
 

 

February 2025 Investor Update 

ProChain Capital decreased in value -17.80% in February.    
Year-to-date, ProChain has declined -10.79%. 
  
Attached is ProChain’s month-end summary sheet.   
Cryptocurrency investment is a MUST in every portfolio.  The current price pullback makes for an 
excellent entry-point. 
ProChain’s ordinary investor class has just a $100,000 initial investment minimum.   
To schedule a discussion, please reply at your convenience. 
  
ProChain in the News 
Market 'doesn't know what to make yet' of Trump, this presidency: Expert; Fox Business; Feb. 12 
Global Business: Anticipating U.S. Reciprocal Tariffs; CGTN; Feb. 13 
Bitcoin experiencing volatility as memecoin controversies emerge; FintechTV; Feb. 20 
 
David Tawil (@DavidDTawil) is broadcast daily on X (Twitter) at 8am ET. 
He is the co-host of #FinanceDaily, the most listened-to live daily finance program on X. 
  
  
1.    Adoption 
Investment. 

• ProChain- The past week has seen the most radically positive change by the White House 
toward the crypto industry. Until Trump's election in November, these actions were 
unimaginable. The United States has NEVER taken such a supportive stance toward 
cryptocurrency. Beside the direct investment by the US and States into cryptocurrency, never 
before have developers and innovators found such a warm environment in the U.S. Moreover, 
TradFi (traditional finance) has never before been invited and encouraged to participate in 
cryptocurrency as it is now. We expect that this will lead to much greater adoption and 
investment in cryptocurrency over the long term. 

o On March 2, POTUS Trump announced that he would be creating a cryptocurrency 
reserve for the United States. 

o On March 6, the day before the Crypto Summit at the White House, POTUS 
Trump signed Executive Orders establishing (i) a Strategic Bitcoin Reserve for the U.S. 
and (ii) a crypto stockpile for the U.S. Here are the EOs. 

o At the Crypto Summit on March 7, more than a dozen leading crypto executives met 
with Trump and related regulators and lawmakers. 

o The success of the crypto industry's amazing POTUS election push is amazing and 
undeniable. 

• Sen. Cynthia Lummis, the champion of the U.S. Strategic Bitcoin Reserve, expects that one of the 
multitude of States considering a Strategic Bitcoin Reserve is likely to achieve Congressional 
approval of the reserve prior to the federal government. 

https://www.foxbusiness.com/video/6368699263112
https://www.youtube.com/watch?v=vXDK7Paf7Jk
https://www.fintech.tv/News/Detail/9371-bitcoin-experiencing-volatility-as-memecoin-controversies-emerge-david-tawil-president-of-prochain-capital--
https://www.wsj.com/finance/currencies/crypto-prices-jump-after-trump-announces-five-tokens-for-strategic-reserve-636f31d7?mod=itp_wsj,djemITP_h
https://www.wsj.com/finance/currencies/crypto-prices-jump-after-trump-announces-five-tokens-for-strategic-reserve-636f31d7?mod=itp_wsj,djemITP_h
https://www.cnn.com/2025/03/06/business/strategic-bitcoin-reserve-trump/index.html?utm_medium=email&_hsenc=p2ANqtz-86Tf2-KjFhgbZRx3ShQxAvgMPfKW8RYo8tD4ofx57lZmnWG-nY8D-b4Wl_QuzPAcRXEnnB22puZQxiqj69JMmwsm-lmw&_hsmi=350643764&utm_content=350643764&utm_source=hs_email
https://www.cnn.com/2025/03/06/business/strategic-bitcoin-reserve-trump/index.html?utm_medium=email&_hsenc=p2ANqtz-86Tf2-KjFhgbZRx3ShQxAvgMPfKW8RYo8tD4ofx57lZmnWG-nY8D-b4Wl_QuzPAcRXEnnB22puZQxiqj69JMmwsm-lmw&_hsmi=350643764&utm_content=350643764&utm_source=hs_email
https://www.whitehouse.gov/presidential-actions/2025/03/establishment-of-the-strategic-bitcoin-reserveand-united-states-digital-asset-stockpile/
https://www.whitehouse.gov/presidential-actions/2025/03/establishment-of-the-strategic-bitcoin-reserveand-united-states-digital-asset-stockpile/
https://www.wsj.com/politics/policy/trump-crypto-president-meme-coin-0ca2c31b?mod=djem10point
https://www.bloomberg.com/news/articles/2025-02-28/lummis-says-bitcoin-reserve-is-likely-to-come-first-from-states?utm_source=forward-guidance.beehiiv.com&utm_medium=newsletter&utm_campaign=without-reserve&_bhlid=8885e761f4d7bfbf31cb9c7aa150814ebf7acb79
https://www.bloomberg.com/news/articles/2025-02-28/lummis-says-bitcoin-reserve-is-likely-to-come-first-from-states?utm_source=forward-guidance.beehiiv.com&utm_medium=newsletter&utm_campaign=without-reserve&_bhlid=8885e761f4d7bfbf31cb9c7aa150814ebf7acb79
https://www.bloomberg.com/news/articles/2025-02-28/lummis-says-bitcoin-reserve-is-likely-to-come-first-from-states?utm_source=forward-guidance.beehiiv.com&utm_medium=newsletter&utm_campaign=without-reserve&_bhlid=8885e761f4d7bfbf31cb9c7aa150814ebf7acb79


