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JAIN INSTITUTE OF COMMERCE
“Quality Without Compromise”

CHAPTER-2.2 JOINT VENTURE
1. In a joint venture X and Y sharing profit and loss equally, X purchased goods costing of 40,000 and Y sold the goods for 50,000. X is entitled to get 1% commission on purchase and Y is entitled to get 5% commission on sales, the profit will be
(A) 7,200
(B) 7,100
(C) 6,800
(D) 7,600

2. What is the nature of joint venture with co-venture account?
(A) Nominal account
(B) Personal account
(C) Real Account
(D) Memorandum Account

3. If X co-venture takes away of goods under memorandum Joint Venture Method then he will debit these goods in his books to
(A) Sales Account
(B) Purchase Account
(C) Personal Account
(D) Joint Venture Account

4. Which of the following account(s) is (are) maintained in the joint venture when separate set of books are maintained?
(A) Joint Bank a/c
(B) Joint Venture a/c
(C) Co-venturer a/c
(D) All of the above

5. Joint venture account is of the nature of
(A) Personal account
(B) Nominal account
(C) Real account
(D) Suspense account

6. If unsold goods costing 20,000 is taken over by venturer at 15,000, the joint venture account will be credited by
(A) 20,000
(B) 15,000
(C) 5,000
(D) Nil

7. Which one of the following is not the feature of a joint venture business?
(A) Co-venture may or may not contribute initial capital.
(B) It has limited duration
(C) It is done for specific purpose
(D) Profit or loss on joint venture is shared as per their capital ratio.

8. When goods are purchased for the joint venture, the account to be debited is
(A) Purchase account
(B) Joint Venture account
(C) Venture’s capital account
(D) either Purchase account or Joint venture account

9. Memorandum joint venture account is
(A) Personal Account
(B) Real Account
(C) Nominal Account
(D) None of the above

10. Memorandum joint venture Account is prepared When?
(a) The separate set of books is maintained for joint venture
(b) Each co-venture keeps records is maintained for joint venture
(c) Each co-venture keeps records of their own transaction only.
(d) All of the above cases

11. A and B into enter a joint venture sharing profit and losses in the ratio of 3:2 A Purchased goods costing 2,00,000 B sold 95% goods for 2,50,000 A is entitled to get 1% commission on purchase and B is entitled to get 5% commission on sales. A drew a bill on B For an amount equivalent to 80% of original cost of goods. A got is discounted at 1,50,000 What is a’s share of profit ?
(A) 15,300
(B) 21,300
(C) 18,900
(D) None of the above

12. Peeru and simu are entered in the business of buy and sale of goods grain for a period of one year and sharing the profit in the ratio of 3:2 this agreement is a?
a. Partnership
b. Consignment
c. joint- venture
d. lease

13. If any stock is taken by a con-venture it will be treated as?
(a) an income of the joint venture
(b) an expense of the joint venture
(c) to be ignored from joint venture
(d) it will be treated in the personal books of the con-ventures

14. When goods are purchased for the joint venture the account to be debited IS
a) Purchases A\C
b) Joint Venture A\C
c) Venture’s capital A\C
d) Consignee A\C

15. Loss on joint venture is
(A) Credited to profit and loss A\C
(B) Debited to Co- venture Capital A\C
(C) Credited to capital fund A\C
(D) Debited to suspense account

16. Goods received from other Co- venture is debited to
(A) Joint venture A\C
(B) Joint Bank A\C
(C) Memorandum Joint venture A\C
(D) Other Co- venture A\C

17. If separate sets of books is maintained and suppliers grant discount at the time of making the payment for purchases of goods, such discount received will be treated as

(a) Income of joint venture, hence credited to joint venture A/c
(b) Will be credited to Joint bank A/c B
(c) Will be credited to co-venture's Capital A/c
(d) Will be ignored from the books

18. Which of these accounts are not opened in a joint venture
(a) Stock reserve A/c
(b) Joint bank A/c
(c) Joint venture A/c
(d) Co-ventures personal A/c

19. If unsold  goods costing 20,000 is taken over by the venture at 15,000, the joint vent account will be credited by
a) 20.000
b) ₹15,000
c) 5,000
d) Nil

