authority

Annual Comparison of Portfolio Performance

September 30, 2022 September 30, 2023

(1) Average Quarterly Yield calculated using quarter-end report average yield and adjusted book value.

Valley View Consulting, L.L.C. 1



Summary

Quarter End Results by Investment Category:

Asset Type Ave. Yield Book Value Market Value Book Value Market Value

Demand Accounts 0.55% 1,160,319$       1,160,319$            536,991$             536,991$            

NOW/MMA/MMF/ICS 5.38% 76,899,301       76,899,301            69,183,627$        69,183,627$       

Local Government Pools 5.31% 25,152,396       25,152,396            52,140,889$        52,140,889$       

CDs/Securities 5.26% 196,771,945     196,771,945          369,514,009$      369,514,009$     

Totals 299,983,961$   299,983,961$        491,375,517$      491,375,517$     

  Quarter End Average Yield (1)    Fiscal Year-to-Date Average Yield (2)  

Total Portfolio 5.27% Total Portfolio 4.51%

Rolling Three Month Treasury 5.54% Rolling Three Month Treasury 4.95%

Rolling Six Month Treasury 5.38% Rolling Six Month Treasury 4.77%

TexPool 4.74%

   Interest Revenue      Bank Fee Offset  

Quarterly Interest Income 3,387,004$  Approximate Quarterly Bank Fees Offset 4,297$  

Year-to-date Interest Income 6,943,163$  Approximate Year-to-date Bank Fees Offset 9,094$  

June 30, 2023 September 30, 2023

(1) Average Yield calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or account for

advisory fees.

(2) Fiscal Year-to-Date Average Yields calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis

or account for advisory fees.

Greater Texoma Utility Authority Valley View Consulting, L.L.C. 2



Economic Overview 9/30/2023

 

The Federal Open Market Committee (FOMC) maintained the Fed Funds target range 0.25% to 5.25% - 5.50% (Effective Fed Funds are trading +/-5.33%).  A pause is projected at least until the 

September 19-20 meeting, with any future actions data-dependent.  Second Quarter 2023 GDP posted 2.1%.  September Non-Farm Payroll surged up 336k new jobs, above the 170k projection.  

The S&P Stock Index continued to slide below 4,300.  The yield curve drifted higher on the long end.  Crude Oil traded +/-$85 per barrel.  Inflation drifted lower but still over the FOMC 2% target 

(Core PCE +/-3.9% and CPI +/-3.7%).  The slowing China and German economies, Ukrainian/Russian and Israeli/Hamas conflicts continue to weight on future outlooks. 
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Investment Holdings

Coupon/ Maturity Settlement Face Amount/ Book Market Market Life  

Description Ratings Discount Date Date Par Value Value Price Value (Day) Yield

BOT DDA (3) 0.549% 10/01/23 09/30/23 536,991$          536,991$            1.00 536,991$           1 0.55%

BOT Escrow MMF 5.240% 10/01/23 09/30/23 21,026,701       21,026,701$       1.00 21,026,701        1 5.24%

Invesco Govt & Agy Inst MMMF 5.240% 10/01/23 09/30/23 2,331                2,331$                1.00 2,331                 1 5.24%

Veritex Bank MMA Escrow 5.460% 10/01/23 09/30/23 411,412            411,412$            1.00 411,412             1 5.46%

NexBank ICS 5.550% 10/01/23 09/30/23 30,427,439       30,427,439$       1.00 30,427,439        1 5.55%

NexBank ICS Escrow 5.550% 10/01/23 09/30/23 2,740,862         2,740,862$         1.00 2,740,862          1 5.55%

InterBank 5.650% 10/01/23 09/30/23 4,339,000         4,339,000$         1.00 4,339,000          1 5.65%

East West Bank MMA 5.010% 10/01/23 09/30/23 10,235,882       10,235,882$       1.00 10,235,882        1 5.01%

TexPool AAAm 5.322% 10/01/23 09/30/23 29,199              29,199$              1.00 29,199               1 5.32%

TexSTAR AAAm 5.311% 10/01/23 09/30/23 52,111,690       52,111,690$       1.00 52,111,690        1 5.31%

East West Bank 5.780% 10/08/23 08/09/23 6,124,000         6,124,000           100.00 6,124,000          8 5.78%

Texas Capital 3.370% 10/09/23 09/13/22 100,000            100,000              100.00 100,000             9 3.37%

East West Bank 4.920% 10/10/23 02/10/23 500,000            500,000              100.00 500,000             10 4.92%

East West Bank 4.920% 10/10/23 04/07/23 6,000,000         6,000,000           100.00 6,000,000          10 4.92%

East West Bank 5.080% 10/10/23 04/07/23 300,000            300,000              100.00 300,000             10 5.08%

East West Bank 5.080% 10/10/23 04/07/23 1,000,000         1,000,000           100.00 1,000,000          10 5.08%

East West Bank 5.080% 10/10/23 02/10/23 1,000,000         1,000,000           100.00 1,000,000          10 5.08%

Texas Capital 3.370% 10/13/23 09/13/22 700,000            700,000              100.00 700,000             13 3.37%

Texas Capital 3.370% 10/13/23 09/13/22 400,000            400,000              100.00 400,000             13 3.37%

Texas Capital 3.370% 10/13/23 09/13/22 75,000              75,000                100.00 75,000               13 3.37%

East West Bank 4.630% 10/26/23 10/26/22 3,258,500         3,258,500           100.00 3,258,500          26 4.63%

Texas Capital 3.380% 11/09/23 09/13/22 100,000            100,000              100.00 100,000             40 3.38%

East West Bank 4.920% 11/10/23 02/10/23 6,000,000         6,000,000           100.00 6,000,000          41 4.92%

East West Bank 5.260% 11/15/23 05/09/23 22,800,000       22,800,000         100.00 22,800,000        46 5.26%

East West Bank 5.260% 11/15/23 05/09/23 150,000            150,000              100.00 150,000             46 5.26%

East West Bank 4.690% 12/07/23 12/07/22 2,121,000         2,121,000           100.00 2,121,000          68 4.69%

East West Bank 4.920% 12/11/23 02/10/23 8,000,000         8,000,000           100.00 8,000,000          72 4.92%

Texas Capital 3.380% 12/13/23 09/13/22 700,000            700,000              100.00 700,000             74 3.38%

Texas Capital 3.380% 12/13/23 09/13/22 50,000              50,000                100.00 50,000               74 3.38%

Texas Capital 3.380% 12/13/23 09/13/22 200,000            200,000              100.00 200,000             74 3.38%

East West Bank 5.260% 12/13/23 05/09/23 200,000            200,000              100.00 200,000             74 5.26%

East West Bank 5.260% 12/13/23 05/09/23 150,000            150,000              100.00 150,000             74 5.26%

East West Bank 5.610% 12/28/23 06/28/23 314,000            314,000              100.00 314,000             89 5.61%

East West Bank 5.610% 12/28/23 06/28/23 401,000            401,000              100.00 401,000             89 5.61%

East West Bank 5.720% 01/08/24 08/09/23 6,129,000         6,129,000           100.00 6,129,000          100 5.72%

East West Bank 5.720% 01/08/24 08/09/23 1,000,000         1,000,000           100.00 1,000,000          100 5.72%

East West Bank 5.720% 01/08/24 08/09/23 700,000            700,000              100.00 700,000             100 5.72%

East West Bank 4.910% 01/10/24 02/10/23 3,000,000         3,000,000           100.00 3,000,000          102 4.91%

East West Bank 4.910% 01/10/24 02/10/23 2,892,000         2,892,000           100.00 2,892,000          102 4.91%

Texas Bank & Trust 5.100% 01/10/24 04/10/23 1,000,000         1,000,000           100.00 1,000,000          102 5.10%

Texas Bank & Trust 5.100% 01/10/24 04/10/23 1,000,000         1,000,000           100.00 1,000,000          102 5.10%

Texas Capital 3.380% 01/13/24 09/13/22 600,000            600,000              100.00 600,000             105 3.38%

East West Bank 5.260% 01/17/24 05/09/23 600,000            600,000              100.00 600,000             109 5.26%

Texas Capital 3.390% 02/09/24 09/13/22 100,000            100,000              100.00 100,000             132 3.39%

Texas Capital 3.390% 02/13/24 09/13/22 600,000            600,000              100.00 600,000             136 3.39%

East West Bank 5.080% 02/14/24 05/03/23 23,200,000       23,200,000         100.00 23,200,000        137 5.08%

East West Bank 5.620% 03/08/24 08/09/23 20,500,000       20,500,000         100.00 20,500,000        160 5.62%

September 30, 2023
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Investment Holdings

Coupon/ Maturity Settlement Face Amount/ Book Market Market Life  

Description Ratings Discount Date Date Par Value Value Price Value (Day) Yield

September 30, 2023

East West Bank 5.620% 03/08/24 08/09/23 4,950,603         4,950,603           100.00 4,950,603          160 5.62%

Texas Capital 3.400% 03/09/24 09/13/22 1,422,000         1,422,000           100.00 1,422,000          161 3.40%

Texas Capital 3.400% 03/13/24 09/13/22 600,000            600,000              100.00 600,000             165 3.40%

East West Bank 5.080% 03/13/24 05/03/23 3,165,100         3,165,100           100.00 3,165,100          165 5.08%

Texas Bank & Trust 4.910% 04/07/24 04/07/23 995,000            995,000              100.00 995,000             190 4.91%

East West Bank 5.620% 04/08/24 08/09/23 16,503,000       16,503,000         100.00 16,503,000        191 5.62%

Texas Bank & Trust 5.000% 04/10/24 04/10/23 1,000,000         1,000,000           100.00 1,000,000          193 5.00%

Texas Capital 3.400% 04/13/24 09/13/22 600,000            600,000              100.00 600,000             196 3.40%

Cap Tex 4.650% 04/26/24 10/26/22 3,275,000         3,275,000           100.00 3,275,000          209 4.65%

BOKF 4.927% 05/09/24 05/09/23 7,136,424         7,136,424           100.00 7,136,424          222 4.93%

Texas Capital 3.410% 05/13/24 09/13/22 500,000            500,000              100.00 500,000             226 3.41%

East West Bank 4.890% 05/15/24 05/03/23 8,354,000         8,354,000           100.00 8,354,000          228 4.89%

East West Bank 4.890% 05/15/24 05/03/23 21,100,000       21,100,000         100.00 21,100,000        228 4.89%

East West Bank 4.890% 05/15/24 05/15/23 1,000,000         1,000,000           100.00 1,000,000          228 4.89%

Bank OZK 4.920% 05/16/24 05/16/23 8,000,000         8,000,000           100.00 8,000,000          229 4.92%

East West Bank 5.680% 05/30/24 08/09/23 500,000            500,000              100.00 500,000             243 5.68%

East West Bank 5.680% 05/30/24 08/09/23 200,000            200,000              100.00 200,000             243 5.68%

Texas Capital 3.410% 06/13/24 09/13/22 500,000            500,000              100.00 500,000             257 3.41%

East West Bank 5.400% 06/28/24 06/28/23 250,700            250,700              100.00 250,700             272 5.40%

East West Bank 5.400% 06/28/24 06/28/23 2,332,559         2,332,559           100.00 2,332,559          272 5.40%

East West Bank 5.400% 06/28/24 06/28/23 3,528,256         3,528,256           100.00 3,528,256          272 5.40%

East West Bank 5.510% 07/08/24 08/09/23 34,905,000       34,905,000         100.00 34,905,000        282 5.51%

East West Bank 5.510% 07/08/24 08/09/23 700,000            700,000              100.00 700,000             282 5.51%

East West Bank 5.510% 07/08/24 08/09/23 1,000,000         1,000,000           100.00 1,000,000          282 5.51%

Veritex 5.510% 07/08/24 08/09/23 35,000,000       35,000,000         100.00 35,000,000        282 5.51%

Texas Capital 3.410% 07/13/24 09/13/22 500,000            500,000              100.00 500,000             287 3.41%

Texas Capital 3.425% 08/13/24 09/13/22 400,000            400,000              100.00 400,000             318 3.43%

American National Bank & Trust 5.000% 08/15/24 08/17/23 9,962,425         9,962,425           100.00 9,962,425          320 5.00%

East West Bank 5.590% 08/30/24 08/09/23 1,000,000         1,000,000           100.00 1,000,000          335 5.59%

Veritex 5.600% 09/03/24 08/09/23 1,000,000         1,000,000           100.00 1,000,000          339 5.60%

Texas Capital 3.430% 09/09/24 09/13/22 1,372,000         1,372,000           100.00 1,372,000          345 3.43%

Veritex 5.620% 09/09/24 08/09/23 4,950,603         4,950,603           100.00 4,950,603          345 5.62%

Veritex 5.620% 09/09/24 08/09/23 25,000,000       25,000,000         100.00 25,000,000        345 5.62%

Texas Capital 3.425% 09/13/24 09/13/22 300,000            300,000              100.00 300,000             349 3.43%

Veritex 5.330% 03/10/25 08/09/23 14,096,236       14,096,236         100.00 14,096,236        527 5.33%

Veritex 5.330% 03/10/25 08/09/23 26,500,000       26,500,000         100.00 26,500,000        527 5.33%

Veritex 5.330% 03/10/25 08/09/23 4,950,603         4,950,603           100.00 4,950,603          527 5.33%

491,375,517$   491,375,517$     491,375,517$ 180 5.27%

(1) (2)

(2) Weighted average yield to maturity - The weighted average yield to maturity is based on adjusted book value, realized and unrealized gains/losses and investment advisory fees are not considered.  The 

yield for the reporting month is used for bank accounts, pools, and money market funds.

(1) Weighted average life - For purposes of calculating weighted average life, bank accounts, pools and money market funds are assumed to have an one day maturity.

(3) Earnings Credit  - The Authority's depository accounts provide an earnings credit on balances which is used to offset bank fees.  The reported rate is estimated based on fees offset and average balances.
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Book & Market Value Comparison

Issuer/Description Yield
Maturity 

Date

Book Value 

06/30/23
Increases Decreases

Book Value 

09/30/23

Market Value 

06/30/23

Change in 

Market Value

Market Value 

09/30/23

BOT DDA (3) 0.55% 10/01/23 1,160,319$         –$                   (623,328)$        536,991$          1,160,319$             (623,328)$         536,991$           

BOT Escrow MMF 5.24% 10/01/23 21,368,005         –                     (341,304)          21,026,701       21,368,005             (341,304)           21,026,701        

Invesco Govt & Agy Inst MMMF 5.24% 10/01/23 713                    1,618                –                    2,331                713                         1,618                2,331                

Veritex Bank MMA 5.17% 10/01/23 208,115             –                     (208,115)          –                     208,115                  (208,115)           –                     

Veritex Bank MMA Escrow 5.46% 10/01/23 1,183,661          –                     (772,249)          411,412            1,183,661               (772,249)           411,412             

NexBank ICS 5.55% 10/01/23 36,238,165         –                     (5,810,726)       30,427,439       36,238,165             (5,810,726)        30,427,439        

NexBank ICS Escrow 5.55% 10/01/23 7,790,147          –                     (5,049,286)       2,740,862         7,790,147               (5,049,286)        2,740,862          

InterBank 5.65% 10/01/23 –                      4,339,000          –                    4,339,000         –                           4,339,000          4,339,000          

East West Bank MMA 5.01% 10/01/23 10,110,496         125,386             –                    10,235,882       10,110,496             125,386             10,235,882        

TexPool 5.32% 10/01/23 28,942               257                   –                    29,199              28,942                    257                   29,199               

TexSTAR 5.31% 10/01/23 25,123,454         26,988,236        –                    52,111,690       25,123,454             26,988,236        52,111,690        

East West Bank 5.15% 07/10/23 750,000             –                     (750,000)          –                     750,000                  (750,000)           –                     

East West Bank 5.15% 07/10/23 1,000,000          –                     (1,000,000)       –                     1,000,000               (1,000,000)        –                     

East West Bank 3.01% 07/14/23 4,400,000          –                     (4,400,000)       –                     4,400,000               (4,400,000)        –                     

East West Bank 3.01% 07/17/23 1,200,000          –                     (1,200,000)       –                     1,200,000               (1,200,000)        –                     

East West Bank 3.01% 07/17/23 300,000             –                     (300,000)          –                     300,000                  (300,000)           –                     

East West Bank 3.01% 07/17/23 50,000               –                     (50,000)            –                     50,000                    (50,000)             –                     

East West Bank 3.01% 07/17/23 500,000             –                     (500,000)          –                     500,000                  (500,000)           –                     

East West Bank 4.92% 08/10/23 1,000,000          –                     (1,000,000)       –                     1,000,000               (1,000,000)        –                     

East West Bank 5.49% 08/15/23 18,400,000         –                     (18,400,000)     –                     18,400,000             (18,400,000)      –                     

East West Bank 3.23% 08/22/23 1,000,000          –                     (1,000,000)       –                     1,000,000               (1,000,000)        –                     

East West Bank 3.23% 08/23/23 500,000             –                     (500,000)          –                     500,000                  (500,000)           –                     

East West Bank 3.23% 08/24/23 200,000             –                     (200,000)          –                     200,000                  (200,000)           –                     

East West Bank 3.23% 08/24/23 500,000             –                     (500,000)          –                     500,000                  (500,000)           –                     

East West Bank 3.23% 08/24/23 700,000             –                     (700,000)          –                     700,000                  (700,000)           –                     

Texas Capital 3.37% 09/09/23 200,000             –                     (200,000)          –                     200,000                  (200,000)           –                     

Texas Capital 3.37% 09/09/23 1,422,000          –                     (1,422,000)       –                     1,422,000               (1,422,000)        –                     

East West Bank 4.92% 09/10/23 6,000,000          –                     (6,000,000)       –                     6,000,000               (6,000,000)        –                     

Bank OZK 0.12% 09/12/23 935,930             –                     (935,930)          –                     935,930                  (935,930)           –                     

Texas Capital 3.37% 09/13/23 700,000             –                     (700,000)          –                     700,000                  (700,000)           –                     

Texas Capital 3.37% 09/13/23 400,000             –                     (400,000)          –                     400,000                  (400,000)           –                     

Texas Capital 3.37% 09/13/23 200,000             –                     (200,000)          –                     200,000                  (200,000)           –                     

East West Bank 5.49% 09/13/23 2,707,900          –                     (2,707,900)       –                     2,707,900               (2,707,900)        –                     

East West Bank 5.78% 10/08/23 –                      6,124,000          –                    6,124,000         –                           6,124,000          6,124,000          

Texas Capital 3.37% 10/09/23 100,000             –                     –                    100,000            100,000                  –                     100,000             

East West Bank 4.92% 10/10/23 500,000             –                     –                    500,000            500,000                  –                     500,000             

East West Bank 4.92% 10/10/23 1,000,000          5,000,000          –                    6,000,000         1,000,000               5,000,000          6,000,000          

East West Bank 5.08% 10/10/23 300,000             –                     –                    300,000            300,000                  –                     300,000             

East West Bank 5.08% 10/10/23 1,000,000          –                     –                    1,000,000         1,000,000               –                     1,000,000          

East West Bank 5.08% 10/10/23 6,000,000          –                     (5,000,000)       1,000,000         6,000,000               (5,000,000)        1,000,000          

Texas Capital 3.37% 10/13/23 700,000             –                     –                    700,000            700,000                  –                     700,000             

Texas Capital 3.37% 10/13/23 400,000             –                     –                    400,000            400,000                  –                     400,000             

Texas Capital 3.37% 10/13/23 75,000               –                     –                    75,000              75,000                    –                     75,000               

East West Bank 4.63% 10/26/23 3,258,500          –                     –                    3,258,500         3,258,500               –                     3,258,500          

Texas Capital 3.38% 11/09/23 100,000             –                     –                    100,000            100,000                  –                     100,000             
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Book & Market Value Comparison

Issuer/Description Yield
Maturity 

Date

Book Value 

06/30/23
Increases Decreases

Book Value 

09/30/23

Market Value 

06/30/23

Change in 

Market Value

Market Value 

09/30/23

East West Bank 4.92% 11/10/23 6,000,000          –                     –                    6,000,000         6,000,000               –                     6,000,000          

East West Bank 5.26% 11/15/23 22,800,000         –                     –                    22,800,000       22,800,000             –                     22,800,000        

East West Bank 5.26% 11/15/23 150,000             –                     –                    150,000            150,000                  –                     150,000             

East West Bank 4.69% 12/07/23 2,121,000          –                     –                    2,121,000         2,121,000               –                     2,121,000          

East West Bank 4.92% 12/11/23 8,000,000          –                     –                    8,000,000         8,000,000               –                     8,000,000          

Texas Capital 3.38% 12/13/23 700,000             –                     –                    700,000            700,000                  –                     700,000             

Texas Capital 3.38% 12/13/23 50,000               –                     –                    50,000              50,000                    –                     50,000               

Texas Capital 3.38% 12/13/23 200,000             –                     –                    200,000            200,000                  –                     200,000             

East West Bank 5.26% 12/13/23 150,000             50,000               –                    200,000            150,000                  50,000               200,000             

East West Bank 5.26% 12/13/23 200,000             –                     (50,000)            150,000            200,000                  (50,000)             150,000             

East West Bank 5.61% 12/28/23 314,000             –                     –                    314,000            314,000                  –                     314,000             

East West Bank 5.61% 12/28/23 401,000             –                     –                    401,000            401,000                  –                     401,000             

East West Bank 5.72% 01/08/24 –                      6,129,000          –                    6,129,000         –                           6,129,000          6,129,000          

East West Bank 5.72% 01/08/24 –                      1,000,000          –                    1,000,000         –                           1,000,000          1,000,000          

East West Bank 5.72% 01/08/24 –                      700,000             –                    700,000            –                           700,000             700,000             

East West Bank 4.91% 01/10/24 3,000,000          –                     –                    3,000,000         3,000,000               –                     3,000,000          

East West Bank 4.91% 01/10/24 2,892,000          –                     –                    2,892,000         2,892,000               –                     2,892,000          

Texas Bank & Trust 5.10% 01/10/24 1,000,000          –                     –                    1,000,000         1,000,000               –                     1,000,000          

Texas Bank & Trust 5.10% 01/10/24 1,000,000          –                     –                    1,000,000         1,000,000               –                     1,000,000          

Texas Capital 3.38% 01/13/24 600,000             –                     –                    600,000            600,000                  –                     600,000             

East West Bank 5.26% 01/17/24 600,000             –                     –                    600,000            600,000                  –                     600,000             

Texas Capital 3.39% 02/09/24 100,000             –                     –                    100,000            100,000                  –                     100,000             

Texas Capital 3.39% 02/13/24 600,000             –                     –                    600,000            600,000                  –                     600,000             

East West Bank 5.08% 02/14/24 23,200,000         –                     –                    23,200,000       23,200,000             –                     23,200,000        

East West Bank 5.62% 03/08/24 –                      20,500,000        –                    20,500,000       –                           20,500,000        20,500,000        

East West Bank 5.62% 03/08/24 –                      4,950,603          –                    4,950,603         –                           4,950,603          4,950,603          

Texas Capital 3.40% 03/09/24 1,422,000          –                     –                    1,422,000         1,422,000               –                     1,422,000          

Texas Capital 3.40% 03/13/24 600,000             –                     –                    600,000            600,000                  –                     600,000             

East West Bank 5.08% 03/13/24 3,165,100          –                     –                    3,165,100         3,165,100               –                     3,165,100          

Texas Bank & Trust 4.91% 04/07/24 995,000             –                     –                    995,000            995,000                  –                     995,000             

East West Bank 5.62% 04/08/24 –                      16,503,000        –                    16,503,000       –                           16,503,000        16,503,000        

Texas Bank & Trust 5.00% 04/10/24 1,000,000          –                     –                    1,000,000         1,000,000               –                     1,000,000          

Texas Capital 3.40% 04/13/24 600,000             –                     –                    600,000            600,000                  –                     600,000             

Cap Tex 4.65% 04/26/24 3,275,000          –                     –                    3,275,000         3,275,000               –                     3,275,000          

BOKF 4.93% 05/09/24 7,000,000          136,424             –                    7,136,424         7,000,000               136,424             7,136,424          

Texas Capital 3.41% 05/13/24 500,000             –                     –                    500,000            500,000                  –                     500,000             

East West Bank 4.89% 05/15/24 8,354,000          –                     –                    8,354,000         8,354,000               –                     8,354,000          

East West Bank 4.89% 05/15/24 21,100,000         –                     –                    21,100,000       21,100,000             –                     21,100,000        

East West Bank 4.89% 05/15/24 1,000,000          –                     –                    1,000,000         1,000,000               –                     1,000,000          

Bank OZK 4.92% 05/16/24 8,000,000          –                     –                    8,000,000         8,000,000               –                     8,000,000          

East West Bank 5.68% 05/30/24 –                      500,000             –                    500,000            –                           500,000             500,000             

East West Bank 5.68% 05/30/24 –                      200,000             –                    200,000            –                           200,000             200,000             

Texas Capital 3.41% 06/13/24 500,000             –                     –                    500,000            500,000                  –                     500,000             

East West Bank 5.40% 06/28/24 250,700             –                     –                    250,700            250,700                  –                     250,700             

East West Bank 5.40% 06/28/24 2,332,559          –                     –                    2,332,559         2,332,559               –                     2,332,559          

East West Bank 5.40% 06/28/24 3,528,256          –                     –                    3,528,256         3,528,256               –                     3,528,256          
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Book & Market Value Comparison

Issuer/Description Yield
Maturity 

Date

Book Value 

06/30/23
Increases Decreases

Book Value 

09/30/23

Market Value 

06/30/23

Change in 

Market Value

Market Value 

09/30/23

East West Bank 5.51% 07/08/24 – 34,905,000 – 34,905,000 – 34,905,000 34,905,000        

East West Bank 5.51% 07/08/24 – 700,000 – 700,000 – 700,000 700,000             

East West Bank 5.51% 07/08/24 – 1,000,000 – 1,000,000 – 1,000,000 1,000,000          

Veritex 5.51% 07/08/24 – 35,000,000 – 35,000,000 – 35,000,000 35,000,000        

Texas Capital 3.41% 07/13/24 500,000             – – 500,000            500,000 – 500,000 

Texas Capital 3.43% 08/13/24 400,000             – – 400,000            400,000 – 400,000 

American National Bank & Trust 5.00% 08/15/24 – 9,962,425 – 9,962,425 – 9,962,425 9,962,425 

East West Bank 5.59% 08/30/24 – 1,000,000 – 1,000,000 – 1,000,000 1,000,000 

Veritex 5.60% 09/03/24 – 1,000,000 – 1,000,000 – 1,000,000 1,000,000 

Texas Capital 3.43% 09/09/24 1,372,000          – – 1,372,000 1,372,000 – 1,372,000 

Veritex 5.62% 09/09/24 – 4,950,603 – 4,950,603 – 4,950,603 4,950,603 

Veritex 5.62% 09/09/24 – 25,000,000 – 25,000,000 – 25,000,000 25,000,000 

Texas Capital 3.43% 09/13/24 300,000             – – 300,000            300,000 – 300,000 

Veritex 5.33% 03/10/25 – 14,096,236 – 14,096,236 – 14,096,236 14,096,236 

Veritex 5.33% 03/10/25 – 26,500,000 – 26,500,000 – 26,500,000 26,500,000 

Veritex 5.33% 03/10/25 – 4,950,603 – 4,950,603 – 4,950,603 4,950,603 

TOTAL / AVERAGE 5.27% 299,983,961$     252,312,392$    (60,920,836)$   491,375,517$    299,983,961$         191,391,556$    491,375,517$    
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Allocation by Fund

Book & Market Value

Maturity

 Investment 

Total General Construction Bond I&S Revenue Reserve

BOT DDA (3) 09/30/23 536,991$         536,991$     –$                   –$                –$                –$                

BOT Escrow MMF 09/30/23 21,026,701      –                21,026,701       –                  –                  –                  

Invesco Govt & Agy Inst MMMF 09/30/23 2,331               2,331           –                     –                  –                  –                  

Veritex Bank MMA 09/30/23 –                    –                –                     –                  –                  –                  

Veritex Bank MMA Escrow 09/30/23 411,412           –                411,412            –                  –                  –                  

NexBank ICS 09/30/23 30,427,439      –                19,721,618       10,369,931    335,890         –                  

NexBank ICS Escrow 09/30/23 2,740,862        –                2,740,862         –                  –                  –                  

InterBank 09/30/23 4,339,000        –                4,339,000         –                  –                  –                  

East West Bank MMA 09/30/23 10,235,882      –                10,235,882       –                  –                  –                  

TexPool 09/30/23 29,199             29,199         –                     –                  –                  –                  

TexSTAR 09/30/23 52,111,690      404,365       45,076,368       2,221,785      2,585,555      1,823,618      

East West Bank 10/08/23 6,124,000        –                6,124,000         –                  –                  –                  

Texas Capital 10/09/23 100,000           –                100,000            –                  –                  –                  

East West Bank 10/10/23 500,000           –                500,000            –                  –                  –                  

East West Bank 10/10/23 6,000,000        –                6,000,000         –                  –                  –                  

East West Bank 10/10/23 300,000           –                300,000            –                  –                  –                  

East West Bank 10/10/23 1,000,000        –                1,000,000         –                  –                  –                  

East West Bank 10/10/23 1,000,000        –                1,000,000         –                  –                  –                  

Texas Capital 10/13/23 700,000           –                700,000            –                  –                  –                  

Texas Capital 10/13/23 400,000           –                400,000            –                  –                  –                  

Texas Capital 10/13/23 75,000             –                75,000              –                  –                  –                  

East West Bank 10/26/23 3,258,500        –                –                     –                  –                  3,258,500      

Texas Capital 11/09/23 100,000           –                100,000            –                  –                  –                  

East West Bank 11/10/23 6,000,000        –                6,000,000         –                  –                  –                  

East West Bank 11/15/23 22,800,000      –                22,800,000       –                  –                  –                  

East West Bank 11/15/23 150,000           –                150,000            –                  –                  –                  

East West Bank 12/07/23 2,121,000        –                –                     –                  –                  2,121,000      

East West Bank 12/11/23 8,000,000        –                8,000,000         –                  –                  –                  

Texas Capital 12/13/23 700,000           –                700,000            –                  –                  –                  

Texas Capital 12/13/23 50,000             –                50,000              –                  –                  –                  

Texas Capital 12/13/23 200,000           –                200,000            –                  –                  –                  

East West Bank 12/13/23 200,000           –                200,000            –                  –                  –                  

East West Bank 12/13/23 150,000           –                150,000            –                  –                  –                  

East West Bank 12/28/23 314,000           –                314,000            –                  –                  –                  

East West Bank 12/28/23 401,000           –                401,000            –                  –                  –                  

September 30, 2023
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Allocation by Fund

Book & Market Value

Maturity

 Investment 

Total General Construction Bond I&S Revenue Reserve

September 30, 2023

East West Bank 01/08/24 6,129,000        –                6,129,000         –                  –                  –                  

East West Bank 01/08/24 1,000,000        –                1,000,000         –                  –                  –                  

East West Bank 01/08/24 700,000           –                700,000            –                  –                  –                  

East West Bank 01/10/24 3,000,000        –                3,000,000         –                  –                  –                  

East West Bank 01/10/24 2,892,000        –                –                     –                  –                  2,892,000      

Texas Bank & Trust 01/10/24 1,000,000        –                1,000,000         –                  –                  –                  

Texas Bank & Trust 01/10/24 1,000,000        –                1,000,000         –                  –                  –                  

Texas Capital 01/13/24 600,000           –                600,000            –                  –                  –                  

East West Bank 01/17/24 600,000           –                600,000            –                  –                  –                  

Texas Capital 02/09/24 100,000           –                100,000            –                  –                  –                  

Texas Capital 02/13/24 600,000           –                600,000            –                  –                  –                  

East West Bank 02/14/24 23,200,000      –                23,200,000       –                  –                  –                  

East West Bank 03/08/24 20,500,000      –                20,500,000       –                  –                  –                  

East West Bank 03/08/24 4,950,603        –                –                     4,950,603      –                  –                  

Texas Capital 03/09/24 1,422,000        –                –                     1,422,000      –                  –                  

Texas Capital 03/13/24 600,000           –                600,000            –                  –                  –                  

East West Bank 03/13/24 3,165,100        –                –                     3,165,100      –                  –                  

Texas Bank & Trust 04/07/24 995,000           –                –                     –                  –                  995,000         

East West Bank 04/08/24 16,503,000      –                16,503,000       –                  –                  –                  

Texas Bank & Trust 04/10/24 1,000,000        –                1,000,000         –                  –                  –                  

Texas Capital 04/13/24 600,000           –                600,000            –                  –                  –                  

Cap Tex 04/26/24 3,275,000        –                –                     –                  –                  3,275,000      

BOKF 05/09/24 7,136,424        –                7,136,424         –                  –                  –                  

Texas Capital 05/13/24 500,000           –                500,000            –                  –                  –                  

East West Bank 05/15/24 8,354,000        –                –                     –                  –                  8,354,000      

East West Bank 05/15/24 21,100,000      –                21,100,000       –                  –                  –                  

East West Bank 05/15/24 1,000,000        –                1,000,000         –                  –                  –                  

Bank OZK 05/16/24 8,000,000        –                8,000,000         –                  –                  –                  

East West Bank 05/30/24 500,000           –                500,000            –                  –                  –                  

East West Bank 05/30/24 200,000           –                200,000            –                  –                  –                  

Texas Capital 06/13/24 500,000           –                500,000            –                  –                  –                  

East West Bank 06/28/24 250,700           –                –                     –                  –                  250,700         

East West Bank 06/28/24 2,332,559        –                2,332,559         –                  –                  –                  

East West Bank 06/28/24 3,528,256        –                3,528,256         –                  –                  –                  

East West Bank 07/08/24 34,905,000      –                34,905,000       –                  –                  –                  

East West Bank 07/08/24 700,000           –                700,000            –                  –                  –                  
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Allocation by Fund

Book & Market Value

Maturity

 Investment 

Total General Construction Bond I&S Revenue Reserve

September 30, 2023

East West Bank 07/08/24 1,000,000        –                1,000,000         –                  –                  –                  

Veritex 07/08/24 35,000,000      –                35,000,000       –                  –                  –                  

Texas Capital 07/13/24 500,000           –                500,000            –                  –                  –                  

Texas Capital 08/13/24 400,000           –                400,000            –                  –                  –                  

American National Bank & Trust 08/15/24 9,962,425        –                –                     9,962,425      –                  –                  

East West Bank 08/30/24 1,000,000        –                1,000,000         –                  –                  –                  

Veritex 09/03/24 1,000,000        –                –                     –                  –                  1,000,000      

Texas Capital 09/09/24 1,372,000        –                –                     1,372,000      –                  –                  

Veritex 09/09/24 4,950,603        –                –                     4,950,603      –                  –                  

Veritex 09/09/24 25,000,000      –                25,000,000       –                  –                  –                  