o A number of States, including Texas and Utah, have already had their Bitcoin reserve 
bills pass one house of Congress. 

• Recent13F filings revealed that institutional ownership of outstanding spot BTC ETF shares 
increased from 24.9% to 28.6%, while ETH ETFs experienced a sharper rise from 13.7% to 23.0%. 
Notably, Mubadala, the sovereign wealth fund of Abu Dhabi, also disclosed $437mm in spot 
BTC ETF shares, reflecting growing interest in the asset class by sovereigns. 

• BlackRock has added 1-2% allocation of its Bitcoin ETF (IBIT) to its target allocations for 
portfolios that it manages that allow for alternative assets. 

• Citadel, one of the world's largest market-makers, has reversed a previous cautious stance on 
crypto and announced that it will become a liquidity provider for cryptocurrencies, possibly 
taking on Coinbase (COIN), Binance and Crypto.com (the world's largest crypto market-makers). 

•  

Currency and Use. 
• The biggest crypto hack in history (by value) occurred in mid-February, when Bybit, the world's 

second-largest crypto exchange was hacked by a group in North Korea for $1.46B. Bybit was 
able to replenish its reserves in time and cover all customer withdrawals. 

o ProChain- Although the occurrence of the hack and the size of the hack are distressing, 
the near-flawless recovery by the exchange and the absence of a "run on the bank" is an 
incredible feat, considering previous hacks in the crypto market. And again, like all 
previous cryptocurrency failures, the hack was successful due to human error; the 
blockchain and technology were never compromised. 

 
2.     Regulation and Legal 

• The Office of the Comptroller of the Currency (OCC) has amended its guidelines 
allowing national banks to offer crypto custody services. 

• The most numerous and impactful activity has come from the SEC dropping a raft of crypto-
related cases, from Binance to Coinbase (COIN) to Robinhood (HOOD) to Gemini. 

• Trump has selected crypto expert, Brian Quintenz, previously of venture-capital firm 
Andreessen Horowitz' crypto unit, a16z, to head the CFTC. 

• As expected, Congress has taken up stablecoin legislation as its legal first initiative related to 
cryptocurrency. Currently, there are competing bills working through the Senate and the House. 