20. If a co-venture takes away goods under memorandum joint venture account method then be will debit these goods in his books to
(A) Joint venture Ac
(B) Drawings A/c
(C) Purchase A/c
(D) Debtors A/C


21. When no separate set of books of accounts are maintained but each co-venturer keeps record of all trans- actions then goods are purchased by a co-venturer for the joint venture, the account to be debited:
a) Joint venture account
b) Venture's capital account
c) Purchase account
d) None of the above                                                                               [June 2023]

22. Goods costing 20,000 destroyed by an accident, insurance claim was nil. The effect will be:
a) 20,000 will be credited to joint venture account.
b) No entry will be made in the books of joint venture.
c) 20,000 will be debited in joint venture account as loss.
d) 15,000 will be credited in joint venture account.                           [Dec. 2023]

23. What will be the accounting for goods purchased for joint venture by co-venturer in case separate set of books are maintained?
a) Debit: Goods A/c; Credit: Co-Venturer's A/c
b) Debit: Joint Venture A/c; Credit: Joint Bank A/c
c) Debit: Co-Venturer's A/c; Credit: Joint Venture A/c
d) Debit: Joint Venture A/c; Credit: Co-Venturer's A/c                    [June 2024]

24. In Memorandum Joint Venture accounting method, each Co-venturerrecords
a) All transactions of joint venture.
b) Common transactions of joint venture.
c) Her/his respective transactions of the joint venture.
d) Transactions of the co-venturer.                                                     [June 2024]



25. A & B entered into Joint Venture to share profits and losses in the ratio of 2:1. A supplied 200 refrigerators costing ₹ 2,00,000 to B, incurring freight charges of ₹ 10,000. B sold 190 refrigerators for ₹ 2,40,000 and by took over the remaining 10 refrigerators for himself. The result of Joint venture= ___.
a) Loss 40,000
b) Profit 30,000
c) Profit 40,000
d) Profit 40,500                                                                 [March 2015]

working Note: Cost of Goods taken over = 2,10,000 * 10/200 = ₹ 10,500.
Profit/ (Loss) Sales + Value of goods taken over - Purchases – Expenses = 2,40,000 +10,500 - 2,00,000 - 10,000 = ₹ 40,500.
Note: Assuming goods are taken over by B at Cost.

26. A and B by opening a joint venture by opening enter into a joint   bank account contributing ₹10,00,000 The profit sharing ratio between A and B is 3:2. How much amount to be contributed by A?
a) 4,00,000
b) 5,00,000
c) 6,00,000
d) 7,00,000                                                                         [Sept. 2015]
Working Note: Contribution of A = 10,00,000 x 3/5 =  ₹ 6,00,000.

Answer Q.27 to 30 on the basis of in- formation given below:
The contractor Sumit and the Engineer Chandu entered into a Joint Venture for the sale of plots of land. Joint bank account was opened in which Sumit deposited 20 lakhs and Chandu deposited 5 lakhs. They share profits and losses in ratio of their capitals.
A piece of land was purchased for 17,40,000. Legal and registration fees of 1,80,000 were paid and 4,80,000 were incurred for the developmentof land. The land was divided into 40 plots out of which 30 plots were sold @ 90,000 each and 6 plots were sold @ 72,000 each. The brokerage of 1,32,000 was paid for selling the plots. The remaining plots were taken over by Sumit and Chandu at the cost price in the proportion of 3:1. [Dec. 2016] [Modified]

27. Determine profit or Loss sharing ratio.
a) 4:1
b) 1:1
c) 3:1
d) 1:4
Working Note: P&L sharing ratio (ratio of Capital) 20:5 = 4:1.

28. Value of Plots taken over by Sumit&Chandu are:
a) ₹60,000 and ₹ 1,80,000
b) ₹1,30,500 and ₹ 43,500
c) ₹1,80,000 and ₹ 60,000
d) ₹43,500 and ₹1,30,500
Working Note: Cost of Plots = 17,40,000 +1,80,000 +4,80,000 = ₹ 24,00,000
Value of 4 plots taken over at cost = 24,00,000 x 4/40 = ₹2,40,000 Sumit's Share = 2,40,000 × 3/4 = ₹1,80,000
Chandu's Share = 2,40,000×1/ 4= ₹60,000

29. Profit or Loss on Joint Venture shall be:
a) ₹6,00,000
b) ₹8,40,000
c) ₹6,72,000
d) 1,68,000
Working Note: Profit/ (Loss) = Sales + Plots taken over - Purchases – Expenses
= (90,000×30)+(72,000 × 6) + 2,40,000- 17,40,000 - 1,80,000 - 4,80,000-1,32,000 = ₹ 8,40,000.

