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Give meaning of poverty and explain its cm?cept
Explain the forms (types) of poverty In detail. X
Discuss the different indicators of poverty in India.
Explain the reasond of poverty in India.

Give explanation about different effects of poverty.
Define unemploymentand give explanation of its types.
Explain the causes of unemployment in India.

Explain the effects of unemployment in India.

Define migration and expalin its types.

Give explanation of different reasons of migration.

Give explanation of positive and negative effects of migration.
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1. Rural Indebtedness : Meaning and Causes

1. Introduction :

Most of the people in India are live in rural areas and are engaged in agriculture.
Agriculture sector plays an important role in the rural development of the country.
Sustainable development of rural areas is essential for the development of the country.
But the Indian rural society is seen to be beset by various kinds of problems. Among
the problems prevailing in the rural society, rural debt is an important problem in the
rural sector.

This problem is just not related to one individual but is passed on from one
generation to the next generation. Taking or incurring debt for the purpose of
agricultural production is indeed necessary as it contributes to production.

Agriculture is the primary source of livelihood in rural India but the agricultural
Sector is sometimes vulnerable to various uncertainties such as crop failure, natural
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calamities and market fluctuations. AS 2 res  and face unexpected challenge,
money (debt) to meet their immediate nee

tive purposes like meetin
Sometimes rural people also take loans for non-produc P g
0

.age, birth, death etc. Mone
family needs, performing social functions el atEd.‘: i 5 duction or income buta:
used for non-productive purposes does not contri

ute to pro
i indebtedness-
it is used for consumption it results I rural inde
This problem of rural indebted

axtends beyond the agricultural sector,
ness _ . mic activities. It
d in various econo is
i i £ rural households engage al indebtedness j
f:: Eﬁ:ﬁ: tl:llfj:l:rstand the causes and cnmeq;iiisi;fﬂreﬁ faced by l'ur];
order to take effective measures and to alleviate the
communities in India.
2. Meaning of Rural Indebtedness : _ another
Generally I fi btedness means an obligation tO pay n‘mney 5 : .
y Indebtedn duals in rural areas incur debt

; . indivi
Rural indebtedness refers to the situation where 1n 8
in the form of loans, to meet their financial needs. They are unable to repay the loap

[ AR .
accumulated over a period. Rural indebtedness is an md{catﬂr of tl;e weaa:hu:gi:ﬁ:;t:ée
of our country, which includes inability of our ecurfumlc syﬁte;n ore y
farmers, landless people in the village and the ﬂgﬂCUltuml. la nu:r:erusl. <

The farmers borrow loan for various purposes = IEEPEI.EEE'
supporting the family in the lean season, healthcare costs, expense? 9111 ﬂ{l:e ed ratimns,
social expenses like celebrations, marriages, dea*ths and u_ﬂler . ]jl:'si -IE Ated
expenditures. This type of expenses increases continuously without any , BlIne 1
lower income, the villagers are unable to repay the loans or pay the pending interest
on the principal amount. Sometimes they take new loans to I'EPE}" old debts and they
continue to get stuck in the cycle of debt. High levels of rural mdebtedmi:ss can have
significant socio-economic implications, affecting the overall well-being of rural
communities.

3. Definition of Rural Indebtedness :

According to Dandekar and Rath, rural indebtedness refers to the inability of a
rural household to meet its debt obligations. They emphasize that indebtedness is not
just a financial phenomenon but also has social and psychological dimensions,
impacting the overall well-being of the rural population.

According to Sebastian Morris, “Rural indebtedness is a consequence of markel
imperfections, government policies, and institutional failures. He emphasizes the

need for comprehensive rural development strategies to address the root causes of
indebtedness.”

. According to Rudra Dutt, “Rural indebtedness is a result of the gap between
income and expenditure in rural households. He highlights the cyclical nature of §
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i ndebtedness, where farmers borroy to
; ) Mee
often exacerbates their fingnciq, Situation i, the |
€ iong run.”

