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TOPIC: 1 INTEREST ON DOUBTFUL DEBTS

—

Q.1 while closing the books of account of the Vanzara Commercial Bank Ltd., on 31t March,

> Q‘(‘N*"Q%vv) T Twt Q8P AL (oo PaL

_ . _ @) caw pt ov (8§00
2012, it was found in the Loan Ledger, an unsecured balance of in the account of one . prevchord: '$.5.4<))
customer Philip, whose fipancial position was reported to be bad and doubtful. On 315 March,
2012, the bank charged \pterest at 18% p.a.)on the amount of the above @ R O At ov ’.(gqo PN’UP (V"l(}\fc\/""’) J-V‘T SL’S? 'J_\,_q-
‘@ !b n this respect, the bank is in possession of a machine of the value o-Rs.0,000 by way of E— Y TEEY) N S ¢9%ed ‘ o0 ) N
security, received from Philip. s M(&. 1 1%9’3‘”) ?221& %Oj'q ’zig I:f/th “ Yoo Phip Geve P_S %SW p g
« m 12
Philip was declared insolvent on %Oth May, 2012. The bank could reaIizerm the sale of @ Tut Swp  ov {os© Tut p 2%
the machine, received as security. Out of the balance due on 31.03.2012, only Rsould be , R. Toeh L(XW
recovered from his Receiver, in full settlement. = M'—P-V(' o XS — T ?
Prepare the following accounts, in the books of the Bank : , E— — _— o —_—
—_— " r
1) Philip’s A t (2) Interest S A t, and (3) Interest A t. —_— -
(1) Philip’s Account (2) Interest Suspense Account, and (3) Interest Accoun @ Twt B¢ O L(XOQ
T P3L Y&
TOPIC:2_ REBATE ON BILLS DISCOUNT
Q.2 Following are some balances appearing in the trial balance of bank of baroda as on %‘ I‘/\gg”@ 2 @ N;7’
315! December 2010. '—
Biils discount 9,80,000 2o(y412Y,
Rebate on bills discount [ 31/12/2009] @ ﬂ C 979 (14,000 e Ret
Interest and Discount received w @ Tl
Bad debts 10,000 Rol®D @ '
Due date of disceunted bills are as under : - Q) RBD B Vv ™Moo
Due Dates | Rates of Rebate | Amount of Bills c? “(') = TIvt 3 (N 1N L \ \A\"'J
L\ — 6.3.11 5% 3,65,000 \ov" — T 4 Uy 00 -
0 L/
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TOPIC: PROVISION FOR NON PERFORMING ASSETS U T
RS —— == ——— e
Rates of Provisioning for Non-Performing Assets and ~
Restructured Advances @Q B 0 Q_—v (m
Category of Advances Rate —
P —— (%)
(V Standard Advances
irect advances to agricultural and SME 0.25
(b) Advances to Commercial Real Estate (CRE) Sector 1.00

(c) All other loans ( 0.40 )

Sub-standard Advances_

e
Secured Exposures (,. 15 )
Unsecured Exposures in respect of Infrastructure loan accounts where 20

certain safeguards such as
escrow accounts are available.
Wnsecured other loans 25
Doubtful Advances 7/Unsecured Portio@ 4100
Doubtful Advances ~Secured Portion

For Doubtful upto 1 year 25
For Doubtful > 1 year and upto 3 years _ 40
For Doubtful > 3‘7£grs ) 1~ 100
Loss assets \ 1 100
———

Q.3 From the following information of details of advances of X Bank Limited calculate the
amount of provisions to be made in Profit and Loss Account for the year ended 31.3.2012:

Asset classification “in lakhs
Standard  ( ©310) 6,000 2"
Sub-standard ( |,S [) 4,400 ({(a
Doubtful: ! )
For one year PADL 1,300| “ 5o
For two years Lo . 1,200 Q{ﬂ Q ; ?GL'
For three years A% - 800| 20O =
For more than three years [om . 600 £°° >
Loss assets ICRE 1,600| |£{&O KCM XS
I - = &
TOPIC : SECURED AND UNSECURED ADVANCES >
Q.4 The books of bank included a Io?n of RS. 5,00,000 advamnrest :j AR
changeable @ 16% p.ammsecurity fro theToan being 7,000 shares of Rs. QA D—
1 i abnic limited company valued @ Rs. 90 each . There is no repayment tiII 3‘“‘”2
n 31.03.2022.)the value of shares @clined to Rs.ﬁr s@ How would you classify the loan
as secured or unsecured in the Balance Sheet ? - AN fﬂ] 2 - NDepoey LA 3//1 L 956000
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TOPIC: INTEREST ON PERFORMING AND NON PERFORMING ASSET g8 324 —
Q.5 Given below are details of interest on advance of a Commercial(:’an_k as 0n)31.03.2021: Lem! Choe \ Q,SZQQ&O)(}} SG’Q,
s.in crore <
Particulars Interest earned (Rs.)| Interest received (Rs.) C Fovo X g —
Performing assets TQ)«‘]"’[, Z 2/7 ) \f o \Coes, l (‘.{ 2 WAL
Term loan 240 |~ | 160 + =
Cash credit and Overdraft 1,500 (ie\\_u 1,240 -
Bills Purchased and Discounted 300 \'.\?'7/ 300 Sil'\f
Non —Performing Assets T
Term loan T 150 VI 10
Cash credit and Overdraft 300 I 24 ?’\
Bills Purchased and Discounted 200 / 40 A"

Find out the income to be recognized fot the year ended 31% march 2021.
[Note: Interest on non —performing assets is considered on/Cash

Basis whereas interest on performing assets is considered on
Accrual Basis .D @on~- o o0,
e oAb

(Y
Q.6 Rajata ing credit lines to a Small =Scale ' Y (- CHe
Industry (which had not paid Interest since March 2015. L — rbx_g_(' €=b"£
Particulars - Term Loan C Exeort Loan ) '

Balance Outstanding on31.03.2021 Rs. 35 lakhs Rs .30 Lakhs “levm E\GPW\/}“
DICGC/ ECGC Cover 40% ~— 50% | M [oem R J20e80 REIILIGRS

Securities held | Rs. 15 Lakhs Rs(10 Eakhs
Realisable value of Securities k) R@ 10 Eakhs R(@akhs — Re“{‘ \)Q,(,_H.r & z 6 00 U\ i;

2_50000Q

Compute necessary provisions to be made for the year ended 31% March ,2021.
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Q.7 Some Balance,s are taken from the Trial-Balance of Krishna Bank Ltd. as on 31-3-2012,
Prepare Profit and Loss A/c in Form B. Also prepare schedules 13 to 16.

lg I\oﬂ' 'I""' Rs.

Share Capital "R e ’ -j/vu SeC. (XQQMQ - 18/ . (?L
Loan interest ]_L \1 0;00,000

- W w7, ‘:
Overdraft interest |$ g . ’jJ Q 'ﬂ? & » 8 P. Qw 3,00,000 DU Cer. 26 ve0 '9 1 7 -ﬂ‘:
b 8= — MY
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Cash-credit interest \3 2,50,000
Repairs of assets 16 30,000
Law-charges ]_Q 50,000
Administrative exp. \4 80,000
Audit fees | & 30,000
Director fees \ £ 50,000
Interest on fixed deposit ‘ S' 2,20,000
—_——
Interest on savings deposit tS" 1,10,000
Interest on current deposit \ S 8,000
Discount received in bills \} P’ 7 42,000
._/——d
Rebate on bills discounted (1-4-2011) _~) Sehe (D __C.':'L-_ 8,000

Cr. Balance of P and L A/c (1-4-2011 SM 3,00,000

rom customers | 55,000

Bank charges and commission

S i

Salaries and allowances [ 1,30,000
Rent of safe deposit vault | 52,000
Rent and taxes paid \ﬂ 12,000
Sundry expenses | L 18,000
Sundry incomes \\\ 10,000

Other Particulars :
(1) The balance of rebate on bills discounted as on 31.3.2012 is Rs. 10,000. r;}.S(Lf '3 C'-)

C— ]

(2) Provide Rs. 20,000 for bad debt and Rs. 50,000 for taxes.

S
(3) Proposed dividend is 10%.
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TOPIC : BALANCESHEET SCHEDULE ONLY
FORM OF BALANCE
SHEET
Balance Sheet of .....
Balance Sheet as on 31% March..... (‘000 omitted)
As on 31.3. As on 31.3.
Schedule (Current (Pre-
No. Year) vious Year)
Capital and Liabilities
Capital 1
g S —
Reserves & Surplus 2
—— —
Deposits 3
ossu_g— —
Borrowings 4.
Qther Liabilities and Provisions >
Total
Assets
Cash and balances with RBI 6
Balances with banks and money at call and short
. ===y —— A
notice 7
Investments -
a——
Advances . 7‘ 8
9
( Other Assets 310
Tota
Contingent liabilities ? 11
Bills for collection L ;‘ 12)
v/
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