30. Amount paid to Sumit and Chandu at the end of venture is:
a) ₹23,00,000 and ₹ 6,60,000
b) ₹24,80,000 and ₹ 6,20,000
c) ₹24,50,000 and ₹ 6,60,000
d) ₹24,92,000 and ₹ 6,08,000
Working Note: Amount Payable to venturer = Capital + Share of Profit -value of Plots taken over
Sumit = 20,00,000 + 6,72,000-1,80,000 =₹ 24,92,000
Chandu = 5,00,000 + 1,68,000-60,000 = ₹6,08,000

Answer Q.31 to Q.35 on the basis of information given below:

P, Q and R undertake to erect an office building for a Company. The contract price is agreed at  25,00,000 to be paid in cash 22,00,000 and the balance amount in shares of the company. They agreed to share profit or loss equally.
They opened a Joint Bank Account with cash contributed by P for 3,00,000; by Q 3,75,000 and by R 2,00,000. P arranges the preparation of building plans and paid 32,000 as architect's fees. Q brings a concrete mixer and allied machines for 80,000 and R brings a motor van valued at 75,000.
They paid 12,25,800 for material: 7,33,200 for wages; 60,000 for plant. and 20,000 for sundry expenses. On completion of the joint venture, concrete mixer is sold for 50,000 and plant and allied machines are sold as scrap for 10,000. R takes back the van at 40,000. Subsequently P took over the shares issued by the company at a valuation of 2,80,000.                         [June 2019] [Modified]

31. Total Capital Contribution of p including cash and other Expenses is:
a) ₹3,00,000
b) ₹3,32,000
c) ₹15,57,800
d) 16,37,800

Working Note: Capital Contribution of P = Cash 3,00,000 + Architect's fees 32,000
32. Profit or Loss on Joint Venture shall be:
a) ₹3,74,000
b) ₹34,000
c) ₹3,54,000
d) ₹5,09,000
Working Note:
Joint Venture Account
	Particulars
	₹
	Particulars
	₹

	To P (Architect's Fees)
To Q (Machines and Mixer)
To R (Van)
To Joint Bank A/c (Expenses and Plant)
	32,000
80,000
75,000
20,39,000
	By Joint Bank A/c:
Consideration in cash
Sale of mixer 50,000
Sale of Machines 10,000
By R (Van)
By P (Shares)
	
22,60,000


40,000
2,80,000

	To profit on joint venture
	3,54,000
	
	

	
	25,80,000
	
	25,80,000



33. Amount paid to R at the end of venture is:
a) ₹3,53,000
b) ₹1,70,000
c) ₹5,73,000
d) ₹3,93,000
Working Note: Amount Payable to venturer Capital + Share of Profit + Assets brought - Assets Taken over
R = 2,00,000 + 1,18,000 + 75,000 - 40,000 = ₹3,53,000.

34. Amount paid to P at the end of venture is:
a) ₹3,53,000
b) ₹1,70,000
c) ₹5,73,000
d) ₹3,93,000
Working Note: Amount Payable to venturer = Capital + Share of Profit + Expenses Incurred - Assets Taken over
R = 3,00,000 + 1,18,000 + 32,000  - 2,80,000 = ₹1,70,000.

35. Amount paid to Q at the end of venture is:
a) ₹3,53,000
b) ₹1,70,000
c) ₹5,73,000
d) ₹3,93,000
Working Note: Amount Payable to venture =  Capital + Share of Profit + Assets brought - Assets Taken over
R = 3,75,000+ 1,18,000 + 80,000 -0 = ₹ 5,73,000.

