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Mozambique: Q3:20 GDP 
stages a surprise  

• National Statistics Institute (INE) GDP data shows that the Mozambican economy 

contracted by a lesser than expected 1.1% y/y in Q3:20 in real terms, from a contraction 

of 3.3% y/y in Q2:20 and positive growth of 1.7% in Q1:20. 

• We had forecast a Q3 contraction of 2.4% y/y, implying a mild recovery is underway, in 

line with the positive effects of the gradual removal of social restrictions to contain Covid-

19. Borders with neighbouring countries have also re-opened with travel restrictions and 

workplace quotas having been lifted too. 

• Taking into account updated GDP data and expectations that the number of daily Covid-

19 infections might already have peaked, at least in the supposed “first wave”, we now 

reduce this year’s GDP growth forecast to -0.9% y/y, from -1.3% y/y, maintaining the 

view of a steady recovery in 2021 towards positive growth of 2.0% y/y. 

• The FY2021 government budget assumes a real GDP growth rate of 2.1% y/y from an 

expected GDP growth contraction of 0.8% y/y this year, downwardly revised from positive 

growth of 2.2% y/y. 

• We forecast average inflation at 3.1% y/y by year-end, before accelerating to 5.6% y/y 

in 2021, as per our forecasts published in the September edition of African Markets 

Revealed. 

• Notably, Q3:20 data shows that primary activities, accounting for 30.5% of GDP, 

contracted by 1.9% y/y, mainly reflecting the 16.2% y/y decline in mining output and 

2.8% y/y contraction in fisheries, with growth in the agriculture sub-sector easing to 3.2% 

y/y, from 3.5% y/y in Q2:20. While agriculture is recovering from last year’s severe 

negative cyclones impact, mining continues to experience a material decline in output, 

weighed down by the subdued performance in the coal sector. 

• Secondary activities, representing 10.3% of the economy, grew 0.6% y/y, supported by 

electricity gas and water generation, which grew 4.1% y/y, offsetting the negative effects 

of contractions of 0.9% y/y and 0.2% y/y respectively in the manufacturing and 

construction sectors. 

• The services economy, with a 46.1% weight on GDP, contracted by 2.4% y/y, translating 

into a contraction of 31.4% y/y in hotels & restaurants, 1.2% in transport, warehousing 

& communication, 1.9% y/y in financial services, and 5.5% in public administration.  

• Covid-19 uncertainty and security challenges still bring material risks to the expected 

recovery in 2021. Moreover, ongoing MZN depreciation and fiscal pressures continue to 

put pressure on disposable income and overall aggregate demand. 

• Still, the prospects of continued expansion in agriculture as well as the ramp-up in the 

implementation of the Rovuma Basin LNG projects from Q2:21 may support 

Mozambique’s economic recovery. 

fausio.mussa@standardbank.co.mz

https://research.standardbank.com/


 

 

Standard Bank Africa | FI & FX 
 26 November 2020 

2  

 

Figure 1:  GDP growth (%) 

 

Source:  Instituto Nacional de Estatística de Moçambique 

Figure 2: Structure of GDP (%) 

 

Source:  Instituto Nacional de Estatística de Moçambique 

Table 1: Medium-term economic growth base scenario 

 Q1:20 Q2:20 Q3:20 Q4:20 Q1:21 Q2:21 Q3:21 Q4:21 Q1:22 Q2:22 Q3:22 Q4:22 Q1:23 Q2:23 Q3:23 Q4:23 

CPI (% y/y) pe 3.1 2.7 3.0 3.1 4.3 5.6 6.8 7.2 6.7 5.1 5.2 5.1 5.2 5.8 5.5 5.7 

MIMO rate (%) 
pe 

12.75 10.25 10.25 10.25 10.25 10.25 10.25 10.25 10.25 9.75 9.75 9.75 9.75 9.75 9.75 9.75 