Texas Capital 09/13/24 300,000           –                300,000            –                  –                  –                  

Veritex 03/10/25 14,096,236      –                –                     –                  –                  14,096,236    

Veritex 03/10/25 26,500,000      –                26,500,000       –                  –                  –                  

Veritex 03/10/25 4,950,603        –                –                     4,950,603      –                  –                  

Totals 491,375,517$  972,886$     406,050,081$   43,365,050$  2,921,445$    38,066,054$  
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Allocation by Fund

Book & Market Value

Maturity

 Investment 

Total General Construction Bond I&S Revenue Reserve

BOT DDA (3) 06/30/23 1,160,319$      1,160,319$  –$                   –$                –$                –$                

BOT Escrow MMF 06/30/23 21,368,005      –                21,368,005       –                  –                  –                  

Invesco Govt & Agy Inst MMMF 06/30/23 713                  713              –                     –                  –                  –                  

Veritex Bank MMA 06/30/23 208,115           –                208,115            –                  –                  –                  

Veritex Bank MMA Escrow 06/30/23 1,183,661        –                1,183,661         –                  –                  –                  

NexBank ICS 06/30/23 36,238,165      –                20,220,638       15,686,485    331,041         –                  

NexBank ICS Escrow 06/30/23 7,790,147        –                7,790,147         –                  –                  –                  

East West Bank MMA 06/30/23 10,110,496      –                10,110,496       –                  –                  –                  

TexPool 06/30/23 28,942             28,942         –                     –                  –                  –                  

TexSTAR 06/30/23 25,123,454      15,983         19,068,229       3,632,257      1,803,121      603,864         

East West Bank 07/10/23 750,000           –                750,000            –                  –                  –                  

East West Bank 07/10/23 1,000,000        –                1,000,000         –                  –                  –                  

East West Bank 07/14/23 4,400,000        –                3,400,000         –                  –                  1,000,000      

East West Bank 07/17/23 1,200,000        –                1,200,000         –                  –                  –                  

East West Bank 07/17/23 300,000           –                300,000            –                  –                  –                  

East West Bank 07/17/23 50,000             –                50,000              –                  –                  –                  

East West Bank 07/17/23 500,000           –                500,000            –                  –                  –                  

East West Bank 08/10/23 1,000,000        –                1,000,000         –                  –                  –                  

East West Bank 08/15/23 18,400,000      –                18,400,000       –                  –                  –                  

East West Bank 08/22/23 1,000,000        –                –                     –                  –                  1,000,000      

East West Bank 08/23/23 500,000           –                500,000            –                  –                  –                  

East West Bank 08/24/23 200,000           –                200,000            –                  –                  –                  

East West Bank 08/24/23 500,000           –                500,000            –                  –                  –                  

East West Bank 08/24/23 700,000           –                700,000            –                  –                  –                  

Texas Capital 09/09/23 200,000           –                200,000            –                  –                  –                  

Texas Capital 09/09/23 1,422,000        –                –                     1,422,000      –                  –                  

East West Bank 09/10/23 6,000,000        –                6,000,000         –                  –                  –                  

Bank OZK 09/12/23 935,930           –                –                     –                  –                  935,930         

Texas Capital 09/13/23 700,000           –                700,000            –                  –                  –                  

Texas Capital 09/13/23 400,000           –                400,000            –                  –                  –                  

Texas Capital 09/13/23 200,000           –                200,000            –                  –                  –                  

East West Bank 09/13/23 2,707,900        –                –                     2,707,900      –                  –                  

Texas Capital 10/09/23 100,000           –                100,000            –                  –                  –                  

East West Bank 10/10/23 500,000           –                500,000            –                  –                  –                  

East West Bank 10/10/23 1,000,000        –                1,000,000         –                  –                  –                  

June 30, 2023
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Allocation by Fund

Book & Market Value

Maturity

 Investment 

Total General Construction Bond I&S Revenue Reserve

June 30, 2023

East West Bank 10/10/23 300,000           –                300,000            –                  –                  –                  

East West Bank 10/10/23 1,000,000        –                1,000,000         –                  –                  –                  

East West Bank 10/10/23 6,000,000        –                6,000,000         –                  –                  –                  

Texas Capital 10/13/23 700,000           –                700,000            –                  –                  –                  

Texas Capital 10/13/23 400,000           –                400,000            –                  –                  –                  

Texas Capital 10/13/23 75,000             –                75,000              –                  –                  –                  

East West Bank 10/26/23 3,258,500        –                –                     –                  –                  3,258,500      

Texas Capital 11/09/23 100,000           –                100,000            –                  –                  –                  

East West Bank 11/10/23 6,000,000        –                6,000,000         –                  –                  –                  

East West Bank 11/15/23 22,800,000      –                22,800,000       –                  –                  –                  

East West Bank 11/15/23 150,000           –                150,000            –                  –                  –                  

East West Bank 12/07/23 2,121,000        –                –                     –                  –                  2,121,000      

East West Bank 12/11/23 8,000,000        –                8,000,000         –                  –                  –                  

Texas Capital 12/13/23 700,000           –                700,000            –                  –                  –                  

Texas Capital 12/13/23 50,000             –                50,000              –                  –                  –                  

Texas Capital 12/13/23 200,000           –                200,000            –                  –                  –                  

East West Bank 12/13/23 150,000           –                150,000            –                  –                  –                  

East West Bank 12/13/23 200,000           –                200,000            –                  –                  –                  

East West Bank 12/28/23 314,000           –                314,000            –                  –                  –                  

East West Bank 12/28/23 401,000           –                401,000            –                  –                  –                  

East West Bank 01/10/24 3,000,000        –                3,000,000         –                  –                  –                  

East West Bank 01/10/24 2,892,000        –                –                     –                  –                  2,892,000      

Texas Bank & Trust 01/10/24 1,000,000        –                1,000,000         –                  –                  –                  

Texas Bank & Trust 01/10/24 1,000,000        –                1,000,000         –                  –                  –                  

Texas Capital 01/13/24 600,000           –                600,000            –                  –                  –                  

East West Bank 01/17/24 600,000           –                600,000            –                  –                  –                  

Texas Capital 02/09/24 100,000           –                100,000            –                  –                  –                  

Texas Capital 02/13/24 600,000           –                600,000            –                  –                  –                  

East West Bank 02/14/24 23,200,000      –                23,200,000       –                  –                  –                  

Texas Capital 03/09/24 1,422,000        –                –                     1,422,000      –                  –                  

Texas Capital 03/13/24 600,000           –                600,000            –                  –                  –                  

East West Bank 03/13/24 3,165,100        –                –                     3,165,100      –                  –                  

Texas Bank & Trust 04/07/24 995,000           –                –                     –                  –                  995,000         

Texas Bank & Trust 04/10/24 1,000,000        –                1,000,000         –                  –                  –                  

Texas Capital 04/13/24 600,000           –                600,000            –                  –                  –                  

Cap Tex 04/26/24 3,275,000        –                –                     –                  –                  3,275,000      
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Allocation by Fund

Book & Market Value

Maturity

 Investment 

Total General Construction Bond I&S Revenue Reserve

June 30, 2023

BOKF 05/09/24 7,000,000        –                7,000,000         –                  –                  –                  

Texas Capital 05/13/24 500,000           –                500,000            –                  –                  –                  

East West Bank 05/15/24 8,354,000        –                –                     –                  –                  8,354,000      

East West Bank 05/15/24 21,100,000      –                21,100,000       –                  –                  –                  

East West Bank 05/15/24 1,000,000        –                1,000,000         –                  –                  –                  

Bank OZK 05/16/24 8,000,000        –                8,000,000         –                  –                  –                  

Texas Capital 06/13/24 500,000           –                500,000            –                  –                  –                  

East West Bank 06/28/24 250,700           –                –                     –                  –                  250,700         

East West Bank 06/28/24 2,332,559        –                2,332,559         –                  –                  –                  

East West Bank 06/28/24 3,528,256        –                3,528,256         –                  –                  –                  

Texas Capital 07/13/24 500,000           –                500,000            –                  –                  –                  

Texas Capital 08/13/24 400,000           –                400,000            –                  –                  –                  

Texas Capital 09/09/24 1,372,000        –                –                     1,372,000      –                  –                  

Texas Capital 09/13/24 300,000           –                300,000            –                  –                  –                  

Totals 299,983,961$  1,205,957$  242,550,106$   29,407,742$  2,134,162$    24,685,994$  
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AGENDA ITEM VIII 



 

GREATER TEXOMA UTILITY AUTHORITY 

AGENDA COMMUNICATION 

 

 

  
DATE: November 9, 2023  

 

SUBJECT: AGENDA ITEM NO. VIII 

 

PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager 

 

CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE ISSUANCE, SALE AND 

DELIVERY OF “GREATER TEXOMA UTILITY AUTHORITY CONTRACT REVENUE BONDS, 

SERIES 2024 (CITY OF SHERMAN PROJECT)”, INCLUDING THE ADOPTION OF A RESOLUTION 

AUTHORIZING THE ISSUANCE OF SUCH BONDS, ESTABLISHING PARAMETERS FOR THE 

SALE AND ISSUANCE OF SUCH BONDS AND DELEGATING CERTAIN MATTERS TO 

AUTHORIZED OFFICIALS OF THE AUTHORITY. 

 

ISSUE 

Consider all matters incident and related to the issuance and sale of “Greater Texoma Utility Authority Contract 

Revenue Bonds, Series 2024 (City of Sherman Project)”. 

 

BACKGROUND 

The City of Sherman has requested assistance in obtaining funding for improvements to the City’s water and 

wastewater system. These improvements include engineering, design, and construction of projects including but 

not limited to water treatment plant expansion, water and sewer lines improvements, Lake Texoma Pump Station 

improvements, and wastewater treatment plant expansion. The Board will be provided with further information on 

the projects as the Board meeting. 

 

CONSIDERATIONS  

At this meeting, General Manager requests delegated sale authority so we can accept bids shortly after the bonds 

are priced via negotiated sale. The City of Sherman Council will consent to the issuance of the bonds on 

December 18, 2023, following the negotiated sale. The Bond Issuance is scheduled to close on January 24, 2024.  

 

The parameters resolution was not complete at the time this memo was drafted. The resolution will contain 

limitations on the following: 1) The aggregate principal amount of the Bonds, 2) The true interest cost of the 

Bonds, and 3) The maximum maturity date of the Bonds. 

 

STAFF RECOMMENDATIONS  

The Authority Staff recommends the adoption of a resolution for General Manager to operate as Pricing Officer 

for the sale of the Bonds on behalf of the City of Sherman. 

 

ATTACHMENTS 

Timetable for Issuance 

Preliminary Debt Service Schedule 

Bond Resolution 



 
  
  

Greater Texoma Utility Authority (Sherman)  
Timetable for Issuance of  

Contract Revenue Bonds, Series 2024 
 

 
Wednesday, October 25, 2023  •  Project budget finalized and provided to SPFI.  
 
Wednesday, November 1, 2023  •  Bond proforma finalized by SPFI and provided to Wil-Dan.    
 
Wednesday, November 8, 2023  •  Preliminary Official Statement (POS) distributed by 

SPFI for comments by working group.  
  
 •  Rating and bond insurance applications submitted. 
  
Monday, November 20, 2023*  •  Authority Board approves delegated sale authority.    
 
Tuesday, November 21, 2023 •  Revised rate study results available to share with S&P 

and bond insurers. 
 
Wednesday, November 29, 2023 •  Rating call (with S&P; time TBA). 
 
Tuesday, December 5, 2023  •  POS is electronically posted on I-Deal.  
 
Thursday, December 7, 2023  •  Rating and insurance responses due.  
 
Thursday, December 14, 2023  •  Series 2024 Bonds are priced via negotiated sale and final 

rates are locked. 
      
Monday, December 18, 2023  •  City Council meeting to affirm delegated sale of Bonds.  
  
Wednesday, January 24, 2024  •  Closing. Bond proceeds distributed according to Closing 

Instruction Letter.  
_____________  
* Regular Authority Board Meeting.  
  



City of Sherman

GTUA Project List

10/31/2023

Sum of Budget Funding

Proj # Project Name 2024 OM

18-034

Sherman WTP Concentrate Discharge System 

Construction 9,011,253              

18-034 Total 9,011,253              

22-023 Southside Industrial Sewer Phase II 1,401,000              

22-023 Total 1,401,000              

22-025 Sewer between Rosedale & First 1,023,000              

22-025 Total 1,023,000              

22-030 LTPS Expansion 2023 Construction 10,544,400            

LTPS Expansion 2023 Contingency 1,896,600              

22-030 Total 12,441,000           

22-032 2 MG Elevated Storage Tank Construction 11,784,700            

2 MG Elevated Storage Tank Contingency -                              

22-032 Total 11,784,700           

22-033 Inverted siphon sewer line-Construction -                              

22-033 Total -                              

22-040 Post Oak Creek Sewer Phase I 2,400,000              

Post Oak Creek Sewer Phase I 25% Contingency 647,000                 

Post Oak Creek Sewer Phase II 1,300,000              

Post Oak Creek Sewer Phase II 25% Contingency 340,000                 

22-040 Total 4,687,000              

22-045 100 MG terminal storage reservoir Land purchase -                              

22-045 Total -                              

22-046 36" West Sherman Water Main Construction 21,900,623            

22-046 Total 21,900,623           

22-048 Program Management 3,832,636              

22-048 Total 3,832,636              

23-008 Post Oak WWTP Electrical Improvements Construction 6,326,530              

Post Oak WWTP Electrical Improvements Contingency 1,897,959              

23-008 Total 8,224,489              

23-018 Rehab Main Digester Complex 500,000                 

23-018 Total 500,000                 

1



 

Preliminary

Greater Texoma Utility Authority 
$203,985,000 Contract Revenue Bonds, Series 2024 
(City of Sherman Project) 
As of 11/2/23 for Purposes of Illustration Only 

Sources & Uses 
 Dated 01/24/2024 |  Delivered 01/24/2024

Sources Of Funds 
Par Amount of Bonds $203,985,000.00
 
Total Sources $203,985,000.00
 
Uses Of Funds 
Total Underwriter's Discount  (0.600%) 1,223,910.00
Costs of Issuance 570,173.75
Gross Bond Insurance Premium ( 25.0 bp) 1,062,229.87
Deposit to Debt Service Reserve Fund (DSRF) 11,998,142.18
Deposit to Capitalized Interest (CIF) Fund 23,411,528.44
Deposit to Project Construction Fund 165,718,240.00
Rounding Amount 775.76
 
Total Uses $203,985,000.00
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Preliminary

Greater Texoma Utility Authority 
$203,985,000 Contract Revenue Bonds, Series 2024 
(City of Sherman Project) 
As of 11/2/23 for Purposes of Illustration Only 

Net Debt Service Schedule Part 1 of 4

Date Principal Coupon Interest Total P+I DSR CIF Existing D/S Net New D/S Fiscal Total
01/24/2024 - - - - - - - - -
09/30/2024 - - - - - - 22,619,694.00 22,619,694.00 22,619,694.00
10/01/2024 - - 7,347,709.69 7,347,709.69 - (7,347,709.69) - - -
04/01/2025 - - 5,354,606.25 5,354,606.25 - (5,354,606.25) - - -
09/30/2025 - - - - - - 25,834,964.00 25,834,964.00 25,834,964.00
10/01/2025 - - 5,354,606.25 5,354,606.25 - (5,354,606.25) - - -
04/01/2026 - - 5,354,606.25 5,354,606.25 - (5,354,606.25) - - -
09/30/2026 - - - - - - 25,823,886.00 25,823,886.00 25,823,886.00
10/01/2026 - - 5,354,606.25 5,354,606.25 - - - 5,354,606.25 -
04/01/2027 - - 5,354,606.25 5,354,606.25 - - - 5,354,606.25 -
09/30/2027 - - - - - - 25,803,524.00 25,803,524.00 36,512,736.50
10/01/2027 1,700,000.00 5.250% 5,354,606.25 7,054,606.25 - - - 7,054,606.25 -
04/01/2028 - - 5,309,981.25 5,309,981.25 - - - 5,309,981.25 -
09/30/2028 - - - - - - 28,246,934.00 28,246,934.00 40,611,521.50
10/01/2028 3,485,000.00 5.250% 5,309,981.25 8,794,981.25 - - - 8,794,981.25 -
04/01/2029 - - 5,218,500.00 5,218,500.00 - - - 5,218,500.00 -
09/30/2029 - - - - - - 30,691,916.00 30,691,916.00 44,705,397.25
10/01/2029 3,675,000.00 5.250% 5,218,500.00 8,893,500.00 - - - 8,893,500.00 -
04/01/2030 - - 5,122,031.25 5,122,031.25 - - - 5,122,031.25 -
09/30/2030 - - - - - - 30,695,554.00 30,695,554.00 44,711,085.25
10/01/2030 3,875,000.00 5.250% 5,122,031.25 8,997,031.25 - - - 8,997,031.25 -
04/01/2031 - - 5,020,312.50 5,020,312.50 - - - 5,020,312.50 -
09/30/2031 - - - - - - 30,690,595.00 30,690,595.00 44,707,938.75
10/01/2031 4,080,000.00 5.250% 5,020,312.50 9,100,312.50 - - - 9,100,312.50 -
04/01/2032 - - 4,913,212.50 4,913,212.50 - - - 4,913,212.50 -
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Preliminary

Greater Texoma Utility Authority 
$203,985,000 Contract Revenue Bonds, Series 2024 
(City of Sherman Project) 
As of 11/2/23 for Purposes of Illustration Only 

Net Debt Service Schedule Part 2 of 4

Date Principal Coupon Interest Total P+I DSR CIF Existing D/S Net New D/S Fiscal Total
09/30/2032 - - - - - - 30,692,121.00 30,692,121.00 44,705,646.00
10/01/2032 4,300,000.00 5.250% 4,913,212.50 9,213,212.50 - - - 9,213,212.50 -
04/01/2033 - - 4,800,337.50 4,800,337.50 - - - 4,800,337.50 -
09/30/2033 - - - - - - 30,694,312.00 30,694,312.00 44,707,862.00
10/01/2033 4,535,000.00 5.250% 4,800,337.50 9,335,337.50 - - - 9,335,337.50 -
04/01/2034 - - 4,681,293.75 4,681,293.75 - - - 4,681,293.75 -
09/30/2034 - - - - - - 30,690,469.00 30,690,469.00 44,707,100.25
10/01/2034 4,780,000.00 5.250% 4,681,293.75 9,461,293.75 - - - 9,461,293.75 -
04/01/2035 - - 4,555,818.75 4,555,818.75 - - - 4,555,818.75 -
09/30/2035 - - - - - - 30,692,348.00 30,692,348.00 44,709,460.50
10/01/2035 5,035,000.00 5.250% 4,555,818.75 9,590,818.75 - - - 9,590,818.75 -
04/01/2036 - - 4,423,650.00 4,423,650.00 - - - 4,423,650.00 -
09/30/2036 - - - - - - 30,692,087.00 30,692,087.00 44,706,555.75
10/01/2036 5,305,000.00 5.250% 4,423,650.00 9,728,650.00 - - - 9,728,650.00 -
04/01/2037 - - 4,284,393.75 4,284,393.75 - - - 4,284,393.75 -
09/30/2037 - - - - - - 30,691,868.00 30,691,868.00 44,704,911.75
10/01/2037 5,595,000.00 5.250% 4,284,393.75 9,879,393.75 - - - 9,879,393.75 -
04/01/2038 - - 4,137,525.00 4,137,525.00 - - - 4,137,525.00 -
09/30/2038 - - - - - - 30,695,136.00 30,695,136.00 44,712,054.75
10/01/2038 5,895,000.00 5.250% 4,137,525.00 10,032,525.00 - - - 10,032,525.00 -
04/01/2039 - - 3,982,781.25 3,982,781.25 - - - 3,982,781.25 -
09/30/2039 - - - - - - 29,950,022.00 29,950,022.00 43,965,328.25
10/01/2039 6,210,000.00 5.250% 3,982,781.25 10,192,781.25 - - - 10,192,781.25 -
04/01/2040 - - 3,819,768.75 3,819,768.75 - - - 3,819,768.75 -
09/30/2040 - - - - - - 29,957,150.00 29,957,150.00 43,969,700.00
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Preliminary

Greater Texoma Utility Authority 
$203,985,000 Contract Revenue Bonds, Series 2024 
(City of Sherman Project) 
As of 11/2/23 for Purposes of Illustration Only 

Net Debt Service Schedule Part 3 of 4

Date Principal Coupon Interest Total P+I DSR CIF Existing D/S Net New D/S Fiscal Total
10/01/2040 6,545,000.00 5.250% 3,819,768.75 10,364,768.75 - - - 10,364,768.75 -
04/01/2041 - - 3,647,962.50 3,647,962.50 - - - 3,647,962.50 -
09/30/2041 - - - - - - 29,397,733.00 29,397,733.00 43,410,464.25
10/01/2041 6,900,000.00 5.250% 3,647,962.50 10,547,962.50 - - - 10,547,962.50 -
04/01/2042 - - 3,466,837.50 3,466,837.50 - - - 3,466,837.50 -
09/30/2042 - - - - - - 28,696,631.00 28,696,631.00 42,711,431.00
10/01/2042 7,270,000.00 5.250% 3,466,837.50 10,736,837.50 - - - 10,736,837.50 -
04/01/2043 - - 3,276,000.00 3,276,000.00 - - - 3,276,000.00 -
09/30/2043 - - - - - - 28,697,606.00 28,697,606.00 42,710,443.50
10/01/2043 7,665,000.00 5.250% 3,276,000.00 10,941,000.00 - - - 10,941,000.00 -
04/01/2044 - - 3,074,793.75 3,074,793.75 - - - 3,074,793.75 -
09/30/2044 - - - - - - 28,694,112.00 28,694,112.00 42,709,905.75
10/01/2044 8,075,000.00 5.250% 3,074,793.75 11,149,793.75 - - - 11,149,793.75 -
04/01/2045 - - 2,862,825.00 2,862,825.00 - - - 2,862,825.00 -
09/30/2045 - - - - - - 28,699,675.00 28,699,675.00 42,712,293.75
10/01/2045 8,515,000.00 5.250% 2,862,825.00 11,377,825.00 - - - 11,377,825.00 -
04/01/2046 - - 2,639,306.25 2,639,306.25 - - - 2,639,306.25 -
09/30/2046 - - - - - - 28,700,162.00 28,700,162.00 42,717,293.25
10/01/2046 8,970,000.00 5.250% 2,639,306.25 11,609,306.25 - - - 11,609,306.25 -
04/01/2047 - - 2,403,843.75 2,403,843.75 - - - 2,403,843.75 -
09/30/2047 - - - - - - 28,693,169.00 28,693,169.00 42,706,319.00
10/01/2047 9,455,000.00 5.250% 2,403,843.75 11,858,843.75 - - - 11,858,843.75 -
04/01/2048 - - 2,155,650.00 2,155,650.00 - - - 2,155,650.00 -
09/30/2048 - - - - - - 28,191,594.00 28,191,594.00 42,206,087.75
10/01/2048 9,965,000.00 5.250% 2,155,650.00 12,120,650.00 - - - 12,120,650.00 -
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Preliminary

Greater Texoma Utility Authority 
$203,985,000 Contract Revenue Bonds, Series 2024 
(City of Sherman Project) 
As of 11/2/23 for Purposes of Illustration Only 

Net Debt Service Schedule Part 4 of 4

Date Principal Coupon Interest Total P+I DSR CIF Existing D/S Net New D/S Fiscal Total
04/01/2049 - - 1,894,068.75 1,894,068.75 - - - 1,894,068.75 -
09/30/2049 - - - - - - 28,187,925.00 28,187,925.00 42,202,643.75
10/01/2049 10,505,000.00 5.250% 1,894,068.75 12,399,068.75 - - - 12,399,068.75 -
04/01/2050 - - 1,618,312.50 1,618,312.50 - - - 1,618,312.50 -
09/30/2050 - - - - - - 28,190,372.00 28,190,372.00 42,207,753.25
10/01/2050 11,070,000.00 5.250% 1,618,312.50 12,688,312.50 - - - 12,688,312.50 -
04/01/2051 - - 1,327,725.00 1,327,725.00 - - - 1,327,725.00 -
09/30/2051 - - - - - - 28,193,822.00 28,193,822.00 42,209,859.50
10/01/2051 11,665,000.00 5.250% 1,327,725.00 12,992,725.00 - - - 12,992,725.00 -
04/01/2052 - - 1,021,518.75 1,021,518.75 - - - 1,021,518.75 -
09/30/2052 - - - - - - 28,192,650.00 28,192,650.00 42,206,893.75
10/01/2052 12,295,000.00 5.250% 1,021,518.75 13,316,518.75 - - - 13,316,518.75 -
04/01/2053 - - 698,775.00 698,775.00 - - - 698,775.00 -
09/30/2053 - - - - - - 28,190,034.00 28,190,034.00 42,205,327.75
10/01/2053 12,960,000.00 5.250% 698,775.00 13,658,775.00 - - - 13,658,775.00 -
04/01/2054 - - 358,575.00 358,575.00 - - - 358,575.00 -
09/30/2054 - - - - - - 23,313,438.00 23,313,438.00 37,330,788.00
10/01/2054 13,660,000.00 5.250% 358,575.00 14,018,575.00 (11,998,142.18) - - 2,020,432.82 -
09/30/2055 - - - - - - - - 2,020,432.82

Total $203,985,000.00 - $220,906,947.19 $424,891,947.19 (11,998,142.18) (23,411,528.44) $889,201,503.00 $1,278,683,779.57 -
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A RESOLUTION by the Board of Directors of the Greater Texoma Utility Authority 
authorizing the issuance of “Greater Texoma Utility Authority Contract 
Revenue Bonds, Series 2024 (City of Sherman Project)”; pledging the 
Pledged Revenue to the payment of the principal of and interest on said 
Bonds; delegating matters relating to the issuance, sale, and delivery of 
said Bonds to authorized Authority officials; and resolving other matters 
incident and related thereto 

WHEREAS, the Board of Directors of the Greater Texoma Utility Authority (the “Authority”) 
has determined that Bonds should be authorized at this time to provide funding for the Series 
2024 Project more fully described in Section 1 hereof; and 

WHEREAS, the Authority shall by this Resolution, in accordance with the provisions of 
Chapter 1371, Texas Government Code, as amended, delegate to a Pricing Officer (hereafter 
designated) the authority to determine the principal amount of Bonds to be issued and negotiate 
the terms of sale thereof; and 

WHEREAS, the Board of Directors of the Authority has determined that the Bonds herein 
authorized may and shall be issued as Additional Bonds (herein defined) on a parity with the 
Outstanding Previously Issued Bonds (herein defined) in that: 

(a) The Authority is not now in default as to any covenant, condition or 
obligation contained in the Contract (as hereinafter defined) and the resolutions 
authorizing the issuance of Outstanding Previously Issued Bonds; 

(b) The City of Sherman, Texas, will approve the resolution authorizing 
the issuance of the Bonds as to form and content and will acknowledge that 
payment of principal and interest on the Bonds will be made, in whole or in part, 
by the City of Sherman, Texas, under and pursuant to the Contract; 

(c) A consulting engineer will certify to the Authority the need for an 
estimated amount of additional financing required for completion, expansion, 
enlargement or improvement of the Project (herein defined); 

(d) The Bonds herein authorized shall mature on April 1 and/or October 
1 in each of the years in which they are scheduled to mature as provided in the 
Pricing Certificate; 

(e) As provided herein, deposits to the Bond Fund will be sufficient to 
pay principal of and interest on the Bonds herein authorized as the same become 
due; 

(f) As provided herein, the amount to be accumulated and maintained 
in the Reserve Fund will be in an amount equal to not less than the average annual 
requirement (calculated on a Fiscal Year basis) of all Outstanding Bonds Similarly 
Secured as of the date of the last series of Bonds Similarly Secured after giving 
effect to the issuance of the Bonds for the payment of principal of and interest on 
all obligations to be secured by a first lien on and pledge of the Pledged Revenues, 
and any additional amount to be maintained in the Reserve Fund shall be 
accumulated within not more than 60 months from the date of the passage of this 
Resolution; and; 
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(g) The Authority will demonstrate to the Texas Water Development 
Board's Executive Administrator that the Pledged Revenues will be sufficient to 
pay the Previously Issued Bonds and the Bonds; 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 
GREATER TEXOMA UTILITY AUTHORITY: 

SECTION 1: Authorization - Designation - Principal Amount – Purpose – Bond Date.  
Revenue bonds of the Authority shall be and are hereby authorized to be issued in the maximum 
aggregate principal amount hereinafter set forth to be designated and bear the title “GREATER 
TEXOMA UTILITY AUTHORITY CONTRACT REVENUE BONDS, SERIES 2024 (CITY OF 
SHERMAN PROJECT)” (herein referred to as the “Bonds”), for the construction, acquisition, and 
improvement of water and sewer system facilities and necessary appurtenances for use by the 
City of Sherman, Texas (the “City”), and the acquisition of land and rights-of-way necessary 
therefor or incidental thereto, and for the purpose of funding the portion of the Required Reserve 
Fund Amount attributable to the Bonds and the payment of all costs incident and related to the 
acquisition and financing thereof, and the purpose of funding the portion of the Required Reserve 
Fund Amount attributable to the Bonds, pursuant to authority conferred by and in conformity with 
the Constitution and the laws of the State of Texas, including Texas Special District Local Laws 
Code, Chapter 8283 and Chapter 1371, Texas Government Code, as amended.  The Bonds shall 
be dated (the “Bond Date”) as provided in the Pricing Certificate. 

SECTION 2: Fully Registered Obligations - Terms.  The Bonds shall be issued as fully 
registered obligations, without coupons, and the Bonds (other than the Initial Bond(s) referenced 
in Section 8 hereof) shall be in denominations of $5,000 or any integral multiple (within a Stated 
Maturity) thereof, shall be lettered “R” and numbered consecutively from One (1) upward and 
principal shall become due and payable on a date certain in each of the years and in amounts 
(the “Stated Maturities”) and bear interest at the rate(s) per annum in accordance with the details 
of the Bonds as set forth in the Pricing Certificate. 

The Bonds shall bear interest on the unpaid principal amounts from the date specified in 
the Pricing Certificate at the rate(s) per annum shown in the Pricing Certificate (calculated on the 
basis of a 360-day year consisting of twelve 30-day months).  Interest on the Bonds shall be 
payable in each year, on the dates, and commencing on the date, set forth in the Pricing 
Certificate. 

SECTION 3: Delegation of Authority to Pricing Officer. 

(a) As authorized by Texas Government Code, Chapter 1371, as amended, the General 
Manager or President of the Board of Directors (either the “Pricing Officer”) is hereby authorized 
to act on behalf of the Authority in selling and delivering the Bonds and carrying out the other 
procedures specified in this Resolution, including, determining the aggregate original principal 
amount of the Bonds, the date of the Bonds, any additional or different designation or title by 
which the Bonds shall be known, the price at which the Bonds will be sold, the manner of sale 
(negotiated, privately placed or competitively bid), the years in which the Bonds will mature, the 
principal amount to mature in each of such years, the rate of interest to be borne by each such 
maturity, the interest payment dates, the price and terms upon and at which the Bonds shall be 
subject to redemption prior to maturity at the option of the Authority, as well as any mandatory 
sinking fund redemption provisions, the designation of a Paying Agent/Registrar, and all other 
matters relating to the issuance, sale, and delivery of the Bonds, including any modification of the 
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Rule 15c2-12 continuing disclosure undertaking contained in Section 39 hereof, all of which shall 
be specified in the Pricing Certificate; provided that: 

(i) the aggregate original principal amount of the Bonds shall not 
exceed $209,000,000; 

(ii) the true interest cost rate for the Bonds shall not exceed the highest 
rate permitted by law; and 

(iii) the maximum maturity date of the Bonds shall be October 1, 2054. 

The execution of the Pricing Certificate shall evidence the sale date of the 
Bonds by the Authority to the Purchasers (hereinafter defined). 

(b) The delegation made hereby shall expire if not exercised by the 
Pricing Officer on or prior to 365 days from the date hereof.   

SECTION 4: Terms of Payment - Paying Agent/Registrar.  The principal of, premium, if 
any, and the interest on the Bonds, due and payable by reason of maturity, redemption or 
otherwise, shall be payable only to the registered owners or holders of the Bonds (hereinafter 
called the “Holders”) appearing on the registration and transfer books (the “Security Register”) 
maintained by the Paying Agent/Registrar, and the payment thereof shall be in any coin or 
currency of the United States of America, which at the time of payment is legal tender for the 
payment of public and private debts, and shall be without exchange or collection charges to the 
Holders. 

The selection and appointment of the Paying Agent/Registrar for the Bonds shall be as 
provided in the Pricing Certificate.  Books and records relating to the registration, payment, 
exchange and transfer of the Bonds (the “Security Register”) shall at all times be kept and 
maintained on behalf of the Authority by the Paying Agent/Registrar, all as provided herein, in 
accordance with the terms and provisions of a “Paying Agent/Registrar Agreement,” substantially 
in the form attached hereto as Exhibit A and such reasonable rules and regulations as the Paying 
Agent/Registrar and the Authority may prescribe.  The Pricing Officer is hereby authorized to 
execute and deliver such Paying Agent/Registrar Agreement in connection with the delivery of 
the Bonds.  The Authority covenants to maintain and provide a Paying Agent/Registrar at all times 
until the Bonds are paid and discharged, and any successor Paying Agent/Registrar shall be a 
commercial bank, trust company, financial institution, or other entity qualified and authorized to 
serve in such capacity and perform the duties and services of Paying Agent/Registrar.  Upon any 
change in the Paying Agent/Registrar for the Bonds, the Authority agrees to promptly cause a 
written notice thereof to be sent to each Holder by United States Mail, first class postage prepaid, 
which notice shall also give the address of the new Paying Agent/Registrar. 

Principal of and premium, if any, on the Bonds shall be payable at the Stated Maturities 
or the redemption thereof, only upon presentation and surrender of the Bonds to the Paying 
Agent/Registrar at its designated office specified in the Pricing Certificate or such other office as 
shall be designated from time to time by the Paying Agent/Registrar, or its successors (the 
“Designated Payment/Transfer Office”).  Interest on each Bond shall be paid to the Holder whose 
name appears in the Security Register at the close of business on the Record Date (the fifteenth 
(15th) day of the month next preceding each interest payment date) and shall be paid by the 
Paying Agent/Registrar (i) by check sent United States mail, first class postage prepaid, to the 
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address of the Holder recorded in the Security Register, or (ii) by such other method, acceptable 
to the Paying Agent/Registrar, requested by, and at the risk and expense of, the Holder.  If the 
date for the payment of the principal of or interest on the Bonds shall be a Saturday, Sunday, a 
legal holiday, or a day on which banking institutions in the city where the Paying Agent/Registrar 
is located are authorized by law or executive order to close, then the date for such payment shall 
be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which 
banking institutions are authorized to close; and payment on such date shall have the same force 
and effect as if made on the original date payment was due. 

