GREATER TEXOMA UTILITY AUTHORITY
BOARD MEETING
NOVEMBER 13, 2023

GTUA BOARD ROOM
5100 AIRPORT DRIVE
DENISON, TEXAS 75020




NOTICE OF PUBLIC MEETING
OF THE BOARD OF DIRECTORS OF THE
GREATER TEXOMA UTILITY AUTHORITY
GTUA BOARD ROOM
5100 AIRPORT DRIVE
DENISON, TEXAS 75020
Monday, November 13, 2023, 12:00 p.m.

Notice is hereby given that a meeting of the Board of Directors of the Greater Texoma Utility Authority
will be held on the 13th day of November, 2023, at 12:00 p.m. in the Administrative Offices of the
Greater Texoma Utility Authority, 5100 Airport Drive, Denison TX, 75020, at which time the following
items may be discussed, considered and acted upon, including the expenditure of funds:

Agenda:

VI.

VII.

VIIL.

Call to Order.
Pledge of Allegiance.

Consent Agenda
* |tems marked with an asterisk (*) are considered routine by the Board of Directors and will be

enacted in one motion without discussion unless a Board Member or a Citizen requests a specific
item to be discussed and voted on separately.

* Consider and act upon approval of Minutes October 16, 2023, Meeting.
* Consider and act upon approval of accrued liabilities for October 2023.

Citizens to be Heard.
Receive Quarterly Investment Report.

Consider all matters incident and related to the issuance, sale and delivery of “Greater Texoma Utility
Authority Contract Revenue Bonds, Series 2024 (City of Sherman Project)”, including the adoption
of a resolution authorizing the issuance of such bonds, establishing parameters for the sale and
issuance of such bonds and delegating certain matters to authorized officials of the Authority.

Consider and act upon Kiewit Water Facilities South Company’s Guaranteed Maximum Price D and
Amended Guaranteed Maximum Price C for City of Sherman’s South Wastewater Treatment Plant —

MBR Project.

Consider and act upon an award of contract for the City of Sherman Water Treatment Plant EDR
Rehabilitation Project — EDR Control System.



Xl.  Consider and act upon Change Order No. 1 to the Contract with Veolia Water for City of Sherman,
EDR Rehab Project.

XIlI.  Consider and act upon Change Order No. 004 to the contract with Landmark Structures for the City
of Princeton Elevated Storage Tank Project.

X1l Consider and act upon Change Order No. 4 to the contract with Underwood, Inc for City of
Whitewright Water Distribution System Improvements.

XIV. Consider and act upon Administrative Service Contract with the Red River Groundwater
Conservation District for 2024.

XV. Receive General Manager’s Report: The General Manager will update the Board on operational and
other activities of the Authority.

XVI. Adjourn.

The Board may vote and/or act upon each of the items listed in this agenda.

2At any time during the meeting or work session and in compliance with the Texas Open Meetings Act,
Chapter 551, Government Code, Vernon’s Texas Codes, Annotated, the Greater Texoma Utility Authority
Board may meet in executive session on any of the above agenda items or other lawful items for
consultation concerning attorney-client matters (8551.071); deliberation regarding real property
(8551.072); deliberation regarding prospective gifts (8551.073); personnel matters (8551.074); and
deliberation regarding security devices (8551.076). Any subject discussed in executive session may be
subject to action during an open meeting.

SPERSONS WITH DISABILITIES WHO PLAN TO ATTEND THIS MEETING, AND WHO MAY
NEED ASSISTANCE, ARE REQUESTED TO CONTACT VELMA STARKS AT (903) 786-4433
TWO (2) WORKING DAYS PRIOR TO THE MEETING, SO THAT APPROPRIATE
ARRANGEMENTS CAN BE MADE.



AGENDA ITEM IV



MINUTES OF THE BOARD OF DIRECTORS’ SPECIAL MEETING
GREATER TEXOMA UTILITY AUTHORITY

MONDAY, OCTOBER 16, 2023
AT THE ADMINISTRATIVE OFFICES

5100 AIRPORT DRIVE
DENISON TX 75020

Members Present: Brad Morgan, Scott Blackerby, Robert Hallberg, Henry Koehler, and Stanley
Thomas

Members Absent: Ken Brawley, Kristofor Spiegel, Donald Johnson, and Matt Brown

Staff: Paul Sigle, Tasha Hamilton, Lisa Cranfill, Stacy Patrick, Nichole Murphy, and

Velma Starks

General Counsel: Mike Wynne, Wynne and Smith

Bond Counsel:

Visitors: Tom Pruitt, City of Sherman

Toby Flinn, P.E. Program Manager
Representatives from Pape-Dawson and Kiewit

Call to Order
Board President Brad Morgan called the meeting to order at 12:00 p.m.

Pledge of Allegiance

Board President Brad Morgan led the group in the Pledge of Allegiance.

Consent Agenda

*|tems marked with an asterisk (*) are considered routine by the Board of Directors and are
enacted in one motion without discussion unless a Board Member or a Citizen requests a specific
item to be discussed and voted on separately.

* Consider and act upon approval of Minutes of September 18, 2023, Meeting.

Make correction to the minutes showing that Board Member Donald Johnston left during
Executive Session.

* Consider and act upon approval of accrued liabilities for September 2023.

Board Member Scott Blackerby made the motion to approve the Consent Agenda with the
correction to the minutes. Board Member Stanley Thomas seconded the motion. Motion passed
unanimously.



VI.

VII.

VIII.

XI.
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Citizens to be Heard.

No citizens wished to be heard.

Receive Update on City of Sherman’s Major Infrastructure Program.

Toby Flinn, P.E., Program Manager, Pape-Dawson, provided City of Sherman Major
Infrastructure Program presentation. Discussion was held.

Consider and act upon Kiewit Water Facilities South Company’s Guaranteed Maximum Price A,
B, and C for City of Sherman’s South Wastewater Treatment Plant — MBR Project.

General Manager Paul Sigle provided background information for the Board. Due to rapid
industrial and municipal growth currently being experienced by the City of Sherman, the
Wastewater Treatment Plant must be expanded to meet expected flow and effluent characteristics.
Given these characteristics, our engineers recommended a Membrane Biological Reactor (MBR)
as the treatment method that will be required to meet the TCEQ requirements. The engineers
have undertaken pre-selection of various long lead time equipment to save as much time as
possible. Further, the contractor, now procured, is also undertaking pre-procurement to expedite
the time of delivery. Kiewit’s contract will increase from $54,248,451.85 to $57,113,451.85.
Discussion was held. Board Member Stanley Thomas made the motion to award the Guaranteed
Maximum Price A, B, C, for Kiewit Water Facilities South Co for the South Wastewater
Treatment Plant — MBR Project, increasing the contract amount to $57,113,451.85 and contingent
upon the City of Sherman’s approval. Board Member Robert Hallberg seconded the motion.
Motion passed unanimously.

Consider and act upon selection of Membrane Biological Reactor Equipment Supplier for City of
Sherman’s South Wastewater Treatment Plant — MBR.

General Manager Paul Sigle provided background information for the Board. Discussion was
held. The City and their Engineers reviewed the proposals from qualifying membrane equipment
system suppliers and selected Veolia Water Technologies & Solutions. Board Member Scott
Blackerby made the motion to approve the selection of Veolia Water Technologies & Solutions
contingent upon the City of Sherman’s approval. Board Member Stanley Thomas seconded the
motion. Motion passed unanimously.

Consider and act upon award of contract for City of Sherman’s South Wastewater Treatment
Plant — MBR Project — Electrical Equipment Procurement.

General Manager Paul Sigle provided background information for the Board. Elliott Electric
Supply provided bids for the variable frequency drive, low voltage transformers, switchboards,
panelboards, motor control center, enclosed controllers, and transfer switches in the amount of
$1,513,000. Board Member Robert Hallberg made the motion to award the contract Elliott
Electric Supply contingent upon the City of Sherman’s approval. Board Member Scott Blackerby
seconded the motion. Motion passed unanimously.

Consider and act upon the award of contract for City of Sherman’s Lake Texoma Pump Station
Expansion - Pump Procurement.

General Manager Paul Sigle provided background information for the Board. The Engineers
found Smith Pump Inc.’s bid acceptable in the amount of $2,446,700 for Pump Procurement.
Discussion was held. Board Member Stanley Thomas made the motion to award the contract to
Smith Pump Inc. for Pump Procurement in the amount of $2,446,700, contingent upon the City of
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Sherman’s approval. Board Member Scott Blackerby seconded the motion. Motion passed
unanimously.

Consider and act upon the award of contract for City of Sherman’s Lake Texoma Pump Station
Expansion — MCC and Switchgear Procurement.

General Manager Paul Sigle provided background information for the Board. The City received
two bids. The Engineers reviewed the bids and determined that Elliot Electric Supply’s bid of
$701,900 was acceptable. Board Member Scott Blackerby made the motion to award the contract
to Elliot Electric Supply contingent upon the City of Sherman’s approval. Board Member Robert
Hallberg seconded the motion. Motion passed unanimously.

Consider and act upon the supplemental agreement between the Secretary of the Army and North
Texas Municipal Water District and Greater Texoma Utility Authority for additional easement
right of way for the Lake Texoma Pump Station.

General Manager Paul Sigle provided background information for the Board. To create resilience
in North Texas Municipal Water District (NTMWD) and City of Sherman’s water system, an
electrical improvements project is underway to provide backup power for the Lake Texoma Pump
Station. As part of the electrical improvements project, additional easement for the U.S. Army
Corps of Engineers (USACE) is needed for new electrical buildings and backup generators.
Board Member Robert Hallberg made the motion to approve the easement agreement between the
Secretary of the Army, North Texas Municipal Water District, and Greater Texoma Utility
Authority for additional easement right of way for the Lake Texoma Pump Station. Board
Member Stanley seconded the motion. Motion passed unanimously.

Consider and act upon the award of contract for City of Sherman’s EDR Rehab. BP-2 Meters,
Gauges and Flowmeters.

General Manager Paul Sigle provided background information for the Board. The City of
Sherman received one bid from Vector Controls, LLC in the amount of $161,957.16. Discussion
was held. Board Member Scott Blackerby made the motion to award the contract to Vector
Controls in the amount of $161,957.16 contingent upon the City’s approval. Board Member
Robert Hallberg seconded the motion. Motion passed unanimously.

Consider and act upon Change Order No. 1 to the contract with Red River Construction Co. for
the City of Sherman Post Oak WWTP Aeration and Other Secondary Improvements.

General Manager Paul Sigle provided background information for the Board. Change Order #1
added additional apprentices, and credit to the City of Sherman for items not needed during the
rehab. Change Order #1 decreased the contract price by $11,730.93, resulting in a final contract
price of $5,633,069.07. Board Member Stanley Thomas made the motion to approve Change
Order No.1 to the contract with Red River Construction Co. Board Member Scott Blackerby
seconded the motion. Motion passed unanimously.

Consider and act upon the award of contract for City of Bell’s WWTP Rehabilitation.

General Manager Paul Sigle provided background information for the Board. The City of Bells
received two bids. The City’s Engineers reviewed the bids and found Urban Infraconstruction’s
bid acceptable. Board Member Robert Hallberg made the motion to award the contract to Urban
Infraconstruction in the amount of $1,420,500 contingent upon the City of Bells’ approval.
Board Member Stanley Thomas seconded the motion. Motion passed unanimously.
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Review and act upon approval of the Investment Policy.

General Manager Paul Sigle provided background information for the Board. The legislative
session did not produce any changes to the Public Funds Investment Act that would impact the
Authority’s current investment policy. The Authority’s Financial Advisor, Valley View
Consulting, has reviewed the policy and recommended the red-lined changes. The Authority’s
Board of Directors designates the General Manager, Finance Officer and Senior Accountant
having authority to make investment decisions (the “investment officers”). Board Member Scott
Blackerby made the motion to approve the Investment Policy. Board Member Stanley Thomas
seconded the motion. Motion passed unanimously.

Discussion and possible action on a request for an easement for Grayson Collins Electrical Coop.

General Manager Paul Sigle provided background information for the Board. Discussion was
held. The suggestion was made that Mike Wynne work on easement language and bring it back
to Board for approval. No action was taken.

Discussion and possible action on the reqularly scheduled November Board Meeting.

The Board decided to change the November Board Meeting from Monday November 20, 2023
(Week of Thanksgiving) to Monday, November 13, 2023.

No change for December. The meeting will be held on regularly scheduled date on Monday,
December 18, 2023.

Receive General Manager’s Report: The General Manager will update the Board on operational
and other activities of the Authority.

General Manager Paul Sigle informed the Board that Anna went door to door regarding
the easement issue. The Board requested that Anna provide signed documentation as to
what Anna has done pertaining to the easement issue.

e The Authority is applying for a US Bureau of Reclamation grant for desalination project
for the City of Sherman.

e The Authority is working with six public water system for funding through the TWDB
DFund.

Adjourn

Board Member Stanley Thomas made the motion to adjourn. Board Member Scott Blackerby
seconded the motion. Board President Brad Morgan declared the meeting adjourned at 1:20 p.m.

HHHHHH R R R

Recording Secretary Secretary-Treasurer
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RESOLUTION NO.

A RESOLUTION BY THE BOARD OF DIRECTORS OF THE
GREATER TEXOMA UTILITY AUTHORITY AUTHORIZING
PAYMENT OF ACCRUED LIABILITIES FOR THE MONTH OF OCTOBER

The following liabilities are hereby presented for payment:

CURRENT PRIOR MONTH PRIOR YEAR
GENERAL:
Dues and Subscriptions
Bank of Texas Visa (Texas Smart Buy Program renewal 23-24) 100.00
Denison Area Chamber of Commerce (Membership renewal fee 23-24) 75.00
Fuel and Reimbursements for Mileage
Nichole Sims-Murphy (Reimbursement for mileage) 81.22
Stacy Pactrick (Reimbursement for mileage) 9.82
Velma Starks (Reimbursement for mileage) 33.54
Insurance
Paul Sigle (Personal Auto) 125.59
TWCA Risk Management (Workers' compensation insurance) 448.00
Leases/Rental Fees
North Texas Regional Airport (Lease - administrative offices) 2,494.64
Legal Fees
Wynne & Smith, LLC (Agenda, Board Meeting) 1,137.50
Maintenance Agreements
Novatech (Konika-Minolta copier) 924.10
Meetings and Conferences
Debi Atkins (reimbursement for BOD drinks and snacks) 51.30
Cackle & Oink (BOD Lunch) 189.44
Miscellaneous
Equipment Member City - Weston (Reimbursement for Debi with Lisa C. for Weston meeting) 58.17
Postage
UPS Store (BOD packets for 10/22-9/23) 356.85
Professional Services
Final Details (Cleaning Service) 585.00
Repair & Maintenance - Building & Equipment
Bank of Texas Visa - (Dewalt batteries & accessories from Amazon) 712.00
Diamond Computers (Splashtop remote In Support fees, and NAS Server Backup services, etc.) 2,874.00
Diamond Computers (2 custom built computers for DA and new Senior Accountant position. Server & PC consolidation etc.) 3,027.10
Orkin Sherman 971 (Pest Control) 140.73
Repair & Maintenance - Administrative and Operations Vehicles
Whistlestop (2022 Ford Ranger & 2019 Ford F150 oil changes) 202.66
Supplies
Debi Atkins (Headset) 51.30
Bank of Texas Visa (General Office Supplies, Adobe Pro) 21.24
Sign Machine (Logos for Trucks) 76.00
Training
Bank of Texas Visa (Texas Water Trainers - Training for Eric & Rick) 1,495.00
Utilities
ATMOS Energy (Gas) 103.96
AT&T Mobility (Cell Phones) 81.70
City of Denison (Water) 223.38
Shell Energy (Electric) 508.00
Zulty Inc.(phone lines - local & long distance) 171.51
Dave Tomlinson (Reimbursement for cell phone expenses) 25.00
Nichole Murphy (Reimbursement for cell phone expences) 25.00
Paul Sigle (Reimbursment for cell phone expense & internet change) 8.34
TOTAL: $ 16,417.09 $ 33,540.50 $ 20,238.34

SOLID WASTE:




CURRENT PRIOR MONTH PRIOR YEAR
Utilities
Starr Water Supply (For the period of 9/18/23-10/18/23 water line break) 265.27
TOTAL: $ 265.27 $ 524.89 $ -
WASTEWATER:
Star Local Media (Sherman 23 OM - WTP EDR Rehab for valves & butterfly valves ad in McKinney Courier Gazette ran 8/6/23-8/13/23) 297.46
Construction Contracts
Archer Western (Pottsboro 19 - WWTP Expansion & Rehab for .65 MGD flow rate. Pay App #6) 241,112.98
BELT Construction (Sherman 2023 - South Side Industrial Sanitary sewer PH1 Pay App #2) 1,164,663.39
Red River Construction (Sherman 2020 - Post Oak WTP Equalization Basin Imrprovements Pay App #6) 186,140.72
Red River Construction (Sherman 2020 - Post Oak WWTP Primary Clarifier #1 Equip Replace. & Sludge Transfer Rehab Pay App #7) 162,431.07
Engineering Fees
Antero Group (Bells 2022 - WWTP Engineering Services 58.79% complete) 1,005.00
Cobb Fendley (LK Kiowa 2021 - Construction Phase 4 engineering services through 8/13/23) 5,384.00
Cobb Fendley (LK Kiowa 2021 - Construction Phase 4 engineering services through 7/9/23) 4,942.00
Cohn & Gregory (Sherman 2023 - WTP Rehab misc. PVC S/80 TBE 1/2 x3) 258.70
Freese & Nicholes (Sherman 2021 - Wastewater Master Plan for services through 8/31/23. Basic services 100% complete) 5,670.00
Freese & Nichols (Sherman 2022 - Engineering services for Terminal Storage Reservoir as of 9/30/23) 62,778.03
Freeman-Millican (Sherman 2020 - WTP 14" concentrate wtr line 94% Prelim Design 95% final design complete) 5,670.00
Geotex Engineering (Sherman 2021 - Testing for the Southside Industrial sewer Line Ph1 through 9/30/23) 2,300.38
Mead & Hunt (Sherman 2017 - Post Oak WWTP Aeration & Secondary Treatment services for Sept 2023) 3,315.62
Mead & Hunt (Sherman 2020 - Post Oak Equalization Basin Improvements for Sept 2023) 1,006.62
Pape-Dawson (Sherman 2022 - WWTP Electrical Switchgear Design for electrical generator services through 9/29/23) 15,462.42
Plummer (Pottsboro 2019 - WWTP PH2 cnstruction phase 2 services through 9/29/23) 17,227.50
Plummer (Sherman 2023 - Waste Water Treatment & Water reuse Master Plan services through 9/29/23) 693,400.36
Legal
Wynne & Smith (Sherman 2022 - WWTP Const. Mgmt. at Risk (CMAR) review of contract general conditions through Sept. 2023) 600.00
Miscellaneous
Chapin Title (Sherman 2023 - Land Purchase Parcel #444362 (Hickory Hill)) 136,514.00
Paying Agent Fees
Bank of Texas Trust (Valley View 2022 - GTUAVVIEW22 10/1/23) 300.00
TOTAL: $ 2,710480.25 $ 3,994,258.27 $ 329,882.25
WATER:
Advertising

Column (Sherman 2023 - WTP EDR Rehab for valves / butterfly valves ad in McKinney Courier Gazette ran 8/6/23-8/13/23)
Construction Costs

A&B Construction (LK Kiowa 21 - PH4 Water Main Replacements Pay App #2)

Archer Western (Sherman 2022 - WTP Expansion Pkg #1, Pay app #7)

Archer Western (Sherman 2022 - WTP Expansion Pkg #1, Pay app #8)

Garney Construction (Sherman 2022 - 36" NW/SW water main CMAR Preconstruction / Procurement svc fee from 5/1/23-6/30/23)
Hayes Construction (Gober 2021 - FM 68, CR 3710 & CR 3310 Waterline Improvements Pay App #2)

Red River Construction (CGMA - Bloomdale Pump Station Project A Improvements Pay App #1)

THI Water Well (Whitewright 2019 - Well No. 5 Pay App #4)

Sherwin-Williams (Sherman 2023 - WTP Rehab paint for floor)

Engineering Fees

CobbFendley (Sherman 2023 - WTP Rehab misc. freight charae)

CobbFendly (Sherman 2023 - WTP Rehab misc. PVC 80 coupling socket, washers, Hex Nuts etc.)

Freese & Nichols (Sherman 2022 - Northwest & Southwest Transmission Pipeline engineering services through 9/30/23)
Freese & Nichols (Sherman 2022 - Shepherd 2.0 MG elevated Storage Tank for services through 9/30/23)

Freese & Nichols (Sherman 22 OM - Lake Texoma Pump Station Expansion Admendment 1 through 9/30/23)

Garver (Sherman 2022 - WTP Expansion project. Professional Engineering Services through 9/29/23)

Great Plains (Lake Kiowa 2021 - Water Line project professional services for July 2023)

Great Plains (Lake Kiowa 2021 - Water Line project professional services for June 2023)

Hayter Engineering (Gober 2021 - TWDB Water System Improvements construction review 40% complete)

Hayter Enaineerina (Gober 2021 - TWDB Water System Improvements construction reveiw 60% complete)

Hayter Engineering (Gober 2023 - Development Analyses, engineering and consulting labor as of 9/30/23)
Pape-Dawson (Sherman 2022 - Sherman Program Management services through 9/29/23. Tl infrastructure improvements program)

Groundwater

AT&T Mobility (NTGCD - W. Parkman - cell phone)

Allen Burks (NTGCD - cell phone reimbursement)

Allen Burks (RRGCD - cell phone reimbursement)

Bank of Texas Visa (RRGCD - Grayson Co. Clerk posting, BOD McAlisters)
Debi Atkins (RRGCD - cell phone reimbursement, BOD drinks and snacks)
Kenneth Elliott (NTGCD - cell phone reimbursement, Sept.)

Kenneth Elliott (RRGCD - cell phone reimbursement, Sept.)

332.21

1,115,339.56
241,622.24
455,198.60
111,833.62
231,078.95
116,945.00
216,771.93
1,179.95

177.27
1,133.00
132,361.39
53,892.32
61,575.65
732,383.05
16,710.00
16,710.00
6,000.00
4,800.00
1,287.50
395,561.36

74.70
12.50
12.50
224.09
32.10
70.48
12.50




CURRENT PRIOR MONTH PRIOR YEAR

Paul Sigle (NTGCD - cell phone reimbursement)

Paul Sigle (RRGCD - cell phone reimbursement)

Velma Starks (NTGCD - mileage reimbursement)

Velma Starks (RRGCD - mileage reimbursement)

Wayne Parkman (NTGCD - reimbursement for flow testing materials)
Wayne Parkman (RRGCD - reimbursement for flow testing materials)
Whistlestop Car Spa (NTGCD - Oil changes, etc.)

Zulty, Inc. (NTGCD - 800 line, local & long distance)

Zulty, Inc. (RRGCD - 800 line, local & long distance)

Insurance
TWCA Risk Management (CGMA - Auto & Physical Damage Policy amendment 23-24 for 2023 F250 Truck)
Miscellaneous

BLX Group (Paradise 2018 - Arbitrage Report for period ending 8/2/23 with 4 extra period fees)
Gonzalez Landscape (Sherman 2012 - Pump Station mowing)

Chapin Title (Sherman 2023 - Lamberth 2022 Parcel #120827)

Chapin Title (Sherman 2023 - Land Puchase Lamberth 2022 #120760)

Chapin Title (Sherman 2023 - Land Purchase Parcel #444362)

Chapin Title (Sherman 2023 - Schachar Family Trust - Notary Fee purchase of easement)
Chapin Title (Sherman 2023 - Additional payment for parcel #125135)

Chapin Title (Sherman 2023 - Lamberth 2022 Parcel #120827)

Chapin Title (Sherman 2023 - Land Puchase - Lamberth 2022 #120760)

Chapin Title (Sherman 2023 - 36" water line parcel #118789)

Chapin Title (Sherman 2023 - 36" water line Parcel #118820)

Chapin Title (Sherman 2023 - 36" water line Parcel #125135)

Chapin Title (Sherman 2023 - 36" water line Parcel #394185)

Chapin Title (Sherman 2023 - Alakai & Cattle Parcel #120784 purchased by city)

FAO, USACE (Lake Texoma 2011 - Lake Texoma OK & TX Debt Service Principal and interest DACW56-11-WS0001)

FAO, USACE (Lake Texoma 2011 - Water Storage fee O&M and RR&R 10/28/23-10/27/24 DACW56-11-WS0001)

FAO, USACE (Sherman 2021 - DACW56-97-WS0003 - O&M Lake Texoma for 10/29/23-10/28/24 and RR&R)
Grayson County Clerk Registry (Sherman 2023 - Case#2023-1001ED land for 36" pipeline)

Merit Advisors (Sherman 2023 - Purchased parcel 21 for 36" NW/SW transmission pipe line)

Paying Agent Fees

Bank of Texas Trust (Paradise 2018 - GTUAPARADI18 10/1/23)

Postage

Federal Express (Sherman 22 OM - Easement documents for LK Texoma pump station sent to Sarah Noel of the US Army Corps of

engineers.)

CGMA Equipment

Holiday Ford (CGMA - 2023 F250 Truck)
Stewart & Stevenson (CGMA - Bloomdale emergency generator lease)

CGMA Repair & Maintenance

Brenntag Southwest (CGMA - Chemicals to disinfect waterlines)

Kemp Lawn Maintenance (CGMA - Bloomdale Pump Station)

LCRA Lab (CGMA - Total Nitrate and DBP2 water tests)

RLC Controls (CGMA - Service call 8/19/23 to Milissa South metering site. Replaced Eastech head unit.)
Texas Excavation Safety System, Inc. (CGMA - Message Fees)

Supplies

Home Depot (CGMA - Key Schlage for Howe Keys)
USA Bluebook (CGMA - Peabody containment basin, post driver, etc.)

CGMA Utilities

ALl Little John (CGMA - Bloomdale P.S. - Bloomdale Pump Station - Portable toilet)
AT & T Mobility (CGMA - Emergency back up lines)

AT & T U-Verse (CGMA - Bloomdale Pump Station, Internet)

North Texas Municipal Water District (CGMA - Water Usage)

North Texas Municipal Water District (CGMA - Excess Water 2022-2023 Water Year)

TOTAL:

8.33
8.33
15.99
28.78
22.19
22.18
125.01
171.52
171.52

1,503.00

2,500.00

68,507.00
84,258.00
136,514.00
50.00
13,674.30
68,507.00
84,258.00
66,095.00
188,408.00
92,035.00
34,476.62
398,866.00
28,428.66
907.42
3,305.58
88,000.00
625.00

300.00

26.47

52,905.61
6,489.00

1,934.88
380.00
115.70
810.00

86.45

17.19
2,033.62

130.44
112.46

63.80
509,130.16
1,405,780.08

$ 7,255140.76 $ 3,046,031.33 $  4,195.245.09

GRAND TOTAL:

BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE GREATER TEXOMA UTILITY
AUTHORITY THAT the Secretary-Treasurer is hereby authorized to make payments in the
amounts listed above.

On motion of and
seconded by , the foregoing
Resolution was passed and approved on this, the day of s by

the following vote:

AYE:
NAY:

$ 9,982,303.37 $ 7,074,35499 $  4,545365.68




CURRENT PRIOR MONTH PRIOR YEAR

At a regular meeting of the Board of Directors of the Greater Texoma Utility Authority.

President

ATTEST:

Secretary/Treasurer
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Greater Texoma Utility Authority
QUARTERLY INVESTMENT REPORT
For the Quarter Ended

September 30, 2023

Prepared by
Valley View Consulting, L.L.C.

The investment portfolio of the Greater Texoma Utility Authority is in compliance with the Public Funds Investment Act

and the Investment Policy and Strategies. i 0 ‘ N

Paul Sigle Debi Atkins
General Manager Finance Officer

Disclaimer: These reports were compiled using information provided by the Authority No procedures were performed to test the
accuracy or completeness of this information. The market values included in these reports were obtained by Valley View Consulting,
L.L.C. from sources believed to be accurate and represent proprietary valuation. Due to market fluctuations these levels are not
necessarily reflective of current liquidation values. Yield calculations are not determined using standard performance formulas, are
not representative of total return yields and do not account for investment advisor fees.



Greater Texoma Utility Authority

Annual Comparison of Portfolio Performance

FYE Results by Investment Category:

September 30, 2022

September 30, 2023

Asset Type Ave. Yield Book Value Market Value Ave. Yield Book Value Market Value
Demand Accounts 0.20% $ 757,202 $ 757,202 0.55% $ 536,991 $ 536,991
NOW/MMA/MMF 0.24% 41,719,130 41,719,130 5.38% 69,183,627 69,183,627
Local Government Pools 0.01% 30,362,210 30,362,210 5.31% 52,140,889 52,140,889
CDs/Securities 0.30% 89,542,630 88,994,237 5.26% 369,514,009 369,514,009
Totals $ 162,381,172 $ 161,832,779 $ 491,375,517 $ 491,375,517
Fourth Quarter-End Yield 2.39% 5.27%

Average Quarter-End Yields (1):

2022 Fiscal Year

GTUA - Total Portfolio 0.96%
Rolling Three Month Treasury 1.06%
Rolling Six Month Treasury Yield 1.01%
TexPool 0.90%

Fiscal YTD Interest Earnings

$ 659,424 Approximate

2023 Fiscal Year

4.51%
4.95%
4.77%
4.74%

(1) Average Quarterly Yield calculated using quarter-end report average yield and adjusted book value.

Valley View Consulting, L.L.C.

$ 6,943,163 Approximate



Summary

Quarter End Results by Investment Category:

June 30, 2023 September 30, 2023
Asset Type Ave. Yield Book Value Market Value Book Value Market Value
Demand Accounts 0.55% $ 1,160,319 $ 1,160,319 $ 536,991 $ 536,991
NOW/MMA/MMF/ICS 5.38% 76,899,301 76,899,301 $ 69,183,627 $ 69,183,627
Local Government Pools 5.31% 25,152,396 25,152,396 $ 52,140,889 $ 52,140,889
CDs/Securities 5.26% 196,771,945 196,771,945 $ 369,514,009 $ 369,514,009
Totals $ 299,983,961 $ 299,983,961 $ 491,375,517 $ 491,375,517
Quarter End Average Yield (1) Fiscal Year-to-Date Average Yield (2)
Total Portfolio 5.27% Total Portfolio 4.51%
Rolling Three Month Treasury 5.54% Rolling Three Month Treasury 4.95%
Rolling Six Month Treasury 5.38% Rolling Six Month Treasury 4.77%
TexPool 4.74%
Interest Revenue Bank Fee Offset
Quarterly Interest Income $ 3,387,004 Approximate Quarterly Bank Fees Offset $ 4,297
Year-to-date Interest Income  $ 6,943,163 Approximate Year-to-date Bank Fees Offset $ 9,094

(1) Average Yield calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis or account for
advisory fees.

(2) Fiscal Year-to-Date Average Yields calculated using quarter end report yields and adjusted book values and does not reflect a total return analysis
or account for advisory fees.
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Economic Overview

9/30/2023

The Federal Open Market Committee (FOMC) maintained the Fed Funds target range 0.25% to 5.25% - 5.50% (Effective Fed Funds are trading +/-5.33%). A pause is projected at least until the
September 19-20 meeting, with any future actions data-dependent. Second Quarter 2023 GDP posted 2.1%. September Non-Farm Payroll surged up 336k new jobs, above the 170k projection.
The S&P Stock Index continued to slide below 4,300. The yield curve drifted higher on the long end. Crude Oil traded +/-$85 per barrel. Inflation drifted lower but still over the FOMC 2% target
(Core PCE +/-3.9% and CPI +/-3.7%). The slowing China and German economies, Ukrainian/Russian and Israeli/Hamas conflicts continue to weight on future outlooks.
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Investment Holdings
September 30, 2023

Coupon/ Maturity ~ Settlement Face Amount/ Book Market Market Life
Description Ratings Discount Date Date Par Value Value Price Value (Day) Yield
BOT DDA (3) 0.549% 10/01/23 09/30/23  $ 536,991 $ 536,991 1.00 $ 536,991 1 0.55%
BOT Escrow MMF 5.240% 10/01/23 09/30/23 21,026,701 $ 21,026,701 1.00 21,026,701 1 5.24%
Invesco Govt & Agy Inst MMMF 5.240% 10/01/23 09/30/23 2,331 % 2,331 1.00 2,331 1 5.24%
Veritex Bank MMA Escrow 5.460% 10/01/23 09/30/23 411,412 $ 411,412 1.00 411,412 1 5.46%
NexBank ICS 5.550% 10/01/23 09/30/23 30,427,439 $ 30,427,439 1.00 30,427,439 1 5.55%
NexBank ICS Escrow 5.550% 10/01/23 09/30/23 2,740,862 $ 2,740,862 1.00 2,740,862 1 5.55%
InterBank 5.650% 10/01/23 09/30/23 4,339,000 $ 4,339,000 1.00 4,339,000 1 5.65%
East West Bank MMA 5.010% 10/01/23 09/30/23 10,235,882 $ 10,235,882 1.00 10,235,882 1 5.01%
TexPool AAAM 5.322% 10/01/23 09/30/23 29,199 $ 29,199 1.00 29,199 1 5.32%
TexSTAR AAAM 5.311% 10/01/23 09/30/23 52,111,690 $ 52,111,690 1.00 52,111,690 1 5.31%
East West Bank 5.780% 10/08/23 08/09/23 6,124,000 6,124,000 100.00 6,124,000 8 5.78%
Texas Capital 3.370% 10/09/23 09/13/22 100,000 100,000 100.00 100,000 9 3.37%
East West Bank 4.920% 10/10/23 02/10/23 500,000 500,000 100.00 500,000 10 4.92%
East West Bank 4.920% 10/10/23 04/07/23 6,000,000 6,000,000 100.00 6,000,000 10 4.92%
East West Bank 5.080% 10/10/23 04/07/23 300,000 300,000 100.00 300,000 10 5.08%
East West Bank 5.080% 10/10/23 04/07/23 1,000,000 1,000,000 100.00 1,000,000 10 5.08%
East West Bank 5.080% 10/10/23 02/10/23 1,000,000 1,000,000 100.00 1,000,000 10 5.08%
Texas Capital 3.370% 10/13/23 09/13/22 700,000 700,000 100.00 700,000 13 3.37%
Texas Capital 3.370% 10/13/23 09/13/22 400,000 400,000 100.00 400,000 13 3.37%
Texas Capital 3.370% 10/13/23 09/13/22 75,000 75,000 100.00 75,000 13 3.37%
East West Bank 4.630% 10/26/23 10/26/22 3,258,500 3,258,500 100.00 3,258,500 26 4.63%
Texas Capital 3.380% 11/09/23 09/13/22 100,000 100,000 100.00 100,000 40 3.38%
East West Bank 4.920% 11/10/23 02/10/23 6,000,000 6,000,000 100.00 6,000,000 41 4.92%
East West Bank 5.260% 11/15/23 05/09/23 22,800,000 22,800,000 100.00 22,800,000 46 5.26%
East West Bank 5.260% 11/15/23 05/09/23 150,000 150,000 100.00 150,000 46 5.26%
East West Bank 4.690% 12/07/23 12/07/22 2,121,000 2,121,000 100.00 2,121,000 68 4.69%
East West Bank 4.920% 12/11/23 02/10/23 8,000,000 8,000,000 100.00 8,000,000 72 4.92%
Texas Capital 3.380% 12/13/23 09/13/22 700,000 700,000 100.00 700,000 74 3.38%
Texas Capital 3.380% 12/13/23 09/13/22 50,000 50,000 100.00 50,000 74 3.38%
Texas Capital 3.380% 12/13/23 09/13/22 200,000 200,000 100.00 200,000 74 3.38%
East West Bank 5.260% 12/13/23 05/09/23 200,000 200,000 100.00 200,000 74 5.26%
East West Bank 5.260% 12/13/23 05/09/23 150,000 150,000 100.00 150,000 74 5.26%
East West Bank 5.610% 12/28/23 06/28/23 314,000 314,000 100.00 314,000 89 5.61%
East West Bank 5.610% 12/28/23 06/28/23 401,000 401,000 100.00 401,000 89 5.61%
East West Bank 5.720% 01/08/24 08/09/23 6,129,000 6,129,000 100.00 6,129,000 100 5.72%
East West Bank 5.720% 01/08/24 08/09/23 1,000,000 1,000,000 100.00 1,000,000 100 5.72%
East West Bank 5.720% 01/08/24 08/09/23 700,000 700,000 100.00 700,000 100 5.72%
East West Bank 4.910% 01/10/24 02/10/23 3,000,000 3,000,000 100.00 3,000,000 102  4.91%
East West Bank 4.910% 01/10/24 02/10/23 2,892,000 2,892,000 100.00 2,892,000 102 4.91%
Texas Bank & Trust 5.100% 01/10/24 04/10/23 1,000,000 1,000,000 100.00 1,000,000 102 5.10%
Texas Bank & Trust 5.100% 01/10/24 04/10/23 1,000,000 1,000,000 100.00 1,000,000 102 5.10%
Texas Capital 3.380% 01/13/24 09/13/22 600,000 600,000 100.00 600,000 105 3.38%
East West Bank 5.260% 01/17/24 05/09/23 600,000 600,000 100.00 600,000 109 5.26%
Texas Capital 3.390% 02/09/24 09/13/22 100,000 100,000 100.00 100,000 132  3.39%
Texas Capital 3.390% 02/13/24 09/13/22 600,000 600,000 100.00 600,000 136  3.39%
East West Bank 5.080% 02/14/24 05/03/23 23,200,000 23,200,000 100.00 23,200,000 137  5.08%
East West Bank 5.620% 03/08/24 08/09/23 20,500,000 20,500,000 100.00 20,500,000 160  5.62%
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Investment Holdings
September 30, 2023

Coupon/ Maturity ~ Settlement Face Amount/ Book Market Market Life

Description Ratings Discount Date Date Par Value Value Price Value (Day) Yield
East West Bank 5.620% 03/08/24 08/09/23 4,950,603 4,950,603 100.00 4,950,603 160 5.62%
Texas Capital 3.400% 03/09/24 09/13/22 1,422,000 1,422,000 100.00 1,422,000 161  3.40%
Texas Capital 3.400% 03/13/24 09/13/22 600,000 600,000 100.00 600,000 165  3.40%
East West Bank 5.080% 03/13/24 05/03/23 3,165,100 3,165,100 100.00 3,165,100 165  5.08%
Texas Bank & Trust 4.910% 04/07/24 04/07/23 995,000 995,000 100.00 995,000 190 4.91%
East West Bank 5.620% 04/08/24 08/09/23 16,503,000 16,503,000 100.00 16,503,000 191 5.62%
Texas Bank & Trust 5.000% 04/10/24 04/10/23 1,000,000 1,000,000 100.00 1,000,000 193  5.00%
Texas Capital 3.400% 04/13/24 09/13/22 600,000 600,000 100.00 600,000 196  3.40%
Cap Tex 4.650% 04/26/24 10/26/22 3,275,000 3,275,000 100.00 3,275,000 209  4.65%
BOKF 4.927% 05/09/24 05/09/23 7,136,424 7,136,424 100.00 7,136,424 222 4.93%
Texas Capital 3.410% 05/13/24 09/13/22 500,000 500,000 100.00 500,000 226 3.41%
East West Bank 4.890% 05/15/24 05/03/23 8,354,000 8,354,000 100.00 8,354,000 228  4.89%
East West Bank 4.890% 05/15/24 05/03/23 21,100,000 21,100,000 100.00 21,100,000 228  4.89%
East West Bank 4.890% 05/15/24 05/15/23 1,000,000 1,000,000 100.00 1,000,000 228 4.89%
Bank OZK 4.920% 05/16/24 05/16/23 8,000,000 8,000,000 100.00 8,000,000 229 4.92%
East West Bank 5.680% 05/30/24 08/09/23 500,000 500,000 100.00 500,000 243 5.68%
East West Bank 5.680% 05/30/24 08/09/23 200,000 200,000 100.00 200,000 243 5.68%
Texas Capital 3.410% 06/13/24 09/13/22 500,000 500,000 100.00 500,000 257 3.41%
East West Bank 5.400% 06/28/24 06/28/23 250,700 250,700 100.00 250,700 272  5.40%
East West Bank 5.400% 06/28/24 06/28/23 2,332,559 2,332,559 100.00 2,332,559 272  5.40%
East West Bank 5.400% 06/28/24 06/28/23 3,528,256 3,528,256  100.00 3,628,256 272  5.40%
East West Bank 5.510% 07/08/24 08/09/23 34,905,000 34,905,000 100.00 34,905,000 282 551%
East West Bank 5.510% 07/08/24 08/09/23 700,000 700,000 100.00 700,000 282 5.51%
East West Bank 5.510% 07/08/24 08/09/23 1,000,000 1,000,000 100.00 1,000,000 282 5.51%
Veritex 5.510% 07/08/24 08/09/23 35,000,000 35,000,000 100.00 35,000,000 282  5.51%
Texas Capital 3.410% 07/13/24 09/13/22 500,000 500,000 100.00 500,000 287 3.41%
Texas Capital 3.425% 08/13/24 09/13/22 400,000 400,000 100.00 400,000 318 3.43%
American National Bank & Trust 5.000% 08/15/24 08/17/23 9,962,425 9,962,425 100.00 9,962,425 320 5.00%
East West Bank 5.590% 08/30/24 08/09/23 1,000,000 1,000,000 100.00 1,000,000 335 5.59%
Veritex 5.600% 09/03/24 08/09/23 1,000,000 1,000,000 100.00 1,000,000 339 5.60%
Texas Capital 3.430% 09/09/24 09/13/22 1,372,000 1,372,000 100.00 1,372,000 345 3.43%
Veritex 5.620% 09/09/24 08/09/23 4,950,603 4,950,603 100.00 4,950,603 345 5.62%
Veritex 5.620% 09/09/24 08/09/23 25,000,000 25,000,000 100.00 25,000,000 345 5.62%
Texas Capital 3.425% 09/13/24 09/13/22 300,000 300,000 100.00 300,000 349 3.43%
Veritex 5.330% 03/10/25 08/09/23 14,096,236 14,096,236  100.00 14,096,236 527  5.33%
Veritex 5.330% 03/10/25 08/09/23 26,500,000 26,500,000 100.00 26,500,000 527  5.33%
Veritex 5.330% 03/10/25 08/09/23 4,950,603 4,950,603 100.00 4,950,603 527  5.33%

$ 491,375,517 $ 491,375,517 $ 491,375517 180 5.27%

(1) Weighted average life - For purposes of calculating weighted average life, bank accounts, pools and money market funds are assumed to have an one day maturity.

