What Renters Insurance Is

Renters insurance is a type of policy designed for people who rent a home, apartment, or
condo. Unlike homeowners insurance, it doesn’t cover the building itself—that’s the
landlord’s responsibility—but it does protect your belongings and your liability.

A typical policy includes:

1. Personal Property Coverage — Protects your belongings (furniture, clothes,
electronics, etc.) against risks like fire, theft, or vandalism.

2. Liability Coverage — Covers you if someone is injured in your rental or if you
accidentally damage someone else’s property.

3. Additional Living Expenses — Helps pay for temporary housing if your place
becomes uninhabitable due to a covered event (like a fire).

Why It’s Important

« Affordable Protection: Policies are usually inexpensive (often $15-$30/month),
especially compared to the value of replacing all your possessions.

¢ Landlord’s Insurance Doesn’t Cover You: Your landlord’s policy only covers the
building, not your personal belongings.

+ Financial Safety Net: Without it, you’d have to pay out of pocket for stolen items,
legal costs, or temporary housing.

e Peace of Mind: You know your belongings and liability are covered against life’s
“what-ifs.”

Bottom line: Renters insurance is a low-cost way to protect yourself from potentially
high costs. It’s not legally required everywhere, but many landlords ask for it—and even if
they don’t, it’s one of the smartest financial protections a renter can have.



