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HOW TO MAKIMIZE RETURNS IN YOUR MUTUAL FMG ?\.-'RUN.III
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A QUICK GUIDE TO ALPHA

Investors aim to outperform the market, and Alpha is the measure of
success. Alpha represents the extra return a mutual fund generates
over its benchmark, reflecting the value added by active management.

P

Golden Sparrow Consultancy
AMFI-Registered Mutual Fund Distributor
Mob: 9601900002 , Email: chand@gol densparrowconsultancy.com , Web: www.goldensparrowconsultancy.com



Key Strategies to Generate Alpha =

* PRIORITIZE ACTIVE FUNDS FOR ALPHA:
Actively managed funds are designed to outperform their »
benchmarks, offering the potential to generate Alpha. In
contrast, passive funds follow the index and do not aim for
Alpha creation.

« FOCUS ON GROWTH-ORIENTED FUNDS:

Adding exposure to sectoral, thematic, and international
funds can boost Alpha potential. However, it's important to
maintain a balanced approach to avoid excessive risks.

« DIVERSIFY SMARTLY:

Allocate funds across high-growth sectors and different
asset classes. Strategic shifts, like sector rotation during
market cycles, can enhance returns.

« AVOID OVER-DIVERSIFICATION:

While diversification reduces risk, owning too many funds in
the same category can dilute Alpha. Focus on a concentrated
selection of high-growth opportunities.

« MONITOR AND REBALANCE REGULARLY:

Periodically review your portfolio to stay aligned with market
trends and financial goals. Rebalancing ensures optimal
risk-return balance and helps sustain Alpha creation.

Conclusion

Generating Alpha requires thoughtful fund selection, smart diversification, and disciplined
rebalancing. Reqularly review your existing portfolio to ensure alignment with your goals and
stay on the path to Alpha creation. While not guaranteed, a well-planned strategy enhances
your chances of outperforming the market.

Disclaimer: Mutual fund investments are subject to market risks. Please read all
scheme-related documents carefully before investing. Past performance is not indicative of
future results, and Alpha generation depends on various factors, including market conditions

and fund management.
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