THREE WAYS TO GET PREPARED FOR
HOME OWNERSHIP

THINKING OF BUYING A NEW HOME?

HERE ARE 3 THINGS YOU CAN DO TO GET READY!

PREPARE YOUR CREDIT

Mortgage lenders typically require at least 24 months of good credit history to qualify for a
mortgage. It's normally a good idea to have a few credit cards, a few installment loans, and a 24-
month history of making rent payments on time.

PREPARE YOUR CASH FLOW

Mortgage lenders typically require less than a 43% debt-to-income ratio to qualify for a mortgage.
This means that your total monthly debt payments (including the new mortgage payment) should
be no more than 43% of your monthly income.

PREPARE YOUR SAVINGS

Mortgage lenders typically require you to have a certain amount of savings in reserve to qualify for
a mortgage. Your savings should be in your account for at least three months, and any large
deposits need to be explained and documented. The savings required will vary based on the loan
program you choose. However, a good goal is to save enough for a 3%-5% down payment, plus 1-3
months of mortgage payment reserves. For example, if your new mortgage payments will be
$3,000 per month, you should probably aim to save approx. $9,000 plus the amount of your down
payment.

Of course, each loan program has unique guidelines that may differ from what I've outlined. Some
down payment assistance programs may also be available. That's why it's important to speak to a
professional who could help you consider your options and evaluate your specific scenario.
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Tony Cubbage, CMPS

Mortgage Consultant

NMLS: 597831

Mortgage Wise Consulting
Corporate NMLS: 264320
tony@mortgagewiseconsulting.com
http://mortgagewiseconsulting.com
512.767.0621

3201 Menchaca Rd Austin, TX 78704

The best way to prepare for home
ownership is to work with the
right mortgage professional.
Contact me so we can get started!
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Barton Creek Lending Group NMLS # 264320 is an Equal
Housing Lender. Barton Creek Lending Group is not an
agency of the federal government or acting at the direction
of HUD/FHA. Programs, rates, terms and restrictions subject
to change without notice. Underwriting terms and
conditions apply. Texas Recovery Fund Notice Consumers
wishing to file a complaint against a mortgage banker or a
licensed mortgage banker residential mortgage loan
originator should complete and send a complaint form to
the Texas Department of Savings and Mortgage Lending,
2601 North Lamar, Suite 201, Austin, Texas 78705. Complaint
forms and instructions may be obtained from the
department's website at www.sml.texas.gov. A toll-free
consumer hotline is available at 1-877-276-5550. The
department maintains a recovery fund to make payments
of certain actual out of pocket damages sustained by
borrowers caused by acts of licensed mortgage banker
residential mortgage loan originators. A written application
for reimbursement from the recovery fund must be filed
with and investigated by the department prior to the
payment of a claim. For more information about the
recovery fund, please consult the department's website at
www.sml.texas.gov.