According to Radhﬂkrishn =
2, "Rurq| indebtedness is a structural issue cdeeply

oted in the agrarian econop,,
e Iternative livelih - Kie argues that the Sy
of atte ood OPportunities unequal distribution of land, lack

contribute 1o the vulnerability of rural and inadequate social security measures

4. Causes of Rura] Indehtedngga ?HSEhgus to indebtedness.”

(1) Poverty : Many smg]

fimmediate needs, but the burden of debt

riage, birth, death etc, ag needs. Also, social functions like
g dto the burden, Such farmers take loans from lenders to

. av : ;
‘hem high interest rates. Income i € any security for taking loans, lenders charge
"o% generated by debt used for non-productive

expenses. Farmers being poor are yp ;
t['ﬂpped in tllE CYCIE Uf debt_ ab]E o rEPﬂY t.hE lﬂan lnCIUding in[EIESt ﬂnd gEt

(2) Crop failure and Natura]
calamities like drought, floods ang

i ; Cyclones. Cro : k
calamities, which can create financia] ps sometimes fail due to natural

o b ardship fo
money to meet their immediate peeds P for farmers. Hence they have to borrow

(3) Low Productivity :
remains low due to outdated

Calamities : Rural areas are prone to natural

?ﬁcm‘m Productivity in some rural areas of India
Production methods, inadequate irrigation facilities and

roduction methods As i
; a result the income of far
decreases. Hence they take debt to meet thejr basic needs o

(4) To make necessary improvements in agricultural land : As land is the most

important asset for income-earning in rural areas, it is necessary to make necess
improvements to the land. Farmers need huge amount of money to carry out sn?nrz
improvements like contour bounding for flood control, construction of wells for
irrigation, deepening of wells, purchase of expensive equipment etc. As the farmers are
poor and have less savings, they have to take loans to meet the cost of such
improvements.

(5) Inmadequate Infrastructural Facilities : In rural areas, infrastructural facilities
like transportation facilities and storage facilities are not available adequately. Due to
lack of transportation facilities, crops cannot be transported to urban areas for sale
after harvesting and due to lack of storage facilities, they cannot be stored. Hence, the
farmers suffer loss after harvesting the crop. As a result the income of farmers
decreases. Hence they are forced to borrow to cover their losses.

(6) Inadequate Institutional Credit Facilities :

Availability of institutional credit in rural areas is essential for farmers. However, in
Some cases, institutional credit facilities such as banking are not sufficiently available
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to resort to no

gh interest rates. _ .
expenditure on agricultural inputs like

rechnology equipment etc. adds to the
roper support system, farmers Tesoy

n-institutional sources of Creg
ult they are forced _ t

ho charge very hi L
of farm Inputs : RisIng
seeds, fertilisers, pesticides, tractors, modern
financial burden of farmers. In the absence of a p

' these expenses.
to hurl;?’méfc::l Tlf:tcu]tura] I;-'acturs . Social and cultural factors also play a roje i
ral i{néehtedness. For example, social obligations, ceremonies, and cultural pract; Cey
rx;lay lead to increased spending, prompting households to borrow money to meg,

these expenses. g : -
(9) Government Policies and Implementation : Sometimes, government policg,

related to agriculture, trade and credit do not effectively meet the credit needs of th,
rural population. Deficiencies in policy implementation add to the problem of rury
indebtedness. -

inde (10) Price volatility in the market : Farmers sometimes face chaﬂer}ges relateq,
price volatility In the market. If the selling price of their produce is lower thy,
expected, farmers incur losses and may find it difficult to repay loans. As a result the,

debt increases. _
(11) Inherited and ancestral debt : Sometimes farmers in rural areas are burdengg

with inheriting loans from their family and ancestors. To repay the 'ances.tr.al debt, they
have to take another loan at high interest rates and are trapped in a viclous cycle of
debt, which results in rural indebtedness. Thus, ancestral debt is a major cause of rurg
debt.

(12) Excessive Burden of Land Revenue and Rent : Land revenue, where it js
levied by the government in some states and the rent payable to the landowners js
becoming excessive burden on small farmers. In order to pay these land revenue, mid.
rent, the farmers take loan. Sometimes, the farmers have to pay these rents and lang
revenues even during the floods and drought. This make the farmers run into debts,

5. Conclusion : Efforts should focus on improving rural financial infrastructure,
promoting financial literacy, and implementing policies that address the root causes

to farmers. As a res
(lenders, brokers), W
(7) High cost

of rural indebtedness. Additionally, supporting sustainable agricultural practices, §

enhancing access to alternative income sources, and fostering eco nomic diversification
can contribute to reducing the vulnerability of rural communities to indebtedness.