In the event of a nonpayment of interest on a scheduled payment date, and for thirty (30) 
days thereafter, a new record date for such interest payment (a “Special Record Date”) will be 
established by the Paying Agent/Registrar, if and when funds for the payment of such interest 
have been received from the Authority.  Notice of the Special Record Date and of the scheduled 
payment date of the past due interest (which shall be fifteen (15) days after the Special Record 
Date) shall be sent at least five (5) business days prior to the Special Record Date by United 
States mail, first class postage prepaid, to the address of each Holder appearing on the Security 
Register at the close of business on the last business day next preceding the date of mailing of 
such notice. 

SECTION 5: Registration - Transfer - Exchange of Bonds - Predecessor Bonds.  A 
Security Register relating to the registration, payment, and transfer or exchange of the Bonds 
shall at all times be kept and maintained by the Authority at the Designated Payment/Transfer 
Office of the Paying Agent/Registrar, and also at a location within the State of Texas, as provided 
herein and in accordance with rules and regulations as the Paying Agent/Registrar and the 
Authority may prescribe.  The Paying Agent/Registrar shall obtain, record, and maintain in the 
Security Register the name and address of each and every owner of the Bonds issued under and 
pursuant to the provisions of this Resolution, or if appropriate, the nominee thereof.  Any Bond 
may be transferred or exchanged for Bonds of other authorized denominations by the Holder, in 
person or by his duly authorized agent, upon surrender of such Bond to the Paying 
Agent/Registrar for cancellation, accompanied by a written instrument of transfer or request for 
exchange duly executed by the Holder or by his duly authorized agent, in form satisfactory to the 
Paying Agent/Registrar. 

Upon surrender of any Bond (other than the Initial Bond(s) authorized in Section 8 hereof) 
for transfer at the Designated Payment/Transfer Office of the Paying Agent/Registrar, the Paying 
Agent/Registrar shall register and deliver, in the name of the designated transferee or transferees, 
one or more new Bonds of authorized denominations and having the same Stated Maturity and 
being of a like aggregate principal amount as the Bond or Bonds surrendered for transfer. 

At the option of the Holder, Bonds (other than the Initial Bond(s) authorized in Section 8 
hereof) may be exchanged for other Bonds of authorized denominations and having the same 
Stated Maturity, bearing the same rate of interest and being of a like aggregate principal amount 
as the Bonds surrendered for exchange, upon surrender of the Bonds to be exchanged at the 
Designated Payment/Transfer Office of the Paying Agent/Registrar.  Whenever any Bonds are 
surrendered for exchange, the Paying Agent/Registrar shall register and deliver new Bonds to the 
Holder requesting the exchange. 

All Bonds issued in any transfer or exchange of Bonds shall be delivered to the Holders 
at the Designated Payment/Transfer Office of the Paying Agent/Registrar or sent by United States 
mail, first class postage prepaid, to the Holders, and, upon the registration and delivery thereof, 
the same shall be the valid obligations of the Authority, evidencing the same obligation to pay, 
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and entitled to the same benefits under this Resolution, as the Bonds surrendered in such transfer 
or exchange. 

All transfers or exchanges of Bonds pursuant to this Section shall be made without 
expense or service charge to the Holder, except as otherwise herein provided, and except that 
the Paying Agent/Registrar shall require payment by the Holder requesting such transfer or 
exchange of any tax or other governmental charges required to be paid with respect to such 
transfer or exchange. 

Bonds canceled by reason of an exchange or transfer pursuant to the provisions hereof 
are hereby defined to be “Predecessor Bonds,” evidencing all or a portion, as the case may be, 
of the same obligation to pay evidenced by the new Bond or Bonds registered and delivered in 
the exchange or transfer therefor.  Additionally, the term “Predecessor Bonds” shall include any 
mutilated, lost, destroyed, or stolen Bond for which a replacement Bond has been issued, 
registered and delivered in lieu thereof pursuant to the provisions of Section 30 hereof and such 
new replacement Bond shall be deemed to evidence the same obligation as the mutilated, lost, 
destroyed, or stolen Bond. 

Neither the Authority nor the Paying Agent/Registrar shall be required to issue or transfer 
to an assignee of a Holder any Bond called for redemption, in whole or in part, within forty-five 
(45) days of the date fixed for the redemption of such Bond; provided, however, such limitation 
on transferability shall not be applicable to an exchange by the Holder of the unredeemed balance 
of a Bond called for redemption in part. 

SECTION 6: Book-Entry-Only Transfers and Transactions.  Notwithstanding the 
provisions contained in this Resolution relating to the payment and transfer/exchange of the 
Bonds, the Authority hereby approves and authorizes the use of the “Book-Entry Only” securities 
clearance, settlement, and transfer system provided by The Depository Trust Company (“DTC”), 
a limited purpose trust company organized under the laws of the State of New York, in accordance 
with the operational arrangements referenced in a Blanket Issuer Letter of Representations by 
and between the Authority and DTC (the “Depository Agreement”). 

Pursuant to the Depository Agreement and the rules of DTC, the Bonds shall be deposited 
with DTC who shall hold said Bonds for its participants (the “DTC Participants”).  While the Bonds 
are held by DTC under the Depository Agreement, the Holder of the Bonds on the Security 
Register for all purposes, including payment and notices, shall be Cede & Co., as nominee of 
DTC, notwithstanding the ownership of each actual purchaser or owner of each Bond (the 
“Beneficial Owners”) being recorded in the records of DTC and DTC Participants. 

In the event DTC determines to discontinue serving as securities depository for the Bonds 
or otherwise ceases to provide book-entry clearance and settlement of securities transactions in 
general, the Authority covenants and agrees with the Holders of the Bonds to cause Bonds to be 
printed in definitive form and provide for the Bond certificates to be issued and delivered to DTC 
Participants and Beneficial Owners, as the case may be.  Thereafter, the Bonds in definitive form 
shall be assigned, transferred and exchanged on the Security Register maintained by the Paying 
Agent/Registrar and payment of such Bonds shall be made in accordance with the provisions of 
Sections 4 and 5 hereof. 

SECTION 7: Execution - Registration.  The Bonds shall be executed on behalf of the 
Authority by the President or Vice President of the Board of Directors under its seal reproduced 
or impressed thereon and attested by the Secretary or Assistant Secretary of the Board of 
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Directors.  The signature of said officers on the Bonds may be manual or facsimile.  Bonds bearing 
the manual or facsimile signatures of individuals who are or were the proper officers of the 
Authority on the date of the adoption of this Resolution shall be deemed to be duly executed on 
behalf of the Authority, notwithstanding that such individuals or either of them shall cease to hold 
such offices at the time of delivery of the Bonds to the initial Holders and with respect to Bonds 
delivered in subsequent exchanges and transfers, all as authorized and provided in the Public 
Security Procedures Act, Texas  Chapter 1201, Government Code, as amended. 

No Bond shall be entitled to any right or benefit under this Resolution, or be valid or 
obligatory for any purpose, unless there appears on such Bond either a certificate of registration 
substantially in the form provided in Section 9(c), manually executed by the Comptroller of Public 
Accounts of the State of Texas or his or her duly authorized agent, or a certificate of registration 
substantially in the form provided in Section 9(d), manually executed by an authorized officer, 
employee or representative of the Paying Agent/Registrar, and either such certificate upon any 
Bond duly signed shall be conclusive evidence, and the only evidence, that such Bond has been 
duly certified, registered and delivered. 

SECTION 8: Initial Bond(s).  The Bonds herein authorized shall be initially issued either 
(i) as a single fully registered bond in the aggregate principal amount of the Bonds with principal 
installments to become due and payable as provided in the Pricing Certificate and numbered T-
1, or (ii) as multiple fully registered bonds, being one bond for each year of maturity in the 
applicable principal amount and denomination and to be numbered consecutively from T-1 and 
upward (hereinafter called the “Initial Bond(s)”) and, in either case, the Initial Bond(s) shall be 
registered in the name of the initial purchaser(s) or the designee thereof.  The Initial Bond(s) shall 
be the Bonds submitted to the Office of the Attorney General of the State of Texas for approval, 
certified and registered by the Office of the Comptroller of Public Accounts of the State of Texas, 
and delivered to the initial purchaser(s).  Any time after the delivery of the Initial Bond(s), the 
Paying Agent/Registrar, pursuant to written instructions from the initial purchaser(s), or the 
designee thereof, shall cancel the Initial Bond(s) delivered hereunder and exchange therefor 
definitive Bonds of authorized denominations, Stated Maturities, principal amounts and bearing 
applicable interest rates for transfer and delivery to the Holders named at the addresses identified 
therefor; all pursuant to and in accordance with such written instructions from the initial 
purchaser(s), or the designee thereof, and such other information and documentation as the 
Paying Agent/Registrar may reasonably require. 

SECTION 9: Forms. 

(a) Forms Generally.  The Bonds, the Registration Certificate of the Comptroller of Public 
Accounts of the State of Texas to appear on the Initial Bond(s), the Registration Certificate of 
Paying Agent/Registrar to appear on the definitive Bonds, and the form of Assignment to appear 
on each of the Bonds shall be substantially in the forms set forth in this Section with such 
appropriate insertions, omissions, substitutions, and other variations as are permitted or required 
by this Resolution, and the Bonds may have such letters, numbers, or other marks of identification 
(including identifying numbers and letters of the Committee on Uniform Securities Identification 
Procedures of the American Bankers Association) and such legends and endorsements (including 
insurance legends in the event the Bonds are purchased with insurance and any reproduction of 
an opinion of counsel) thereon as may, consistently herewith, be established by the Authority or 
determined by the officers executing such Bonds as evidenced by their execution.  Any portion of 
the text of any Bond may be set forth on the reverse thereof, with an appropriate reference thereto 
on the face of the Bond. 
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The definitive Bonds and the Initial Bond(s) shall be printed, lithographed, engraved, 
typewritten, photocopied or otherwise reproduced in any other similar manner, all as determined 
by the officers executing such Bonds as evidenced by their execution thereof. 

 

(b) Form of Definitive Bond. 

REGISTERED REGISTERED 
NO.                  $________ 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTIES OF GRAYSON, COLLIN, FANNIN AND COOKE 
GREATER TEXOMA UTILITY AUTHORITY 

CONTRACT REVENUE BONDS, SERIES 2024 
(CITY OF SHERMAN PROJECT) 

Bond Date: 
_____________ 

Interest Rate: 
             % 

Stated Maturity: 
_________1, 20__ 

CUSIP NO. 
_________ 

 

Registered Owner: 

Principal Amount: DOLLARS 

The Greater Texoma Utility Authority (hereinafter referred to as the “Authority”), for value 
received, hereby promises to pay to the Registered Owner named above (the “Holder”) or the 
registered assigns thereof, solely from the revenues hereinafter identified, on the Stated Maturity 
date specified above, the Principal Amount hereinabove stated and to pay interest on the unpaid 
principal amount hereof from the interest payment date next preceding the “Registration Date” of 
this Bond appearing below (unless this Bond bears a “Registration Date” as of an interest payment 
date, in which case it shall bear interest from such date, or unless the “Registration Date” of this 
Bond is the delivery date of this Bond (or its Predecessor Bond) to the initial Holder, in which case 
it shall bear interest from the ______________) at the per annum rate of interest specified above 
computed on the basis of a 360-day year of twelve 30-day months; such interest being payable 
on __________, and each April 1 and October 1 thereafter until maturity or prior redemption.  
Principal of this Bond is payable at its Stated Maturity or date of redemption to the Holder hereof, 
upon presentation and surrender, at the Designated Payment/Transfer Office of 
__________________, the Paying Agent/Registrar, or its successor.  Interest is payable to the 
Holder of this Bond (or one or more Predecessor Bonds, as defined in the Resolution hereinafter 
referenced) whose name appears on the “Security Register” maintained by the Paying 
Agent/Registrar at the close of business on the “Record Date,” which is the fifteenth (15th) day of 
the month next preceding each interest payment date, and interest shall be paid by the Paying 
Agent/Registrar by check sent United States Mail, first class postage prepaid, to the address of 
the Holder recorded in the Security Register or by such other method acceptable to the Paying 
Agent/Registrar, requested by, and at the risk and expense of the Holder.  All payments of 
principal of, premium, if any, and interest on this Bond shall be in any coin or currency of the 
United States of America, which at the time of payment is legal tender for the payment of public 
and private debts. 
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If the date for payment of the principal of or interest on this Bond shall be a Saturday, 
Sunday, a legal holiday, or a day on which banking institutions in the city where the Designated 
Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by law or 
executive order to close, then the date for such payment shall be the next succeeding day which 
is not such a Saturday, Sunday, legal holiday, or day on which banking institutions are authorized 
to close; and payment on such date shall have the same force and effect as if made on the original 
date payment was due. 

This Bond is one of the series specified in its title issued in the aggregate principal amount 
of $____________ (herein referred to as the “Bonds”) for the purpose of providing funds for the 
construction, acquisition, and improvement of water and sewer system facilities and necessary 
appurtenances for use by the City of Sherman, Texas, and the acquisition of land and rights-of-
way necessary therefor or incidental thereto, and for the purpose of funding the portion of the 
Required Reserve Fund Amount attributable to the Bonds and the payment of all costs incident 
and related to the acquisition and financing thereof, pursuant to authority conferred by and in 
conformity with the Constitution and the laws of the State of Texas, including Texas Special 
District Local Laws Code, Chapter 8283 and Chapter 1371, Texas Government Code, as 
amended, and pursuant to a Resolution adopted by the Board of Directors of the Authority (herein 
referred to as the “Resolution”). 

The Bonds maturing on and after ____________, may be redeemed prior to their Stated 
Maturities, at the option of the Authority, in whole or in part, in principal amounts of $5,000 or any 
integral multiple thereof (and if within a Stated Maturity selected by lot by the Paying 
Agent/Registrar) on __________________, or on any date thereafter, at the redemption price of 
par, together with accrued interest to the date of redemption. 

Not fewer than thirty (30) days prior to a redemption date for the Bonds, a notice of 
redemption shall be sent by United States Mail, first class postage prepaid, in the name of the 
Authority and at the Authority’s expense, to each Registered Owner of a Bond to be redeemed 
and subject to the terms and provisions relating thereto contained in the Resolution.  If this Bond 
(or any portion of the principal sum hereof) shall have been duly called for redemption and notice 
of such redemption duly given, then upon such redemption date this Bond (or the portion of the 
principal sum hereof to be redeemed) shall become due and payable, and, if moneys for the 
payment of the redemption price and the interest accrued on the principal amount to be redeemed 
to the date of redemption are held for the purpose of such payment by the Paying Agent/Registrar, 
interest shall cease to accrue and be payable hereon from and after the redemption date on the 
principal amount hereof to be redeemed. 

In the event of a partial redemption of the principal amount of this Bond, payment of the 
redemption price of such principal amount shall be made to the Holder only upon presentation 
and surrender of this Bond to the Paying Agent/Registrar at the Designated Payment/Transfer 
Office, and there shall be issued, without charge therefor to the Holder hereof, a new Bond or 
Bonds of like maturity and interest rate in any authorized denominations provided by the 
Resolution for the then unredeemed balance of the principal sum hereof. If this Bond is selected 
for redemption, in whole or in part, the Authority and the Paying Agent/Registrar shall not be 
required to transfer this Bond to an assignee of the Holder within forty-five (45) days of the 
redemption date therefor; provided, however, such limitation on transferability shall not be 
applicable to an exchange by the Holder of the unredeemed balance hereof in the event of its 
redemption in part. 
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With respect to any optional redemption of the Bonds, unless certain prerequisites to such 
redemption required by the Resolution have been met and moneys sufficient to pay the principal 
of and premium, if any, and interest on the Bonds to be redeemed shall have been received by 
the Paying Agent/Registrar prior to the giving of such notice of redemption, such notice may state 
that said redemption is conditional upon the satisfaction of such prerequisites and receipt of such 
moneys by the Paying Agent/Registrar on or prior to the date fixed for such redemption.  If a 
conditional notice of redemption is given and such prerequisites to the redemption are not 
satisfied or sufficient moneys are not received, such notice shall be of no force and effect, the 
Authority shall not redeem such Bonds and the Paying Agent/Registrar shall give notice, in the 
manner in which the notice of redemption was given, to the effect that the Bonds have not been 
redeemed. 

The Bonds constitute special obligations of the Authority, and, together with the 
outstanding Previously Issued Bonds and any Additional Bonds, if issued, are payable as to 
principal and interest solely from and equally secured by a first lien on the Pledged Revenue of 
the Authority (identified  and  defined in the Resolution, and including revenues to be received 
under and pursuant to a Contract For Water Supply and Sewer Service between the Authority 
and the City of Sherman, Texas, dated as of March 1, 1985, together with all amendments 
thereto).  Reference is hereby made to the Resolution, copies of which are on file in the 
Designated Payment/Transfer Office of the Paying Agent/Registrar, and to all of the provisions of 
which the Holder by his acceptance hereof hereby assents, for definitions of terms; the description 
of and the nature and extent of the revenues pledged for the payment of the Bonds; the terms 
and conditions relating to the transfer or exchange of this Bond; the conditions upon which the 
Resolution may be amended or supplemented with or without the consent of the Holders; the 
rights, duties, and obligations of the Authority and the Paying Agent/Registrar; the terms and 
provisions upon which this Bond may be discharged at or prior to its maturity, and deemed to be 
no longer Outstanding thereunder; and for the other terms and provisions thereof.  Capitalized 
terms used herein have the same meanings assigned in the Resolution. 

The Authority expressly reserves the right to issue further and additional revenue bond 
obligations in all things on a parity with the Bonds and the Previously Issued Bonds, payable 
solely from and equally secured by a first lien on the Pledged Revenue described above; provided, 
however, that any and all such Additional Bonds may be so issued only in accordance with and 
subject to the covenants, conditions, limitations and restrictions relating thereto which are set out 
and contained in the Resolution, to which reference is hereby made for more complete and full 
particulars. 

The Holder hereof shall never have the right to demand payment of this obligation out of 
any funds raised or to be raised by taxation. 

This Bond, subject to certain limitations contained in the Resolution, may be transferred 
on the Security Register only upon its presentation and surrender at the Designated 
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly 
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Paying 
Agent/Registrar duly executed by, the Holder hereof, or his duly authorized agent. When a 
transfer on the Security Register occurs, one or more new fully registered Bonds of the same 
Stated Maturity, of authorized denominations, bearing the same rate of interest, and of the same 
aggregate principal amount will be issued by the Paying Agent/Registrar to the designated 
transferee or transferees. 
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The Authority and the Paying Agent/Registrar, and any agent of either, shall treat the 
Holder whose name appears on the Security Register (i) on the Record Date as the owner entitled 
to payment of interest hereon, (ii) on the date of surrender of this Bond as the owner entitled to 
payment of principal hereof at its Stated Maturity or its redemption in whole or in part, and (iii) on 
any other date as the owner for all other purposes, and neither the Authority nor the Paying 
Agent/Registrar, or any agent of either, shall be affected by notice to the contrary.  In the event of 
nonpayment of interest on a scheduled payment date and for thirty (30) days thereafter, a new 
record date for such interest payment (a “Special Record Date”) will be established by the Paying 
Agent/Registrar, if and when funds for the payment of such interest have been received from the 
Authority.  Notice of the Special Record Date and of the scheduled payment date of the past due 
interest (which shall be fifteen (15) days after the Special Record Date) shall be sent at least five 
(5) business days prior to the Special Record Date by United States mail, first class postage 
prepaid, to the address of each Holder appearing on the Security Register at the close of business 
on the last business day next preceding the date of mailing of such notice. 

It is hereby certified, covenanted, and represented that all acts, conditions, and things 
required to be performed, exist, and be done precedent to or in the issuance of this Bond in order 
to render the same a legal, valid and binding obligation of the Authority have been performed, 
exist, and have been done, in regular and due time, form, and manner, as required by law, and 
that the issuance of the Bonds does not exceed any constitutional or statutory limitation.  In case 
any provision in this Bond or any application thereof shall be invalid, illegal, or unenforceable, the 
validity, legality, and enforceability of the remaining provisions and applications shall not in any 
way be affected or impaired thereby.  The terms and provisions of this Bond and the Resolution 
shall be construed in accordance with and shall be governed by the laws of the State of Texas. 

IN WITNESS WHEREOF, the Board of Directors of the Authority has caused this Bond to 
be duly executed under the official seal of the Authority. 

GREATER TEXOMA UTILITY AUTHORITY 
 
 
 
  
President, Board of Directors 

ATTEST: 
 
 
 
___________________________________ 
Secretary, Board of Directors 

 

(SEAL) 
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(c) Form of Registration Certificate of Comptroller of Public Accounts to appear on 
Initial Bond(s) only. 

REGISTRATION CERTIFICATE OF 
COMPTROLLER OF PUBLIC ACCOUNTS 

OFFICE OF THE COMPTROLLER (  
OF PUBLIC ACCOUNTS (  
 ( REGISTER NO._______ 
THE STATE OF TEXAS (  

I HEREBY CERTIFY that this Bond has been examined, certified as to validity and 
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller 
of Public Accounts of the State of Texas. 

WITNESS my signature and seal of office this ____________________________. 

 
 
  
Comptroller of Public Accounts 
   of the State of Texas 

(SEAL) 

 

(d) Form of Certificate of Paying Agent/Registrar to appear on the definitive Bonds. 

CERTIFICATE OF PAYING AGENT/REGISTRAR 

This Bond has been duly issued under the provisions of the within-mentioned Resolution; 
the bond or bonds of the above entitled and designated series originally delivered having been 
approved by the Attorney General of the State of Texas and registered by the Comptroller of 
Public Accounts, as shown by the records of the Paying Agent/Registrar. 

The principal office of the Paying Agent/Register in _________________________ is the 
“Designated Payment/Transfer Office” for this Bond. 

 ________________________________, 
 as Paying Agent/Registrar 
  
Registration Date:  
_______________________________ By:  __________________________________ 
 Authorized Signature 
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(e) Form of Assignment. 

ASSIGNMENT 

FOR VALUE RECEIVED the undersigned hereby sells, assigns,  and  transfers  unto 
(Print or typewrite name, address, and zip code of transferee:)  _____________________ 
____________________________________________________________________________
________________________________________________________________________ 
(Social Security or other identifying number:  ____________________) the within Bond and all 
rights thereunder, and hereby irrevocably constitutes and appoints _______________________ 
_____________________________________________________________________attorney 
to transfer the within Bond on the books kept for registration thereof, with full power of substitution 
in the premises. 

DATED:  _________________________ 
 
Signature guaranteed: 
 
________________________________ 

_______________________________________ 
NOTICE:  The signature on this assignment must 
correspond with the name of the registered owner 
as it appears on the face of the within Bond in 
every particular. 

  

(f) The Initial Bond(s) shall be in the form set forth in paragraph (b) of this Section, 
except that the form of a single fully registered Initial Bond shall be modified as follows: 

REGISTERED REGISTERED 
NO. T-1 $_________ 

UNITED STATES OF AMERICA 
STATE OF TEXAS 

COUNTIES OF COOKE, FANNIN, GRAYSON AND COLLIN 
GREATER TEXOMA UTILITY AUTHORITY 

CONTRACT REVENUE BONDS, SERIES 2024 
(CITY OF SHERMAN PROJECT) 

Bond Date:  ___________ 

 

Registered Owner:   

Principal Amount:  

The Greater Texoma Utility Authority (hereinafter referred to as the “Authority”), for value 
received, hereby promises to pay to the Registered Owner named above (the “Holder”) or the 
registered assigns thereof, solely from the revenues hereinafter identified, on _________ in each 
of the years and in principal amounts and bearing interest at per annum rates in accordance with 
the following schedule: 

YEAR 
PRINCIPAL 

INSTALLMENTS 
INTEREST 

RATE 
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(Information to be inserted from schedule in the Pricing Certificate) 

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest on the 
unpaid principal amount hereof from the interest payment date next preceding the “Registration 
Date” of this Bond appearing below (unless this Bond bears a “Registration Date” as of an interest 
payment date, in which case it shall bear interest from such date, or unless the “Registration Date” 
of this Bond is the delivery date of this Bond (or its Predecessor Bond) to the initial Holder, in 
which case it shall bear interest from the _____________) at the per annum rates of interest 
specified above computed on the basis of a 360-day year of twelve 30-day months; such interest 
being payable on ________________, and each April 1 and October 1 thereafter until maturity or 
prior redemption.  Principal of this Bond is payable at its Stated Maturity or redemption to the 
Holder hereof by _______________________________ (the “Paying Agent/Registrar”), upon 
presentation and surrender, at its designated offices in 
_____________________________________ (the “Designated Payment/Transfer Office”), or its 
successor.  Interest is payable to the Holder of this Bond (or one or more Predecessor Bonds, as 
defined in the Resolution hereinafter referenced) whose name appears on the “Security Register” 
maintained by the Paying Agent/Registrar at the close of business on the “Record Date,” which 
is the fifteenth (15th) day of the month next preceding each interest payment date, and interest 
shall be paid by the Paying Agent/Registrar by check sent United States Mail, first class postage 
prepaid, to the address of the registered owner recorded in the Security Register or by such other 
method acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of 
the Holder.  All payments of principal of, premium, if any, and interest on this Bond shall be in any 
coin or currency of the United States of America, which at the time of payment is legal tender for 
the payment of public and private debts. 

SECTION 10: Certain Definitions.  In addition to terms defined elsewhere in this 
Resolution, for all purposes of this Resolution and in particular for clarity with respect to the 
issuance of the Bonds and the pledge and appropriation of the Pledged Revenue therefor, the 
following definitions are provided: 

(a) The term “Additional Bonds” shall mean parity revenue bonds issued in 
accordance with the terms and conditions prescribed in Section 19 hereof. 

(b) The term “Authorized Investments” shall mean the obligations identified in the 
“Public Funds Investment Act” (Texas Government Code, Chapter 2256), as amended. 

(c) The term “Bonds” shall mean the “Greater Texoma Utility Authority Contract 
Revenue Bonds, Series 2024 (City of Sherman Project)” authorized by this Resolution. 

(d) The term “Bonds Similarly Secured” shall mean the Bonds, the Previously Issued 
Bonds, and Additional Bonds. 

(e) The term “Contract” or “Contract for Water Supply and Sewer Service” shall mean 
that certain contract, dated as of the 1st day of March, 1985, by and between the Authority and 
the City of Sherman, Texas, together with amendments and supplements thereto (which by the 
term of such instrument is designated as a supplement to such Contract), a conformed copy of 
such Contract being attached hereto as Exhibit B for the purposes of identification only. 

(f) The term “Cost of the Project” shall have the meaning assigned such term in 
Section 1.01 of the Contract. 
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(g) The term “Fiscal Year” shall mean the twelve month operational period of the 
Authority commencing October 1 of each year; provided, however, the Authority may change the 
fiscal year to another period of not less than twelve (12) calendar months but in no event may the 
fiscal year be changed more than one time in any three calendar year period. 

(h) The term “Government Obligations” as used herein, unless otherwise provided in 
the Pricing Certificate, means (i) direct noncallable obligations of the United States of America, 
including obligations the principal of and interest on which are unconditionally guaranteed by the 
United States of America, (ii) noncallable obligations of an agency or instrumentality of the United 
States, including obligations unconditionally guaranteed or insured by the agency or 
instrumentality and, on the date of their acquisition or purchase by the Authority, are rated as to 
investment quality by a nationally recognized investment rating firm not less than AAA or its 
equivalent, (iii) noncallable obligations of a state or an agency or a county, municipality or other 
political subdivision of a state that have been refunded and that, on the date of their acquisition 
or purchase by the Authority, are rated as to investment quality by a nationally recognized 
investment rating firm not less than AAA or its equivalent and (iv) any other authorized securities 
or obligations under applicable laws of the State of Texas that may be used to defease obligations 
such as the Bonds. 

(i) The term “Maintenance and Operation Expense of the Project” shall have the 
meaning assigned such term in Section 1.01 of the Contract. 

(j) The term “Outstanding” shall mean when used in this Resolution with respect to 
Bonds or Bonds Similarly Secured, as of the date of determination, all Bonds or Bonds Similarly 
Secured theretofore issued and delivered, except: 

(i) those Bonds or Bonds Similarly Secured canceled by the Paying 
Agent/Registrar or delivered to the Paying Agent/Registrar for cancellation; 

(ii) those Bonds or Bonds Similarly Secured paid or deemed to be paid 
in accordance with the provisions of Section 27 hereof; and 

(iii) those Bonds or Bonds Similarly Secured that have been mutilated, 
destroyed, lost, or stolen and replacement Bonds have been registered and 
delivered in lieu thereof as provided in Section 30 hereof or similar provisions with 
respect to Bonds Similarly Secured. 

(k) The term “Pledged Revenue” shall mean (i) the amount received by the Authority 
as monthly amortization payments by reason of Section 3.01 (a) of the Contract, less the fees 
and charges of the Paying Agent/Registrar with respect to Bonds Similarly Secured, plus (ii) the 
amounts deposited into the Bond Fund reaffirmed by Section 12(b) of this Resolution, and the 
Reserve Fund reaffirmed by Section 12(c) of this Resolution; plus (iii) any amounts on deposit in 
any construction fund, created and established by a resolution authorizing the issuance of the 
Bonds or Bonds Similarly Secured, pending the application of such money for the payment of the 
Cost of a Project. 

(l) The term "Previously Issued Bonds" shall mean the Outstanding (1) "Greater 
Texoma Utility Authority Contract Revenue Bonds, Series 2006 (City of Sherman Project)," (2) 
"Greater Texoma Utility Authority Contract Revenue Bonds, Series 2013A (City of Sherman 
Project)," (3) "Greater Texoma Utility Authority Contract Revenue Bonds, Series 2014 (City of 
Sherman Project)," (4) "Greater Texoma Utility Authority Contract Revenue Bonds, Series 2015 
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(City of Sherman Project)," (5) "Greater Texoma Utility Authority Contract Revenue Bonds, Series 
2015A (City of Sherman Project)," (6) "Greater Texoma Utility Authority Contract Revenue Bonds, 
Series 2015B (City of Sherman Project)," (7) "Greater Texoma Utility Authority Contract Revenue 
Bonds, Series 2017 (City of Sherman Project)," (8) “Greater Texoma Utility Authority Contract 
Revenue Bonds, Series 2017A (City of Sherman Project),” (9) “Greater Texoma Utility Authority 
Contract Revenue and Refunding Bonds, Series 2019 (City of Sherman Project),” (10) “Greater 
Texoma Utility Authority Contract Revenue Bonds, Series 2019A (City of Sherman Project),” (11) 
“Greater Texoma Utility Authority Contract Revenue Bonds, Series 2020 (City of Sherman 
Project),” (12) “Greater Texoma Utility Authority Contract Revenue Bonds, Series 2021 (City of 
Sherman Project),” (13) “Greater Texoma Utility Authority Contract Revenue Refunding Bonds, 
Series 2021 (City of Sherman Project),” (14) “Greater Texoma Utility Authority Contract Revenue 
Bonds, Series 2022 (City of Sherman Project),” (15) “Greater Texoma Utility Authority Contract 
Revenue Bonds, Series 2023 (City of Sherman Project),” and (16) “Greater Texoma Utility 
Authority Contract Revenue Bonds, Series 2023A (City of Sherman Project) heretofore issued 
which are in every respect on a parity with the Bonds. 

(m) The term “Project” shall mean, with respect to the Bonds Similarly Secured, 
collectively, the projects described as such in the resolutions of the Authority that have from time 
to time authorized the issuance of Bonds Similarly Secured by the Authority for the financing of 
such projects. 

(n) The term “Series 2024 Project” shall mean, with respect to the Bonds, the project 
described in Section 1 hereof. 

SECTION 11: Pledge.  The Authority hereby covenants and agrees that all of the Pledged 
Revenue is hereby irrevocably pledged for the payment of the Bonds Similarly Secured, and the 
interest thereon, and it is hereby declared and resolved that the Bonds Similarly Secured and the 
interest thereon shall constitute a first lien upon said Pledged Revenue. 

Texas Government Code, Chapter 1208, as amended, applies to the issuance of the 
Bonds Similarly Secured and the pledge of the Pledged Revenue granted by the Authority under 
this Section of this Resolution, and such pledge is therefore valid, effective, and perfected.  If 
Texas law is amended at any time while the Bonds are Outstanding and unpaid such that the 
pledge of the Pledged Revenue granted by the Authority under this Section of this Resolution is 
to be subject to the filing requirements of Texas Business & Commerce Code, Chapter 9, as 
amended, then in order to preserve to the registered owners of the Bonds the perfection of the 
security interest in said Pledged Revenue, the Authority agrees to take such measures as it 
determines are reasonable and necessary under Texas law to comply with the applicable 
provisions of Texas Business & Commerce Code, Chapter 9, as amended, and enable a filing to 
perfect the security interest in said Pledged Revenue to occur. 

SECTION 12: Fund Designations.  The Authority hereby covenants and agrees with the 
Holders of the Bonds Similarly Secured that all income, receipts and revenues derived from the 
operation and ownership of the Project shall be kept separate from other funds or accounts of the 
Authority.  To that end, the following special Funds (herein so called) were created and 
established by a resolution authorizing Previously Issued Bonds and shall exist and govern the 
application of the Pledged Revenue while the Bonds Similarly Secured are Outstanding, to wit: 

(a) Greater Texoma Utility Authority Revenue Fund, hereinafter called the “Revenue 
Fund.”  This Fund shall be kept in a depository of the Authority. 



 

137968724.1/1001273462 16 

(b) Greater Texoma Utility Authority Bond Interest and Sinking Fund, hereinafter 
called the “Bond Fund.”  This Fund shall be deposited with a depository of the Authority as trustee 
of the Pledged Revenue, and moneys deposited therein shall be used to pay principal of and 
interest on Bonds Similarly Secured when and as the same shall become due and payable. 

(c) Greater Texoma Utility Authority Bond Reserve Fund, hereinafter called the 
“Reserve Fund.” This Fund shall be deposited with a depository of the Authority and money 
deposited therein shall be used to pay the principal of and interest on Bonds Similarly Secured 
falling due at any time where there is insufficient money available in the Bond Fund. 

SECTION 13: Revenue Fund.  All revenues and income of any kind or character received 
by the Authority by reason of (i) its ownership of all or a part of the Project, (ii) the operation of 
the Project, or (iii) the Contract, shall be deposited in the Revenue Fund. 

In the event money is deposited in the Revenue Fund from sources other than those 
specified in Section 3.01 of the Contract, then such money may be invested or reinvested or 
placed on time deposit in the same manner as the Reserve Fund pending its application to the 
reduction of payments that would otherwise be required to be made by the City under Section 
3.01 of the Contract.  Investment income and profits from the investment of the Revenue Fund 
shall be retained therein until used as provided in this Section. 

