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THE PHILIPPINES PROJECTED GROWTH

THE FASTEST GROWING ECONOMY ACROSS SOUTH EAST ASIAN COUNTRIES

2021 GDP growth of 7.1% in Q3. Expected to end year with 4.5% growth

2023 Philippines’ economy back on track to pre pandemic level.

2025 The Philippine Internet Economy will be $40B,|5.3% of the Philippine GDP

2030 The economy will grow to $1 trillion, with a population of 128M

2050 18th largest economy in the world | with a projected GDP of f’:"?gi




WHY INVEST IN THE PHILIPPINES? U

THE CARPITAL

The Philippine Economy’s strong fundamentals will assure sustained economic growth past
the health crisis

Continuous inflow of remittances|expected to grow by 7.3% in 2021

In a demographic sweetspot — increasing young competent and reliable human resources.
This translates to stronglocal consumption

Booming infrastructure development|for inclusive growth. Several operating economic
zones and IT parks today, offering attractive tax incentives, and equipped with support
capabilities

Critical entry point to over 600 million peoplein the ASEAN Marketfand a[natural gateway
the East- Asian economies.
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DRIVERS OF
GROWTH

INFRASTRUCTURE
DEVELOPMENT

Increased economic
activity and create jobs

105 flagship high-impact
infrastructure projects

38 projects to be A A
Completed in 2022 I "2




DRIVERS OF
GROWTH

OVERSEAS
FILIPINO
WORKERS

More than 2M OFWs

$33.2 B Total Remittances
remained stable in 2020

Remittances Account
for 9.2% of GDP

Remittances
forecasted to grow by
7% in 2021.




DRIVERS OF
GROWTH

BUSINESS
PROCESS
OUTSOURCING

1.35 Million Jobs*

Virtually Zero Job Loss
for 2020*

18% of Global BPO
Industry

$23B Contribution to
the economy
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SAN JOSE DEL MONTE
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QOur insights. Your success.

UTUBAN TO
MALOLOS

A total of 248 kilometers of
roads, bridges, and railways l l

is set to be completed in the THE CAPITAL
next five years. : ' , : F L

C3 ROAD, CALOOCAN

CITY - PUP STA. MESA -
SKYWAY STAGE 3

BALINTAWAK TO N. DOMINGO
OSMENA/BUENDIA = % TO TAYTAY

MINDANAD
AVENUE TO NAIA

TARGET

PROJECT PROPONENT LENGTH| oMbt ErrON

LRT LINE 2 MASINAG ;
EXTENSION MARUBENI CORP. / DMCI 3.8 KM

NSCR-PNR CLARK PHASE 1 DMCI 37.6 KM

MRT 7 SMC 22 KM
LRT 1 EXTENSION CAVITE |AYALA C',,ﬁ,‘;'c". %'Irgm MOTN 17 km
CAVITE LAGUNA EXPRESS WAY (CALAX) '

MRT 4 DOTR 15.6 KM
oy o | 45-3km 2021 METRO MANILA SUBWAY JICA 25.3 KM
TO SLEX BINAN v 25.

116 KM

2 TARGET
PROJECT PROPONENT | LENGTH COMPLETION SILANG TO

NASUGEU / PROJECT LOCATION

SKYWAY STAGE 3 SMC 18.7 KM
NLEX-SLEX CONNECTOR ROAD MPIC 8 KM
CS SOUTH LINK MPIC 7.7 KM
CAVITE-LAGUNA EXPRESS WAY
(CALAX)
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PASIG
RIVER

PASIG
ESTRELLA-PANTALEON BRIDGE RIVER 0.506 KM
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SANTA MONICA-LAWTON BRIDGE 0.613 KM

LA S

MPIC 45.3 KM
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CAVITE-TAGAYTAY-BATANGAS BINONDO-INTRAMUROS BRIDGE | PASIG |5 755 km
EXPRESS WAY (CTBEX) MPIC 0 ARM RIVER

130.1 KM - 5 1.8 KM
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THE PHILIPPINES: A CHAMPION OF GROWTH

Mayon vokano in Albay ermupted
Terrorst bormbings

ILOVEY QU computer vinus

A Phippne Ardines Flight 812 s hjacked

Second EDSA Revolton
Fre at the Manor Hotel in Quezon Cioy
Tourist abductons in Palawan

Bombing in Zamboanga
Capture and sentence af
Jamaah Islamiyah

Crabownod Mutioe

SARS Dutbreak F
Jose Pidal plunder tase
Davao aiport bombing

Infanta Mud Side

Superferny Bombing

Phil. General Elections

General Santos Chrstmas Bambing

W-day Bormbing
Helle Garci Scandal
General Santos Cky Mal Bombing

Mienyo
Southem Leyts Mud Side
State of Emergency Dedaration

£TE Scandal

Corviction of ERAP
Manilz Peninsulz Mutiny
Bombings

(US$6B) mmmm==""