(2) Weighted average yield to maturity - The weighted average yield to maturity is based on adjusted book value, realized and unrealized gains/losses and investment advisory fees are not considered. The
yield for the reporting month is used for bank accounts, pools, and money market funds.

(3) Earnings Credit - The Authority's depository accounts provide an earnings credit on balances which is used to offset bank fees. The reported rate is estimated based on fees offset and average balances.

Greater Texoma Ultility Authority
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Book & Market Value Comparison

Issuer/Description vield Maturity Book Value Increases Decreases Book Value Market Value Change in Market Value
Date 06/30/23 09/30/23 06/30/23 Market Value 09/30/23
BOT DDA (3) 0.55% 10/01/23 | $ 1,160,319 $ - $ (623,328) $ 536,991 | $ 1,160,319 $ (623,328) $ 536,991
BOT Escrow MMF 5.24% 10/01/23 21,368,005 - (341,304) 21,026,701 21,368,005 (341,304) 21,026,701
Invesco Govt & Agy Inst MMMF 5.24%  10/01/23 713 1,618 - 2,331 713 1,618 2,331
Veritex Bank MMA 5.17%  10/01/23 208,115 - (208,115) - 208,115 (208,115) -
Veritex Bank MMA Escrow 5.46%  10/01/23 1,183,661 - (772,249) 411,412 1,183,661 (772,249) 411,412
NexBank ICS 5.55% 10/01/23 36,238,165 - (5,810,726) 30,427,439 36,238,165 (5,810,726) 30,427,439
NexBank ICS Escrow 5.55% 10/01/23 7,790,147 - (5,049,286) 2,740,862 7,790,147 (5,049,286) 2,740,862
InterBank 5.65% 10/01/23 - 4,339,000 - 4,339,000 - 4,339,000 4,339,000
East West Bank MMA 5.01% 10/01/23 10,110,496 125,386 - 10,235,882 10,110,496 125,386 10,235,882
TexPool 5.32% 10/01/23 28,942 257 - 29,199 28,942 257 29,199
TexSTAR 5.31% 10/01/23 25,123,454 26,988,236 - 52,111,690 25,123,454 26,988,236 52,111,690
East West Bank 5.15% 07/10/23 750,000 - (750,000) - 750,000 (750,000) -
East West Bank 5.15% 07/10/23 1,000,000 - (1,000,000) - 1,000,000 (1,000,000) -
East West Bank 3.01% 07/14/23 4,400,000 - (4,400,000) - 4,400,000 (4,400,000) -
East West Bank 3.01% 07/17/23 1,200,000 - (1,200,000) - 1,200,000 (1,200,000) -
East West Bank 3.01% 07/17/23 300,000 - (300,000) - 300,000 (300,000) -
East West Bank 3.01% 07/17/23 50,000 - (50,000) - 50,000 (50,000) -
East West Bank 3.01% 07/17/23 500,000 - (500,000) - 500,000 (500,000) -
East West Bank 4.92% 08/10/23 1,000,000 - (1,000,000) - 1,000,000 (1,000,000) -
East West Bank 5.49%  08/15/23 18,400,000 - (18,400,000) - 18,400,000 (18,400,000) -
East West Bank 3.23% 08/22/23 1,000,000 - (1,000,000) - 1,000,000 (1,000,000) -
East West Bank 3.23% 08/23/23 500,000 - (500,000) - 500,000 (500,000) -
East West Bank 3.23% 08/24/23 200,000 - (200,000) - 200,000 (200,000) -
East West Bank 3.23% 08/24/23 500,000 - (500,000) - 500,000 (500,000) -
East West Bank 3.23% 08/24/23 700,000 - (700,000) - 700,000 (700,000) -
Texas Capital 3.37% 09/09/23 200,000 - (200,000) - 200,000 (200,000) -
Texas Capital 3.37%  09/09/23 1,422,000 - (1,422,000) - 1,422,000 (1,422,000) -
East West Bank 4.92% 09/10/23 6,000,000 - (6,000,000) - 6,000,000 (6,000,000) -
Bank OZK 0.12%  09/12/23 935,930 - (935,930) - 935,930 (935,930) -
Texas Capital 3.37% 09/13/23 700,000 - (700,000) - 700,000 (700,000) -
Texas Capital 3.37% 09/13/23 400,000 - (400,000) - 400,000 (400,000) -
Texas Capital 3.37% 09/13/23 200,000 - (200,000) - 200,000 (200,000) -
East West Bank 5.49%  09/13/23 2,707,900 - (2,707,900) - 2,707,900 (2,707,900) -
East West Bank 5.78%  10/08/23 - 6,124,000 - 6,124,000 - 6,124,000 6,124,000
Texas Capital 3.37% 10/09/23 100,000 - - 100,000 100,000 - 100,000
East West Bank 4.92%  10/10/23 500,000 - - 500,000 500,000 - 500,000
East West Bank 4.92%  10/10/23 1,000,000 5,000,000 - 6,000,000 1,000,000 5,000,000 6,000,000
East West Bank 5.08% 10/10/23 300,000 - - 300,000 300,000 - 300,000
East West Bank 5.08% 10/10/23 1,000,000 - - 1,000,000 1,000,000 - 1,000,000
East West Bank 5.08% 10/10/23 6,000,000 - (5,000,000) 1,000,000 6,000,000 (5,000,000) 1,000,000
Texas Capital 3.37% 10/13/23 700,000 - - 700,000 700,000 - 700,000
Texas Capital 3.37% 10/13/23 400,000 - - 400,000 400,000 - 400,000
Texas Capital 3.37% 10/13/23 75,000 - - 75,000 75,000 - 75,000
East West Bank 4.63% 10/26/23 3,258,500 - - 3,258,500 3,258,500 - 3,258,500
Texas Capital 3.38% 11/09/23 100,000 - - 100,000 100,000 - 100,000
Greater Texoma Utility Authority Valley View Consulting, L.L.C. 7




Book & Market Value Comparison

Issuer/Description vield Maturity Book Value Increases Decreases Book Value Market Value Change in Market Value
Date 06/30/23 09/30/23 06/30/23 Market Value 09/30/23
East West Bank 4.92%  11/10/23 6,000,000 - - 6,000,000 6,000,000 - 6,000,000
East West Bank 5.26% 11/15/23 22,800,000 - - 22,800,000 22,800,000 - 22,800,000
East West Bank 5.26%  11/15/23 150,000 - - 150,000 150,000 - 150,000
East West Bank 4.69% 12/07/23 2,121,000 - - 2,121,000 2,121,000 - 2,121,000
East West Bank 4.92% 12/11/23 8,000,000 - — 8,000,000 8,000,000 - 8,000,000
Texas Capital 3.38% 12/13/23 700,000 - - 700,000 700,000 - 700,000
Texas Capital 3.38% 12/13/23 50,000 - - 50,000 50,000 - 50,000
Texas Capital 3.38% 12/13/23 200,000 - - 200,000 200,000 - 200,000
East West Bank 5.26% 12/13/23 150,000 50,000 - 200,000 150,000 50,000 200,000
East West Bank 5.26%  12/13/23 200,000 - (50,000) 150,000 200,000 (50,000) 150,000
East West Bank 5.61% 12/28/23 314,000 - — 314,000 314,000 - 314,000
East West Bank 5.61% 12/28/23 401,000 - - 401,000 401,000 - 401,000
East West Bank 5.72% 01/08/24 - 6,129,000 - 6,129,000 - 6,129,000 6,129,000
East West Bank 5.72% 01/08/24 - 1,000,000 - 1,000,000 - 1,000,000 1,000,000
East West Bank 5.72% 01/08/24 - 700,000 - 700,000 - 700,000 700,000
East West Bank 491% 01/10/24 3,000,000 - - 3,000,000 3,000,000 - 3,000,000
East West Bank 491% 01/10/24 2,892,000 — - 2,892,000 2,892,000 - 2,892,000
Texas Bank & Trust 5.10% 01/10/24 1,000,000 - - 1,000,000 1,000,000 - 1,000,000
Texas Bank & Trust 5.10% 01/10/24 1,000,000 — — 1,000,000 1,000,000 - 1,000,000
Texas Capital 3.38% 01/13/24 600,000 - - 600,000 600,000 - 600,000
East West Bank 5.26% 01/17/24 600,000 - - 600,000 600,000 - 600,000
Texas Capital 3.39% 02/09/24 100,000 - - 100,000 100,000 - 100,000
Texas Capital 3.39% 02/13/24 600,000 - - 600,000 600,000 - 600,000
East West Bank 5.08% 02/14/24 23,200,000 - - 23,200,000 23,200,000 - 23,200,000
East West Bank 5.62%  03/08/24 - 20,500,000 - 20,500,000 - 20,500,000 20,500,000
East West Bank 5.62% 03/08/24 - 4,950,603 - 4,950,603 - 4,950,603 4,950,603
Texas Capital 3.40% 03/09/24 1,422,000 — - 1,422,000 1,422,000 - 1,422,000
Texas Capital 3.40% 03/13/24 600,000 - - 600,000 600,000 - 600,000
East West Bank 5.08% 03/13/24 3,165,100 — - 3,165,100 3,165,100 - 3,165,100
Texas Bank & Trust 491% 04/07/24 995,000 — — 995,000 995,000 — 995,000
East West Bank 5.62%  04/08/24 - 16,503,000 - 16,503,000 - 16,503,000 16,503,000
Texas Bank & Trust 5.00% 04/10/24 1,000,000 - - 1,000,000 1,000,000 - 1,000,000
Texas Capital 3.40% 04/13/24 600,000 - - 600,000 600,000 - 600,000
Cap Tex 4.65% 04/26/24 3,275,000 - - 3,275,000 3,275,000 - 3,275,000
BOKF 4.93% 05/09/24 7,000,000 136,424 - 7,136,424 7,000,000 136,424 7,136,424
Texas Capital 3.41% 05/13/24 500,000 - - 500,000 500,000 - 500,000
East West Bank 4.89% 05/15/24 8,354,000 — — 8,354,000 8,354,000 - 8,354,000
East West Bank 4.89% 05/15/24 21,100,000 - - 21,100,000 21,100,000 - 21,100,000
East West Bank 4.89% 05/15/24 1,000,000 — - 1,000,000 1,000,000 - 1,000,000
Bank OzK 4.92% 05/16/24 8,000,000 - - 8,000,000 8,000,000 - 8,000,000
East West Bank 5.68%  05/30/24 - 500,000 - 500,000 - 500,000 500,000
East West Bank 5.68%  05/30/24 - 200,000 - 200,000 - 200,000 200,000
Texas Capital 3.41% 06/13/24 500,000 - - 500,000 500,000 - 500,000
East West Bank 5.40% 06/28/24 250,700 - - 250,700 250,700 - 250,700
East West Bank 5.40% 06/28/24 2,332,559 - — 2,332,559 2,332,559 - 2,332,559
East West Bank 5.40% 06/28/24 3,528,256 - - 3,528,256 3,528,256 - 3,528,256
Greater Texoma Utility Authority Valley View Consulting, L.L.C. 8




Book & Market Value Comparison

Issuer/Description vield Maturity Book Value Increases Decreases Book Value Market Value Change in Market Value
Date 06/30/23 09/30/23 06/30/23 Market Value 09/30/23

East West Bank 5.51% 07/08/24 - 34,905,000 - 34,905,000 - 34,905,000 34,905,000
East West Bank 5.51% 07/08/24 - 700,000 - 700,000 - 700,000 700,000
East West Bank 5.51% 07/08/24 - 1,000,000 - 1,000,000 - 1,000,000 1,000,000
Veritex 5.51% 07/08/24 - 35,000,000 - 35,000,000 - 35,000,000 35,000,000
Texas Capital 3.41% 07/13/24 500,000 - - 500,000 500,000 - 500,000
Texas Capital 3.43% 08/13/24 400,000 - - 400,000 400,000 - 400,000
American National Bank & Trust 5.00% 08/15/24 - 9,962,425 - 9,962,425 - 9,962,425 9,962,425
East West Bank 5.50% 08/30/24 - 1,000,000 - 1,000,000 - 1,000,000 1,000,000
Veritex 5.60% 09/03/24 - 1,000,000 - 1,000,000 - 1,000,000 1,000,000
Texas Capital 3.43%  09/09/24 1,372,000 - - 1,372,000 1,372,000 - 1,372,000
Veritex 5.62%  09/09/24 - 4,950,603 - 4,950,603 - 4,950,603 4,950,603
Veritex 5.62%  09/09/24 - 25,000,000 - 25,000,000 - 25,000,000 25,000,000
Texas Capital 3.43% 09/13/24 300,000 - - 300,000 300,000 - 300,000
Veritex 5.33% 03/10/25 - 14,096,236 - 14,096,236 - 14,096,236 14,096,236
Veritex 5.33% 03/10/25 - 26,500,000 - 26,500,000 - 26,500,000 26,500,000
Veritex 5.33% 03/10/25 - 4,950,603 - 4,950,603 - 4,950,603 4,950,603

TOTAL / AVERAGE 5.27% $ 299,983,961 $ 252,312,392 $ (60,920,836) $ 491,375,517 | $ 299,983,961 $ 191,391,556 $ 491,375,517

Greater Texoma Utility Authority

Valley View Consulting, L.L.C.




Allocation by Fund
Book & Market Value

September 30, 2023

Investment
Maturity Total General Construction Bond 1&S Revenue Reserve
BOT DDA (3) 09/30/23 % 536,991 $ 536,991 $ - $ - $ - $ -
BOT Escrow MMF 09/30/23 21,026,701 - 21,026,701 - - -
Invesco Govt & Agy Inst MMMF 09/30/23 2,331 2,331 - - - -
Veritex Bank MMA 09/30/23 - - - - - -
Veritex Bank MMA Escrow 09/30/23 411,412 - 411,412 - - -
NexBank ICS 09/30/23 30,427,439 - 19,721,618 10,369,931 335,890 -
NexBank ICS Escrow 09/30/23 2,740,862 - 2,740,862 - - -
InterBank 09/30/23 4,339,000 - 4,339,000 - - -
East West Bank MMA 09/30/23 10,235,882 - 10,235,882 - - -
TexPool 09/30/23 29,199 29,199 - - - -
TexSTAR 09/30/23 52,111,690 404,365 45,076,368 2,221,785 2,585,555 1,823,618
East West Bank 10/08/23 6,124,000 - 6,124,000 - - -
Texas Capital 10/09/23 100,000 - 100,000 - - -
East West Bank 10/10/23 500,000 - 500,000 - - -
East West Bank 10/10/23 6,000,000 - 6,000,000 - - -
East West Bank 10/10/23 300,000 - 300,000 - - -
East West Bank 10/10/23 1,000,000 - 1,000,000 - - -
East West Bank 10/10/23 1,000,000 - 1,000,000 - - -
Texas Capital 10/13/23 700,000 - 700,000 - - -
Texas Capital 10/13/23 400,000 - 400,000 - - -
Texas Capital 10/13/23 75,000 - 75,000 - - -
East West Bank 10/26/23 3,258,500 - - - - 3,258,500
Texas Capital 11/09/23 100,000 - 100,000 - - -
East West Bank 11/10/23 6,000,000 - 6,000,000 - - -
East West Bank 11/15/23 22,800,000 - 22,800,000 - - -
East West Bank 11/15/23 150,000 - 150,000 - - -
East West Bank 12/07/23 2,121,000 - - - - 2,121,000
East West Bank 12/11/23 8,000,000 - 8,000,000 - - -
Texas Capital 12/13/23 700,000 - 700,000 - - -
Texas Capital 12/13/23 50,000 - 50,000 - - -
Texas Capital 12/13/23 200,000 - 200,000 - - -
East West Bank 12/13/23 200,000 - 200,000 - - -
East West Bank 12/13/23 150,000 - 150,000 - - -
East West Bank 12/28/23 314,000 - 314,000 - - -
East West Bank 12/28/23 401,000 - 401,000 - - -

10



Allocation by Fund
Book & Market Value

September 30, 2023

Investment
Maturity Total General Construction Bond 1&S Revenue Reserve
East West Bank 01/08/24 6,129,000 - 6,129,000 - - -
East West Bank 01/08/24 1,000,000 - 1,000,000 - - -
East West Bank 01/08/24 700,000 - 700,000 - - -
East West Bank 01/10/24 3,000,000 - 3,000,000 - - -
East West Bank 01/10/24 2,892,000 - - - - 2,892,000
Texas Bank & Trust 01/10/24 1,000,000 - 1,000,000 - - -
Texas Bank & Trust 01/10/24 1,000,000 - 1,000,000 - - -
Texas Capital 01/13/24 600,000 - 600,000 - - -
East West Bank 01/17/24 600,000 - 600,000 - - -
Texas Capital 02/09/24 100,000 - 100,000 - - -
Texas Capital 02/13/24 600,000 - 600,000 - - -
East West Bank 02/14/24 23,200,000 - 23,200,000 - - -
East West Bank 03/08/24 20,500,000 - 20,500,000 - - -
East West Bank 03/08/24 4,950,603 - - 4,950,603 - -
Texas Capital 03/09/24 1,422,000 - - 1,422,000 - -
Texas Capital 03/13/24 600,000 - 600,000 - - -
East West Bank 03/13/24 3,165,100 - - 3,165,100 - -
Texas Bank & Trust 04/07/24 995,000 — - - — 995,000
East West Bank 04/08/24 16,503,000 - 16,503,000 - - -
Texas Bank & Trust 04/10/24 1,000,000 - 1,000,000 - - -
Texas Capital 04/13/24 600,000 - 600,000 - - -
Cap Tex 04/26/24 3,275,000 - - - - 3,275,000
BOKF 05/09/24 7,136,424 - 7,136,424 - - -
Texas Capital 05/13/24 500,000 - 500,000 - - -
East West Bank 05/15/24 8,354,000 - - - - 8,354,000
East West Bank 05/15/24 21,100,000 - 21,100,000 - - -
East West Bank 05/15/24 1,000,000 - 1,000,000 - - -
Bank OZK 05/16/24 8,000,000 - 8,000,000 - - -
East West Bank 05/30/24 500,000 - 500,000 - - -
East West Bank 05/30/24 200,000 - 200,000 - - -
Texas Capital 06/13/24 500,000 - 500,000 - - -
East West Bank 06/28/24 250,700 - - - - 250,700
East West Bank 06/28/24 2,332,559 - 2,332,559 - - -
East West Bank 06/28/24 3,528,256 - 3,528,256 - - -
East West Bank 07/08/24 34,905,000 - 34,905,000 - - -
East West Bank 07/08/24 700,000 - 700,000 - - -
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Allocation by Fund
Book & Market Value

East West Bank
Veritex

Texas Capital
Texas Capital
American National Bank & Trust
East West Bank
Veritex

Texas Capital
Veritex

Veritex

Texas Capital
Veritex

Veritex

Veritex

Totals

Maturity
07/08/24
07/08/24
07/13/24
08/13/24
08/15/24
08/30/24
09/03/24
09/09/24
09/09/24
09/09/24
09/13/24
03/10/25
03/10/25
03/10/25

Investment
Total
1,000,000

35,000,000
500,000
400,000

9,962,425
1,000,000
1,000,000
1,372,000
4,950,603

25,000,000
300,000

14,096,236

26,500,000

4,950,603

General

Construction
1,000,000
35,000,000
500,000
400,000

1,000,000

25,000,000
300,000

26,500,000

Bond 1&S

9,962,425

1,372,000
4,950,603

4,950,603

September 30, 2023

Revenue

Reserve

1,000,000

14,096,236

$491,375517 $ 972,886 $ 406,050,081

$ 43,365,050 $ 2,921,445 $ 38,066,054
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Allocation by Fund
Book & Market Value

June 30, 2023

Investment
Maturity Total General Construction Bond 1&S Revenue Reserve
BOT DDA (3) 06/30/23 $ 1,160,319 $1,160,319 $ - % - $ - $ -
BOT Escrow MMF 06/30/23 21,368,005 - 21,368,005 - - -
Invesco Govt & Agy Inst MMMF 06/30/23 713 713 - - - -
Veritex Bank MMA 06/30/23 208,115 - 208,115 - - -
Veritex Bank MMA Escrow 06/30/23 1,183,661 - 1,183,661 - - -
NexBank ICS 06/30/23 36,238,165 - 20,220,638 15,686,485 331,041 -
NexBank ICS Escrow 06/30/23 7,790,147 - 7,790,147 - - -
East West Bank MMA 06/30/23 10,110,496 - 10,110,496 - - -
TexPool 06/30/23 28,942 28,942 - - - -
TexSTAR 06/30/23 25,123,454 15,983 19,068,229 3,632,257 1,803,121 603,864
East West Bank 07/10/23 750,000 - 750,000 - - -
East West Bank 07/10/23 1,000,000 - 1,000,000 - - -
East West Bank 07/14/23 4,400,000 - 3,400,000 - - 1,000,000
East West Bank 07/17/23 1,200,000 - 1,200,000 - - -
East West Bank 07/17/23 300,000 - 300,000 - - -
East West Bank 07/17/23 50,000 - 50,000 - - -
East West Bank 07/17/23 500,000 - 500,000 - - -
East West Bank 08/10/23 1,000,000 - 1,000,000 - - -
East West Bank 08/15/23 18,400,000 - 18,400,000 - - -
East West Bank 08/22/23 1,000,000 - - - - 1,000,000
East West Bank 08/23/23 500,000 - 500,000 - - -
East West Bank 08/24/23 200,000 - 200,000 - - -
East West Bank 08/24/23 500,000 - 500,000 - - -
East West Bank 08/24/23 700,000 - 700,000 - - -
Texas Capital 09/09/23 200,000 - 200,000 - - -
Texas Capital 09/09/23 1,422,000 - - 1,422,000 - -
East West Bank 09/10/23 6,000,000 - 6,000,000 - - -
Bank OZK 09/12/23 935,930 - - - - 935,930
Texas Capital 09/13/23 700,000 - 700,000 - - -
Texas Capital 09/13/23 400,000 - 400,000 - - -
Texas Capital 09/13/23 200,000 - 200,000 - - -
East West Bank 09/13/23 2,707,900 - - 2,707,900 - -
Texas Capital 10/09/23 100,000 - 100,000 - - -
East West Bank 10/10/23 500,000 - 500,000 - - -
East West Bank 10/10/23 1,000,000 - 1,000,000 - - -
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Allocation by Fund
Book & Market Value

East West Bank
East West Bank
East West Bank
Texas Capital
Texas Capital
Texas Capital

East West Bank
Texas Capital

East West Bank
East West Bank
East West Bank
East West Bank
East West Bank
Texas Capital
Texas Capital
Texas Capital

East West Bank
East West Bank
East West Bank
East West Bank
East West Bank
East West Bank
Texas Bank & Trust
Texas Bank & Trust
Texas Capital

East West Bank
Texas Capital
Texas Capital

East West Bank
Texas Capital
Texas Capital

East West Bank
Texas Bank & Trust
Texas Bank & Trust
Texas Capital

Cap Tex

Maturity
10/10/23
10/10/23
10/10/23
10/13/23
10/13/23
10/13/23
10/26/23
11/09/23
11/10/23
11/15/23
11/15/23
12/07/23
12/11/23
12/13/23
12/13/23
12/13/23
12/13/23
12/13/23
12/28/23
12/28/23
01/10/24
01/10/24
01/10/24
01/10/24
01/13/24
01/17/24
02/09/24
02/13/24
02/14/24
03/09/24
03/13/24
03/13/24
04/07/24
04/10/24
04/13/24
04/26/24

Investment
Total
300,000
1,000,000
6,000,000
700,000
400,000
75,000
3,258,500
100,000
6,000,000
22,800,000
150,000
2,121,000
8,000,000
700,000
50,000
200,000
150,000
200,000
314,000
401,000
3,000,000
2,892,000
1,000,000
1,000,000
600,000
600,000
100,000
600,000
23,200,000
1,422,000
600,000
3,165,100
995,000
1,000,000
600,000
3,275,000

General

Construction
300,000
1,000,000
6,000,000
700,000
400,000
75,000
100,000
6,000,000
22,800,000
150,000

8,000,000
700,000
50,000
200,000
150,000
200,000
314,000
401,000
3,000,000

1,000,000
1,000,000
600,000
600,000
100,000
600,000
23,200,000

600,000

1,000,000
600,000

Bond 1&S

1,422,000

3,165,100

Revenue

June 30, 2023

Reserve

3,258,500

2,121,000

995,000

3,275,000
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Allocation by Fund
Book & Market Value

BOKF

Texas Capital
East West Bank
East West Bank
East West Bank
Bank OzK
Texas Capital
East West Bank
East West Bank
East West Bank
Texas Capital
Texas Capital
Texas Capital
Texas Capital

Totals

Maturity
05/09/24
05/13/24
05/15/24
05/15/24
05/15/24
05/16/24
06/13/24
06/28/24
06/28/24
06/28/24
07/13/24
08/13/24
09/09/24
09/13/24

Investment
Total
7,000,000

500,000
8,354,000
21,100,000
1,000,000
8,000,000
500,000
250,700
2,332,559
3,528,256
500,000
400,000
1,372,000
300,000

General

Construction
7,000,000
500,000

21,100,000
1,000,000
8,000,000

500,000
2,332,559
3,528,256

500,000

400,000

300,000

Bond 1&S

1,372,000

Revenue

June 30, 2023

Reserve

8,354,000

$299,983,961 $1,205,957 $ 242,550,106 $ 29,407,742 $ 2,134,162 $ 24,685,994
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AGENDA ITEM VIl



GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: November 9, 2023
SUBJECT: AGENDA ITEM NO. VIII
PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager

CONSIDER ALL MATTERS INCIDENT AND RELATED TO THE ISSUANCE, SALE AND
DELIVERY OF “GREATER TEXOMA UTILITY AUTHORITY CONTRACT REVENUE BONDS,
SERIES 2024 (CITY OF SHERMAN PROJECT)”, INCLUDING THE ADOPTION OF A RESOLUTION
AUTHORIZING THE ISSUANCE OF SUCH BONDS, ESTABLISHING PARAMETERS FOR THE
SALE AND ISSUANCE OF SUCH BONDS AND DELEGATING CERTAIN MATTERS TO
AUTHORIZED OFFICIALS OF THE AUTHORITY.

ISSUE
Consider all matters incident and related to the issuance and sale of “Greater Texoma Utility Authority Contract
Revenue Bonds, Series 2024 (City of Sherman Project)”.

BACKGROUND

The City of Sherman has requested assistance in obtaining funding for improvements to the City’s water and
wastewater system. These improvements include engineering, design, and construction of projects including but
not limited to water treatment plant expansion, water and sewer lines improvements, Lake Texoma Pump Station
improvements, and wastewater treatment plant expansion. The Board will be provided with further information on
the projects as the Board meeting.

CONSIDERATIONS

At this meeting, General Manager requests delegated sale authority so we can accept bids shortly after the bonds
are priced via negotiated sale. The City of Sherman Council will consent to the issuance of the bonds on
December 18, 2023, following the negotiated sale. The Bond Issuance is scheduled to close on January 24, 2024.

The parameters resolution was not complete at the time this memo was drafted. The resolution will contain
limitations on the following: 1) The aggregate principal amount of the Bonds, 2) The true interest cost of the
Bonds, and 3) The maximum maturity date of the Bonds.

STAFF RECOMMENDATIONS
The Authority Staff recommends the adoption of a resolution for General Manager to operate as Pricing Officer
for the sale of the Bonds on behalf of the City of Sherman.

ATTACHMENTS

Timetable for Issuance
Preliminary Debt Service Schedule
Bond Resolution




Greater Texoma Utility Authority (Sherman)

Timetable for Issuance of

Contract Revenue Bonds, Series 2024

Wednesday, October 25, 2023
Wednesday, November 1, 2023

Wednesday, November 8, 2023

Monday, November 20, 2023*

Tuesday, November 21, 2023

Wednesday, November 29, 2023
Tuesday, December 5, 2023
Thursday, December 7, 2023

Thursday, December 14, 2023

Monday, December 18, 2023

Wednesday, January 24, 2024

* Regular Authority Board Meeting.

Project budget finalized and provided to SPFI.
Bond proforma finalized by SPFI and provided to Wil-Dan.

Preliminary Official Statement (POS) distributed by
SPFI for comments by working group.

Rating and bond insurance applications submitted.
Authority Board approves delegated sale authority.

Revised rate study results available to share with S&P
and bond insurers.

Rating call (with S&P; time TBA).
POS is electronically posted on I-Deal.
Rating and insurance responses due.

Series 2024 Bonds are priced via negotiated sale and final
rates are locked.

City Council meeting to affirm delegated sale of Bonds.

Closing. Bond proceeds distributed according to Closing
Instruction Letter.



City of Sherman
GTUA Project List

10/31/2023
Sum of Budget Funding
Proj # Project Name 2024 oM
Sherman WTP Concentrate Discharge System
18-034 Construction 9,011,253
18-034 Total 9,011,253
22-023 Southside Industrial Sewer Phase Il 1,401,000
22-023 Total 1,401,000
22-025 Sewer between Rosedale & First 1,023,000
22-025 Total 1,023,000
22-030 LTPS Expansion 2023 Construction 10,544,400
LTPS Expansion 2023 Contingency 1,896,600
22-030 Total 12,441,000
22-032 2 MG Elevated Storage Tank Construction 11,784,700
2 MG Elevated Storage Tank Contingency -
22-032 Total 11,784,700
22-033 Inverted siphon sewer line-Construction -
22-033 Total -
22-040 Post Oak Creek Sewer Phase | 2,400,000
Post Oak Creek Sewer Phase | 25% Contingency 647,000
Post Oak Creek Sewer Phase Il 1,300,000
Post Oak Creek Sewer Phase Il 25% Contingency 340,000
22-040 Total 4,687,000
22-045 100 MG terminal storage reservoir Land purchase -
22-045 Total -
22-046 36" West Sherman Water Main Construction 21,900,623
22-046 Total 21,900,623
22-048 Program Management 3,832,636
22-048 Total 3,832,636
23-008 Post Oak WWTP Electrical Improvements Construction 6,326,530
Post Oak WWTP Electrical Improvements Contingency 1,897,959
23-008 Total 8,224,489
23-018 Rehab Main Digester Complex 500,000
23-018 Total 500,000



Preliminary

Greater Texoma Utility Authority

$203,985,000 Contract Revenue Bonds, Series 2024
(City of Sherman Project)

As of 11/2/23 for Purposes of Illustration Only

Sources & Uses

Dated 01/24/2024 | Delivered 01/24/2024

Sources Of Funds
Par Amount of Bonds $203,985,000.00

Total Sources $203,985,000.00

Uses Of Funds

Total Underwriter's Discount (0.600%) 1,223,910.00
Costs of Issuance 570,173.75
Gross Bond Insurance Premium ( 25.0 bp) 1,062,229.87
Deposit to Debt Service Reserve Fund (DSRF) 11,998,142.18
Deposit to Capitalized Interest (CIF) Fund 23,411,528.44
Deposit to Project Construction Fund 165,718,240.00
Rounding Amount 775.76
Total Uses $203,985,000.00

2024 $165mm PCF Contract | SINGLE PURPOSE | 11/ 22023 | 4:06 PM

Specialized Public Finance Inc.