Money in the Revenue Fund shall be used in the following order of priority: 

1. Payments into the Bond Fund, as provided by Section 14; 

2. Payments into the Reserve Fund, as provided by Section 15; 

3. The curing of any deficiencies, as provided by Section 16; 

4. The payment of other costs of the Project including maintenance and operation 
expenses not paid by the Authority and those purposes for which provision is made 
by Section 3.01(c) through 3.01(e) of the Contract; and 

5. Applied as provided in Section 17. 

SECTION 14: Bond Fund.  The Authority hereby covenants and agrees to deposit to the 
credit of the Bond Fund amounts sufficient to pay the principal of and interest on the outstanding 
Bonds Similarly Secured as the same becomes due.  There shall be deposited into the Bond 
Fund, by reason of the issuance of the Bonds, from the Pledged Revenue on deposit in the 
Revenue Fund (i) beginning on or before the twenty-fifth (25th) day of the month next following 
delivery of the Bonds and on or before the twenty-fifth (25th) day of each following month until 
and including the first interest payment date, an amount equal to not less than the fractional 
amount required in order to have the amount of the first installment of interest on deposit by the 
twenty-fifth (25th) day of the month next preceding the first interest payment date, and thereafter 
on the twenty-fifth (25th) day of each following month, an amount equal to not less than one sixth 
(1/6) of the next installment of interest; (ii) beginning on or before the twenty-fifth (25th) day of the 
month next following delivery of the Bonds, and on or before the twenty-fifth (25th) day of each 
following month until and including the first principal payment date, an amount equal to not less 
than the fractional amount required in order to have the amount of the first installment of principal 
on deposit by the twenty-fifth (25th) day of the month preceding the first principal payment date, 
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and thereafter on or before the twenty-fifth (25th) day of each month, an amount equal to one 
twelfth (1/12) of the next annual principal payment to become due on the Bonds. 

The amounts required to be so deposited shall take into account amounts already on 
deposit in the Bond Fund. 

The monthly deposits to the Bond Fund for the payment of principal and interest on the 
Bonds shall continue to be made as hereinabove provided until such time as (i) the total amount 
on deposit in the Bond Fund is equal to the amount required to pay all Outstanding Bonds Similarly 
Secured (principal and interest) for which said Fund was created and established or (ii) the Bonds 
Similarly Secured payable therefrom are no longer Outstanding. 

Moneys on deposit in the Bond Fund may be invested, to the extent such investments are 
Authorized Investments, in United States Treasury bills, in similar direct obligations of the United 
States of America, or in certificates of deposit of any bank that is a member of the Federal Deposit 
Insurance Corporation (which are fully secured by a pledge of direct obligations of, or obligations 
of which the principal and interest are guaranteed by, the United States of America to the extent 
such certificates are not insured) maturing at such dates and in such manner as will provide cash 
to discharge interest and/or principal payments on Bonds Similarly Secured when and as the 
same become due. 

Investment income and profits realized from the investment of the Bond Fund shall be 
retained therein until used as provided in this Section.  Accrued interest, if any, shall be deposited 
into the Bond Fund.   

SECTION 15: Reserve Fund.  Upon the delivery of the Bonds, amounts on deposit in the 
Reserve Fund, allocated as a part of the Reserve Fund for the security of “Bonds Similarly 
Secured” under the resolutions authorizing the issuance of such Bonds Similarly Secured 
(including amounts held in the Reserve Fund by reason of the issuance of the Previously Issued 
Bonds) shall continue to be held as a part of the Reserve Fund for the security and payment, if 
required, of Bonds Similarly Secured as defined herein.  The Authority hereby covenants and 
agrees with the holders of the Bonds Similarly Secured that it will provide for the accumulation of, 
and when accumulated, will thereafter continuously maintain in the Reserve Fund an amount 
equal to the average annual principal and interest requirement of all Bonds Similarly Secured (the 
Required Reserve Fund Amount).  If any Bonds Similarly Secured are subject to mandatory 
redemption, the amount required to be redeemed in any Fiscal Year shall be treated as if it 
matured in that Fiscal Year.  The average annual requirement shall be calculated on a Fiscal Year 
basis on the Outstanding Bonds Similarly Secured on the date of the last series of Bonds Similarly 
Secured (after giving effect to the issuance of such last series); provided, however, at such time 
as the Previously Issued Bonds identified in 1-7 of Section 10(l) hereof are no longer Outstanding, 
the average annual requirement shall also be calculated at the end of each Fiscal Year.   Any 
amounts on deposit in the Reserve Fund in excess of such requirement shall be transferred to 
the Revenue Fund. 

In addition, beginning on or before the twenty-fifth (25th) day of the month following the 
delivery of the Bonds, and on or before the twenty-fifth (25th) day of each month thereafter, there 
shall be deposited in the Reserve Fund substantially equal month deposits in an amount which 
will result in the Required Reserve Fund Amount being on deposit in the Reserve Fund within not 
more than sixty (60) months from the date of the passage of this Resolution, and such monthly 
deposits shall take into account the amounts already on deposit in said Reserve Fund. 
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When the Required Reserve Fund Amount has been fully accumulated, said monthly 
payments to said Fund may be terminated; provided, however, should the money in the Reserve 
Fund be utilized so the Reserve Fund balance is less than the Required Reserve Fund Amount, 
after the same has been accumulated, monthly deposits shall be made in an amount not less than 
one-twelfth (1/12th) of the amount of the deficiency and shall continue to be made on or before 
the twenty-fifth (25th) day of each month until the Required Reserve Fund Amount has been fully 
restored. 

Money in the Reserve Fund may be, at the option of the Authority, invested or reinvested 
from time to time in direct obligations of or obligations the principal and interest of which are 
guaranteed by the United States of America or invested in direct obligations of or participation 
certificates guaranteed by the Federal Intermediate Credit Banks, Federal Land Banks, Federal 
National Mortgage Association, Federal Home Loan Banks, Banks for Cooperatives, and in 
certificates of deposit of any bank which is a member of the Federal Deposit Insurance 
Corporation, and such certificates of deposit are fully insured and/or secured by a pledge of the 
securities of any of the kind hereinabove specified, such obligations or securities to mature in not 
more than ten years from the date of such investment or not later than the final maturity of the 
Bonds Similarly Secured Outstanding for which the Reserve Fund is established, whichever is 
shorter.  Any obligations in which money is so invested shall be kept in escrow with the custodian 
of said Fund, and shall be promptly sold when notified by the Authority that moneys on deposit in 
the Bond Fund are insufficient to make a current interest and/or principal payment on Bonds 
Similarly Secured, and the proceeds of sale of such investments and/or moneys on deposit in the 
Reserve Fund in an amount sufficient to meet the deficiency in the Bond Fund shall be 
immediately transferred to the Bond Fund, without further notice or authorization.  The Authority 
shall direct the investment of moneys on deposit in the Reserve Fund. 

Investment income and profits realized from the investment of the Reserve Fund shall be 
retained therein as may be necessary to fully establish or restore the Required Reserve Fund 
Amount and thereafter shall be transferred to the Revenue Fund. 

Investments in the Reserve Fund shall be valued at the lower of cost or market on June 1 
of each year, by the chief financial officer of the Authority. In the event the amount contained in 
the Reserve Fund (as the result of such valuation) is less than the amount then required to be on 
deposit, additional deposits in an amount equal to not less than 1/12th of the deficiency shall be 
made monthly, beginning on the 25th day of October next following until the deficiency has been 
corrected.  In the event the amount contained in the Reserve Fund (as a result of such valuation) 
is more than the Required Reserve Fund Amount, the amount of such excess may be transferred 
to the Revenue Fund and shall be so transferred if directed by the Authority. 

SECTION 16: Deficiencies in Funds.  If in any month the Authority shall, for any reason, 
fail to pay into the Bond Fund and Reserve Fund the full amounts above stipulated, amounts 
equivalent to such deficiencies shall be set apart and paid into said Funds from the first available 
and un-allocated Pledged Revenue of the following month or months, and such payments shall 
be in addition to the amount hereinabove provided to be otherwise paid into said Funds during 
such month or months. 

SECTION 17: Remainder of Revenues.  Money remaining in the Revenue Fund, after 
making the payments required in items (1) through (4) of the last paragraph of Section 13, shall 
be transferred to any other fund created by this Resolution and used as a credit to the amount 
that would otherwise be required to be paid by the City under Section 3.01 of the Contract. 
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SECTION 18: Security of Funds and Their Transfer.  All moneys on deposit in the special 
Funds for which this Resolution makes provision (except any portions thereof as may be at any 
time properly invested) shall be secured in the manner and to the fullest extent required by the 
laws of the State of Texas for the security of public funds, and moneys in such special Funds shall 
be used only for the purposes permitted by this Resolution. 

While any of the Bonds are Outstanding, the Board of Directors shall cause to be 
transferred to the Paying Agent/Registrar therefor, from funds on deposit in the Bond Fund and, 
if necessary, in the Reserve Fund, amounts sufficient to fully pay and discharge promptly as each 
installment of interest and principal of the Bonds accrues or matures or comes due by reason of 
redemption prior to maturity, such transfer of funds to be made in such manner as will cause 
immediately available funds to be deposited with the Paying Agent/Registrar for the Bonds at the 
close of the business day next preceding the date of payment for the Bonds. 

SECTION 19: Issuance of Additional Parity Bonds.  In addition to the right to issue bonds 
of inferior lien as authorized by the laws of this State, the Authority reserves the right hereafter to 
issue Additional Bonds.  The Additional Bonds, when issued, shall be payable from and secured 
by a first lien on and pledge of the Pledged Revenue in the same manner and to the same extent 
as are the Bonds and the Previously Issued Bonds.  Bonds Similarly Secured shall in all respects 
be of equal dignity.  The Additional Bonds may be issued in one or more installments provided, 
however, that no Additional Bonds shall be issued unless and until the following conditions have 
been met: 

(a) The Authority is not then in default as to any covenant, condition or obligation 
prescribed in a resolution authorizing the issuance of the Outstanding Bonds Similarly Secured 
or the Contract (including any amendment or supplement thereto). 

(b) A consulting engineer certifies to the Authority the need for an estimated amount 
of additional financing required for completion, expansion, enlargement or improvement of the 
Project. 

(c) The City of Sherman, Texas, shall have approved the resolution(s) authorizing the 
issuance of the Additional Bonds as to form and content and acknowledged that the payment of 
principal of and interest on such bonds is payable, in whole or in part, from payments to be made 
by the City of Sherman, Texas, under and pursuant to the Contract. 

(d) The Additional Bonds are made to mature on April 1 or October 1 or both in each 
of the years in which they are scheduled to mature. 

(e) The resolution authorizing the issuance of the Additional Bonds provides for 
deposits to be made to the Bond Fund in amounts sufficient to pay the principal of and interest on 
such Additional Bonds as the same become due. 

(f) The resolution authorizing the issuance of the Additional Bonds provides that (i) 
the amount to be accumulated and maintained in the Reserve Fund shall be in an amount equal 
to not less than the average annual requirement (calculated on a Fiscal Year basis) of the 
Outstanding Bonds Similarly Secured, as of the date of the last series of Bonds Similarly Secured 
after giving effect to the issuance of the Additional Bonds) for the payment of principal of and 
interest on all obligations to be secured by a first lien on and pledge of the Pledged Revenue, and 
(ii) any additional amount to be maintained in the Reserve Fund shall be accumulated within not 
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more than 60 months from the date of the passage of the resolution authorizing the issuance of 
the proposed Additional Bonds. 

(g) The Authority will demonstrate to the Executive Administrator of the Texas Water 
Development Board that the Pledged Revenues will be sufficient to pay the Previously Issued 
Bonds, the Bonds and the proposed Additional Bonds. 

Bonds Similarly Secured may be refunded (pursuant to any law then available) upon such 
terms and conditions as the governing body of the Authority may deem to be in the best interest 
of the Authority, and if less than all such Outstanding Bonds Similarly Secured are refunded the 
proposed refunding bonds shall be considered as “Additional Bonds” under the provisions of this 
Section, but the certificate required in subdivision (b) shall not be required or be applicable to the 
issuance of such refunding bonds. 

SECTION 20: Insurance.  The Authority covenants that it will at all times keep insured 
such of its plants, structures, buildings, stations, machinery, equipment, apparatus, distribution 
pipelines and equipment, as are usually insured by corporations operating like properties, with a 
responsible insurance company or companies, against risks, accidents or casualties against 
which and to the extent insurance is usually carried by corporations operating like properties, and 
will also at all times maintain worker’s compensation insurance and insurance against public 
liability and property damages to the extent permitted by law, in a reasonable amount with a 
responsible insurance company or companies; provided, however, that any time while any 
contractor engaged in construction work shall be fully responsible therefor, or the Authority has 
assumed such responsibility, the Authority shall not be required to carry such insurance. 

SECTION 21: Records - Accounts - Accounting Reports.  The Authority hereby 
covenants and agrees that so long as any of the Bonds Similarly Secured or any interest thereon 
remain Outstanding and unpaid, it will keep and maintain a proper and complete system of records 
and accounts on a Fiscal Year basis pertaining to the operation of the Project separate and apart 
from all other records and accounts of the Authority in accordance with accepted accounting 
practices, and complete and correct entries shall be made of all transactions relating to said 
Project.  The Holder or Holders of any Bonds Similarly Secured, or any duly authorized agent or 
agents of such Holders, shall have the right at all reasonable times to inspect all such records, 
accounts and data relating thereto and to inspect the Project and all properties comprising same. 
The Authority further agrees that within one hundred twenty (120) days following the close of each 
Fiscal Year, or as soon thereafter as possible, it will cause an audit of such books and accounts 
to be made by an independent firm of Certified Public Accountants or Licensed Public 
Accountants. Each such audit, in addition to whatever other matters may be thought proper by 
the Accountant shall particularly include the following: 

(a) A detailed statement of the receipts and disbursements from the Revenue Fund. 

(b) A balance sheet as of the end of such Fiscal Year. 

(c) The Accountant’s comments regarding the manner in which the Authority and the 
City have complied with the covenants and requirements of this Resolution and the Contract and 
his recommendations for any changes or improvements in the operation, records and accounts 
of the Authority. 
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(d) A list of the insurance policies in force (if obtained by the Authority) at the end of 
the Fiscal Year on the Project properties, setting out as to each policy the amount thereof, the 
risk covered, the name of the insurer, and the policy’s expiration date. 

(e) A list of the securities which have been on deposit as security for money in the 
Bond Fund and Reserve Fund throughout the Fiscal Year, a list of the securities, if any, in which 
money in the Bond Fund and Reserve Fund has been invested, and a statement of the manner 
in which money in the Revenue Fund has been secured in such Fiscal Year. 

Expenses incurred in making the audits above referred to are to be regarded as 
Maintenance and Operating Expenses of the Project and paid as such.  Copies of the aforesaid 
annual audit shall be immediately furnished to the Executive Director of the Municipal Advisory 
Council of Texas at his or her office in Austin, Texas, and, upon written request, to the initial 
Holder and any subsequent Holder of the Bonds Similarly Secured. 

By its approval of this Resolution, the City of Sherman, Texas, agrees, in order to secure 
its obligations under the Contract, to maintain rates and charges for its utility system sufficient to 
pay all of its obligations secured by and made payable from the revenues derived from the 
operation of its utility system. 

SECTION 22: Remedies in Event of Default.  In addition to all the rights and remedies 
provided by the laws of the State of Texas, the Authority covenants and agrees particularly that 
in the event the Authority (a) defaults in payments to be made to the Bond Fund or Reserve Fund 
as required by this Resolution, or (b) defaults in the observance or performance of any other of 
the covenants, conditions or obligations set forth in this Resolution any Holder shall be entitled to 
a writ of mandamus issued by a court of proper jurisdiction compelling and requiring the Board of 
Directors and other officers of the Authority to observe and perform any covenant, condition or 
obligation prescribed in this Resolution. 

No delay or omission to exercise any right or power accruing upon any default shall impair 
any such right or power, or shall be construed to be a waiver of any such default or acquiescence 
therein, and every such right or power may be exercised from time to time and as often as may 
be deemed expedient.  The specific remedy herein provided shall be cumulative of all other 
existing remedies and the specification of such remedies shall not be deemed to be exclusive. 

SECTION 23: Special Covenants.  The Authority hereby further covenants as follows: 

(a) It has the lawful power to pledge the revenues supporting this issue of Bonds and 
has lawfully exercised said power under the Constitution and laws of the State of Texas; that the 
Bonds, Previously Issued Bonds, and the Additional Bonds, when issued, shall be ratably secured 
under said pledge of the Pledged Revenue in such manner that one bond shall have no 
preference over any other bond of said issues. 

(b) Other than for the Bonds and the Previously Issued Bonds, the Pledged Revenue 
has in no manner been committed or pledged to the payment of any debt or obligation of the 
Authority. 

(c) So long as any of the Bonds or any interest thereon remain Outstanding, the 
Authority will not sell or encumber the Project or any substantial part thereof; provided, however, 
this covenant shall not be construed to prohibit the sale of such machinery, or other properties or 
equipment which has become obsolete or otherwise unsuited to the efficient operation of the 
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Project, and, also, with the exception of the Additional Bonds expressly permitted by this 
Resolution to be issued, it will not encumber the Pledged Revenue unless such encumbrance is 
made junior and subordinate to all of the provisions of this Resolution. 

(d) The Authority will maintain rates and charges to the City sufficient to meet the debt 
service requirements on the Outstanding obligations of the Authority that are supported by such 
revenues. 

None of the special covenants herein appearing shall be construed in any manner which 
would deprive the Authority of its right to pledge any revenues produced by modification of the 
Contract and specifically designated to meet obligations incurred in providing the Authority with 
enlarged or additional facilities; further, that none of said covenants shall be construed in any 
manner which would deprive the Authority of its right to pledge that part of any revenue or income 
derived by it from other future  contracts with other cities, towns or villages or the Authority or 
others and required to satisfy conditions for payment of other bonds or obligations issued by the 
Authority and such right is especially reserved. 

SECTION 24: Bonds are Special Obligations.  The Bonds are special obligations of the 
Authority payable from the Pledged Revenue and the Holders thereof shall never have the right 
to demand payment thereof out of funds raised or to be raised by taxation. 

SECTION 25: Bonds are Negotiable Instruments.  Each of the Bonds herein authorized 
shall be deemed and construed to be a “Security” and as such a negotiable instrument, within the 
meaning of Texas Business & Commerce Code, Chapter 8, as amended. 

SECTION 26: Resolution a Contract - Amendments.  This Resolution shall constitute a 
contract with the Holders from time to time, be binding on the Authority, and shall not be amended 
or repealed by the Authority so long as any Bond remains Outstanding except as permitted in this 
Section and in Section 39 hereof.  The Authority, may, without the consent of or notice to any 
Holders, from time to time and at any time, amend this Resolution in any manner not detrimental 
to the interests of the Holders, including the curing of any ambiguity, inconsistency, or formal 
defect or omission herein.  In addition, the Authority may, with the written consent of Holders 
holding a majority in aggregate principal amount of the Bonds Similarly Secured then outstanding, 
amend, add to, or rescind any of the provisions of this Resolution; provided that, without the 
consent of all Holders of the Bonds then outstanding, no such amendment, addition, or rescission 
shall (1) extend the time or times of  payment  of  the  principal  of,  premium, if any, and interest 
on the Bonds, reduce the principal amount thereof, the redemption price therefor, or the rate of 
interest thereon, or in any other way modify the terms of payment of the principal of, premium, if 
any, or interest on the Bonds, (2) give any preference to any Bond over any other Bond, or (3) 
reduce the aggregate principal amount of Bonds required to be held by Holders for consent to 
any such amendment, addition, or rescission. 

SECTION 27: Satisfaction of Obligation of Authority.  If the Authority shall pay or cause 
to be paid, or there shall otherwise be paid to the Holders, the principal of, premium, if any, and 
interest on the Bonds, at the times and in the manner stipulated in this Resolution, then the pledge 
of the Pledged Revenue under this Resolution and all other obligations of the Authority to the 
Holders shall thereupon cease, terminate, and become void and be discharged and satisfied. 

Bonds or any principal amount(s) thereof shall be deemed to have been paid within the 
meaning and with the effect expressed above in this Section when (i) money sufficient to pay in 
full such Bonds or the principal amount(s) thereof at maturity or to the redemption date therefor, 
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together with all interest due thereon, shall have been irrevocably deposited with and held in trust 
by the Paying Agent/Registrar, or an authorized escrow agent, or (ii) Government Obligations 
shall have been irrevocably deposited in trust with the Paying Agent/Registrar, or an authorized 
escrow agent, which Government Obligations shall mature as to principal and interest in such 
amounts and at such times as will insure the availability, without reinvestment, of sufficient money, 
together with any moneys deposited therewith, if any, to pay when due the principal of and interest 
on such Bonds, or the principal amount(s) thereof, on and prior to the Stated Maturity thereof or 
(if notice of redemption has been duly given or waived or if irrevocable arrangements therefor 
acceptable to the Paying Agent/Registrar have been made) the redemption date thereof.  In the 
event of a defeasance of the Bonds, the Authority shall deliver a certificate from its financial 
advisor, the Paying Agent/Registrar, an independent certified public accountant, or another 
qualified third party concerning the sufficiency of the deposit of cash and/or Government 
Obligations to pay, when due, the principal of, redemption premium (if any), and interest due on 
any defeased Bonds.  The Authority covenants that no deposit of moneys or Government 
Obligations will be made under this Section and no use made of any such deposit which would 
cause the Bonds to be treated as “arbitrage bonds” within the meaning of Section 148 of the 
Internal Revenue Code of 1986, as amended, or regulations adopted pursuant thereto. 

Any moneys so deposited with the Paying Agent/Registrar, or an authorized escrow agent, 
and all income from Government Obligations held in trust by the Paying Agent/Registrar or an 
authorized escrow agent, pursuant to this Section which is not required for the payment of the 
Bonds, or any principal amount(s) thereof, or interest thereon with respect to which such moneys 
have been so deposited shall be remitted to the Authority or deposited as directed by the 
Authority.  Furthermore, any money held by the Paying Agent/Registrar for the payment of the 
principal of and interest on the Bonds and remaining unclaimed for a period of three (3) years 
after the Stated Maturity, or applicable redemption date, of the Bonds such moneys were 
deposited and are held in trust to pay shall, upon the request of the Authority, be remitted to the 
Authority against a written receipt therefor.  Notwithstanding the above and foregoing, any 
remittance of funds from the Paying Agent/Registrar to the Authority shall be subject to any 
applicable unclaimed property laws of the State of Texas. 

SECTION 28: Notices to Holders-Waiver.  Wherever this Resolution provides for notice 
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein expressly 
provided) if in writing and sent by United States mail, first class postage prepaid, to the address 
of each Holder as it appears in the Security Register. 

In any case in which notice to Holders is given by mail, neither the failure to mail such 
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the sufficiency 
of such notice with respect to all other Bonds.  Where this Resolution provides for notice in any 
manner, such notice may be waived in writing by the Holder entitled to receive such notice, either 
before or after the event with respect to which such notice is given, and such waiver shall be the 
equivalent of such notice.  Waivers of notice by Holders shall be filed with the Paying 
Agent/Registrar, but such filing shall not be a condition precedent to the validity of any action 
taken in reliance upon such waiver. 

SECTION 29: Cancellation.  All Bonds surrendered for payment, redemption, transfer, 
exchange, or replacement, if surrendered to the Paying Agent/Registrar, shall be promptly 
canceled by it and, if surrendered to the Authority, shall be delivered to the Paying Agent/Registrar 
and, if not already canceled, shall be promptly canceled by the Paying Agent/Registrar.  The 
Authority may at any time deliver to the Paying Agent/Registrar for cancellation any Bonds 
previously certified or registered and delivered which the Authority may have acquired in any 
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manner whatsoever, and all Bonds so delivered shall be promptly canceled by the Paying 
Agent/Registrar.  All canceled Bonds held by the Paying Agent/Registrar shall be destroyed as 
directed by the Authority. 

SECTION 30: Mutilated - Destroyed - Lost and Stolen Bonds.  In case any Bond shall be 
mutilated, or destroyed, lost or stolen, the Paying Agent/Registrar may execute and deliver a 
replacement Bond of like form and tenor, and in the same denomination and bearing a number 
not contemporaneously outstanding, in exchange and substitution for such mutilated Bond, or in 
lieu of and in substitution for such destroyed, lost or stolen Bond, only upon the approval of the 
Authority and after (i) the filing by the Holder thereof with the Paying Agent/Registrar of evidence 
satisfactory to the Paying Agent/Registrar of the destruction, loss or theft of such Bond, and of 
the authenticity of the ownership thereof and (ii) the furnishing to the Paying Agent/Registrar of 
indemnification in an amount satisfactory to hold the Authority and the Paying Agent/Registrar 
harmless.  All expenses and charges associated with such indemnity and with the preparation, 
execution and delivery of a replacement Bond shall be borne by the Holder of the Bond mutilated, 
or destroyed, lost or stolen. 

Every replacement Bond issued pursuant to this Section shall be a valid and binding 
obligation, and shall be entitled to all the benefits of this Resolution equally and ratably with all 
other Outstanding Bonds; notwithstanding the enforceability of payment by anyone of the 
destroyed, lost, or stolen Bonds. 

The provisions of this Section are exclusive and shall preclude (to the extent lawful) all 
other rights and remedies with respect to the replacement and payment of mutilated, destroyed, 
lost or stolen Bonds. 

SECTION 31: Covenants to Maintain Tax-Exempt Status. 

(a) Definitions.  When used in this Section, the following terms shall have the following 
meanings: 

“Closing Date” means the date on which the Bonds are first authenticated and 
delivered to the initial purchasers against payment therefor. 

“Code”  means the Internal Revenue Code of 1986, as amended by all legislation, 
if any, effective on or before the Closing Date. 

“Computation Date” has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

“Gross Proceeds” means any proceeds as defined in Section 1.148-1(b) of the 
Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of the 
Regulations, of the Bonds. 

“Investment” has the meaning set forth in Section 1.148-1(b) of the Regulations. 

“Nonpurpose Investment” means any investment property, as defined in Section 
148(b) of the Code, in which Gross Proceeds of the Bonds are invested and which is not 
acquired to carry out the governmental purposes of the Bonds. 



 

137968724.1/1001273462 25 

“Rebate Amount” has the meaning set forth in Section 1.148-1(b) of the 
Regulations. 

“Regulations” means any proposed, temporary, or final Income Tax Regulations 
issued pursuant to Sections 103 and 141 through 150 of the Code, and 103 of the Internal 
Revenue Code of 1954, which are applicable to the Bonds.  Any reference to any specific 
Regulation shall also mean, as appropriate, any proposed, temporary or final Income Tax 
Regulation designed to supplement, amend or replace the specific Regulation referenced. 

“Yield” of (i)  any Investment has the meaning set forth in Section 1.148-5 of the 
Regulations; and (ii)  the Bonds has the meaning set forth in Section 1.148-4 of the 
Regulations. 

(b) Not to Cause Interest to Become Taxable.  The Authority shall not use, permit the 
use of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition, 
construction or improvement of which is to be financed directly or indirectly with Gross Proceeds) 
in a manner which if made or omitted, respectively, would cause the interest on any Bond to 
become includable in the gross income, as defined in Section 61 of the Code, of the owner thereof 
for federal income tax purposes.  Without limiting the generality of the foregoing, unless and until 
the Authority receives a written opinion of counsel nationally recognized in the field of municipal 
bond law to the effect that failure to comply with such covenant will not adversely affect the 
exemption from federal income tax of the interest on any Bond, the Authority shall comply with 
each of the specific covenants in this Section. 

(c) No Private Use or Private Payments.  Except as permitted by Section 141 of the 
Code and the Regulations and rulings thereunder, the Authority shall at all times prior to the last 
Stated Maturity of Bonds: 

(i) exclusively own, operate and possess all property the acquisition, 
construction or improvement of which is to be financed or refinanced directly or 
indirectly with Gross Proceeds of the Bonds, and not use or permit the use of such 
Gross Proceeds (including all contractual arrangements with terms different than 
those applicable to the general public) or any property acquired, constructed or 
improved with such Gross Proceeds in any activity carried on by any person or 
entity (including the United States or any agency, department and instrumentality 
thereof) other than a state or local government, unless such use is solely as a 
member of the general public; and 

(ii) not directly or indirectly impose or accept any charge or other 
payment by any person or entity who is treated as using Gross Proceeds of the 
Bonds or any property the acquisition, construction or improvement of which is to 
be financed or refinanced directly or indirectly with such Gross Proceeds, other 
than taxes of general application within the Authority or interest earned on 
investments acquired with such Gross Proceeds pending application for their 
intended purposes. 

(d) No Private Loan.  Except to the extent permitted by Section 141 of the Code and 
the Regulations and rulings thereunder, the Authority shall not use Gross Proceeds of the Bonds 
to make or finance loans to any person or entity other than a state or local government.  For 
purposes of the foregoing covenant, such Gross Proceeds are considered to be “loaned” to a 
person or entity if: (1) property acquired, constructed or improved with such Gross Proceeds is 
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sold or leased to such person or entity in a transaction which creates a debt for federal income 
tax purposes; (2) capacity in or service from such property is committed to such person or entity 
under a take-or-pay, output or similar contract or arrangement; or (3) indirect benefits, or burdens 
and benefits of ownership, of such Gross Proceeds or any property acquired, constructed or 
improved with such Gross Proceeds are otherwise transferred in a transaction which is the 
economic equivalent of a loan. 

(e) Not to Invest at Higher Yield.  Except to the extent permitted by Section 148 of the 
Code and the Regulations and rulings thereunder, the Authority shall not at any time prior to the 
final Stated Maturity of the Bonds directly or indirectly invest Gross Proceeds in any Investment 
(or use Gross Proceeds to replace money so invested), if as a result of such investment the Yield 
from the Closing Date of all Investments acquired with Gross Proceeds (or with money replaced 
thereby), whether then held or previously disposed of, exceeds the Yield of the Bonds. 

(f) Not Federally Guaranteed.  Except to the extent permitted by Section 149(b) of the 
Code and the Regulations and rulings thereunder, the Authority shall not take or omit to take any 
action which would cause the Bonds to be federally guaranteed within the meaning of Section 
149(b) of the Code and the Regulations and rulings thereunder. 

(g) Information Report.  The Authority shall timely file the information required by 
Section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other form 
and in such place as the Secretary may prescribe. 

(h) Rebate of Arbitrage Profits.  Except to the extent otherwise provided in Section 
148(f) of the Code and the Regulations and rulings thereunder: 

(i) The Authority shall account for all Gross Proceeds (including all 
receipts, expenditures and investments thereof) on its books of account separately 
and apart from all other funds (and receipts, expenditures and investments thereof) 
and shall retain all records of accounting for at least six years after the day on 
which the last outstanding Bond is discharged.  However, to the extent permitted 
by law, the Authority may commingle Gross Proceeds of the Bonds with other 
money of the Authority, provided that the Authority separately accounts for each 
receipt and expenditure of Gross Proceeds and the obligations acquired therewith. 

(ii) Not less frequently than each Computation Date, the Authority shall 
calculate the Rebate Amount in accordance with rules set forth in Section 148(f) 
of the Code and the Regulations and rulings thereunder.  The Authority shall 
maintain such calculations with its official transcript of proceedings relating to the 
issuance of the Bonds until six years after the final Computation Date. 

(iii) As additional consideration for the purchase of the Bonds by the 
Purchasers and the loan of the money represented thereby and in order to induce 
such purchase by measures designed to insure the excludability of the interest 
thereon from the gross income of the owners thereof for federal income tax 
purposes, the Authority shall pay to the United States out of the general fund, other 
appropriate fund, or if permitted by applicable Texas statute, regulation or opinion 
of the Attorney General of the State of Texas, the Bond Fund the amount that when 
added to the future value of previous rebate payments made for the Bonds equals 
(i) in the case of a Final Computation Date as defined in Section 1.148-3(e)(2) of 
the Regulations, one hundred percent (100%) of the Rebate Amount on such date; 
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and (ii) in the case of any other Computation Date, ninety percent (90%) of the 
Rebate Amount on such date.  In all cases, the rebate payments shall be made at 
the times, in the installments, to the place and in the manner as is or may be 
required by Section 148(f) of the Code and the Regulations and rulings thereunder, 
and shall be accompanied by Form 8038-T or such other forms and information as 
is or may be required by Section 148(f) of the Code and the Regulations and rulings 
thereunder. 

(iv) The Authority shall exercise reasonable diligence to assure that no 
errors are made in the calculations and payments required by paragraphs (2) and 
(3), and if an error is made, to discover and promptly correct such error within a 
reasonable amount of time thereafter (and in all events within one hundred eighty 
(180) days after discovery of the error), including payment to the United States of 
any additional Rebate Amount owed to it, interest thereon, and any penalty 
imposed under Section 1.148-3(h) of the Regulations. 

(i) Not to Divert Arbitrage Profits.  Except to the extent permitted by section 148 of 
the Code and the Regulations and rulings thereunder, the Authority shall not, at any time prior to 
the earlier of the Stated Maturity or final payment of the Bonds, enter into any transaction that 
reduces the amount required to be paid to the United States pursuant to Subsection (h) of this 
Section because such transaction results in a smaller profit or a larger loss than would have 
resulted if the transaction had been at arm’s length and had the Yield of the Bonds not been 
relevant to either party. 

(j) Elections.  The Authority hereby directs and authorizes the President, Vice 
President, Secretary and/or Assistant Secretary of the Board of Directors of the Authority, and the 
General Manager of the Authority, individually or jointly, to make elections permitted or required 
pursuant to the provisions of the Code or the Regulations, as they deem necessary or appropriate 
in connection with the Bonds, in the Certificate as to Tax Exemption or similar or other appropriate 
certificate, form or document. 

SECTION 32: Sale of Bonds – Official Statement.  The Bonds authorized by this 
Resolution may be sold by the Authority to the purchaser(s) (herein referred to as the 
“Purchasers”) by (i) negotiated sale, in accordance with a bond purchase agreement (the 
“Purchase Contract”), (ii) private placement, in accordance with an agreement to purchase or 
other agreement, or (iii) competitive bidding, in accordance with the successful bid submitted 
therefor, as determined by the Pricing Officer, in accordance with Section 3 hereof.  The Pricing 
Officer is hereby authorized and directed to execute the Purchase Contract, agreement to 
purchase in the event of a private placement, or the successful bid form in the event of a 
competitive sale, as applicable, for and on behalf of the Authority and as the act and deed of this 
Board. 

