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Michigan Department of Treasury 
5739 (01-21) 

This form is issued under the authority of Public Act 253 of 2020. 
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Michigan Department of Treasury

4988 (05-12)

This form is issued under authority of Public Act 206 of 1893; MCL 211.7u.

INSTRUCTIONS:
with the supervisor or the board of review of the local unit where the property is located. MCL 211.7u provides for a whole 

or partial property tax exemption on the principal residence of an owner of the property by reason of poverty and the 

inability to contribute toward the public charges. MCL 211.7u(2)(b) requires proof of eligibility for the exemption be provided 

to the board of review by supplying copies of federal and state income tax returns for all persons residing in the principal 

reside in the principal residence that is the subject of this Application for Poverty Exemption and that 

tax return.

Address of Principal Residence:  ___________________________________________________

                                                     ___________________________________________________

_____________________________________________________       _____________________



POVERTY GUIDELINES 

IF THE APPLICATION IS COMPLETE, AND THE APPLICANT’S ASSET DO NOT EXCEED THE THRESHOLD, 
INCOME WILL BE ADJUSTED AS FOLLOWS: 

INCOME THAT IS BELOW THE FEDERAL POVERTY GUIDELINES SHALL BE GRANTED A 100% 

REDUCTION OF TAXABLE VALUE.  

INCOME THAT EXCEEDS THE FEDERAL POVERTY GUIDELINES BY 20% OR LESS SHALL BE 

GRANTED A 50% REDUCTION OF TAXABLE VALUE.  

INCOME THAT IS GREATER THAN 20% BUT LESS THAN 30% SHALL RECEIVE A 25% REDUCTION 

IN TAXABLE VALUE. 

THE APPLICANT MUST HAVE TOTAL HOUSEHOLD ASSETS OF LESS THAN AN AMOUNT EQUAL TO THE 

FEDERAL POVERTY INCOME STANDARDS FOR THE APPLICANT’S SIZE OF FAMILY UNIT AS DETERMINED 

ANNUALLY BY THE U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES (GREY COLUMN ONLY).  

THE ASSET VALUE SHALL BE DETERMINED BY THE ASSESSOR AND BOARD OF REVIEW AND SHALL 

EXCLUDE THE REAL ESTATE VALUE OF THE HOMESTEAD. 
 

Size of Family Unit Poverty 
Guidelines & 

Asset Threshold 

50% Reduction 
(20% or less) 

Income Threshold 

25% Reduction 
(>20% & <30%) 

Income Threshold) 

1  $ 13,590   $ 16,308   $ 17,667  

2  $ 18,310   $ 21,972   $ 23,803  

3  $ 23,030   $ 27,636   $ 29,939  

4  $ 27,750   $ 33,300   $ 36,075  

5  $ 32,470   $ 38,964   $ 42,211  

6  $ 37,190   $ 44,628   $ 48,347  

7  $ 41,910   $ 50,292   $ 54,483  

8  $ 46,630   $ 55,956   $ 60,619  

For Each Additional  $ 4,720   $ 5,664   $ 6,136  

 



Federal Poverty Guidelines Used in the Determination of Poverty Exemptions for 20231 

MCL 211.7u, which deals with poverty exemptions, was significantly altered by PA 390 of 1994 and was 
further amended by PA 620 of 2002. 

Local governing bodies are required to adopt guidelines that set income levels for their poverty 
exemption guidelines and those income levels shall not be set lower by a city or township than the 
federal poverty guidelines updated annually by the U.S. Department of Health and Human Services. This 
means, for example, that the income level for a household of 3 persons shall not be set lower than 
$23,030 which is the amount shown on the following chart for a family of 3 persons. The income level 
for a family of 3 persons may be set higher than $23,030. Following are the federal poverty guidelines 
for use in setting poverty exemption guidelines for 2023 assessments: 

 

Size of Family Unit  
 

Poverty  
Guidelines 

1 $13,590
2 $18,310 
3 $23,030 
4 $27,750
5 $32,470
6 $37,190
7 $41,910 
8 $46,630 
For each additional 
person 

$4,720 
 

 

Note: MCL 211.7u states that the poverty exemption guidelines established by the governing body of 
the local assessing unit shall also include an asset level test. An asset test means the amount of cash, 
fixed assets or other property that could be used, or converted to cash for use in the payment of 
property taxes. The asset test should calculate a maximum amount permitted and all other assets above 
that amount should be considered as available. Please see STC Bulletin 3 of 2021 for more information 
on poverty exemptions.  

Note: MCL 211.7u allows changedan affidavit (Treasury Form 4988) to be filed for all persons residing
 in the residence who were not required to file federal or state income tax returns in the current year or 
in the immediately preceding year. This includes the owner of the property who is filing for the exemption. 

                                                            
1 State Tax Commission Bulletin 19 of 2022 
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