Austin, Texas




Preliminary

Greater Texoma Utility Authority

$203,985,000 Contract Revenue Bonds, Series 2024

(City of Sherman Project)

As of 11/2/23 for Purposes of Illustration Only

Net Debt Service Schedule Part10f 4

Date Principal Coupon Interest Total P+l DSR CIF Existing D/S Net New D/S Fiscal Total

01/24/2024 - - - - - - - - -
09/30/2024 - - - - - - 22,619,694.00 22,619,694.00 22,619,694.00
10/01/2024 - - 7,347,709.69 7,347,709.69 - (7,347,709.69) - - -
04/01/2025 - - 5,354,606.25 5,354,606.25 - (5,354,606.25) - - -
09/30/2025 - - - - - - 25,834,964.00 25,834,964.00 25,834,964.00
10/01/2025 R R 5,354,606.25 5,354,606.25 - (5.354,606.25) - - -
04/01/2026 - - 5,354,606.25 5,354,606.25 - (5,354,606.25) - - -
09/30/2026 - - - - - - 25,823.,886.00 25,823,886.00 25,823,886.00
10/01/2026 - - 5,354,606.25 5,354,606.25 - - - 5,354,606.25 -
04/01/2027 - - 5,354,606.25 5,354,606.25 - - - 5.354,606.25 -
09/30/2027 R R - - - - 25,803,524.00 25,803,524.00 36,512,736.50
10/01/2027 1,700,000.00  5.250% 5,354,606.25 7,054,606.25 - - - 7,054,606.25 -
04/01/2028 - - 5,309,981.25 5,300,981.25 - - - 5,309,981.25 -
09/30/2028 - - - - - - 28,246,934.00 28,246,934.00 40,611,521.50
10/01/2028 3,485,000.00  5.250% 5,309,981.25 8,794,981.25 - - - 8,794,981.25 -
04/01/2029 - - 5,218,500.00 5,218,500.00 - - - 5,218,500.00 -
09/30/2029 - - - - - - 30,691,916.00 30,691,916.00 44,705,397.25
10/01/2029 3,675,000.00  5.250% 5,218,500.00 8,893,500.00 - - - 8,893,500.00 -
04/01/2030 - - 5,122,031.25 5,122,031.25 - - - 5,122,031.25 -
09/30/2030 - - - - - - 30.695,554.00 30,695.554.00 44,711,085.25
10/01/2030 3,875,000.00  5250% 5,122,031.25 8.997,031.25 - - - 8.997,031.25 -
04/01/2031 - - 5,020,312.50 5,020,312.50 - - - 5,020,312.50 -
09/30/2031 - - - - - - 30,690,595.00 30,690,595.00 44,707,938.75
10/01/2031 4,080,000.00  5.250% 5,020,312.50 9,100,312.50 - - - 9,100,312.50 -
04/01/2032 - - 4.913,212.50 4.913,212.50 - - - 4.913,212.50 -

2024 $165mm PCF Contract | SINGLE PURPOSE | 11/ 2/2023 | 4:06 PM

Specialized Public Finance Inc.

Austin, Texas




Preliminary

Greater Texoma Utility Authority

$203,985,000 Contract Revenue Bonds, Series 2024

(City of Sherman Project)

As of 11/2/23 for Purposes of Illustration Only

Net Debt Service Schedule Part 20f 4

Date Principal Coupon Interest Total P+l DSR CIF Existing D/S Net New D/S Fiscal Total

09/30/2032 - - - - - - 30,692,121.00 30,692,121.00 44,705,646.00
10/01/2032 4300,000.00  5.250% 4913,212.50 9,213,212.50 - - - 9,213,212.50 -
04/01/2033 - - 4,800,337.50 4,800,337.50 - - - 4,800,337.50 -
09/30/2033 - - - - - - 30,694,312.00 30,694,312.00 44,707,862.00
10/01/2033 4,535,000.00  5.250% 4.800,337.50 9.335,337.50 - - - 9.335,337.50 -
04/01/2034 R R 4,681,293.75 4,681,293.75 - - - 4,681,293.75 -
09/30/2034 - - - - - - 30,690,469.00 30,690,469.00 44,707,100.25
10/01/2034 4,780,000.00  5.250% 4,681,293.75 9.461,293.75 - - - 9,461,293.75 -
04/01/2035 - - 4,555,.818.75 4,555,.818.75 - - - 4,555,818.75 -
09/30/2035 - - - - - - 30.692,348.00 30,692,348.00 44,709.460.50
10/01/2035 503500000  5250% 4,555,818.75 9,590,818.75 - - - 9,590,818.75 B
04/01/2036 - - 4,423,650.00 4,423,650.00 - - - 4,423,650.00 -
09/30/2036 - - - - - - 30,692,087.00 30,692,087.00 44,706,555.75
10/01/2036 5,305,000.00  5.250% 4,423,650.00 9,728,650.00 - - - 9,728,650.00 -
04/01/2037 - - 4.284,393.75 4,284,393.75 - - - 4,284,393.75 -
09/30/2037 - - - - - - 30,691,868.00 30,691,868.00 44,704,911.75
10/01/2037 5,595,000.00  5.250% 428439375 9,879,393.75 - - - 9,879,393.75 -
04/01/2038 - - 4,137,525.00 4,137,525.00 - - - 4,137,525.00 -
09/30/2038 - - - - - - 30,695,136.00 30,695,136.00 44,712,054.75
10/01/2038 5.895,000.00  5.250% 4.137,525.00 10,032,525.00 - - - 10,032,525.00 -
04/01/2039 - R 3,982,781.25 3,982,781.25 - - - 3,982,781.25 -
09/30/2039 - - - - - - 29,950,022.00 29,950,022.00 43,965,328.25
10/01/2039 6.210,000.00  5.250% 3,982,781.25 10,192,781.25 - - - 10,192,781.25 -
04/01/2040 - - 3,819,768.75 3,819,768.75 - - - 3,819,768.75 -
09/30/2040 - - - - - - 29.,957,150.00 29,957,150.00 43,969,700.00
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Preliminary

Greater Texoma Utility Authority

$203,985,000 Contract Revenue Bonds, Series 2024
(City of Sherman Project)

As of 11/2/23 for Purposes of Illustration Only

Net Debt Service Schedule Part 3of 4
Date Principal Coupon Interest Total P+l DSR CIF Existing D/S Net New D/S Fiscal Total
10/01/2040 6,545,000.00 5.250% 3,819,768.75 10,364,768.75 - - - 10,364,768.75 -
04/01/2041 - - 3,647,962.50 3,647,962.50 - - - 3,647,962.50 -
09/30/2041 - - - - - - 29,397,733.00 29,397,733.00 43,410,464.25
10/01/2041 6,900,000.00 5.250% 3,647,962.50 10,547,962.50 - - - 10,547,962.50 -
04/01/2042 - - 3,466,837.50 3,466,837.50 - - - 3,466,837.50 -
09/30/2042 - - - - - - 28,696,631.00 28,696,631.00 42,711,431.00
10/01/2042 7,270,000.00 5.250% 3,466,837.50 10,736,837.50 - - - 10,736,837.50 -
04/01/2043 - - 3,276,000.00 3,276,000.00 - - - 3,276,000.00 -
09/30/2043 - - - - - - 28,697,606.00 28,697,606.00 42,710,443.50
10/01/2043 7,665,000.00 5.250% 3,276,000.00 10,941,000.00 - - - 10,941,000.00 -
04/01/2044 - - 3,074,793.75 3,074,793.75 - - - 3,074,793.75 -
09/30/2044 - - - - - - 28,694,112.00 28,694,112.00 42,709,905.75
10/01/2044 8,075,000.00 5.250% 3,074,793.75 11,149,793.75 - - - 11,149,793.75 -
04/01/2045 - - 2,862,825.00 2,862,825.00 - - - 2,862,825.00 -
09/30/2045 - - - - - - 28,699,675.00 28,699,675.00 42,712,293.75
10/01/2045 8,515,000.00 5.250% 2,862,825.00 11,377,825.00 - - - 11,377,825.00 -
04/01/2046 - - 2,639,306.25 2,639,306.25 - - - 2,639,306.25 -
09/30/2046 - - - - - - 28,700,162.00 28,700,162.00 42,717,293.25
10/01/2046 8,970,000.00 5.250% 2,639,306.25 11,609,306.25 - - - 11,609,306.25 -
04/01/2047 - - 2,403,843.75 2,403,843.75 - - - 2,403,843.75 -
09/30/2047 - - - - - - 28,693,169.00 28,693,169.00 42,706,319.00
10/01/2047 9,455,000.00 5.250% 2,403,843.75 11,858,843.75 - - - 11,858,843.75 -
04/01/2048 - - 2,155,650.00 2,155,650.00 - - - 2,155,650.00 -
09/30/2048 - - - - - - 28,191,594.00 28,191,594.00 42,206,087.75
10/01/2048 9,965,000.00 5.250% 2,155,650.00 12,120,650.00 - - - 12,120,650.00 -
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Preliminary

Greater Texoma Utility Authority

$203,985,000 Contract Revenue Bonds, Series 2024
(City of Sherman Project)

As of 11/2/23 for Purposes of Illustration Only

Net Debt Service Schedule Part 4of 4
Date Principal Coupon Interest Total P+l DSR CIF Existing D/S Net New D/S Fiscal Total
04/01/2049 - - 1,894,068.75 1,894,068.75 - - - 1,894,068.75 -
09/30/2049 - - - - - - 28,187,925.00 28,187,925.00 42,202,643.75
10/01/2049 10,505,000.00 5.250% 1,894,068.75 12,399,068.75 - - - 12,399,068.75 -
04/01/2050 - - 1,618,312.50 1,618,312.50 - - - 1,618,312.50 -
09/30/2050 - - - - - - 28,190,372.00 28,190,372.00 42,207,753.25
10/01/2050 11,070,000.00 5.250% 1,618,312.50 12,688,312.50 - - - 12,688,312.50 -
04/01/2051 - - 1,327,725.00 1,327,725.00 - - - 1,327,725.00 -
09/30/2051 - - - - - - 28,193,822.00 28,193,822.00 42,209,859.50
10/01/2051 11,665,000.00 5.250% 1,327,725.00 12,992,725.00 - - - 12,992,725.00 -
04/01/2052 - - 1,021,518.75 1,021,518.75 - - - 1,021,518.75 -
09/30/2052 - - - - - - 28,192,650.00 28,192,650.00 42,206,893.75
10/01/2052 12,295,000.00 5.250% 1,021,518.75 13,316,518.75 - - - 13,316,518.75 -
04/01/2053 - - 698,775.00 698,775.00 - - - 698,775.00 -
09/30/2053 - - - - - - 28,190,034.00 28,190,034.00 42,205,327.75
10/01/2053 12,960,000.00 5.250% 698,775.00 13,658,775.00 - - - 13,658,775.00 -
04/01/2054 - - 358,575.00 358,575.00 - - - 358,575.00 -
09/30/2054 - - - - - - 23,313,438.00 23,313,438.00 37,330,788.00
10/01/2054 13,660,000.00 5.250% 358,575.00 14,018,575.00 (11,998,142.18) - - 2,020,432.82 -
09/30/2055 - - - - - - - - 2,020,432.82
Total $203,985,000.00 - $220,906,947.19 $424,891,947.19 (11,998,142.18) (23,411,528.44) $889,201,503.00 $1,278,683,779.57 -
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A RESOLUTION by the Board of Directors of the Greater Texoma Ultility Authority
authorizing the issuance of “Greater Texoma Ultility Authority Contract
Revenue Bonds, Series 2024 (City of Sherman Project)”; pledging the
Pledged Revenue to the payment of the principal of and interest on said
Bonds; delegating matters relating to the issuance, sale, and delivery of
said Bonds to authorized Authority officials; and resolving other matters
incident and related thereto

WHEREAS, the Board of Directors of the Greater Texoma Utility Authority (the “Authority”)
has determined that Bonds should be authorized at this time to provide funding for the Series
2024 Project more fully described in Section 1 hereof; and

WHEREAS, the Authority shall by this Resolution, in accordance with the provisions of
Chapter 1371, Texas Government Code, as amended, delegate to a Pricing Officer (hereafter
designated) the authority to determine the principal amount of Bonds to be issued and negotiate
the terms of sale thereof; and

WHEREAS, the Board of Directors of the Authority has determined that the Bonds herein
authorized may and shall be issued as Additional Bonds (herein defined) on a parity with the
Outstanding Previously Issued Bonds (herein defined) in that:

@) The Authority is not now in default as to any covenant, condition or
obligation contained in the Contract (as hereinafter defined) and the resolutions
authorizing the issuance of Outstanding Previously Issued Bonds;

(b) The City of Sherman, Texas, will approve the resolution authorizing
the issuance of the Bonds as to form and content and will acknowledge that
payment of principal and interest on the Bonds will be made, in whole or in part,
by the City of Sherman, Texas, under and pursuant to the Contract;

(©) A consulting engineer will certify to the Authority the need for an
estimated amount of additional financing required for completion, expansion,
enlargement or improvement of the Project (herein defined);

(d) The Bonds herein authorized shall mature on April 1 and/or October
1 in each of the years in which they are scheduled to mature as provided in the
Pricing Certificate;

(e) As provided herein, deposits to the Bond Fund will be sufficient to
pay principal of and interest on the Bonds herein authorized as the same become
due;

0] As provided herein, the amount to be accumulated and maintained
in the Reserve Fund will be in an amount equal to not less than the average annual
requirement (calculated on a Fiscal Year basis) of all Outstanding Bonds Similarly
Secured as of the date of the last series of Bonds Similarly Secured after giving
effect to the issuance of the Bonds for the payment of principal of and interest on
all obligations to be secured by a first lien on and pledge of the Pledged Revenues,
and any additional amount to be maintained in the Reserve Fund shall be
accumulated within not more than 60 months from the date of the passage of this
Resolution; and;
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(9) The Authority will demonstrate to the Texas Water Development
Board's Executive Administrator that the Pledged Revenues will be sufficient to
pay the Previously Issued Bonds and the Bonds;

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE
GREATER TEXOMA UTILITY AUTHORITY:

SECTION 1: Authorization - Designation - Principal Amount — Purpose — Bond Date.
Revenue bonds of the Authority shall be and are hereby authorized to be issued in the maximum
aggregate principal amount hereinafter set forth to be designated and bear the title “"GREATER
TEXOMA UTILITY AUTHORITY CONTRACT REVENUE BONDS, SERIES 2024 (CITY OF
SHERMAN PROJECT)” (herein referred to as the “Bonds”), for the construction, acquisition, and
improvement of water and sewer system facilities and necessary appurtenances for use by the
City of Sherman, Texas (the “City”), and the acquisition of land and rights-of-way necessary
therefor or incidental thereto, and for the purpose of funding the portion of the Required Reserve
Fund Amount attributable to the Bonds and the payment of all costs incident and related to the
acquisition and financing thereof, and the purpose of funding the portion of the Required Reserve
Fund Amount attributable to the Bonds, pursuant to authority conferred by and in conformity with
the Constitution and the laws of the State of Texas, including Texas Special District Local Laws
Code, Chapter 8283 and Chapter 1371, Texas Government Code, as amended. The Bonds shall
be dated (the “Bond Date”) as provided in the Pricing Certificate.

SECTION 2: Fully Reqistered Obligations - Terms. The Bonds shall be issued as fully
registered obligations, without coupons, and the Bonds (other than the Initial Bond(s) referenced
in Section 8 hereof) shall be in denominations of $5,000 or any integral multiple (within a Stated
Maturity) thereof, shall be lettered “R” and numbered consecutively from One (1) upward and
principal shall become due and payable on a date certain in each of the years and in amounts
(the “Stated Maturities”) and bear interest at the rate(s) per annum in accordance with the details
of the Bonds as set forth in the Pricing Certificate.

The Bonds shall bear interest on the unpaid principal amounts from the date specified in
the Pricing Certificate at the rate(s) per annum shown in the Pricing Certificate (calculated on the
basis of a 360-day year consisting of twelve 30-day months). Interest on the Bonds shall be
payable in each year, on the dates, and commencing on the date, set forth in the Pricing
Certificate.

SECTION 3: Delegation of Authority to Pricing Officer.

@) As authorized by Texas Government Code, Chapter 1371, as amended, the General
Manager or President of the Board of Directors (either the “Pricing Officer”) is hereby authorized
to act on behalf of the Authority in selling and delivering the Bonds and carrying out the other
procedures specified in this Resolution, including, determining the aggregate original principal
amount of the Bonds, the date of the Bonds, any additional or different designation or title by
which the Bonds shall be known, the price at which the Bonds will be sold, the manner of sale
(negotiated, privately placed or competitively bid), the years in which the Bonds will mature, the
principal amount to mature in each of such years, the rate of interest to be borne by each such
maturity, the interest payment dates, the price and terms upon and at which the Bonds shall be
subject to redemption prior to maturity at the option of the Authority, as well as any mandatory
sinking fund redemption provisions, the designation of a Paying Agent/Registrar, and all other
matters relating to the issuance, sale, and delivery of the Bonds, including any modification of the
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Rule 15¢2-12 continuing disclosure undertaking contained in Section 39 hereof, all of which shall
be specified in the Pricing Certificate; provided that:

0] the aggregate original principal amount of the Bonds shall not
exceed $209,000,000;

(i) the true interest cost rate for the Bonds shall not exceed the highest
rate permitted by law; and

(iii) the maximum maturity date of the Bonds shall be October 1, 2054.

The execution of the Pricing Certificate shall evidence the sale date of the
Bonds by the Authority to the Purchasers (hereinafter defined).

(b) The delegation made hereby shall expire if not exercised by the
Pricing Officer on or prior to 365 days from the date hereof.

SECTION 4: Terms of Payment - Paying Agent/Registrar. The principal of, premium, if
any, and the interest on the Bonds, due and payable by reason of maturity, redemption or
otherwise, shall be payable only to the registered owners or holders of the Bonds (hereinafter
called the “Holders”) appearing on the registration and transfer books (the “Security Register”)
maintained by the Paying Agent/Registrar, and the payment thereof shall be in any coin or
currency of the United States of America, which at the time of payment is legal tender for the
payment of public and private debts, and shall be without exchange or collection charges to the
Holders.

The selection and appointment of the Paying Agent/Registrar for the Bonds shall be as
provided in the Pricing Certificate. Books and records relating to the registration, payment,
exchange and transfer of the Bonds (the “Security Register”) shall at all times be kept and
maintained on behalf of the Authority by the Paying Agent/Registrar, all as provided herein, in
accordance with the terms and provisions of a “Paying Agent/Registrar Agreement,” substantially
in the form attached hereto as Exhibit A and such reasonable rules and regulations as the Paying
Agent/Registrar and the Authority may prescribe. The Pricing Officer is hereby authorized to
execute and deliver such Paying Agent/Registrar Agreement in connection with the delivery of
the Bonds. The Authority covenants to maintain and provide a Paying Agent/Registrar at all times
until the Bonds are paid and discharged, and any successor Paying Agent/Registrar shall be a
commercial bank, trust company, financial institution, or other entity qualified and authorized to
serve in such capacity and perform the duties and services of Paying Agent/Registrar. Upon any
change in the Paying Agent/Registrar for the Bonds, the Authority agrees to promptly cause a
written notice thereof to be sent to each Holder by United States Malil, first class postage prepaid,
which notice shall also give the address of the new Paying Agent/Registrar.

Principal of and premium, if any, on the Bonds shall be payable at the Stated Maturities
or the redemption thereof, only upon presentation and surrender of the Bonds to the Paying
Agent/Registrar at its designated office specified in the Pricing Certificate or such other office as
shall be designated from time to time by the Paying Agent/Registrar, or its successors (the
“Designated Payment/Transfer Office”). Interest on each Bond shall be paid to the Holder whose
name appears in the Security Register at the close of business on the Record Date (the fifteenth
(15") day of the month next preceding each interest payment date) and shall be paid by the
Paying Agent/Registrar (i) by check sent United States mail, first class postage prepaid, to the
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address of the Holder recorded in the Security Register, or (ii) by such other method, acceptable
to the Paying Agent/Registrar, requested by, and at the risk and expense of, the Holder. If the
date for the payment of the principal of or interest on the Bonds shall be a Saturday, Sunday, a
legal holiday, or a day on which banking institutions in the city where the Paying Agent/Registrar
is located are authorized by law or executive order to close, then the date for such payment shall
be the next succeeding day which is not such a Saturday, Sunday, legal holiday, or day on which
banking institutions are authorized to close; and payment on such date shall have the same force
and effect as if made on the original date payment was due.

In the event of a nonpayment of interest on a scheduled payment date, and for thirty (30)
days thereafter, a new record date for such interest payment (a “Special Record Date”) will be
established by the Paying Agent/Registrar, if and when funds for the payment of such interest
have been received from the Authority. Notice of the Special Record Date and of the scheduled
payment date of the past due interest (which shall be fifteen (15) days after the Special Record
Date) shall be sent at least five (5) business days prior to the Special Record Date by United
States mail, first class postage prepaid, to the address of each Holder appearing on the Security
Register at the close of business on the last business day next preceding the date of mailing of
such notice.

SECTION 5: Reaqistration - Transfer - Exchange of Bonds - Predecessor Bonds. A
Security Register relating to the registration, payment, and transfer or exchange of the Bonds
shall at all times be kept and maintained by the Authority at the Designated Payment/Transfer
Office of the Paying Agent/Registrar, and also at a location within the State of Texas, as provided
herein and in accordance with rules and regulations as the Paying Agent/Registrar and the
Authority may prescribe. The Paying Agent/Registrar shall obtain, record, and maintain in the
Security Register the name and address of each and every owner of the Bonds issued under and
pursuant to the provisions of this Resolution, or if appropriate, the nominee thereof. Any Bond
may be transferred or exchanged for Bonds of other authorized denominations by the Holder, in
person or by his duly authorized agent, upon surrender of such Bond to the Paying
Agent/Registrar for cancellation, accompanied by a written instrument of transfer or request for
exchange duly executed by the Holder or by his duly authorized agent, in form satisfactory to the
Paying Agent/Registrar.

Upon surrender of any Bond (other than the Initial Bond(s) authorized in Section 8 hereof)
for transfer at the Designated Payment/Transfer Office of the Paying Agent/Registrar, the Paying
Agent/Registrar shall register and deliver, in the name of the designated transferee or transferees,
one or more new Bonds of authorized denominations and having the same Stated Maturity and
being of a like aggregate principal amount as the Bond or Bonds surrendered for transfer.

At the option of the Holder, Bonds (other than the Initial Bond(s) authorized in Section 8
hereof) may be exchanged for other Bonds of authorized denominations and having the same
Stated Maturity, bearing the same rate of interest and being of a like aggregate principal amount
as the Bonds surrendered for exchange, upon surrender of the Bonds to be exchanged at the
Designated Payment/Transfer Office of the Paying Agent/Registrar. Whenever any Bonds are
surrendered for exchange, the Paying Agent/Registrar shall register and deliver new Bonds to the
Holder requesting the exchange.

All Bonds issued in any transfer or exchange of Bonds shall be delivered to the Holders
at the Designated Payment/Transfer Office of the Paying Agent/Registrar or sent by United States
mail, first class postage prepaid, to the Holders, and, upon the registration and delivery thereof,
the same shall be the valid obligations of the Authority, evidencing the same obligation to pay,
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and entitled to the same benefits under this Resolution, as the Bonds surrendered in such transfer
or exchange.

All transfers or exchanges of Bonds pursuant to this Section shall be made without
expense or service charge to the Holder, except as otherwise herein provided, and except that
the Paying Agent/Registrar shall require payment by the Holder requesting such transfer or
exchange of any tax or other governmental charges required to be paid with respect to such
transfer or exchange.

Bonds canceled by reason of an exchange or transfer pursuant to the provisions hereof
are hereby defined to be “Predecessor Bonds,” evidencing all or a portion, as the case may be,
of the same obligation to pay evidenced by the new Bond or Bonds registered and delivered in
the exchange or transfer therefor. Additionally, the term “Predecessor Bonds” shall include any
mutilated, lost, destroyed, or stolen Bond for which a replacement Bond has been issued,
registered and delivered in lieu thereof pursuant to the provisions of Section 30 hereof and such
new replacement Bond shall be deemed to evidence the same obligation as the mutilated, lost,
destroyed, or stolen Bond.

Neither the Authority nor the Paying Agent/Registrar shall be required to issue or transfer
to an assignee of a Holder any Bond called for redemption, in whole or in part, within forty-five
(45) days of the date fixed for the redemption of such Bond; provided, however, such limitation
on transferability shall not be applicable to an exchange by the Holder of the unredeemed balance
of a Bond called for redemption in part.

SECTION 6: Book-Entry-Only Transfers and Transactions.  Notwithstanding the
provisions contained in this Resolution relating to the payment and transfer/exchange of the
Bonds, the Authority hereby approves and authorizes the use of the “Book-Entry Only” securities
clearance, settlement, and transfer system provided by The Depository Trust Company (“DTC"),
a limited purpose trust company organized under the laws of the State of New York, in accordance
with the operational arrangements referenced in a Blanket Issuer Letter of Representations by
and between the Authority and DTC (the “Depository Agreement”).

Pursuant to the Depository Agreement and the rules of DTC, the Bonds shall be deposited
with DTC who shall hold said Bonds for its participants (the “DTC Participants”). While the Bonds
are held by DTC under the Depository Agreement, the Holder of the Bonds on the Security
Register for all purposes, including payment and notices, shall be Cede & Co., as nominee of
DTC, notwithstanding the ownership of each actual purchaser or owner of each Bond (the
“Beneficial Owners”) being recorded in the records of DTC and DTC Participants.

In the event DTC determines to discontinue serving as securities depository for the Bonds
or otherwise ceases to provide book-entry clearance and settlement of securities transactions in
general, the Authority covenants and agrees with the Holders of the Bonds to cause Bonds to be
printed in definitive form and provide for the Bond certificates to be issued and delivered to DTC
Participants and Beneficial Owners, as the case may be. Thereafter, the Bonds in definitive form
shall be assigned, transferred and exchanged on the Security Register maintained by the Paying
Agent/Registrar and payment of such Bonds shall be made in accordance with the provisions of
Sections 4 and 5 hereof.

SECTION 7: Execution - Registration. The Bonds shall be executed on behalf of the
Authority by the President or Vice President of the Board of Directors under its seal reproduced
or impressed thereon and attested by the Secretary or Assistant Secretary of the Board of
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Directors. The signature of said officers on the Bonds may be manual or facsimile. Bonds bearing
the manual or facsimile signatures of individuals who are or were the proper officers of the
Authority on the date of the adoption of this Resolution shall be deemed to be duly executed on
behalf of the Authority, notwithstanding that such individuals or either of them shall cease to hold
such offices at the time of delivery of the Bonds to the initial Holders and with respect to Bonds
delivered in subsequent exchanges and transfers, all as authorized and provided in the Public
Security Procedures Act, Texas Chapter 1201, Government Code, as amended.

No Bond shall be entitled to any right or benefit under this Resolution, or be valid or
obligatory for any purpose, unless there appears on such Bond either a certificate of registration
substantially in the form provided in Section 9(c), manually executed by the Comptroller of Public
Accounts of the State of Texas or his or her duly authorized agent, or a certificate of registration
substantially in the form provided in Section 9(d), manually executed by an authorized officer,
employee or representative of the Paying Agent/Registrar, and either such certificate upon any
Bond duly signed shall be conclusive evidence, and the only evidence, that such Bond has been
duly certified, registered and delivered.

SECTION 8: Initial Bond(s). The Bonds herein authorized shall be initially issued either
(i) as a single fully registered bond in the aggregate principal amount of the Bonds with principal
installments to become due and payable as provided in the Pricing Certificate and numbered T-
1, or (ii) as multiple fully registered bonds, being one bond for each year of maturity in the
applicable principal amount and denomination and to be numbered consecutively from T-1 and
upward (hereinafter called the “Initial Bond(s)”) and, in either case, the Initial Bond(s) shall be
registered in the name of the initial purchaser(s) or the designee thereof. The Initial Bond(s) shall
be the Bonds submitted to the Office of the Attorney General of the State of Texas for approval,
certified and registered by the Office of the Comptroller of Public Accounts of the State of Texas,
and delivered to the initial purchaser(s). Any time after the delivery of the Initial Bond(s), the
Paying Agent/Registrar, pursuant to written instructions from the initial purchaser(s), or the
designee thereof, shall cancel the Initial Bond(s) delivered hereunder and exchange therefor
definitive Bonds of authorized denominations, Stated Maturities, principal amounts and bearing
applicable interest rates for transfer and delivery to the Holders named at the addresses identified
therefor; all pursuant to and in accordance with such written instructions from the initial
purchaser(s), or the designee thereof, and such other information and documentation as the
Paying Agent/Registrar may reasonably require.

SECTION 9: Forms.

€) Forms Generally. The Bonds, the Registration Certificate of the Comptroller of Public
Accounts of the State of Texas to appear on the Initial Bond(s), the Registration Certificate of
Paying Agent/Registrar to appear on the definitive Bonds, and the form of Assignment to appear
on each of the Bonds shall be substantially in the forms set forth in this Section with such
appropriate insertions, omissions, substitutions, and other variations as are permitted or required
by this Resolution, and the Bonds may have such letters, numbers, or other marks of identification
(including identifying numbers and letters of the Committee on Uniform Securities Identification
Procedures of the American Bankers Association) and such legends and endorsements (including
insurance legends in the event the Bonds are purchased with insurance and any reproduction of
an opinion of counsel) thereon as may, consistently herewith, be established by the Authority or
determined by the officers executing such Bonds as evidenced by their execution. Any portion of
the text of any Bond may be set forth on the reverse thereof, with an appropriate reference thereto
on the face of the Bond.
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The definitive Bonds and the Initial Bond(s) shall be printed, lithographed, engraved,
typewritten, photocopied or otherwise reproduced in any other similar manner, all as determined
by the officers executing such Bonds as evidenced by their execution thereof.

(b) Form of Definitive Bond.

REGISTERED REGISTERED
NO. $

UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTIES OF GRAYSON, COLLIN, FANNIN AND COOKE
GREATER TEXOMA UTILITY AUTHORITY
CONTRACT REVENUE BONDS, SERIES 2024
(CITY OF SHERMAN PROJECT)

Bond Date: Interest Rate: Stated Maturity: CUSIP NO.
% 1,20 __

Registered Owner:
Principal Amount: DOLLARS

The Greater Texoma Utility Authority (hereinafter referred to as the “Authority”), for value
received, hereby promises to pay to the Registered Owner named above (the “Holder”) or the
registered assigns thereof, solely from the revenues hereinafter identified, on the Stated Maturity
date specified above, the Principal Amount hereinabove stated and to pay interest on the unpaid
principal amount hereof from the interest payment date next preceding the “Registration Date” of
this Bond appearing below (unless this Bond bears a “Registration Date” as of an interest payment
date, in which case it shall bear interest from such date, or unless the “Registration Date” of this
Bond is the delivery date of this Bond (or its Predecessor Bond) to the initial Holder, in which case
it shall bear interest from the ) at the per annum rate of interest specified above
computed on the basis of a 360-day year of twelve 30-day months; such interest being payable
on , and each April 1 and October 1 thereafter until maturity or prior redemption.
Principal of this Bond is payable at its Stated Maturity or date of redemption to the Holder hereof,
upon presentation and surrender, at the Designated Payment/Transfer Office of
, the Paying Agent/Registrar, or its successor. Interest is payable to the
Holder of this Bond (or one or more Predecessor Bonds, as defined in the Resolution hereinafter
referenced) whose name appears on the “Security Register” maintained by the Paying
Agent/Registrar at the close of business on the “Record Date,” which is the fifteenth (15") day of
the month next preceding each interest payment date, and interest shall be paid by the Paying
Agent/Registrar by check sent United States Mail, first class postage prepaid, to the address of
the Holder recorded in the Security Register or by such other method acceptable to the Paying
Agent/Registrar, requested by, and at the risk and expense of the Holder. All payments of
principal of, premium, if any, and interest on this Bond shall be in any coin or currency of the
United States of America, which at the time of payment is legal tender for the payment of public
and private debts.
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If the date for payment of the principal of or interest on this Bond shall be a Saturday,
Sunday, a legal holiday, or a day on which banking institutions in the city where the Designated
Payment/Transfer Office of the Paying Agent/Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which
is not such a Saturday, Sunday, legal holiday, or day on which banking institutions are authorized
to close; and payment on such date shall have the same force and effect as if made on the original
date payment was due.

This Bond is one of the series specified in its title issued in the aggregate principal amount
of $ (herein referred to as the “Bonds”) for the purpose of providing funds for the
construction, acquisition, and improvement of water and sewer system facilities and necessary
appurtenances for use by the City of Sherman, Texas, and the acquisition of land and rights-of-
way necessary therefor or incidental thereto, and for the purpose of funding the portion of the
Required Reserve Fund Amount attributable to the Bonds and the payment of all costs incident
and related to the acquisition and financing thereof, pursuant to authority conferred by and in
conformity with the Constitution and the laws of the State of Texas, including Texas Special
District Local Laws Code, Chapter 8283 and Chapter 1371, Texas Government Code, as
amended, and pursuant to a Resolution adopted by the Board of Directors of the Authority (herein
referred to as the “Resolution”).

The Bonds maturing on and after , may be redeemed prior to their Stated
Maturities, at the option of the Authority, in whole or in part, in principal amounts of $5,000 or any
integral multiple thereof (and if within a Stated Maturity selected by lot by the Paying
Agent/Registrar) on , Or on any date thereafter, at the redemption price of
par, together with accrued interest to the date of redemption.

Not fewer than thirty (30) days prior to a redemption date for the Bonds, a notice of
redemption shall be sent by United States Mail, first class postage prepaid, in the name of the
Authority and at the Authority’s expense, to each Registered Owner of a Bond to be redeemed
and subject to the terms and provisions relating thereto contained in the Resolution. If this Bond
(or any portion of the principal sum hereof) shall have been duly called for redemption and notice
of such redemption duly given, then upon such redemption date this Bond (or the portion of the
principal sum hereof to be redeemed) shall become due and payable, and, if moneys for the
payment of the redemption price and the interest accrued on the principal amount to be redeemed
to the date of redemption are held for the purpose of such payment by the Paying Agent/Registrar,
interest shall cease to accrue and be payable hereon from and after the redemption date on the
principal amount hereof to be redeemed.

In the event of a partial redemption of the principal amount of this Bond, payment of the
redemption price of such principal amount shall be made to the Holder only upon presentation
and surrender of this Bond to the Paying Agent/Registrar at the Designated Payment/Transfer
Office, and there shall be issued, without charge therefor to the Holder hereof, a hew Bond or
Bonds of like maturity and interest rate in any authorized denominations provided by the
Resolution for the then unredeemed balance of the principal sum hereof. If this Bond is selected
for redemption, in whole or in part, the Authority and the Paying Agent/Registrar shall not be
required to transfer this Bond to an assignee of the Holder within forty-five (45) days of the
redemption date therefor; provided, however, such limitation on transferability shall not be
applicable to an exchange by the Holder of the unredeemed balance hereof in the event of its
redemption in part.
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With respect to any optional redemption of the Bonds, unless certain prerequisites to such
redemption required by the Resolution have been met and moneys sufficient to pay the principal
of and premium, if any, and interest on the Bonds to be redeemed shall have been received by
the Paying Agent/Registrar prior to the giving of such notice of redemption, such notice may state
that said redemption is conditional upon the satisfaction of such prerequisites and receipt of such
moneys by the Paying Agent/Registrar on or prior to the date fixed for such redemption. If a
conditional notice of redemption is given and such prerequisites to the redemption are not
satisfied or sufficient moneys are not received, such notice shall be of no force and effect, the
Authority shall not redeem such Bonds and the Paying Agent/Registrar shall give notice, in the
manner in which the notice of redemption was given, to the effect that the Bonds have not been
redeemed.

The Bonds constitute special obligations of the Authority, and, together with the
outstanding Previously Issued Bonds and any Additional Bonds, if issued, are payable as to
principal and interest solely from and equally secured by a first lien on the Pledged Revenue of
the Authority (identified and defined in the Resolution, and including revenues to be received
under and pursuant to a Contract For Water Supply and Sewer Service between the Authority
and the City of Sherman, Texas, dated as of March 1, 1985, together with all amendments
thereto). Reference is hereby made to the Resolution, copies of which are on file in the
Designated Payment/Transfer Office of the Paying Agent/Registrar, and to all of the provisions of
which the Holder by his acceptance hereof hereby assents, for definitions of terms; the description
of and the nature and extent of the revenues pledged for the payment of the Bonds; the terms
and conditions relating to the transfer or exchange of this Bond; the conditions upon which the
Resolution may be amended or supplemented with or without the consent of the Holders; the
rights, duties, and obligations of the Authority and the Paying Agent/Registrar; the terms and
provisions upon which this Bond may be discharged at or prior to its maturity, and deemed to be
no longer Outstanding thereunder; and for the other terms and provisions thereof. Capitalized
terms used herein have the same meanings assigned in the Resolution.

The Authority expressly reserves the right to issue further and additional revenue bond
obligations in all things on a parity with the Bonds and the Previously Issued Bonds, payable
solely from and equally secured by a first lien on the Pledged Revenue described above; provided,
however, that any and all such Additional Bonds may be so issued only in accordance with and
subject to the covenants, conditions, limitations and restrictions relating thereto which are set out
and contained in the Resolution, to which reference is hereby made for more complete and full
particulars.

The Holder hereof shall never have the right to demand payment of this obligation out of
any funds raised or to be raised by taxation.

This Bond, subject to certain limitations contained in the Resolution, may be transferred
on the Security Register only upon its presentation and surrender at the Designated
Payment/Transfer Office of the Paying Agent/Registrar, with the Assignment hereon duly
endorsed by, or accompanied by a written instrument of transfer in form satisfactory to the Paying
Agent/Registrar duly executed by, the Holder hereof, or his duly authorized agent. When a
transfer on the Security Register occurs, one or more new fully registered Bonds of the same
Stated Maturity, of authorized denominations, bearing the same rate of interest, and of the same
aggregate principal amount will be issued by the Paying Agent/Registrar to the designated
transferee or transferees.
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The Authority and the Paying Agent/Registrar, and any agent of either, shall treat the
Holder whose name appears on the Security Register (i) on the Record Date as the owner entitled
to payment of interest hereon, (ii) on the date of surrender of this Bond as the owner entitled to
payment of principal hereof at its Stated Maturity or its redemption in whole or in part, and (iii) on
any other date as the owner for all other purposes, and neither the Authority nor the Paying
Agent/Registrar, or any agent of either, shall be affected by notice to the contrary. In the event of
nonpayment of interest on a scheduled payment date and for thirty (30) days thereafter, a new
record date for such interest payment (a “Special Record Date”) will be established by the Paying
Agent/Registrar, if and when funds for the payment of such interest have been received from the
Authority. Notice of the Special Record Date and of the scheduled payment date of the past due
interest (which shall be fifteen (15) days after the Special Record Date) shall be sent at least five
(5) business days prior to the Special Record Date by United States mail, first class postage
prepaid, to the address of each Holder appearing on the Security Register at the close of business
on the last business day next preceding the date of mailing of such notice.