The President and Secretary of the Board of Directors of the Authority are further 
authorized and directed to execute and deliver for and on behalf of the Authority copies of a 
Preliminary Official Statement and Official Statement, prepared in connection with the offering of 
the Bonds by the Purchasers, in final form as may be required by the Purchasers, and such final 
Official Statement in the form and content as approved by the Pricing Officer shall be deemed to 
be approved by the Board of Directors of the Authority and constitute the Official Statement 
authorized for distribution and use by the Purchasers. 
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SECTION 33: Proceeds of Sale.  Immediately following the delivery of the Bonds, the 
proceeds of sale (less those proceeds of sale designated to pay costs of issuance, and accrued 
interest received from the Purchasers, if any, of the Bonds) shall be deposited to the credit of a 
fund kept at a depository bank of the Authority.  Pending expenditure for authorized projects and 
purposes, such proceeds of sale may be invested in authorized investments in accordance with 
the provisions of Texas Government Code, Chapter 2256, including guaranteed investment 
contracts permitted in Texas Government Code., Section 2256.015, et seq, and any investment 
earnings realized may be expended for such authorized projects and purposes or deposited in 
the Bond Fund as shall be determined by the Board of Directors; all in accordance with written 
instructions from the Authority or its financial advisor.  Any accrued interest received from the 
Purchasers and as well as all surplus proceeds of sale of the Bonds, including investment 
earnings, remaining after completion of all authorized projects or purposes shall be deposited to 
the credit of the Bond Fund. 

SECTION 34: Control and Custody of Bonds.  The President of the Board of Directors of 
the Authority shall be and is hereby authorized to take and have charge of all necessary orders 
and records pending investigation by the Attorney General of the State of Texas, including the 
printing and supply of definitive Bonds, and shall take and have charge and control of the Initial 
Bonds pending approval by the Attorney General, the registration thereof by the Comptroller of 
Public Accounts, and the delivery thereof to the Purchaser. 

SECTION 35: Legal Opinion.  The Purchaser’s obligation to accept delivery of the Bonds 
is subject to its being furnished a final opinion of Norton Rose Fulbright US LLP (“Bond Counsel”) 
approving such Bonds as to their validity, said opinion to be dated and delivered as of the date of 
delivery and payment for the Bonds by the initial purchasers. A true and correct reproduction of 
said opinion is hereby authorized to be printed on the definitive Bonds or an executed counterpart 
thereof shall accompany the global Bonds deposited with the Depository Trust Company. The 
Board of Directors confirms the prior engagement of Norton Rose Fulbright US LLP as the 
Authority’s Bond Counsel. 

SECTION 36: CUSIP Numbers.  CUSIP numbers may be printed or typed on the Bonds.  
It is expressly provided, however, that the presence or absence of CUSIP numbers on the Bonds 
shall be of no significance or effect as regards the legality thereof and neither the Authority nor 
attorneys approving said Bonds as to legality are to be held responsible for CUSIP numbers 
incorrectly printed or typed on the Bonds. 

SECTION 37: Effect of Headings.  The Section headings herein are for convenience only 
and shall not affect the construction hereof. 

SECTION 38: Further Procedures.  Any one or more of the President, Vice President, 
Secretary, and/or Assistant Secretary of the Board of Directors of the Authority, and the General 
Manager of the Authority, are hereby expressly authorized, empowered and directed from time to 
time and at any time to do and perform all such acts and things and to execute, acknowledge and 
deliver in the name and on behalf of the Authority all agreements, instruments, certificates or other 
documents, whether mentioned herein or not, as may be necessary or desirable in order to carry 
out the terms and provisions of this Resolution and the issuance of the Bonds.  In addition, prior 
to the initial delivery of the Bonds, the President, Vice President, Secretary, and/or Assistant 
Secretary of the Board of Directors of the Authority, and the General Manager of the Authority, 
and Bond Counsel are each hereby authorized and directed to approve any technical changes or 
corrections to this Resolution or to any of the documents authorized and approved by this 
Resolution: (i) in order to cure any technical ambiguity, formal defect, or omission in the Resolution 
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or such other document; or (ii) as requested by the Attorney General of the State of Texas or his 
representative to obtain the approval of the Bonds by the Attorney General and if such officer or 
counsel determines that such ministerial changes are consistent with the intent and purpose of 
the Resolution, which determination shall be final.  In the event that any officer of the Authority 
whose signature shall appear on any document shall cease to be such officer before the delivery 
of such document, such signature nevertheless shall be valid and sufficient for all purposes the 
same as if such officer had remained in office until such delivery. 

SECTION 39: Continuing Disclosure Undertaking. 

(a) Definitions.  As used in this Section, the following terms have the meanings 
ascribed to such terms below: 

“Financial Obligation” means a (a) debt obligation; (b) derivative instrument entered into 
in connection with, or pledged as security or a source of payment for, an existing or 
planned debt obligation; or (c) guarantee of a debt obligation or any such derivative 
instrument; provided that “financial obligation” shall not include municipal securities as to 
which a final official statement (as defined in the Rule) has been provided to the MSRB 
consistent with the Rule. 

“MSRB” means the Municipal Securities Rulemaking Board. 

“Rule” means SEC Rule 15c2-12, as amended from time to time or officially interpreted by 
the SEC. 

“SEC” means the United States Securities and Exchange Commission. 

(b) Annual Reports.  The Authority shall provide annually to the MSRB (1) within six 
months after the end of each fiscal year ending in the year stated in the Pricing Certificate, 
financial information and operating data with respect to the Authority and the City of the general 
type included in the final Official Statement approved by the Pricing Officer and described in the 
Pricing Certificate, and (2) if not provided as part such financial information and operating data, 
audited financial statements of the Authority and the City, when and if available.  Any financial 
statements so to be provided shall be prepared in accordance with the accounting principles 
described in the Pricing Certificate, or such other accounting principles as the Authority and the 
City, respectively, may be required to employ from time to time pursuant to state law or regulation, 
and audited, if the Authority commissions an audit of such statements and the audit is completed 
within the period during which they must be provided.   If the audit of such financial statements is 
not complete within twelve (12) months after any such fiscal year end, then the Authority shall file 
unaudited financial statements within such twelve-month period and audited financial statements 
when and if such audited financial statements become available.  

If the Authority changes its fiscal year, it will notify the MSRB of the change (and of the 
date of the new fiscal year end) prior to the next date by which the Authority otherwise would be 
required to provide financial information and operating data pursuant to this Section. 

The financial information and operating data to be provided pursuant to this Section may 
be set forth in full in one or more documents or may be included by specific reference to any 
document available to the public on the MSRB’s Internet Web site or filed with the SEC. 
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(c) Notice of Certain Events.  The Authority shall provide notice of any of the following 
events with respect to the Bonds to the MSRB in a timely manner and not more than 10 business 
days after occurrence of the event: 

(1) Principal and interest payment delinquencies; 

(2) Non-payment related defaults, if material; 

(3) Unscheduled draws on debt service reserves reflecting financial difficulties; 

(4) Unscheduled draws on credit enhancements reflecting financial difficulties; 

(5) Substitution of credit or liquidity providers, or their failure to perform; 

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed 
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other 
material notices or determinations with respect to the tax status of the Bonds, or other material 
events affecting the tax status of the Bonds; 

(7) Modifications to rights of holders of the Bonds, if material; 

(8) Bond calls, if material, and tender offers; 

(9) Defeasances; 

(10) Release, substitution, or sale of property securing repayment of the Bonds, if 
material;  

(11) Rating changes; 

(12) Bankruptcy, insolvency, receivership, or similar event of the Authority, which shall 
occur as described below; 

(13) The consummation of a merger, consolidation, or acquisition involving the 
Authority or the sale of all or substantially all of its assets, other than in the ordinary course of 
business, the entry into of a definitive agreement to undertake such an action or the termination 
of a definitive agreement relating to any such actions, other than pursuant to its terms, if 
material; 

(14) Appointment of a successor or additional trustee or the change of name of a 
trustee, if material; 

(15) Incurrence of a Financial Obligation of the District, if material, or agreement to 
covenants, events of default, remedies, priority rights, or other similar terms of a Financial 
Obligation of the Authority, any of which affect security holders, if material; and 

(16) Default, event of acceleration, termination event, modification of terms, or other 
similar events under the terms of a Financial Obligation of the Authority, any of which reflect 
financial difficulties. 

For these purposes, (a) any event described in the immediately preceding paragraph 12 
is considered to occur when any of the following occur:  the appointment of a receiver, fiscal 
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agent, or similar officer for the Authority in a proceeding under the United States Bankruptcy Code 
or in any other proceeding under state or federal law in which a court or governmental authority 
has assumed jurisdiction over substantially all of the assets or business of the Authority, or if such 
jurisdiction has been assumed by leaving the existing governing body and officials or officers in 
possession but subject to the supervision and orders of a court or governmental authority, or the 
entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or 
governmental authority having supervision or jurisdiction over substantially all of the assets or 
business of the Authority, and (b) the Authority intends the words used in the immediately 
preceding paragraphs (15) and (16) and the definition of Financial Obligation in this Section to 
have the meanings ascribed to them in SEC Release No. 34-83885, dated August 20, 2018. 

The Authority shall notify the MSRB, in a timely manner, of any failure by the Authority to 
provide financial information or operating data in accordance with subsection (b) of  this Section 
by the time required by this Section. 

(d) Filings with the MSRB.  All financial information, operating data, financial 
statements, notices, and other documents provided to the MSRB in accordance with this Section 
shall be provided in an electronic format prescribed by the MSRB and shall be accompanied by 
identifying information as prescribed by the MSRB. 

(e) Limitations, Disclaimers, and Amendments.  The Authority shall be obligated to 
observe and perform the covenants specified in this Section with respect to the Authority and the 
Bonds while, but only while, the Authority remains an “obligated person” with respect to the Bonds 
within the meaning of the Rule, except that the Authority in any event will give notice required by 
subsection (c) hereof of any Bond calls and defeasance that cause the Authority to be no longer 
such an “obligated person”. 

The provisions of this Section are for the sole benefit of the Holders and beneficial owners 
of the Bonds, and nothing in this Section, express or implied, shall give any benefit or any legal 
or equitable right, remedy, or claim hereunder to any other person.  The Authority undertakes to 
provide only the financial information, operating data, financial statements, and notices which it 
has expressly agreed to provide pursuant to this Section and does not hereby undertake to 
provide any other information that may be relevant or material to a complete presentation of the 
financial results, condition, or prospects of the Authority or the State of Texas or hereby undertake 
to update any information provided in accordance with this Section or otherwise, except as 
expressly provided herein.  The Authority does not make any representation or warranty 
concerning such information or its usefulness to a decision to invest in or sell Bonds at any future 
date. 

UNDER NO CIRCUMSTANCES SHALL THE AUTHORITY BE LIABLE TO THE HOLDER 
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR 
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE 
AUTHORITY, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY 
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY SUCH 
PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL 
BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE. 

No default by the Authority in observing or performing its obligations under this Section 
shall constitute a breach of or default under this Resolution for purposes of any other provision of 
this Resolution. 
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Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the 
duties of the Authority under federal and state securities laws. 

Notwithstanding anything herein to the contrary, the provisions of this Section may be 
amended by the Authority from time to time to adapt to changed circumstances resulting from a 
change in legal requirements, a change in law, or a change in the identity, nature, status, or type 
of operations of the Authority, but only if (1) the provisions of this Section, as so amended, would 
have permitted an underwriter to purchase or sell Bonds in the primary offering of the Bonds in 
compliance with the Rule, taking into account any amendments or interpretations of the Rule to 
the date of such amendment, as well as such changed circumstances, and (2) either (a) the 
Holders of a majority in aggregate principal amount (or any greater amount required by any other 
provision of this Resolution that authorizes such an amendment) of the Outstanding Bonds 
consent to such amendment or (b) a Person that is unaffiliated with the Authority (such as 
nationally recognized bond counsel) determines that such amendment will not materially impair 
the interests of the Holders and beneficial owners of the Bonds.  The provisions of this Section 
may also be amended from time to time or repealed by the Authority if the SEC amends or repeals 
the applicable provisions of the Rule or a court of final jurisdiction determines that such provisions 
are invalid, but only if and to the extent that reservation of the Authority’s right to do so would not 
prevent underwriters of the initial public offering of the Bonds from lawfully purchasing or selling 
Bonds in such offering.  If the Authority so amends the provisions of this Section, it shall include 
with any amended financial information or operating data next provided in accordance with 
subsection (b) an explanation, in narrative form, of the reasons for the amendment and of the 
impact of any change in the type of financial information or operating data so provided. 

SECTION 40: Benefits of Resolution.  Nothing in this Resolution, expressed or implied, is 
intended or shall be construed to confer upon any person other than the Authority, the Paying 
Agent/Registrar and the Holders, any right, remedy, or claim, legal or equitable, under or by 
reason of this Resolution or any provision hereof, this Resolution and all its provisions being 
intended to be and being for the sole and exclusive benefit of the Authority, the Paying 
Agent/Registrar, and the Holders. 

SECTION 41: Inconsistent Provisions.  All orders or resolutions, or parts thereof, which 
are in conflict or inconsistent with any provision of this Resolution are hereby repealed to the 
extent of such conflict, and the provisions of this Resolution shall be and remain controlling as to 
the matters contained herein. 

SECTION 42: Governing Law.  This Resolution shall be construed and enforced in 
accordance with the laws of the State of Texas and the United States of America. 

SECTION 43: Incorporation of Findings and Determinations.  The findings and 
determinations of the Board of the Authority contained in the preambles hereof are hereby 
incorporated by reference and made a part of this Resolution for all purposes as if the same were 
restated in full in this Section. 

SECTION 44: Severability.  If any provision of this Resolution or the application thereof to 
any circumstance shall be held to be invalid, the remainder of this Resolution and the application 
thereof to other circumstances shall nevertheless be valid, and this governing body hereby 
declares that this Resolution would have been enacted without such invalid provision. 

SECTION 45: Municipal Bond Insurance. The Bonds may be sold with the principal of and 
interest thereon being insured by a municipal bond insurance provider authorized to transact 
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business in the State of Texas.  The Pricing Officer is hereby authorized to make the selection of 
municipal bond insurance (if any) for the Bonds and make the determination of the provisions of 
any commitment therefor. 

SECTION 46: Contract.  The Contract is amended to include the Series 2024 Project and 
a description of the Series 2024 Project shall be attached to the contract as Exhibit D-16.  In all 
other respects the Contract is reapproved and shall be and remain in full force as the agreement 
of the parties. 

SECTION 47: Public Meeting.  It is officially found, determined, and declared that the 
meeting at which this Resolution is adopted was open to the public and public notice of the time, 
place, and subject matter of the public business to be considered at such meeting, including this 
Resolution, was given, all as required by Texas Government Code, Chapter 551, as amended. 

SECTION 48: Effective Date.  This Resolution shall be in force and effect from and after 
its passage on the date shown below. 

 

[remainder of page left blank intentionally] 
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PASSED AND ADOPTED, this November 13, 2023. 

GREATER TEXOMA UTILITY AUTHORITY 
 
 
 
  
President, Board of Directors 

ATTEST: 
 
 
 
_____________________________ 
Secretary, Board of Directors 
 
 
 
(Seal) 
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Form of Paying Agent/Registrar Agreement 
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FORM OF PAYING AGENT/REGISTRAR AGREEMENT 

THIS AGREEMENT is entered into as of ____________ (this “Agreement”), by and 
between _______________, ________, Texas, a banking corporation duly organized and 
existing under the laws of the _____________________ and authorized to do business in the 
State of Texas, or its successors (the “Bank”) and the Greater Texoma Utility Authority (the 
“Issuer”), 

RECITALS 

WHEREAS, the Issuer has duly authorized and provided for the issuance of its “Greater 
Texoma Utility Authority Contract Revenue Bonds, Series 2024 (City of Sherman Project)” (the 
“Securities”), dated __________________, such Securities scheduled to be delivered to the initial 
purchasers thereof on or about ______________; and 

WHEREAS, the Issuer has selected the Bank to serve as Paying Agent/Registrar in 
connection with the payment of the principal of, premium, if any, and interest on said Securities 
and with respect to the registration, transfer and exchange thereof by the registered owners 
thereof; and 

WHEREAS, the Bank has agreed to serve in such capacities for and on behalf of the 
Issuer and has full power and authority to perform and serve as Paying Agent/Registrar for the 
Securities; 

NOW, THEREFORE, it is mutually agreed as follows: 

ARTICLE ONE 
APPOINTMENT OF BANK AS PAYING AGENT AND REGISTRAR 

Section 1.01 Appointment.  The Issuer hereby appoints the Bank to serve as Paying 
Agent with respect to the Securities, and, as Paying Agent for the Securities, the Bank shall be 
responsible for paying on behalf of the Issuer the principal, premium (if any), and interest on the 
Securities as the same become due and payable to the registered owners thereof; all in 
accordance with this Agreement and the “Authorizing Document” (hereinafter defined).   The 
Issuer hereby appoints the Bank as Registrar with respect to the Securities and, as Registrar for 
the Securities, the Bank shall keep and maintain for and on behalf of the Issuer books and records 
as to the ownership of said Securities and with respect to the transfer and exchange thereof as 
provided herein and in the Authorizing Document. 

The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and 
Registrar for the Securities. 

 Section 1.02 Compensation.  As compensation for the Bank’s services as Paying 
Agent/Registrar, the Issuer hereby agrees to pay the Bank the fees and amounts set forth in 
Annex A attached hereto; provided however, notwithstanding anything herein or in Annex A to 
the contrary, the aggregate value of this agreement shall be less than the dollar limitation set forth 
in Section 2271.002(a)(2) of the Texas Government Code, as amended or Section 2274.002(a)(2) 
of the Texas Government Code.  The Issuer covenants to provide notice to the Bank upon any 
change in the Issuer’s Fiscal Year within ten (10) business days of the governing body of the 
Issuer’s decision to change the Fiscal Year of the Issuer. 
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In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable 
expenses, disbursements and advances incurred or made by the Bank in accordance with any of 
the provisions hereof (including the reasonable compensation and the expenses and 
disbursements of its agents and counsel). 

ARTICLE TWO 
DEFINITIONS 

Section 2.01 Definitions.  For all purposes of this Agreement, except as otherwise 
expressly provided or unless the context otherwise requires: 

“Acceleration Date” on any Security means the date, if any, on and after 
which the principal or any or all installments of interest, or both, are due and 
payable on any Security which has become accelerated pursuant to the terms of 
the Security. 

“Authorizing Document” means the resolution, order, or ordinance of the 
governing body of the Issuer pursuant to which the Securities are issued, as the 
same may be amended or modified, including any pricing certificate related 
thereto, certified by the secretary or any other officer of the Issuer and delivered to 
the Bank. 

“Bank Office” means the designated office of the Bank at the address 
shown in Section 3.01 hereof.  The Bank will notify the Issuer in writing of any 
change in location of the Bank Office. 

“Holder” and “Security Holder” each means the Person in whose name a 
Security is registered in the Security Register. 

“Person” means any individual, corporation, partnership, joint venture, 
association, joint stock company, trust, unincorporated organization or government 
or any agency or political subdivision of a government. 

“Predecessor Securities” of any particular Security means every previous 
Security evidencing all or a portion of the same obligation as that evidenced by 
such particular Security (and, for the purposes of this definition, any mutilated, lost, 
destroyed, or stolen Security for which a replacement Security has been registered 
and delivered in lieu thereof pursuant to Section 4.06 hereof and the Authorizing 
Document). 

“Redemption Date”, when used with respect to any Security to be 
redeemed, means the date fixed for such redemption pursuant to the terms of the 
Authorizing Document. 

“Responsible Officer”, when used with respect to the Bank, means the 
Chairman or Vice-Chairman of the Board of Directors, the Chairman or 
Vice-Chairman of the Executive Committee of the Board of Directors, the 
President, any Vice President, the Secretary, any Assistant Secretary, the 
Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier, any Trust 
Officer or Assistant Trust Officer, or any other officer of the Bank customarily 
performing functions similar to those performed by any of the above designated 
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officers and also means, with respect to a particular corporate trust matter, any 
other officer to whom such matter is referred because of his knowledge of and 
familiarity with the particular subject. 

“Security Register” means a register maintained by the Bank on behalf of 
the Issuer providing for the registration and transfers of Securities. 

“Stated Maturity” means the date specified in the Authorizing Document the 
principal of a Security is scheduled to be due and payable. 

Section 2.02 Other Definitions.  The terms “Bank,” “Issuer,” and “Securities (Security)” 
have the meanings assigned to them in the recital paragraphs of this Agreement. 

The term “Paying Agent/Registrar” refers to the Bank in the performance of the duties and 
functions of this Agreement. 

ARTICLE THREE 
PAYING AGENT 

Section 3.01 Duties of Paying Agent.  As Paying Agent, the Bank shall pay, provided 
adequate collected funds have been provided to it for such purpose by or on behalf of the Issuer, 
on behalf of the Issuer the principal of each Security at its Stated Maturity, Redemption Date or 
Acceleration Date, to the Holder upon surrender of the Security to the Bank at the following 
address: 

 

As Paying Agent, the Bank shall, provided adequate collected funds have been provided 
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on 
each Current Interest Bond when due, by computing the amount of interest to be paid each Holder 
and making payment thereof to the Holders of the Current Interest Bonds (or their Predecessor 
Securities) on the Record Date (as defined in the Authorizing Document).  All payments of 
principal and/or interest on the Securities to the registered owners shall be accomplished (1) by 
the issuance of checks, payable to the registered owners, drawn on the paying agent account 
provided in Section 5.05 hereof, sent by United States mail, first class postage prepaid, to the 
address appearing on the Security Register or (2) by such other method, acceptable to the Bank, 
requested in writing by the Holder at the Holder’s risk and expense. 

Section 3.02 Payment Dates.  The Issuer hereby instructs the Bank to pay the principal 
of and interest on the Securities on the dates specified in the Authorizing Document. 

ARTICLE FOUR 
REGISTRAR 

Section 4.01 Security Register - Transfers and Exchanges.  The Bank agrees to 
keep and maintain for and on behalf of the Issuer at the Bank Office books and records (herein 
sometimes referred to as the “Security Register”) for recording the names and addresses of the 
Holders of the Securities, the transfer, exchange and replacement of the Securities and the 
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payment of the principal of and interest on the Securities to the Holders and containing such other 
information as may be reasonably required by the Issuer and subject to such reasonable 
regulations as the Issuer and the Bank may prescribe.  The Bank represents and warrants that it 
will at all times have immediate access to the Security Register by electronic or other means and 
will be capable at all times of producing a hard copy of the Security Register for use by the Issuer.  
All transfers, exchanges and replacements of Securities shall be noted in the Security Register. 

Every Security surrendered for transfer or exchange shall be duly endorsed or be 
accompanied by a written instrument of transfer, the signature on which has been guaranteed by 
an officer of a federal or state bank or a member of the Financial Industry Regulatory Authority, 
such written instrument to be in a form satisfactory to the Bank and duly executed by the Holder 
thereof or his agent duly authorized in writing. 

The Bank may request any supporting documentation it feels necessary to effect a 
re-registration, transfer or exchange of the Securities. 

To the extent possible and under reasonable circumstances, the Bank agrees that, in 
relation to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof 
will be completed and new Securities delivered to the Holder or the assignee of the Holder in not 
more than three (3) business days after the receipt of the Securities to be cancelled in an 
exchange or transfer and the written instrument of transfer or request for exchange duly executed 
by the Holder, or his duly authorized agent, in form and manner satisfactory to the Paying 
Agent/Registrar. 

Section 4.02 Securities.  The Issuer shall provide additional Securities when needed to 
facilitate transfers or exchanges thereof.  The Bank covenants that such additional Securities, if 
and when provided, will be kept in safekeeping pending their use and reasonable care will be 
exercised by the Bank in maintaining such Securities in safekeeping, which shall be not less than 
the care maintained by the Bank for debt securities of other governments or corporations for which 
it serves as registrar, or that is maintained for its own securities. 

Section 4.03 Form of Security Register.  The Bank, as Registrar, will maintain the 
Security Register relating to the registration, payment, transfer and exchange of the Securities in 
accordance with the Bank’s general practices and procedures in effect from time to time.  The 
Bank shall not be obligated to maintain such Security Register in any form other than those which 
the Bank has currently available and currently utilizes at the time. 

The Security Register may be maintained in written form or in any other form capable of 
being converted into written form within a reasonable time. 

Section 4.04 List of Security Holders.  The Bank will provide the Issuer at any time 
requested by the Issuer, upon payment of the required fee, a copy of the information contained 
in the Security Register.  The Issuer may also inspect the information contained in the Security 
Register at any time the Bank is customarily open for business, provided that reasonable time is 
allowed the Bank to provide an up-to-date listing or to convert the information into written form. 

The Bank will not release or disclose the contents of the Security Register to any person 
other than to, or at the written request of, an authorized officer or employee of the Issuer, except 
upon receipt of a court order or as otherwise required by law.  Upon receipt of a court order and 
prior to the release or disclosure of the contents of the Security Register, the Bank will notify the 
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Issuer so that the Issuer may contest the court order or such release or disclosure of the contents 
of the Security Register. 

Section 4.05 Return of Cancelled Securities.  The Bank will, at such reasonable 
intervals as it determines, surrender to the Issuer, all Securities in lieu of which or in exchange for 
which other Securities have been issued, or which have been paid. 

Section 4.06 Mutilated, Destroyed, Lost or Stolen Securities.  The Issuer hereby 
instructs the Bank, subject to the provisions of the Authorizing Document, to deliver and issue 
Securities in exchange for or in lieu of mutilated, destroyed, lost, or stolen Securities as long as 
the same does not result in an overissuance. 

In case any Security shall be mutilated, destroyed, lost or stolen, the Bank may execute 
and deliver a replacement Security of like form and tenor, and in the same denomination and 
bearing a number not contemporaneously outstanding, in exchange and substitution for such 
mutilated Security, or in lieu of and in substitution for such mutilated, destroyed, lost or stolen 
Security, only upon the approval of the Issuer and after (i) the filing by the Holder thereof with the 
Bank of evidence satisfactory to the Bank of the destruction, loss or theft of such Security, and of 
the authenticity of the ownership thereof and (ii) the furnishing to the Bank of indemnification in 
an amount satisfactory to hold the Issuer and the Bank harmless.  All expenses and charges 
associated with such indemnity and with the preparation, execution and delivery of a replacement 
Security shall be borne by the Holder of the Security mutilated, destroyed, lost or stolen. 

Section 4.07 Transaction Information to Issuer.  The Bank will, within a reasonable 
time after receipt of written request from the Issuer, furnish the Issuer information as to the 
Securities it has paid pursuant to Section 3.01, Securities it has delivered upon the transfer or 
exchange of any Securities pursuant to Section 4.01, and Securities it has delivered in exchange 
for or in lieu of mutilated, destroyed, lost, or stolen Securities pursuant to Section 4.06. 

 
ARTICLE FIVE 

THE BANK 

Section 5.01 Duties of Bank.  The Bank undertakes to perform the duties set forth 
herein and agrees to use reasonable care in the performance thereof. 

Section 5.02 Reliance on Documents, Etc. 

(a) The Bank may conclusively rely, as to the truth of the statements and correctness 
of the opinions expressed therein, on certificates or opinions furnished to the Bank. 

(b) The Bank shall not be liable for any error of judgment made in good faith by a 
Responsible Officer, unless it shall be proved that the Bank was negligent in ascertaining the 
pertinent facts. 

(c) No provisions of this Agreement shall require the Bank to expend or risk its own 
funds or otherwise incur any financial liability for performance of any of its duties hereunder, or in 
the exercise of any of its rights or powers, if it shall have reasonable grounds for believing that 
repayment of such funds or adequate indemnity satisfactory to it against such risks or liability is 
not assured to it. 
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(d) The Bank may rely and shall be protected in acting or refraining from acting upon 
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
consent, order, bond, note, security or other paper or document believed by it to be genuine and 
to have been signed or presented by the proper party or parties.  Without limiting the generality 
of the foregoing statement, the Bank need not examine the ownership of any Securities, but is 
protected in acting upon receipt of Securities containing an endorsement or instruction of transfer 
or power of transfer which appears on its face to be signed by the Holder or an agent of the 
Holder.  The Bank shall not be bound to make any investigation into the facts or matters stated in 
a resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent, 
order, bond, note, security or other paper or document supplied by the Issuer. 

(e) The Bank may consult with counsel, and the written advice of such counsel or any 
opinion of counsel shall be full and complete authorization and protection with respect to any 
action taken, suffered, or omitted by it hereunder in good faith and in reliance thereon. 

(f) The Bank may exercise any of the powers hereunder and perform any duties 
hereunder either directly or by or through agents or attorneys of the Bank. 

(g) The Bank is also authorized to transfer funds relating to the closing and initial 
delivery of the Securities in the manner disclosed in the closing memorandum or letter as prepared 
by the Issuer, Issuer’s financial advisor or other agent.  The Bank may act on a facsimile or e-mail 
transmission of the closing memorandum or letter acknowledged by the Issuer, the Issuer’s 
financial advisor or other agent as the final closing memorandum or letter.  The Bank shall not be 
liable for any losses, costs or expenses arising directly or indirectly from the Bank’s reliance upon 
and compliance with such instructions. 

Section 5.03 Recitals of Issuer.  The recitals contained herein with respect to the Issuer 
and in the Securities shall be taken as the statements of the Issuer, and the Bank assumes no 
responsibility for their correctness. 

The Bank shall in no event be liable to the Issuer, any Holder or Holders of any Security, 
or any other Person for any amount due on any Security from its own funds. 

Section 5.04 May Hold Securities.  The Bank, in its individual or any other capacity, 
may become the owner or pledgee of Securities and may otherwise deal with the Issuer with the 
same rights it would have if it were not the Paying Agent/Registrar, or any other agent. 

Section 5.05 Moneys Held by Bank - Paying Agent Account/Collateralization.  A 
paying agent account shall at all times be kept and maintained by the Bank for the receipt, 
safekeeping, and disbursement of moneys received from the Issuer under this Agreement for the 
payment of the Securities, and money deposited to the credit of such account until paid to the 
Holders of the Securities shall be continuously collateralized  by securities or obligations which 
qualify and are eligible under both the laws of the State of Texas and the laws of the United States 
of America to secure and be pledged as collateral for paying agent accounts to the extent such 
money is not insured by the Federal Deposit Insurance Corporation.  Payments made from such 
paying agent account shall be made by check drawn on such account unless the owner of the 
Securities shall, at its own expense and risk, request an alternative method of payment. 

Subject to the applicable unclaimed property laws of the State of Texas, any money 
deposited with the Bank for the payment of the principal of, premium (if any), or interest on any 
Security and remaining unclaimed for three years after final maturity of the Security has become 
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due and payable will be held by the Bank and disposed of only in accordance with Title 6 of the 
Texas Property Code, as amended.  The Bank shall have no liability by virtue of actions taken in 
compliance with this provision. 

The Bank is not obligated to pay interest on any money received by it under this 
Agreement. 

This Agreement relates solely to money deposited for the purposes described herein, and 
the parties agree that the Bank may serve as depository for other funds of the Issuer, act as 
trustee under indentures authorizing other bond transactions of the Issuer, or act in any other 
capacity not in conflict with its duties hereunder. 

Section 5.06 Indemnification.  To the extent permitted by law, the Issuer agrees to 
indemnify the Bank for, and hold it harmless against, any loss, liability, or expense incurred without 
negligence or bad faith on its part, arising out of or in connection with its acceptance or 
administration of its duties hereunder, including the cost and expense against any claim or liability 
in connection with the exercise or performance of any of its powers or duties under this 
Agreement. 

Section 5.07 Interpleader.  The Issuer and the Bank agree that the Bank may seek 
adjudication of any adverse claim, demand, or controversy over its person as well as funds on 
deposit, in either a Federal or State District Court located in the state and county where the 
administrative office of the Issuer is located, and agree that service of process by certified or 
registered mail, return receipt requested, to the address referred to in Section 6.03 of this 
Agreement shall constitute adequate service.  The Issuer and the Bank further agree that the 
Bank has the right to file a Bill of Interpleader in any court of competent jurisdiction in the State of 
Texas to determine the rights of any Person claiming any interest herein. 

Section 5.08 DTC Services.  It is hereby represented and warranted that, in the event 
the Securities are otherwise qualified and accepted for “Depository Trust Company” services or 
equivalent depository trust services by other organizations, the Bank has the capability and, to 
the extent within its control, will comply with the “Operational Arrangements”, which establishes 
requirements for securities to be eligible for such type depository trust services, including, but not 
limited to, requirements for the timeliness of payments and funds availability, transfer turnaround 
time, and notification of redemptions and calls. 

ARTICLE SIX 
MISCELLANEOUS PROVISIONS 

Section 6.01 Amendment.  This Agreement may be amended only by an agreement in 
writing signed by both of the parties hereto. 

Section 6.02 Assignment.  This Agreement may not be assigned by either party without 
the prior written consent of the other. 

Section 6.03 Notices.  Any request, demand, authorization, direction, notice, consent, 
waiver, or other document provided or permitted hereby to be given or furnished to the Issuer or 
the Bank shall be mailed or delivered to the Issuer or the Bank, respectively, at the addresses 
shown on the signature page(s) hereof. 
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Section 6.04 Effect of Headings.  The Article and Section headings herein are for 
convenience of reference only and shall not affect the construction hereof. 

Section 6.05 Successors and Assigns.  All covenants and agreements herein by the 
Issuer shall bind its successors and assigns, whether so expressed or not. 

Section 6.06 Severability.  In case any provision herein shall be invalid, illegal, or 
unenforceable, the validity, legality, and enforceability of the remaining provisions shall not in any 
way be affected or impaired thereby. 

Section 6.07 Merger, Conversion, Consolidation, or Succession.  Any corporation or 
association into which the Bank may be merged or converted or with which it may be consolidated, 
or any corporation or association resulting from any merger, conversion, or consolidation to which 
the Bank shall be a party, or any corporation or association succeeding to all or substantially all 
of the corporate trust business of the Bank shall be the successor of the Bank as Paying Agent 
under this Agreement without the execution or filing of any paper or any further act on the part of 
either parties hereto. 

Section 6.08 Benefits of Agreement.  Nothing herein, express or implied, shall give to 
any Person, other than the parties hereto and their successors hereunder, any benefit or any legal 
or equitable right, remedy, or claim hereunder. 

Section 6.09 Entire Agreement.  This Agreement and the Authorizing Document 
constitute the entire agreement between the parties hereto relative to the Bank acting as Paying 
Agent/Registrar and if any conflict exists between this Agreement and the Authorizing Document, 
the Authorizing Document shall govern. 

Section 6.10 Counterparts.  This Agreement may be executed in any number of 
counterparts, each of which shall be deemed an original and all of which shall constitute one and 
the same Agreement. 

Section 6.11 Termination.  This Agreement will terminate (i) on the date of final payment 
of the principal of and interest on the Securities to the Holders thereof or (ii) may be earlier 
terminated by either party upon sixty (60) days written notice; provided, however, an early 
termination of this Agreement by either party shall not be effective until (a) a successor Paying  
Agent/Registrar has been appointed by the Issuer and such appointment accepted and (b) notice 
has been given to the Holders of the Securities of the appointment of a successor Paying 
Agent/Registrar.  However, if the Issuer fails to appoint a successor Paying Agent/Registrar within 
a reasonable time, the Bank may petition a court of competent jurisdiction within the State of 
Texas to appoint a successor.  Furthermore, the Bank and the Issuer mutually agree that the 
effective date of an early termination of this Agreement shall not occur at any time which would 
disrupt, delay or otherwise adversely affect the payment of the Securities. 

