AMERICANS FOR

FREEXTRADE

AFT Submits Letter to U.S. International Trade

Commission Reiterating Tariffs’ Harmful Impact

WASHINGTON, D.C., (July 8, 2022) -- Today, Americans for Free Trade
(AFT), a broad coalition of American businesses, trade organizations, and
workers united against tariffs, sent a prehearing statement to United States
International Trade Commission (ITC) Chair David Johanson to include in the
public record of Investigation No. 332-591, Economic Impact of Section 232
and 301 Tariffs on U.S. Industries. In the letter, AFT expressed appreciation for
the ITC’s undertaking of an investigation into the effects of tariffs and reiterated

the harmful impact they have had on the U.S. economy.

“Since the tariffs were first imposed nearly four years ago, U.S. Customs and
Border Protection has assessed more than $140 billion dollars in tariffs on
American companies who import products from China,” Americans for Free
Trade wrote. “These taxes create tremendous uncertainty, increase the cost of
doing business in the United States, and place a financial burden on American
businesses — negatively impacting their ability to invest in their companies, hire

more American workers, and remain competitive globally.”

AFT continues to call for an open and transparent assessment of the impact
tariffs have had on the U.S. economy since the beginning of the trade war with
China. For more than four years, the tariffs have contributed to increased costs



for American businesses, manufacturers, farmers, and consumers.

More than 170 trade associations signed on to the letter. The full text of the

letter may be found here and below.

July 8, 2022

David Johanson

Chair

U.S. International Trade Commission
500 E Street, SW

Washington, D.C. 20436

RE: Economic Impact of Section 232 and 301 Tariffs on U.S. Industries,
Investigation No. 332-591

Dear Chairman Johanson,

The Americans for Free Trade coalition, a broad alliance of American
businesses, trade organizations, and workers united against tariffs, respectfully
submits this prehearing statement to include in the public record of
Investigation No. 332-591, Economic Impact of Section 232 and 301 Tariffs on
U.S. Industries. We applaud the House and Senate Committees on
Appropriations for directing this investigation and appreciate the Commission
commencing it without delay. We expect the study will show how the tariffs

have negatively impacted our economy and contributed to record high inflation.

By way of background, Americans for Free Trade represents every part of the

U.S. economy including manufacturers, farmers and agribusinesses, retailers,
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technology companies, service suppliers, natural gas and oil companies,
Importers, exporters, and other supply chain stakeholders. Collectively, we
employ tens of millions of Americans through our vast supply chains. Our
coalition was formed in 2018, when the Section 301 tariffs on imports from
China were first imposed. While we support efforts to hold China accountable
for failure to safeguard intellectual property rights and innovation through forced
technology transfers, we raised concerns that imposing tariffs would have little
positive impact on Chinese behavior and disproportionate negative economic
impacts on American businesses, workers, and consumers. Over the last four

years, that concern has become a reality.

Since the tariffs were first imposed nearly four years ago, U.S. Customs and

Border Protection has assessed more than $140 billion dollars in tariffs on

American companies who import products from China. These taxes create
tremendous uncertainty, increase the cost of doing business in the United
States, and place a financial burden on American businesses — negatively
impacting their ability to invest in their companies, hire more American workers,
and remain competitive globally. For many companies, the tariffs are a primary
iImpediment to building or expanding manufacturing facilities in the United
States. More recently, American companies have faced increased uncertainty
as a result of the COVID-19 pandemic, historic supply chain disruptions, rising
energy costs, and runaway inflation. This has created increased economic
pressure on American companies and families and dampened U.S.

competitiveness.

We continue to call for an end to the China 301 tariffs that have had a
disproportionate economic impact on American companies, consumers, and
workers and that have failed to change China'’s unfair trade practices. To assist
the Commission’s work, we have collected the relevant academic and think

tank research on the tariffs and their impact on the U.S. economy.[1] For
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example, according to a recent Moody’s Investor Service Report, the tariffs “hit
American businesses and consumers hardest,” with China absorbing only 7.6
percent of the tariffs “while the rest of the tab was picked up by Americans.”
Further, recent articles have highlighted that the tariffs are having a modest but
real impact on inflationary pressures.[2] We believe the Commission’s

investigation will reach similar conclusions.

We appreciate the Commission’s expertise and its undertaking of this important
investigation. We look forward to participating in additional steps of this process

and the Commission’s findings.

Sincerely,
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