It is hereby certified, covenanted, and represented that all acts, conditions, and things
required to be performed, exist, and be done precedent to or in the issuance of this Bond in order
to render the same a legal, valid and binding obligation of the Authority have been performed,
exist, and have been done, in regular and due time, form, and manner, as required by law, and
that the issuance of the Bonds does not exceed any constitutional or statutory limitation. In case
any provision in this Bond or any application thereof shall be invalid, illegal, or unenforceable, the
validity, legality, and enforceability of the remaining provisions and applications shall not in any
way be affected or impaired thereby. The terms and provisions of this Bond and the Resolution
shall be construed in accordance with and shall be governed by the laws of the State of Texas.

IN WITNESS WHEREOF, the Board of Directors of the Authority has caused this Bond to
be duly executed under the official seal of the Authority.

GREATER TEXOMA UTILITY AUTHORITY

President, Board of Directors

ATTEST:

Secretary, Board of Directors

(SEAL)
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(© Form of Regqistration Certificate of Comptroller of Public Accounts to appear on
Initial Bond(s) only.

REGISTRATION CERTIFICATE OF
COMPTROLLER OF PUBLIC ACCOUNTS

OFFICE OF THE COMPTROLLER

(

OF PUBLIC ACCOUNTS (
( REGISTER NO.

THE STATE OF TEXAS (

| HEREBY CERTIFY that this Bond has been examined, certified as to validity and
approved by the Attorney General of the State of Texas, and duly registered by the Comptroller
of Public Accounts of the State of Texas.

WITNESS my signature and seal of office this

Comptroller of Public Accounts
of the State of Texas

(SEAL)

(d) Form of Certificate of Paying Agent/Registrar to appear on the definitive Bonds.

CERTIFICATE OF PAYING AGENT/REGISTRAR

This Bond has been duly issued under the provisions of the within-mentioned Resolution;
the bond or bonds of the above entitled and designated series originally delivered having been
approved by the Attorney General of the State of Texas and registered by the Comptroller of
Public Accounts, as shown by the records of the Paying Agent/Registrar.

The principal office of the Paying Agent/Register in is the
“Designated Payment/Transfer Office” for this Bond.

as Paying Agent/Registrar

Registration Date:
By:

Authorized Signature
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(e) Form of Assignment.

ASSIGNMENT

FOR VALUE RECEIVED the undersigned hereby sells, assigns, and transfers unto
(Print or typewrite name, address, and zip code of transferee:)

(Social Security or other identifying number: ) the within Bond and all
rights thereunder, and hereby irrevocably constitutes and appoints

attorney
to transfer the within Bond on the books kept for registration thereof, with full power of substitution
in the premises.

DATED:

NOTICE: The signature on this assignment must
Signature guaranteed: correspond with the name of the registered owner
as it appears on the face of the within Bond in
every particular.

) The Initial Bond(s) shall be in the form set forth in paragraph (b) of this Section,
except that the form of a single fully registered Initial Bond shall be modified as follows:

REGISTERED REGISTERED
NO. T-1 $

UNITED STATES OF AMERICA
STATE OF TEXAS
COUNTIES OF COOKE, FANNIN, GRAYSON AND COLLIN
GREATER TEXOMA UTILITY AUTHORITY
CONTRACT REVENUE BONDS, SERIES 2024
(CITY OF SHERMAN PROJECT)

Bond Date:

Registered Owner:
Principal Amount:

The Greater Texoma Utility Authority (hereinafter referred to as the “Authority”), for value
received, hereby promises to pay to the Registered Owner named above (the “Holder”) or the
registered assigns thereof, solely from the revenues hereinafter identified, on in each
of the years and in principal amounts and bearing interest at per annum rates in accordance with
the following schedule:

PRINCIPAL INTEREST
YEAR INSTALLMENTS RATE
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(Information to be inserted from schedule in the Pricing Certificate)

(or so much thereof as shall not have been paid upon prior redemption) and to pay interest on the
unpaid principal amount hereof from the interest payment date next preceding the “Registration
Date” of this Bond appearing below (unless this Bond bears a “Registration Date” as of an interest
payment date, in which case it shall bear interest from such date, or unless the “Registration Date”
of this Bond is the delivery date of this Bond (or its Predecessor Bond) to the initial Holder, in
which case it shall bear interest from the ) at the per annum rates of interest
specified above computed on the basis of a 360-day year of twelve 30-day months; such interest
being payable on , and each April 1 and October 1 thereafter until maturity or
prior redemption. Principal of this Bond is payable at its Stated Maturity or redemption to the
Holder hereof by (the “Paying Agent/Registrar”), upon
presentation and surrender, at its designated offices in
(the “Designated Payment/Transfer Office”), or its
successor. Interest is payable to the Holder of this Bond (or one or more Predecessor Bonds, as
defined in the Resolution hereinafter referenced) whose name appears on the “Security Register”
maintained by the Paying Agent/Registrar at the close of business on the “Record Date,” which
is the fifteenth (15 day of the month next preceding each interest payment date, and interest
shall be paid by the Paying Agent/Registrar by check sent United States Mail, first class postage
prepaid, to the address of the registered owner recorded in the Security Register or by such other
method acceptable to the Paying Agent/Registrar, requested by, and at the risk and expense of
the Holder. All payments of principal of, premium, if any, and interest on this Bond shall be in any
coin or currency of the United States of America, which at the time of payment is legal tender for
the payment of public and private debts.

SECTION 10: Certain Definitions. In addition to terms defined elsewhere in this
Resolution, for all purposes of this Resolution and in particular for clarity with respect to the
issuance of the Bonds and the pledge and appropriation of the Pledged Revenue therefor, the
following definitions are provided:

€) The term “Additional Bonds” shall mean parity revenue bonds issued in
accordance with the terms and conditions prescribed in Section 19 hereof.

(b) The term “Authorized Investments” shall mean the obligations identified in the
“Public Funds Investment Act” (Texas Government Code, Chapter 2256), as amended.

(© The term “Bonds” shall mean the “Greater Texoma Ultility Authority Contract
Revenue Bonds, Series 2024 (City of Sherman Project)” authorized by this Resolution.

(d) The term “Bonds Similarly Secured” shall mean the Bonds, the Previously Issued
Bonds, and Additional Bonds.

(e) The term “Contract” or “Contract for Water Supply and Sewer Service” shall mean
that certain contract, dated as of the 1st day of March, 1985, by and between the Authority and
the City of Sherman, Texas, together with amendments and supplements thereto (which by the
term of such instrument is designated as a supplement to such Contract), a conformed copy of
such Contract being attached hereto as Exhibit B for the purposes of identification only.

() The term “Cost of the Project” shall have the meaning assigned such term in
Section 1.01 of the Contract.
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(9) The term “Fiscal Year” shall mean the twelve month operational period of the
Authority commencing October 1 of each year; provided, however, the Authority may change the
fiscal year to another period of not less than twelve (12) calendar months but in no event may the
fiscal year be changed more than one time in any three calendar year period.

(h) The term “Government Obligations” as used herein, unless otherwise provided in
the Pricing Certificate, means (i) direct noncallable obligations of the United States of America,
including obligations the principal of and interest on which are unconditionally guaranteed by the
United States of America, (ii) noncallable obligations of an agency or instrumentality of the United
States, including obligations unconditionally guaranteed or insured by the agency or
instrumentality and, on the date of their acquisition or purchase by the Authority, are rated as to
investment quality by a nationally recognized investment rating firm not less than AAA or its
equivalent, (iii) noncallable obligations of a state or an agency or a county, municipality or other
political subdivision of a state that have been refunded and that, on the date of their acquisition
or purchase by the Authority, are rated as to investment quality by a nationally recognized
investment rating firm not less than AAA or its equivalent and (iv) any other authorized securities
or obligations under applicable laws of the State of Texas that may be used to defease obligations
such as the Bonds.

0] The term “Maintenance and Operation Expense of the Project” shall have the
meaning assigned such term in Section 1.01 of the Contract.

0) The term “Outstanding” shall mean when used in this Resolution with respect to
Bonds or Bonds Similarly Secured, as of the date of determination, all Bonds or Bonds Similarly
Secured theretofore issued and delivered, except:

0] those Bonds or Bonds Similarly Secured canceled by the Paying
Agent/Registrar or delivered to the Paying Agent/Registrar for cancellation;

(i) those Bonds or Bonds Similarly Secured paid or deemed to be paid
in accordance with the provisions of Section 27 hereof; and

(iii) those Bonds or Bonds Similarly Secured that have been mutilated,
destroyed, lost, or stolen and replacement Bonds have been registered and
delivered in lieu thereof as provided in Section 30 hereof or similar provisions with
respect to Bonds Similarly Secured.

(K) The term “Pledged Revenue” shall mean (i) the amount received by the Authority
as monthly amortization payments by reason of Section 3.01 (a) of the Contract, less the fees
and charges of the Paying Agent/Registrar with respect to Bonds Similarly Secured, plus (i) the
amounts deposited into the Bond Fund reaffirmed by Section 12(b) of this Resolution, and the
Reserve Fund reaffirmed by Section 12(c) of this Resolution; plus (iii) any amounts on deposit in
any construction fund, created and established by a resolution authorizing the issuance of the
Bonds or Bonds Similarly Secured, pending the application of such money for the payment of the
Cost of a Project.

)] The term "Previously Issued Bonds" shall mean the Outstanding (1) "Greater
Texoma Utility Authority Contract Revenue Bonds, Series 2006 (City of Sherman Project)," (2)
"Greater Texoma Utility Authority Contract Revenue Bonds, Series 2013A (City of Sherman
Project)," (3) "Greater Texoma Ultility Authority Contract Revenue Bonds, Series 2014 (City of
Sherman Project),” (4) "Greater Texoma Utility Authority Contract Revenue Bonds, Series 2015

137968724.1/1001273462 14



(City of Sherman Project),” (5) "Greater Texoma Utility Authority Contract Revenue Bonds, Series
2015A (City of Sherman Project),” (6) "Greater Texoma Utility Authority Contract Revenue Bonds,
Series 2015B (City of Sherman Project),” (7) "Greater Texoma Ultility Authority Contract Revenue
Bonds, Series 2017 (City of Sherman Project),” (8) “Greater Texoma Utility Authority Contract
Revenue Bonds, Series 2017A (City of Sherman Project),” (9) “Greater Texoma Utility Authority
Contract Revenue and Refunding Bonds, Series 2019 (City of Sherman Project),” (10) “Greater
Texoma Utility Authority Contract Revenue Bonds, Series 2019A (City of Sherman Project),” (11)
“Greater Texoma Ultility Authority Contract Revenue Bonds, Series 2020 (City of Sherman
Project),” (12) “Greater Texoma Utility Authority Contract Revenue Bonds, Series 2021 (City of
Sherman Project),” (13) “Greater Texoma Utility Authority Contract Revenue Refunding Bonds,
Series 2021 (City of Sherman Project),” (14) “Greater Texoma Utility Authority Contract Revenue
Bonds, Series 2022 (City of Sherman Project),” (15) “Greater Texoma Utility Authority Contract
Revenue Bonds, Series 2023 (City of Sherman Project),” and (16) “Greater Texoma Ultility
Authority Contract Revenue Bonds, Series 2023A (City of Sherman Project) heretofore issued
which are in every respect on a parity with the Bonds.

(m)  The term “Project” shall mean, with respect to the Bonds Similarly Secured,
collectively, the projects described as such in the resolutions of the Authority that have from time
to time authorized the issuance of Bonds Similarly Secured by the Authority for the financing of
such projects.

(n) The term “Series 2024 Project” shall mean, with respect to the Bonds, the project
described in Section 1 hereof.

SECTION 11: Pledge. The Authority hereby covenants and agrees that all of the Pledged
Revenue is hereby irrevocably pledged for the payment of the Bonds Similarly Secured, and the
interest thereon, and it is hereby declared and resolved that the Bonds Similarly Secured and the
interest thereon shall constitute a first lien upon said Pledged Revenue.

Texas Government Code, Chapter 1208, as amended, applies to the issuance of the
Bonds Similarly Secured and the pledge of the Pledged Revenue granted by the Authority under
this Section of this Resolution, and such pledge is therefore valid, effective, and perfected. If
Texas law is amended at any time while the Bonds are Outstanding and unpaid such that the
pledge of the Pledged Revenue granted by the Authority under this Section of this Resolution is
to be subject to the filing requirements of Texas Business & Commerce Code, Chapter 9, as
amended, then in order to preserve to the registered owners of the Bonds the perfection of the
security interest in said Pledged Revenue, the Authority agrees to take such measures as it
determines are reasonable and necessary under Texas law to comply with the applicable
provisions of Texas Business & Commerce Code, Chapter 9, as amended, and enable a filing to
perfect the security interest in said Pledged Revenue to occur.

SECTION 12: Fund Designations. The Authority hereby covenants and agrees with the
Holders of the Bonds Similarly Secured that all income, receipts and revenues derived from the
operation and ownership of the Project shall be kept separate from other funds or accounts of the
Authority. To that end, the following special Funds (herein so called) were created and
established by a resolution authorizing Previously Issued Bonds and shall exist and govern the
application of the Pledged Revenue while the Bonds Similarly Secured are Outstanding, to wit:

€) Greater Texoma Utility Authority Revenue Fund, hereinafter called the “Revenue
Fund.” This Fund shall be kept in a depository of the Authority.
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(b) Greater Texoma Ultility Authority Bond Interest and Sinking Fund, hereinafter
called the “Bond Fund.” This Fund shall be deposited with a depository of the Authority as trustee
of the Pledged Revenue, and moneys deposited therein shall be used to pay principal of and
interest on Bonds Similarly Secured when and as the same shall become due and payable.

(© Greater Texoma Utility Authority Bond Reserve Fund, hereinafter called the
“Reserve Fund.” This Fund shall be deposited with a depository of the Authority and money
deposited therein shall be used to pay the principal of and interest on Bonds Similarly Secured
falling due at any time where there is insufficient money available in the Bond Fund.

SECTION 13: Revenue Fund. All revenues and income of any kind or character received
by the Authority by reason of (i) its ownership of all or a part of the Project, (ii) the operation of
the Project, or (iii) the Contract, shall be deposited in the Revenue Fund.

In the event money is deposited in the Revenue Fund from sources other than those
specified in Section 3.01 of the Contract, then such money may be invested or reinvested or
placed on time deposit in the same manner as the Reserve Fund pending its application to the
reduction of payments that would otherwise be required to be made by the City under Section
3.01 of the Contract. Investment income and profits from the investment of the Revenue Fund
shall be retained therein until used as provided in this Section.

Money in the Revenue Fund shall be used in the following order of priority:

1. Payments into the Bond Fund, as provided by Section 14;

2. Payments into the Reserve Fund, as provided by Section 15;

3. The curing of any deficiencies, as provided by Section 16;

4, The payment of other costs of the Project including maintenance and operation

expenses not paid by the Authority and those purposes for which provision is made
by Section 3.01(c) through 3.01(e) of the Contract; and

5. Applied as provided in Section 17.

SECTION 14: Bond Fund. The Authority hereby covenants and agrees to deposit to the
credit of the Bond Fund amounts sufficient to pay the principal of and interest on the outstanding
Bonds Similarly Secured as the same becomes due. There shall be deposited into the Bond
Fund, by reason of the issuance of the Bonds, from the Pledged Revenue on deposit in the
Revenue Fund (i) beginning on or before the twenty-fifth (25th) day of the month next following
delivery of the Bonds and on or before the twenty-fifth (25th) day of each following month until
and including the first interest payment date, an amount equal to not less than the fractional
amount required in order to have the amount of the first installment of interest on deposit by the
twenty-fifth (25th) day of the month next preceding the first interest payment date, and thereafter
on the twenty-fifth (25th) day of each following month, an amount equal to not less than one sixth
(1/6) of the next installment of interest; (ii) beginning on or before the twenty-fifth (25th) day of the
month next following delivery of the Bonds, and on or before the twenty-fifth (25th) day of each
following month until and including the first principal payment date, an amount equal to not less
than the fractional amount required in order to have the amount of the first installment of principal
on deposit by the twenty-fifth (25th) day of the month preceding the first principal payment date,
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and thereafter on or before the twenty-fifth (25th) day of each month, an amount equal to one
twelfth (1/12) of the next annual principal payment to become due on the Bonds.

The amounts required to be so deposited shall take into account amounts already on
deposit in the Bond Fund.

The monthly deposits to the Bond Fund for the payment of principal and interest on the
Bonds shall continue to be made as hereinabove provided until such time as (i) the total amount
on deposit in the Bond Fund is equal to the amount required to pay all Outstanding Bonds Similarly
Secured (principal and interest) for which said Fund was created and established or (ii) the Bonds
Similarly Secured payable therefrom are no longer Outstanding.

Moneys on deposit in the Bond Fund may be invested, to the extent such investments are
Authorized Investments, in United States Treasury bills, in similar direct obligations of the United
States of America, or in certificates of deposit of any bank that is a member of the Federal Deposit
Insurance Corporation (which are fully secured by a pledge of direct obligations of, or obligations
of which the principal and interest are guaranteed by, the United States of America to the extent
such certificates are not insured) maturing at such dates and in such manner as will provide cash
to discharge interest and/or principal payments on Bonds Similarly Secured when and as the
same become due.

Investment income and profits realized from the investment of the Bond Fund shall be
retained therein until used as provided in this Section. Accrued interest, if any, shall be deposited
into the Bond Fund.

SECTION 15: Reserve Fund. Upon the delivery of the Bonds, amounts on deposit in the
Reserve Fund, allocated as a part of the Reserve Fund for the security of “Bonds Similarly
Secured” under the resolutions authorizing the issuance of such Bonds Similarly Secured
(including amounts held in the Reserve Fund by reason of the issuance of the Previously Issued
Bonds) shall continue to be held as a part of the Reserve Fund for the security and payment, if
required, of Bonds Similarly Secured as defined herein. The Authority hereby covenants and
agrees with the holders of the Bonds Similarly Secured that it will provide for the accumulation of,
and when accumulated, will thereafter continuously maintain in the Reserve Fund an amount
equal to the average annual principal and interest requirement of all Bonds Similarly Secured (the
Required Reserve Fund Amount). If any Bonds Similarly Secured are subject to mandatory
redemption, the amount required to be redeemed in any Fiscal Year shall be treated as if it
matured in that Fiscal Year. The average annual requirement shall be calculated on a Fiscal Year
basis on the Outstanding Bonds Similarly Secured on the date of the last series of Bonds Similarly
Secured (after giving effect to the issuance of such last series); provided, however, at such time
as the Previously Issued Bonds identified in 1-7 of Section 10(I) hereof are no longer Outstanding,
the average annual requirement shall also be calculated at the end of each Fiscal Year. Any
amounts on deposit in the Reserve Fund in excess of such requirement shall be transferred to
the Revenue Fund.

In addition, beginning on or before the twenty-fifth (25th) day of the month following the
delivery of the Bonds, and on or before the twenty-fifth (25th) day of each month thereafter, there
shall be deposited in the Reserve Fund substantially equal month deposits in an amount which
will result in the Required Reserve Fund Amount being on deposit in the Reserve Fund within not
more than sixty (60) months from the date of the passage of this Resolution, and such monthly
deposits shall take into account the amounts already on deposit in said Reserve Fund.
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When the Required Reserve Fund Amount has been fully accumulated, said monthly
payments to said Fund may be terminated; provided, however, should the money in the Reserve
Fund be utilized so the Reserve Fund balance is less than the Required Reserve Fund Amount,
after the same has been accumulated, monthly deposits shall be made in an amount not less than
one-twelfth (1/12th) of the amount of the deficiency and shall continue to be made on or before
the twenty-fifth (25") day of each month until the Required Reserve Fund Amount has been fully
restored.

Money in the Reserve Fund may be, at the option of the Authority, invested or reinvested
from time to time in direct obligations of or obligations the principal and interest of which are
guaranteed by the United States of America or invested in direct obligations of or participation
certificates guaranteed by the Federal Intermediate Credit Banks, Federal Land Banks, Federal
National Mortgage Association, Federal Home Loan Banks, Banks for Cooperatives, and in
certificates of deposit of any bank which is a member of the Federal Deposit Insurance
Corporation, and such certificates of deposit are fully insured and/or secured by a pledge of the
securities of any of the kind hereinabove specified, such obligations or securities to mature in not
more than ten years from the date of such investment or not later than the final maturity of the
Bonds Similarly Secured Outstanding for which the Reserve Fund is established, whichever is
shorter. Any obligations in which money is so invested shall be kept in escrow with the custodian
of said Fund, and shall be promptly sold when notified by the Authority that moneys on deposit in
the Bond Fund are insufficient to make a current interest and/or principal payment on Bonds
Similarly Secured, and the proceeds of sale of such investments and/or moneys on deposit in the
Reserve Fund in an amount sufficient to meet the deficiency in the Bond Fund shall be
immediately transferred to the Bond Fund, without further notice or authorization. The Authority
shall direct the investment of moneys on deposit in the Reserve Fund.

Investment income and profits realized from the investment of the Reserve Fund shall be
retained therein as may be necessary to fully establish or restore the Required Reserve Fund
Amount and thereafter shall be transferred to the Revenue Fund.

Investments in the Reserve Fund shall be valued at the lower of cost or market on June 1
of each year, by the chief financial officer of the Authority. In the event the amount contained in
the Reserve Fund (as the result of such valuation) is less than the amount then required to be on
deposit, additional deposits in an amount equal to not less than 1/12th of the deficiency shall be
made monthly, beginning on the 25th day of October next following until the deficiency has been
corrected. In the event the amount contained in the Reserve Fund (as a result of such valuation)
is more than the Required Reserve Fund Amount, the amount of such excess may be transferred
to the Revenue Fund and shall be so transferred if directed by the Authority.

SECTION 16: Deficiencies in Funds. If in any month the Authority shall, for any reason,
fail to pay into the Bond Fund and Reserve Fund the full amounts above stipulated, amounts
equivalent to such deficiencies shall be set apart and paid into said Funds from the first available
and un-allocated Pledged Revenue of the following month or months, and such payments shall
be in addition to the amount hereinabove provided to be otherwise paid into said Funds during
such month or months.

SECTION 17: Remainder of Revenues. Money remaining in the Revenue Fund, after
making the payments required in items (1) through (4) of the last paragraph of Section 13, shall
be transferred to any other fund created by this Resolution and used as a credit to the amount
that would otherwise be required to be paid by the City under Section 3.01 of the Contract.
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SECTION 18: Security of Funds and Their Transfer. All moneys on deposit in the special
Funds for which this Resolution makes provision (except any portions thereof as may be at any
time properly invested) shall be secured in the manner and to the fullest extent required by the
laws of the State of Texas for the security of public funds, and moneys in such special Funds shall
be used only for the purposes permitted by this Resolution.

While any of the Bonds are Outstanding, the Board of Directors shall cause to be
transferred to the Paying Agent/Registrar therefor, from funds on deposit in the Bond Fund and,
if necessary, in the Reserve Fund, amounts sufficient to fully pay and discharge promptly as each
installment of interest and principal of the Bonds accrues or matures or comes due by reason of
redemption prior to maturity, such transfer of funds to be made in such manner as will cause
immediately available funds to be deposited with the Paying Agent/Registrar for the Bonds at the
close of the business day next preceding the date of payment for the Bonds.

SECTION 19: Issuance of Additional Parity Bonds. In addition to the right to issue bonds
of inferior lien as authorized by the laws of this State, the Authority reserves the right hereafter to
issue Additional Bonds. The Additional Bonds, when issued, shall be payable from and secured
by a first lien on and pledge of the Pledged Revenue in the same manner and to the same extent
as are the Bonds and the Previously Issued Bonds. Bonds Similarly Secured shall in all respects
be of equal dignity. The Additional Bonds may be issued in one or more installments provided,
however, that no Additional Bonds shall be issued unless and until the following conditions have
been met:

(@) The Authority is not then in default as to any covenant, condition or obligation
prescribed in a resolution authorizing the issuance of the Outstanding Bonds Similarly Secured
or the Contract (including any amendment or supplement thereto).

(b) A consulting engineer certifies to the Authority the need for an estimated amount
of additional financing required for completion, expansion, enlargement or improvement of the
Project.

(© The City of Sherman, Texas, shall have approved the resolution(s) authorizing the
issuance of the Additional Bonds as to form and content and acknowledged that the payment of
principal of and interest on such bonds is payable, in whole or in part, from payments to be made
by the City of Sherman, Texas, under and pursuant to the Contract.

(d) The Additional Bonds are made to mature on April 1 or October 1 or both in each
of the years in which they are scheduled to mature.

(e) The resolution authorizing the issuance of the Additional Bonds provides for
deposits to be made to the Bond Fund in amounts sufficient to pay the principal of and interest on
such Additional Bonds as the same become due.

()] The resolution authorizing the issuance of the Additional Bonds provides that (i)
the amount to be accumulated and maintained in the Reserve Fund shall be in an amount equal
to not less than the average annual requirement (calculated on a Fiscal Year basis) of the
Outstanding Bonds Similarly Secured, as of the date of the last series of Bonds Similarly Secured
after giving effect to the issuance of the Additional Bonds) for the payment of principal of and
interest on all obligations to be secured by a first lien on and pledge of the Pledged Revenue, and
(ii) any additional amount to be maintained in the Reserve Fund shall be accumulated within not
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more than 60 months from the date of the passage of the resolution authorizing the issuance of
the proposed Additional Bonds.

(9) The Authority will demonstrate to the Executive Administrator of the Texas Water
Development Board that the Pledged Revenues will be sufficient to pay the Previously Issued
Bonds, the Bonds and the proposed Additional Bonds.

Bonds Similarly Secured may be refunded (pursuant to any law then available) upon such
terms and conditions as the governing body of the Authority may deem to be in the best interest
of the Authority, and if less than all such Outstanding Bonds Similarly Secured are refunded the
proposed refunding bonds shall be considered as “Additional Bonds” under the provisions of this
Section, but the certificate required in subdivision (b) shall not be required or be applicable to the
issuance of such refunding bonds.

SECTION 20: Insurance. The Authority covenants that it will at all times keep insured
such of its plants, structures, buildings, stations, machinery, equipment, apparatus, distribution
pipelines and equipment, as are usually insured by corporations operating like properties, with a
responsible insurance company or companies, against risks, accidents or casualties against
which and to the extent insurance is usually carried by corporations operating like properties, and
will also at all times maintain worker's compensation insurance and insurance against public
liability and property damages to the extent permitted by law, in a reasonable amount with a
responsible insurance company or companies; provided, however, that any time while any
contractor engaged in construction work shall be fully responsible therefor, or the Authority has
assumed such responsibility, the Authority shall not be required to carry such insurance.

SECTION 21: Records - Accounts - Accounting Reports. The Authority hereby
covenants and agrees that so long as any of the Bonds Similarly Secured or any interest thereon
remain Outstanding and unpaid, it will keep and maintain a proper and complete system of records
and accounts on a Fiscal Year basis pertaining to the operation of the Project separate and apart
from all other records and accounts of the Authority in accordance with accepted accounting
practices, and complete and correct entries shall be made of all transactions relating to said
Project. The Holder or Holders of any Bonds Similarly Secured, or any duly authorized agent or
agents of such Holders, shall have the right at all reasonable times to inspect all such records,
accounts and data relating thereto and to inspect the Project and all properties comprising same.
The Authority further agrees that within one hundred twenty (120) days following the close of each
Fiscal Year, or as soon thereafter as possible, it will cause an audit of such books and accounts
to be made by an independent firm of Certified Public Accountants or Licensed Public
Accountants. Each such audit, in addition to whatever other matters may be thought proper by
the Accountant shall particularly include the following:

€) A detailed statement of the receipts and disbursements from the Revenue Fund.

(b) A balance sheet as of the end of such Fiscal Year.

(© The Accountant’'s comments regarding the manner in which the Authority and the
City have complied with the covenants and requirements of this Resolution and the Contract and

his recommendations for any changes or improvements in the operation, records and accounts
of the Authority.
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(d) A list of the insurance policies in force (if obtained by the Authority) at the end of
the Fiscal Year on the Project properties, setting out as to each policy the amount thereof, the
risk covered, the name of the insurer, and the policy’s expiration date.

(e) A list of the securities which have been on deposit as security for money in the
Bond Fund and Reserve Fund throughout the Fiscal Year, a list of the securities, if any, in which
money in the Bond Fund and Reserve Fund has been invested, and a statement of the manner
in which money in the Revenue Fund has been secured in such Fiscal Year.

Expenses incurred in making the audits above referred to are to be regarded as
Maintenance and Operating Expenses of the Project and paid as such. Copies of the aforesaid
annual audit shall be immediately furnished to the Executive Director of the Municipal Advisory
Council of Texas at his or her office in Austin, Texas, and, upon written request, to the initial
Holder and any subsequent Holder of the Bonds Similarly Secured.

By its approval of this Resolution, the City of Sherman, Texas, agrees, in order to secure
its obligations under the Contract, to maintain rates and charges for its utility system sufficient to
pay all of its obligations secured by and made payable from the revenues derived from the
operation of its utility system.

SECTION 22: Remedies in Event of Default. In addition to all the rights and remedies
provided by the laws of the State of Texas, the Authority covenants and agrees particularly that
in the event the Authority (a) defaults in payments to be made to the Bond Fund or Reserve Fund
as required by this Resolution, or (b) defaults in the observance or performance of any other of
the covenants, conditions or obligations set forth in this Resolution any Holder shall be entitled to
a writ of mandamus issued by a court of proper jurisdiction compelling and requiring the Board of
Directors and other officers of the Authority to observe and perform any covenant, condition or
obligation prescribed in this Resolution.

No delay or omission to exercise any right or power accruing upon any default shall impair
any such right or power, or shall be construed to be a waiver of any such default or acquiescence
therein, and every such right or power may be exercised from time to time and as often as may
be deemed expedient. The specific remedy herein provided shall be cumulative of all other
existing remedies and the specification of such remedies shall not be deemed to be exclusive.

SECTION 23: Special Covenants. The Authority hereby further covenants as follows:

(a) It has the lawful power to pledge the revenues supporting this issue of Bonds and
has lawfully exercised said power under the Constitution and laws of the State of Texas; that the
Bonds, Previously Issued Bonds, and the Additional Bonds, when issued, shall be ratably secured
under said pledge of the Pledged Revenue in such manner that one bond shall have no
preference over any other bond of said issues.

(b) Other than for the Bonds and the Previously Issued Bonds, the Pledged Revenue
has in no manner been committed or pledged to the payment of any debt or obligation of the
Authority.

(© So long as any of the Bonds or any interest thereon remain Outstanding, the
Authority will not sell or encumber the Project or any substantial part thereof; provided, however,
this covenant shall not be construed to prohibit the sale of such machinery, or other properties or
equipment which has become obsolete or otherwise unsuited to the efficient operation of the
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Project, and, also, with the exception of the Additional Bonds expressly permitted by this
Resolution to be issued, it will not encumber the Pledged Revenue unless such encumbrance is
made junior and subordinate to all of the provisions of this Resolution.

(d) The Authority will maintain rates and charges to the City sufficient to meet the debt
service requirements on the Outstanding obligations of the Authority that are supported by such
revenues.

None of the special covenants herein appearing shall be construed in any manner which
would deprive the Authority of its right to pledge any revenues produced by modification of the
Contract and specifically designated to meet obligations incurred in providing the Authority with
enlarged or additional facilities; further, that none of said covenants shall be construed in any
manner which would deprive the Authority of its right to pledge that part of any revenue or income
derived by it from other future contracts with other cities, towns or villages or the Authority or
others and required to satisfy conditions for payment of other bonds or obligations issued by the
Authority and such right is especially reserved.

SECTION 24: Bonds are Special Obligations. The Bonds are special obligations of the
Authority payable from the Pledged Revenue and the Holders thereof shall never have the right
to demand payment thereof out of funds raised or to be raised by taxation.

SECTION 25: Bonds are Negotiable Instruments. Each of the Bonds herein authorized
shall be deemed and construed to be a “Security” and as such a negotiable instrument, within the
meaning of Texas Business & Commerce Code, Chapter 8, as amended.

SECTION 26: Resolution a Contract - Amendments. This Resolution shall constitute a
contract with the Holders from time to time, be binding on the Authority, and shall not be amended
or repealed by the Authority so long as any Bond remains Outstanding except as permitted in this
Section and in Section 39 hereof. The Authority, may, without the consent of or notice to any
Holders, from time to time and at any time, amend this Resolution in any manner not detrimental
to the interests of the Holders, including the curing of any ambiguity, inconsistency, or formal
defect or omission herein. In addition, the Authority may, with the written consent of Holders
holding a majority in aggregate principal amount of the Bonds Similarly Secured then outstanding,
amend, add to, or rescind any of the provisions of this Resolution; provided that, without the
consent of all Holders of the Bonds then outstanding, no such amendment, addition, or rescission
shall (1) extend the time or times of payment of the principal of, premium, if any, and interest
on the Bonds, reduce the principal amount thereof, the redemption price therefor, or the rate of
interest thereon, or in any other way modify the terms of payment of the principal of, premium, if
any, or interest on the Bonds, (2) give any preference to any Bond over any other Bond, or (3)
reduce the aggregate principal amount of Bonds required to be held by Holders for consent to
any such amendment, addition, or rescission.

SECTION 27: Satisfaction of Obligation of Authority. If the Authority shall pay or cause
to be paid, or there shall otherwise be paid to the Holders, the principal of, premium, if any, and
interest on the Bonds, at the times and in the manner stipulated in this Resolution, then the pledge
of the Pledged Revenue under this Resolution and all other obligations of the Authority to the
Holders shall thereupon cease, terminate, and become void and be discharged and satisfied.

Bonds or any principal amount(s) thereof shall be deemed to have been paid within the
meaning and with the effect expressed above in this Section when (i) money sufficient to pay in
full such Bonds or the principal amount(s) thereof at maturity or to the redemption date therefor,
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together with all interest due thereon, shall have been irrevocably deposited with and held in trust
by the Paying Agent/Registrar, or an authorized escrow agent, or (ii) Government Obligations
shall have been irrevocably deposited in trust with the Paying Agent/Registrar, or an authorized
escrow agent, which Government Obligations shall mature as to principal and interest in such
amounts and at such times as will insure the availability, without reinvestment, of sufficient money,
together with any moneys deposited therewith, if any, to pay when due the principal of and interest
on such Bonds, or the principal amount(s) thereof, on and prior to the Stated Maturity thereof or
(if notice of redemption has been duly given or waived or if irrevocable arrangements therefor
acceptable to the Paying Agent/Registrar have been made) the redemption date thereof. In the
event of a defeasance of the Bonds, the Authority shall deliver a certificate from its financial
advisor, the Paying Agent/Registrar, an independent certified public accountant, or another
gualified third party concerning the sufficiency of the deposit of cash and/or Government
Obligations to pay, when due, the principal of, redemption premium (if any), and interest due on
any defeased Bonds. The Authority covenants that no deposit of moneys or Government
Obligations will be made under this Section and no use made of any such deposit which would
cause the Bonds to be treated as “arbitrage bonds” within the meaning of Section 148 of the
Internal Revenue Code of 1986, as amended, or regulations adopted pursuant thereto.

Any moneys so deposited with the Paying Agent/Registrar, or an authorized escrow agent,
and all income from Government Obligations held in trust by the Paying Agent/Registrar or an
authorized escrow agent, pursuant to this Section which is not required for the payment of the
Bonds, or any principal amount(s) thereof, or interest thereon with respect to which such moneys
have been so deposited shall be remitted to the Authority or deposited as directed by the
Authority. Furthermore, any money held by the Paying Agent/Registrar for the payment of the
principal of and interest on the Bonds and remaining unclaimed for a period of three (3) years
after the Stated Maturity, or applicable redemption date, of the Bonds such moneys were
deposited and are held in trust to pay shall, upon the request of the Authority, be remitted to the
Authority against a written receipt therefor. Notwithstanding the above and foregoing, any
remittance of funds from the Paying Agent/Registrar to the Authority shall be subject to any
applicable unclaimed property laws of the State of Texas.

SECTION 28: Notices to Holders-Waiver. Wherever this Resolution provides for notice
to Holders of any event, such notice shall be sufficiently given (unless otherwise herein expressly
provided) if in writing and sent by United States mail, first class postage prepaid, to the address
of each Holder as it appears in the Security Register.

In any case in which notice to Holders is given by mail, neither the failure to mail such
notice to any particular Holders, nor any defect in any notice so mailed, shall affect the sufficiency
of such notice with respect to all other Bonds. Where this Resolution provides for notice in any
manner, such notice may be waived in writing by the Holder entitled to receive such notice, either
before or after the event with respect to which such notice is given, and such waiver shall be the
equivalent of such notice. Waivers of notice by Holders shall be filed with the Paying
Agent/Registrar, but such filing shall not be a condition precedent to the validity of any action
taken in reliance upon such waiver.

SECTION 29: Cancellation. All Bonds surrendered for payment, redemption, transfer,
exchange, or replacement, if surrendered to the Paying Agent/Registrar, shall be promptly
canceled by it and, if surrendered to the Authority, shall be delivered to the Paying Agent/Registrar
and, if not already canceled, shall be promptly canceled by the Paying Agent/Registrar. The
Authority may at any time deliver to the Paying Agent/Registrar for cancellation any Bonds
previously certified or registered and delivered which the Authority may have acquired in any
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manner whatsoever, and all Bonds so delivered shall be promptly canceled by the Paying
Agent/Registrar. All canceled Bonds held by the Paying Agent/Registrar shall be destroyed as
directed by the Authority.

SECTION 30: Mutilated - Destroyed - Lost and Stolen Bonds. In case any Bond shall be
mutilated, or destroyed, lost or stolen, the Paying Agent/Registrar may execute and deliver a
replacement Bond of like form and tenor, and in the same denomination and bearing a number
not contemporaneously outstanding, in exchange and substitution for such mutilated Bond, or in
lieu of and in substitution for such destroyed, lost or stolen Bond, only upon the approval of the
Authority and after (i) the filing by the Holder thereof with the Paying Agent/Registrar of evidence
satisfactory to the Paying Agent/Registrar of the destruction, loss or theft of such Bond, and of
the authenticity of the ownership thereof and (ii) the furnishing to the Paying Agent/Registrar of
indemnification in an amount satisfactory to hold the Authority and the Paying Agent/Registrar
harmless. All expenses and charges associated with such indemnity and with the preparation,
execution and delivery of a replacement Bond shall be borne by the Holder of the Bond mutilated,
or destroyed, lost or stolen.

Every replacement Bond issued pursuant to this Section shall be a valid and binding
obligation, and shall be entitled to all the benefits of this Resolution equally and ratably with all
other Outstanding Bonds; notwithstanding the enforceability of payment by anyone of the
destroyed, lost, or stolen Bonds.

The provisions of this Section are exclusive and shall preclude (to the extent lawful) all
other rights and remedies with respect to the replacement and payment of mutilated, destroyed,
lost or stolen Bonds.

SECTION 31: Covenants to Maintain Tax-Exempt Status.

(@) Definitions. When used in this Section, the following terms shall have the following
meanings:

“Closing Date” means the date on which the Bonds are first authenticated and
delivered to the initial purchasers against payment therefor.

“Code” means the Internal Revenue Code of 1986, as amended by all legislation,
if any, effective on or before the Closing Date.

“Computation Date” has the meaning set forth in Section 1.148-1(b) of the
Regulations.

“Gross Proceeds” means any proceeds as defined in Section 1.148-1(b) of the
Regulations, and any replacement proceeds as defined in Section 1.148-1(c) of the
Regulations, of the Bonds.

“Investment” has the meaning set forth in Section 1.148-1(b) of the Regulations.

“Nonpurpose Investment” means any investment property, as defined in Section

148(b) of the Code, in which Gross Proceeds of the Bonds are invested and which is not
acquired to carry out the governmental purposes of the Bonds.
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“‘Rebate Amount” has the meaning set forth in Section 1.148-1(b) of the
Regulations.

“Regulations” means any proposed, temporary, or final Income Tax Regulations
issued pursuant to Sections 103 and 141 through 150 of the Code, and 103 of the Internal
Revenue Code of 1954, which are applicable to the Bonds. Any reference to any specific
Regulation shall also mean, as appropriate, any proposed, temporary or final Income Tax
Regulation designed to supplement, amend or replace the specific Regulation referenced.

“Yield” of (i) any Investment has the meaning set forth in Section 1.148-5 of the
Regulations; and (ii) the Bonds has the meaning set forth in Section 1.148-4 of the
Regulations.

(b) Not to Cause Interest to Become Taxable. The Authority shall not use, permit the
use of, or omit to use Gross Proceeds or any other amounts (or any property the acquisition,
construction or improvement of which is to be financed directly or indirectly with Gross Proceeds)
in a manner which if made or omitted, respectively, would cause the interest on any Bond to
become includable in the gross income, as defined in Section 61 of the Code, of the owner thereof
for federal income tax purposes. Without limiting the generality of the foregoing, unless and until
the Authority receives a written opinion of counsel nationally recognized in the field of municipal
bond law to the effect that failure to comply with such covenant will not adversely affect the
exemption from federal income tax of the interest on any Bond, the Authority shall comply with
each of the specific covenants in this Section.

(© No Private Use or Private Payments. Except as permitted by Section 141 of the
Code and the Regulations and rulings thereunder, the Authority shall at all times prior to the last
Stated Maturity of Bonds:

@ exclusively own, operate and possess all property the acquisition,
construction or improvement of which is to be financed or refinanced directly or
indirectly with Gross Proceeds of the Bonds, and not use or permit the use of such
Gross Proceeds (including all contractual arrangements with terms different than
those applicable to the general public) or any property acquired, constructed or
improved with such Gross Proceeds in any activity carried on by any person or
entity (including the United States or any agency, department and instrumentality
thereof) other than a state or local government, unless such use is solely as a
member of the general public; and

(i) not directly or indirectly impose or accept any charge or other
payment by any person or entity who is treated as using Gross Proceeds of the
Bonds or any property the acquisition, construction or improvement of which is to
be financed or refinanced directly or indirectly with such Gross Proceeds, other
than taxes of general application within the Authority or interest earned on
investments acquired with such Gross Proceeds pending application for their
intended purposes.

(d) No Private Loan. Except to the extent permitted by Section 141 of the Code and
the Regulations and rulings thereunder, the Authority shall not use Gross Proceeds of the Bonds
to make or finance loans to any person or entity other than a state or local government. For
purposes of the foregoing covenant, such Gross Proceeds are considered to be “loaned” to a
person or entity if: (1) property acquired, constructed or improved with such Gross Proceeds is
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sold or leased to such person or entity in a transaction which creates a debt for federal income
tax purposes; (2) capacity in or service from such property is committed to such person or entity
under a take-or-pay, output or similar contract or arrangement; or (3) indirect benefits, or burdens
and benefits of ownership, of such Gross Proceeds or any property acquired, constructed or
improved with such Gross Proceeds are otherwise transferred in a transaction which is the
economic equivalent of a loan.

(e) Not to Invest at Higher Yield. Except to the extent permitted by Section 148 of the
Code and the Regulations and rulings thereunder, the Authority shall not at any time prior to the
final Stated Maturity of the Bonds directly or indirectly invest Gross Proceeds in any Investment
(or use Gross Proceeds to replace money so invested), if as a result of such investment the Yield
from the Closing Date of all Investments acquired with Gross Proceeds (or with money replaced
thereby), whether then held or previously disposed of, exceeds the Yield of the Bonds.

) Not Federally Guaranteed. Except to the extent permitted by Section 149(b) of the
Code and the Regulations and rulings thereunder, the Authority shall not take or omit to take any
action which would cause the Bonds to be federally guaranteed within the meaning of Section
149(b) of the Code and the Regulations and rulings thereunder.

(9) Information Report. The Authority shall timely file the information required by
Section 149(e) of the Code with the Secretary of the Treasury on Form 8038-G or such other form
and in such place as the Secretary may prescribe.

(h) Rebate of Arbitrage Profits. Except to the extent otherwise provided in Section
148(f) of the Code and the Regulations and rulings thereunder:

M The Authority shall account for all Gross Proceeds (including all
receipts, expenditures and investments thereof) on its books of account separately
and apart from all other funds (and receipts, expenditures and investments thereof)
and shall retain all records of accounting for at least six years after the day on
which the last outstanding Bond is discharged. However, to the extent permitted
by law, the Authority may commingle Gross Proceeds of the Bonds with other
money of the Authority, provided that the Authority separately accounts for each
receipt and expenditure of Gross Proceeds and the obligations acquired therewith.

(i) Not less frequently than each Computation Date, the Authority shall
calculate the Rebate Amount in accordance with rules set forth in Section 148(f)
of the Code and the Regulations and rulings thereunder. The Authority shall
maintain such calculations with its official transcript of proceedings relating to the
issuance of the Bonds until six years after the final Computation Date.

(iii) As additional consideration for the purchase of the Bonds by the
Purchasers and the loan of the money represented thereby and in order to induce
such purchase by measures designed to insure the excludability of the interest
thereon from the gross income of the owners thereof for federal income tax
purposes, the Authority shall pay to the United States out of the general fund, other
appropriate fund, or if permitted by applicable Texas statute, regulation or opinion
of the Attorney General of the State of Texas, the Bond Fund the amount that when
added to the future value of previous rebate payments made for the Bonds equals
(i) in the case of a Final Computation Date as defined in Section 1.148-3(e)(2) of
the Regulations, one hundred percent (100%) of the Rebate Amount on such date;
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and (ii) in the case of any other Computation Date, ninety percent (90%) of the
Rebate Amount on such date. In all cases, the rebate payments shall be made at
the times, in the installments, to the place and in the manner as is or may be
required by Section 148(f) of the Code and the Regulations and rulings thereunder,
and shall be accompanied by Form 8038-T or such other forms and information as
is or may be required by Section 148(f) of the Code and the Regulations and rulings
thereunder.

(iv) The Authority shall exercise reasonable diligence to assure that no
errors are made in the calculations and payments required by paragraphs (2) and
(3), and if an error is made, to discover and promptly correct such error within a
reasonable amount of time thereafter (and in all events within one hundred eighty
(180) days after discovery of the error), including payment to the United States of
any additional Rebate Amount owed to it, interest thereon, and any penalty
imposed under Section 1.148-3(h) of the Regulations.

0] Not to Divert Arbitrage Profits. Except to the extent permitted by section 148 of
the Code and the Regulations and rulings thereunder, the Authority shall not, at any time prior to
the earlier of the Stated Maturity or final payment of the Bonds, enter into any transaction that
reduces the amount required to be paid to the United States pursuant to Subsection (h) of this
Section because such transaction results in a smaller profit or a larger loss than would have
resulted if the transaction had been at arm’s length and had the Yield of the Bonds not been
relevant to either party.

()] Elections. The Authority hereby directs and authorizes the President, Vice
President, Secretary and/or Assistant Secretary of the Board of Directors of the Authority, and the
General Manager of the Authority, individually or jointly, to make elections permitted or required
pursuant to the provisions of the Code or the Regulations, as they deem necessary or appropriate
in connection with the Bonds, in the Certificate as to Tax Exemption or similar or other appropriate
certificate, form or document.

SECTION 32: Sale of Bonds — Official Statement. The Bonds authorized by this
Resolution may be sold by the Authority to the purchaser(s) (herein referred to as the
“Purchasers”) by (i) negotiated sale, in accordance with a bond purchase agreement (the
“Purchase Contract”), (ii) private placement, in accordance with an agreement to purchase or
other agreement, or (iii) competitive bidding, in accordance with the successful bid submitted
therefor, as determined by the Pricing Officer, in accordance with Section 3 hereof. The Pricing
Officer is hereby authorized and directed to execute the Purchase Contract, agreement to
purchase in the event of a private placement, or the successful bid form in the event of a
competitive sale, as applicable, for and on behalf of the Authority and as the act and deed of this
Board.

The President and Secretary of the Board of Directors of the Authority are further
authorized and directed to execute and deliver for and on behalf of the Authority copies of a
Preliminary Official Statement and Official Statement, prepared in connection with the offering of
the Bonds by the Purchasers, in final form as may be required by the Purchasers, and such final
Official Statement in the form and content as approved by the Pricing Officer shall be deemed to
be approved by the Board of Directors of the Authority and constitute the Official Statement
authorized for distribution and use by the Purchasers.
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SECTION 33: Proceeds of Sale. Immediately following the delivery of the Bonds, the
proceeds of sale (less those proceeds of sale designhated to pay costs of issuance, and accrued
interest received from the Purchasers, if any, of the Bonds) shall be deposited to the credit of a
fund kept at a depository bank of the Authority. Pending expenditure for authorized projects and
purposes, such proceeds of sale may be invested in authorized investments in accordance with
the provisions of Texas Government Code, Chapter 2256, including guaranteed investment
contracts permitted in Texas Government Code., Section 2256.015, et seq, and any investment
earnings realized may be expended for such authorized projects and purposes or deposited in
the Bond Fund as shall be determined by the Board of Directors; all in accordance with written
instructions from the Authority or its financial advisor. Any accrued interest received from the
Purchasers and as well as all surplus proceeds of sale of the Bonds, including investment
earnings, remaining after completion of all authorized projects or purposes shall be deposited to
the credit of the Bond Fund.

SECTION 34: Control and Custody of Bonds. The President of the Board of Directors of
the Authority shall be and is hereby authorized to take and have charge of all necessary orders
and records pending investigation by the Attorney General of the State of Texas, including the
printing and supply of definitive Bonds, and shall take and have charge and control of the Initial
Bonds pending approval by the Attorney General, the registration thereof by the Comptroller of
Public Accounts, and the delivery thereof to the Purchaser.

SECTION 35: Legal Opinion. The Purchaser’s obligation to accept delivery of the Bonds
is subject to its being furnished a final opinion of Norton Rose Fulbright US LLP (“Bond Counsel”)
approving such Bonds as to their validity, said opinion to be dated and delivered as of the date of
delivery and payment for the Bonds by the initial purchasers. A true and correct reproduction of
said opinion is hereby authorized to be printed on the definitive Bonds or an executed counterpart
thereof shall accompany the global Bonds deposited with the Depository Trust Company. The
Board of Directors confirms the prior engagement of Norton Rose Fulbright US LLP as the
Authority’s Bond Counsel.

SECTION 36: CUSIP Numbers. CUSIP numbers may be printed or typed on the Bonds.
It is expressly provided, however, that the presence or absence of CUSIP numbers on the Bonds
shall be of no significance or effect as regards the legality thereof and neither the Authority nor
attorneys approving said Bonds as to legality are to be held responsible for CUSIP numbers
incorrectly printed or typed on the Bonds.

SECTION 37: Effect of Headings. The Section headings herein are for convenience only
and shall not affect the construction hereof.

SECTION 38: Further Procedures. Any one or more of the President, Vice President,
Secretary, and/or Assistant Secretary of the Board of Directors of the Authority, and the General
Manager of the Authority, are hereby expressly authorized, empowered and directed from time to
time and at any time to do and perform all such acts and things and to execute, acknowledge and
deliver in the name and on behalf of the Authority all agreements, instruments, certificates or other
documents, whether mentioned herein or not, as may be necessary or desirable in order to carry
out the terms and provisions of this Resolution and the issuance of the Bonds. In addition, prior
to the initial delivery of the Bonds, the President, Vice President, Secretary, and/or Assistant
Secretary of the Board of Directors of the Authority, and the General Manager of the Authority,
and Bond Counsel are each hereby authorized and directed to approve any technical changes or
corrections to this Resolution or to any of the documents authorized and approved by this
Resolution: (i) in order to cure any technical ambiguity, formal defect, or omission in the Resolution
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or such other document; or (ii) as requested by the Attorney General of the State of Texas or his
representative to obtain the approval of the Bonds by the Attorney General and if such officer or
counsel determines that such ministerial changes are consistent with the intent and purpose of
the Resolution, which determination shall be final. In the event that any officer of the Authority
whose signature shall appear on any document shall cease to be such officer before the delivery
of such document, such signature nevertheless shall be valid and sufficient for all purposes the
same as if such officer had remained in office until such delivery.

SECTION 39: Continuing Disclosure Undertaking.

@) Definitions. As used in this Section, the following terms have the meanings
ascribed to such terms below:

“Financial Obligation” means a (a) debt obligation; (b) derivative instrument entered into
in connection with, or pledged as security or a source of payment for, an existing or
planned debt obligation; or (c) guarantee of a debt obligation or any such derivative
instrument; provided that “financial obligation” shall not include municipal securities as to
which a final official statement (as defined in the Rule) has been provided to the MSRB
consistent with the Rule.

“MSRB” means the Municipal Securities Rulemaking Board.

“Rule” means SEC Rule 15c2-12, as amended from time to time or officially interpreted by
the SEC.

“SEC” means the United States Securities and Exchange Commission.

(b) Annual Reports. The Authority shall provide annually to the MSRB (1) within six
months after the end of each fiscal year ending in the year stated in the Pricing Certificate,
financial information and operating data with respect to the Authority and the City of the general
type included in the final Official Statement approved by the Pricing Officer and described in the
Pricing Certificate, and (2) if not provided as part such financial information and operating data,
audited financial statements of the Authority and the City, when and if available. Any financial
statements so to be provided shall be prepared in accordance with the accounting principles
described in the Pricing Certificate, or such other accounting principles as the Authority and the
City, respectively, may be required to employ from time to time pursuant to state law or regulation,
and audited, if the Authority commissions an audit of such statements and the audit is completed
within the period during which they must be provided. If the audit of such financial statements is
not complete within twelve (12) months after any such fiscal year end, then the Authority shall file
unaudited financial statements within such twelve-month period and audited financial statements
when and if such audited financial statements become available.

If the Authority changes its fiscal year, it will notify the MSRB of the change (and of the
date of the new fiscal year end) prior to the next date by which the Authority otherwise would be
required to provide financial information and operating data pursuant to this Section.

The financial information and operating data to be provided pursuant to this Section may

be set forth in full in one or more documents or may be included by specific reference to any
document available to the public on the MSRB’s Internet Web site or filed with the SEC.
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(© Notice of Certain Events. The Authority shall provide notice of any of the following
events with respect to the Bonds to the MSRB in a timely manner and not more than 10 business
days after occurrence of the event:

(1) Principal and interest payment delinquencies;

(2) Non-payment related defaults, if material;

3) Unscheduled draws on debt service reserves reflecting financial difficulties;

4) Unscheduled draws on credit enhancements reflecting financial difficulties;

(5) Substitution of credit or liquidity providers, or their failure to perform;

(6) Adverse tax opinions, the issuance by the Internal Revenue Service of proposed
or final determinations of taxability, Notices of Proposed Issue (IRS Form 5701-TEB), or other
material notices or determinations with respect to the tax status of the Bonds, or other material
events affecting the tax status of the Bonds;

@) Modifications to rights of holders of the Bonds, if material;

(8) Bond calls, if material, and tender offers;

9) Defeasances;

(10) Release, substitution, or sale of property securing repayment of the Bonds, if
material;

(11) Rating changes;

(12) Bankruptcy, insolvency, receivership, or similar event of the Authority, which shall
occur as described below;

(13) The consummation of a merger, consolidation, or acquisition involving the
Authority or the sale of all or substantially all of its assets, other than in the ordinary course of
business, the entry into of a definitive agreement to undertake such an action or the termination
of a definitive agreement relating to any such actions, other than pursuant to its terms, if
material;

(14) Appointment of a successor or additional trustee or the change of name of a
trustee, if material;

(15) Incurrence of a Financial Obligation of the District, if material, or agreement to
covenants, events of default, remedies, priority rights, or other similar terms of a Financial
Obligation of the Authority, any of which affect security holders, if material; and

(16) Default, event of acceleration, termination event, modification of terms, or other
similar events under the terms of a Financial Obligation of the Authority, any of which reflect
financial difficulties.

For these purposes, (a) any event described in the immediately preceding paragraph 12
is considered to occur when any of the following occur: the appointment of a receiver, fiscal
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agent, or similar officer for the Authority in a proceeding under the United States Bankruptcy Code
or in any other proceeding under state or federal law in which a court or governmental authority
has assumed jurisdiction over substantially all of the assets or business of the Authority, or if such
jurisdiction has been assumed by leaving the existing governing body and officials or officers in
possession but subject to the supervision and orders of a court or governmental authority, or the
entry of an order confirming a plan of reorganization, arrangement, or liquidation by a court or
governmental authority having supervision or jurisdiction over substantially all of the assets or
business of the Authority, and (b) the Authority intends the words used in the immediately
preceding paragraphs (15) and (16) and the definition of Financial Obligation in this Section to
have the meanings ascribed to them in SEC Release No. 34-83885, dated August 20, 2018.

The Authority shall notify the MSRB, in a timely manner, of any failure by the Authority to
provide financial information or operating data in accordance with subsection (b) of this Section
by the time required by this Section.

(d) Filings with _the MSRB. All financial information, operating data, financial
statements, notices, and other documents provided to the MSRB in accordance with this Section
shall be provided in an electronic format prescribed by the MSRB and shall be accompanied by
identifying information as prescribed by the MSRB.

(e) Limitations, Disclaimers, and Amendments. The Authority shall be obligated to
observe and perform the covenants specified in this Section with respect to the Authority and the
Bonds while, but only while, the Authority remains an “obligated person” with respect to the Bonds
within the meaning of the Rule, except that the Authority in any event will give notice required by
subsection (c) hereof of any Bond calls and defeasance that cause the Authority to be no longer
such an “obligated person”.

The provisions of this Section are for the sole benefit of the Holders and beneficial owners
of the Bonds, and nothing in this Section, express or implied, shall give any benefit or any legal
or equitable right, remedy, or claim hereunder to any other person. The Authority undertakes to
provide only the financial information, operating data, financial statements, and notices which it
has expressly agreed to provide pursuant to this Section and does not hereby undertake to
provide any other information that may be relevant or material to a complete presentation of the
financial results, condition, or prospects of the Authority or the State of Texas or hereby undertake
to update any information provided in accordance with this Section or otherwise, except as
expressly provided herein. The Authority does not make any representation or warranty
concerning such information or its usefulness to a decision to invest in or sell Bonds at any future
date.

UNDER NO CIRCUMSTANCES SHALL THE AUTHORITY BE LIABLE TO THE HOLDER
OR BENEFICIAL OWNER OF ANY BOND OR ANY OTHER PERSON, IN CONTRACT OR
TORT, FOR DAMAGES RESULTING IN WHOLE OR IN PART FROM ANY BREACH BY THE
AUTHORITY, WHETHER NEGLIGENT OR WITHOUT FAULT ON ITS PART, OF ANY
COVENANT SPECIFIED IN THIS SECTION, BUT EVERY RIGHT AND REMEDY OF ANY SUCH
PERSON, IN CONTRACT OR TORT, FOR OR ON ACCOUNT OF ANY SUCH BREACH SHALL
BE LIMITED TO AN ACTION FOR MANDAMUS OR SPECIFIC PERFORMANCE.

No default by the Authority in observing or performing its obligations under this Section

shall constitute a breach of or default under this Resolution for purposes of any other provision of
this Resolution.
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Nothing in this Section is intended or shall act to disclaim, waive, or otherwise limit the
duties of the Authority under federal and state securities laws.

Notwithstanding anything herein to the contrary, the provisions of this Section may be
amended by the Authority from time to time to adapt to changed circumstances resulting from a
change in legal requirements, a change in law, or a change in the identity, nature, status, or type
of operations of the Authority, but only if (1) the provisions of this Section, as so amended, would
have permitted an underwriter to purchase or sell Bonds in the primary offering of the Bonds in
compliance with the Rule, taking into account any amendments or interpretations of the Rule to
the date of such amendment, as well as such changed circumstances, and (2) either (a) the
Holders of a majority in aggregate principal amount (or any greater amount required by any other
provision of this Resolution that authorizes such an amendment) of the Outstanding Bonds
consent to such amendment or (b) a Person that is unaffiliated with the Authority (such as
nationally recognized bond counsel) determines that such amendment will not materially impair
the interests of the Holders and beneficial owners of the Bonds. The provisions of this Section
may also be amended from time to time or repealed by the Authority if the SEC amends or repeals
the applicable provisions of the Rule or a court of final jurisdiction determines that such provisions
are invalid, but only if and to the extent that reservation of the Authority’s right to do so would not
prevent underwriters of the initial public offering of the Bonds from lawfully purchasing or selling
Bonds in such offering. If the Authority so amends the provisions of this Section, it shall include
with any amended financial information or operating data next provided in accordance with
subsection (b) an explanation, in narrative form, of the reasons for the amendment and of the
impact of any change in the type of financial information or operating data so provided.

SECTION 40: Benefits of Resolution. Nothing in this Resolution, expressed or implied, is
intended or shall be construed to confer upon any person other than the Authority, the Paying
Agent/Registrar and the Holders, any right, remedy, or claim, legal or equitable, under or by
reason of this Resolution or any provision hereof, this Resolution and all its provisions being
intended to be and being for the sole and exclusive benefit of the Authority, the Paying
Agent/Registrar, and the Holders.

SECTION 41: Inconsistent Provisions. All orders or resolutions, or parts thereof, which
are in conflict or inconsistent with any provision of this Resolution are hereby repealed to the
extent of such conflict, and the provisions of this Resolution shall be and remain controlling as to
the matters contained herein.

SECTION 42: Governing Law. This Resolution shall be construed and enforced in
accordance with the laws of the State of Texas and the United States of America.

SECTION 43: Incorporation of Findings and Determinations. The findings and
determinations of the Board of the Authority contained in the preambles hereof are hereby
incorporated by reference and made a part of this Resolution for all purposes as if the same were
restated in full in this Section.

SECTION 44: Severability. If any provision of this Resolution or the application thereof to
any circumstance shall be held to be invalid, the remainder of this Resolution and the application
thereof to other circumstances shall nevertheless be valid, and this governing body hereby
declares that this Resolution would have been enacted without such invalid provision.

SECTION 45: Municipal Bond Insurance. The Bonds may be sold with the principal of and
interest thereon being insured by a municipal bond insurance provider authorized to transact
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business in the State of Texas. The Pricing Officer is hereby authorized to make the selection of
municipal bond insurance (if any) for the Bonds and make the determination of the provisions of
any commitment therefor.

SECTION 46: Contract. The Contract is amended to include the Series 2024 Project and
a description of the Series 2024 Project shall be attached to the contract as Exhibit D-16. In all
other respects the Contract is reapproved and shall be and remain in full force as the agreement
of the parties.

SECTION 47: Public Meeting. It is officially found, determined, and declared that the
meeting at which this Resolution is adopted was open to the public and public notice of the time,
place, and subject matter of the public business to be considered at such meeting, including this
Resolution, was given, all as required by Texas Government Code, Chapter 551, as amended.

SECTION 48: Effective Date. This Resolution shall be in force and effect from and after
its passage on the date shown below.

[remainder of page left blank intentionally]
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PASSED AND ADOPTED, this November 13, 2023.

GREATER TEXOMA UTILITY AUTHORITY

President, Board of Directors

ATTEST:

Secretary, Board of Directors

(Seal)
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FORM OF PAYING AGENT/REGISTRAR AGREEMENT

THIS AGREEMENT is entered into as of (this “Agreement”), by and
between : , Texas, a banking corporation duly organized and
existing under the laws of the and authorized to do business in the

State of Texas, or its successors (the “Bank”™ and the Greater Texoma Utility Authority (the
“Issuer”),

RECITALS

WHEREAS, the Issuer has duly authorized and provided for the issuance of its “Greater
Texoma Ultility Authority Contract Revenue Bonds, Series 2024 (City of Sherman Project)” (the
“Securities”), dated , such Securities scheduled to be delivered to the initial
purchasers thereof on or about ;and

WHEREAS, the Issuer has selected the Bank to serve as Paying Agent/Registrar in
connection with the payment of the principal of, premium, if any, and interest on said Securities
and with respect to the registration, transfer and exchange thereof by the registered owners
thereof; and

WHEREAS, the Bank has agreed to serve in such capacities for and on behalf of the
Issuer and has full power and authority to perform and serve as Paying Agent/Registrar for the
Securities;

NOW, THEREFORE, it is mutually agreed as follows:

ARTICLE ONE
APPOINTMENT OF BANK AS PAYING AGENT AND REGISTRAR

Section 1.01 Appointment. The Issuer hereby appoints the Bank to serve as Paying
Agent with respect to the Securities, and, as Paying Agent for the Securities, the Bank shall be
responsible for paying on behalf of the Issuer the principal, premium (if any), and interest on the
Securities as the same become due and payable to the registered owners thereof; all in
accordance with this Agreement and the “Authorizing Document” (hereinafter defined). The
Issuer hereby appoints the Bank as Registrar with respect to the Securities and, as Registrar for
the Securities, the Bank shall keep and maintain for and on behalf of the Issuer books and records
as to the ownership of said Securities and with respect to the transfer and exchange thereof as
provided herein and in the Authorizing Document.

The Bank hereby accepts its appointment, and agrees to serve as the Paying Agent and
Registrar for the Securities.

Section 1.02 Compensation. As compensation for the Bank's services as Paying
Agent/Registrar, the Issuer hereby agrees to pay the Bank the fees and amounts set forth in
Annex A attached hereto; provided however, notwithstanding anything herein or in Annex A to
the contrary, the aggregate value of this agreement shall be less than the dollar limitation set forth
in Section 2271.002(a)(2) of the Texas Government Code, as amended or Section 2274.002(a)(2)
of the Texas Government Code. The Issuer covenants to provide notice to the Bank upon any
change in the Issuer’s Fiscal Year within ten (10) business days of the governing body of the
Issuer’s decision to change the Fiscal Year of the Issuer.
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In addition, the Issuer agrees to reimburse the Bank upon its request for all reasonable
expenses, disbursements and advances incurred or made by the Bank in accordance with any of
the provisions hereof (including the reasonable compensation and the expenses and
disbursements of its agents and counsel).

ARTICLE TWO
DEFINITIONS

Section 2.01 Definitions. For all purposes of this Agreement, except as otherwise
expressly provided or unless the context otherwise requires:

“Acceleration Date” on any Security means the date, if any, on and after
which the principal or any or all installments of interest, or both, are due and
payable on any Security which has become accelerated pursuant to the terms of
the Security.

“Authorizing Document” means the resolution, order, or ordinance of the
governing body of the Issuer pursuant to which the Securities are issued, as the
same may be amended or modified, including any pricing certificate related
thereto, certified by the secretary or any other officer of the Issuer and delivered to
the Bank.

“Bank Office” means the designated office of the Bank at the address
shown in Section 3.01 hereof. The Bank will notify the Issuer in writing of any
change in location of the Bank Office.

“Holder” and “Security Holder” each means the Person in whose name a
Security is registered in the Security Register.

“Person” means any individual, corporation, partnership, joint venture,
association, joint stock company, trust, unincorporated organization or government
or any agency or political subdivision of a government.

“Predecessor Securities” of any particular Security means every previous
Security evidencing all or a portion of the same obligation as that evidenced by
such particular Security (and, for the purposes of this definition, any mutilated, lost,
destroyed, or stolen Security for which a replacement Security has been registered
and delivered in lieu thereof pursuant to Section 4.06 hereof and the Authorizing
Document).

“Redemption Date”, when used with respect to any Security to be
redeemed, means the date fixed for such redemption pursuant to the terms of the
Authorizing Document.

“Responsible Officer”, when used with respect to the Bank, means the
Chairman or Vice-Chairman of the Board of Directors, the Chairman or
Vice-Chairman of the Executive Committee of the Board of Directors, the
President, any Vice President, the Secretary, any Assistant Secretary, the
Treasurer, any Assistant Treasurer, the Cashier, any Assistant Cashier, any Trust
Officer or Assistant Trust Officer, or any other officer of the Bank customarily
performing functions similar to those performed by any of the above designated
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officers and also means, with respect to a particular corporate trust matter, any
other officer to whom such matter is referred because of his knowledge of and
familiarity with the particular subject.

“Security Register” means a register maintained by the Bank on behalf of
the Issuer providing for the registration and transfers of Securities.

“Stated Maturity” means the date specified in the Authorizing Document the
principal of a Security is scheduled to be due and payable.

Section 2.02 Other Definitions. The terms “Bank,” “Issuer,” and “Securities (Security)”
have the meanings assigned to them in the recital paragraphs of this Agreement.

The term “Paying Agent/Registrar” refers to the Bank in the performance of the duties and
functions of this Agreement.

ARTICLE THREE
PAYING AGENT

Section 3.01 Duties of Paying Agent. As Paying Agent, the Bank shall pay, provided
adequate collected funds have been provided to it for such purpose by or on behalf of the Issuer,
on behalf of the Issuer the principal of each Security at its Stated Maturity, Redemption Date or
Acceleration Date, to the Holder upon surrender of the Security to the Bank at the following
address:

As Paying Agent, the Bank shall, provided adequate collected funds have been provided
to it for such purpose by or on behalf of the Issuer, pay on behalf of the Issuer the interest on
each Current Interest Bond when due, by computing the amount of interest to be paid each Holder
and making payment thereof to the Holders of the Current Interest Bonds (or their Predecessor
Securities) on the Record Date (as defined in the Authorizing Document). All payments of
principal and/or interest on the Securities to the registered owners shall be accomplished (1) by
the issuance of checks, payable to the registered owners, drawn on the paying agent account
provided in Section 5.05 hereof, sent by United States mail, first class postage prepaid, to the
address appearing on the Security Register or (2) by such other method, acceptable to the Bank,
requested in writing by the Holder at the Holder’s risk and expense.

Section 3.02 Payment Dates. The Issuer hereby instructs the Bank to pay the principal
of and interest on the Securities on the dates specified in the Authorizing Document.

ARTICLE FOUR
REGISTRAR

Section 4.01 Security Register - Transfers and Exchanges. The Bank agrees to
keep and maintain for and on behalf of the Issuer at the Bank Office books and records (herein
sometimes referred to as the “Security Register”) for recording the names and addresses of the
Holders of the Securities, the transfer, exchange and replacement of the Securities and the
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payment of the principal of and interest on the Securities to the Holders and containing such other
information as may be reasonably required by the Issuer and subject to such reasonable
regulations as the Issuer and the Bank may prescribe. The Bank represents and warrants that it
will at all times have immediate access to the Security Register by electronic or other means and
will be capable at all times of producing a hard copy of the Security Register for use by the Issuer.
All transfers, exchanges and replacements of Securities shall be noted in the Security Register.

Every Security surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, the signature on which has been guaranteed by
an officer of a federal or state bank or a member of the Financial Industry Regulatory Authority,
such written instrument to be in a form satisfactory to the Bank and duly executed by the Holder
thereof or his agent duly authorized in writing.

The Bank may request any supporting documentation it feels necessary to effect a
re-registration, transfer or exchange of the Securities.

To the extent possible and under reasonable circumstances, the Bank agrees that, in
relation to an exchange or transfer of Securities, the exchange or transfer by the Holders thereof
will be completed and new Securities delivered to the Holder or the assignee of the Holder in not
more than three (3) business days after the receipt of the Securities to be cancelled in an
exchange or transfer and the written instrument of transfer or request for exchange duly executed
by the Holder, or his duly authorized agent, in form and manner satisfactory to the Paying
Agent/Registrar.

Section 4.02 Securities. The Issuer shall provide additional Securities when needed to
facilitate transfers or exchanges thereof. The Bank covenants that such additional Securities, if
and when provided, will be kept in safekeeping pending their use and reasonable care will be
exercised by the Bank in maintaining such Securities in safekeeping, which shall be not less than
the care maintained by the Bank for debt securities of other governments or corporations for which
it serves as registrar, or that is maintained for its own securities.

Section 4.03 Form of Security Reqgister. The Bank, as Registrar, will maintain the
Security Register relating to the registration, payment, transfer and exchange of the Securities in
accordance with the Bank’s general practices and procedures in effect from time to time. The
Bank shall not be obligated to maintain such Security Register in any form other than those which
the Bank has currently available and currently utilizes at the time.

The Security Register may be maintained in written form or in any other form capable of
being converted into written form within a reasonable time.

Section 4.04 List of Security Holders. The Bank will provide the Issuer at any time
requested by the Issuer, upon payment of the required fee, a copy of the information contained
in the Security Register. The Issuer may also inspect the information contained in the Security
Register at any time the Bank is customarily open for business, provided that reasonable time is
allowed the Bank to provide an up-to-date listing or to convert the information into written form.

The Bank will not release or disclose the contents of the Security Register to any person
other than to, or at the written request of, an authorized officer or employee of the Issuer, except
upon receipt of a court order or as otherwise required by law. Upon receipt of a court order and
prior to the release or disclosure of the contents of the Security Register, the Bank will notify the
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Issuer so that the Issuer may contest the court order or such release or disclosure of the contents
of the Security Register.

Section 4.05 Return of Cancelled Securities. The Bank will, at such reasonable
intervals as it determines, surrender to the Issuer, all Securities in lieu of which or in exchange for
which other Securities have been issued, or which have been paid.

Section 4.06 Mutilated, Destroyed, Lost or Stolen Securities. The Issuer hereby
instructs the Bank, subject to the provisions of the Authorizing Document, to deliver and issue
Securities in exchange for or in lieu of mutilated, destroyed, lost, or stolen Securities as long as
the same does not result in an overissuance.

In case any Security shall be mutilated, destroyed, lost or stolen, the Bank may execute
and deliver a replacement Security of like form and tenor, and in the same denomination and
bearing a number not contemporaneously outstanding, in exchange and substitution for such
mutilated Security, or in lieu of and in substitution for such mutilated, destroyed, lost or stolen
Security, only upon the approval of the Issuer and after (i) the filing by the Holder thereof with the
Bank of evidence satisfactory to the Bank of the destruction, loss or theft of such Security, and of
the authenticity of the ownership thereof and (ii) the furnishing to the Bank of indemnification in
an amount satisfactory to hold the Issuer and the Bank harmless. All expenses and charges
associated with such indemnity and with the preparation, execution and delivery of a replacement
Security shall be borne by the Holder of the Security mutilated, destroyed, lost or stolen.