Ultimately, addressing rural indebtedness requires a holistic and integrated approach
involving government initiatives, financial institutions, and community-based

organizations. By understanding the unique challenges faced by rural populations and §

implementing targeted interventions, it is possible to create a more resilient and
economically stable rural environment.
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cﬂfni?:u the condition :11-: 215, families, and the u?:g;ﬂnding e e
refe er fall economy. Rural indebtedness

€ indijyi
ond accumulate debt, often ¢, m::tals or households

uﬂfﬂreseen émergencies, Thjg phe

cﬂnsequences that can .'t:.ignjﬂﬂ;Mm!’r

2. Consequences of Rura] Ingepyeq,
. €ss :

agricultural expenses, or
. h economic and social
being of rural communities.

agricultlll'ﬂl productivity. Farmers have to cyt back on inputs such as seeds, fertilizers

“and implements, reducing their income and compromising crop quality. Lack of funds

for modernization and adoption of technolo h
o ampers
competitiveness of the agricultural sector. i P . o
(4) M}gratmn to Urban Areas : Rural inhabitants burdened by debt may be
forced to migrate to urban areas in search of alternative livelihoods. This migration
can lead to overpopulation in urban centers, strained infrastructure, and increased
competition for jobs.

(5) Family Disintegration : The stress of debt and financial difficulties can lead
to family disintegration. In order to settle debts, people leave their elderly family
members and children in villages and migrate in search of employment. As a result the
family disintegrates.

(6) Social and Political Unrest: High levels of rural indebtedness can contribute
to social unrest and political instability in the economy. Farmers burdened with debt
may engage in protests and demonstrations to demand debt relief.

(7) Effect on Banking Sector : Non-repayment of agricultural loans can lead to
a rise in non-performing assets (NPAs) for banks, which can affect the stability of the

banking sector in India.
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3. Rural credit: M

1. Introduction:
Rural credit plays an ImPO™ <. oy
alleviating poverty among agraras .

- credit ‘ f
farmers and rural communTe i d small scale businesses. Rurg] ¢, .

. S elopment an ; ; il
agricultural activities, livestock daﬁvﬂgniial -hstruments to invest in modern fﬂI““'Ilg
As

eaning and Objectives

omoting economic developmey,
1] credit is the financial bﬂckbﬂn;;d
enables them to access capity !

ﬂ[tﬂ.ﬂt role in pI

empowers farmers by provi diversify their income streams, :
systems, purchase necessary © their standard of living also improy,

rural credit. .
2. Meaning and Definition of Rural Credit :

Agriculture is the primary SOurce of inco
regions across India. Every year,

quipment and
increases and
development O

moneylenders and financial institutions to fulfill their' basic nee.ds. before harveg
season arrives, and they can earn money by selling their crops. Similarly, small an
micro businesses in rural areas also require financial funds from the planners. Thu
any loan taken for agricultural purposes or small home businesses across the rur
areas in India is known as a Rural Credit. In other words Rural credit refers to th
financial support or loans provided to individuals and businesses in rural areas. Thi
type of credit is essential for the development of agriculture and rural economis

> The World Bank defines rural credit as "the availability of financial service

in rural areas, including credit, savings, and insurance, to meet the diverse needs il

rural households and enterprises."

re the we lhE |

microcredit, microsavings, and mj
. the grassroots level.”

me of individuals residing in the ry
farmers need to invest a considerable amount
funds to ensure a healthy harvest. Thus, they often resort to borrowing money frop §

economic growth in rural areas,
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> According to the RBI, r, 65

rmers to u‘tﬂize credit fﬂcﬂmés ‘f Credit refers 1o
of crops: It includes shﬂ,.t_mm Promote agricults
r ﬁgﬂﬂﬂﬂn‘al €Cong

he ﬁnanciai institutions t0 the

redit as "the flow of funds from
. ities, L0 enhan rural areqq ;
activitie ce rural developmep, dnd i;”'"ﬂﬂly for agricultural and related
prove

the standard of living of rural

"the arrangement that enables
ral production and marketing

ultural and other Credit gg ;
agricy Tural economip financial sy

activities 1 pport extended for

Promote rural development and

ol 'S, farmers, and households, including
rance, to foster sustainable development at