3-m rate (%) pe 11.0 9.9 8.3 7.2 7.7 6.1 6.4 6.8 6.3 4.8 4.9 4.8 4.9 5.5 5.2 5.4 

6-m rate (%) pe 11.1 10.4 8.2 7.3 7.8 6.4 6.5 6.9 6.4 4.9 5.0 4.9 5.0 5.6 5.3 5.5 

USD/MZN pe 66.7 70.1 72.3 77.1 77.3 74.3 74.1 75.2 73.0 70.1 70.2 65.3 65.1 65.8 65.5 64.8 

GDP (% y/y) pa 1.7 -3.3 -1.1 -0.9 -0.4 3.6 2.6 2.0 3.5 3.6 6.0 4.3 6.4 6.2 6.6 6.4 

Source: Banco de Moçambique; Instituto Nacional de Estatística de Moçambique; Bloomberg; Ministério da Economia e Finanças; Standard Bank Research 

Notes: pa-period average; pe-period end 

5.0
5.6

3.9

-0.7

3.7
2.9

1.2 1.4 1.7

-3.3

-1.1

-4.0

-2.0

0.0

2.0

4.0

6.0

8.0

Q1:18 Q2:18 Q3:18 Q4:18 Q1:19 Q2:19 Q3:19 Q4:19 Q1:20 Q2:20 Q3:20

%
 y

/
y

22%

1%

6%

5%

3%

2%

7%

1%

11%

5%

5%

8%

23%

Agriculture

Fisheries

Mining

Manufacturing

Electricity, gas & water

Construction

Trade & Services

Hotels & Restaurants

fausio.mussa@standardbank.co.mz



 

 

Standard Bank Africa | FI & FX 
 26 November 2020 

3  

 

 

 

 