36. A purchased goods costing ₹2,60,000 for joint venture with B. B sold a major part of the goods at cost plus 25% on cost, for ₹ 2,50,000. Balance of goods were taken over by B at cost less 10%. Find out profit/loss on Joint Venture.
a) (Loss) 10,000
b) ₹55,250
c) ₹44,000
d) ₹50,000                                                                           [June 2019]
Working Note: Cost of Goods Sold by B = 2,50,000 x 100/125 =₹ 2,00,000
Cost of Balance Goods = 2,60,000 – 2,00,000 = ₹ 60,000
Value of Balance Goods taken over by B = 60,000 x 90% = ₹ 54,000
Profit/ (Loss) =  Sales + Value of Goods Purchases taken over- Purchases = 2,50,000 +  54,000 - 2,60,000 = ₹44,000.

37. In a joint venture X and Y sharing profit and loss equally. X purchased goods costing of ₹ 40,000 and Y sold the goods for 50,000, X is entitled to get 1% commission on purchase and Y is entitled to get 5% commission on sales, the profit will be:
a) ₹7,200
b) ₹7,100
c) ₹6,800
d) ₹7,600                                                                                         [Dec. 2019]
Working Note: Commission of X = 40,000 x1% = 400                 Commission of Y = 50,000 × 5%=₹2,500                                                          Profit/ (Loss) = Sales – Purchases - Commission
= 50,000 - 40,000 – 400 - 2,500= ₹7,100.

38. A for joint venture with B. purchased goods costing ₹ 2,20,000. в sold 80% of the goods for ₹  2,80,000, Balance of goods were taken over by B at cost plus 10%. Find out profit on joint venture.
a) 60,000
b) 1,21,600
c) 1,08,400
d) 99,600                                                                                        [June 2023]
Working Note: Cost of Goods taken over = 2,20,000 x 20% = ₹ 44,000.
Value of Goods taken over = 44,000 x 110% = ₹48,400
Profit/ (Loss)=  Sales + Value of goods taken over - Purchases
= 2,80,000 + 48,400 -  2,20,000 = ₹1,08,400.

39. Akash purchased goods costing ₹ 10,00,000, Vikash sold 4/5th of the goods for ₹ 12,50,000. Balance of the goods were taken over by Vikash at 'cost less 20%. If same bets of books are maintained, determine the profit on venture.
a) ₹4,10,000
b) ₹2,50,000
c) ₹4,50,000
d) ₹5,00,000                                                                               [ June 2024 ]
Working Note: Cost of Goodst taken over = 10,00,000 × 1/5 = ₹ 2,00,000.
Value of Goods taken over = 2,00,000 x 80% = ₹1,60,000.
Profit/ (Loss) = Sales + Value of goods taken over - Purchases
= 12,50,000 + 1,60,000 - 10,00,000 = ₹4,10,000.


Answer Q.40 to Q.41 on the basis of information given below:
R and P are carrying on a business as contractors. They jointly take up the Work of constructing a building of Mr. Bose at an agreed price of ₹ 5,00,000 payable as ₹ 3,00,000 in cash and ₹ 2,00,000 in fully paid shares of a company. A bank account is opened in which R and P paid ₹3,00,000 and ₹ 75,000 respectively.
The following costs were incurred in completing the construction:
(a) Salary paid - 1,00,000;
(b) Materials purchased - ₹2,00,000;
(c) Materials supplied by R from the stock of his own business ₹50,000;
(d) Engineer's fees paid by P- ₹10,000.
The contract price was duly received. The accounts of the venture were closed; R taking up all the shares at an agreed valuation of ₹ 1,70,000 and P taking up the unused stock of materials at ₹15,000. The net result of the same is shared by R and P in the ratio of 3:2.

40. Profit/Loss on Joint Venture is:
a) ₹ 1,10,000
b) ₹ (60,000)
c) ₹1,25,000
d) None of the above
Working Note: Profit/ (Loss) = Contract Price – Salary - Materials Purchased -  Materials Supplied by R Engineer's  fees-Loss on Shares + Material Taken over by P
5,00,000 - 1,00,000 - 2,00,000 - 50,000 - 10,000 - 30,000 + 15,000 = ₹1,25,000.