Section 4.07 Transaction Information to Issuer. The Bank will, within a reasonable
time after receipt of written request from the Issuer, furnish the Issuer information as to the
Securities it has paid pursuant to Section 3.01, Securities it has delivered upon the transfer or
exchange of any Securities pursuant to Section 4.01, and Securities it has delivered in exchange
for or in lieu of mutilated, destroyed, lost, or stolen Securities pursuant to Section 4.06.

ARTICLE FIVE
THE BANK

Section 5.01 Duties of Bank. The Bank undertakes to perform the duties set forth
herein and agrees to use reasonable care in the performance thereof.

Section 5.02 Reliance on Documents, Etc.

(a) The Bank may conclusively rely, as to the truth of the statements and correctness
of the opinions expressed therein, on certificates or opinions furnished to the Bank.

(b) The Bank shall not be liable for any error of judgment made in good faith by a
Responsible Officer, unless it shall be proved that the Bank was negligent in ascertaining the
pertinent facts.

(9] No provisions of this Agreement shall require the Bank to expend or risk its own
funds or otherwise incur any financial liability for performance of any of its duties hereunder, or in
the exercise of any of its rights or powers, if it shall have reasonable grounds for believing that
repayment of such funds or adequate indemnity satisfactory to it against such risks or liability is
not assured to it.
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(d) The Bank may rely and shall be protected in acting or refraining from acting upon
any resolution, certificate, statement, instrument, opinion, report, notice, request, direction,
consent, order, bond, note, security or other paper or document believed by it to be genuine and
to have been signed or presented by the proper party or parties. Without limiting the generality
of the foregoing statement, the Bank need not examine the ownership of any Securities, but is
protected in acting upon receipt of Securities containing an endorsement or instruction of transfer
or power of transfer which appears on its face to be signed by the Holder or an agent of the
Holder. The Bank shall not be bound to make any investigation into the facts or matters stated in
a resolution, certificate, statement, instrument, opinion, report, notice, request, direction, consent,
order, bond, note, security or other paper or document supplied by the Issuer.

(e) The Bank may consult with counsel, and the written advice of such counsel or any
opinion of counsel shall be full and complete authorization and protection with respect to any
action taken, suffered, or omitted by it hereunder in good faith and in reliance thereon.

() The Bank may exercise any of the powers hereunder and perform any duties
hereunder either directly or by or through agents or attorneys of the Bank.

(9) The Bank is also authorized to transfer funds relating to the closing and initial
delivery of the Securities in the manner disclosed in the closing memorandum or letter as prepared
by the Issuer, Issuer’s financial advisor or other agent. The Bank may act on a facsimile or e-mail
transmission of the closing memorandum or letter acknowledged by the Issuer, the Issuer’'s
financial advisor or other agent as the final closing memorandum or letter. The Bank shall not be
liable for any losses, costs or expenses arising directly or indirectly from the Bank’s reliance upon
and compliance with such instructions.

Section 5.03 Recitals of Issuer. The recitals contained herein with respect to the Issuer
and in the Securities shall be taken as the statements of the Issuer, and the Bank assumes no
responsibility for their correctness.

The Bank shall in no event be liable to the Issuer, any Holder or Holders of any Security,
or any other Person for any amount due on any Security from its own funds.

Section 5.04 May Hold Securities. The Bank, in its individual or any other capacity,
may become the owner or pledgee of Securities and may otherwise deal with the Issuer with the
same rights it would have if it were not the Paying Agent/Registrar, or any other agent.

Section 5.05 Moneys Held by Bank - Paying Agent Account/Collateralization. A
paying agent account shall at all times be kept and maintained by the Bank for the receipt,
safekeeping, and disbursement of moneys received from the Issuer under this Agreement for the
payment of the Securities, and money deposited to the credit of such account until paid to the
Holders of the Securities shall be continuously collateralized by securities or obligations which
gualify and are eligible under both the laws of the State of Texas and the laws of the United States
of America to secure and be pledged as collateral for paying agent accounts to the extent such
money is not insured by the Federal Deposit Insurance Corporation. Payments made from such
paying agent account shall be made by check drawn on such account unless the owner of the
Securities shall, at its own expense and risk, request an alternative method of payment.

Subject to the applicable unclaimed property laws of the State of Texas, any money
deposited with the Bank for the payment of the principal of, premium (if any), or interest on any
Security and remaining unclaimed for three years after final maturity of the Security has become
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due and payable will be held by the Bank and disposed of only in accordance with Title 6 of the
Texas Property Code, as amended. The Bank shall have no liability by virtue of actions taken in
compliance with this provision.

The Bank is not obligated to pay interest on any money received by it under this
Agreement.

This Agreement relates solely to money deposited for the purposes described herein, and
the parties agree that the Bank may serve as depository for other funds of the Issuer, act as
trustee under indentures authorizing other bond transactions of the Issuer, or act in any other
capacity not in conflict with its duties hereunder.

Section 5.06 Indemnification. To the extent permitted by law, the Issuer agrees to
indemnify the Bank for, and hold it harmless against, any loss, liability, or expense incurred without
negligence or bad faith on its part, arising out of or in connection with its acceptance or
administration of its duties hereunder, including the cost and expense against any claim or liability
in connection with the exercise or performance of any of its powers or duties under this
Agreement.

Section 5.07 Interpleader. The Issuer and the Bank agree that the Bank may seek
adjudication of any adverse claim, demand, or controversy over its person as well as funds on
deposit, in either a Federal or State District Court located in the state and county where the
administrative office of the Issuer is located, and agree that service of process by certified or
registered mail, return receipt requested, to the address referred to in Section 6.03 of this
Agreement shall constitute adequate service. The Issuer and the Bank further agree that the
Bank has the right to file a Bill of Interpleader in any court of competent jurisdiction in the State of
Texas to determine the rights of any Person claiming any interest herein.

Section 5.08 DTC Services. It is hereby represented and warranted that, in the event
the Securities are otherwise qualified and accepted for “Depository Trust Company” services or
equivalent depository trust services by other organizations, the Bank has the capability and, to
the extent within its control, will comply with the “Operational Arrangements”, which establishes
requirements for securities to be eligible for such type depository trust services, including, but not
limited to, requirements for the timeliness of payments and funds availability, transfer turnaround
time, and notification of redemptions and calls.

ARTICLE SIX
MISCELLANEOUS PROVISIONS

Section 6.01 Amendment. This Agreement may be amended only by an agreement in
writing signed by both of the parties hereto.

Section 6.02 Assignment. This Agreement may not be assigned by either party without
the prior written consent of the other.

Section 6.03 Notices. Any request, demand, authorization, direction, notice, consent,
waiver, or other document provided or permitted hereby to be given or furnished to the Issuer or
the Bank shall be mailed or delivered to the Issuer or the Bank, respectively, at the addresses
shown on the signature page(s) hereof.
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Section 6.04 Effect of Headings. The Article and Section headings herein are for
convenience of reference only and shall not affect the construction hereof.

Section 6.05 Successors and Assigns. All covenants and agreements herein by the
Issuer shall bind its successors and assigns, whether so expressed or not.

Section 6.06 Severability. In case any provision herein shall be invalid, illegal, or
unenforceable, the validity, legality, and enforceability of the remaining provisions shall not in any
way be affected or impaired thereby.

Section 6.07 Merger, Conversion, Consolidation, or Succession. Any corporation or
association into which the Bank may be merged or converted or with which it may be consolidated,
or any corporation or association resulting from any merger, conversion, or consolidation to which
the Bank shall be a party, or any corporation or association succeeding to all or substantially all
of the corporate trust business of the Bank shall be the successor of the Bank as Paying Agent
under this Agreement without the execution or filing of any paper or any further act on the part of
either parties hereto.

Section 6.08 Benefits of Agreement. Nothing herein, express or implied, shall give to
any Person, other than the parties hereto and their successors hereunder, any benefit or any legal
or equitable right, remedy, or claim hereunder.

Section 6.09 Entire Agreement. This Agreement and the Authorizing Document
constitute the entire agreement between the parties hereto relative to the Bank acting as Paying
Agent/Registrar and if any conflict exists between this Agreement and the Authorizing Document,
the Authorizing Document shall govern.

Section 6.10 Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original and all of which shall constitute one and
the same Agreement.

Section 6.11 Termination. This Agreement will terminate (i) on the date of final payment
of the principal of and interest on the Securities to the Holders thereof or (i) may be earlier
terminated by either party upon sixty (60) days written notice; provided, however, an early
termination of this Agreement by either party shall not be effective until (a) a successor Paying
Agent/Registrar has been appointed by the Issuer and such appointment accepted and (b) notice
has been given to the Holders of the Securities of the appointment of a successor Paying
Agent/Registrar. However, if the Issuer fails to appoint a successor Paying Agent/Registrar within
a reasonable time, the Bank may petition a court of competent jurisdiction within the State of
Texas to appoint a successor. Furthermore, the Bank and the Issuer mutually agree that the
effective date of an early termination of this Agreement shall not occur at any time which would
disrupt, delay or otherwise adversely affect the payment of the Securities.

Upon an early termination of this Agreement, the Bank agrees to promptly transfer and
deliver the Security Register (or a copy thereof), together with the other pertinent books and
records relating to the Securities, to the successor Paying Agent/Registrar designated and
appointed by the Issuer.

The provisions of Section 1.02 and of Article Five shall survive and remain in full force and
effect following the termination of this Agreement.
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Section 6.12 |ran, Sudan and Foreign Terrorist Organizations. The Bank represents
that neither it nor any of its parent company, wholly- or majority-owned subsidiaries, and other
affiliates is a company identified on a list prepared and maintained by the Texas Comptroller of
Public Accounts under Section 2252.153 or Section 2270.0201, Texas Government Code, and
posted on any of the following pages of such officer’s internet website:

https://comptroller.texas.gov/purchasing/docs/sudan-list.pdf,
https://comptroller.texas.gov/purchasing/docs/iran-list.pdf, or
https://comptroller.texas.gov/purchasing/docs/fto-list.pdf.

The foregoing representation is made solely to comply with Section 2252.152, Texas
Government Code, and to the extent such Section does not contravene applicable Federal law
and excludes the Bank and each of its parent company, wholly- or majority-owned subsidiaries,
and other affiliates, if any, that the United States government has affirmatively declared to be
excluded from its federal sanctions regime relating to Sudan or Iran or any federal sanctions
regime relating to a foreign terrorist organization. The Bank understands “affiliate” to mean any
entity that controls, is controlled by, or is under common control with the Bank and exists to make
a profit.

Section 6.13 Governing Law. This Agreement shall be construed in accordance with
and governed by the laws of the State of Texas.

[Remainder of page left blank intentionally.]
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IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the day
and year first above written.

By:

Title:

Address:

137969401.1/1001273462 S-1



GREATER TEXOMA UTILITY AUTHORITY

By:

Pricing Officer

Address: 5100 Airport Drive
Denison, Texas 75020
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ANNEX A

FEE SCHEDULE
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EXHIBIT B

Contract For Water Supply and Sewer Service
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CONTRACT, FOR WATER S$UPRLY AND SEWER SERVICE

.

THE STATE OF TEXAS
fHY COUNTY OF GRAYSON & §.

THIS, AGREEMENY is made and enteéred intg ag of March )
1985, between the GREATER TEXOMA UTILITY AUTHDRITY (hereigf-
after’ referrxed Lo npg- tha, Mauthoxliy"), a conservation and
reclamatlion Authoxity, a governmental agency,. a politiocal .
subdivision of 'the State' of Texas, apd a bhady v‘o‘iiti'u ‘coxporats,
duly cxeated, existing -and acting by vixtue, of ‘Chapter 97,
‘Aota’ of'the 66th Legislattrh of Tdwas; Régqulaxr Bession,

1979, as amended,’ (Che "ActM) and the CQITY OF SHERMAN
TEXAY, a mupicipal corporation’in thesCownty of Grayson, .
Texas (hereinaflet referred to as the YoityW) duly crented
ang, sxlating undex the lawe of the dtate of Rexas:

A

.
. 0}

! *
WITNESYIETH:

WEEREAS, the Authority, .acting pu¥auvant to the adi,
proposes to lsgue ity bonds fox thé purpose’ of.proyiding
(1) cextain sanitary sewer golledtlon and twtatment faollities
for use by the city, and'(il) an additional cupply of watex
te the cily and certain water supply facilities in order to
store and Lransport auch 'watdy to' the cityy and :

TEREAS, qertain repvenmeg to be recejved by the Aubthority
from the Clty wnder this Agreenent ave to ba pledged to the
payment add securlty off the bonds to ke issfied by the Authority
and wlll cenbtitute the hasls for tha Aunthowdty'a .credit iy
financing zudhr facilltvies; and v

WEEREAS, tha-duthority and the Clty,- acting through
their duly constldivtad governing bodies, have mvtually
cagreed upen the terms' and condliieds .of thia Agreement; now,
cherefore, o . ' . .

IN CONSIDERATION of the mutual covenants, agrecments .
and undextakings hoxein get forth, the parties hexeto hersby
agrep and centract as follows: ot .

pefinitions _
SEGTION 1,014 -Lrnle’saf.tﬁc vontaxt phall -Indlcate’n '
cohtriary meﬁnflﬁz}g‘,of intent, the terms helow defined, for a)i
‘purposes of ‘this contract and any contract amendatory ‘o
-supplemental to thig oentraet, shall Be construed or used
and awe 1lnténded.te have meahi)lc,ns as, follovwet .

~



(a)- ~"m£t1ior5.ty,"' shall' mean the Greatexr Texoms Uedllty
. ~z\:utuqrity, or Lts sugeaumox, ' ’ & ’

t * B y M " .
(b) '"Bdazd" ayd "Boaxd of pireotorsM shall wsan the
. Boaxd of Directors of tha Autlority. .

(<) '"Sond Resolutlon” shall wemn any xesoldtion of"\:he
. Boaxd' of Directors authorlzini the issvance of, tha'
Bonda and providing for theixr accuprity ung paymeht,
, as such resolutinn;eﬂ may be ananded..from time to
timg as theweiln ype tted, where ‘the proceads fronm
, the' snle of the Bonds will be used ta dischaxgo .
' the cost of the froject, '

(&) - "Bonds! shall mean any Bonds o ‘ha dssued by tha -
Authorioy fox tha purpose of praviding funda o
‘pay tha neécesgazry costs of the Project, '‘whetliex in

ora or wore<sexlés or lgsnes, ox any bonds hssned
to refund sSama, oo .

(e) Vaity" shall meeo’ the City of Shexman, Texad,

(£)* v"gost of the Projert" shall mean, with xeapect to:
the Watex Prodect or Vhe Bewexw Bxoject,: all cost ..
' . and expense lucurred {n connection with-tha aoguisi-
o' tiod, comstructicn, imnprovewents, enlavgement,
extension and repain of the Project, including,
without limiting the genorality of the foxeguing,
the cast of the acquis{tion of all' land, rights-of-
vay,s proporty riglity, eusdnedts, and, intexests,
the cost of all washinexy and equipmeunt, £inmnoing
charges, intarest and sdministrative expenses
expacted Lo acorua durdng the pexiod of gonatiuwotion,
the funding of aay xesexve funds created by the
Band Resolution(sy, cost of gstimates and of
engineering wnd legel sexrvides, plans, specifica
tiong, dugveys,' estinatez of ecoat and of wavenue,,,
. Gther bxpenmes necessawy or ingident Lo determindng
the, feasibllity and bracticability of aoquiwing, *
donstxuoting; improving, enlargiig, extending, ox
xepqiring‘um-?,rojept, jand such othex expense. as -
nay be ngeesanry: ox incident to the aceuisition,
. conptruction, lnproveément, enlargement, extension
- oy repair of the Project and 'a)l legal fees, .
printing and otlier cott, foeg and expendns neces-
saxry fox or ingidents to tha  lgsuvance of, the Bendsa,

(g¥y Y"Bngdneex" shaxll wean a registexad, profesaional
engingary (who nay be the city Engineex or
tha Aulthorityis Engimncex). fThe city
and Althomlty. agree thet the Engineex may he'a



(1),

| dy£ferent’ fim on dlfferent aspects of tha Ero‘:ieo\:;

that the Bigineevs (and the scopa of their workl
ake sgl forth in Exhiblt Ar'and thak the Project °
will be, avquixed, constructed, improved, enlirged,
extended and weépaired in accoxdance with tha plans
and opecifldations i::epa‘ytad yndey the supexvision
of the Engineex., It is furxther agreed-that an .
Englieexr may he ohanged ox added and the saope of

duties adjusted hy the Authority, subjedt to the -
congenls of the City. . . Ll

i

y¥igeal Yeax' shall wean the. twalve month operating
pexiod: {(under this-Agréement) ‘commencing Qakbber 1gt
0f each yeaw,” previded such twelve month period .
may be changed one fime in why three calenddw yeax
perfod by .agreement of the Aunthoxity and the -Qity
(which. agrecment_ibig)made, shall be attached

Jherdto as an exh

UMaintenanca and opexation Bxpense,of the Blodect
shall medn the expense off malptenaoce and operatdon
of the Project including.all 'salakies, Llabox,:
materials, intexest, fepalrs, and replacemente
necegsary to render effiolent sexvice, ox which

wight D& negesgary ta weet somae physical accildent.:*

(3

(RY

()

or condition whHich would otherwlse impadr «the

deprgclation,

. security of the Bonds. 8uch texm shall not ipncludp

"operfﬂ':oz:" shall mean the paviy to thld contxact ¢
who I8 desigdated (in Bxhibit B) aa the pearty
respongihle £or the act to be pexformed’

Wprojeott shall mean, cpllectlvely, the Watex
Project and the Fewer Project.~ ' . ’
Itgeyar ProjeatV shall mean the sanitary sewer
gacilitlae yoleh arm ¢o'bb (1) constmoted or, -
auquired 'in ordsr to weet the contractual. obliga-,
tions herevhdex, and (1l) finanged by the tathoricy
through tha issuance of bands o¥ other obligdtilong,
to the extent the seme are puyable from the mona
padd oF Yeqlred to he pald by the City undex thig
Agreementy ox obtalned as grant funds, from any
gource, for:ths puxpose of p‘auilj;ng all or part off
the Coet of the Erxpject described in Exhiblt € (ad
noy or hexdaftey awended).

'



(m) “water Pxoject! shill mean the water supply,
gtorage and trbnsmigsion Lacilities wnich are to
. e (d_i construgted ox douuired ln oxder to weet .
tho contradtual obligations hereundexr and (i1} .
. financed by the Authority through the issvande of -
bondg or othex ohligationm, to the extent the.sama
' axe paysble frow the monsy pald o¥ vequired 'to he .
'pai'd by tha clty wndey this Ayreewent or ohtuined
.ag grant funds, fxbm any source; for the purpose
of paying.al) oy paxt of the Comt of the Projedt '
described in Exhibit "DV (ag now ox hexeafter
amepded} . A ' "o o

~.
. . .

. ARTECIA IT.
) o Representationd and Agreementa |

SECTION 2,01y The City'n Representations and nivéements,,
™m connection with 1€: undaytHidngs Nerdinder, the Git

represents to {the Authordty and agrees with the Pfutlaor{‘ty as

followez : . ,
ta) 1In ity capacity ss a duly incorpoxated Qlty of »
' Texas, L6 Ls' empowerad undex applicablé lays of
Texas, pyriicularly’ undex, tha Intexldeal Coopera-
tion Act, o entexr into thes enga%emc.nts presciibed.
. . foxr i uwdex tnisg agreement and to perform all
. J. obligations whioh may resuli: thexefrom, and lts
* governing body haa duly authoriged exechtion of
this contrnot. v, :

(b) It 'vwil) timely pay to the Authority the full
amount. it is required, te pay under .the E::pv-isions
off this comtxael for tha services sypplied by the
Projent, ) :

(e} that Le'wlll plan, constywuct, maintain, operute

L and finence jts own utility system and set retail

rates to individual' qustomers for waker and
ganit sewer sexviea adequate to pay 41l clty .
obligations gecured by and wade ga.yah &' from the

- revenues derived from the opexation of the Clty's

comb'inea' Watew and Sanitary Sewer System. >

. (d) That it will coopérate’vith the Authority ih the
performatce of the dutles and respénsibilitles,
| . asglgned to thé Authdrity'by thils contract.



SECTION 2,02 Re'graﬁeﬁ*&a"t:ionu and Ag:v:'abme'nts' Qf Autlwﬂty.
In conneotdon with. 13 undertakings hereunder, the AUCHOLILY .
reprasenty to the City and agreés. with the dity as follows: .

(a) 1In lts capaglity as a congexvatilon and xeclamation
-éu{'hori.ty croated by the Rot, {u’i'suant €a, Articla v,

: ection 59 of the Yexds Constitutlon, it is empovered
undey, applicable laws of tht State ¢f Texas,
part.i‘oula;lz under the IntexXoeal Codperation Act
and the Texas' Yatexr Code,, o entex into.the engage
menty: presoribed fox it wndex thds agreemént and \
to perform all obligatlons vhich may xesult thexefron,
and its governing bBody hasm duly authorized exacution

‘

of this contract, .

(b) Tat it will finande'all aosts of the Prodect not
. provided by the Clty and any grawnt secured for tha
.construction of the BProject, | : .

SECTYION 2,03y gonatruotion. The' Operatox agrees td
agsume cebponsibility For the congtiuction of tha $rojéot
and the authorilty will entex’ into.sUch contracts as axe .-
hewessary tos provida'the Project. ‘In thia-end, the Authoxd ‘
and the 'Clity agree that R . '

(a) Unlesu otherwica agzeed by the gari:ies", the Opetator
. shall ba respoueilbla for the gepaxa.tion of final
plans and speoifications fox & Projeat.

(b)) ¥inal plans and speciflcatione fox the Broject

shall bhe subject to the =pproval of the Authorit
and the city. - , .

' ot
.

(@} ALl congtrugtion contzacks shall be 1ot and awarded
. puxsuant to the laws applicable to the Authoiity.

(d} The Althority shall let and.aweaxd all conntruation

contraots, subject Yo the approval of edch centract
by the City. X .

L]

i a . A . M '
(2) The Authority shall’ depoalt fwom the proceeds fioh
the ‘sale of ita Bonds in'a apeglal Construotion ‘
Fund to Be érxeated and established bYy the Tond *
Resolutionis-), an ameunt of money which shall he
gperified in gald Bong Réaglntipuésli The Apthozity
shall draw on and use sald Constrietion Fund, ¥o
pay the c¢dst of acquifing, constructing, lmproving,
extendlng, entarging ang repalwing tha RProject.

‘
—



(£) Unless othéxwlse agreed bibtha,'pgrties, the .

. Opexatox shall be raspongibla Ffox the acquisition
+of alk land, rights-ofivay, piapexty rights,

easements’ and dntexest required to pzovgae“tha

Erojedt, subjectsto the approval of thd City an
the Anthordty, PoEs . té Glty enid

0

" ., ARTICIE NI » .
. Flsoal Matkters .

1

. . R Ve - '

.- gEcTIOW 3.01: Payment for Sexvice. . The Authority will
rovide from The proceeds regelved th¥ough the issuance and
galé of its Bonds sych funds as ars neceasaxny, whén coupled
with dny funds or property previded by thg ¢lty and any.
grant recgeived fox’the purpode of providing all ox part of .
the Broject., It is agreed that the clty and its customers
ghall have the exalusgive use of the édntixe Projeot for tha
usesful 'life of the Project. :In consiBeration For the '
Authoxity's obligation hoxeupdey, the Gty recogndzes and -
ngrees that.the Authorlty will pcquire an undivided interest
in the Project eqiivalent to the peyoentuge of the total
soal of tha Projeot provided by the Authority through the
isedance and gale of ive Bordm, It is furthek ngread that

by

the City's ¢blidations to wake any and all payments speclfled

In thig Artiola will terminate when all of the ruthority'es
ponds ldsted -in connection with: tha Pr¢ject have beer paild
in Full ,and rétived and axe ng longer: cutstanding, It s

Jfurthex understood and agreed that the Authoxity's.only

‘sourcm of funds to pay the %ri,ncipu'!. of and lnterest on, ite

portds is £xom the, paynents. to he made by the city td ki,
authority undep this. Contxagt, adid the City agregs thatyit,

. will make to tha authority the follawing payments:

‘

(a) Monthly amortization payment -- Such smounts,

: payable mortlily on or before the 25th day of each
;month, in approximately equal installments, as'are
nececgaxy to pay (L) the prineclpal 'coming due on -
“the Awthorxity!s Bonda'on the next suesceeding

.. principal payment date; (Ii) the interest goming -
. dua en the Authority!as. Bonds .on the next succeeding
intexest payment date; and, :(dii) the fees and
chargen of.{thé Paying Agent(s) fqor payihg ox
‘redeeming tha Bonds.and intereat, therxéon coming
due. on each applicahlse daka, °

AB) Reesérve Fund Payment -~ SUCh amount as is reguized
to ba pald into the Reserve Fund from the Ravenua

‘ pund (out of payments to ha made by the Clity
undexr the Bond Regolution in bxdeyx tq aptdbllsh,
mainbain on repléfish'thy Regexve foxr the security

and payuwent of Bonds sindllaxly sécurad. :



(&)

+
’

Administrative Pagment --'An.amount sufflolent to
pay the administrative and,overhead exponses of

©the Awthowity, ddreotly’ attributable and chaxgeable

to.the Bonds 4nd the Project, inoluding the coat’ .
of routine anfjuel accounting repoxts, , )

Extraofdinaxy Expensa Payment -- Such .amounts, as
dre pecéssary to pay, ox waimburse tha Awthoxity
for any extrmordinany of wnexpected expenges oy
coats reasonahly and nécessaxlly incurred by {he

. Anthoxnlty in connegtion with the ' Honds and iHae '

Cgovirnmental dlxectdve or' requlatdon ox ak

’

(e)

Project, suoh as ewpenmes of litigntion, if any,
and doste of speclal studies and special profes-
siorial sexviees, 1f and when rfequixed by any '

.

ey be
agresd botwden Clty and Authority. * .
Tha: cost of Molntenance and Opaeration of the
Projedt (Yox which provision 1s made in Zection
;3.‘033 LE the Authority ir the Opexator under that
geat on. R .

N i

7 SEorION 3.021 Ting fox Making of Pavments, Tha Cit

aguee’ Lo
(a)

f

-make” the payments requi¥ed Ry Section 3.01 at ths.
times hereaflién specifig:q‘:. .

9
[

Mouwthly Amoxtization Payments -- the €lty shall |
aommenca making wonthly awoxtldzatlon payments at
such time as any amount requlred by the Bond’
rResolution(g) to be depositied dnto an ,esorow
agaelrt for the payuweént of, Interest-on the Bondy
duxing thae Project constyutlion gériloed has heen
fFully exhauasted;. pruvided that asych payt{,ents shall
commence in no event later than' the eaxliesr of (1)
twalye months prior th the: first principal payment,
date specifled in tlhe Bond .Rcswluti‘on(gsl),, oxr (1),
B wmoitths Eﬁiox to the Elrst interest payment
date for whlch wonies arxe not set agside fox .tha
payment of the Intexeat coming dus on such dats
fidm the Procgeds of the Bonde, Monthly ampxtiza-
tlow' peywments shall continue to be made thrdughout
the texm of tha ocontraght and shall he adjisted by
tha' gity sc as td provide for the scctumlationof
the full dmount, ¢f débisexvice requlrements - \
(prinoipal, intexest dnd paylng adent fees due on
any glven payment data) on or hefors tha £lrat day
of. the month such deht serxvidée requirenents bacome
thae . ' :



‘ (b)Y Reserye Fund Faymént -~ the Oity shall comsence
naking these' payments on the 26%th day of a month,
ag mag he provided Jdn the, Bond Resolittion, after
the deldveéry of thg initial series of Bonds.to
provide the projeot, and wpon the ‘isstance of -
, adddtleiral. Bonds, ehall imoxease the payments in
accorxdaihce with the'Regolution autﬁo'rgziﬁq guah
Bonda, : . . .
(0) Adninistyatdve Payment -- the €lty. shell commen
maklny the administcative pa.ymeptyén'thp loth d?l; .
following the effeotive date of thinm Contract, egd
. thereaflor such payment shall be wade on the b5t
© day of aach month thereaften thxoughout the toesn
! r off this contyaok. " ’

'
. .y

(A} Ex'tx:aor_dinéry Expenca Yayment ~— the ci.ty shall
make any extraocrdinaxy exXpenso payment lmmédiataely
, tpon recelpt of the statement thersfox, .

(e) Maiptenance and-Operatihg, Expenseas (1) iE the
ity is desigpnated as the Operatox updexr Sao- °
' . lon 3,03, such' expénges siall be pald by thsy cily
as the mande begopdr die; ox (i) 1f uhe Aubhority
in desiguated as the: Opexator under Sectden 3103,
the ¢lty shall'pay (up bto the amount annually.
budgeted fox such expenses) the amount which the °
Authoxity determinea shall be xrequired in such, |
. monthg, such paymenty to bhe nade, on ow before the
25th day OF edclhh month afier ths Project becowmes |
operaticnal, The aomas)l budget shall he prepared
by the Abthority at least thirty {30) days prior
to the datd the prbiect i’ to become gpexatlonsl,
or, thersaffer prioxr to theg Pegiming of each ‘
fiseal yeawy the budgel shall *then be subwltied to
tha city which nay indicntsg oxcegptiona or sudges—
‘tlone, whick shall then he considered by the
\ . Boakd, If an amuwal budget 1s £élind Yo he insuffi;*
: olent. ox oxasssive, tha Izartias agree the =ame
- shall ba taken into gonsidexation by en amendident
ag wWell as tha, budgét foxr ‘the following ,geax, with
. the view that additional paymentd shall ba made ox
- . greddt shall be given so that expenditures watth,
recoipta oveY thHe figoak year or an adjuniment fs’
mada in ‘the following month. :

¥ -

SHCTION 3,03:. Malntenauge and Opexation gf the Projsct.
Unlegs othexrwise agre‘e‘d by the partids, 1€ ig agired thad
the Operator will be respdneible for maintalundilg and operating
tha Project for the, entive teypm of this Centwaot, and ghall




. ar malotenance and opaxation expense’ of the projeqt..

.
' +

" pay all costs and expenses inotrred in regazd to the main-

tenanod and operation of tha Brojegt, Tha Operator hexeby
agress and vovenants to operafid and sdlntain the frojest in
accordapce with accepted good business and engiunesring

'practices and in acvordance with:all applicable federal and

state laws, inoluding any ruleas and requlhtions i{ssued by
appxoimate ageneles in )éhe adwinlstration of said-lawe.J If
the cilty, 1g the Operatoxr wndey this dection, thé oity agcees

‘to indemnity and to save and hold havhless the Authority

from any and all olaims, demages, lossas, cawvts and sxpences,
inoluding reasonabla attormey fees, ariving at any timé from °
the acauisitlon, exi&te‘mﬁe, ownarsfxip, operation and maintenuce
of the PFroject. : o,

sEcTION 3.04: Insurance., The (peratiox ‘s eglficall
agrees o carry Eixe. gasuwity, publia 1iabiidly, ox othg'r
insurdnea on the Project ISy purpeded and in amount which
would ordinaglly be ‘warxdell’ by a mumlcipal corporatzion '
owning and operating such faollikdes, Guoh lungurancae will
provide, to the extent foasible and practicable,: foxr the .
restoratién of damaged oY destroyed properties and, dgquipment
so am o minimizs' the dnterruption of sexvices of,such . .
ractiities. ALl premiumg Yor such Jpsirance shall cenatituts

.

SHOTION-3.05¢ coveRapt of Timely Paymept. The eity,

. povenants chat 16 @il €hdely Wake (1) the monthly amortizas

tion payments and {id) the additiomal payments specifiied
horeundey in ségordance with, tha.provisions of this ocpntyact ™
as the sswo saall begome dwud and paysblap, irxespeoctiva of
whethar sexvicea of the Project has been alandonad ox dlscon-

. tinued, or 1f the ?Xoject has been rendexad wholly ox partially

unuseful. by sezson fory Wloxca'majeure!, . Tha 0lty xecogniluzes
tha fact that the Authority will use the payment xecelvad .
from the City herdeundex to| pay, séouke apd fihance the

‘Jesuance qf tha Bonclréi1 and:the holdetg of tie Bords shall be

entitled ‘to goly on e foragoing epvénant of payment Iegand
less oOf any other zgrdement that may exist between the
auvthoxity and the Civy, ) .
SECTION 3.06:. Late Payment Penalty, ' Should the olty
fall To maXae any payment awt the tilea horseln speclfled,’
interest on svuol amounts shall acoxua at the rate of ten poy

© centwn ilo%-) por. anmwn £¢pis the date sucli payment hegomes

dus.until paid in Ml with interest ag hereln speciifed:

_In.the event such payment is,not made within gikty (60) days

from the date. such )gaymént,becuma_p dua,, théa authdkity main
ipstitute a proeeseding fox a mandalosy injunction requiring
the g:,lympnt of the ampunt dus and Intereal thepeon, such

act:{6n teo by institwted in a’conrt of cotpetelrt Jurisdiatie,

.



SECTION 3,07t Priority bf Charges - Glty: to ¥ix ademuate

.
.

¢ t

{a} rThe city repregonts and covenants that all paynonty

‘ to e made b}{‘i‘p hereundex shall constitute Yoperat-

ing axpenses® of. tha Cityld coxbined Water ahd

Sanitaty Sewex System. . . '

" (b) The Colty further agreem to £ix aud collect such
rates and ohaxgeg fox’ water and sanltary sewen
gervicas to its cuatowers as will make pdseibla
tha pxomf:'(: puytent of all exponses of opevating
,and maintaining i€s combinad Watax .and Sewer ‘
Bystem, inoluding,ell pdyments, obligations and
Indemnities gontracted hereunder, ! !

SECLION 3.08: HWabwee of Obldgation of ‘gity. The -

paymenlty Yequired to bea jads by tha ui‘tg wndex tha terms of

" this Contract shall be due and payabls dn.any and all events
ragardlesa of whethew ‘thers shall ba, foxr any ¥edvon, a
deluy in the completion of all ox any paxt of the Project
and regardless of whethen’the Projeet shall havae been whelly
or pax ial;.g dectrdyed, ‘o danaged. The' agreements of tha
city sholl be and axe qexiara.ta and independent ‘coverlants and’
the City shall have 'no rights of getoff, a:ecou%n_iont ox
opunterclalm. The Agthorlty shall nevex have e xight to
demand payment, of ‘any amounts due heyxeundexr by the olty oat
f funds ralsed orrto ba yolsed by taxutdon. ~Any obliga-
Liong agsumed 'oxr inposed on'aftliex paxrty . hexeto ‘shall nevor
‘bo constxued to be a deht of, sucl pawty of « kind .that would
require 44 €o levy and vallect thxes to disbharge wny suoh
obTigation, it being expreaalg wndexstood hy the parties
herato that tha funde’ raguired fog all paywments dua fom the
City pursuants to,this Conlract.Are to béa ecpllected from the
souvrces referenced. herdin, and. by we other.

.
. .
. v

. ARTICLE 1Y oo K

. Mis:'ce],lan@r;u;s Proyisions . '

+

SECTION 4,01: Conixagt .'_réxri% The ohligation, of the . |

. 'city Tao promptly male all preeckibed payments shall commence
wit}: the delivery of the first series of Bonda iésuved to | .
fund the cost of the Project and continue for the pezrlod
during which the Bonds arxe outstanding and uwnpaid,

SELTION ¢.02+¢. Ugeful Life off Projeat. the City and
AathoFity agrndsd aud sutuelly find that ®ue an'tipip:aﬁ;;zd.
uwdeful Lifé of the E‘roiact ed%upla oy exceads tha period
spglfied LN the Borgd Resolutish(s] for the matuwity of nll
Honds awthorlZel to ke isgued,



]

- SECPIOM 4.03r Abandonment of Use of Projegt. It is
. speclfichlly Yeodgnized by the partics he¥sto. that.the City,
dm:xn‘g the -temm of thia contract, may adquive otheyr dewex
faoilities so ag to maks the continued operaticn of. the
Project wiegonomical so 1t will be to the bust inteves® of .
the pavties tg dikdontinue the speration of the rroject, = °

should the Clty choose to disgontinue tha- aparatiok o
all ox pgaxd of the Pudjact, the City shall have ?'.hﬂ 'axcluaivc
rights to the snlvage of all, of tha t’gmp'erties aid lmpravements
conistdtuting the Froject so disdontinuad. Avy’' gosk of
salvage will-be a maintenance and opwrating expense of the
city, -and any wmonay reallzed from duch nlvage will derve as
a reductlon of such expense, The Clty shall retain tha use
of the land whera the Projegt i# altuated and all remaifiing
improvements thereon for its corporate purposes. , '

. The abandomwment ‘of the use of the Project shall have no-
effgot upoll ths obligations .of the City to ‘the Awthoxity
provided fox by this contrabi and all payments providdd fox
by this contract ¢hall xemain' obligations of the City bf the
game nature as Qroviﬂe:}'for by this contxrpct. ) .
. GECTION, 4.04: ‘Modificatlon of Pravdaions. Thig <wonbract '
may he changed and wodlfled only with the cddsent of the :
governing bodlas of. all parties signatoxy. bBuoh wodlflontion.
may be requested by elthex party, in which evept a Joint, .
meeting of the, governing bddies ox off thedw 'duly anthorfized -
and appolntéd representatives shall be hold not) lese than
“thivty (30) days affer the giving df such notice. .at swuch
jodnt meeting, the suggeste ahaniés gr modificatlions shall
be cousidered, dimcusged and settled. No-.such.change ox .
modi £lcatdon may be made which will affegt adv:arselg the
puymant when die of all wmonjes regquired to be yaid by the -
odty undex the, thxny of this contract.and no such chunge '
wlll Be effegtive which affects adversely ox causes a vioclation
. of eny covenants contained in the Bond Resolution(s). '

1f for any redson tha Oity ma¥.desire the construction
o ﬁ-eﬂ.dditiongl facilities over and above those now contpmplateg,
and ‘proyided that sama are within the legal and ecopomia. i
cupabilitiaes. of the Authoxity,! provision therefox shall bhe
made by means of a-supplgment, hereto, the terms of which axe
.o he negobtilited between the City sand the awthoxity.
JECTION 4.0t Regulatory Provisions, This contraoct
shall ‘Be. suhiect to all valld rules, requlations and laws
applicahle thereto, as promulgated by tha Unlted States of
Camexica, the Stutue of Toxas, or any othex govexpmental, body °
on adency baving lawful juxisdiction or any authorized
repreathtative or agencoy ofveny of thei,




. BECTION 4.08y Tages., In the event any sales ox'usa' *"
taxag; OK, taXed OFf aly natuxe, art hereartexy imposed ipon
tha 2rojeot, ox the Authority oh azccount:.of the uc@isi?:ion,
exigtenceLhownerGhip, operation and wmaintenancd of the
Project, the amount of .such taxts shall ba trsated as opera-
ing engensa& of the Prpjact,

. smg‘gx@g QQO'T’\LT?%E} o Nater and Seyage. 7Title to all
water aad stwage put Into the. PF;o0jdot wader this agreemey
ghall he in’.t‘he cley. %ol . ax & agreement

SE'JC‘L‘ION 4,08y - Noblcag. .Any notice J:;:fquezt depand
dtatement ox bill ﬁrovji‘ec_l for.in this ai«';reem«mt ahall-be in’
writing and ghall be. censiderdd to have been duly-delivered
when. went: by registered wmall, addressed as followest

-

. o the Authoxity: + '3100, Alrpoxrt Dxive * .
. . . penilson, Texas 75020°
v c, . Attentioni Preasildent, Bouxd of
B . " 7 Directors - .