Table 2: Real GDP per sector 

(% y/y change) Q1:18 Q2:18 Q3:18 Q4:18 Q1:19 Q2:19 Q3:19 Q4:19 Q1:20 Q2:20 Q3:20 

Agriculture 2.7 4.0 2.4 4.9 1.0 0.4 -1.9 6.6 2.9 3.5 3.2 

Fisheries 6.7 5.9 -3.2 2.3 4.5 6.6 -9.1 6.5 1.5 -1.8 -2.8 

Extractives 5.6 7.8 10.0 20.4 9.6 2.0 -6.1 -15.7 -11.7 -25.6 -16.2 

Manufacturing 12.8 10.4 10.9 -18.8 -8.2 2.1 -0.8 13.6 2.5 -5.3 -0.9 

Electricity gas and water -2.5 -6.2 -4.0 -0.6 -8.7 -5.0 4.1 5.3 6.5 6.3 4.1 

Construction 27.3 13.9 -2.9 -23.6 -0.7 1.0 -3.0 13.7 1.7 -0.9 -0.2 

Trade 7.9 7.2 10.2 -13.4 -5.4 1.9 -3.2 6.1 2.9 -5.7 0.2 

Hotels and restaurants -8.9 -1.5 13.8 11.8 7.4 2.4 -0.7 -3.6 -1.4 -35.8 -31.4 

Transport warehousing 
communication and information  

0.0 1.7 7.7 9.4 5.8 6.5 4.5 0.3 5.0 -4.7 -1.2 

Financial services 2.6 8.7 1.4 6.6 3.7 9.0 1.8 1.7 -0.1 -0.6 -1.9 

Property 2.8 3.4 3.8 4.1 4.8 4.9 4.5 3.8 2.6 1.7 -0.4 

Public administration 11.6 14.6 -4.4 -8.3 17.4 0.4 1.8 5.0 -6.0 -6.4 -5.5 

Education 2.0 2.0 0.8 -1.6 2.7 0.0 -0.5 1.3 -3.4 -0.4 -0.2 

Health and social services 4.2 1.2 0.3 0.5 1.9 2.2 4.8 7.4 5.7 9.5 11.4 

Other services 3.1 3.0 3.0 4.2 3.3 3.5 3.7 2.8 3.9 3.7 3.2 

Value added 4.5 5.5 3.8 -0.8 1.3 2.1 -0.3 3.1 1.0 -3.3 -1.9 

Taxes 9.2 6.5 4.6 -0.1 23.6 9.6 13.2 -11.2 6.2 -2.5 4.5 

GDP at market prices 5.0 5.6 3.9 -0.7 3.7 2.9 1.2 1.4 1.7 -3.3 -1.1 

Source: Instituto Nacional de Estatística; Standard Bank Research 
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Standard Bank Group, its subsidiaries and associate business units (including Standard Bank Research) have committed to treat the personal 
information that it collects as private and confidential and has published a comprehensive privacy statement accessible on this link. Should you 
wish to withdraw your consent to the processing of your personal information kindly email ResearchCompliance@standardbank.co.za  

 

Client:   means, for the purpose of this section, any natural or juristic person acting through their duly authorise 
representative(s), who has subscribed to or consented to being subscribed to receiving research Services  

Personal Information: means information relating to an identifiable, natural or juristic person, including information relating to race, 
gender, sex, marital status, nationality, ethnic or social origin, colour, sexual orientation, age, physical or mental 
health, religion, belief, disability, language, birth, education, identity number, telephone number, email, postal 
or street address, biometric information and financial, criminal or employment history as well as correspondence 
sent by the person that is implicitly or explicitly of a private or confidential nature or further correspondence 
that would reveal the contents of the original correspondence. 

Process: means any operation or activity, whether automated or not, concerning Personal Information, including 
collection, receipt, recording, organisation, collation, storage, updating, modification, retrieval, alteration, 
consultation, use, dissemination (whether by means of transmission, distribution or making available in any 
form), merging, linking, blocking, degradation, erasure or destruction. 

Research Reports: means investment research reports, in relation to the Services, prepared by an independent research analyst, 
non-independent research analyst or strategist who is part of an investment research team in a stock brokerage, 
global markets desk or corporate and investment bank environment. 

Services: means, inter alia, the provision of the Research Reports   and other communications and events with respect 
to equities, market strategy, companies, industries, commodities and countries and associated sales and 
trading commentary by Standard Bank Research (“SBR”) 

Consent for Processing Personal Information 

The Client acknowledges that: 

1 Applicable law may at times require SBR to collect the Client’s Personal Information; 

2 Personal Information may be collected from public sources; 

3 SBR may be unable to fulfil its regulatory obligations and provide Services to the Client without Processing the Client’s Persona l 
 Information; 

4 All Personal Information which the Client provides to SBR is voluntarily provided; 

5 SBR shall determine the Services and means of Processing any Personal Information that is provided by the Client; 

6 Personal Information may be processed by SBR and/ or, The Standard Bank of South Africa Limited and/or its associated 
 entities or duly authorised third-party service providers. 

7 The Client consents to SBR processing its Personal Information in order to: 

7.1                  create and administer the Client’s profile as contemplated by regulation; 

7.2                  carry out statistical and other analysis to identify potential markets and trends; 

7.3                  develop new products and services; and/or 

7.4                  any other purpose SBR reasonably believe is required to fulfil its obligations in accordance with regulation or this                       
                  agreement. 

8 The Client has consented to the Processing of its Personal Information for the purpose of clause 7 above. 

9 The Client hereby expressly consents that SBR may disclose to or share its Personal Information with duly authorised third 
 parties, which may be located in the Republic of South Africa or other jurisdictions, where it is necessary in order for SBR to fulfil 
 its obligations in accordance with the regulation and/or this agreement. 

10 SBR will require any third-party service providers to whom the Client’s Personal Information is provided to agree to SBR' 
 data privacy principles policy and practices in accordance with the prevailing regulations including data privacy laws. 
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Disclaimer 

This material is non-independent research. Non-independent research is a "marketing communication" 

This material is "non-independent research". Non-independent research is a "marketing communication" as defined in the UK FCA 

Handbook. It has not been prepared in accordance with the full legal requirements designed to promote independence of research and 

is not subject to any prohibition on dealing ahead of the dissemination of investment research. 

