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7H[�7DQNV QHZ SURGXFWV DUH ZDUUDQWHG DJDLQVW GHIHFWV RI RULJLQDO PDQXIDFWXUH DQG ZRUNPDQVKLS IRU WKH WLPH SHULRGV VHW IRUWK EHORZ ZKHQ SURSHUO\ LQVWDOOHG LQ
DFFRUGDQFH ZLWK 7H[�7DQNV SXEOLVKHG ,QVWDOODWLRQ ,QVWUXFWLRQV� E\ 7H[�7DQNV ZRUOGZLGH FHUWLILHG DQG WUDLQHG LQVWDOOHUV �FRQWDFW 7H[�7DQNV IRU GHWDLOV�� DQG XVHG
XQGHU�QRUPDO��DQG�LQWHQGHG�RSHUDWLQJ�FRQGLWLRQV�

7KH LQWHQGHG XVH RI 7H[�7DQNV 7DQN -DFNHW SURGXFWV� DUH H[FOXVLYHO\ GHVLJQHG IRU VKRUW�WHUP FRQWDLQPHQW RU FRQYH\DQFH RI WKH IRUHJRLQJ IOXLGV� 7H[�7DQNV
SURGXFWV DUH QHLWKHU ILUH UHWDUGDQW QRU ILUH SURRI DQG PXVW EH NHSW FOHDQ IRU SURSHU RSHUDWLRQ LQFOXGLQJ� EXW QRW OLPLWHG WR� WKH UHPRYDO RI DQ\ VWDQGLQJ IOXLG LQ WKH
VHFRQGDU\��FRQWDLQPHQW�SURGXFWV��7H[�7DQNV�GRHV�QRW�ZDUUDQW�DJDLQVW�WKH�H[LVWHQFH�RI�VWDQGLQJ�IOXLG�ZLWKLQ�WKH�VHFRQGDU\�FRQWDLQPHQW�VSDFH�

7H[�7DQNV�6HFRQGDU\�6\VWHPV�DUH�GHVLJQHG�WR�FRQWDLQ�D�ILQLWH�TXDQWLW\�RI�IOXLGV��7KH�FRPSDQ\�ZDUUDQW\�UHTXLUHV�WKH�XVH�RI�IXOO�IXQFWLRQLQJ�HOHFWURQLF�OHDN
GHWHFWLRQ��HTXLSPHQW�V\VWHPV�WR�DOHUW�WKH�XVHU�WR�WKH�SUHVHQFH�RI�IOXLGV�LQ�WKH�VHFRQGDU\�FRQWDLQPHQW�VSDFH�DQG�WR�DXWRPDWLFDOO\�VKXW�GRZQ�WKH�IXHO�WUDQVIHUULQJ
V\VWHP�

7H[�7DQNV WDQN MDFNHW PDWHULDO LV QRW 89 UD\ UHVLVWDQW VR ZDUUDQW\ LV YRLG IRU WDQNV ZKLFK ZLOO EH H[SRVHG WR VXQOLJKW IRU D SHULRG ORQJHU WKDQ �� GD\V ZKDWVRHYHU�
+DUG GHQVLW\ SRO\HWK\OHQH ZLOO EH FUDFN�IUHH DQG VWDEOH ZKHQ LQVWDOOHG SURSHUO\ XQGHUJURXQG DQG WKLV ZDUUDQW\ LV WR EH HIIHFWLYH LI DQG RQO\ LI WDQNV DUH LQVWDOOHG
DFFRUGLQJO\�WR�WKH�FXUUHQW�LQVWDOODWLRQ�LQVWUXFWLRQV�DQG�H[SRVXUH�WR�89�UD\V�LV�QR�ORQJHU�WKDQ���PRQWK�

7KH FXVWRPHU�V H[FOXVLYH UHPHG\ XQGHU 7H[�7DQNV ZDUUDQW\ LV OLPLWHG WR IXUQLVKLQJ UHSODFHPHQW SURGXFWV LQ VXEVWLWXWLRQ IRU QRQFRQIRUPLQJ SURGXFW�V�� 7H[�7DQNV
VKDOO QRW EH OLDEOH RU UHVSRQVLEOH IRU ODERU FRVWV� LQVWDOODWLRQ FRVWV� GRZQWLPH� ORVV RI SURILWV� LQGLUHFW GDPDJHV� KXPDQ LPSDLUPHQW� SROOXWLRQ� LQFLGHQWDO RU
FRQVHTXHQWLDO GDPDJHV� RU DQ\ RWKHU GDPDJHV RI DQ\ NLQG RU QDWXUH LQ FRQQHFWLRQ ZLWK QRQFRQIRUPLQJ SURGXFW�V�� 7KLV ZDUUDQW\ H[SOLFLWO\ H[FOXGHV DQG
7H[�7DQNV KDV QR UHVSRQVLELOLW\ IRU� DPRQJ RWKHU WKLQJV� SURGXFWV GDPDJHG GXH WR� $FWV RI *RG� HOHFWULFDO FRPSRQHQWV� SURORQJHG H[SRVXUH RI WKH IRUHJRLQJ
IOXLGV WR WKH H[WHUQDO RU LQWHUQDO VXUIDFH RI WKH WDQN MDFNHW� DERYH JURXQG LQVWDOODWLRQ �XQOHVV VSHFLILHG�� LPSURSHU VWRUDJH RU LQVWDOODWLRQ� DEXVH� PLVXVH�
RSHUDWLRQV� VHUYLFH ZHDU� SURGXFWV ZKLFK KDYH EHHQ PRGLILHG RU UHSDLUHG LQ DQ\ ZD\ ZKLFK� LQ WKH VROH MXGJPHQW RI 7H[�7DQNV� DIIHFWV SHUIRUPDQFH� SURGXFWV
XVHG ZLWK RWKHU FRPSRQHQWV ZKLFK KDYH QRW EHHQ PDQXIDFWXUHG RU VROG E\ 7H[�7DQNV� RU H[FHVVLYH ZHDU FDXVHG E\� DPRQJ RWKHU WKLQJV� QHJOHFW LPSURSHU
LQVWDOODWLRQ��IUHLJKW�RU��WUDQVSRUWDWLRQ�GDPDJH��DFFLGHQWDO�GDPDJH��FUDVKHV�RU�FROOLVLRQV�

7DQN -DFNHWHUV DURXQG WKH ZRUOG EX\LQJ 7H[�7DQNV 7DQN -DFNHW SURGXFWV ZRUOGZLGH PXVW KDYH JHQHUDO OLDELOLW\ LQVXUDQFH DV ZHOO DV SROOXWLRQ OLDELOLW\ LVVXHG IURP
LQVXUDQFH FRPSDQ\�V FRPPRQO\ VROG SROOXWLRQ DQG JHQHUDO OLDELOLW\ LQVXUDQFH SROLFLHV ZKLFK FRXOG DOVR EH D FRXQWU\�V JRYHUQPHQW� LQVWLWXWLRQ RU DJHQF\
UHTXLUHPHQW LQ VRPH RU LQ DOO FRXQWULHV DURXQG WKH ZRUOG� 7H[�7DQNV ZLOO QRW EH OLDEOH IRU DQ\ HQYLURQPHQWDO RU KXPDQ SROOXWLRQ GLUHFW RU LQGLUHFW XQGHU DQ\
FLUFXPVWDQFH HYHQ LI SURGXFW LV IRXQG WR EH GHIHFWLYH� $ FHUWLILFDWH RI LQVXUDQFH WKDW VKRZV JHQHUDO OLDELOLW\ DV ZHOO DV SROOXWLRQ FRYHUDJH ZLOO EH UHTXLUHG E\
7H[�7DQNV�RQ�D�\HDUO\�EDVLV�LQ�RUGHU�IRU�7DQN�-DFNHW�PDWHULDOV�WR�EH�VKLSSHG�

7DQN�-DFNHWHUV�EX\LQJ�7H[�7DQNV�7DQN�-DFNHW�SURGXFWV�ZRUOGZLGH�ZLOO�DOVR�ZDUUDQW�FUDIWPDQVKLS�RI�WKH�ILQLVKHG�MDFNHWHG�WDQN�RQ�WKHLU�RZQ��DQG�7H[�7DQNV�ZLOO
QRW�EH��OLDEOH�IRU�DQ\�EDG��LQFRUUHFW��QHJOLJHQW�RU�IDLOHG�WDQN�MDFNHW�DSSOLFDWLRQ��DV�ZHOO�DV�DQ\�LQVWDOODWLRQ�RU�RSHUDWLRQ�ULVN�ZKDWVRHYHU�

7H[�7DQNV UHVHUYHV WKH ULJKW WR LQVSHFW DQ\ SURGXFW DOOHJHG E\ D FXVWRPHU WR EH GHIHFWLYH DQG ZLWKLQ WKH WHUPV RI WKLV ZDUUDQW\ SULRU WR LVVXLQJ UHSODFHPHQW
SURGXFWV� 7H[�7DQNV DOVR UHVHUYHV WKH ULJKW WR UHTXHVW WKH FXVWRPHU WR UHLPEXUVH LW� LQ DGYDQFH� IRU WKH UHDVRQDEOH FRVWV� LQFOXGLQJ WKH FRVWV RI WUDQVSRUWDWLRQ
QHFHVVDU\ WR UHYLHZ DQG�RU LQVSHFW DQ\ SURGXFW DOOHJHG E\ WKH FXVWRPHU WR EH GHIHFWLYH DQG� ZKHQ UHTXHVWHG� SD\PHQW E\ WKH FXVWRPHU RI VXFK FRVWV LQ
DGYDQFH�VKDOO�EH�D��FRQGLWLRQ�WR�7H[�7DQN¶V�REOLJDWLRQV�XQGHU�WKLV�ZDUUDQW\�

7KLV�:DUUDQW\�LV�VXEMHFW�WR�WKH�UHTXLUHPHQW�WKDW�WKH�FXVWRPHU�SURYLGH�ZULWWHQ�QRWLILFDWLRQ�WR�7H[�7DQNV�ZLWKLQ�WKLUW\������GD\V�DIWHU�WKH�FXVWRPHU�ILUVW�GLVFRYHUV�DQ\
FDXVH��HIIHFW��RU�RFFXUUHQFH�ZKLFK�PD\�JLYH�ULVH�WR�D�FODLP�XQGHU�WKLV�ZDUUDQW\�
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7KH ZDUUDQW\ VHW IRUWK DERYH VKDOO H[WHQG IRU � \HDU IURP GDWH RI RULJLQDO VKLSPHQW DJDLQVW GHIHFWV LQ PDQXIDFWXULQJ DQG ZRUNPDQVKLS� �� \HDUV IURP GDWH RI
RULJLQDO VKLSPHQW DJDLQVW 7DQN -DFNHW OHDNV GXH WR QDWXUDO H[WHUQDO FRUURVLRQ RI WKH 7DQN -DFNHW� DQG �� \HDUV IURP GDWH RI RULJLQDO VKLSPHQW DJDLQVW EHLQJ WKH
FDXVH RI OHDNV LQ WKH SULPDU\ VWHHO WDQN GXH WR H[WHUQDO FRUURVLRQ RI WKH 7DQN -DFNHW� 7KH 7DQN -DFNHW V\VWHP PXVW EH NHSW FOHDQ IRU SURSHU RSHUDWLRQ LQFOXGLQJ�
EXW�QRW�OLPLWHG�WR��WKH�UHPRYDO�RI�DQ\�VWDQGLQJ�IOXLG�EHWZHHQ�WKH�7DQN�-DFNHW�DQG�VWHHO�WDQN��ZKLFK�VKDOO�EH�WKH�FXVWRPHU�V�VROH�UHVSRQVLELOLW\�

:DUUDQW\�DJDLQVW�GHIHFWV����\HDU��DV�ZHOO�DV�ZDUUDQW\�DJDLQVW�H[WHUQDO�FRUURVLRQ�����\HDUV��DUH�ERWK�YRLG�DIWHU�DQ\�SHWUROHXP�GHULYHG�SURGXFW�LV�LQ�FRQWDFW�ZLWK
WKH�LQWHULRU�RU�H[WHULRU�RI�WKH�WDQN�MDFNHW��7H[�7DQNV�VKRXOG�EH�LPPHGLDWHO\�QRWLILHG�ZKHQ�WKLV�FRQGLWLRQ�LV�IRXQG��DQG�DIWHU�ILQGLQJ� IL[LQJ�DQG�UHVROYLQJ WKH
FRQILUPHG�FDXVH�RI�ZK\�WKH�SURGXFW�ZDV�LQ�FRQWDFW�ZLWK�WKH�WDQN�MDFNHW��RQO\�LQ�7H[�7DQN¶V�VROH�MXGJHPHQW�WKDW�SDUWLFXODU�WDQN�MDFNHW�V�ZDUUDQW\�FRXOG�EH�UH
H[WHQGHG�


