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India is poised to emerge as a global manufacturing and energy powerhouse, driven by suppor�ve 
government policies, increasing produc�on capaci�es, and a firm commitment to sustainability. The 
manufacturing sector, which currently contributes 17% to the GDP and employs over 27.3 million workers, is 
a cornerstone of India's economic strategy. The government aims to boost this contribu�on to 25% by 2025, 
laying the groundwork for achieving $1 trillion in goods exports by 2030.

Manufacturing Sector: Towards Global Leadership

India's growth trajectory in manufacturing is bolstered by ini�a�ves such as the Na�onal Manufacturing 
Policy and Produc�on Linked Incen�ves (PLI). These measures are designed to enhance compe��veness 
and a�ract foreign direct investment. Simultaneously, Ease of Doing Business reforms have streamlined 
processes, fostering an environment conducive to growth. India is also embracing Industry 4.0, integra�ng 
digital technologies like automa�on, IoT, and AI into manufacturing to stay ahead in the global race.

However, despite these advancements, challenges remain. Historically, India's focus on indigenisa�on to 
strengthen its civilian and defence industrial base has yielded mixed results. To posi�on itself as a viable 
alterna�ve to China, India must rethink its manufacturing strategies, emphasizing efficiency, scalability, and 
interna�onal collabora�on. Partnerships with countries like the US can be pivotal in transforming India into 
a global manufacturing hub.

Energy Transi�on and Sustainability

India's commitment to renewable energy is a key pillar of its economic and environmental strategy. The 
na�on aims to derive 50% of its energy from renewable sources by 2030, a significant leap from 20% in 2024. 
Notably, India achieved its COP21 renewable energy targets nine years ahead of schedule in 2021, se�ng an 
example for other na�ons.

Currently, 40% of India's installed energy capacity comes from renewables, and ini�a�ves like household 
electrifica�on and clean cooking gas access have further solidified India's energy landscape. The country's 
ability to balance rapid economic growth with environmental sustainability underscores its poten�al to lead 
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