To the city: cliy Hall :
. . P: O, Bor 1106 | .
. .Shemman, Texas 75090 .

., Attention: Mayoxr, Clby of Shexmun

ag the case may be, except that xoutine communiocations may

Le' sent hy oxdinary mail and exgept thal B;Lthm:' party, -by

Ahe £iling of an agéproﬁ?‘ia'ga writlen notice to the ¢thex,

diny specify some otBer individual to whom comuuniocations

thereafter are to be addreswed. . .

' SECTION €.09: Covenant to Fnforce Contractual Obligations,
The. ARTHAoTILY covenahts ¢ 1T Wikl  enfdrce tha ojligations
of the City hereunder as may, be required to.asgomplish. the . .-
purpese of thia contrzot. . Elther party may enforce any .
obligations hercdundéx owed to it by the other paxty.

SEQTION 4,107 Consequences' of Citd Default. | The g
authoTity and the ity agice that in the event .of defdult or
threatened dafault, in tha payment of principal of or lnberest
on the Bonds, any court of competent jurilsdivtion wpon .
petitlon of ths holdexs of twenty-five pexcent (25%) of the
principal ‘amownt of the then outstadding Bands of the Authority:

" thull appoint a recelver with autbority to’collect and
receive all rasources pledged to the .paynpent of tha, Bonds \

. enfquca 21l xiyhts axis‘ing grom dafault, L any, by the dity:
in maklng.payment uisder thia contract, and take chaxye of .

' the pledged funds on hand and ma;naq§ tha proprie‘h&r{; affairg

' of the Authoriry indofar as such af airg relatw to the




* [

Project. The couxt may fuxthel vast the receiver with such
“powers and dutles,as the, court may find necessaky for the
proteation,of the holders of vthe Bonds, N .

JEQTION ¢.11l: Puriler Adueementg of the Paxtiem. . The
partigs Hexalo specdfloally Yecognive that the City has
_heretofoxe -1ssved, gold and délivered reyemue Honds that are
payable from and secuyed By a. lien on and pledge of tha. net
revenus of lts combined Water and Sanitaxy sewer system;
that the bonds go issued and delivered (which:zemadn outstang-
ing) are fully desorihed in Exhibit B,

.

'Th'q. city’ repicasan‘ta €0 the Authority: .
(a) Thexe is no proyi:sion in the oxdinances'authoriz-
.77 ing the lssuance of much revenue bdnda whiah

Erqhibits tha Clty fxom entering info and execut-
ng ‘ghd.u gbntract. ' .

N . L

(b) the exeoutlomw of this contrdat and 'the opexation
. thereunder will not intany way impalr the obligation
oE-contragt by and between the Ci”éy and ‘tha owners,

of. ity oultstanding Honda payable from.revenues of

_ its' Water and § taxy Sewer Sysitem since .tha

' eroject Ls 3n &ﬁurtherzmce of goveymméntal policy,
not: inconsisteflt with the existing contractual,
.t vbiligations off the City,'. ' ’ .

i}

.

SECTION 4,121 Contxal of Frodech by Opexator. The - .
pakitles nerato recognize anf{ I¥'1s Specifically agreed that
after complation of the Ex:og-ect and durxing the temm of thie
captract, the Opérator shall lave the eXoldilve right to the
use .aud ukllitzation of the Projeot, For the henefit of the
city; that the oOpexator without hindrance frow the Authority
or the city, ox the employees ox,othex agents of elthex of
“thewm, may operate, malntaln, repai®, enlaxge, 'improve,
extend, provide for additlons to ox otherwise contrdl,
‘manage and Keep-up tha sz;idv?ro;(eot.

o Except:s as spécifled in this Artdele, the aﬁ:audomut:'nﬁ of
“the use of all.or part of such Project has ap cffect upon
the abligations of the paxsties.

Y
)

. SECTION @-.le'- Forca Majeuxe!

, , (&) If for any reason of Yforce majeure! elther of the
parties herzto shall be rex:.dare‘d upable wholly oxr in part ts
‘carry. owhk its obligationa dnder this Agreetent, other’than
ghe obligatien gf City to malke, the payments weqguized under
‘the terms of Sectlon 3.01 heteof,” then Lf sugh paxty shall



“ give notice and full pakticulaxs of such re
‘tg the othar party within a reasbnable time aftex the oooups
rence of the avent; or oagseirelled on, the obligation of
the party giving such noticey g0 faxw as it 1y affectad by
such, "force majenre! sholl be avspended during the continuande
of the’ ipability then’ glaimed, Hut fox mo longer perlod, and
any such paa;tifas shall endeavpx. to' remove or overcoma such
inabIlity with all readodable dispatch, | The term "foxse
najeura! as employed hexein.shall memn agts of God, atrikes,
look~outs; ox other indugtrial dlstuxbances,. acts of a )
public enemy, ordexs or gctions of mny XInd of the Govermuent
of the -Uniteéd Stales of america or of the Stata of Texas ox
any alvil or military authoxity, insurxectiows; rlots, ‘
epidemios, Lpudslidea, lightning, ea;r:th%uakes, fires, hueri-
. canes, storms, flovdy, wachouts, droughts, axrests, restraints
. off govexmment and peopld, olvil disturbances, explovions,
preakages o sgoident to dams; pagchinexy, paxtial ox entize
faliure of yatey supply and inabilitly’ on tha pagxt of the,
Avthority , to deliver water hersundex or to provida sewags
trehtdent.or of the Clty to recelve waker ox to deliver
sewnge. treatmant, on acgount: ofiany other cause not reagone
ably within' the dontrel. of the parxiy oclaiming such’inability. |
It iz wunderstodd and agyeed that the sattlement of 'dtyrikes =
and lockouts- shall be eéntiyxely wiithin tha discxretlen of the
party havidg the diffioulty, and that the ahove x:equireh\emf '
éhat any force wajalre eliall hd remddied wlth all reasonable
dilspatch, .shall not xegquire tha sektlgment of sti*ikes and
Lockouts by “meceding to the deflands of the opposing partiea
when such sefrtlement is unfayovrables to 1t in the judgment of
rhe paxty having the diffioulty. Wo falluxe pf Authoxity to
meet any obligation by reagon for forco majeuke shall r_e{iu‘ve
the City Ffrem itgs obligations to make the payments required
undex the temms 'of Segtion 3,0% hoxnof.

agons In weiting

+

(b) .No danage shall ba recovexmble fxom auwthoriiy by
reason of theée suspengioh of tha operation of’the E¥xeject dug’ '
to any of'the vausmes ahéve mentiofled,. 1£ Operator!s ability
to opexate the Projeot la-uffécted by any of such causes
the Operator shall promptly notify the othex party in wrilzing
glving the particulars as soon as practicable after tha
‘occurvenga of the.cdduse ox caudes L’o‘r guch 'intexription.

, (c) It is expressly recognlzed by ‘Clty that the Oparater
may he compelled to makta‘n’egessazx attexatlona, repalvs.or ' .
extensionyg of ney ox additional fi gilitieg from time to'iime

© during tha life of this epment pnd any suspensiona’ of the
operation of the Pxojeot due tp such operation shall not, be

- causg  for olaim of dpmage on part:-of the Operaton provided

a1l reagonmbls effdrt 1z bmed by tha Operator to provide
city with the sexvise affoxrded by the Project in accopdance

| with this Agueepent. In swoli case, the Opsrator shall give



. .‘ : &

the othex party as much ddvance notice as may ba practicabld

&f;: thafsuspaneion of operation and of the estimated duration
erenf. - ' ' ' .

) )

SEGTION 4.14; . Easewents. Oiby agrass that Aut -
may have such eisements ovey: a@; ensemgnﬁa, rigﬁtm;%gﬁiwor
prg"“ﬁﬁwp?eéd gibagy ”°gt§-§'-i§ fe d.lf;‘itpiléﬁes hexéln articipated
and the placen erecf add of all vaquined:
he appropriately provided, - . eqﬁ.pmant m?y .

.

,'g,_EC'MON 4.15r Bond Approval by the c:!.t;".

. (a) Priox.to the igsumpce and delivery:of any honds
. which axes (1) paiable.' a8 to prindipal, interest |
o rédemption \irem urt out. of the deblt sexvics foe

, s paywents, ox (ll) to provlde fanl{litles ox sexviae

: or’any item which ie to be*meintained by the , = .

© rauthordty wtdlizing any part of the base monthly °
paysents, the clty shall aspprove the laswance ~,
. »thareof as provided in this sectionm. .

"(b)  If the bonds ame to be sold ab a public sale, the .
* governing ody of the City shally by redolution, °
.o approve (1) -the Mustica, of Saled issued or proposed
. to Pe: igsued by, the Autho’rit{ {l:iox: to their
delivery; and, (ii) the facilit
or aoguixredy fe'tie bouds' axe refyyding bondeg,. thae
. ‘governing bady of tha eilty ehall, by resolution,
. approva either (4) the Eofm off puxchage contraol
o (44) the xescolutdon anthorizing the issuance of
-the refunding boads. e
{c) I the bonds ara to ba exchanged £ér propexnty ox
services, the goverxunlng hody of the Oity shall, by
resolution, axm}::.v:ove'(i-%I the resolution a‘cﬁopte&,b
. the Eoveming ady b¥ the Anthority vhleh aunthoriges
the idsuance of such honds; and, {(il) the facllitles,
to he constrvoted ov adquired, ox the services o
be providad: . , o :

- SECTYON 4,16: Bffectdive Date of this contrack. ({a) The
parties Hereto, and GHe Tekas Waler Developmednl:Bodrd, by
‘ydxtue of lts approwal evidenced by btha sighathfe of the
pevelopment Fund Magagex appearing hereon,. recognize' this®,
Contract ia an amendment. to and Yeplacement of ar “Watey
supply Contract? dated June 1, 1380, and a “Sewer Sexvice
gontract” dated ns of Octoher 1, 1981, (the “prlox contiactgwy,
Upon the effectiva dote of this Contract, the. priox contracts
cand’ thedr effaect shall ceuse to ha of sffect.

. () Thig gC‘DntI,%Ct- shgll he efifective 'and he in full |
forge  and efifett at such Hine agl ' "
i

§

es to.be gonstructeq '



(1) - The Boaxd of Directors of ‘tha Authoxiby has
adopted a yssolution authorising tha issuancd.,
of’ bonds, to xefund ‘tha outstanding bonda of

, the Authority deschibed as: '

(1) “qrea‘tex: Texoma Muniolpal Utility ,
. Distrigt Revenue Bonds, ZJerles 1981 ~
city of Bherman Water Supply!;

{1%) ‘“Greater Texomz Wunicipal wtllity
. * Distriot Revemie Bondd, gexlés 1382~ '«
oLty of shemman,Sewer Sexidce'; abﬁ

Y

{141y ngreater Texoma Utllity ‘Authority .
, . Revenue Bondg,’ Sexies ‘1983 - City N
' of shexman dewexr Servige! — ° \ L

and the Attotdey Qeneral of Texas has approved
*  guch refundings honds; and’ . .
(2) 'the Development Fund Mawagex of the Tegad
Water Develepment Boaxd has conzented, to the:
executdon.of thig Contxact,an evidended BY,
v hlg pignature appearing hereon. L
SECTLON 4,17t davexradility. 7The partles hereto agzee
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EXHIBIT A -~ SUPPLEMENTAL PROJECT

City of Sherman Wastewater Project

Englheer;

J, Terry Millican
Freeman-Mililean, Inc,
8500 Forest Lane, Sulte 201
Dallas, TX 75243

(214) 503-0556
(214) 5031148 {fax)



- EXHIBITA
SUPPLEMENTAL PROJECT (2008)

ENGINEER

.S, 75 North Sewer Project

Freeman-Miilican, Inc.
12225 Greenville Ave,, Sulte 121
Dallas, TX 75253 ’



+

EXHIBIT B ~ SUPPLEMENTAL PROJECT (2009)

City of Sherman



EXHIBIT C — SUPPLEMENTAL PROJECT

Wastewater Project Description

" Construction of the North Central rellef Sanitary, Sewer and purchase and Installatlon of
ultraviolet equipment for the Sherman wastewater treatment plant,



EXHIBIT C-1 — SUPPLEMENTAL PROJECT

Project Description

The sewer system Improvements project for the City of Sherman involves improvements
to the blological capaclty of the wastewater treatment plant, adding a third serration basin; and
construction of Rellef Sewer C In the south central portion of the City of Sherman,



EXHIBIT C-2 - SUPPLEMENTAL PROJECT

Project Description

The construction, acquisitlon and Improvement of wastewater system faciliies and
‘necedsary appurtenances for use by the City of Sherman, to wit: construction of the North
Central Relief Sanitary Sewsr and purchase and Installation of ulfraviolst equipment for the
. Sherman wastewater treatment plant.



EXRHIBIT C-3 — SUPPLEMENTAL PROJECT

Project Descrlption (2008)

Wastewater Treatment Plant Digester Rehabliftatlon consisting of replacement of
compressors, plping, bumers, anclilary equipment, and other appurtenances as necessary In
sludge digesters; Major Sewsr Rehabllitation - Rellef Sewer K-4 Phase 1, conslsting of
construction of relief sewer between McGee Street and Lamberth Road; and Major Sewer

- Rehabilltation, conslisting of sewer mains along US Highway 76 corrldor to FM 691, Including lift
stations and other appurtenances as necessary.

.
¢



BXHEBIY C4 ~ SUPPLEMENTAL PROJECT '

PROIECT DESCRI‘PIIOH (2009 .

* Major sowet tehabilitation, oonsisting of sever maton alongs US Eighway 75 Notth oftis
City of Sherman, tnoluding fift statlons and othey appurténances ag iccessary,

.
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BYHIBIT €5 ~ SUPPLEMENTAL PROVECT
PROJECT DESCRIVTION (2009:4)

.

Wastc%vatcgr Threatmont Plant Improvéménta:

'+ The improvements to tho wantowater trestment plant inolide two dipester roof projests, a
primary clavifier rebabilitstion and o five scfoon Installmient, and other appurierances e
necessaryy . .

Rolief Sevrerst

Relief Sower C-1 will roplace s culsting séwer x;xain thet i deferdorated and hag,
infiltzation problems, Rellef Sewer ‘X4 replices a deterlorated: sewer lne that Ig also

expexenoidg infllteation problems, and other appurtenanced.as neoessary, * -

B3R04382.1/10998483



EXHIBIT C-6 - SUPPLEMENTAL PROJECT (2012}
Project Description
Wastewater
Modiflcations to the Shermaﬁ wastewater treatment plant headworks, 1nciudln§
upgrading the varfable frequency drive pumps, Phases | and Il; East Slde Lift Sfation

engineering and design; blosolids englneering, design and construction; rellef headworks
preliminary engineering and design’ and storm water storage contingency.



EXHIBIT C-7 — SUPPLEMENTAL PROJEGT (2013)

Project Description’

Wastewater Treatment Plant Improvements

Improvements to the wastewater treatment plant, including blosolids engineering, deslgn
and'construction.

Sewers

Construction of Blalock Industrial sewer replacement, all other appurtenances as
necessary, and construction of SH289 Sewer Line A and other appurtenances as necessary,



EXHIBIT C-8 — SUPPLEMENTAL PROJECT (2013-A)

WASTEWATER PROJECT DESCRIPTION
Wastewaterj Treatment Plant Improvements
Rellef Headworks Engineering and Construction
Sewers

Construction of South Sherman Relief Sewer and other appurtenaices as necessary.



EXHIBIT C-g -~ SUPPLEMENTAL PROJECT (2014)

WASTEWATER PROJECT DESCRIPTION

Wastewater Treatment Plant Improvements

Upgrading the UV disinfection system to replace sensors, control elements and other equipment
as necessary with more refiable components, reconstruciing the head works for [ift station.

Wastewater Collection System

Replacement of existing 12" and 18" sewer and new 18" sewer main,



EXHIBIT C-10 - SUPPLEMENTAL PROJECT (2015-A)

Project Description (Sewer)

The construction, acquisition, and improvement of sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the construction of improvements to the wastewater treatment plant
head works life station and electrical upgrade Improvements and other
appurtenances as necessary



EXHIBIT C-11 — SUPPLEMENTAL PROJECT (2017A)

Project Description (Sewer)

construction, acquisition, and improvement of sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction of sewer lines, and
other appurtenances as necessary



EXHIBIT C-12 — SUPPLEMENTAL PROJECT (2019)

Project Description (Sewer)

Sewer System Improvements to include construction and professional services
associated with improvements to the wastewater treatment plant, including the
aeration basin, biological clarifier, control building, and storm water lift station;
construction and professional services associated with sewer line construction
projects, including the construction of the Northwest Sewer, Sewer between
Rosedale and First, and Moore Street Sewer and appurtenances and other costs
as necessary for such sewer system improvements.



EXHIBIT C-13 — SUPPLEMENTAL PROJECT (2020)

Project Description (Sewer)

construction, acquisition, and improvement of wastewater system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including aeration basin upgrades, control building expansion, and rehabilitation to
the biological clarifier, storm water lift station, equalization basin, primary clarifier
No. 1, sludge pump station, and other appurtenances as necessary for wastewater
treatment plant improvements, construction of a brine line from the water treatment
plant to an existing lift station, and other appurtenances and costs to transport the
water treatment plant reject water

991874411 -1-



EXHIBIT D'~ SUPPLEMENTAL PROJECT

Water Project Description

None



EXHIBIT D-1 — SUPPLEMENTAL PROJECT

Project Description

The water system Improvements project for the Clty of Sherman Includes & major water
transmisslon line from US 82 to Taylor Street.



EXHIBIT D-2 - SUPPLEMENTAL PROJECT

Project Description

City of Sherman various water line replacements and relocations, varlous water main
extensions and varlous water main relocatlons and reconstructons and other water
appurtenances as needed. )



EXHIBIT D-3 — SUPPLEMENTAL PROQJECT

WATER PROJECT DESCRIPTION (2008)

Construction of watsr line(s) along U. S, 75 from approximately U. S, 82-to FM 661, to
Including plping and all other appurtenances necessary for the construction of the water iine.



EXHIBIT D=4 ~- SUPPLEMBNTAL PROJECT (2011)

Watex Project Desexiption

Lake Texotma Pump Station Bxpansion including Ingfallation of two (2):6,000 HP pumps

aleng with ncosssary olectrical, SCADA, and instumentatfon equipmenty Installation of®

" discharge piping, pump control valves, butterfly valves, aud miscellaneous appurtenances; power
improvements a8 needed to supply power to oporate the new .equipment; condition assessment

modifications of Scction 1 of the existing 72-inch Texomna Bipeling to wpgrade condition and
pressure ogpacity ofplpe ¢ | '

‘

. 90741751M1101158Y



EXHIBIT D-6 - SUPPLEMENTAL PROJECT (2012},

Project Description

Water

Construction of a second water transmission line from the water treatment plant
to the distribution system (Phases | and 1), Including engineering, right of way and construction;
modlifications to the Lake Texoma Raw Water Pipeline to provide for cleaning, facliities to elean
zebra mussels from plpeline; and flocculation basin and plping rellning.



EXHIBIT D-6 —~ SUPPLEMENTAL PROJECT (2015)

Project Description (Water)

The construction, acquisition, and improvement of water system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition and design associated with the City of
Sherman expanslon and upgrade and expansion of the water treatment plant,
disposal plpeline to the lift station located at the southwest corner of the
intersection of U.S. 756 and FM 691 and other appurtenances as necessary



EXHIBIT D-7 ~ SUPPLEMENTAL PROJECT (2015B)

Project Description (Water)

construction, acquisition, and improvement of water system facilities and
necessary appurienances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction for a water
treatment plant expansion and new elevated storage tank and other
appurtenances as necessary,



EXHIBIT D-8 ~ SUPPLEMENTAL PROJECT (2017)

Project Description (Water)

construction, acquisition, and improvement of water system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction for a water
treatment plant, and other appurtenances as necessary



EXHIBIT D-9 — SUPPLEMENTAL PROJECT (2017A)

Project Description (Water)

construction, acquisition, and improvement of water system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the "City"),
including the planning, acquisition, design and construction of water lines and
rehabilitation of the Gallagher elevated storage tank, and other appurtenances as
necessary



EXHIBIT D-10 — SUPPLEMENTAL PROJECT (2019)

Project Description (Water)

Water System Improvements to include construction and professional services
associated with improvements to the construction of the water crossing under US
75 at Choctaw, and cathodic protection improvements at the Lake Texoma Pump
Station; and appurtenances and other costs as necessary for such water system
improvements.



EXHIBIT D-11 — SUPPLEMENTAL PROJECT (2019A)

Project Description (Water)

Construction, acquisition and improvement of water and sewer system facilities
and necessary appurtenances for use by the City of Sherman, Texas and the
payment of all costs incident and related to the acquisition and financing thereof.



EXHIBIT D-12 — SUPPLEMENTAL PROJECT (2021)

Project Description (Sewer)

Construction, acquisition and improvement of water and sewer system facilities
and necessary appurtenances for use by the City of Sherman, Texas and the
payment of all costs incident and related to the acquisition and financing thereof.



EXHIBIT D-13 — SUPPLEMENTAL PROJECT (2022)

Project Description (Water and Sewer)

Construction, acquisition, and improvement of water and sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the
payment of all costs incident and related to the acquisition and financing thereof.



EXHIBIT D-14 — SUPPLEMENTAL PROJECT (2023)

Project Description (Water and Sewer)

Construction, acquisition, and improvement of water and sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the
payment of all costs incident and related to the acquisition and financing thereof.



EXHIBIT D-15 — SUPPLEMENTAL PROJECT (2023A)

Project Description (Water and Sewer)

Construction, acquisition, and improvement of water and sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the
payment of all costs incident and related to the acquisition and financing thereof.



EXHIBIT D-16 — SUPPLEMENTAL PROJECT (2024)

Project Description (Water and Sewer)

Construction, acquisition, and improvement of water and sewer system facilities and
necessary appurtenances for use by the City of Sherman, Texas (the “City”), and the
acquisition of land and rights-of-way necessary therefor or incidental thereto, and the
payment of all costs incident and related to the acquisition and financing thereof.



EXHIBIT E — SUPPLEMENTAL PROJECT (2009)

Outstanding Debt on the System

NONE



AGENDA ITEM IX



GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: November 9, 2023
SUBJECT: AGENDA ITEM NO. IX
PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager
CONSIDER AND ACT UPON KIEWIT WATER FACILITIES SOUTH COMPANY’S GUARANTEED

MAXIMUM PRICE D AND AMENDED GUARANTEED MAXIMUM PRICE C FOR CITY OF
SHERMAN’S SOUTH WASTEWATER TREATMENT PLANT — MBR PROJECT.

ISSUE
Consider and act upon Kiewit Water Facilities South Company’s Guaranteed Maximum Price D and Amended
Guaranteed Maximum Price C for City of Sherman’s South Wastewater Treatment Plant — MBR Project.

BACKGROUND

Due to rapid industrial and municipal growth currently being experienced by the City of Sherman, the Wastewater
Treatment Plant has to be expanded to meet expected flow and effluent characteristics. Given these
characteristics, our engineers recommended a Membrane Biological Reactor (MBR) as the treatment method that
will be required to meet the TCEQ requirements. In order to meet the abbreviated timeline, the method of
construction delivery chosen was Construction Manager at Risk, or CMAR. Requests for Qualifications (RFQ's)
were submitted with three construction firms submitting Statement of Qualifications (SOQ's).The contractor
chosen to undertake the new Wastewater Treatment Plant — MBR was Kiewit Water Facilities South, Co.

The engineers have undertaken pre-selection of various long lead time equipment to save as much time as
possible. Further, the contractor, now procured, is also undertaking pre-procurement to expedite time of delivery.

CONSIDERATIONS

The City of Sherman is requesting the Authority to approve Kiewit Water Facilities South Guaranteed Maximum
Price D for early grading, excavation, and dewatering and amending Guaranteed Maximum Price C for early
procurement.

The City of Sherman accepted bids for the civil work on November 3, 2023 at City Hall and received one bid
from Kiewit Water Facilities South Co. The City of Sherman and their engineers evaluated the bid and found the
bid acceptable. Based on that bid, Kiewit is proposing a GMP D in the amount of $19,058,592.43.

Due to price received from early procurement equipment bids, Kiewit is asking to amend GMP C from
$10,000,000 to $17,190,730. GMP D and C will increase the contract from $57,113,451.85 to $83,362,74.28.

STAFF RECOMMENDATIONS

The Authority Staff recommends approving the GMP D and amend GMP C, for Kiewit Water Facilities South Co
for the South Wastewater Treatment Plant — MBR Project, increasing the contract amount to $83,362,74.28. This
item is contingent upon the City’s approval.

ATTACHMENT
Engineer’s Letter of Recommendation




November 8, 2023

GTUA/City of Sherman
220 W Mulberry St.
P.O. Box 1106
Sherman, TX 75091
(903) 892-7208

Re: COSK South Wastewater Treatment Plant - MBR Project
Amendment 02 Recommendation for GMP C and GMP D

Dear GTUA/City of Sherman:

GMP C. During pricing negotiations, the original budget amount of $10,000,000.00 for GMP Cis
inadequate to cover contracted final pricing with respective vendors. The total variance is
$7,190,730. 00 for a new total of $17,190,730.00 for GMP C.

GMP D. To support construction of the South Wastewater Treatment Plant — MBR Project the
Construction Manager At Risk (CMAR), Kiewit, publicly advertised for proposals the Civil Package
BP04-001 on October 15, 2023. Kiewit notified the City of the CMAR’s intention to bid on this
package prior to the advertisement. Responses to the advertisement were received by the City
of Sherman on November 3, 2023 and publicly read aloud as indicated in the advertisement. The
following is a list of respondents:

1. Kiewit Water Facilities South Co. (Kiewit)

All required proposal documents were included in the submittal by Kiewit. The City, GTUA,
Design Engineer, and Program Management team have reviewed the proposal based on criteria
established in the advertisement and prepared selection worksheet materials. Based on review
of the proposal and evaluation discussions with GTUA, City staff, and the Design Engineer; the
Program Management Team evaluated the proposer with respect to the evaluation criteria and
weighting described in the RFP as follows:

1. Kiewit Water Facilities South scored 78.81/100

It is the opinion of the Program Management Team that Kiewit is qualified to perform this work
and has the necessary equipment and personnel to carry out the intended work of this package
in a manner that will enable the completion of the project within the required time period. We
recommend award of the contract to Kiewit Water Facilities South for the BP04-001 Civil
Package for the Wastewater Treatment Plant South — MBR project, and that a contract
amendment be approved to add the cost of work proposed for this work package,

Transportation | Water Resources | Land Development | Surveying | Environmental

telephone: 210-375-9000 address: 2000 NW LOOP 410 SAN ANTONIO, TX 78213 website: PAPE-DAWSON.COM
San Antonio | Austin | Houston | Fort Worth | Dallas | New Braunfels | Corpus Christi  Texas Engineering Firm #470 Texas Surveying Firm #10028800



City of Sherman South WWTP - MBR
COSK

November 8, 2023

Page 2 of 2

$19,058,592.00, to the CMAR Contract for Services which includes CMAR fees and a
contingency.

The lack of bids from other contractors besides Kiewit was a concern discussed during bid
evaluation. The program management team called several plan holders to understand why
they did not submit a proposal for this work package and have discussed these reasons with the
CMAR and the City of Sherman to determine if bidding strategies can be improved to encourage
interest from more qualified bidders beyond what had been completed through advertisement
in the local newspaper and CIVCAST. The associated bid documentation is attached to this
letter for bid package 04-01.

The total project funding request for GMP C and D is $26,249,322.00. By authorizing this
amendment, the following contract adjustments will be made:

Original Contract Value: $ 2,865,000.00
Previous Amendments: $57,248,451.85
Proposed Amendment 02:
GMP C $7,190,730.00
GMP D $19,058,592.00
Revised Total Contract Value: $ 83,362,773.85

Respectfully,

Toby Flinn, PE
Vice President

Attachments:
1. Proposal Tabulation (Bid Checklist)
2. Proposal Evaluation Worksheet
3. CIVCAST plan holders

..’ PAPE-DAWSON
r’ ENGINEERS



ATTACHMENT 1

Sherman South WWTP-MBR Civil Package BP04-001

Bid Opening November 3, 2023
Project No. 1422-005-02

Kiewit Bidder #2 Bidder #3 Bidder #4 Bidder #5 Bidder #6
DESCRIPTION
Acknowledgement of Addendum (1) yes
Completed & Signed Bid Form yes
Total Price $ 15,502,635.00




ATTACHMENT 2

Project

CMAR:

Kiewit

Work Package:

COSK South WWTP MBR

BP04-001 Civil Earthworks

SUBCONTRACTOR SCORECARD TEMPLATE

CRITERIA CHECKLIST
Kiewit AVG
CRITERIA SCORES WEIGHT WEIGHTED = NOTES
SCORE
Proposal ! 1 0.43 Proposal meets requirements
1. Pricing 30 18.19 Diffic'ult to evaluate price basis from quantities
provided
2. Commercial / Technical 30 28.37 Includes needed information
3. Ability to meet Schedule 40 32.25 Ability to meet project schedule
Total Score 100 78.81

Notes

1 Proposal are tabluated to determine responsiveness. However, this was not indicated in the advertisement as a
scoring criteria so will not be counted as a weighted component.
2 Weigted Score includes individual scores of the evaluation team that includes GTUA, COS, Designer, Prog. Mgr.




CITY OF SHERMAN SOUTH WASTEWATER TREATMENT PLANT — MBR CIVIL PACKAGE

ATTACHMENT 3

Company Company Type Contact Name
Mickie Service Company Inc. Not Specified Jessica Anttila

DE Corp. Engineer Johan Petterson
Drill Tech Drilling & Shoring General Contractor  Derek Paulson
Virtual Builders Exchange Plan Room Jeannette Olguin
Civil Tree Solutions SubContractor Civil Tree Solutions
PWXPress Plan Room Mary Miller
FERGUSON ENTERPRISES Treatment Plant Division Supplier Keith Hill- Sales Manager- TPG-NTX
Macaulay Controls Supplier Amy Macaulay
ConstructConnect Plan Room Michael Stubbs
ISE Metal Inc Manufacturer Daniel Poirier
Environmental Improvements Supplier Melissa Ledger
Victaulic - Infrastructure Manufacturer Jose Luis Duran
Global WET Supplier Sam Caillouet
Backwater Fence SubContractor Brandt Holder
Kiewit Water Facilities South Co. General Contractor ~ Andrew Lattof
AAA Treasure Supplier Gary Wade
Newman Regency Group Supplier Brandon Mellgren
CORE & MAIN Treatment Plant Services Supplier Jeff McCord

The Valve Agency Inc Supplier Brandon Wray
Eagle Contracting General Contractor  Greg Byars

HWH Industrial

KSA Engineers

Harrison, Walker & Harper

Kiewit Water Facilities South Co.
Mario Sinacola & Sons Excavating, Inc.
RAB

Lynn Vessels Construction LLC

North Texas Contracting

Mead & Hunt

Kiewit

Kiewit Water Facilities South Co.
Freese and Nichols

Macaulay Controls Co.

OFA

Harberson Surveying, Inc.

Dunaway

Carollo Engineers, Inc.

Aer Tellus Aqua Unmanned Systems, LLC
Kiewit Water Facilities South Co.

Plus Six Engineering, LLC

Integrated Marketing Systems (IMS)
WWaterTech, Inc.

Plummer Associates, Inc.

NTCR PLANROOM

RLG Consulting Engineers

North America Procurement Council Inc., PBC
Carollo

GTUA

General Contractor
Engineer
SubContractor
General Contractor
General Contractor
SubContractor
General Contractor
SubContractor
Engineer

General Contractor
General Contractor
Engineer

Supplier

Engineer
SubContractor
Engineer

Engineer
SubContractor
General Contractor
Engineer

Architect

Supplier

Engineer

Other

Engineer

Other

Engineer

Gov Agency

Jared Kinabrew
Madelyn Tadlock
Melissa Gordon
Chandler Petersen
Nathan Nolen
Morgan Bell
Lance Wood

Zach Fusilier
Mark Perkins

Dan Jansen

Jaryd Frost

Eric Kong

Vito Valderas
River Vu

Lynn Harberson
Zack Dawson
Megan Martin
Christopher Kumnick
Chandler Petersen
Ron Mick
Shabron Gaynor
Cathy Aldrich
Cylena Eason
Linda McBride
Lindsay Hart

Eric Johnson
Brenna Wagner
Stacy Patrick
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: November 9, 2023
SUBJECT: AGENDA ITEM NO. X
PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager

CONSIDER AND ACT UPON AN AWARD OF CONTRACT FOR THE CITY OF SHERMAN WATER
TREATMENT PLANT EDR REHABILITATION PROJECT — EDR CONTROL SYSTEM.

ISSUE
Consider and act upon an award of contract for the City of Sherman Water Treatment Plant EDR Rehabilitation
Project — EDR Control System.

BACKGROUND

The City of Sherman has requested assistance in obtaining funding for improvements to the City’s water and
wastewater system. These improvements include engineering, design, and construction of projects including but
not limited to water treatment plant expansion, water and sewer lines improvements, Lake Texoma Pump Station
improvements, and wastewater treatment plant expansion. The Board will be provided with further information on
the projects at the Board meeting.

The recent open market bond issuance for the City of Sherman include funds for rehabbing the Water Treatment
Plant. The Electrodialysis Reversal (EDR) process is used to filter out dissolved minerals and salts that are not
able to be removed in the conventional sand/carbon filters. The raw water source for the Water Treatment Plant
comes from Lake Texoma which has a high salt content. As the raw water is treated a portion of the flow is
passed through the EDRs and the filtered water is returned to the flow. The result is an overall reduction of
minerals/salts and an improved potable water for drinking and industrial use. Approval will allow the replacement
of the existing 96 EDR filter stacks with modern stacks and modern technology. This project is part of the overall
conventional treatment rehabilitation program and supports regaining 10 MGD conventional treatment capacity.

CONSIDERATIONS

The City of Sherman previously requested GTUA to enter into an agreement to purchase 96 EDR replacement
filter stacks from Veolia WTS Solutions. M&M Industrial Control Services, Inc. designs, installs and programs
the controls for the Veolia EDR systems. The City is requesting GTUA to enter into an agreement with M&M
Industrial Control Services, Inc. to provide the necessary equipment, programming and controls for the WTP
EDR Rehab Project for the proposed amount of $248,500.

STAFF RECOMMENDATIONS
The Authority Staff recommends the award of the contract to M&M Industrial Control Services in the amount of
$248,500.00 for the City of Sherman Water Treatment Plant Conventional Treatment Rehabilitation Program.

ATTACHMENTS
M&M Proposal




M&M Industrial Control Services Inc.

EDR Control System Upgrade

stacks installed.