Upon an early termination of this Agreement, the Bank agrees to promptly transfer and 
deliver the Security Register (or a copy thereof), together with the other pertinent books and 
records relating to the Securities, to the successor Paying Agent/Registrar designated and 
appointed by the Issuer. 

The provisions of Section 1.02 and of Article Five shall survive and remain in full force and 
effect following the termination of this Agreement. 
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Section 6.12 Iran, Sudan and Foreign Terrorist Organizations.  The Bank represents 
that neither it nor any of its parent company, wholly- or majority-owned subsidiaries, and other 
affiliates is a company identified on a list prepared and maintained by the Texas Comptroller of 
Public Accounts under Section 2252.153 or Section 2270.0201, Texas Government Code, and 
posted on any of the following pages of such officer’s internet website: 

https://comptroller.texas.gov/purchasing/docs/sudan-list.pdf, 
https://comptroller.texas.gov/purchasing/docs/iran-list.pdf, or 
https://comptroller.texas.gov/purchasing/docs/fto-list.pdf. 
 

The foregoing representation is made solely to comply with Section 2252.152, Texas 
Government Code, and to the extent such Section does not contravene applicable Federal law 
and excludes the Bank and each of its parent company, wholly- or majority-owned subsidiaries, 
and other affiliates, if any, that the United States government has affirmatively declared to be 
excluded from its federal sanctions regime relating to Sudan or Iran or any federal sanctions 
regime relating to a foreign terrorist organization.  The Bank understands “affiliate” to mean any 
entity that controls, is controlled by, or is under common control with the Bank and exists to make 
a profit. 

Section 6.13 Governing Law.  This Agreement shall be construed in accordance with 
and governed by the laws of the State of Texas. 

[Remainder of page left blank intentionally.] 
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day 
and year first above written. 

  
 
 
 
By:  
 
Title: _________________________ 

 Address:   
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GREATER TEXOMA UTILITY AUTHORITY 
 
 
 
 
By:    
          Pricing Officer  
 
Address:  5100 Airport Drive 
                Denison, Texas  75020 
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ANNEX A 
 

FEE SCHEDULE 
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EXHIBIT B 

Contract For Water Supply and Sewer Service 
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finan.oing facili:tiest and

VITER.AS, the •Authority and the City,. acting. throt.tqh
theS.r. duly .con.stitutelel getVet..-ning bbdiee, haVe-mntually
4,0øa, upon the terms' and conditioth ,of .1,h1 e 1t9reement'; now,
ierefore,

IN CONSIDER./v2I014' of the mutual covenants, agree-meats
and undertaking's herein set forth, the pal-tierl hereto hereby..

• acje,-:, and contract Rs followst

Def. 'initions

pEc;wiolr i. 03. the context shall .indicatte'
contrery Inehning;of .intent; the term below' defined, fqr åll
'pexpeuee of 'this contract and any contract amendo.toxy
y •supplemental to thi contract, shall bt.s. constrned or used
and are intended .te haVe teeell4p5e, aa, followo t



(a). '"AllttiOrS.ty“ shall mean the 'Greater Texoma
Authority, Or itn MoCespor. , ,. .

(b)

)

• •
otderall and ufloard of Direotorsli shell Mean the
Board crE Directors o4 the Authority.

'"Bond aesoAittion't shoji Man any renolgtom of the
Hoard' of Dire'otorm authorizing the. ispUance o4thn.
Bonds and prOvidina .for their sepu4.ty and pameilt,
as such resolutionW May be iluended-frem time to
ti rmo as theein pa ttad,where.the proceeds from
Clio  of the Boodo will be, used' to discharge
the cost of the Vrbloot.

(d)- unondsH shall mean any Goads to..be issued by the
Authority fox the purpose of Provtaing funds to

- Pal' the no:ceOSaxy costs of the l"roject,"whetheX' in
one or more‘serl.es: or issues, ox any bonds Issued
to reEurid haMe. •

(e) Ifoite stulill. mean!t,b.o City of s'hermant, Texas,

(f)' '"cont of Yroject4 shell Mean. With renpoot to
the wa-t:or ..x-oiect. or the eoWor goi- act r • oll cost,
wad Oxp*vkse incurred in connection witlythe aogsica..
Lions, CMS i=tiare-:611 improvements,' enlargement,
extension and repair of the Broject. ineludiPg,
withbet limiting tho generality of the foregoing,
the 'moo-t of theaoquisition of rights-of-.

p,noporty rigutq, easemen.ts andintarests,
the cowE of all machinery and eq,111pInontr Eirtencirkg
°barges, intoxast and administrative expertp a
expected to acorue during the poxiod..ef oonetrUoF.io ,
the funding of any reserve i'undS created by the
Bona tl. olitif.iOn00, coot of ,estimates and of
ongAneering and legal servioss ilanR, 'apecigica»
ticus, ourveys,'estimates al: cast and of rsvenue ., ,

axpenses necessary or insidetrt;.to.determining
th •fasibilitY an4racticabiliy acquiring,'
donstroting; improving, enlarging, extending, or
repairinq'the.1roject, and ouch other expense. as
tray' pct. ne:cesaany or indident to the acouis'ition,
constrectiO11, ilnprovortervt, 5111.4rgetwallt- axtanzion,
or repair of the p-atojeat. and 'all legal fees,
printing !did, other cott fees and expenses maces-
i,_;ary for or inadent to theismuenCe of,the Bonds,

',Engineern f;hall. mean a registered, professional
cmc_rjrlsor' (who mex'be the City:. Ealgincer or
the Authority t o I" rt-gincer ) . The City
and lathority agree that the Zngineer may he 'a

g



• diffei011t'ar:a on differen aspecte; of the Projeoti
that the Eligaeeria (and the seopa of their work
at s01. .forth 141 Exhibit Ar'ECad that the broj'eat

• will be, a0qpi'md.', constructed, impxoved, enlArgodr
extended and repeireci in accordanc(4 with the plans
and apecifications p4epe d linden the supervision

• of the Engineer. It is.farther agreed -that an • ;
, tagiileer maybe chaaged.or added aad the scope of

detUs adjusted by the Authority, subdecst to the
cpuaat of the City..

(h) rViscal yearu shall mean thee twolve north • operating
periock(uhder thisq.greeMent) 'commencing OctOber 14t
-oE each ye-are'provided.snOh tWelve month:period

• maybe changed one 5411e) in ahy three calendar year
Poriod'bIr.agrecalent of the Anthoxity madthe<ity
(Which. agreement, if made, 9hal1 bo ettacticd
.hereto as an c)diibit). •

(1), .,,IMeintenence and opration Expenssiog:the *o act)'
• shall meth), the expense of maintenance axed 4bration
of the xcject mci uc1.,aU rabor,'
materials, interest, repairs, and replacement-fp
necessary to xender efficient sexvioe, or which
mightb .n4essary to Meet setae physical accident.'

' or condition waich would otherwise impairkhe
• security of theAonds, 816h. terra shall not include
depreciation.

(J) 40peratcro shall mean the party to this contract ,
who -la desigdatsd (4n Bxhibit 11) an the party
responsible tdr the not to be pe2formed',

•
uwroleotu shall mean, opllectively, the Water
Projedt and the sewer Prciept.- '

4Sewor 'Project?! shAll mean the canitary'sever
facilities which arm toibb (3,) oonstxnoted or,
acgtired%in ordpn to meat the contractualsbliga ,
tions hereunder, and (ii) financed by the Witherity
through the issuance of bonds or other obligbstions,
to he extant the- sam4 an payble from the money
paid req.ared to be paid hy the City under thia
Agreementr or obtained an grant flinds, from any
source, for.thapunpose of peiYing all or part of
the Cost of.the ):rpJect described in E7)4bit C Old
how or hereafter amended). ,

Qq.

(



(m) "Water Projeat," shk11 Mean thcs wat;Ir raPPLY;atorag and trhP0MiSSIOU fac4litioa winch are to
he ci) sollstruatad•or Aolvired irA order to Meet ,
the contractual obligations hereundor and (1.0
financed by the Authority through the issuance of •
hondg or other i*ligationp, to the extent the,salne
are payable etc% the Money paid of requlredto be .
'paid by the City under tills Atrreement or obtained
an grant fUnds, Exim any source; Cor the purpose

paying- .all, or. tart of the. Copt of the pxejecit
described iri Exhibit "D11 (as uow or'hozoafter
amended). , - • % •

Al TI= IL.

Representation and eaMenta ,

sECTIQN QL: The ait Is Representations and hejr estents„
rn conneCVIon wit , its et kings hereunder,. the City
represents to the AUthokity anti agrees with the huthor - as
followo:

(a) In ita capacity as a;:duly incorporated City 
texas, it is:empowered under applicable lags of
Texas, 

act, 
under. the Interlace' coopera-

tion to enter into the engagements presc±ib.ed
for it under phi a agreement and to perform all
obligations whi,ole'may result•therefromt and'its
governing body has duly authorized execution of
tiAio•.contreot.

It.'w111 timely pay to the Authority the full
mnount it is required,to pay under the,. provisions
oft' this cohtraet for the services supplied by the
ProJeat,

That. it'will plan, construott maintain, operate
and finance its ova utility syst:em and set retail
rates to: individual., customers for were and
seal- tory sower carries adequate. to pay all' city .
obligations aecured by. and made payable' from the
revenues.derived from Operation of bho' City's
ccmhined.'Water and: Sanitary sewer System.

That it gill ceopdrate'with the Authority in the
performance of thaduties and responsibilitieS,
assigned to the Authdritrhy this contract.

(d)

•



S CTX,011 .02 t tkOrenentations and AgreOment.n: of, Authority.
to oormooti-Og tatth. its undertakings 'here-wader? the ktithority
represerttn to the City and sagredn• With the dity as '

(a)
.

iii 
 •

it cavaclity as a Conservation and reclantation
•A,uthority are'ated by th. Net) pc:*.tattailt t:o Article XXVI
gectiert 59 o the Texas. ConstittArtion, it Ita empowered
unde4 applioabla1ws oi thu s' t4tes dE Texas,
pa.rt,teularly under'the ItitexXocal Co:eperation. Act
and the Texas. Water Code r. to etiter into. 'die engage
tnap.ts• prescribed for it under this agraemktt and
to perform all obligations which. may result theregioro
and its governing body hes duly authorized exedation
of this contract.

•
•

That it will flitten'Oe' all costEl of the Pioject. not
provided by the aty and any grant secured 'for the

, construction, ,of thd Project. ,
•

5'3?,CTIO14" aonotruation. The' 0pelcatoX agrees t6
assume responSibility for the pondttuction, og the :Vrolhat'
anti the. istuthority will enter' into. such contracts as are .
'11.ecer7s ery to. provide • tha ,Prbleett To this • endf. the Author&ty •
end the 'City agree 'that:

•

•

'unless otherwise agreed by the 'partied, the okator
shalrl bo responsible fOr the reparation of, nal
plans and speoifioatione the Project.

sinai plass 'a.ed epecigioe.t.gona 4'on the' Projeot
shall be subject te the i.ppro'qs.3. og the Xuthority
and. the City. •

• ••
All construction contracts shall •be let aru alaardW

PA.Veuant to the laws appliaable to the huthotity.

The Ahthoil.ty shell let And ;ward all construction
contractsr subject to th aptirovil of eci..ch e,entrect

. by the City. • '
•

The Atithority 6haX3.• deposi"t fr p 'the p1o0eed3 gtoi
the *se).e of .ita Bonds in a apeoial Construatiork
Fund. to De Created and estitblished bl• the Bond •
RasolAttion(P.), an, anoutit'o4 money whach zhell be
op.ecifi,ed.in enid,Bond RenolAtions). T46 Lk1.21:11PVitY
1-10_1,1 avec.). on and u,r3e said. Construction Fun, to
poy the Cost of, acquiring, oon.str-notingt, improving,
eXtending, enarging and repairing the t'olect.



(g) Unless othbrwise agreed by tWpcirdee, the
, Operator! ,shaii be r0.00n 1e ax, the iwvisition•
of ail land,,rightW-Of.4aY, ptcperty- rightg,
ea' seinenti mad intoret requ3-red to provide -the
l'roject, stbjegt.to the appr?val of tlita City ana
the Au,thority.

, ARTIgL4 XI

fisoal Matters
• ,P

• gECT1011 3.01) Payment Pox orvice.' The Antlwrity Will
„Iroldae from Cites proceeds resetved.throigh the iseuanoe and
'sale o  its Bonds such funds as are necessary, whqn coupled
' with 6.ny funds or property providedliy hhe.City and any,
great received for'the purpose of providing all or part of
the greJect. It is agreed that the City and its cost.amers
shall have the exolustve use of ,the drktire Project for the
useful, Life of: the Project. 'In oonsideratIon for the '
Authorityl.s obligation hereunder, -41a aitie recogazdo and '
agrees thet.the ,/luthority will AD:vire an undivided interest
ia the Projeet o4iivalent to the povoentage of the total,
coot ef the Project provided by the anthoritythrough the
issAance and sale of its monde, It ie further'agraud that
the city's obligations to make any and 0,1 payments specified
in this Article will terminate when ell of the Authori•tyle*
Bonds idoUed .in conneetion,with'th Prroleat have 1:aen paid
in 'full .and retired. and are no' longer•dutet ding It :is.
,further understood and agreed that the Authority's,only
*source of funds to pay the principal of and interest on,its
Bonds ia from the,valmlents.to be made by the City td ! i4
Authority -under thl,s,Contrupt, and the City agreee:that,14.t,'

. will make to the Authority the following Payments:

• (a) Monthly amortization payment -- $uoh amounts,
payable mokithly on or before the 25th dliy of each
month, in approximatoly equal installmentS, as'ars
neoesoaxy to ay (i) the pincipal'ooming•due on ,
'thn Authorityla Bonds' on the next eding
principal payment date, (ii) the interest seining
due on the Authority/s,Bonds.on the net,sueceedibg
interest payment date; aad,'(iii) the fees,a-h
charges of.th Paying Agent( ) fqr'pay or

'redeeming the Bonds_ and interest, thereon coining
dUe. on each applicable data. '

,(b) Res6rVe fund Payment -- Su6i3 amount as is regnirea
to l'ati paid into the Reserve Fund from the Revenue
Fund (out og payments to be made by the City)
under. the Bond Reurplution in brdeg to est4bIlahl
ma5.:11 alm or  12W:sh't:hee Reqe.t've'for-the security

• and .payMent of siMiXarly c6curea•.



(&) AdAinistnat#a resent --*An.amount suaiOlont to
pay the adMinist:OtiVe.and.oveteed expenoca OE

. the Authority, directly'attributablo abii chargeable
to.the Bonds end the pojct, includirig the coat.
of routine an4tal accounting reporta„

(4) Extraodinary EXpenso Payment -- Such .amounts, as
are nepeseary to DIM or rnimburse the Authority
Eor any extraoainary o,t• unexpected expenses or
coats reasonah,ly an4 necessarilk incurred by the
Authority in connection vith thwilondp and tau '
l oject, suoh as exannces of litigmtion, if ayr
and aosts of apeCial sty:Ilea and spooial prof.es-
siorlal der-aces, if and when equired by any '

'.governmental direotie or 'regulation or th may lie
acIreed betwden City and Ani;hotity,

(e) The.aost of Maintenance and'Operation of. the
Project (for whia4 provision is made in Section
3:03) if the Authority in the Operator under that.
amatiop. ,

•
SECTXON Time ,for Makin of Pa. lents, The City. .

agrees payments regn red by. s'ec .on 3.01 at the.
timoc ELer oitiFA:.

(a) 17oythly Amortization Payments the city shall
commence making monthly amortization payments at
such timb as any amount regAired by the Bond' •
a blution(s) to be deposited into aft,esoroW
aoceitne for the payment ofinterest.on the -Bonds
during the l'roject construntion.pgriod'has been
f.Uly exhAllateAr:prtvided that such pay/ants shall
commence in no event later their the earlier of (L)
twelve month prior tb the .first principal payment,
a4te pacified in the Bond-Rosolutton(O r or (ii).
.eia moilthq prilox to the first interest payMent
d4t4.for Which monies are not sot aside or the
payment o4 the interest coming due on such data
ftdm th&Proeeeds Of-the 3on0. MonthlTamor:tize-
tion•payments shall continue to be made thrbughout
thn terra Ot the contract and shall be adjusted by
the' City so as to provide for the accumnlation.of
the f1111 amonht.of debt.sewice requirements '
(PrinciaX,. interest and paying agent'fess due on
any 6-iyen payment date) on or before the first day
of the month such debt servie.:c. tequixemehtla become
due .



(5) Raserye rund rayndAt uity commenCe
making tlisd vayments or1 th,c Øy' a In6nth,
aø ma2; be Puvixted..3,r1.1:1-iehrso4d Veolution, after
tha delAVe of -1.,11 s eries o E Bonds,to
provide the Project( and Won the 'issUa4ce,C£ •

, additions1.13onds, shall inczease the payments .$.2x
accordance with the'Resolntion authdrizing quch
Banda,

(a) NrilnintstYativ2ayment-- the city,sUall COMM'e4M0
making the administrative paymat sn.'th loth dap
fallowing the effective da'ta o£ this Contract, end
the4eaiter such pnyment shall.' bel klade on the 25h

• day of each month thara tex throughout the term .
• 0£.1:11.15 contaot.,

((I) "Zxtraorclinary Zxpense )o.y~t -- the city shrxll
make any extraordluaxy epense payment immediately

, hpon. receipt o'£ the statemant•tbare£or,

Maintenonce and,.Operatihg..8xpense (1) 1,a. the
,C:itlY la designated as the oporatox under tleo-

3.o3, sush'enpeumeS. shall be paid.by the
.as, the same,same, bebomes die; or (ii) 1£ the Aul.ltority 

is designated z‘s. -01elOperatox 111146Z. Seetioa 3'.t13,
the G1ty shall' pay t11) to the 14111011flt annually.
budgeted fox such eixpensee) the amount •7111ob the'
Authbrity determines shall be required in Such
monthS , sl1Ch -payments to he mada.on o4 before th6
25th day each month af*Y_er the rojeot. becomes ,
operational. The annual budset. shall he prepared
by the Authox.ity at leatit rh.irty-130), days vl.or
to the dat4 the 1.rbj.e.et is%,to become operatx.onal,

tilereafter prior to the beginning. 'of each '
fiscal yea the 130.9Qt shell. then be -submit4ed to
the city which may indicate oxCDtions or,sugges-.
.tiOnsj whicU shall then be considered by the
Boakd. X£ an annua/ budrget id fcAnd to be.1seeffi
aient ox exassaival tha loarties agree the same
shall, ba taken into oons1:deration by en hmenffient,
an well as tho.budgdt fox, the follewing'.year, with
the view tbat additional paYmantd shall ba made ox
credit shall be gi,ian',so that expenditures matth.
r'eceip•ts eve 'ttiel fiSba3; yekr or adjustmeat. is'
made in 'the foll,oving month.

sA-cTi'01,1  me,intenange ahd'gpexatig_g•Jg tb‘e
unles9 Otherwise agreed by. the p'artidS, it -id agreeT-Iha,6-..
the operatorwill be responsible Zor,Maintaining.aud operating
the :Eire•jec.t for the,entira tavli of' this Cent=aat, aad shall

• • •

(0 )

,, .



pay all coots and axensea 3,nohrred. ia r:agård to
tenenpo and operation. 'of the, Eir ()jest. Tha bpratcrr hereby
agrees and covenan,ts to operate and' så'intair‘ th.o $ro*:rt iri
accordance with accepted good htisineas and, eng-ineerixw
'pxtto-tioes and in aCCOrdalleg with. aIX htvlicable fedora), and •
atato •lawGs inoind3:ng mien and regnihtiona issued by
approprAate aV(Wee the 0.111knitra'Uon, of sabl•laws. If
the city, ie the Operator 'urider' thid deetion, tliå city agrees

' inde..aniity and 'Go save and hold harm:Ledo the AnitoritY
from any and, all Claims, da.nutgep losses i, coats and expanses,
inableithg• ras6n,able attorney ,f9es, arising at any time• from
the acciAlini'Unn r ownership, opoatlon. •and mairi‘tanance

. of t.he 17roject. •
' •

sEcTX01,t  tAsur ance, 'She Opozator specifice.11y
agze'es to daffy .f.A.Zed,..-caStni,Ef.,y, pilUS ozi c (-41e,r
influzthlect. 6ntthe zoject-Ilre -puttio-f:lee aitd iii otnount which
WOUld .03:dina4ily ',oax.:r.i.0i'by a Yatmici'ai, corporation
owning and oprating buch. Gaich ineuranee
proxrido, to tha extant feasible and Px'ao:ticåhie,• fox the

, kurrtor,atihn, og clota.(jed. o>r deStroyed Drol?ertou and, equipment '
so an to minimize the; inter,rptAon df sei-vieee og.euoh
racilitino. All premium for. nhch 4rimirono-e con,et;itui.e

maintanance prod opeation expense` of the-2roj

.511.0 /o14.3.654 goviena t f Timaly a.yment, he city,
• torrertents that it col:13 - de y alte f(i) the mo-othly
tien -payments ud W.) the additional, payments woeified
noreendmr- in 4Coofdance, the.pr.ovisi.ona of thin,  contrao5
ao the. salvo 6 null become dud and payablei.,ii-respective ?f
whether a.exvice of titf 'Project has been aUandoned ox ddscon-

, tinued, or if the ilx-oject hew been r&-haerxe,,d- orz.partial.3,y'
unuoeful r,aas.bn it fokoe' ma4euxe". . The City reco,quizets
the fact that the, 4nthanity will: Utici the payment xeeei•cr4d
from the City hez`atirider" to,gay., adouo end gih&Lera the,  •

'3.saue.nce ct.f thta 13onda, 'and tl1.4a haldeta 'kilo Bonds
orvatac,,,;],• () on tho '•foz-e.go.n.4 opv6nani; of 1:,)(wment egad
'loot; anar othqr agz'dement that may exist between the

Authority and the Oity,
• • Ir

Da.te Pa ent Should. the, City
fail *to make enY" payniun'' -he. 'lawn ioxoin speciaed,'
inter.eSt• 0-1-1 stlula an1Qt.tqt4 nha,l.l ståoxus at. :ale rate of tan .pet

• can.tnra (10%.) pox annum fi:ont the date suchpayment he'comes
duo . ontil. paid in, f1.11.1 With intereut as herein specified;

,the 'event iuch. pa.yinent is, not made. within (60.) daya
data. such Z3e,Yrna-lit,h000tnge duo,. the Anthdtity may

a.ri,Ititute, a px.oneeding M417 u mantrutoy injunction zequixinq
tno. Ngs,•e.yrsent of the amount doe, and intekoat idoFeort,, such,
octibia• to bu instItutt:O. in a court of CoMPotevat. jurisdlotio4,

•



SEC .X011 3 .07t prietity 'tsf Cha.rges City, to Fi.X ltda' ate
' hates,;

.(a) rhe City r ot agd covanangs that ail payment1
to be made brit heraUbdar shall constitu,to »oporat.•
ing expenseGil Of, Ulu Cityed combined Water a.hd,
$anitaty Sewer Systeta. ,

(13) The city "xir then a.green to f;tt and collect such
rates and 'obargeo for* Water and a ari..itry tael,ter
sebrieep to i.ts customers 48 will' make pdssible

prompt vu.naen-t og all expanses of OPeraUng
and maintaining' ita oombinad Yiatex:,and Sewer
' flystem, ino lading , all pd,mento obligations and
indemnities coutract,e4 hereunder.

payments reguitect to be Made by 4.1 y un
sLICTION 3.08 1 .lintuxn. of Obli. alzi;on. og'Ci .a Thtazle f3

this C6ntract shali,be elite and payble .any awl, all events
regardless ak w4eth.er 'there shall be, for any teason,
de3.ay årx the. corap?.etion of all or any park:: of the 'E'p,jeot
aro ..-_,,g, azalese of whether'the 2rojaet vhax3. have been. 4.911y '
or pax-tially deetreyed.'or, damaged. wile. ageeeraeAt4 o£ the
City shall be and. axe gepaxate and independent •coveilants and'
the City shall have 'no: rights of netoff, •recoupment, on
counterclaim., 'The Austhority Ixa.13. never have the ri,ght to
demand payment, of 'any amounts due hereunder by the oity cat:

funds xe.d.ned on..te ba raised by tazatf.on. Any oblige-
,tions assitmed.'ox iMosed aither party -hereto 'shall nc..vor
'be comstraed to be a debt of, such pavty 1,./01.0,4
require 1.4.1 to levy and 'ealaeot taxes to disbharge any such
obligation, it' being expressly understood by the -past4e, ,
'hereto that the funds,' reguired for all ;payment:1i due i'Vota the
city pursuant .t.c,•tbin, Contract .are to be colleated, from the
sources feenced• berdin, end. by no other •

AP.TXCr,

Misbellan oWs Px&lisi° -=3 • '''
e

8EcTTOM 4,01: Contraut  The obligation. of of the .
City 'to promp-tly "bake all pres'crlbed payMents shall co'atmenco'
with the delivery of the•Ri.rst .serXes Wavle, issued to ,
fand.the cost. (2, the 'Vroject and continua fox theDriod
during"which the Bonds are outstanding  tu.zd unpaid.

4.62a. u's'eful  r.,i   re teat. '£he City- and,
h-o,therd,£.y zigx-ee. ernd. mutue12-' I-1.nd that. the antio atk•a'

of the > 'ro,jc,se, ekualn ox e.- ede the Veniod
£n. the 'ZIovW. 1.:e4oltytibil{s1 fer the maturity of all

-ffonde atythbriie'd td• be. i's-SN.ted.,,,



SECTION 4.03: inclement o 'Use of PrO est. it is
1. ed  by o par es xore cf. -Wt,.,the City/

chirillog the •torm of thin, coixtraat, may ad c.ini'e other laws= .
facilities so as to Make the continued, operation of. the
proj•ectt eneoonoStiOnl• so ,it be to the beet interest og'
the,pa.rties to di"adontinue the opere.tion. of the Vrojeoily

5hould the city choose to. disaon.tinue the. aparati.ah of
n1.1 or iiark: of the Projhot, the ei.V.y shall have the 'exclusive
right to the' sal'v'age of 41 'of the'rePerties and itnprOVerrtants
constituting the I,roloot so dicreentinned., Any' coat of
salvage pl..11.be a maintenance and ol!mrit,ing expense of the

•and any money realized from tMch s'nlvage. will serve as
a reduction of such, expense. COhe City .shall retain the use
of the land. where tha est a situated and all rentiitinq
itttprovements thereon far its. corporate .r>urposou.

. . •
The abandonment of the use of the Project shall htive no•

effect, upon the obligations .bf the City, to the •Authozity
PrdVicied• 40r by ticta. oostrabt And all. pe,yttents, providtld for
by this contract ithall remai.n'Ohligation.s of the City bf the
same =nature as Provided' for by this eon:tract.

• ,C7.51'01,:T. 4.04t tki+oatibn of, E'roNesiono.. -contract '
may Changed: acid f onLy titte consent of the;
governi.Yng bodies of. aria partie El 9 3.01a:tory 1.3uoh modifloattort.
may be requested by either• party, in 'which event a joint.
meeting of the, governing badies or of their 'duly autltor'i.. ed
and appointed repres-entatives shall beheld. not less;than
'thirty days after thE.-.013#ing. cif such notice. notch

mec.-.tincr, the auguested changes qr modificatiolxs
be conside;ed., disouSued and settled. No • such. change aZ
mocuiicat.3.01, may be stade which will effect adversely the
paym‘at. When, data of a1.1, moges recluired. to be' paid hy the •
city under the,terskS of this cont.ra.ct. .and no such change
will Be effective which effects adversely- or ca.uses.a violation
o any covenants contained in the Bond Reeolution(s), '

/.e' for .any reason the Oity maY,c2e.aire the ce3nstructdon
of addition..1 facilities over d. an above those now contemplated,
and, 'provide& that sarsta are Wi-Phin: tbe. legal and economic. '
capabilities .of the •Nuthozity,: proVision therefor' shall be
moots Jaeans of a. supplement. hereto, the terms o which are
to he rxecjatiatealbetwaen the and. the Authority.

, . . :.• . '
S'Ec'T ION x.OS Regulatory Provisions. This contract

shall 'be'. SIInjoet to a11. valid ruis; .regulations and laws
applicaille thereto, as promulgated .by, the •Coited States of
Anio.ria., the State of Texas,. Or any other governmental body
or a.ce-ncy, having lawful jurisdiction, or any authorized.
repres'Mytat..ive, .or agency otE.,any of theis.



OcTioa .4.o61 Taxes, fo the even.:t.ally sale$ or'O4e'
taxop t =,faxeu of any 1141111re, are hereafter impogad ivon:
the Projeat.orthe Aothority,oh account .of the acvisitiont
istaDtcer ovnerabipr operation and naiutenonca o# the

2roiaotr thei amoUnt oE.such taXtw shall be treated As apaz'a-
tiag eXPensee. og the Vroject,

8E0.a00 4.01: 4110.e to 'later and eviage: 4.tie to all
Water and sewage. put71oto tho.Projdot Under t:his agreement
shall be ill.the City.

SECTIOX 4.001 .Motices. .Any totice r request,. demand,
AtateiTgEE-6-61iI provided for•in this dgreeeont ehell•be iiv
writing and ghal1 be.cnusidertid to have been duly .delivered
whert.s-ent by registered mail, addressed as follows*

'•

:2o the Authority: '510.0, Airport Drive
Denison, Texas 7SO2'O'
&ttention* neuiderc , Board of

• ' Directors

A
To the City' city Elall

P: 0. Box 1106
.Sherman, Texas 75090
Attention* Mayor, Oiv of Sherman

as the ease ItT,Ar bar except that routine communicationa may
e' cent by ordinary mail and except that Gitlin* PartY1 .11Y
the filiAg of an aPnroPriato Written notice to the other,
tWty specify some ot/ior individual to wholil communications ,
thereafter aro -to be addressed •
. ,

SECTIO14 <4.09: Covenant to 4nforce Cdutraotual Obligations.
The.Authortty onvenaits that it wil1-enfOrce the obligations

of the City hereunder aamay'be required to.asoomplish,the
purpose og 'phis contract.. Tather party mevy enforce any
ob1lgati:on:4 h ander owed to it by the othbr party.

' s qVVY,L4 CIO * Cpnsequendes.of cit' Default. The

AuthorItY4nd the City ag n i!oethat i the averlt,og' aefOolt or

threatened default, in the payments of 'Principal of vx .interest
on the tsondt1, any court of competent.jhrisdiUtion ppon

petition oE the holders of twenty-five percent (25) of the

, principal 'amount of the than outstanding liqodur of the Authority ,
shel/ appoint a receiver with authority to'dollect an&
receive all resources pledled to the .payment of the,Bondst

eafereo all rights. ariding from dafanitr i any, by the Olty.

in making.paymett.t under this contract, and take charge of.

Hale pledged funds on, halld and manage the proprietary affairs
'of the Authority inhofar as such affairs relate tb the



Pro:foot. The court may ilfl  vent the receiver Wi'ih such
power0 and duties, as ii he,  may alio' neceann,ry for the
protebtionyof the holders ef,the.Bonds. • •

58GTX04  Iturther kyreerrante of the Dartioa. .The
partiqa hereto speol,fioelly recognize; that the' city has
heretogowe.ineued,,s014 4ed delivered revenue lion& that: are
payabla from and'ae9t*a by a. lien, on and pgZ 4,At.inet
zevenud'of its ommlon.h4d Water and :sanitary
that the bonds do i,saqad a4A delivered (wlichlrealal,:n oututad
ing) are fully 4esorib0 in 'Exhibit 4.

Trtb City
,
 repkadents to the AUthority:

(0) There •is no proyimion in the ordinances'authoriz"
• ing the issuance of much revenue bonds wluah

prohihite the City from entering into and execut-
ing thin abntract.

(b) -The exec:attain- of this contract and ,the Operation
thereunder will not im'any way impair the Obligation
of'o6ntract by and between the City and:the owners
efAts outotandiag'bonds payable frem.revenuem of'
its' Water and Sanitary Sewer System since•the
Vroleot LS k4 *Arthertince of govexnmexIta1 policy,
not inconsinteft with the existing contractual
014getions of the . •

sEcTroti 4%121 Control of Isrolect bY a erator. The. .
partfe iFe cognize, and it is upecif ca y agreed that,
44-ter complLtion of the 2roject dnr4„ngthe term of this
contract, the operator shall have the exoln-dive right to the
use.en(A ntilitmation of the Project, for th.g benoflt of fhe
city; that the Operator wit cut hindrance from the Authority
or the City, or the employees or,othbr, agents of either 04

may .operate, maintain, reai:r, enlarge, 'improve,
extend, provide for additions to ox, otherwise contr61,
'manage and, kaell'up the said Propot.

4xcept,as specified it this Article, the abandonment of
':the use of al k•  part of such Project has at, effect k-VOQM
the ebligations of thd'partieu,

.SMTt014  Worce Kaiegre:

14 for any reamon,:of 12fOrce majeuren either pf the'
par e hereto shall be rendered unable wholly or in part to
cerry,oh.t its .obligations cinder this &greedivet, other't4u

*the obligation o,f City to make ,the payments reclaixed uader

`the termn of Section 3.07. hereof,' then if much party shall



• •
give. notice and Ain,

•
 parti,oulaxs of such reaSons in writing

td the other liarty wi'thiit a raagonable tilne atter the oclour4
rendo of the event/ RV oaltseltelied on, the obliqation of
the par-by giVing such notiokao far as it i8 affected by
such, "force mal.eurall •11a1.3. be suspended during•the continuande
of the' ihabili y then: olaimed, but for zlo longer period, and
any- such parties shall. encleav:or• to' remove or ov=aome such
1.110 13tY sdtb; r8,aacida4la dispatch. Tha term 'Mores
inajevi-61, at empl'oired herein, shall. mean aots• of Cod,, strikes
1,003c-out*, or other industrial disturbances,. acts ,of a
publics enemy, orders or actious of any kind the Government
of the •tinitedtates of fanerica or of the State of Texan or
an civil or military anthority, insurrections ., riots,
epidqralcs, 1:1-ndsliden, lightning, earthTmkes, fixes, hurri-
cane*, ptormst floOdst ahouto, droughts, arrests, restraints
o govorxnuent and people, oivil disturbances, explosion:1r,
brealca.ges ox aeci.cleat th dartisi raeohinaryt p.axtial: entlro
failure %Tater supply and, insbiltiy. on the pert of the.
Authority ,to deliver water hereunder or to provide. sewage. •
treatniont•oX the City to recoivg; water or to deli-v-er
sewage. treatment,. on account of••any other cause not reason. '
ably- within the cont.-To:I...of the Rerty claimtng Luc h' inability. ;
It as understedd and agreed that the settlement of*dtrikeo
and locRouts• shall be entirely• within. the discretion ..of the
party haVixig' the difficulty:, and that the above revireakent '
that any force majeere riliall be reracidied with all reasonable
dispatch, .shall not rdquiza the settlement": o.0 e-trilces and
lockouts by acaeclinq to the tletkands Of the opposing parties
when such settlement' is migavorablo to it in the Judgment of
the. party having tile difficulty. No 'Eq..i.lure. of Authority to
meet any obligation bV reason for force mnjeure shall relieve
the city from i.tp obligations to make the payments' required
under, the terms'of Section 3,01 hereof. •

(b) .go damage shell be recoverable from tcuthority by 
reason of tlatz.... suspension of the operation 0i-the Project. duo'' •
to any of • taie causes ab‘ive mentioned,• If. Operas or s ability

operate the Vroject is •aff•!..>Cte.'d. by any ,of, such causes
the operator shall promt)tly notify the other party in writing
.giving the particulars as soon as practicable 4.El:ex he
occurrence of the. Cause or, causes for gush 'interrOption.