41. Amount of final Settlement will be:
a) R-₹ 2,55,000, P-₹ 1,20,000
b) R-₹ 1,20,000, P-₹ 2,55,000
c) R-₹ 2,46,000, P-₹ 1,29,000
d) R-₹ 1,29,000, P-₹ 2,46,000

Working Note:
Amount of Settlement of R = Capital + Profit Share + Material Supplied - Shares taken over = 3,00,000+ 1,25,000 x 3/5 + 50,000 - 1,70,000 =₹ 2,55,000.
Amount of Settlement of P = Capital + Profit Share + Engineer's fees – Stock taken over
= 75,000 + 1,25,000 × 2/5+10,000-15,000 = ₹ 1,20,000.

Answer Q.42 to Q. on the basis of in- formation given below:
Azad and Arjun entered into a Joint Venture and opened a Fast Food Shop in Durga Puja festival at Jadavpur. Their profit sharing ratio is 1:1. Azad delivers stock of ₹ 50,000. He also paid carriage charges amounting to ₹2,500. Arjun incurred expenses on carriage and electricity charges for ₹ 6,500 and receives cash for sales ₹30,000. Arjun taken over stock at an agreed value of ₹10,000 for his personal use. At the end of the venture, Azad has taken over the remaining stock which was valued at ₹11,000.

42. Share of Profit/Loss of Azad is:
a) ₹ (8,000)
b) ₹8,000
c) ₹ (4,000)
d) ₹4,000
Working Note: Profit/ (Loss) = Sales + Stock taken over - Stock supplied – carriage -  Electricity Expenses = 30,000 + (10,000+11,000) - 50,000- 2,500 - 6,500 = ₹ (8,000)
Share of Azad (8,000) x ½ = ₹ (4,000).

43. Amount payable on final Settlement shall be:
a) Arjun will pay ₹ 37,500 to Azad
b) Azad will pay ₹ 37,500 to Arjun
c) Arjun will pay ₹4000 to Azad
d) Azad will pay ₹ 4000 to Arjun
Working Note: Amount receivable by Azad = Stock Supplied + Carriage paid - Share of Loss - Stock taken over = 50,000 + 2,500 - 4,000 - 11,000 = ₹37,500.

44. A and B purchased 20 old computers for 7,250 each in a joint venture and spent 42,500 on repairs. 17 computers were sold for 1,95,500 and selling expenses amounted to 2,125. Unsold computers were taken by A at cost price. Calculate profit on joint venture.
a) ₹27,625
b) ₹29,750
c) ₹34,000
d) None of these
Working Note: Cost of Old Computers = (7,250 x 20) + 42,500 = ₹ 1,87,500
Cost of goods taken over by A = 1,87,500 x3/20 = ₹28,125.
Profit/ (Loss) = Sales - Cost of Computers - Selling Expenses + Cost of goods taken over = 1,95,500 - 1,87,500 - 2,125 + 28,125 = ₹34,000.

45. A and B entered into a joint venture for the construction of a hall for an agreed price of ₹ 10,00,000 to be received in cash. the opened a joint bank account and deposited there in ₹2,00,000 and ₹1,00,000 respectively as their initial contribution. They share profit in the ratio of initial contribution. The expenses incurred from joint  bank account were:.
Purchase of materials: ₹ 4,00,000
Payment of wages: ₹ 3,50,000
Purchase of plant: ₹ 60,000
A paid architects fees of ₹ 20,000 and  B brought a mixture worth ₹60,000.  The work was completed and contract price was received as per agreement. A took over unused material for ₹30,000 and B took over mixture for ₹40,000. The plant was sold in market for ₹30,000. Profit on venture will be:
a) Loss ₹ 2,10,000
b) Profit ₹ 1,40,000
c) Profit ₹ 2,10,000
d) Loss ₹ 70,000
Working Note: Profit/ (Loss) = Contract Price - Purchase of Material - Wages - Plant purchased - Architect's fees - Mixture Brought + material Taken over by A + Sale of Plant + Mixture taken over by B
= 10,00,000 - 4,00,000 - 3,50,000 - 60,000 - 20,000 - 60,000 + 30,000 + 30,000 + 40,000 = ₹ 2,10,000.

46. K and Senter into joint venture to purchase and sell plots, K contributed ₹5,00,000 & S contributed ₹ 2,50,000 and deposited the same in joint bank account. The transactions of Joint venture were as follows:
Purchased land: ₹ 2,50,000
Incurred development expenses: ₹1,00,000
S paid registration fees: ₹12,500
3/4th  land was sold at: ₹ 3,76,250
Remaining land was taken over by K at ₹ 1,00,000. Profit on venture will be:
a) ₹13,750
b) ₹56,875
c) ₹1,13,750
d) ₹1,26,250
Working Note: Profit = Sales + Land taken over by K - Purchases - development
Expenses - Registration fees
= 3,76,250 + 1,00,000 - 2,50,000 - 1,00,000 - 12,500 = ₹1,13,750.

47. R& Mentered into Joint venture to purchase and sell new year gifts. The agreed to share profits equally. R purchased goods of ₹ 1,00,000 and spent ₹10,000 in sending goods to M. He also paid ₹5,000 for insurance. M spent ₹10,000 and selling expenses and sold the goods for ₹2,00,000. Remaining goods were taken over by him at ₹5,000. Find out profit on venture:
a) ₹70,000
b) ₹75,000
c) ₹80,000
d) ₹85,000

Working Note: Profit = Sales - Purchases - Expenses of R - Insurance - Selling Expenses + Goods taken over
= 2,00,000 - 1,00,000 - 10,000 - 5,000 - 10,000 + 5,000 = ₹80,000.

48. A and B enter into a joint venture sharing profits and losses in the ratio of 2:3. Goods were purchased by A for ₹ 55,000. Expenses incurred by A ₹3,500 and by B ₹5,200. B sold the goods for ₹ 80,000. Remaining stock was taken over by B at ₹12,200. What is the final remittance to be made by B to A:
a) ₹ 69,900
b) ₹ 92,200
c) ₹ 28,500
d) None of these

Working Note: Profit/ (Loss) = Sales – Purchases-Expenses of A-Expenses of B  +Goods taken over by B
= 80,000-55,000-3,500-5,200+ 12,200 = ₹28,500.
Remittance by B to A = Purchases by A + Expenses incurred by A + A's share of Profit
= 55,000+3,500+28,500×2/5= ₹ 69,900.

49. X spending a sum of ₹10,000 on account of joint venture, will be credited to _____ account in case of the records being maintained in the books of X:
a) Memorandum joint Venture
b) Joint Venture
c) Co-venturer
d) Cash

50. Bad debts incurred on account of joint venture sales are:
a) Debited to bad debts
b) Debited to Joint Venture
c) Credited to Joint venture
d) Not recorded in joint venture books

51. In a Joint venture between A and B, A purchased goods, spend ₹ 2,000 on freight and ₹ 1,000 on godown rent, and raised a loan from bank of ₹ 50,000 repayable after 1 month at 18% pa. B spend ₹ 5,000 as selling expense and he also raised a bank loan of ₹1,50,000 at 18% repayable after 2 months. The total expenses of joint venture other than purchases will be:
a) ₹8,000
b) ₹8,250
c) ₹5,250
d) ₹13,250
Working Note: Interest on Loan = 50,000 x 18% x 1/12 + 1,50,000 × 18% × 2/12 ₹ 750 + 4,500 = ₹5,250
Expenses = Freight + Godown Rent + Selling Expenses + Interest on Loan
=2,000 + 1,000 + 5,000 + 5,250 = ₹13,250

52. If a venture draws bill on his co-venturer and if the drawer dis. counts the bill with Separate sets of books maintained, the discounting charges will be born by:
a) Drawer
b) Drawee
c) It will be recorded in the memorandum a/c
d) Bank

53. A and B entered in Joint venture and purchased a piece of land for ₹20,000 and sold it for ₹60,000. Originally A contributed ₹ 12,000 and B ₹ 8000. The profit on venture will be
a) ₹40,000
b) ₹20,000
c) ₹60,000
d) None
Working Note: Profit = Sale - Purchase = 60,000 - 20,000 = ₹ 40,000.

54. Which of the following statement is true for Joint Venture Business?
(A) There is an aim to earn profit from the business for a long time.
(B) It has a short business life.
(C) It has a long business life.
(D) The business is always of proprietary firm.