(USs 1,607) (US$ 2B)
(1,494)

(USS$ 90M)

EDIDD 2001 2002 20'33 2004 2005 EUD&E‘ED? EDDBHEIGEII? EDIDI 2011 2012 2013 2014
Crisis

Entry of
IT-BPM

IT BPM I'l-c:-um

Cotabato Cioy Bombing

MY Princess of the Star Sank
ZTE-MEM Irregulariies
Mearalco Stockholders Meeating

H1M1 Cutbreak
Twphoon Cnday, Pepeng and Marakot-
Superferry sank in famboanoa

Death of Corazon Agquno

Greanbelt 5 Robbery

Maguindanao Massacre

Twphoon Magi _
Mania Hostage Cricis

Phil. General Electons

DLSU explosion during Bar Exams
Inauguration of Fres, Noynoy Agquing

Vizconde Massaoe Case Finishad

Makati Bus Explosion

Tropical Storm Juaning

Typhoon Sendong

Arrect of farmer Pres. Gloria Armoyo

Corona Irmpeachimeant Trizl
Twphoon Pablo
Cabu Governor Suspension

Typhoon Hagupit
Binay Alleged Comupbon Hearngs
DM CI Constructon Hearngs

Pres. Aquine's Final SOMA

Kartex Manufacturng Slppers Factory Fre
Typhoon Mona and Koppu

PHP-5AF kiled i Maguindanao

GDF expanded by 7%
Rodrgo Duterte prodamead as new President

Sprathy Isknds Dspute
Davao Bombng
Stete of Emergency Declaration

War on Drugs _
Above mvestment grade rating (BEB)

Resorts World Manila attack

Extrajudicial Kilings

Terrorist threats in Hamilo Coast, Bohol, and Palawan
Mindanao Martial Lawy

Bid Flu Outhrezk
Marave Siege F
Pres, Duterte threalens to expel EU Diplomats

Frtch uparaded PH oredit rating to "BBE”

5.9 Magniude Earthquake Megres and Cebu _
Tropical Dispute wich China

Super Typhoon Haiyan

Cebu Fery Tragedy

Kiing of Tawanese Fsherman

Senate Pork Barrel Scam Hearing

5.4 Magnitude Earthguake Cebu and Bohol
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Boracay Closure

Impeachment of Chief Justice
Implementaton of Exose Tax
Push for Federalsm

Hiamen Arine inddent at MaLA
TRAIMN 2 Lawe

GMAinstaled as House Speaker

West Philppine Sea colsion
Administrative Order 18
POGO crackdown

Good Conduct Time Alowancs Lawe
Taal Volcanic Eruption
COVID-19 Pandemic

oy ol G

shutdown of TV Mebwork ABS-CBEM
Ant-Terrorsm Lave
Four Active Volcanoes

OFW Remittance
(USs 30.7 B, 2020E)

IT-BPM Revenue
(USs 27.2B, 2020E)

International
Tourism Receipts
(USs 9.3B, 2019E)

PSFEi Index
(5.91 2020)

GDP per Capita

POGOS in
Manila

Copyright @ 2020 Leechiu Property Consultants, Inc, All rights reserved.

(USs$ 3.0K, 2020FE)

2015 2016 2017 2018 2019 2020

Start of The Mowvel Coronavirus
P OGO Bosoin Pandemic
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WHY INVEST IN PHILIPPINE REAL ESTATE?

* Resilient nature of Philippine real estate

Infrastructure projects expected to boost property values

Steady increase in property values

Significant real estate demand from Overseas Filipinos, local buyers, and
foreign investors

Local Housing backlog of more than 6M  «




PHILIPPINE PROPERTY PRICES &
RENTAL YIELDS REMAIN ATTRACTIVE

Property Prices in Asia(sq.m.)
§ 28,570
Japan | ; 16522
Singapore | S 13,748
China |G ¢ 11.829
India |GGG ¢ 10.932
Taiwan | ¢ 10.373
Thailand [ $ 3.952

Malaysia [ S 3.4
Cambodia [ $ 2.913

Indonesia [ § 2.823

Rental Yields in Asia (%)

Cambodia [ -2
Thailand | 5.1
Malaysia ([ 572

Japan [ 2.66%

Singapore |G 254

Hong Kong |G 2.35%

India | 252%
China [ 2.10%
Taiwan || 2.06%

THE CARPITAL
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BAY AREA/PASAY

Capital
Appreciation
122% - 280%

CAGR Compound Annual Growth Rate
Rental Yield 9%-12%
(Based on
Launch Price) 9%-16%

Shell Shore Breeze

High Capital Appreciation and Rental Yield SMDC
SMDC Developments Based on Launch Price (as of 2023)

MANDALUYONG/PASIG QOUEZON CITY TAGUIG r\_::'l‘l; HJ MANILA TAGAYTAY

50%-257% 38%-205% 140%-322% | 149% | 124% | 7% 26%-69%
4%-11% 2%-11% 10%-12% 9% 11% 5% 3%-4%

