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| |12% Debentures _ 18,75,000 1
| |Unsecured loans 10.00,000 2875000 |
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B-22 -Ltd. (a non-listed company) furnishes you with the following summarized balance sheet as at 31* March, € ¢S H- 9—5‘ - v
2022: N — W e~
| (Rs. in Crores)

Equity and Liabilities

Share Capital: @ PS H 7a) \/

Authorised 100 T {39‘4 L. o5 \/

d:

Issue —

12% Redeemable preference shares of Rs. 100 eacH fully paid ) X (l75)

Equity shares of Rs. 10 each fully paid = ' 100 @ v~ ESC SV o

Reserves and surplus: L~ K —

L (o) o BB @v: 20 L7

Capital reserve — ( )\ J T W - i == o

Securities premium - g "'@ ES H— 5 '\/

Revenue reserves 26 300

Current Liabilities - trade Pa @ ES H 25 \/

de Payables 40 t/
a— T Ravh. 25 S

Assets .

Fixed assets: cost 100 @ Prvilen PSC § E¢

Less: Provision for depreciation (100) i

Non-current investments at cost (Market value Rs. 400 Cr.) 100, "~ " Rev . ey Pleov 8O 9

- Q)
Current assets e ) 240 c 9’;6' Qﬂy;
D ah)
Yo | ob

The company{ redeemed preference share? on 1% April, 2022. It als@ght back Mhares of

Rs. 10 each at Rs. per Share. The ments for the above were made out of the huge bank balances/ @ \/ S.'P ¥ic ov 29

which appeared as a part of current assets. i_ P T Pon PR 20 .
You are asked to: B' D' P -39

(i) Pass journal entries to record the above. \ \,«Q ??;

(i) Prepare balance sheet as at 1.4.2022.

Solution -
Journal entries in the books of B-22 Ltd.
Rs. in crores
Particulars Debit Credit
104.22
1. a- 12% Preference share capital Alc Dr. |75 (
To Preference shareholders Alc 75 @ (/B TSH &
TEesulp) X8 OV
K___ =g —

- e o, g
v
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[ | Particulars Qm
shareholders ed
[ (preference share capital account transferred 10 \"
account) S
Dr. [5 ——
L b- Equity Share Capital a/c ( 50,00,000 of Rs. 10) 8 \
00,000 x 40) Dr. 20
L Premium payable on buy Back a/c ( 50,00, ﬁ\\
L To, Equity Share buy Back a/c m
- to buy back =
L Amount due to Equity shareholders due to buy \
2 Security Premium alc il 20\\
To, Premium Payable on buy Back a/c o 20
.\\
Ii Security Premium a/c Dr. |5 T
Revenue Reserves a/c Dr. (75 =
To, CRR 80 ™~
creation of capital redemption reserve to the extent of the face ———
[ value of preference shares redeemed and equity shares bought
back
i T
4.a Preference shareholders A/c Dr. |75  T——
L To Bank A/c '75\
L (payment made to shareholders) T
lj- Shares buy back Alc Dr. |25 |
L To Bank Alc ‘25\
L | Actual payment to Equity shareholders on a/c of buy back ‘z
(ii) Balance Sheet of B-22 Ltd as at 1.4.2022
[1. Equity and Liabilities . =
(1) Shareholder's Funds B
e —— T | N >
urplus + 26 2 28
[(2) Current Liabilities 7 0\
l@ Trade payables
[Total 0 A
MAssets el
L(1) Non-current assets
&a) Fixed assets : 3 —
I(b) Non-current investments -Investment at -
100 "
LEost (Market value Rs. 400 crores)
(2) Current assets = o
Tota 4 =) (240) L~
Notes to Accounts ; Sl
h. [ Share Capital —
[Authon‘sed, Issued and Subscribed Rs. in crores__|
| 200 Iakhs Equity shares of Rs. 10 each —
— 20 |

156
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|2, 'Reserves and Surplus

{Capital reserve

3 7Cap|lal redemption reserve

' |sccurities premium

| Less: utilised for writing off Premium on buy back
' Less:Vfto CRR S S }(S) \ — »

¢ |RevenueReserve -
| Less: transfer to Capital redemption reserve (75)
3. |Fixed Assels L

B —— =
~ |Less : Provision for depreciation (100)

4. |Curentassets e JJ

Current assets l 340 ‘

,.~‘TJ[¢—3§§: Payment for redemption and buy back (100) \240

4.2
B- 333 Limited (a non-listed company) furnishes the following summarized Balance Sheet as at 31* March,

2022:
Rs. ‘000 |Rs. '000

Liabilities

Share capital:
Authorised capital i
Issued and subscribed capital:
r5“5~00(‘36qumty shares of Rs. 10 each fully paid up 25,00 \
E;bdo. 10% Preference shares of Rs. 100 each 2,00 {

(Issued two months back for the purpose of buy back)

Reserves and surplus:

Capital reserve

Revenue reserve

Securities premium

Profit and loss account

Current liabilities and provisions

27,00

10,00

\
\
30,00 |
|

22,00
35,00

97,00

114,00
|1,38,00

|

\

\

Assets \
193,00 \\
\
|

Fixed assets
130,00

Investments
Current assets, loans and advances (including cash and bank balance) 15,00

1,38,00

The company passed a resolution to buy back 20% of its equity capital @ Rs. 50 per share. For this purpose,

it sold all of its investment for Rs. 22,00,000.
You are required to pass necessary journal entries and prepare the Balance Sheet.
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