3. Objectives of Rural Credjt .
1) Agricultural D ;

* c{ling < ;ﬁ;e:ipmem : Rural credit is often associated with agriculture,
Pfd i T it cessary funds to invest in seeds, fertilizers, machinery
an : PS enhance agricultyral productivi p o .
overall rural development. ty and contributes to

(2) Rural Enterprise Developmen
t: Beyond agriculture, rural credit su
5 W r DHS
various rural enterprises, such as small businesses, cottage industries, andpgmer

economic activities. These funds help create employment opportunities and boost

(3) Pﬂ‘_”'El't‘!r’ Alleviation : By providing financial resources to individuals in rural
areas, especially those engaged in agriculture and related activities, rural credit
contribute to poverty alleviation. It empowers people to improve their livelihoods and
economic well-being.

(4) Infrastructure Development : Rural credit can also be used to finance
essential infrastructure projects in rural areas, such as irrigation systems, rural roads,
and storage facilities. These developments contribute to the overall improvement of
living standards in rural communities.
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4. Need for Rural Credit

1. Introduction :
Rural credit plays a crucial ro
the financial needs of the rural pop

le in fostering economic development and addressing

ulation. Rural credit refers to financial services
' siding in rural areas, where

' individuals, farmers, and businesses e _
E‘;E;l‘?;:saltﬁaﬁgdsznﬁcels may be limited or inaccessible. The need for rural credi
arises from several factors that highlight the unique challenges faced by rura

population.
2. Need for Rural Credit :
The need for rural credit in India can be described as follows.

(1) Agricultural Development : The majority of rural residents are engaged in
agriculture. Access to credit enables farmers to invest in modern farming techniques,
purchase quality seeds, fertilizers, and equipment, and adopt advanced technologies.
This, in turn, enhances agricultural productivity and contributes to overall rurd
development. Therefore rural credit is necessary for agricultural development.

ural indebtedness o

e

- R
- Gestati :
2) Along Oon period : In th : ops.
{rind of income generation after e agricultural sector, after sowing the crop

Production, harvestin d sale of the ag:ril:“““m]
:s very long. Durin : : ’ g an
prﬂd“ce 15:1' l':g welgl et g this pFnud farmers need to take credit to meet their
jous nee » © Mmeet various eéxpenses in th icultural sector
yarl (3) Income generation: R e agricu :

; : ural credit enables the establishment and development
of small and medium-sized enterprises (SMEs) in rural areas. These enterprises

Guntfihute to 1'ncnmzlEEneratmn, employment opportunities and poverty alleviation.
Access to credit E_na e_s fil-‘ltrEprEneurs to start businesses, expand existing ones, and
giversify economic activities. Hence rural credit is essential to generate income in
goait) ATEEC |

(4) Risk Management : Agriculture is susceptible to various risks such as weather
uﬂ.;;ertﬂinﬁes' pEss a“fi'?ks’ and mﬂ_fkﬂt fluctuations. Rural credit helps farmers and
rural entrepreneurs mitigate these risks by providing them with financial resources to
with unfnre::‘.een L'_ha.llenges_ For example, farmers can use credit to purchase
crop insurance or Invest in diversified income-generating activities. Hence, rural credit
is necessary to manage varlous types of risks prevailing in the agricultural sector.

(5) Infrastructure Development : Rural credit can ‘be utilized for the
develnpmﬂﬂt_“f essential rural infrastructure, including roads, irrigation systems, and
storage facilities. I-mprnvlng infrastructure enhances connectivity, reduces post-harvest
losses, and contributes to the overall development of rural areas.

(6) Women Empowerment : Rural credit can be an important tool for
empowering women in rural communities. Credit facilities are essential for women to
engage in various income-generating activities, start new businesses and enhance the
economic well-being of their families. As a result caste equality and social development
is pmmﬂted in rural areas.

(7) Animal Husbandry and Fisheries : In addition to crop farming, rural credit
supports livestock and fisheries activities. Farmers and entrepreneurs in these sectors
can use credit to invest in animal husbandry, aquaculture, and related activities,
leading to increased production and income of rural farmers in rural areas..

(8) Financial inclusion : Many rural populations lack access to formal financial
services. The provision of rural credit helps in promoting financial inclusion by bringing
these populations into the formal financial sector. This, in turn, improves their financial
literacy and contributes to economic development of rural areas.