(c) It. ire expresoly 1.'cognitt'ed by 'City that the Opqratpr•
may be compelled, to make necessary ilterations, repairn•or
e.xtensioup• of new or additiOnhl from time to•time

Burin y the life o'f this NgefaMent and any susponsions'of'the

operation Of the Ilroje-ot due, to such operation shall uot,be
dauspi' for claim of daskegc 6,n part•of the operator provided

• all reasonable •elfd.xt is Used. by the Operator to provide
city with the service afforded ,by the l'rojeCt in accordance

I with. this £ige  Fri such case, the Operator shall, give



the othør text4r Ilin6li Advarice not£ce ås tnay be Il acticabig
øf the 51.1epoesioti of oDeration arid of 

4 
the oetImIto4 duråtion

thez-eog. -

s ION 4.  , EaLements agxaØ tbat 1kUthority
may håva Kuc2i esotnents ()Vor' any easemen , right of way or
prop.ar-ty held by clity so thf}t the hordin aritioipated
and the. N.acernont therooK aiid c) 4./2 t:luirod•egcul'(>rnent rnay ,
ne appropriately. •pr(wl.cted, • . •

• '
siZeTX014 4.151, Bond Alaproval by .the d.ty.. • •

( a, ) VzS. •-to the is SU allea aud •of atzy bonds
whIsdh å.yabl.o• a-rs to prinoz1.1.6fal„ intareet

•or tOd'prfiption wcandum out of the debt. servjc.et
tayments, (U) to p .o.•)-3.de fao£3.3.tioe e . •ser•srip

aby item whieh is to bettta.nter(ned by the ,
• .2authority an y tl.azt of the~ baqo .monthly •

payments., tita city ,sha.n. ap•gxovo tho lasnanoe
thereof as pazovided: iz1 this Sootion,- ,

(b } the bonds axo to be sold at tt publi.e salat tbe
• govezzlay),c/ body o%•• the city' ob.all'a by ronolutxon,
avorove ti) •tkie'libteUce of salet* izeued o" »roposed
to be• igbuad bx, the AUthekity prJ.or to their
deliv'ary; and( (3.1) the facilitee to .be conatxu.etoa
ca: acqu£tedr ie the boud r(.3 raAvading bonds,. the
,5o•ve,..xtii,r1g body of the eitk shfIlli by •kesoluti,ont
uppr,o.Tel aithe (1) o ,p1.1c1.1.affe contraok:

the,' resolution a,uthox-isznv the issaance of
the refund.ng bonde-

(e) Ifi" the, bonds to ba exabanged. ptopozty ,or
zorvica, the body ot' the Oitysha).1,, by
resolution, ap .rov.c..t.' (i.) the reol.n.t.3.on, adoptd by

. the morning body Of the A.y.t.hor,ty whieh anthixageu
the issonce of such bonds; and, the
to he oonotrilotecl oz• acvired, or the uorvieen tro
be provided:

• •
• SZC.P.IM  P.ffeet:Lve Date of: this Contract. (e.) 'Ale

port-is-p Fi.6'±Qt17$ ånd WiT3 Dev'61.op,ment".:Weard., by
• wi.t.u.e ito Appkoval evidenced. by ,the sJg-hat (ait±o • the
Devaloprnen.t <undi;lonaer appear3.ig bereon.,,,
Contrapt ia an nmendrno,nt ta and. 'replacomect o£ “Water .
supply Cdn•tz-at't datt?›-d 1989, and a ttgewar'• ServIce
coAt'-ractit dati>d na of Ootobor 1, 1981., (tho tpri.or• cOntthotill),
upori the off.'ectkve date: of.thie C9p:traot, the. pr  contracts

• and• thoi:r effect nha3.1 ceaco, to be o£ e£fecst.
•

(b.) TW,9 ;ContrAct zh.ffl.3. bØ efifactiva 'and be in. •e1.1.. ,
'fOtwe,extel akeh. -Ulna az's •



The 13.0a. ‘deg Directers og' 'the Áuthorit has
adol?texl a zpsolutiOtl authori2ing isauancd. ,
oe bonds, to xeCtma -the outstanding honam of
tho AUtherity desokibea as I

)

The Development' Wend Manager oZ the Tesaa
Vaten Development Board han consented to the.
executipn.of tbia Contract ,as evideude
gq.signature aPpeering he*.eon;

sr.pr.ylon' .17 t 'Elavenability: The panties. heneto agree

t:bat. '1g tYin t)rovsiona ot« this Agi'eement'contravene
or be held invalid under tho ldwo 'of the State, same shall •

irlyalidatr:t the whole Agreement taut it shall, be construed
'as -tIrrough not: conteining that, partiadlar ptovision,and the

'rights an(cï obligations c)4 the panties shall be, conetrued and
in f oroe eccordingly.

xDi ‹aThTZ88 wn~r, ta° panties .hereto, act-ing und&n
authori,ty •of their espectivg .governing bodie, h we' cagsed
this •Adr`d~nt to 1>e dui.y 'executed in ceveral counterparta4

each of yhioh shall cohatitute an or±ginal, all as the

day erLd2 year fir•at above yritten.'

• . • G-M\TEit TEXOtlik umr,mr. myranyri

s•

"GreRten Wexoma Utili
District Revenue Bonds, Series 19Ø1
City o£ Shermen rttateb WaterSuPPlyu; .

(ii) nUreater TeXoMa MMnicipal Utility •
District Revenue Bbndo, aeribe 19a g-24.-.
Oity o£ S ewqr 8 erkti. ce '1 y ahd

) "Greater Texoma •Utility 'huthority
. • . 11,evonue ronds,' Series '1.9 - City

02 sherman Sewer Servicen

and tha Atto*ney. GeneXel oZ Texas, hae approved
auch reZundiugs bondel and'

•
(2)

Syr 

• Directors

ATT6ST.;

S ,e Board of Drector-s.

(41.&thdrIty 8 e4i )
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ra.3.1":3' 04.ty 4:Sh.errnart`,
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Ca<7.1>' ty.ot;

.01-ty

gffie Deve.l.optaexxt. M et
I .t..he.„TeXo.a caatoz-,,De-(retoputent
: Baard...ha:si co7.1 -ented to the •
, 'exectxtion. t•Yri,s con.t.,tact, as,

the.1Wexan Vitttex.:
I Devdloptnen.-t'.3.iónx>cl.
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EXHIB IT A — SUPPLEMENTAL PROJECT

City of Sherman Wastewater Project

Englneer,

J. Terry Millfcan
Freeman-MIllIcan, lno,
9500 Forest Lane, Suite 201
Dallas, TX 75243

(214) 503-0555
(214) 5031148 (fax)



• EXHIBIT A

SUPPLEMENTAL PROJECT (20091

ENGINEER

U.S. 75 North Sewer Pr*s.,1

Freeman-Millican, Inc.
12225 Greenville AVe., Suite 121
Dallas, TX 75253



EXHIBIT 13 SUPPLEMENTAL PROJECT (2009)

City of Sherman



EXHIBIT C — SUPPLEMENTAL PROJECT

Wastewater Project Description

Construction of the North Central relief Sanitary, Sewer and purchase and Installation of
ultraviolet equipment for the Sherman wastewater treatment plant.



EXHIBIT C-1 — SUPPLEMENTAL PROJECT

Project Description

The sewer system improvemen6 project for the City of Sherman involves improvements
to the biological capacity of the wastewater treatment plant, adding a third serration basin; and
construction of Relief Sewer C In the south central portion of the City of Sherman.



EXHIBIT C-2 — SUPPLEMENTAL PROJECT

Project Description

The construction, acquisition and improvement of wastewater system facilities and
'necessary appurtenances for use by the City of Sherman, to wit: construction of the North
Central Relief Sanitary Sbwer and purchase and Installation of ultraviolet equipment for the
Sherman wastewater treatment plant.



EXHIBIT C-3 — SUPPLEMENTAL PROJECT

Project Description (2008)• '

Wastewater Treatment Plant Digester Rehabilitation consisting of replacement of
compressors, piping, burners, ancillary equipment, and other appurtenances as necessary In
sludge digesters; Major Sewer Rehabilitation - Relief Sewer K-4 Phase 1, consisting of
construction of relief sewer between McGee Street and Lamberth Road; and Major Sewer

• Rehabilitation, consisting of sewer mainsalong US Highway 75 corridor to FM 691, including lift
stations and other appurtenances as necessary.



EXI-11331T C.4 —SUPPT..MENTAL pRosEcT
PROJECT DEgCRIPTIM2009) 

Major scwr rehabilitatioti, consisting of goN4/or maim along U8 Iffighway 75'Noratoftab
City of Sherman, inoludIng lin stations anti otfiea appilitSpances as necessary,

go'f94:44/14•SO



lerzlIBIT 04 — SUPPTIMENTAL eR.OniCT

1)i...Q.JEQ:CESQUITION (2009-A) ' •

-Was'te•Watpr, Thatnnat Ylnant ItirprWmentge

Tlio improvemente to the wastewater braiment plant include two digester roof projects,
primary elarlfier rehabilitation and a line screen histallnient sand other appurtenances au
recesgary,.

Reef àowerat

Relief Sower C-1, will replace aur existing sewer main titaçt is deterldisated and has,
infiltration .probima, mice Sewer •Kr4 replaces a deteriorated:, sewer line 1114 is also
experionoitie, irttlitrationprobleme, and other apptutenanffl.es necessary. ' E ,

8$2,0 2.1(109913 113



*EXHIBIT C-6 — SUPPLEMENTAL PROJECT (2012)

Project Description

Wastewater.

Modifications to the Sherman wastewater treatment plant headworks, Including
upgrading the variable frequency drive pumps, • Phases 1 and ii; East Side Lift Station
engineering and design; blosoilds engineering, design and construction; relief headworks
preliminary engineering and design' and storm water storage contingency.



EXHIBIT C-7 — SUPPLEMENTAL PROJECT (2013)

Project Description

Wastewater Treatment Plant Improvements

improvements to the wastewater treatment plant, including blosolids engineering, design
and' construction.

Sewers

Construction of Blalock Industrial sewer replacement, all other appurtenances' as
necessary, and construction of 5F1289 Sewer Line A and other appurtenances as necessary,



EXHIBIT C-8 — SUPPLEMENTAL PROJECT (2013-A1

WASTEWATER PROJECT DESCRIPTION

Wastewater Treatment Plant Improvements

Relief Headworks Engineering and Construction

Sewers

Construction of South Sherman Relief Sewer and other appurtenahces as necessary,



EXHIBIT C-9 — SUPPLEMENTAL PROJECT (2014)

WASTEWATER PROJECT DESCRIPTION

Wastewater Treatment Plant Improvements 

Upgrading the UV disinfection system to replace sensors, control elements and other equipment
as necessary with more reliable components, reconstructing the head works for lift station.

Wastewater Collection System 

Replacement of existing 12" and 18" sewer and new 18" sewer main.



EXHIBIT C-10 — SUPPLEMENTAL PROJECT (2015-A)

Project Description ,(Sewer)

The construction, acquisition, and Improvement of sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the construction of improvements to the wastewater treatment plant
head works life station and electrical upgrade Improvements and other
appurtenances as necessary



EXHIBIT C-1 1 — SUPPLEMENTAL PROJECT (2017A) 

Project Description (Sewer)

construction, acquisition, and improvement of sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction of sewer lines, and
other appurtenances as necessary



EXHIBIT C-12 — SUPPLEMENTAL PROJECT (2019)

Project Description (Sewer)

Sewer System Improvements to include construction and professional services
associated with improvements to the wastewater treatment plant, including the
aeration basin, biological clarifier, control building, and storm water lift station;
construction and professional services associated with sewer line construction
projects, including the construction of the Northwest Sewer, Sewer between
Rosedale and First, and Moore Street Sewer and appurtenances and other costs
as necessary for such sewer system improvements.



EXHIBIT C-13 — SUPPLEMENTAL PROJECT (2020)

Project Description (Sewer)

construction, acquisition, and improvement of wastewater system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including aeration basin upgrades, control building expansion, and rehabilitation to
the biological clarifier, storm water lift station, equalization basin, primary clarifier
No. 1, sludge pump station, and other appurtenances as necessary for wastewater
treatment plant improvements, construction of a brine line from the water treatment
plant to an existing lift station, and other appurtenances and costs to transport the
water treatment plant reject water

99187441.1



EXHOIT D'— SUPPLEMENTXL PROJECT

Water Project Description

None



EXHIBIT D-•1 — SUPPLEMENTAL PROJECT

Project Description

• The water systentimp.rovements project for the City of Sherman includes a major water
transmission line from US 82 to Taylor Street.



EXHIBIT D-2 — SUPPLEMENTAL PROJECT

Project Description

City of Sherman various water line replacements and relocations, various water main
extensions and various water main relocations and reconstruction's arid other water
appurtenances as needed,



EXHIBIT D-3 — SUPPLEMENTAL PROJECT

WATER PROJECT DESCRIPTION 120081

Construction of water line(s) along U. S, 75 from approximately U. S, 82.to FM 691, to
Including piping and all other appurtenances necessary for the construction of the water line.



UXHIBIT 1_ 4,i_.:-ARTLEMENTAL PROTECT "(2011)

Water Prof eet D egerintlat

Lake Texonia Pump Station Expansioriineluding installation a two (2): 6,000 HP pumps
along with necessary olectricaly SCADA, ,and instrumentation equipmenti installation of

' discharge piping, pump soutol valves, butterfly valves, ancimisealaneous appurtenance's; power
improvement :1 as needed to supply power to oporato the new.equipmmt; condition assessment
modifications of Section 1 of the existing 72-inch Texoma Pipeline to upgrade condition and
pressure ocTaoity ofpipe

90274175,1f11011587



EXHIBIT D-5 — SUPPLEMENTAL PROJECT (2012).

Project Description

Water

Construction of a second water transmission line from the water treatment plant
to the distribution system (Phases 1 and 11), including engineering, right of way and construction;
modifications to the Lake Texoma Raw Water Pipeline to provide. or cleaning, facilities to clean
zebra mussels from pipeline; and flocculation basin and piping relining.



EXHIBIT D-6 — SUPPLEMENTAL PROJECT (2015)

Project Description (Water)

The construction, acquisition, and improvement of water system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition and design associated with the City of
Sherman expansion and upgrade and expansion of the water treatment plant,
disposal pipeline to the lift station located at the southwest corner of the
intersection of U.S. 75 and FM 691 and other appurtenances as necessary



EXHIBIT D-7 - SUPPLEMENTAL PROJECT (2015B)

Project Description (Water)

construction, acquisition, and improvement of water system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction for a water
treatment plant expansion and new elevated storage tank and other
appurtenances as necessary,



EXHIBIT D-8 — SUPPLEMENTAL PROJECT (2017)

Project Description (Water)

construction, acquisition, and improvement of water system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction for a water
treatment plant, and other appurtenances as necessary



EXHIBIT D-9 — SUPPLEMENTAL PROJECT (2017A) 

Project Description (Water)

construction, acquisition, and improvement of water system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction of water lines and
rehabilitation of the Gallagher elevated storage tank, and other appurtenances as
necessary



EXHIBIT D-10 — SUPPLEMENTAL PROJECT (2019

Project Description (Water)

Water System Improvements to include construction and professional services
associated with improvements to the construction of the water crossing under US
75 at Choctaw, and cathodic protection improvements at the Lake Texoma Pump
Station; and appurtenances and other costs as necessary for such water system
improvements.

)



EXHIBIT D-1 1 — SUPPLEMENTAL PROJECT (2019A)

Project Description (Water)

Construction, acquisition and improvement of water and sewer system facilities
and necessary appurtenances for use by the City of Sherman, Texas and the
payment of all costs incident and related to the acquisition and financing thereof.



EXHIBIT D-12 – SUPPLEMENTAL PROJECT (2021) 

Project Description (Sewer) 

Construction, acquisition and improvement of water and sewer system facilities 
and necessary appurtenances for use by the City of Sherman, Texas and the 
payment of all costs incident and related to the acquisition and financing thereof. 



 

EXHIBIT D-13 – SUPPLEMENTAL PROJECT (2022) 

 

Project Description (Water and Sewer) 

Construction, acquisition, and improvement of water and sewer system facilities and 
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the 
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the 
payment of all costs incident and related to the acquisition and financing thereof. 



EXHIBIT D-14 – SUPPLEMENTAL PROJECT (2023) 

Project Description (Water and Sewer) 

Construction, acquisition, and improvement of water and sewer system facilities and 
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the 
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the 
payment of all costs incident and related to the acquisition and financing thereof. 



EXHIBIT D-15 – SUPPLEMENTAL PROJECT (2023A) 

Project Description (Water and Sewer) 

Construction, acquisition, and improvement of water and sewer system facilities and 
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the 
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the 
payment of all costs incident and related to the acquisition and financing thereof. 



EXHIBIT D-16 – SUPPLEMENTAL PROJECT (2024) 

Project Description (Water and Sewer) 

Construction, acquisition, and improvement of water and sewer system facilities and 
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the 
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the 
payment of all costs incident and related to the acquisition and financing thereof. 



EXHIBIT E  SUPPLEMENTAL PROJECT  (2009)
6.

Outstanding Debt on the System

NONE



  

AGENDA ITEM IX 



 

GREATER TEXOMA UTILITY AUTHORITY 

AGENDA COMMUNICATION 

 

 

  
DATE: November 9, 2023  

 

SUBJECT: AGENDA ITEM NO. IX 

 

PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager 

 

CONSIDER AND ACT UPON KIEWIT WATER FACILITIES SOUTH COMPANY’S GUARANTEED 

MAXIMUM PRICE D AND AMENDED GUARANTEED MAXIMUM PRICE C FOR CITY OF 

SHERMAN’S SOUTH WASTEWATER TREATMENT PLANT – MBR PROJECT. 

 

ISSUE 

Consider and act upon Kiewit Water Facilities South Company’s Guaranteed Maximum Price D and Amended 

Guaranteed Maximum Price C for City of Sherman’s South Wastewater Treatment Plant – MBR Project. 

 

BACKGROUND 

Due to rapid industrial and municipal growth currently being experienced by the City of Sherman, the Wastewater 

Treatment Plant has to be expanded to meet expected flow and effluent characteristics. Given these 

characteristics, our engineers recommended a Membrane Biological Reactor (MBR) as the treatment method that 

will be required to meet the TCEQ requirements. In order to meet the abbreviated timeline, the method of 

construction delivery chosen was Construction Manager at Risk, or CMAR. Requests for Qualifications (RFQ's) 

were submitted with three construction firms submitting Statement of Qualifications (SOQ's).The contractor 

chosen to undertake the new Wastewater Treatment Plant – MBR was Kiewit Water Facilities South, Co. 

 

The engineers have undertaken pre-selection of various long lead time equipment to save as much time as 

possible. Further, the contractor, now procured, is also undertaking pre-procurement to expedite time of delivery. 

 

CONSIDERATIONS  

The City of Sherman is requesting the Authority to approve Kiewit Water Facilities South Guaranteed Maximum 

Price D for early grading, excavation, and dewatering and amending Guaranteed Maximum Price C for early 

procurement. 

 

The City of Sherman accepted bids for the civil work on November 3, 2023 at City Hall and received one bid 

from Kiewit Water Facilities South Co. The City of Sherman and their engineers evaluated the bid and found the 

bid acceptable. Based on that bid, Kiewit is proposing a GMP D in the amount of $19,058,592.43. 

 

Due to price received from early procurement equipment bids, Kiewit is asking to amend GMP C from 

$10,000,000 to $17,190,730. GMP D and C will increase the contract from $57,113,451.85 to $83,362,74.28. 

 

STAFF RECOMMENDATIONS  

The Authority Staff recommends approving the GMP D and amend GMP C, for Kiewit Water Facilities South Co 

for the South Wastewater Treatment Plant – MBR Project, increasing the contract amount to $83,362,74.28. This 

item is contingent upon the City’s approval. 

 

ATTACHMENT 

Engineer’s Letter of Recommendation 



 

 

November 8, 2023 
 
GTUA/City of Sherman 
220 W Mulberry St. 
P.O. Box 1106 
Sherman, TX 75091 
(903) 892-7208 
 
Re:   COSK South Wastewater Treatment Plant - MBR Project   
 Amendment 02 Recommendation for GMP C and GMP D 
 
Dear GTUA/City of Sherman:  
 
GMP C. During pricing negotiations, the original budget amount of $10,000,000.00 for GMP C is 
inadequate to cover contracted final pricing with respective vendors.  The total variance is 
$7,190,730. 00 for a new total of $17,190,730.00 for GMP C. 
 
GMP D. To support construction of the South Wastewater Treatment Plant – MBR Project the 
Construction Manager At Risk (CMAR), Kiewit, publicly advertised for proposals the Civil Package 
BP04-001 on October 15, 2023.  Kiewit notified the City of the CMAR’s intention to bid on this 
package prior to the advertisement.  Responses to the advertisement were received by the City 
of Sherman on November 3, 2023 and publicly read aloud as indicated in the advertisement.  The 
following is a list of respondents: 
 

1. Kiewit Water Facilities South Co. (Kiewit) 
 

All required proposal documents were included in the submittal by Kiewit.  The City, GTUA, 
Design Engineer, and Program Management team have reviewed the proposal based on criteria 
established in the advertisement and prepared selection worksheet materials.  Based on review 
of the proposal and evaluation discussions with GTUA, City staff, and the Design Engineer; the 
Program Management Team evaluated the proposer with respect to the evaluation criteria and 
weighting described in the RFP as follows: 
 

1. Kiewit Water Facilities South scored 78.81/100 

 
It is the opinion of the Program Management Team that Kiewit is qualified to perform this work 
and has the necessary equipment and personnel to carry out the intended work of this package 
in a manner that will enable the completion of the project within the required time period.  We 
recommend award of the contract to Kiewit Water Facilities South for the BP04-001 Civil 
Package for the Wastewater Treatment Plant South – MBR project, and that a contract 
amendment be approved to add the cost of work proposed for this work package, 



City of Sherman South WWTP - MBR 
COSK 
November 8, 2023 
Page 2 of 2 

 

 

$19,058,592.00, to the CMAR Contract for Services which includes CMAR fees and a 
contingency.  
 
The lack of bids from other contractors besides Kiewit was a concern discussed during bid 
evaluation.  The program management team called several plan holders to understand why 
they did not submit a proposal for this work package and have discussed these reasons with the 
CMAR and the City of Sherman to determine if bidding strategies can be improved to encourage 
interest from more qualified bidders beyond what had been completed through advertisement 
in the local newspaper and CIVCAST.  The associated bid documentation is attached to this 
letter for bid package 04-01. 
 
 The total project funding request for GMP C and D is $26,249,322.00. By authorizing this 
amendment, the following contract adjustments will be made: 
 

Original Contract Value:   $ 2,865,000.00 
Previous Amendments:  $ 57,248,451.85 
Proposed Amendment 02:  

GMP C    $ 7,190,730.00  
GMP D    $ 19,058,592.00 

Revised Total Contract Value:  $ 83,362,773.85 
 
 
Respectfully, 
 
 
 
 
Toby Flinn, PE 
Vice President 
 
Attachments: 

1. Proposal Tabulation (Bid Checklist)  

2. Proposal Evaluation Worksheet 

3. CIVCAST plan holders 

 



Sherman South WWTP-MBR Civil Package BP04-001

Bid Opening November 3, 2023
Project No. 1422-005-02

Kiewit Bidder #2 Bidder #3 Bidder #4 Bidder #5 Bidder #6

DESCRIPTION

Acknowledgement of Addendum (1)  yes 

Completed & Signed Bid Form  yes 

Total Price  $                         15,502,635.00 

ATTACHMENT 1



SUBCONTRACTOR SCORECARD TEMPLATE

WEIGHT

Kiewit AVG 

WEIGHTED 

SCORE

NOTES

1 0.43 Proposal meets requirements

30 18.19
Difficult to evaluate price basis from quantities 

provided

30 28.37 Includes needed information

40 32.25 Ability to meet project schedule

100 78.81

Notes

1

2

Proposal are tabluated to determine responsiveness.  However, this was not indicated in the advertisement as a 

scoring criteria so will not be counted as a weighted component.

Weigted Score includes individual scores of the evaluation team that includes GTUA, COS, Designer, Prog. Mgr.

1. Pricing

2. Commercial / Technical

3. Ability to meet Schedule

Total Score

COSK South WWTP MBR

Kiewit

BP04-001 Civil Earthworks

CRITERIA SCORES

 Proposal
 1

Project

CMAR:

Work Package:

CRITERIA CHECKLIST

ATTACHMENT 2



Company Company Type Contact Name

Mickie Service Company Inc. Not Specified Jessica Anttila

DE Corp. Engineer Johan Petterson

Drill Tech Drilling & Shoring General Contractor Derek Paulson

Virtual Builders Exchange Plan Room Jeannette Olguin

Civil Tree Solutions SubContractor Civil Tree Solutions

PWXPress Plan Room Mary Miller

FERGUSON ENTERPRISES Treatment Plant Division Supplier Keith Hill- Sales Manager- TPG-NTX

Macaulay Controls Supplier Amy Macaulay

ConstructConnect Plan Room Michael  Stubbs

ISE Metal Inc Manufacturer Daniel Poirier

Environmental Improvements Supplier Melissa Ledger

Victaulic - Infrastructure Manufacturer Jose Luis Duran

Global WET Supplier Sam Caillouet

Backwater Fence SubContractor Brandt Holder

Kiewit Water Facilities South Co. General Contractor Andrew Lattof

AAA Treasure Supplier Gary Wade

Newman Regency Group Supplier Brandon Mellgren

CORE & MAIN Treatment Plant Services Supplier Jeff McCord

The Valve Agency Inc Supplier Brandon Wray

Eagle Contracting General Contractor Greg Byars

HWH Industrial General Contractor Jared Kinabrew

KSA Engineers Engineer Madelyn Tadlock

Harrison, Walker & Harper SubContractor Melissa Gordon

Kiewit Water Facilities South Co. General Contractor Chandler Petersen

Mario Sinacola & Sons Excavating, Inc. General Contractor Nathan Nolen

RAB SubContractor Morgan Bell

Lynn Vessels Construction LLC General Contractor Lance Wood

North Texas Contracting SubContractor Zach Fusilier

Mead & Hunt Engineer Mark Perkins

Kiewit General Contractor Dan Jansen

Kiewit Water Facilities South Co. General Contractor Jaryd Frost

Freese and Nichols Engineer Eric Kong

Macaulay Controls Co. Supplier Vito Valderas

OFA Engineer River Vu

Harberson Surveying, Inc. SubContractor Lynn Harberson

Dunaway Engineer Zack Dawson

Carollo Engineers, Inc. Engineer Megan Martin

Aer Tellus Aqua Unmanned Systems, LLC SubContractor Christopher Kumnick

Kiewit Water Facilities South Co. General Contractor Chandler Petersen

Plus Six Engineering, LLC Engineer Ron Mick

Integrated Marketing Systems (IMS) Architect Shabron Gaynor

WWaterTech, Inc. Supplier Cathy Aldrich

Plummer Associates, Inc. Engineer Cylena Eason

NTCR PLANROOM Other Linda McBride

RLG Consulting Engineers Engineer Lindsay Hart

North America Procurement Council Inc., PBC Other Eric Johnson

Carollo Engineer Brenna Wagner

GTUA Gov Agency Stacy Patrick

CITY OF SHERMAN SOUTH WASTEWATER TREATMENT PLANT – MBR CIVIL PACKAGE

ATTACHMENT 3



  

AGENDA ITEM X 



 

GREATER TEXOMA UTILITY AUTHORITY 

AGENDA COMMUNICATION 

 

 

  
DATE: November 9, 2023 

 

SUBJECT: AGENDA ITEM NO. X 

 

PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager 

 

CONSIDER AND ACT UPON AN AWARD OF CONTRACT FOR THE CITY OF SHERMAN WATER 

TREATMENT PLANT EDR REHABILITATION PROJECT – EDR CONTROL SYSTEM. 

 

ISSUE 

Consider and act upon an award of contract for the City of Sherman Water Treatment Plant EDR Rehabilitation 

Project – EDR Control System. 

 

BACKGROUND 

The City of Sherman has requested assistance in obtaining funding for improvements to the City’s water and 

wastewater system. These improvements include engineering, design, and construction of projects including but 

not limited to water treatment plant expansion, water and sewer lines improvements, Lake Texoma Pump Station 

improvements, and wastewater treatment plant expansion. The Board will be provided with further information on 

the projects at the Board meeting. 

 

The recent open market bond issuance for the City of Sherman include funds for rehabbing the Water Treatment 

Plant. The Electrodialysis Reversal (EDR) process is used to filter out dissolved minerals and salts that are not 

able to be removed in the conventional sand/carbon filters. The raw water source for the Water Treatment Plant 

comes from Lake Texoma which has a high salt content. As the raw water is treated a portion of the flow is 

passed through the EDRs and the filtered water is returned to the flow. The result is an overall reduction of 

minerals/salts and an improved potable water for drinking and industrial use. Approval will allow the replacement 

of the existing 96 EDR filter stacks with modern stacks and modern technology. This project is part of the overall 

conventional treatment rehabilitation program and supports regaining 10 MGD conventional treatment capacity. 

 

CONSIDERATIONS 

The City of Sherman previously requested GTUA to enter into an agreement to purchase 96 EDR replacement 

filter stacks from Veolia WTS Solutions. M&M Industrial Control Services, Inc. designs, installs and programs 

the controls for the Veolia EDR systems. The City is requesting GTUA to enter into an agreement with M&M 

Industrial Control Services, Inc. to provide the necessary equipment, programming and controls for the WTP 

EDR Rehab Project for the proposed amount of $248,500. 

 

STAFF RECOMMENDATIONS  

The Authority Staff recommends the award of the contract to M&M Industrial Control Services in the amount of 

$248,500.00 for the City of Sherman Water Treatment Plant Conventional Treatment Rehabilitation Program.  

 

ATTACHMENTS 

M&M Proposal 



M&M Industrial Control Services Inc. 

M&M Industrial Control Services Inc. Confidential and Proprietary Information  

EDR Control System Upgrade proposal for the City of Sherman WTP  

Proposal number 040723 – revision #5 – September 11, 2023 Page 1 of 11 

 

EDR Control System Upgrade 
 

To: 
City of Sherman   

referred to here as Buyer 

Date:  September 11, 2023 

No. of Pages: 11 including cover 

Attention: 

Jim Cross 

Oscar Canales 

Jamie Weger 

Email: 

jimcross@cityofsherman.com  

oscarc@cityofsherman.com  

jamiew@cityofsherman.com  

Plant 

Address: 

243 La Cima Drive 

Sherman, TX 75090 

US 

Telephone No.: 

Cell No.: 

Fax No.: 

 

 

From: 

Michael Mack 

Technical Director 

M&M Industrial Control Services 

Inc. 

Email: 

Cell No.: 

mmindserv@earthlink.net    

832-309-0588 

CC: Joseph Aldridge - Veolia 

 

Subject: 
EDR Control System Upgrade: Control 

Panels & SCADA system 

Proposal No.: 040723-5 

Original Project No.: A368 

Plant 

Data: 

Please provide corrections if inaccurate 

City of Sherman EDR Water Treatment Plant, 4 units, 8 lines per unit, 3 stages per 

line. Units 1-3 have platinum electrode stacks installed; Unit 4 has carbon electrode 

stacks installed.  

 

mailto:jimcross@cityofsherman.com
mailto:oscarc@cityofsherman.com
mailto:jamiew@cityofsherman.com
mailto:mmindserv@earthlink.net
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M&M Industrial Control Services Inc. 

M&M Industrial Control Services Inc. Confidential and Proprietary Information  

EDR Control System Upgrade proposal for the City of Sherman WTP  
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 Introduction 
M&M Industrial Control Services Inc. is pleased to present this proposal at the request of 

the City of Sherman to provide budgetary pricing for the EDR control system upgrades & 

modernization for the City of Sherman EDR WTP. 

The control system upgrade will include replacement of the existing TI545 based control 

system to an Allen Bradley CompactLogix based PLC system for the main control panel 

and EDR unit control panels. New control panel back panels will be fabricated and installed 

for the (4) EDR Unit control panels. The main control panel back panel will be modified to 

accommodate the new Allen Bradley CompactLogix PLC equipment. New C-more HMI 

units will replace the obsolete Uticor HMI’s at each of the EDR unit control panels. 

The existing Wonderware SCADA system will be replaced with Rockwell’s FactoryTalk 

View Site Edition for plant monitoring, control and data archiving.  

A new PanelView Plus HMI will be programmed and installed at the MCP to provide 

another means (backup) of plant monitoring and control.   

 

  



M&M Industrial Control Services Inc. 
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 M&M Industrial Controls Scope & Price  
M&M Industrial Controls scope includes the material and services outlined in the table 

below. The sections that follow provide additional detail regarding each scope item. 

Item Description Part # Quantity Price 

EDR Control Panels Upgrade to AB 

CompactLogix PLC system 
 4 

206,500 

Main Control Panel Upgrade to AB 

CompactLogix PLC system 
 1 

SCADA System Upgrade to Rockwell 

FactoryTalk View Site Edition 

 

 
1 

Off-site support, project management, 

programming and engineering/drafting 

support, section 4.1 

 incl. 

Material, off-site labor, delivery  Sub-total 206,500 

On-site support, 1xCSR on-site for 30x8-hr 

days plus travel & living, section 4.2 
 4-5 visits 42,000 

On-site support  Sub-total 42,000 

All figures are in USD and exclude taxes, which will be 

applied at the time of invoicing. Please make purchase 

order to M&M Industrial Control Services Inc.  

