D.| PRACTICAL
1.| Mahesh purchased a machine from Jayesh on 1-4-2008. Details were

as follows :
(1) The cash price of the machine was Rs. 22,000.

(2) Rs. 7,000 was paid on the date of purchase.

(3) The instalments were paid as under :

Ist instalment on 31-3-2009 Rs. 6,500. .
2nd instalment on 31-3-2010 Rs 6 000
" Rs. 5,500

3rd and Final instalment on 31-3-201 1 c (.
(4) Jayesh charged 1nterest at, 10% Pja. \oh' the outstandmg balance of cash

price,
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7. | Gita has purchased one machinery on hire purchase agreement The
cash price of machinery is Rs. 90,000. The amount 1§t0° be paid’on agreement
Rs. 30,000 a nd balance amount is pald by three equal annual instalments of

Rs. 30,000 each. Compute the 1nterest of thlrd year.
\ 7 [South Guj Uni., §.Y., April, 2003, 2013]

[Ans Rate of 1nterest is not given. Total interest is Rs. 30,000. Interest .
of third year Rs. 5,000 (30,000 x 1/6). Proportion of Interest is 3 : 2 : 1.]

| Q ] Damnanh Lhaa sminvenhacaad aAna manhinarer am hiea misenlhann A veenneadmnaad T
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JZ} Ninad has
on Ist April, 2007 .

purchased a computer on hire purchase basis from Gaurav

Amgount wnthm terest
v\ 9PU-3:10 78,000
Ay "*31-3-11 69,000

Interest is to be charged on the opening balance of the year at 15%;
Depreciation is to be charged at 10% on reducing balance method. Write
journal entries of all the years in the books of Ninad.

Show the calculations regarding interest.
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When cash price is calculated from Annuity Table :

A company purchases a machine on Hire- purchase system on
1-4-2006, payable in five annual instalments of Rs{1,200 ach. The vendor
company charges interest at 5% per annum. D_eprecmtlon 1s written off at 10%
p.a. on Straight line method. The .accounting year of the company ends on
31st March. Reference to\ anntiify tables shows that the present value of
annuity of Re«1 for five years at 5% is Rs. 4.329477.

Shéw hecessary accounts in the books of the purchaser.

[Ans. : Cash price Rs. 5,195 (4.329477 x 6,000/5), Interest Rs. 260, Rs. 213,
Rs. 163, Rs. 112 and Rs. 57 1espect1vely Deprematlon Rs. 520 every year.]

19 MNer 1 1 "N~ _
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When cash price and rate of interest both are not given :

9. | Rajesh bought a scooter from Gujarat Mfg. Co. Ltd. on lee-purchase
Scheme on 1-4-2007. He paid Rs. 600 on s1gn1ng the agreement and the balance
in three annual instalments as follows :

First Instalment Rs. 780; Second Instalment Rs 720 and Thlrd Instalment
Rs. 660. -

The financial\year of Ra_]esh closes on 31st March, Scooter is to be
depreciated-at 10% per annum on the Reducing Balance Method.
- Prepafe’necessary accounts in the books of Rajesh.

[North Guj. Uni., SY April, 2015]
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