(9) Personal Expenses : People of rural area need rural credit to meet their
personal expenses like marriage, death, birth, religious ceremonies, to repay old-debts
etc.

cop€

3. Conclusion : The need for rural credit is undeniable and holds profound
implications for the economic development and well-being of rural communities.
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6. Role/Importance of Rural Credit

Ent

1. Introduction : . c:prowthiand: s

al finance plays a key role in pro _ _ ‘
deveI:;Inent in rurallj a:esas. As the backbone of agricultural society, f:lfal ;Tﬁdlt Caters
to the specific needs of rural people. At its ::urel. rural _ﬁnanc‘e uaina EE‘: armers gy
rural entrepreneurs to provide critical capital, invest in agrict - al inputs, adop
all businesses. Credit facility in rural areas s,

modern technologies and establish sm o o .
works to reduce the problem of poverty by creating income opportunities along wit,

boosting agricultural development.

2. Role/Importance of Rural Credit : y
(1) Agricultural Development : Rural credit facilitates the purchase of seeds,

fertilizers, pesticides, and other agricultural inputs, enabling farmers to improve crop
yields and overall productivity. Farmers can use credit to invest in modern farming
machinery and equipment, leading to increased efficiency, reduced manual labor and

developing the agricultural sector.
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yrchaseé of animals, breej, and p ming . p
ro

E qestﬂ':k and dairy sectors,
(3) Promotion of Nop,.,
25 well as nﬂn-agr.wulrural acﬁﬁﬁE:“ﬂl
sch as small businesses, COttace i ural creg;
es of income in rura e, |
(4) Rural infrastructyye d
I . E“Elu'pme
asu'ucturﬂ.l faﬂﬂltlﬂﬂ hke irrione: nt: Rufal devel
lnf:.a] credit makes it pnssihr]ngan{fn' trE‘“'5liNilrrtatiﬂn m:g Ay dEpend's ERPEG
g . -ultural productivity is im € 10 invegt Capita] to jd ]S. o Y
1C r evelo
PRI P D‘-’fzd thrnugh infrast P' I.'lfral infrast-mcture.
roduct a8es of wider Mark fuctural facilities and agricultural
(5) Poverty Alleviatiop . Rura =

sourc

: an
risk, Crop insurance schemes are proyige d

. . to farm P S _
help 1N ma;mng ﬁ]l: risks associated with ﬂgri‘cul o T{lindmg institutions, which
(7) Women Empowerment : g, tural enges.
; : * Rural credit cap p] - ,
emnpOWering Wﬂn"fen In rural areas by Providing them Withp ay a : :;gnlficant role in
and manage businesses. This cap . financial resources to start

ﬂntn'bute to gender equality and improve the
Men in these communities.

d price fluctuations etc. To mitigate this

human capital development in rural areas

(9) El‘;:'ﬂ?“ﬂﬂ -Gl'ﬂ“'th + Overall, rural credit stimulates economic growth in
rural a::eas y l.JSIEImg entrepreneurship, increasing agricultural productivity, and
promoting sustainable development. This, in turn, contributes to the overall economic
growth of a country.

In short, rural credit plays an important role in promoting economic development,

reducing poverty and improving the quality of life of people in rural areas. Rural credit
facilities enable rural communities to invest, manage risks and pursue opportunities
for growth and development.
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Multiple Choice Questiun :

> Select the correct option from the given options.
(1) What is the primary source of livelihood in rural sec

tor in India?

(a) Manufacturing (b) Services
(c) Agriculture (d) Technology

(2)  Why do rural farmers in India often borrow money ?
(a) To invest in the stock market (b) To buy luxury goods
(c) To meet immediate needs and face uncertainties

(d) To travel for leisure
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(c) Natural CﬂFlﬂlitie:«; (b) Crop g]ﬂ':;‘;:“fﬂ sector ?

