With all the savings vehicles available today,
why should you consider opening an Individual
Retirement Account (IRA)? It's simple! It's all
about harnessing the power of mutual funds
and tax-deferred earnings.

Mutual funds are a great way for the average investor
to experience the benefits of diversification and the
potential earning power of the stock market, without

having to be a financial expert or have a huge portfolio.

Mutual funds give you the chance to make money in
three ways:

Should any of these be earned, they may be subject to
taxation. Also note that the value of a fund may fluctuate.
Investing in mutual funds entail risk, including loss of
principal shares. When redeemed, they may be worth
more or less than the original value. Diversification does
not assure a profit or protect against loss.

An IRA can give you growth potential because your
money — up to $6,000 per year; or $7,000 if you're 50
and above? — is part of a larger group of mutual fund
investments that are expertly managed to help you get
the best possible return on your money.

With both Traditional® and Roth* IRAs, your earnings
are tax-deferred. That means more of your money
stays in the account and has a chance to grow over
time.®> Plus, with a Roth IRA, if you meet the minimum
requirements, you may even be able to withdraw
money tax-free when you reach retirement!®
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Which IRA Is Right for You?

Your dreams are important to you.
Opening the right kind of IRA account could be the key to helping you reach your goals.

Traditional IRA Roth IRA
Contributions Up to $6,000! Up to $6,000!
Tax Deductible® Not Tax Deductible?
Earnings Tax-Deferred Tax-Deferred
Retirement Taxable Tax-free if the Roth IRA is held at least five years e o
. . "y -
Withdrawals (After age 59 /) Defer TaX@S, Save Sma rte ri
Distributions Required at age 72 No age requirement You can take ‘a‘d’v_éh‘ta’tj’e'of tax-deferred savings
Eligibility 100% of earned income "~ 100% of earned income by inve st G A eVEher fa Tr§d|t|onal l.RA o
up to contribution limit up to contribution limit a Roth IRA: That can make a big difference in the

(no maximum age limit) - growth of your funds. The chart below Shows the
difference it could make if you were contributing

Note: Income limitations may restrict the amount that you may contribute to a Deductible IRA or a Roth IRA. Additionally, the amount you "y ; -
may contribute to a Roth IRA is reduced by contributions to other IRAs. See IRA Maximum Contribution Limits chart for more information. » $6,000 into an IRA with tax-deferred benefits
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Withdrawals before age 59'/> may be subject to a 10% tax penalty. every.year fof 32 yéarscompared-to the same

contributions to a regulaf taxable savings or” =

Start When You Can IRA Maximum Contribution Limits® _investment account. . :
* $870,900

Year 2020

$570,300
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Taxable Tax-Deferred

You pay taxes You postpone
on the earnings payment of

yOu accrue as current taxes

your money until your funds
grows. are withdrawn.

* This illustrationis hypothetical and not indicative of any actual
investment, which will fluctuate in value. This chart shows a constant
rate of return. This chart assumes a federal 22% tax bracket. Lower tax
rates on capital gains and dividends would make the investment return on

! the taxable investment more favorable, thereby reducing the difference
m in performance between the investments shown. Any tax-deductible W
contributions will be taxed and tax-deferred earnings may:be taxed
upen withdrawal. Earnings on the investment are at a 9% nominal
rate, compounded monthly. The above amounts are based on monthly
contributions of $500.00 (earned income, adjusted for taxes).




