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Introduction

Life happens, and financial disasters like bankruptcy or divorce can make homeownership feel
out of reach ever again. Even Self employed entrepreneurs and business owners sometimes
run into debt to income issues or a lack of sufficient tax documentation that can prevent them
from qualifying for a mortgage. However, with the right strategies and a Rent-To-Own program,
you can rebuild your credit, regain financial stability, and own a home again. This guide will walk
you through some potential credit repair, budgeting, smart money management ideas, and how
Rent-To-Own can be the key to your new beginning.

Chapter 1: Understanding Rent-To-Own and Its Benefits
What Is Rent-To-Own?

Rent-To-Own is an alternative path to homeownership, allowing you to rent a home with the
option to buy it at a later date, typically 2-5 years. No need to qualify at the bank. Your good job ,
income and downpayment secure the home off market for you and you only. You secure the
home with a down payment of $20-50K down upfront which will later be applied towards your
purchase. Additionally, a portion of your rent payments may go toward the home’s purchase
price, helping you build equity while you rent.

Benefits of Rent-To-Own

e Time to Repair Credit — Live in your future home while improving your credit score
without the pressure and urgency usually associated with a home purchase
Lock in a Purchase Price — Secure today’s market price for future homeownership.
Rent Increases - No More Rent increases. That's a thing of the past.
Reduce your Mortgage - You can put more funds down at any time to reduce the
amount you have to borrow when you're ready for a mortgage.

e Build Equity While Renting — Some of your rent payments go toward your future home
purchase and any equity that accrues while in contract is yours to keep at purchase..

e Make Improvements - Build an extra room in the basement? Install a fence? Change
the wall colors? Build a garage? All things you can do while renting the home.
Pets - We are pet friendly, where most places these days are not fur friendly !
No Immediate Mortgage Qualification — Gives you time to prepare for a mortgage and
get your debt to income under control in preparation for home ownership.

e NO REALTOR NECESSARY - Thats a Huge Savings in Commissions



Chapter 2: Steps to Rebuild Your Credit

1. Check & Monitor Your Credit Report

Obtain a free credit report from annualcreditreport.com or myfico.com or a credit
reporting company of your choice.
Dispute any inaccuracies to improve your score.

2. Establish Positive Credit Habits

Make all payments on time by setting up electronic payments (even small bills).
Keep credit utilization under 30%.

Avoid opening too many new credit accounts at once.

Establish Credit Building accounts that you control like
https://www.self.inc/credit-builder-loan.

3. Use a Secured Credit Card

A secured card helps build credit with a low risk of overspending.

Here is a link to some options - https://www.experian.com/credit-cards/best-secured/

Always pay off balances in full each month.

Chapter 3: Budgeting for Financial Recovery

1. Track Your Income and Expenses

Use budgeting apps like Mint or YNAB to monitor spending.

Identify unnecessary expenses to cut back on

Use a monthly tracking App like - https://www.quicken.com/products/simplifi/ to track
your expenses for a month to see where your spending your money.

If you don't plan where your money goes, plan for it to go away TAKE CONTROL!

2. Create an Emergency Fund

Save at least 3-6 months of expenses to prevent future financial crises.
Start small; even $10 a week adds up over time.



3. Set a Homeownership Goal for when you get approved for a Mortgage

e Determine how much you need for Inspection, appraisal & closing costs.
e Factor in property taxes, insurance, and maintenance.

Chapter 4: Smart Money Management & Saving Tips
1. The 50/30/20 Budget Rule

e 50% of income for necessities (rent, food, utilities).
e 30% for discretionary spending (entertainment, dining out).
e 20% for savings and debt repayment.

2. Side Hustles & Increasing Income

e Consider freelancing, gig work, or selling unused items to boost income.
e Use extra earnings to pay down debt or save for a home.

3. Automate Savings & Bill Payments

e Set up automatic transfers to savings to ensure consistent contributions.

e Auto-pay bills to avoid late fees and missed payments.

e Set up an Automatic Savings Account with an App. Here are some options -
https://www.bankrate.com/personal-finance/best-money-saving-apps/

Chapter 5: The Credit Card Snowball Method
How It Works

List all debts from smallest to largest balance.

Pay minimums on all but the smallest debt.

Put extra money toward the smallest debt until it's paid off.
Repeat with the next smallest debt until all are paid.

Tips for Smarter Credit Card Use

e Pay off balances in full each month to avoid interest.
e Use credit cards for recurring bills and pay them immediately.
e Take advantage of cash-back and reward programs without overspending.



Chapter 6: How to Get Started with Rent-To-Own

If you're ready to take the first step toward homeownership, our Rent-To-Own program can help
you transition from renter to owner while you rebuild your finances.

t. Schedule a free consultation today! Visit www.RentToOwnABeautifulHome.com to learn
more and get started on your journey to homeownership!

Conclusion

Recovering from financial setbacks takes time, but with the right strategies, you can own a
home again. By improving your credit, managing your money wisely, and taking advantage of
Rent-To-Own opportunities, you can secure a brighter financial future.