Additional information with respect to any security referred to herein may be made available on request. This material is for the general 

information of institutional and market professionals’ clients of Standard Bank Group (SBG) only. Recipients who are not market 

professionals or institutional investor customers of SBG should seek advice of their independent financial advisor prior to taking any 

investment decision based on this communication or for any necessary explanation of its content. It does not take into account the 

particular investment objectives, financial situation or needs of individual clients. Before acting on any advice or recommendations in this 

material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice. The 

information, tools and material presented in this marketing communication are provided to you for information purposes only and are 

not to be used or considered as an offer or the solicitation of an offer to sell or to buy or subscribe for securities or other financial 

instruments, nor shall it, or the fact of its distribution, form the basis of, or be relied upon in connection with, any contract relating to 

such action. This material is based on information that we consider reliable, but SBG does not warrant or represent (expressly or impliedly) 

that it is accurate, complete, not misleading or as to its fitness for the purpose intended and it should not be relied upon as such. The 

information and opinions contained in this document were produced by SBG as per the date stated and may be subject to change without 

prior notification Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update the 

material in this report on a timely basis, but regulatory compliance or other reasons may prevent us from doing so. 

SBG or its employees may from time to time have long or short positions in securities, warrants, futures, options, derivatives or other 

financial instruments referred to in this material. Where SBG designates NON- INDEPENDENT Research to be a “marketing 

communication”, that term is used in SBG’s Research Policy. This policy is available from the Research Compliance Office at SBG. SBG 

does and seeks to do business with companies covered in its non-independent research reports including Marketing Communications. As 

a result, investors should be aware that the Firm may have a conflict of interest that could affect the objectivity of this report. Investors 

should consider this report as only a single factor in making their investment decision. 

SBG has published a Conflicts of Interest Policy that is available upon request which describes the organisational and administrative 

arrangements for the prevention and avoidance of conflicts of interest. Further disclosures required under the FCA Conduct of Business 

Sourcebook and other regulatory bodies are available on request from the Research Compliance Department and or Global Conflicts 

Control Room, unless otherwise stated, share prices provided within this material are as at the close of business on the day prior to the 

date of the material. None of the material, nor its content, nor any copy of it, may be altered in any way, transmitted to, copied or 

distributed to any other party, without the prior express written permission of SBG. All trademarks, service marks and logos used in this 

report are trademarks or service marks or registered trademarks or service marks of SBG or its affiliates. 

SBG believes the information and opinions in the Disclosure Appendix of this report are accurate and complete. Information and opinions 

presented in the other sections of this communication were obtained or derived from sources SBG believes are reliable, but SBG makes 

no representations as to their accuracy or completeness. Additional information is available upon request. SBG accepts no liability for loss 

arising from the use of the material presented in this report, except that this exclusion of liability does not apply to the extent that liability 

arises under specific statutes or regulations applicable to SBG. 

The services, securities and investments discussed in this material may not be available to nor suitable for all investors. Investors should 

make their own investment decisions based upon their own financial objectives and financial resources and it should be noted that 

investment involves risk, including the risk of capital loss. Past performance is no guide to future performance. In relation to securities 

denominated in foreign currency, movements in exchange rates will have an effect on the value, either favourable or unfavourable. Some 

investments discussed in this marketing communication have a high level of volatility. High volatility investments may experience sudden 

and large falls in their value causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in 

the case of some investments the potential losses may exceed the amount of initial investment, in such circumstances you may be required 

to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to 

make them investment may be used as part of that income yield. Some investments may not be readily realisable and it may be difficult 

to sell or realize those investments, similarly it may prove difficult for you to obtain reliable information about the value, or risks, to which 

such an investment is exposed. 
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