4) Apart from agricultyry] eXpengj (d) All of the ah
people take loans ? ture, for what above

(a) Meeting fa.mily needs ,
(b) 5tﬂ“iﬂ$ a new I:‘.l.lSil:ue.-’szmlElj fictions ang Celebratio
(c) Educational eXpensesg "
What duf:s the term "rural ip (d) Infrastn,
" refer to 2

(5) Ctural development

financial needs
(c) The prosperity of rural
(d) The lack of economj
6 From the following pojp,
rural indebtedness ?
(a) Increased savings
(b) Impll'ﬁnved infrastructyre
(c) Significant socip-e i . 2ee
communities vonomic implications affecting the well-being of rural
(d) Decreased populatiop jp
(77 From the following whijc
indebtedness ?

rural areas

h i " .
S a significant factor contributing to rural

(b) Low productivity

(d) Decreas : .
@)  What role do natural calamities play in rural Mdebf:dglluezzr?nent intervention

(a) They decrease the cost of agricultural inputs
(b) They increase crop Productivity i
(c) They create financial hardships for farmers

(d) They lead to a surplus in agricultural production

(9)  What social and cu]t.ural factors contribute to rural indebtedness ?
(a) Gﬂ‘-’.ﬂmf'"_lﬂm P_':ﬂlﬂ_les ' (b) Social obligations and ceremonies
(c) Availability of institutional credit (d) Adequate infrastructural facilities

(100 Why do farmers sometimes face challenges related to price volatility in the
market ?

(a) Lower-than-expected selling prices
(b) Low cost of farm inputs

(c) High demand for agricultural produce
(d) Decreased government intervention
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(12) What lf::l rﬂ?al loans ? (b) Improved customer relagi,
oo rofitability PAS) "
(a) Increased P rforming assets (N
() Bese i cial stability
(d Enhanced W dit refer t0 ? .
13) What does rural credl ogea? (b) financial support for Tur o,
( (a) Loans for urban d‘evﬂ op (d) Personal loans for urbap re;ﬂs
(c) Loans for indust'nal_grlfm an objective of rural credit ? li:hg]-lh
(14) Which of the following 1S (b) Agricultural developmep;
(a) Urbanizatiﬂﬂ_ lopment (d) Poverty alleviation
(c) Rural enterprse deve F"b 10 poverty alleviation ?
(15) How does rural credit contribt
i banization
(a) By promoting Utbe = a1 growth
(b) By providing loans for H-ldu“; a:g;as
(c) By empowering people In I 343
(d) By supporting luxury b“_sb‘“fssm . frastructure development 2
(16) How does rural credit contributé .
(a) Funding luxury projects
(b) Financing for essential projects 1r rural areas
(c) Investment in high technology industries
(d) None of these _ ' |
(17) Why is rural credit essential for agricultural development }n India ?
(a) To promote urban development (b) To enhance agricultural prody iy
(c) To encourage service sector growth
(d) To support industrial expansion | | o
(18) What is the significance of rural credit in managing risks in the agricultyy
sector ?
(a) It provides insurance against crop failure.
(b) It facilitates weather forecasting
(c) It promotes market fluctuations (d) Itencourages pest control programs
(19) Howdoes rural credit contribute to women empowerment in rural communities

(a) By restricting women's access to credit

(b) By promoting financial dependency

(c) By enabling women to engage in income-generating activities
(d) By discouraging women from starting businesses
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@ To fnd longtem s "l

(24)

(25)

(26)

(27)

(28)

(29)

(p) To meet persong] exp Projecys

e ;
(©) TO SUPPOTt infrastrycpype s K€ Marriage and re)
; religious ceremonies

(d) To address Shnn_tel.m pﬁ:;:ﬂ]ﬂpmm
or huS'

?:)ha& ::ahz,:: I;HETEN dllratiun of shurt-tenn iﬂ]hfr;:?“iumenm

© %8 EUATSER ® 2105 years nrlie?u than 10
?:Jhaltllilist;heu;:l;‘?::nem duration of m;c?i]u:-if than 20 years i
(c) 5 to 20 years (b) 2 to ?Y:::" n?f:;: :han -

When are long-term rurg) |,
(a) For personal expenges
) For short-term capj :
E:) For building lung.ltje:?:l zquel}lenm
(d) For iﬂﬂﬂme generation thruugh
What is the repayment duragi, s
(a) Up to one year
(c) 5 to 20 years
How does rural credit contribyte
(a) By promoting urbanizatigp
(b) By supporting the constructiop
(c) By funding essential nyra] infrastry
(d) By encouraging the devel i i
In the context of risk managezf::,n; ;l; h;gnh fiﬁl buildings |
(a) To speculate in the stock market ers use rural credit ?
(b) To purchase crop insurance and mitigate uncertainties

(c) To invest in luxury items d
None of
How many types of rural credit ? TR

(a) .TWG (b] Three (c) Four (d) Five

Which type of rural credit is suitable for meeting personal expenses like

marriage and religious ceremonies ?