 
 
3.     Public Companies 

• Michael Saylor, head of Strategy (previously MicroStrategy; MSTR) is among the most 
outspoken proponents of establishing a growing U.S. Bitcoin Strategic Reserve to combat 
weakness in the US Dollar, inflation, and the national debt. 
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https://www.kvue.com/article/news/politics/texas-legislature/texas-senate-bill-creating-bitcoin-reserve/269-1cf581e6-964e-4ff8-81d5-6faf2e389029
https://www.kvue.com/article/news/politics/texas-legislature/texas-senate-bill-creating-bitcoin-reserve/269-1cf581e6-964e-4ff8-81d5-6faf2e389029
https://finance.yahoo.com/news/utah-house-passes-strategic-bitcoin-183901565.html
https://decrypt.co/306075/abu-dhabi-stockpiles-436-million-blackrock-bitcoin
https://decrypt.co/306075/abu-dhabi-stockpiles-436-million-blackrock-bitcoin
https://www.bloomberg.com/news/articles/2025-02-28/blackrock-adds-ibit-to-model-portfolios-that-allow-alternatives?srnd=undefined
https://www.bloomberg.com/news/articles/2025-02-24/crypto-citadel-securities-plans-to-trade-digital-coins-on-exchanges
https://sherwood.news/crypto/massive-bybit-hack-spurs-cold-wallet-worries-and-ethereum-rollback-debate/?utm_source=snacks&utm_medium=email&utm_campaign=snacks_20250226&utm_content=472b41c77ffdb8e39c272d9d80f69b8b
https://www.binance.com/en/square/post/21305447104114
https://www.ccn.com/news/crypto/sec-crypto-reversals-2025-lawsuits/
https://www.ccn.com/news/crypto/sec-crypto-reversals-2025-lawsuits/
https://www.coindesk.com/policy/2025/02/27/coinbase-case-dropped-by-u-s-sec-as-agency-reverses-crypto-stance?utm_source=Sailthru&utm_medium=email&utm_campaign=the%20node%20feb%2027%202025&utm_term=The%20Node
https://www.coindesk.com/policy/2025/02/27/coinbase-case-dropped-by-u-s-sec-as-agency-reverses-crypto-stance?utm_source=Sailthru&utm_medium=email&utm_campaign=the%20node%20feb%2027%202025&utm_term=The%20Node
https://www.benzinga.com/markets/cryptocurrency/25/02/43914267/sec-drops-investigation-into-robinhoods-crypto-unit?he=david@prochaincap.com&el=FutureFinance&_bhlid=d812ba22d3783ae03c776663445fcf9fac40e438
https://www.benzinga.com/markets/cryptocurrency/25/02/43914267/sec-drops-investigation-into-robinhoods-crypto-unit?he=david@prochaincap.com&el=FutureFinance&_bhlid=d812ba22d3783ae03c776663445fcf9fac40e438
https://www.coindesk.com/policy/2025/02/26/sec-drops-probe-into-gemini-cameron-winklevoss-demands-recompense?ref=onepagecrypto.com&utm_source=unchainedcrypto.beehiiv.com&utm_medium=newsletter&utm_campaign=justin-sun-just-got-a-lifeline&_bhlid=588644f492e5178784f4c1c8132ad3d175c6beec
https://unchainedcrypto.com/crypto-expert-brian-quintenz-of-andreessen-horowitz-selected-to-lead-the-cftc/?_bhlid=41611bbd79671da399b56013a90fd42888527bb0
https://www.davispolk.com/insights/client-update/stablecoin-bill-first-out-gate-crypto-legislation-gains-momentum?utm_source=vuture&utm_medium=email&utm_campaign=2025-02-11%20a%20stablecoin%20bill%20is%20first%20out%20of%20the%20gate%20as%20crypto%20legislation%20gains%20momentum
https://www.davispolk.com/insights/client-update/stablecoin-bill-first-out-gate-crypto-legislation-gains-momentum?utm_source=vuture&utm_medium=email&utm_campaign=2025-02-11%20a%20stablecoin%20bill%20is%20first%20out%20of%20the%20gate%20as%20crypto%20legislation%20gains%20momentum
https://cryptobriefing.com/saylor-bitcoin-reserve-sec/
mailto:david@prochaincap.com

