(nternal ilevenue Sarvica Qeopartrnont of the Treasury

YWashington D 20024
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10 ALL

DISTRICT DIRECTORS Dute APRIL 4. 1985

Cn March 5,:1985, a charge of tax evasionwas tiled In U.S. DISTRICT Caurt
in Indlanapolls, Ind, by U, &. Atly. Geo. Duncan. The charges wera -
disinlssed!  The dofonso atty., Lowell Beeralt of Hunlsyille Alabama
prescnted InM;Ie evidence that the 16tk Ameandment to the U.S.
Constitution was never peoperly ratifléd, This amendment which
established the *income tax®, was slgned into law despite serious defects.
In reality gnly two States ratified the amendment and ratification
requires 306 stales to be valld. The offect of this is such thal every lax

pald Into the Treasury glnce 1913, is due and refundable 1o every citlzen
and business,

o The dlficial:posilion of the service Is, as it has always been to ald. and
assist the cltizens of the Unlted Status. We will not_publish ar advertise
s finding as a tosal mediate refund would cause a serious drain on the
resources of the Treasury. For those cllizens who begome aware of this N
finding and apply lor a total refund, oxpedile thelr refund documents as Q

quickly and as quletly as possible. A slmple 2040 form will sulfice unil
a now torm Is designed and printad,  Advise vuch of your managers hat
they are not to discuss thls sltwatlon with anyone.  There will be no
wiilten communlcations and you arg to doestroy this memorandum.

The Secretary of the Treasury asauros me that there will be Ao redugtion
In the workforce as this refunding activity will take 8 minlmum of § years
o complete, Fuither directions will be Terwardec-as the necd arises.
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Rogcoa L, Eggar, .
Comnmisslonar of Ihfemal Agvanie
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