(a) Short-term Credit (b) Medium-term Credit

(c) Long-term Credit (d) All of the above

How does rural credit contribute to employment opportunities in rural areas ?

(a) By promoting unemployment

(b) By discouraging entrepreneurship

(c) By enabling the establishment and development of small and medium-
sized enterprises

(d) By limiting access to credit for entrepreneurs

8 and machin
mall enterprises ery purchase

() 2 to 5 years or Jess than 10 years
(d) None of These

toi
Infrastructyre development in rural areas ?
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What is the primary purpos® like 1an

(a) To build long-term asse

machinery '
ital red

(b) To fund short-term CaP - it

(c) To support personal expens ~ riculturdl pm].ec?

(d) To discourage imres@ent mrule o

From the following what 15 the

ent
(a) Agricultural Develop™ nt (d PRS-
(c) ng;al infrastructure devﬂt:”f:l ;; verty alleviatuon 1t rural areas 7
tribu

_ pove e )
How does rural credit cﬂna.l s (b) By restricting SOUrces of Incop,

(a) By Encuumging*mﬂ"“ :
(c) By diversifying incomeé

: credi
(d) By reducing access to CIf ”
How does rural credit contributé

(a) By limiting financial resources

¢ facilities :
men EmpﬂWErmEﬂt In m[al ﬂTEaH

w{t]?;] By prumﬂliﬂg gender inequaliw‘
for businesses

trepre infrastructure development ?

i ing en ;
(d) By discouraging it play in U

What role does rural cré = ok
(a) Limiting access 1O transpo

. infrastructure
(b) Facilitating investment 10

(c) Restricting storage facilities

How does rural credit stimMate' Ec:;; o
(a) By fostering entrepreneurship

i urship
(b) By discouraging entreprenc N
() B}}: decreasing agricultural pr;f::s:atlylabur
o - B e tutional source of Credit ?

From the following which is the Insti ) Land Development Bank

(c) Landowners - of credit ?
. maiea i tional source
Which of the following is a institut b) Land Development Bank

E:]) ?iﬁ?ilim (d) Relatives |
.« the non-institutional Sources of credit.

mic growth In rural areas ?
ainable development

Moneylenders

(a) Commercial banks 1l
(c) Co-operative Credit Societies
What is the primary goal of Co-opera

(a) Maximizing profits

(b) Providing credit at high-interest ral€s | ' |
(c) Freeing farmers from moneylenders and offering low-interest credit

(d) Ignoring the financial needs of small and medium-sized farmers

(d) Self Help Group
tive Credit Societies in rural areas ?

__— _ _ural loans in’ﬂm 5

(d) Hindering agricultural pmdu”iﬁty

[391
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(a) National Bank fo, Ko B for
(b) Commercial Bapy ~='CUhurg g e expangioy
ur ¢

Develo

(d) Land Pmen Devel,
what is Fh:E main roje , f;:k (c) Regiong) El:;lenﬁt aEINkA_EAHD]
(a) Prnwt_img credit only tugl]ﬂ Rurg -y

(b) Caterng to the creqy neeg © farmeyg N TUral cregiy 7

Offering banking ¢o... 98 of y
[E) areas i SEMCES to | rbaﬂ areas
(d) Focusing on indygty;..
what is the purpose of t;n d,.tr,adﬂ S€Ctors
commercial banks ? ¢ i
(a) MﬂJﬂﬂllle'lg profits for th
(c) Examining credit anq ﬂmzrbm

(d) Supporting only non-aer: S of

5 . . e nf‘ R
charging high-interest rate. , = redit is known -
@) Traders and commg, es ? for exploiting farmers by
(c) Landowners

sion agents b)
(

Relatives

Explain the meaning and causes of rural indebtedness
Describe the Consequences of Rura] Indebtedness. |
Explain the meaning and objectives of ryral credit,
Explain the need for Rural Credit in India.

State the types of rural credit.

Describe the role of rural credit in India,

Explain the sources of Rural Credit in India.
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