City of Sherman Date: | September 11, 2023
To:
referred to here as Buyer No. of Pages: | 11 including cover
Jim Cross jimcross@cityofsherman.com
Attention: | Oscar Canales Email: | oscarc@cityofsherman.com
Jamie Weger jamiew@cityofsherman.com
Plant 243 La Cima Drive Telephone No.:
an. Sherman, TX 75090 Cell No.:
Address:
us Fax No.:
Michael Mack
From: Technical Director Email: | mmindserv@earthlink.net
" | M&M Industrial Control Services Cell No.: | 832-309-0588
Inc.
CC: | Joseph Aldridge - Veolia
.. | EDR Control System Upgrade: Control Proposal No.: | 040723-5
Subject: — -
Panels & SCADA system Original Project No.: | A368
Please provide corrections if inaccurate
Plant | City of Sherman EDR Water Treatment Plant, 4 units, 8 lines per unit, 3 stages per
Data: | line. Units 1-3 have platinum electrode stacks installed; Unit 4 has carbon electrode

M&M Industrial Control Services Inc. Confidential and Proprietary Information
EDR Control System Upgrade proposal for the City of Sherman WTP

Proposal number 040723 — revision #5 — September 11, 2023

Page 1 of 11
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M&M Industrial Control Services Inc.
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M&M Industrial Control Services Inc.

1

Introduction

M&M Industrial Control Services Inc. is pleased to present this proposal at the request of
the City of Sherman to provide budgetary pricing for the EDR control system upgrades &
modernization for the City of Sherman EDR WTP.

The control system upgrade will include replacement of the existing T1545 based control
system to an Allen Bradley CompactLogix based PLC system for the main control panel
and EDR unit control panels. New control panel back panels will be fabricated and installed
for the (4) EDR Unit control panels. The main control panel back panel will be modified to
accommodate the new Allen Bradley CompactLogix PLC equipment. New C-more HMI
units will replace the obsolete Uticor HMI's at each of the EDR unit control panels.

The existing Wonderware SCADA system will be replaced with Rockwell's FactoryTalk
View Site Edition for plant monitoring, control and data archiving.

A new PanelView Plus HMI will be programmed and installed at the MCP to provide
another means (backup) of plant monitoring and control.

M&M Industrial Control Services Inc. Confidential and Proprietary Information
EDR Control System Upgrade proposal for the City of Sherman WTP
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M&M Industrial Control Services Inc.

M&M Industrial Controls Scope & Price

M&M Industrial Controls scope includes the material and services outlined in the table
below. The sections that follow provide additional detail regarding each scope item.

Item Description Part # ‘ Quantity ‘ Price
EDR Control Panels Upgrade to AB 4

CompactLogix PLC system

Main Control Panel Upgrade to AB 1

CompactLogix PLC system

SCADA System Upgrade to Rockwell 206,500
FactoryTalk View Site Edition

Off-site support, project management,

programming and engineering/drafting incl.
support, section 4.1
Material, off-site labor, delivery Sub-total 206,500

On-site support, 1XCSR on-site for 30x8-hr

days plus travel & living, section 4.2 4-5 visits 42,000

On-site support Sub-total 42,000

All figures are in USD and exclude taxes, which will be
applied at the time of invoicing. Please make purchase Total Price 248,500
order to M&M Industrial Control Services Inc.

Proposal Notes:

(o) M&M Controls would like to note that under the current exceptional circumstances
across global supply chains and logistics networks, M&M Controls may not be in a
position to guarantee and comply with the planned schedule for product / project
delivery or performance.

M&M Industrial Control Services Inc. Confidential and Proprietary Information
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M&M Industrial Control Services Inc.

Approximate Total Invoice

Invoicing Schedule % of Sub- Value, Excluding
Total Tax

An invoice will be issued upon acceptance by
M&M Controls of customer purchase order.
Approximate percent calculation based on the 20% 41,300
material, off-site labor, delivery sub-total of
the purchase order.

An invoice for a portion of the material, off-site
labor, delivery sub-total will be issued when
EDR1 back panel replacement and new
solenoid manifold is delivered to the jobsite.

40% 41,300

An invoice for a portion of the material, off-site
labor, delivery sub-total will be issued when
MCP AB replacement components and new
SCADA system is delivered to the jobsite.

60% 41,300

An invoice for a portion of the material, off-site
labor, delivery sub-total will be issued when
EDRA4 back panel replacement and new
solenoid manifold is delivered to the jobsite.

80% 41,300

An invoice for the balance of the material, off-
site labor, delivery sub-total will be issued
when EDR2 & 3 back panel replacement and 100% 41,300
new solenoid manifolds are delivered to the
jobsite.

An invoice for a portion of the on-site support
sub-total will be issued upon completion of
EDR1 and related SCADA system
commissioning.

30% 12,600

An invoice for a portion of the on-site support
sub-total will be issued upon completion of
EDR4 and related SCADA system
commissioning.

60% 12,600

An invoice for the balance of the on-site
support sub-total will be issued upon
completion of EDR2 &3 and related SCADA
system commissioning.

100% 16,800

248,500
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M&M Industrial Control Services Inc.

Material Description
EDR Unit Control Panels upgrade (each panel)

ltem

Q
<

1769 CompactLogix I/O Power Supply

1769 CompactLogix L33ER controller

1769 CompactLogix Digital Input Module, 24VDC, 16-point

1769 CompactLogix Digital Input Module, 120VAC, 16-point

1769 CompactLogix Digital Output Module, 120VAC, 16-point

1769 CompactLogix Analog Input Module, 8-point

1769 CompactLogix End Module, right end cap

C-more HMI, 3” LCD

Allen Bradley 24VDC Power Supply

RPlRr|RIRINNR[IAMR|R

Allen Bradley Stratix 2000 network switch

lot Numatics, Festo or equal solenoid manifold & solenoid pilot valves

1 Hoffman 48 x 36 back panel

lot CB’s, CR’s, FTB’s, TB’s & other panel components

Main Control Panel (MCP) PLC upgrade
Qty Item
1769 CompactLogix I/O Power Supply

1769 CompactLogix L33ER controller

1769 CompactLogix Digital Input Module, 120VAC, 16-point

1769 CompactLogix Digital Output Module, 120VAC, 16-point

1769 CompactLogix Analog Input Module, 8-point

1769 CompactLogix End Module, right end cap

PanelView Plus 7 HMI, 10” touch, 24VDC

Allen Bradley 24VDC Power Supply

RlRr RPN D R[R

Allen Bradley Stratix 2000 network switch

M&M Industrial Control Services Inc. Confidential and Proprietary Information
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M&M Industrial Control Services Inc.

SCADA upgrade
(0]4Y Item
1 Dell PC & Monitor
1 | UPS (1500VA)
1 Desktop 5-port Ethernet Switch
1 Rockwell FactoryTalk View SE Runtime SW & License

M&M Industrial Control Services Support
Off-Site Support

Controls
(4) EDR control panel replacement back panel design & fabrication

(1) MCP control panel existing back panel redesign
EDR & MCP PLC programming (Allen Bradley)
EDR Skid HMI programming (C-more)

MCP HMI programming (Panelview)

O O O O OO

SCADA programming

Documentation
The base level of documentation updates will include:

o Updates and modifications of relevant control system schematic drawings limited to
the scope included in this proposal - issued electronically;

o Updated control panel enclosure assembly drawings for new or revised control
panel back panels - issued electronically.

These updates should be filed in the O&M manual as interim documentation.

Project Management

Provide planning and off-site assistance during the EDR stack replacement project related
to the PLC and instrumentation upgrade.

On-Site Technical Services

This proposal includes a provision for technical services during installation and
commissioning process to support the City of Sherman’s staff as outlined in section 2. M&M
Controls will provide 1 CSR on-site for 30x8-hr days over the course of four to five separate
visits. On-site support will include the installation of new control panel back panels for the

M&M Industrial Control Services Inc. Confidential and Proprietary Information
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M&M Industrial Control Services Inc.

EDR Unit PLC panels, modifications to the MCP panel to remove the existing TI1545 PLC
equipment and replace with Allen Bradley CompactLogic PLC equipment, replacement of
the existing obsolete HMI's at each EDR Unit panel, installation of an Allen Bradley
PanelView HMI at the MCP and installation and setup of the new SCADA equipment.
Onsite services will also include the routing and terminations of the instrument and valve
wiring and pneumatic air tubing at the field device and PLC panel. Onsite services will also
include instrument configuration, 1/0 loop checks, commissioning support, equipment start-
up and training session(s) for operator and maintenance personal. Removal of existing
back panels, installation of new back panels and initial routing of instrument and valve
cabling and air tubing may require assistance of City of Sherman personnel.

This total time frame assumes no weekends or holidays are required and is based on an
eight-hour workday and is an estimate of time needed to complete the mentioned tasks and
does not constitute a guaranteed number of service days should the tasks take less or
more time than estimated. Travel time to and from the job site for M&M field service
personnel is included in this estimate. Travel/lliving (T&L) expenses are also included. To
ensure personnel availability, M&M requires a minimum of two weeks' advance notice to
schedule equipment start-ups.

M&M Controls Duties for On-Site Services

o M&M will coordinate its work under this agreement in a reasonable manner with the
operating staff of the facility.

M&M Industrial Control Services Inc. Confidential and Proprietary Information
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M&M Industrial Control Services Inc.

Delivery

o Control System Equipment

o Delivery will be by provided by seller (FOB) destination. Ownership of
equipment shall pass to City of Sherman upon delivery at the jobsite.

o Taxes - All applicable local, state, or federal taxes are the responsibility of
the City of Sherman.

(®) Availability — Delivery of replacement back panel for EDR Unit 1 is
estimated at 10-12 weeks after receipt of order. It is estimated that without
equipment delays, delivery and installation of EDR Units 1, 4, MCP and
SCADA equipment would be completed by end of year (2023) or during the
15t quarter of 2024.

Scope - City of Sherman

All delivery or services not specified in the M&M Controls scope of supply are included in
the Buyer scope of supply. It is the responsibility of the Buyer to remove and dispose of
existing instrumentation, valves, wiring trough and associated PLC wiring for each of the
EDR units.

In addition, the following scope of work is to be completed by Buyer as part of this EDR
control system upgrade project.

(@) Provide and install a new mounting plate or instrument panel at each of the EDR
skids for new EDR Unit instrumentation mounting. Mounting plate may also need to
be large enough to allow for mounting of a small enclosure that contains the air
manifold system if required by Buyer and Seller.

o Installation of all new EDR Unit instrumentation.

(0] Provide and install a replacement wiring trough or raceway for instrument and valve
wiring, and pneumatic valve air tubing runs.

(o] Provide all instrument and valve associated wire/cable, pneumatic air tubing, fittings,
flex conduit, support and other hardware as required for installation and ongoing
operations.

o Stamping, signing, or sealing of general drawings as per Federal, State, or local

regulations or codes.
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M&M Industrial Control Services Inc.

7 Terms and Conditions of Sale

1 Legal Entity for Contracting
M&M Industrial Control Services Inc. is the name of the Seller.
short form: Where a short reference is required in this document, for convenience, we are called M&M or M&M Controls.

2 Payment
M&M prefers to receive payment by wire transfer and will also accept payment by courier check.

Wire transfer information for M&M Industrial Control Services Inc.

Wells Fargo Bank, N.A. Account # 1866655358
C/O M&M Industrial Control Services Inc. ABA # 121000248
420 Montgomery
San Francisco, CA 94104

3 Payment Terms

On approved credit, payment terms are net 30 days from customer receipt of invoice. Please see the invoicing schedule in
the price section.

4 Proposal Validity

Prices quoted and proposal terms are valid up to thirty (30) days after the date of issue of this proposal unless confirmed
with a purchase order.

5 Purchase Order Guidelines

Please confirm that your purchase order has covered the following points. This will ensure accurate and prompt order
entry, product delivery, invoicing and accounts receivables processing and will prevent administrative delays for all
parties.

o Documentation — Our strong preference is to receive a hard or digital copy of your purchase order (PO)
rather than a PO number alone. Your PO can be sent by email to mmindserv@earthlink.net. If you are
not able to provide a PO, please contact us for alternatives.

o Quotation Number - Please reference the quotation number in your PO.

o Product — Please note which product(s) you wish to purchase along with the quoted price, particularly if
quantities or scope differ from the quotation.

o Taxes - Please provide any required tax exemption certificates. Please indicate if taxes have been added
in your PO.

o Payment Terms — Please acknowledge the payment terms included with the quotation.

o Bill-to Address - Please include contact information for your accounts payable.

o Ship-to Address - Please clearly define the delivery location and the receiver’s email & telephone. Please

specify receiving hours and any special off-loading requirements.

o Delivery Date - Please include your requested delivery date.

M&M Industrial Control Services Inc. Confidential and Proprietary Information
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M&M Industrial Control Services Inc.

Sighed Agreement

Through the issue of this proposal, M&M signals their intent to enter into an agreement with City of
Sherman. City of Sherman and M&M acknowledge that they have read and understood this
agreement and agree to be bound by the terms and conditions specified in it.

M&M Industrial Control Accepted

Offered by .
egal Entity Services Inc., also known as by Lega
" M&M or Seller Entity:

Authorized
Signature
by:

City of Sherman

L also known as Buyer

Title:

Signature
Date:

Signature: X

Purchase Order No:

mmindserv@earthlink,net

Upon acceptance of this proposal, please forward the following

: or
either ) _
* by email with .pdf attachments or « by postal mail or « by fax. :\r/lwa Industrial Control Services
t1(2_th|s signature page completed 2003 Edgewood Drive
2) a hard copy of your purchase order, and Sugar Land, TX 77479
or

3) any required tax exemption certificates
fax no.: 281 980 7501

This agreement comes into force when M&M has issued a formal acceptance of City of Sherman’s
Purchase order or formal acceptance of this City of Sherman signed agreement.
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: November 9, 2023
SUBJECT: AGENDA ITEM NO. XI
PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager

CONSIDER AND ACT UPON CHANGE ORDER NO. 1 TO VEOLIA CONTRACT FOR CITY OF
SHERMAN, EDR UPGRADE

ISSUE
Consider and act upon Change Order No. 1 to Veolia Contract for City of Sherman, EDR Upgrade.

BACKGROUND

The City of Sherman has requested assistance in obtaining funding for improvements to the City’s water and
wastewater system. These improvements include engineering, design, and construction of projects including but
not limited to water treatment plant expansion, water and sewer lines improvements, Lake Texoma Pump Station
improvements, and wastewater treatment plant expansion. The Board will be provided with further information on
the projects at the Board meeting.

The recent open market bond issuance for the City of Sherman include funds for rehabbing the Water Treatment
Plant. The Electrodialysis Reversal (EDR) process is used to filter out dissolved minerals and salts that are not
able to be removed in the conventional sand/carbon filters. The raw water source for the Water Treatment Plant
comes from Lake Texoma which has a high salt content. As the raw water is treated a portion of the flow is
passed through the EDRs and the filtered water is returned to the flow. The result is an overall reduction of
minerals/salts and an improved potable water for drinking and industrial use. Approval will allow the replacement
of the existing 96 EDR filter stacks with modern stacks and modern technology. This project is part of the overall
conventional treatment rehabilitation program and supports regaining 10 MGD conventional treatment capacity.

Veolia WTS Solutions USA, Inc. is the sole provider of EDR Stack Replacements Materials and Services, and the
City of Sherman has received a quote in the amount of $5,586,970 for the purchase of EDR equipment. The City
of Sherman’s Water Production Staff will handle the installation of the equipment.

Veolia is requesting to switch from 650 cell pair to 600 cell pair EDR stacks for the project. The 600 cell pair
stacks is Veolia standard product that provided the same level of performance and provide easy of shipping and
maintenance activates. The change will reduce the contract price by $175,000 for a new contract price of
$5,411,970.

STAFF RECOMMENDATIONS
The Authority Staff recommends approving Change Order No. 1 to reduce the contract price by $175,000 for a
new contract price of $5,411,970.

ATTACHMENTS
Change Order #1




Project: City of Sherman, EDR Upgrade
Veolia Project No.: 7609022
Change Order: 01, Revision: 0

Date: 19-Oct-2023 P.O.: 23-00434

Attn: Jim Cross Project: City of Sherman

Company: City of Sherman From: Jon Willner

Phone: 903-892-7215 Phone: 617-584-7101

Email: limcross@cityofsherman.com Email: jon.willner@veolia.com
Scope of Work:

To change the ninety-six (96) EDR stacks from the originally proposed 650 cell pair to 600 cell pair, which
is the Veolia standard product. The standard 600 cell pair stacks will provide the same level of
performance, but due to reduced height will provide the additional benefits of being able to be shipped
in standard containers and will make maintenance activities easier.
Financial Impact:

Contract Value: $5,586,970 USD

Change Order Amount: $-175,000 USD
New Contract Value: $5,411,970 USD

Schedule Impact:
No anticipated impact on delivery if within 15 days of issue.

Approval:

Authorized Signature Name: (Print) Date:

Notice:
1. Terms and Conditions of the Contract shall apply to this change order.
Impact of delivery dates are estimated and will be finalized upon acceptance of this change order.
This change order is valid for thirty (30) business dates from date of issuance.
No action can be taken without an authorized signature.
By accepting this Change Order, the Customer agrees to provide a revised purchase order for the amount
listed.
6. By accepting this Change Order, the Customer authorizes Veolia WTS to proceed with said change order.

vk wnN
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: November 9, 2023
SUBJECT: AGENDA ITEM NO. X
PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager

CONSIDER AND ACT UPON CHANGE ORDER NO. 004 TO THE CONTRACT WITH LANKMARK
STRUCTURES FOR THE CITY OF PRINCETON ELEVATED STORAGE TANK PROJECT

ISSUE
Consider and act upon Change Order No. 004 to the contract with Landmark Structures the City of Princeton
Elevated Storage Tank Project.

BACKGROUND

The City of Princeton requested assistance in obtaining funding for improvements to the City’s water system.
These improvements include a new elevated storage tank (“EST”), appurtenances, water line to connect the EST
to their system, and other water system projects as funds allow.

The Texas Water Development Board (“TWDB”) Drinking Water State Revolving Fund was initially selected as
the funding source for these improvements. However, the TWDB informed the Authority staff in February 2021
that changes had been made to the State Revolving Funds (“SRF”) programs by limiting the amount of funding
they are making available. For at least the next 12 months the SRF program funding will be difficult to qualify
for and will take significantly more time to be funded if a project ends up qualifying. Due to these changes in the
SRF program and discussions with TWDB, the Authority switched funding programs and began pursuing funding
through the Texas Water Development Fund (“DFund”).

As we neared the end of 2021, we heard from the TWBD that DFund money would not be available until May of
2022. This timeline did not work for the City as they are on a tight timeline to have their EST constructed to be
able to keep up with the growth that is happening within their water system service area. After discussions with
the City staff, engineer, Authority’s Bond Counsel and the Authority’s Financial Advisor, the decision was made
to pursue Open Market funds as the interest rates were relatively close to DFund rates and the project construction
could be expedited. The Bond Issuance closed on March 3, 2022.

The first of the two projects includes the construction of a 2-million-gallon Elevated Storage Tank. In addition to
standard Elevated Storage Tank appurtenances, this project also includes disinfection equipment, a tank mixer and
an exterior bowl lighting system. This project was bid first as we anticipate this project taking more time to
complete than the water line. This project was awarded by the Board at the March 2022 meeting.

Change Order No. 1 resulted in a decrease of $11,732.00, resulting in a revised contract amount of $7,947,268.00.
This change order included additions (site entrance extension and tank mixer platform) and deductions(stairs,
overflow pipe, washdown riser material and lightning protection).

Change Order No. 2 upsized the logo size to scale it based on physical tank size, an increase of $15,796.00,
resulting in a revised contract amount of $7,963,064.00.



GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

PAGE 2

Change Order No. 3 is the cost to add a dedicated hatch for the tank mixer, an increase of $7,840.00 resulting in a
revised contract amount of $7,970,904.00.

CONSIDERATIONS
Change Order No. 004 is a credit to delete pedestal blast and leave pedestal as is, a decrease of $7,150.00
resulting in a revised contract amount of $7,963,754.00.

STAFF RECOMMENDATIONS

The Authority Staff recommends approving Change Order No. 004, a decrease of $7,150.00 to the contract with
Landmark Structures I, L.P. resulting in the amount of $7,963,754.00. This action would be contingent upon the
City of Princeton’s approval.

ATTACHMENTS
Change Order No. 004
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: November 7, 2023

SUBJECT: AGENDA ITEM NO. XIII

CONSIDER AND ACT UPON CHANGE ORDER NO. 4 TO THE CONTRACT WITH UNDERWOOD,
INC. FORTHE CITY OF WHITEWRIGHT WATERLINE PROJECT,
1S0UE

Consider and act upon authorizing Change Order No. 4 to the contract with Underwood, Inc. for the City of
Whitewright Waterline Project.

BACKGROUND

In 2018, the City of Whitewright requested the Authority’s assistance with financing a water system improvement
project. The City is planning projects which include a new water well, ground storage tank, pump station, re-
coating of an elevated storage tank, water line replacements, and appurtenances.

The Texas Water Development Board’s (“DWSRF”) Drinking Water State Revolving Fund (“DWSRF”) was
identified as the most economical funding source for the identified projects. The total amount sought for these
projects from the TWDB was $3,758,106. The funding for this project includes three (3) separate components
due to the City qualifying for loan forgiveness in addition to a portion of the loan being offered at 0% interest.
The three (3) portions are 1) Series 2019A which offers a 1.35% interest rate subsidy for 30 years; 2) Series
2019B which offers 0% interest rate for 30 years; and 3) Principal Forgiveness which is not required to be paid
back. The three (3) components are summarized below:

1.35% Interest Subsidy, 30-year $1,645,000
0% Interest, 30-year $ 1,025,000
Principal Forgiveness $1,088,106

Total $3,758,106

CONSIDERATIONS

The waterline replacement project consists of approximately 9,200 linear feet of 6” and 8” waterlines. This
project was bid on June 8, 2021, at the Whitewright City Hall. There were ten (10) bids received with an apparent
low bidder of Underwood, Inc. in the amount of $752,421.75. Change Order No. 1 consists of an extension of
Line 1 326 LF of 6” AWWA C900 DR-18 south from STA 0+00 along Oak Hill Rd to tie into existing 4”.
Change Order No. 1 is an increase of $10,500.00 resulting in the contract amount of $762,921.75.

TAFF RECOMMENDATION
The Authority Staff recommends approving Change Order No. 4, an extension of contract time due to expired
railroad permit. Time extended to substantial completion date of 11/22/2023. No change in contract price. The
contract price remains in the amount of $762,921.75.

ATTACHMENTS
Change Order No 4



LEJCDC=

Change Order No. 4
Date of Issuance: 10/20/2023 Effective Date: 10/20/2023
Owner: GTUA obo City of Whitewright Owner's Contract No.: ~ WTWO007.002

Contractor: Underwood, Inc.

Engineer:  KSA engineers, Inc.

Project: TWDB Water Diststribution System
Improvements

Contractor’s Project No.: WTWO007.002
Engineer's Project No.:  WTWO007.002
Contract Name: 62831 CID 02

The Contract is modified as follows upon execution of this Change Order:

Description: Extension of contract time due to expired railroad permit. Time extended to substantial
completion date of 11/22/2023

Attachments: Original Railroad Permit: TNER220317146-PPL-EXECUTED
Renewed Railroad permit: TNER230723402 PPL-EXECUTED

CHANGE IN CONTRACT PRICE
Original Contract Price:

$752,421.75

CHANGE IN CONTRACT TIMES
[note changes in Milestones if applicable]

Original Contract Times:
Substantial Completion: 270 (10/16/2022)

Ready for Final Payment: 300 {11/15/2022)

days or dates

[Increase] [Decrease] from previously approved Change
Orders No. to No.

$

[increase] [Decrease] from previously approved Change
OrdersNo.1  toNo.3
Substantial Completion: 498

Ready for Final Payment; 528

days

Contract Price prior to this Change Order:

$762,921.75

Contract Times prior to this Change Order:
Substantial Completion: June 4, 2023

Ready for Final Payment: July 3, 2023

days or dates

[Increase} [Decrease] of this Change Order:

$

fIncrease] [Decrease] of this Change Order: Increase
Substantial Completion: 171

Ready for Final Payment: 171

days or dates

Contract Price incorporating this Change Order:

Contract Times with alt approved Change Orders:
Substantial Completion: Novemeber 22,2023

5§762,921.75 Ready for Final Payment: December 22, 2023
days or dates
RECOMMENDED: ACCEPTED: i ACCEPTED:
By: By: By:
Engineer {if required) Owner {Authorized Signature) Contractor {Authorized Signature)
Title: Title Title Presi fem +
Date: Date Date [0/ 23/ 29

Approved by Funding Agency (if

EICDC® C-941, Change Order.
Prepared and published 2013 by the Engineers Joint Contract Documents Committee,

Papelof2
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GREATER TEXOMA UTILITY AUTHORITY
AGENDA COMMUNICATION

DATE: November 10, 2023
SUBJECT: AGENDA ITEM NO. XVII
PREPARED AND SUBMITTED BY: Paul M. Sigle, General Manager

CONSIDER AND ACT UPON ADMINISTRATIVE SERVICE CONTRACT WITH THE RED RIVER
GROUNDWATER CONSERVATION DISTRICT FOR 2024

ISSUE
Administrative Services contract with the Red River Groundwater Conservation District (“RRGCD”) for 2024.

BACKGROUND

The RRGCD will consider the renewal of the Administrative Services contract with Greater Texoma Utility
Authority at their December 20, 2023, meeting. The Authority has provided administrative services to the
RRGCD since 2010. The current contract expires on December 31, 2024.

CONSIDERATIONS

The administrative services provided to the RRGCD are paid by the RRGCD and have been a great help in
offsetting the administrative costs of the Authority and the District. This agreement provides a significantly more
cost-effective mechanism for operating the RRGCD than procuring an office and hiring full-time staff. The costs
for these services have been budgeted in the RRGCD’s 2024 budget.

STAFF RECOMMENDATIONS
The staff recommends authorizing the execution of the Administrative Services Contract with the Red River
Groundwater Conservation District.

ATTACHMENTS
2024 Administrative Services Contract




ADMINISTRATIVE SERVICES AGREEMENT
BETWEEN THE GREATER TEXOMA UTILITY AUTHORITY AND
THE RED RIVER GROUNDWATER CONSERVATION DISTRICT

STATE OF TEXAS STATE OF TEXAS

GREATER TEXOMA UTILITY AUTHORITY RED RIVER GROUNDWATER
CONSERVATION DISTRICT

This Agreement, made and entered into by and between the Greater Texoma Utility Authority,
hereinafter referred to as (“Authority”) and the Red River Groundwater Conservation District in Fannin and
Grayson Counties, Texas, hereinafter referred to as (“District”).

WITNESSETH:

WHEREAS, the District is experiencing a need for administrative services in order to achieve the
objectives provided in its enabling legislation and Chapter 36 of the Texas Water Code; and

WHEREAS, the Authority has staff experienced in water related activities; and

WHEREAS, the District has determined that it is in the best interest of the District to engage the
Authority to assist in providing administrative assistance in establishing the District’s programs and activities;
and

NOW, THEREFORE, in consideration of the mutual covenants contained herein, and of the terms
and conditions hereinafter set forth, the parties agree as follows:

1. The Scope of Services. The term "Scope of Services" as used herein refers to the Scope of Services
made and submitted by the Authority to the District as amended, modified, or supplemented herein. (attached
hereto as “Exhibit A”)

The Scope of Services is a general guideline for the commencement of administrative activities and related
services. Said Scope of Services is amended and superseded by specific terms of this Agreement, which may be
amended in writing from time to time upon agreement of the Authority and the District.

2. Administrative Services. The Authority shall perform administrative services for the District at the
direction of the District Board, and the District Board President to the extent that the Board President’s direction
does not conflict with any District, State or Federal Laws, or Authority rule, policy, or order of the District or
Authority Board. Such directions from the District Board and Board President regarding the performance of
administrative services shall supplement any specific services delineated in this Agreement or the attached
Scope of Services. Administrative services shall include, but not be limited to recording and communication
services, database collection and well registration services, as well as assistance in developing personnel
policies, operating procedures, refining of temporary rules and developing a management plan. Administrative
services shall also include performance of the duties of the “General Manager” as set forth in the District’s
Temporary District Rules, Bylaws, rules and orders, subject to the directions and orders of the District Board and
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Board President. The Authority shall not retain outside professional services to be reimbursed by the District
without prior authorization from the District. The District Board shall retain ultimate authority in decision-
making under the District’s Rules.

3. Charges and Payment. Monthly payments shall be made by the District to the Authority for actual
costs incurred including hourly wages and benefits of the Authority employees, insurance costs, extra travel
costs to and from the District, overhead, and other direct costs, including fees for professional services. The
Authority shall invoice the District for any such services performed hereunder during the preceding thirty (30)
day period, said invoice to be presented by the 25 day of the following month. Said invoice shall be itemized in
such a manner that the District may determine the reasonableness of the charges submitted. The District shall
pay the full amount of invoices received from the Authority by the tenth day of the month following receipt of
any such invoice unless notice of protest or disagreement is given to the Authority within seven (7) business
days after receipt of said invoice. Failure of the Authority and the District to agree upon payment of such
invoice within thirty (30) days of protest shall be grounds for termination under Paragraph 4 unless the parties
can otherwise agree in writing to a schedule of payment.

4. Terms of Agreement. The Term of this Agreement shall be for a 12-month period commencing as of
the effective date of this Agreement, which shall be the later date that the District or the Authority executes this
Agreement. This Agreement may be renewed upon expiration of the 12-month term of this Agreement by
written agreement between the parties. Either the District or the Authority may terminate this agreement for
any reason at any time upon ninety (90) days written notice of termination to the other party. Should the
Authority or the District elect to terminate this Agreement, the District shall remain responsible for its share of
any costs for which it is obligated that remain existing and unpaid as of the effective date of termination.

5. Indemnity. Neither the District nor the Authority shall be liable to the other for loss, either direct or
consequential. All such claims for any and all loss, however caused, are hereby waived. Said absence of liability
shall exist whether or not the damage, destruction, injury, or loss of life is caused by the negligence of either
party or of any of their respective agents, servants, or employees. It is contemplated that each party shall look
to its respective insurance carriers for reimbursement of any such loss. Neither party shall have any interest or
claim in the other's insurance policy or policies, or the proceeds thereof, unless it is specifically covered therein
as an additional insured. Nothing contained in this Agreement is intended by either party to create a
partnership or joint venture, and any implication to the contrary is hereby expressly disavowed. It is understood
and agreed that this Agreement does not create a joint enterprise, nor does it appoint any party as an agent of
any other party, for any purpose whatsoever. It is understood and agreed that by execution of this Agreement,
no governmental powers or immunities are waived or surrendered by either the District or the Authority.

6. Independent Contractor. The Authority is, and shall perform this agreement as, an independent
contractor, and as such, shall have and maintain complete control over all of its employees, subcontractors,
agents, and operations. Neither the Authority nor anyone employed by it shall be, represent, act, purport to act
or be deemed to be the agent, representative, subcontractor, employee, officer or servant of the District. No
employee or agent of the District shall be, represent, act, or purport to act or be deemed to be the agent,
representative, subcontractor, employee, officer, or servant of the Authority.

7. Surety Bond. Any officer, employee, or agent of the Authority who collects, pays, or handles any funds
of the District shall furnish good and sufficient bond payable to the District in an amount determined by the
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District Board to safeguard the District. The bond shall be conditioned on the faithful performance of that
person’s duties and on accounting for all funds and property of the District. The bond shall be signed or
endorsed by a surety company authorized to do business in Texas. The District Board hereby determines that
the initial amount of each bond shall be set at $50,000.00, and may alter the amount pursuant to a minute order
or resolution adopted at a properly noticed meeting. The District Board shall provide the Authority with notice
of any such alternative amount. The District shall reimburse the Authority for costs incurred in connection with
providing administrative services to the District. Any such out-of-pocket costs exceeding $2,500.00 per year
shall require prior approval of the District Board. The Authority shall limit the collection, payment, or handling of
District funds only to the officers, employees, and agents of the Authority who have been bonded in accordance
with this paragraph.

8. No Third Party Rights. Nothing in this Agreement shall be construed to give any rights or benefits to
anyone other than the parties hereto, and all duties and responsibilities undertaken pursuant to this Agreement
shall be for the sole and exclusive benefit of the parties hereto, and not for the benefit of any other party. There
are no third party beneficiaries to this Agreement.

9. Assignment. This Agreement shall not be assignable except at the written consent of the Authority
and the District hereto, and if so assigned, shall extend to and be binding upon the successors and assigns of the
Authority and the District thereto.

10. Notices. All notices given under this agreement shall be deemed properly served if delivered in
writing personally, or sent by certified mail to Mark Patterson, President, Red River Groundwater Conservation
District, PO Box 1214, Sherman, TX 75091-1214, and to the Authority addressed to the President, Greater
Texoma Utility Authority, 5100 Airport Drive, Denison, TX 75020-8448. Date of service of notice served by mail
shall be the date on which such notice is deposited in a post office of the United States Postal Service. Either
party may change their respective addresses for notice by providing notice of such address change in the
aforesaid manner with specific reference to this Agreement.

11. Authority Financial Obligations. Nothing in this agreement shall be construed to require the
Authority to expend funds from any source other than the revenues received hereunder. All costs required by
valid rules, regulations, laws, or orders passed or promulgated by the United States of America, the State of
Texas, and regulatory or judicial branches thereof having lawful jurisdiction shall be the responsibility of the
District.

12. Entire Agreement. This agreement embodies the entire understanding between the Authority and
the District hereto relative to the subject matter hereof and shall not be modified, changed or altered in any
respect except in writing signed by the Authority and the District.

13. Governing Law and Severability. This agreement shall be governed by the laws of the State of Texas
and the venue in Grayson County, Texas. The provisions of this agreement shall be deemed to be severable and
the invalidity of or inability to enforce other provisions hereof. In the event of a conflict between the terms of
this Agreement and any exhibit attached hereto, the terms and conditions of this Agreement shall take
precedence. Venue shall be in Grayson County, Texas.

14. Interpretation. Although drawn by the Authority, this contract shall, in the event of any dispute
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over its meaning or application, be interpreted fairly and reasonably, and neither more strongly for or against
either party. Captions and headings used in this Agreement are for reference purposes only and shall not be
deemed a part of this Agreement.

IN WITNESS WHEREOF, the parties hereto have caused the signatures of their legally authorized
representatives to be affixed hereto, having been duly approved by the respective governing bodies and
effective on the last date of execution as set forth below.

GREATER TEXOMA UTILITY AUTHORITY RED RIVER GCD

5100 AIRPORT DRIVE PO BOX 1214

DENISON TX 75020-8448 SHERMAN TX 75091-1214
BY: BY:

President President

DATE: DATE:

ATTEST: ATTEST:
Secretary-Treasurer Secretary-Treasurer
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Exhibit “A”
Scope of Services

Recording and Communication Services

. Act as point of contact for well owners by answering questions regarding rules
. Provide all postings for meetings

. Provide notice postings in timely manner

° Mail notices and rules as needed

. Prepare agenda after consultation with President

. Prepare and e-mail draft minutes to Board of Directors

° Complete minutes after review by Board of Directors

. Maintain website as needed

. Establish and maintain paper and electronic filing system

° Provide written communications to well owners, TWDB and others as needed
. Draft correspondence for signature by designated persons

Database Collection for Registered and Non-Registered Wells in the District

. Work with chosen database development firm to create the well registration system for
the District

. Operate and maintain well registration website and map, which will depict wells in each
District county

. Work with well owners to register wells and collect well registration fees

. Employ field technician to locate and verify wells in each District county

Development of Personnel and Other Policies

. Prepare and present drafts of personnel policies for review by appropriate committee
and Board of Directors

. Prepare and present drafts of operating procedures for future staff to follow

. Assist Board of Directors in training personnel for District at appropriate time

Assistance for Rule Development

. Assist Board of Directors in development of permanent rules

. Assist Board of Directors in the development and implementation of a Management
Plan

Accounting

. Provide accounting services including keeping financial records, issuing invoices, paying
invoices, etc.

° Prepare and present monthly financial statements

. Assist Board of Directors with development of budget

° Prepare and provide documentation for audit
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Approach to Provision of Services

e Staff is able to work diplomatically with well owners and others

o Use 800 number on all letterhead and other communication for calls to make contact easier
for well owners

o  Well-acquainted with TWDB staff

e  Utilize assistance from Texas Alliance of Groundwater District members

e Coordinate District activities with GMA 8 activities

e Develop records and procedures in a manner that will make for easy transition when desired

Estimated Cost of Services

The Authority is a public agency. The Board’s approach to provision of services has always been to seek
reimbursement for the costs of providing the services requested. These costs include:

e The salary and employer personnel costs (social security, worker’s compensation insurance,
retirement, and accounting, etc.)

e Mileage for travel required at the rate set annually by IRS

e Any direct expenses required to provide the services requested (telephone charges, copies,
postage, and similar expenses directly associated with the project)

e The contract for services will not exceed $105,000 for administration and accounting,
$95,000 for the field technicians, and $35,000 for field permitting specialist without prior
authorization from the Board of Directors

e Field personnel costs will be an expense of the District, which will include salary, benefits,
transportation and other costs directly associated with verification of well and pumping
information

e Billing Rates:

0 General Manager — $114 per hour

Project Coordinator - $57 per hour

Administrative Assistant - $35 per hour

Finance Officer - $88 per hour

Accounting Assistant (2) - $34 per hour

Office Clerk - $36 per hour

Field Technician - $52 per hour

Field Technician (2) - $46 per hour

Groundwater Technical Lead - $52 per hour

Operation Supervisor - $55 per hour

O 000000 O0Oo
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