Total Price 248,500 

 

Proposal Notes: 

 M&M Controls would like to note that under the current exceptional circumstances 

across global supply chains and logistics networks, M&M Controls may not be in a 

position to guarantee and comply with the planned schedule for product / project 

delivery or performance. 
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Invoicing Schedule 

Approximate 

% of Sub-

Total 

Total Invoice 

Value, Excluding 

Tax 

An invoice will be issued upon acceptance by 

M&M Controls of customer purchase order. 

Approximate percent calculation based on the 

material, off-site labor, delivery sub-total of 

the purchase order.  

20% 41,300 

An invoice for a portion of the material, off-site 

labor, delivery sub-total will be issued when 

EDR1 back panel replacement and new 

solenoid manifold is delivered to the jobsite. 

40%  41,300 

An invoice for a portion of the material, off-site 

labor, delivery sub-total will be issued when 

MCP AB replacement components and new 

SCADA system is delivered to the jobsite. 

60% 41,300 

An invoice for a portion of the material, off-site 

labor, delivery sub-total will be issued when 

EDR4 back panel replacement and new 

solenoid manifold is delivered to the jobsite. 

80% 41,300 

An invoice for the balance of the material, off-

site labor, delivery sub-total will be issued 

when EDR2 & 3 back panel replacement and 

new solenoid manifolds are delivered to the 

jobsite. 

100% 41,300 

An invoice for a portion of the on-site support 

sub-total will be issued upon completion of 

EDR1 and related SCADA system 

commissioning. 

30% 12,600 

An invoice for a portion of the on-site support 

sub-total will be issued upon completion of 

EDR4 and related SCADA system 

commissioning. 

60% 12,600 

An invoice for the balance of the on-site 

support sub-total will be issued upon 

completion of EDR2 &3 and related SCADA 

system commissioning. 

100% 16,800 

  248,500  
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 Material Description 

 EDR Unit Control Panels upgrade (each panel) 

   Qty Item 

     1 1769 CompactLogix I/O Power Supply 

     1 1769 CompactLogix L33ER controller 

     4 1769 CompactLogix Digital Input Module, 24VDC, 16-point 

     1 1769 CompactLogix Digital Input Module, 120VAC, 16-point 

     2 1769 CompactLogix Digital Output Module, 120VAC, 16-point 

     2 1769 CompactLogix Analog Input Module, 8-point 

     1 1769 CompactLogix End Module, right end cap 

     1 C-more HMI, 3” LCD 

     1 Allen Bradley 24VDC Power Supply 

     1 Allen Bradley Stratix 2000 network switch 

    lot Numatics, Festo or equal solenoid manifold & solenoid pilot valves 

     1 Hoffman 48 x 36 back panel 

    lot CB’s, CR’s, FTB’s, TB’s & other panel components 

 

 Main Control Panel (MCP) PLC upgrade 

   Qty Item 

     1 1769 CompactLogix I/O Power Supply 

     1 1769 CompactLogix L33ER controller 

     4 1769 CompactLogix Digital Input Module, 120VAC, 16-point 

     3 1769 CompactLogix Digital Output Module, 120VAC, 16-point 

     2 1769 CompactLogix Analog Input Module, 8-point 

     1 1769 CompactLogix End Module, right end cap 

     1 PanelView Plus 7 HMI, 10” touch, 24VDC 

     1 Allen Bradley 24VDC Power Supply 

     1 Allen Bradley Stratix 2000 network switch 
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 SCADA upgrade 

   Qty Item 

     1 Dell PC & Monitor 

     1 UPS (1500VA) 

     1 Desktop 5-port Ethernet Switch 

     1 Rockwell FactoryTalk View SE Runtime SW & License 

 

 M&M Industrial Control Services Support 

 Off-Site Support 

Controls  

 (4) EDR control panel replacement back panel design & fabrication  

 (1) MCP control panel existing back panel redesign 

 EDR & MCP PLC programming (Allen Bradley) 

 EDR Skid HMI programming (C-more) 

 MCP HMI programming (Panelview) 

 SCADA programming 

Documentation  

The base level of documentation updates will include:  

 Updates and modifications of relevant control system schematic drawings limited to 

the scope included in this proposal - issued electronically; 

 Updated control panel enclosure assembly drawings for new or revised control 

panel back panels - issued electronically.  

These updates should be filed in the O&M manual as interim documentation. 

Project Management 

Provide planning and off-site assistance during the EDR stack replacement project related 

to the PLC and instrumentation upgrade. 

 On-Site Technical Services  
This proposal includes a provision for technical services during installation and 

commissioning process to support the City of Sherman’s staff as outlined in section 2. M&M 

Controls will provide 1 CSR on-site for 30x8-hr days over the course of four to five separate 

visits. On-site support will include the installation of new control panel back panels for the 
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EDR Unit PLC panels, modifications to the MCP panel to remove the existing TI545 PLC 

equipment and replace with Allen Bradley CompactLogic PLC equipment, replacement of 

the existing obsolete HMI’s at each EDR Unit panel, installation of an Allen Bradley 

PanelView HMI at the MCP and installation and setup of the new SCADA equipment. 

Onsite services will also include the routing and terminations of the instrument and valve 

wiring and pneumatic air tubing at the field device and PLC panel. Onsite services will also 

include instrument configuration, I/O loop checks, commissioning support, equipment start-

up and training session(s) for operator and maintenance personal. Removal of existing 

back panels, installation of new back panels and initial routing of instrument and valve 

cabling and air tubing may require assistance of City of Sherman personnel.  

This total time frame assumes no weekends or holidays are required and is based on an 

eight-hour workday and is an estimate of time needed to complete the mentioned tasks and 

does not constitute a guaranteed number of service days should the tasks take less or 

more time than estimated.  Travel time to and from the job site for M&M field service 

personnel is included in this estimate.  Travel/living (T&L) expenses are also included. To 

ensure personnel availability, M&M requires a minimum of two weeks' advance notice to 

schedule equipment start-ups.   

M&M Controls Duties for On-Site Services 

 M&M will coordinate its work under this agreement in a reasonable manner with the 

operating staff of the facility. 
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 Delivery  
 Control System Equipment 

 Delivery will be by provided by seller (FOB) destination. Ownership of 

equipment shall pass to City of Sherman upon delivery at the jobsite. 

 Taxes - All applicable local, state, or federal taxes are the responsibility of 

the City of Sherman. 

 Availability – Delivery of replacement back panel for EDR Unit 1 is 

estimated at 10-12 weeks after receipt of order. It is estimated that without 

equipment delays, delivery and installation of EDR Units 1, 4, MCP and 

SCADA equipment would be completed by end of year (2023) or during the 

1st quarter of 2024.  

 Scope - City of Sherman 
All delivery or services not specified in the M&M Controls scope of supply are included in 

the Buyer scope of supply. It is the responsibility of the Buyer to remove and dispose of 

existing instrumentation, valves, wiring trough and associated PLC wiring for each of the 

EDR units.  

In addition, the following scope of work is to be completed by Buyer as part of this EDR 

control system upgrade project.  

 Provide and install a new mounting plate or instrument panel at each of the EDR 

skids for new EDR Unit instrumentation mounting. Mounting plate may also need to 

be large enough to allow for mounting of a small enclosure that contains the air 

manifold system if required by Buyer and Seller. 

 Installation of all new EDR Unit instrumentation.  

 Provide and install a replacement wiring trough or raceway for instrument and valve 

wiring, and pneumatic valve air tubing runs. 

 Provide all instrument and valve associated wire/cable, pneumatic air tubing, fittings, 

flex conduit, support and other hardware as required for installation and ongoing 

operations. 

 Stamping, signing, or sealing of general drawings as per Federal, State, or local 

regulations or codes. 
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 Terms and Conditions of Sale 

1 Legal Entity for Contracting 

M&M Industrial Control Services Inc. is the name of the Seller.  

short form: Where a short reference is required in this document, for convenience, we are called M&M or M&M Controls.  

2 Payment  

M&M prefers to receive payment by wire transfer and will also accept payment by courier check. 

Wire transfer information for M&M Industrial Control Services Inc. 

Wells Fargo Bank, N.A.  

C/O M&M Industrial Control Services Inc. 

420 Montgomery  

San Francisco, CA 94104 

Account # 1866655358 

ABA # 121000248 

3 Payment Terms  

On approved credit, payment terms are net 30 days from customer receipt of invoice. Please see the invoicing schedule in 

the price section.   

4 Proposal Validity 

Prices quoted and proposal terms are valid up to thirty (30) days after the date of issue of this proposal unless confirmed 

with a purchase order.  

5 Purchase Order Guidelines  

Please confirm that your purchase order has covered the following points. This will ensure accurate and prompt order 

entry, product delivery, invoicing and accounts receivables processing and will prevent administrative delays for all 

parties. 

 Documentation – Our strong preference is to receive a hard or digital copy of your purchase order (PO) 

rather than a PO number alone.  Your PO can be sent by email to mmindserv@earthlink.net.  If you are 

not able to provide a PO, please contact us for alternatives.   

 Quotation Number – Please reference the quotation number in your PO.   

 Product – Please note which product(s) you wish to purchase along with the quoted price, particularly if 

quantities or scope differ from the quotation.     

 Taxes – Please provide any required tax exemption certificates. Please indicate if taxes have been added 

in your PO.   

 Payment Terms – Please acknowledge the payment terms included with the quotation.   

 Bill-to Address – Please include contact information for your accounts payable.   

 Ship-to Address – Please clearly define the delivery location and the receiver’s email & telephone. Please 

specify receiving hours and any special off-loading requirements.   

 Delivery Date – Please include your requested delivery date.   

mailto:mmindserv@earthlink.net
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 Signed Agreement  
Through the issue of this proposal, M&M signals their intent to enter into an agreement with City of 

Sherman. City of Sherman and M&M acknowledge that they have read and understood this 

agreement and agree to be bound by the terms and conditions specified in it.  

 

Offered by 

Legal Entity: 

M&M Industrial Control 

Services Inc., also known as 

M&M or Seller 

 

Accepted 

by Legal 

Entity: 

City of Sherman 

also known as Buyer 

   

Authorized 

Signature 

by: 

 

   Title:  

  
 

Signature 

Date: 
 

  
 

Signature: 
x 

     
  Purchase Order No:  

   

 

Upon acceptance of this proposal, please forward the following 

either  

• by email with .pdf attachments or • by postal mail or • by fax. 

1) this signature page completed                                                                     

to: 

2) a hard copy of your purchase order, and 

3) any required tax exemption certificates                    

 

mmindserv@earthlink,net 

or 

M&M Industrial Control Services 

Inc. 

2903 Edgewood Drive 

Sugar Land, TX 77479 

or 

fax no.:  281 980 7501 

 

 

This agreement comes into force when M&M has issued a formal acceptance of City of Sherman’s 

Purchase order or formal acceptance of this City of Sherman signed agreement. 

 



  

AGENDA ITEM XI 



 

GREATER TEXOMA UTILITY AUTHORITY 

AGENDA COMMUNICATION 

 

 

  
DATE: November 9, 2023  

 

SUBJECT: AGENDA ITEM NO. XI 

 

PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager 

 

CONSIDER AND ACT UPON CHANGE ORDER NO. 1 TO VEOLIA CONTRACT FOR CITY OF 

SHERMAN, EDR UPGRADE 

 

ISSUE 

Consider and act upon Change Order No. 1 to Veolia Contract for City of Sherman, EDR Upgrade. 

 

BACKGROUND 

The City of Sherman has requested assistance in obtaining funding for improvements to the City’s water and 

wastewater system. These improvements include engineering, design, and construction of projects including but 

not limited to water treatment plant expansion, water and sewer lines improvements, Lake Texoma Pump Station 

improvements, and wastewater treatment plant expansion. The Board will be provided with further information on 

the projects at the Board meeting. 

 

The recent open market bond issuance for the City of Sherman include funds for rehabbing the Water Treatment 

Plant. The Electrodialysis Reversal (EDR) process is used to filter out dissolved minerals and salts that are not 

able to be removed in the conventional sand/carbon filters. The raw water source for the Water Treatment Plant 

comes from Lake Texoma which has a high salt content. As the raw water is treated a portion of the flow is 

passed through the EDRs and the filtered water is returned to the flow. The result is an overall reduction of 

minerals/salts and an improved potable water for drinking and industrial use. Approval will allow the replacement 

of the existing 96 EDR filter stacks with modern stacks and modern technology. This project is part of the overall 

conventional treatment rehabilitation program and supports regaining 10 MGD conventional treatment capacity. 

 

Veolia WTS Solutions USA, Inc. is the sole provider of EDR Stack Replacements Materials and Services, and the 

City of Sherman has received a quote in the amount of $5,586,970 for the purchase of EDR equipment. The City 

of Sherman’s Water Production Staff will handle the installation of the equipment.  

 

Veolia is requesting to switch from 650 cell pair to 600 cell pair EDR stacks for the project. The 600 cell pair 

stacks is Veolia standard product that provided the same level of performance and provide easy of shipping and 

maintenance activates. The change will reduce the contract price by $175,000 for a new contract price of 

$5,411,970.  

 

STAFF RECOMMENDATIONS  

The Authority Staff recommends approving Change Order No. 1 to reduce the contract price by $175,000 for a 

new contract price of $5,411,970.  

 

ATTACHMENTS 

Change Order #1 



 

 

Project: City of Sherman, EDR Upgrade 

Veolia Project No.: 7609022 

Change Order: 01, Revision: 0 

 

Date: 19-Oct-2023 P.O.: 23-00434 

Attn: Jim Cross Project: City of Sherman 

Company: City of Sherman From: Jon Willner 

Phone: 903-892-7215 Phone: 617-584-7101 

Email: jimcross@cityofsherman.com Email: jon.willner@veolia.com 

 

 

 

Scope of Work: 

 

To change the ninety-six (96) EDR stacks from the originally proposed 650 cell pair to 600 cell pair, which 

is the Veolia standard product.  The standard 600 cell pair stacks will provide the same level of 

performance, but due to reduced height will provide the additional benefits of being able to be shipped 

in standard containers and will make maintenance activities easier. 

 

Financial Impact: 

 

Contract Value: $5,586,970 USD 

 Change Order Amount: $-175,000 USD 

 New Contract Value: $5,411,970 USD 

 

 

Schedule Impact: 

 

No anticipated impact on delivery if within 15 days of issue. 

 

Approval: 

 

__________________   ____________________  ___________________ 

Authorized Signature   Name: (Print)    Date: 

 

Notice: 
1. Terms and Conditions of the Contract shall apply to this change order. 

2. Impact of delivery dates are estimated and will be finalized upon acceptance of this change order. 

3. This change order is valid for thirty (30) business dates from date of issuance. 

4. No action can be taken without an authorized signature. 

5. By accepting this Change Order, the Customer agrees to provide a revised purchase order for the amount 

listed. 

6. By accepting this Change Order, the Customer authorizes Veolia WTS to proceed with said change order. 

 



  

AGENDA ITEM XII 



 

GREATER TEXOMA UTILITY AUTHORITY 

AGENDA COMMUNICATION 

 

 

 

 

 
DATE: November 9, 2023  

 

SUBJECT: AGENDA ITEM NO. X 

 

PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager 

 

CONSIDER AND ACT UPON CHANGE ORDER NO. 004 TO THE CONTRACT WITH LANKMARK 

STRUCTURES FOR THE CITY OF PRINCETON ELEVATED STORAGE TANK PROJECT 

 

ISSUE 

Consider and act upon Change Order No. 004 to the contract with Landmark Structures the City of Princeton 

Elevated Storage Tank Project. 

 

BACKGROUND 

The City of Princeton requested assistance in obtaining funding for improvements to the City’s water system.  

These improvements include a new elevated storage tank (“EST”), appurtenances, water line to connect the EST 

to their system, and other water system projects as funds allow.   

 

The Texas Water Development Board (“TWDB”) Drinking Water State Revolving Fund was initially selected as 

the funding source for these improvements.  However, the TWDB informed the Authority staff in February 2021 

that changes had been made to the State Revolving Funds (“SRF”) programs by limiting the amount of funding 

they are making available.  For at least the next 12 months the SRF program funding will be difficult to qualify 

for and will take significantly more time to be funded if a project ends up qualifying.   Due to these changes in the 

SRF program and discussions with TWDB, the Authority switched funding programs and began pursuing funding 

through the Texas Water Development Fund (“DFund”).    

 

As we neared the end of 2021, we heard from the TWBD that DFund money would not be available until May of 

2022.  This timeline did not work for the City as they are on a tight timeline to have their EST constructed to be 

able to keep up with the growth that is happening within their water system service area.   After discussions with 

the City staff, engineer, Authority’s Bond Counsel and the Authority’s Financial Advisor, the decision was made 

to pursue Open Market funds as the interest rates were relatively close to DFund rates and the project construction 

could be expedited.  The Bond Issuance closed on March 3, 2022. 

 

The first of the two projects includes the construction of a 2-million-gallon Elevated Storage Tank.  In addition to 

standard Elevated Storage Tank appurtenances, this project also includes disinfection equipment, a tank mixer and 

an exterior bowl lighting system.  This project was bid first as we anticipate this project taking more time to 

complete than the water line.  This project was awarded by the Board at the March 2022 meeting. 

 

Change Order No. 1 resulted in a decrease of $11,732.00, resulting in a revised contract amount of $7,947,268.00.  

This change order included additions (site entrance extension and tank mixer platform) and deductions(stairs, 

overflow pipe, washdown riser material and lightning protection). 

 

Change Order No. 2 upsized the logo size to scale it based on physical tank size, an increase of $15,796.00, 

resulting in a revised contract amount of $7,963,064.00.  
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Change Order No. 3 is the cost to add a dedicated hatch for the tank mixer, an increase of $7,840.00 resulting in a 

revised contract amount of $7,970,904.00. 

 

CONSIDERATIONS  

Change Order No. 004 is a credit to delete pedestal blast and leave pedestal as is, a decrease of $7,150.00 

resulting in a revised contract amount of $7,963,754.00. 

 

STAFF RECOMMENDATIONS  

The Authority Staff recommends approving Change Order No. 004, a decrease of $7,150.00 to the contract with 

Landmark Structures I, L.P. resulting in the amount of $7,963,754.00.  This action would be contingent upon the 

City of Princeton’s approval. 

 

ATTACHMENTS 

Change Order No. 004 







  

AGENDA ITEM XIII 



 
 

GREATER TEXOMA UTILITY AUTHORITY 

AGENDA COMMUNICATION 
 
 
 
 
 

DATE: November 7, 2023 

 
SUBJECT: AGENDA ITEM NO. XIII 

 
CONSIDER AND ACT UPON CHANGE ORDER NO. 4 TO THE CONTRACT WITH UNDERWOOD, 

INC. FOR THE CITY OF WHITEWRIGHT WATERLINE PROJECT. 

ISSUE 

Consider and act upon authorizing Change Order No. 4 to the contract with Underwood, Inc. for the City of 

Whitewright Waterline Project. 
 
BACKGROUND 

In 2018, the City of Whitewright requested the Authority’s assistance with financing a water system improvement 

project. The City is planning projects which include a new water well, ground storage tank, pump station, re- 

coating of an elevated storage tank, water line replacements, and appurtenances. 

 
The Texas Water Development Board’s (“DWSRF”) Drinking Water State Revolving Fund (“DWSRF”) was 

identified as the most economical funding source for the identified projects.  The total amount sought for these 

projects from the TWDB was $3,758,106.  The funding for this project includes three (3) separate components 

due to the City qualifying for loan forgiveness in addition to a portion of the loan being offered at 0% interest. 

The three (3) portions are 1) Series 2019A which offers a 1.35% interest rate subsidy for 30 years; 2) Series 

2019B which offers 0% interest rate for 30 years; and 3) Principal Forgiveness which is not required to be paid 

back.  The three (3) components are summarized below: 
 

1.35% Interest Subsidy, 30-year $ 1,645,000 

0% Interest, 30-year $ 1,025,000 

Principal Forgiveness $ 1,088,106 

Total $ 3,758,106 
CONSIDERATIONS 
The waterline replacement project consists of approximately 9,200 linear feet of 6” and 8” waterlines.   This 

project was bid on June 8, 2021, at the Whitewright City Hall.  There were ten (10) bids received with an apparent 

low bidder of Underwood, Inc. in the amount of $752,421.75. Change Order No. 1 consists of an extension of 

Line 1 326 LF of 6” AWWA C900 DR-18 south from STA 0+00 along Oak Hill Rd to tie into existing 4”. 

Change Order No. 1 is an increase of $10,500.00 resulting in the contract amount of $762,921.75. 

 
STAFF RECOMMENDATIONS 

The Authority Staff recommends approving Change Order No. 4, an extension of contract time due to expired 

railroad permit.  Time extended to substantial completion date of 11/22/2023. No change in contract price. The 

contract price remains in the amount of $762,921.75. 

 
ATTACHMENTS 

Change Order No 4 





  

AGENDA ITEM XIV 



 

GREATER TEXOMA UTILITY AUTHORITY 

AGENDA COMMUNICATION 

 

 

 
DATE: November 10, 2023 

 

SUBJECT: AGENDA ITEM NO. XVII 

 

PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager 

 

CONSIDER AND ACT UPON ADMINISTRATIVE SERVICE CONTRACT WITH THE RED RIVER 

GROUNDWATER CONSERVATION DISTRICT FOR 2024 

 

ISSUE 

Administrative Services contract with the Red River Groundwater Conservation District (“RRGCD”) for 2024. 

 

BACKGROUND 

The RRGCD will consider the renewal of the Administrative Services contract with Greater Texoma Utility 

Authority at their December 20, 2023, meeting. The Authority has provided administrative services to the 

RRGCD since 2010.  The current contract expires on December 31, 2024. 

 

CONSIDERATIONS  

The administrative services provided to the RRGCD are paid by the RRGCD and have been a great help in 

offsetting the administrative costs of the Authority and the District. This agreement provides a significantly more 

cost-effective mechanism for operating the RRGCD than procuring an office and hiring full-time staff.  The costs 

for these services have been budgeted in the RRGCD’s 2024 budget. 

 

STAFF RECOMMENDATIONS  

The staff recommends authorizing the execution of the Administrative Services Contract with the Red River 

Groundwater Conservation District. 

 

ATTACHMENTS  

2024 Administrative Services Contract 
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ADMINISTRATIVE SERVICES AGREEMENT 
BETWEEN THE GREATER TEXOMA UTILITY AUTHORITY AND  
THE RED RIVER GROUNDWATER CONSERVATION DISTRICT 

 
STATE OF TEXAS  § STATE OF TEXAS 
  § 
GREATER TEXOMA UTILITY AUTHORITY  § RED RIVER GROUNDWATER 
       § CONSERVATION DISTRICT 
 

This Agreement, made and entered into by and between the Greater Texoma Utility Authority, 
hereinafter referred to as (“Authority”) and the Red River Groundwater Conservation District in Fannin and 
Grayson Counties, Texas, hereinafter referred to as (“District”). 
 
 WITNESSETH: 
 
              WHEREAS, the District is experiencing a need for administrative services in order to achieve the 
objectives provided in its enabling legislation and Chapter 36 of the Texas Water Code; and 
 
              WHEREAS, the Authority has staff experienced in water related activities; and 
 
              WHEREAS, the District has determined that it is in the best interest of the District to engage the 
Authority to assist in providing administrative assistance in establishing the District’s programs and activities; 
and 
   
                            NOW, THEREFORE, in consideration of the mutual covenants contained herein, and of the terms 
and conditions hereinafter set forth, the parties agree as follows: 
 
              1.  The Scope of Services.  The term "Scope of Services" as used herein refers to the Scope of Services 
made and submitted by the Authority to the District as amended, modified, or supplemented herein.  (attached 
hereto as “Exhibit A”) 
 
The Scope of Services is a general guideline for the commencement of administrative activities and related 
services. Said Scope of Services is amended and superseded by specific terms of this Agreement, which may be 
amended in writing from time to time upon agreement of the Authority and the District. 
 

2.  Administrative Services.  The Authority shall perform administrative services for the District at the 
direction of the District Board, and the District Board President to the extent that the Board President’s direction 
does not conflict with any District, State or Federal Laws, or Authority rule, policy, or order of the District or 
Authority Board.  Such directions from the District Board and Board President regarding the performance of 
administrative services shall supplement any specific services delineated in this Agreement or the attached 
Scope of Services.  Administrative services shall include, but not be limited to recording and communication 
services, database collection and well registration services, as well as assistance in developing personnel 
policies, operating procedures, refining of temporary rules and developing a management plan. Administrative 
services shall also include performance of the duties of the “General Manager” as set forth in the District’s 
Temporary District Rules, Bylaws, rules and orders, subject to the directions and orders of the District Board and 
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Board President.  The Authority shall not retain outside professional services to be reimbursed by the District 
without prior authorization from the District.  The District Board shall retain ultimate authority in decision-
making under the District’s Rules. 
 

3.  Charges and Payment.  Monthly payments shall be made by the District to the Authority for actual 
costs incurred including hourly wages and benefits of the Authority employees, insurance costs, extra travel 
costs to and from the District, overhead, and other direct costs, including fees for professional services.  The 
Authority shall invoice the District for any such services performed hereunder during the preceding thirty (30) 
day period, said invoice to be presented by the 25th day of the following month.  Said invoice shall be itemized in 
such a manner that the District may determine the reasonableness of the charges submitted.  The District shall 
pay the full amount of invoices received from the Authority by the tenth day of the month following receipt of 
any such invoice unless notice of protest or disagreement is given to the Authority within seven (7) business 
days after receipt of said invoice.  Failure of the Authority and the District to agree upon payment of such 
invoice within thirty (30) days of protest shall be grounds for termination under Paragraph 4 unless the parties 
can otherwise agree in writing to a schedule of payment.   

 
4. Terms of Agreement.  The Term of this Agreement shall be for a 12-month period commencing as of 

the effective date of this Agreement, which shall be the later date that the District or the Authority executes this 
Agreement.  This Agreement may be renewed upon expiration of the 12-month term of this Agreement by 
written agreement between the parties. Either the District or the Authority may terminate this agreement for 
any reason at any time upon ninety (90) days written notice of termination to the other party.  Should the 
Authority or the District elect to terminate this Agreement, the District shall remain responsible for its share of 
any costs for which it is obligated that remain existing and unpaid as of the effective date of termination. 
 

5.   Indemnity.  Neither the District nor the Authority shall be liable to the other for loss, either direct or 
consequential.  All such claims for any and all loss, however caused, are hereby waived.  Said absence of liability 
shall exist whether or not the damage, destruction, injury, or loss of life is caused by the negligence of either 
party or of any of their respective agents, servants, or employees.  It is contemplated that each party shall look 
to its respective insurance carriers for reimbursement of any such loss.  Neither party shall have any interest or 
claim in the other's insurance policy or policies, or the proceeds thereof, unless it is specifically covered therein 
as an additional insured.  Nothing contained in this Agreement is intended by either party to create a 
partnership or joint venture, and any implication to the contrary is hereby expressly disavowed.  It is understood 
and agreed that this Agreement does not create a joint enterprise, nor does it appoint any party as an agent of 
any other party, for any purpose whatsoever.  It is understood and agreed that by execution of this Agreement, 
no governmental powers or immunities are waived or surrendered by either the District or the Authority. 
 

6.  Independent Contractor.  The Authority is, and shall perform this agreement as, an independent 
contractor, and as such, shall have and maintain complete control over all of its employees, subcontractors, 
agents, and operations.  Neither the Authority nor anyone employed by it shall be, represent, act, purport to act 
or be deemed to be the agent, representative, subcontractor, employee, officer or servant of the District.  No 
employee or agent of the District shall be, represent, act, or purport to act or be deemed to be the agent, 
representative, subcontractor, employee, officer, or servant of the Authority.  

 
7. Surety Bond. Any officer, employee, or agent of the Authority who collects, pays, or handles any funds 

of the District shall furnish good and sufficient bond payable to the District in an amount determined by the 
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District Board to safeguard the District.  The bond shall be conditioned on the faithful performance of that 
person’s duties and on accounting for all funds and property of the District.  The bond shall be signed or 
endorsed by a surety company authorized to do business in Texas. The District Board hereby determines that 
the initial amount of each bond shall be set at $50,000.00, and may alter the amount pursuant to a minute order 
or resolution adopted at a properly noticed meeting.  The District Board shall provide the Authority with notice 
of any such alternative amount.  The District shall reimburse the Authority for costs incurred in connection with 
providing administrative services to the District.  Any such out-of-pocket costs exceeding $2,500.00 per year 
shall require prior approval of the District Board. The Authority shall limit the collection, payment, or handling of 
District funds only to the officers, employees, and agents of the Authority who have been bonded in accordance 
with this paragraph.   

  
8.  No Third Party Rights. Nothing in this Agreement shall be construed to give any rights or benefits to 

anyone other than the parties hereto, and all duties and responsibilities undertaken pursuant to this Agreement 
shall be for the sole and exclusive benefit of the parties hereto, and not for the benefit of any other party.  There 
are no third party beneficiaries to this Agreement. 
 

9.  Assignment.  This Agreement shall not be assignable except at the written consent of the Authority 
and the District hereto, and if so assigned, shall extend to and be binding upon the successors and assigns of the 
Authority and the District thereto. 
 

10.  Notices.  All notices given under this agreement shall be deemed properly served if delivered in 
writing personally, or sent by certified mail to Mark Patterson, President, Red River Groundwater Conservation 
District, PO Box 1214, Sherman, TX 75091-1214, and to the Authority addressed to the President, Greater 
Texoma Utility Authority, 5100 Airport Drive, Denison, TX  75020-8448.  Date of service of notice served by mail 
shall be the date on which such notice is deposited in a post office of the United States Postal Service.  Either 
party may change their respective addresses for notice by providing notice of such address change in the 
aforesaid manner with specific reference to this Agreement. 
 

11.  Authority Financial Obligations.  Nothing in this agreement shall be construed to require the 
Authority to expend funds from any source other than the revenues received hereunder.  All costs required by 
valid rules, regulations, laws, or orders passed or promulgated by the United States of America, the State of 
Texas, and regulatory or judicial branches thereof having lawful jurisdiction shall be the responsibility of the 
District. 
 

12.  Entire Agreement.  This agreement embodies the entire understanding between the Authority and 
the District hereto relative to the subject matter hereof and shall not be modified, changed or altered in any 
respect except in writing signed by the Authority and the District. 
 

13.  Governing Law and Severability.  This agreement shall be governed by the laws of the State of Texas 
and the venue in Grayson County, Texas.  The provisions of this agreement shall be deemed to be severable and 
the invalidity of or inability to enforce other provisions hereof.  In the event of a conflict between the terms of 
this Agreement and any exhibit attached hereto, the terms and conditions of this Agreement shall take 
precedence.  Venue shall be in Grayson County, Texas. 
 

14.  Interpretation.  Although drawn by the Authority, this contract shall, in the event of any dispute 
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over its meaning or application, be interpreted fairly and reasonably, and neither more strongly for or against 
either party.  Captions and headings used in this Agreement are for reference purposes only and shall not be 
deemed a part of this Agreement. 
 

IN WITNESS WHEREOF, the parties hereto have caused the signatures of their legally authorized 
representatives to be affixed hereto, having been duly approved by the respective governing bodies and 
effective on the last date of execution as set forth below. 
 
GREATER TEXOMA UTILITY AUTHORITY   RED RIVER GCD 
5100 AIRPORT DRIVE     PO BOX 1214 
DENISON TX  75020-8448    SHERMAN TX 75091-1214    
 
 
BY:_____________________________   BY:______________________________ 
President      President  
 
DATE:___________________________   DATE:____________________________ 
 
ATTEST:       ATTEST: 
 
 
________________________________   ________________________________ 
Secretary-Treasurer     Secretary-Treasurer 
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Exhibit “A” 
 

Scope of Services 
 

I. Recording and Communication Services 

• Act as point of contact for well owners by answering questions regarding rules  

• Provide all postings for meetings   

• Provide notice postings in timely manner 

• Mail notices and rules as needed 

• Prepare agenda after consultation with President 

• Prepare and e-mail draft minutes to Board of Directors 

• Complete minutes after review by Board of Directors 

• Maintain website as needed 

• Establish and maintain paper and electronic filing system 

• Provide written communications to well owners, TWDB and others as needed 

• Draft correspondence for signature by designated persons 
 

II. Database Collection for Registered and Non-Registered Wells in the District 

• Work with chosen database development firm to create the well registration system for 
the District 

• Operate and maintain well registration website and map, which will depict wells in each 
District county 

• Work with well owners to register wells and collect well registration fees 

• Employ field technician to locate and verify wells in each District county 
 
III. Development of Personnel and Other Policies 

• Prepare and present drafts of personnel policies for review by appropriate committee 
and Board of Directors 

• Prepare and present drafts of operating procedures for future staff to follow 

• Assist Board of Directors in training personnel for District at appropriate time 
 
IV. Assistance for Rule Development 

• Assist Board of Directors in development of permanent rules 

• Assist Board of Directors in the development and implementation of a Management 
Plan 

 
V. Accounting 

• Provide accounting services including keeping financial records, issuing invoices, paying 
invoices, etc. 

• Prepare and present monthly financial statements 

• Assist Board of Directors with development of budget 

• Prepare and provide documentation for audit 
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Approach to Provision of Services 
 

• Staff is able to work diplomatically with well owners and others 

• Use 800 number on all letterhead and other communication for calls to make contact easier 
for well owners 

• Well-acquainted with TWDB staff 

• Utilize assistance from Texas Alliance of Groundwater District members 

• Coordinate District activities with GMA 8 activities 

• Develop records and procedures in a manner that will make for easy transition when desired 
 
 

Estimated Cost of Services 
 

The Authority is a public agency. The Board’s approach to provision of services has always been to seek 
reimbursement for the costs of providing the services requested. These costs include: 
 

• The salary and employer personnel costs (social security, worker’s compensation insurance, 
retirement, and accounting, etc.) 

• Mileage for travel required at the rate set annually by IRS 

• Any direct expenses required to provide the services requested (telephone charges, copies, 
postage, and similar expenses directly associated with the project) 

• The contract for services will not exceed $105,000 for administration and accounting, 
$95,000 for the field technicians, and $35,000 for field permitting specialist without prior 
authorization from the Board of Directors  

• Field personnel costs will be an expense of the District, which will include salary, benefits, 
transportation and other costs directly associated with verification of well and pumping 
information 

• Billing Rates: 
o General Manager – $114 per hour 
o Project Coordinator - $57 per hour 
o Administrative Assistant - $35 per hour 
o Finance Officer - $88 per hour 
o Accounting Assistant (2) - $34 per hour 
o Office Clerk - $36 per hour 
o Field Technician - $52 per hour 
o Field Technician (2) - $46 per hour 
o Groundwater Technical Lead - $52 per hour 
o Operation Supervisor - $55 per hour 

 
 



 

 

ADJOURN 
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