55. Following activities are appropriate for Joint Venture business:
(A) Construction of a river bridge
(B) Cloth Shop
(C) Medical Store
(D) ACC Cement Agency

56. The balance of Memorandum Joint Venture Account indicates Amount payable to Co-venture,
a) Amount payable to co-venture
b) Profit and loss
c) Closing stock
d) Amount of balance to be carried forward

57. Which act applies to the Joint Venture business?
(A) Companies Act, 2013
(B) No particular law
(C) Partnership Act, 1932
(D) Co-operative Societies Act

58. A and 'B' entered into a Joint Venture. 'D' gives Rs. 45,000 to A'. Το which account this transaction will be recorded in the books of 'B'?
(A) No entry
(B) Expense account
(C) Joint Venture Alc
(D) A's Alc

59. Bonds of Rs. 6,00,000 are received against work done in joint venture business and they are sold for Rs. 4,75,000 then what amount is recorded on the debit side of Joint Venture A/c?
(A) Rs. 6,00,000
(B) Rs. 4,75,000
(C) Rs. 1,25,000
(D) Rs. 1,75,000

60. Debentures of Rs. 3,00,000 are received against work done in joint venture business, then are sold for Rs. 3,75,000 then what amount is recorded on the credit side of Joint Venture Account?
(A) Rs. 3,75,000
(B) Rs. 3,00,000
(C) Rs. 75,000
(D) Rs. 6,75,000

61. Bond of Rs. 5,07,000 are received against work done in joint venture business and they are sold for Rs. 5.49,250 then..... credit side of Joint Venture A/c ? is recorded on
(A) Rs. 42,250
(B) Rs. 5,49,250
(C) Rs. 5,07,000
(D) Rs. 10,56,250

62. Joint venture Account is similar to which option
(A) Similar to only Trading Account
(B) Similar to only Profit and Loss Account
(C) Similar to mixture of Trading and Profit and Loss Account
(D) Similar to only Balance Sheet and profit and loss account.
63. When independent books of accounts are maintained for joint business, the expense paid for joint venture is.
(A) credited to joint bank account
(B) credited to expenses account
(C) debited to the partner who paid it.
(D) credited to joint venture account.

64. Kiran and Roshni have entered in a joint venture and both keep account of joint venture in their own books. Kiran sold some goods on credit. Some amount of this sale became bad. Which account will Roshni debited in  books for this bad-debt?
(A) Kiran's Account
(B) Cash Account
(C) Joint Venture Account
(D) Debtor's Account

65. Hima and Purva entered into a joint venture business of buying and selling of toys. They purchased toys worth Rs. 75,000. Hima sold toys ta Rs. 62,500, whereas Purva sold toys for Rs. 36,500. At the end, toys of cost price of Rs. 3,000 and Rs. 6,000 remained with Hima and Puna respectively, which they purchased themselves at a price after adding profit margin equal to percentage of gross profit on entire sales. How much amount would purva be required to pay for such toys purchased by her
(A) Rs. 6,000
(B) Rs. 4,000
(C) Rs. 9,000
(D) Rs. 8,000

66. When independent books are kept for joint venture business and the partner gives goods\ stock from his own business which account will be credited in joint venture account.
(A) Capital Account of Partner
(B) Bank Account
(C) Trading Account
(D) None of these

67. Abnormal loss of joint venture is debited to the following account:
(A) Joint Venture Alc
(B) Insurance Company A/c
(C) General Profit and Loss Alc
(D) No Account

68. A and B Entered into joint venture. A gives Rs. 60,000 to B. To which account this transaction be recorded in the books of A?
a) Joint Venture A/c
b) B's A/c
c) Expense A/c
d) None of these

69. In a joint venture of selling electronic items, if one item is given as a gift to a customer, the following account is debited-
a) Joint Venture A/c
b) P & LA/c
c) Abnormal Loss A/c
d) No Account

70. Which of the following accounts does not follow double entry system of book keeping?
(A) Joint Venture Account
(B) Memorandum Joint Venture Account
(C) Joint Bank Account
(D) None of the above

71. Normal loss of goods in Joint Venture is debited to -
(A) General Profit & Loss Account
(B) Joint Venture Account
(C) Not debited to any account
(D) None of the above

72. In which of the following businesses, Joint venture can be possible?
(A) Daily newspaper
(B) Run a fast-food stall in a festival fair
(C) Oil refinery
(D) None of these
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