9%-18% 11%-15% 10%-15% 13% 12% 10% 9%-12%

Grass Trees i Grace South Green Wind CoolSuies
(2015)

I Y TD Growth I Rental Yield (Based on Launched Price) Rental Yield (Based on Current Frice)
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METRO MANILA CITYSCAPE

Most of these districts will be fully developed by 2020.
Metro Manila may see a deficit in office supply by 2022 as key
business districts maintain low vacancy rates.

smmmsssssmmassssmmnssnnsmnmssnnnmnmnnnnannmnnnnennnnnneennnneenenms 3 MAJOR CBDs

MAKATI 400 Hectares rRoughly 877 hectares Qseson Cify
ORTIGAS 177 Hectares of master-planned or

mixed-use developments spread

BGC 300 Hectares across the 3 Major CBDS

I —————————— - N - 1§ L~ Y | A T U

MAKATI. MAKATI CBD. CENTURY CITY. ROCKWELL CENTER. CIRCUIT MAKATI. QUEZON CITY. UP
TECHNOHUB. EASTWOOD CITY. ETON CENTRIS. ARANETA CYBERPARK. ROBINSONS
BRIDGETOWNE IT PARK. VERTIS NORTH. UP TOWN CENTER. FAIRVIEW TERRACES. ALI
CLOVERLEAF BALINTAWARK. NUWO. SM CITY NORTH EDSA COMPLEX. MANDALUYOMNG.
GREENFIELD DISTRICT. ROBINSONS CYBERGATE. ROCKWELL SHERIDAM. SAN JUAMN. SANTOLAN
TOWN PLAZA. ORTIGAS. ORTIGAS CBD. ROCKWELL BUSINESS CENTER. ARCOVTIA CITY. ORTIGAS
EAST. CAPITOL COMMONS. PARKLINKS. MUNTINLUPA. FILINVEST CITY. LA FUERZA. NORTHGATE
CYBERZONE. MADRIGAL BUSINESS PARK. ALABANG WEST. AYALA SOUTH PARK. TAGUIG. ARCA
SOUTH. BONIFACIO GLOBAL CITY. UPTOWN. VERITOWM. BONIFACIO CAPITAL DISTRICT.
MCKINLEY HILL. MICKINLEY WEST. LAS PINAS. PORTOFINO. EVIA. PASAY. NEWPORT CITY. SM
MALL OF ASIA COMPLEX. METROPOLITAN BUSINESS PARK. DOUBLE DRAGON CYBERCAMPUS.
FILINVEST CYBERZOMNE PASAY. PARANAQUE. ASTAWORLD CITY. ASEANA BUSINESS PARK. AYALA
ASEANA. WESTSIDE CITY. MANILA. CITYPLACE. SAN LAZARO.

Approximately 1,891.5 hectares spread across
50 business parks

mmmmmmmmesmssmmmeennes 4 UPCOMING RECLAMATION PROJECTS

1. New Manila Bay International Community (UAA Kinming Group) 2. Manila Waterfront City (WMPD)
3. Solar City Urban Center (MGDC). 4. Coastal Bay Project (SMPH).

1,508 hectares of upcoming reclaimed land shared across 4 projects

Copyright @ 2020 Leechiu Property Consubants, Inc. All rights reserved.




PROPOSED HORIZON MANILA RECLAMATION PROJECT
City of Manila Government
Along Coast of Manila Bay in the territorial jurisdiction of the City of Manila

CITY OF MANILA

Figure ES-2. Final Considered Design for the Three (3) Islands

fi s e (P SR PR
Manila Goldcoast Reclamation
- CITY OF PASAY
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CONDOMINIUM PRICES ARE HOLDING IHEI LEECHIU

3Q2020 Price Per Sgm of Current Supply THE CAPITAL PROPERTY CONSULTANTS

. Crur insights. Your success.

- Average price of primary units in major CBDs are increasing by 1%bo to 4%b from major price decrease in 2Q2020

- Developers are extending their lower reservation fees, lower down payment and flexible payment scheme

PROOF THAT PHILIPPINE PROPERTIES ARE VERY RESILIENT

RESIDENTIAL CONDOMINIUM
AVERAGE PRICE/SQM
Ave. QOQ % Change

-1%6 + + + No Change No Change

408
= HH ===

BGC/Taguig Makati Bay Arsa/ Pasay Quezon City Ortigas/Pasig/ Alabang/ Muntinlupa Paranaque
Mandaluyong

Average Price/sqm (In Thousands)

3Q2020

Min Max P117K — P700OK P148K — P630K P185K — P431K P1O9K — P424K P79K — P347K P&1K — P334K P&2K — P218K

m1Q 2020 =2Q 2020 m3Q2020

Cogyright @ 2020 Leechiu Property Consultants, Inc, &ll rights reserved.

Source: | PC Research
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Property Investment Director
SM Development Corporation
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