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SUBJECT: IMPLEMENTATION OF THE ELECTRONIC PAYMENT PORTAL
SYSTEM (ePay) OF THE BUREAU OF CUSTOMS

Section 1. Scope. This Order shall cover the collection of duties and taxes due on
goods covered by goods declaration manually processed under the informal entry
procedure and the miscellanecus fees payable to the Bureau using the Electronic
Payment Portal System (ePay), which shall be monitored by the Collection Division of
the Ports, the Revenue Accounting Division (RAD), the Statistical Analysis Division
(STAD) and other concemed offices in the Bureau.

Section 2. Objectives.
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1.4.

2.5.

To implement Executive Order No. 170 s. 2022 on the adoption
of digital payments for govemment disbursements and
collections;

To provide a user interface as an alternative mode of payment for
the settlement of duties and taxes and miscellanecus fees
integrated into different online payment channels that will be
available on a 24/7 basis;

To provide a centralized system for the online generation of the
Order of Payment and provide real-time confirmation of payment;

To provide the procedures for the use of the ePay by concemed
offices/units of the Bureau, and

To monitar daily collection and remittances of duties and taxes
and miscellanecus fees transaction using digital payment.

Section 3. Definition of Terms. For purposes of this Order, the following terms
are defined accordingly:

3.1. Electronic Payment Portal System (ePay) —shall refer to the

online application by the BOC for onfine payments using
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3.4

3.3.

3.4.

3.5.

authorized digital payment platforms with payment instruments
like credit card, debit card, and digital wallet.

Order of Payment {OP) = shall refer to the instructions given
through the ePay for the external stakehoider to pay any duties,
taxes and/or miscellaneous fees due to the Bureau,

Digital Payment Platform — shall refer to information and
communication technology-enabled mechanisms that connect
and integrate the BOC's ePay and financlal institutions to reflect
real-time confirmation of online paymeant.

Digital Payment Provider — shall refer to accredited juridical
entities that provide the digital payment platforms for the use of
the external stakeholders for online payment.

Fixed Values = shall refer to the fixed amount of administrative
fees or miscellaneous fees provided under existing rules and
regulations such as Customs Documentary Stamp, Document
Stamp Tax, Registration Charge for Auction, Registration Charge
for Account Management Office, Accreditation Charge, etc.

-

Soection 4. Admini visions.

4.1.

4.2,
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4.4.

4.5.

The ePay shall be maintained by the Management Information
System and Technology Group {(MISTG).

Requests for creation of accounts for BOC personnel responsible
for the Issuance of OPs and access for monitoring purposes in the
ePay must be submitted to the Technical Support Division {T5D)
of the MISTG by completing the Account Creation Form (Annex
"A") together with indorsement letter from the chief concerned
and submitted electronically via email to tsd@customs.gov.ph.

The MISTG shall provide comprehensive training to all concerned
personnel before access is given to ensure competence and
fFamiliarization in the use of the ePay for their respective roles and

responsibilities.

Upon grant of access to the ePay, the users shall recelve their
assigned username and default password together with the link
to the ePay homepage.

In order to ensure the security of accounts and accountability of
ePay Portal System users, a login authentication code shall be
sent to the emaill of the user using the BOC official domain
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4.6.

4.7.

4.8,

[ «name>@customs.gov.ph). Only authorized personnel using
the BOC officlal domain shall be granted access to the system.

Concermned offices shall validate the confirmation of payment
through ePay by checking the status of the OP as tagged.

The Collection Division of the Port, RAD, STAD and other
concermned offices shall be responsible for generating reports from
the data gathered from the ePay.

The Collection Division of the Ports shall submit daily/monthly
collection report to the STAD and RAD, The RAD shall reconcile
the daily ePay collection report against the submitted collection

report of Digital Payment Provider,

Section 5. Operational Provisions. Generation of Order of Payment in the ePay
by users thereof shall follow the prescribed procedures;

5.1. By Stakeholders for Fixed Values.
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5.1.1. Click the "Generate Order of Payment” (OP) button. A
pop-up screen will appear;

5.1.2. Enter the Consignee/Company, Emall Address, then
Select Port. Click Request;

5.1.3. Stakeholders will receive a link through the entered
Email address, Click the link. The stakeholder will be re-
directed to the BOC ePay;

5.1.4. Click Add Miscellaneous Items. From the pop-up menu,
click the “Action” Button/s from the type of
Miscellaneous Fees to be paid;

5.1.5. Enter in the Remarks Box (optional) additional
information that may be relevant to the type of fees fo
be paid such as mode of payment which may be
annually, monthiy or other details. Click Save button;

5.1.6. A breakdown of the payment/s to be made will appear
on the screen, The fees to be paid may be edited by
adding or deleting the fees. Click Save, Warning

message will pop-up, Click Yes button;

5.1.7. The External Stakeholders will receive an Email
containing the system-generated OP Reference Number
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5.1.8.
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5.1.14.
5.1.15.

to use in transacting In the ePay and the validity period
of the OP. OPs that remain unpaid after its validity shall
be tagged as “Expired” in the ePay, The External
Stakeholders can no longer use the expired OP for
payment purpases and must instead apply for a new OF,

The Stakeholder shall dlick the "Go to ePay Portal”
button. Clicking the button will direct stakeholder to the
Stakeholder Front Page with auto-filled system-
generated OP Reference Mumber, Click "GO" button to
proceed.

The Order of Payment page will appear. The
Stakeholder can still Add or Delete Misc, Items;

Click the Proceed to Payment button by choosing mode
of payment whether "Pay Via Cashier” or "Pay Via ePay”,

Once the Proceed to Payment button is chcked, the
External Stakeholder can no longer edit or delete an
term:;

The External stakeholder may choose "Pay Via ePay”,
and the Digital Payment Provider;

Then it will redirect to Digital Payment Provider page, to
choose payment channel, i.e. Debit/Credit Card, Bank
transfer, e=Wallet, Travel Pay, Convenlent Store’s Kiosk,
Bayad Center, efc,;

The stakeholder shall provide information as required by
the chosen payment channel and confirm payment;

If the stakeholder chooses "Pay Via Cashier” print the
OP and proceed to the cashier for payment.

5.2. Generation of Order of Payment by Concerned BOC Office.

5.2.1.

5.2.2.

L B
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Log in to BOC ePay Portal. Enter the Username and
Password, then click Log in button;

Onece successfully logged-in, it will rediract to BOC ePay
Portal Homepage, choose "Generate New OP” under the
Transactions menu;

Than it will be redirected to Generate OP page;
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5.2.4. Enter Consignee/Company, Emaill Address and Select
Port, then click Add Miscellaneous [tams;

5.2.5. From the pop-up menu, tick the “Checkbox” from the
type of Miscellaneous Fees to be pald;

5.2.6. If the Miscellaneous Item Is Mot Fixed (NF), Enter the
Amaount, click Add. If the Miscellaneous Item s Fixed (F)
just tick the check box, then click Add;

5.2.7. Enter in the Remarks Box (optional) additional
information that may be relevant to the type of fees to
be paid such as mode of payment which may be
annually, monthly, or other details;

5.2.8. If done, Click Generate OP. A confirmation message will
appear, Then dick save;

52,9, The External Stakeholders will recelve an Email
containing the system-generated OP Reference Number
to use in transacting in the ePay and its validity period.
0Ps that remain unpaid after its validity shall be tagged
as "Expired” in the ePay. The External Stakeholders can

e
no longer use the expired OF for payment purposes ang
ﬁﬂ"ﬂtﬂ TEM“ ﬂl"fl' must instead apply for a new OP;

ILr._'”: CABUGAWAK t
gt i li:i.® 5.2.10. Click the Go to ePay Portal button. Tt will redirect to
CAMTA0L Stakeholder's Front Page with autofilled system-

generated OP Reference Mumber,

5.2.11. Click the Go button to procesd;

5.2.12. The Order of Payment page will appear. The stakeholder
can no longer add or delete the miscellaneous items for
payment;

5.2.13. Proceed to Payment by choosing mode of payment
whether "Pay Via Cashier” or "Pay Via ePay”

5.2.14. If the stakeholders choose “Pay Via ePay”, choose
Digital Payment Provider;

5.2.15. Then it will redirect to Digital Payment Provider page, to
choose payment channel, i.e, Debit/Credit Card, Bank
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transfer, e-Wallet, Travel Pay, Convenient Store's Kiosk,
Bayad Center, etc.;

5.2.16. The stakeholders shall provide information as required
by the chosen payment channel and confirm payment.

5.2.17. If the stakeholders choose "Pay Via Cashier” print the
OP and proceed to the cashier for payment.

Section 6. Exclusions. All consumption entries filed using the Bureau's E2M
System, including additional assessments brought by Post Entry Modification are
excluded from this Order.

Section 7. Res b firm P It shall be the responsibility of
the concerned BOC officefunit who issued the OP to validate payment by checking the

payment status of the generated OP in the ePay. OPs with payments made are
reflected as tagged In the ePay.

Section 8. Administrative Liability. Any unauthorized sharing of access and
information, unauthorized access, fallure to confirm payment or comply with the
submission of reports required under this Order shall be & ground for administrative
sanctions under existing Civil Service law, rules and regulations without prejudice to
ather criminal or civil liability that may arise pursuant to the provisions of the applicable
law violated.,

Section 9. Implementation Schedule. The MISTG is hereby authonzed to issue
a Memorandum on the schedule of the nationwide implementation of the ePay,

Section 10, Separability Clause, If any part or provision of this Order is later
dedared invalid or illegal, the remaining portion shall remain valid and enforceable.

Section 11. Repealing Clause. Provisions of other CMOs, orders and issuances in
conflict with this CMO are hereby repealed or amended accordingly.
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SUBJECT: ESTABLISHMENT OF THE TECHNICAL WORKING GROUP ON
TIME RELEASE STUDY IN THE BUREAU OF CUSTOMS

Section 1. Scope. Pursuant to the requirements of the World Trade Organization

Trade Facilitation Agreement (VWTO-TFA) Article 7, Item 61, this Customs
Memaorandum Order (CMO) hereby provides the guldelines on the designation of the
Bureau of Customs Technical Working Group on Time Release Study (BOC-TRS TWG).

Section 2. Objectives.

2.1. To ensure BOC's compllance with the requirements of WTO-TFA,
Article 7/, Item &;

2.2. To establish the BOC-TRS TWG and define its composition,
functions, duties, and responsibilities; and

2.3. To promote the use of the Time Release Study to measure the
average release time of goods periodically, ldentify constraints or
hottlenecks affecting the release of goods, and identify
opportunities for trade facilltation improvements.

Section 3. Composition. The BOC-TRS TWG shall be established in the Central
(¥ffice and all the Collection Districts.

3.1, The BOC-TRS TWG In the Central Office shall be composed of the
following BOC officials, to wit:

Chairperson: Director, Port Operations  Senvice,
- Assessment and Operations Coordinating
Bureat O O VIsION Group (AOCG)

mpy T, AEECT

“UE COPY Chief, Planning and Policy Research

CERYT : _ Co-Chairperson:
”E' : UFEEIH%L Division (PPRD), Internal Administration
G. MAMALAYSAY Group (IAG
MARBARET &MV p (IAG)
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MASTER GOPY

Members: « Chief, External Affairs Office (EAD), LAG
= Lead Auditor, Interim Intemal Quality
Management Systern Office (IIQMS0)

= Head, Customer Care Center, Port of
Manila (POM)

» Head, Xray Inspection Project

« Chief, Systems Development Division,

« Management and Information Systems
and Technology Group (MISTG)

s Head, Statistical Analysis Division,
Revenue Collection and Monitoring
Group (RCMG)

= Representative/s from POS, ACDCG

= Deputy Collector for Operations, Ninoy
Agquino International Airport (NATA)

« Daputy Collector for Operations, POM
« Deputy Collector for Operations, Manila
International Container Port (MICP)

» All other BOC personnel refevant to the
conduct of the TR>

Secretariat

Representative from AOCG
» Representative from PPRD
« Representative from EAC

3.2. Each Collection District shall establish fts own BOC-TRS TWG,
Sub-Committee, which shall be chaired by the District Collector
and composed of BOC officials and personnel from the Collection

District, to wit:
Chairperson: District Collector

Deputy Collector for Operations
Deputy Collector for Assessment
Chief, Assessment Diision
Chief, Export Division
Chief, Port Operations
Divisior/Unit

= Chief, Customs Container Control

Division (for Ports covering
sureav of Customs contalnerized shipments)

mum;ﬂ?ﬁ'ﬁﬂﬁt'ﬂmh « Site MEF‘IEQH, MISTG

CERTJFIED TRUE COPY « Field Officer, Xray Inspection
ORIGINAL Project
%‘, + Head, Customer Care Center

Admingtratiedi fios W

Members:
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MASTER COPY

Section 4. Duties and Responsibilities. The BOC-TRS TWG shall perform the

following functions, to wit:

4.1. Represent and advance the Interests of the BOC in the
implementation of the Time Release Study in meetings and
consultations with other parties;

4.2. Spearhead the planning and coordination necessary for the
implementation of the TRS;

4.3. Prepare detailed guidelines for the creation, review, and
validation of the TRS Workplan;

4.4. Conduct statistical computation of raw data submitted by the
Parts;

4.5. Work in close collaboration with the Ports to process the results
of the TRS;

4.6. Recommend possible corrective measures for creating a
conducive environment for a seamless flow of goods, and
opportunities for trade facilitation enhancements;

4.7. Review and evaluate the effectiveness of the improvements and
inmovations that have been instituted, as a result of the
recommendations of the previous TRS; and

4.8. Perform such other functions related to the conduct of THS as
may be assigned.

Section 5. Repealing Clause. All other rules and regulations issued by the Bureau
which are inconsistent with this Order are deemed repealed or medified accordingly.

Section 6. Separability Clause. If, for any reason, any provision of this CMO is
helid to be unconstitutional or invalid, other sections or provisions hereof which are
not affected thereby shall continue to be in effect.

Section 7. [Effectivity. This Order shall take effect immediately. e
Bursau of CHTIoms BIEH\"EHI'
CENTRAL RECORNT MSET. DIVISIOH Commissh
EEETIFE'. O {RAUE COPY
OFETHE G',IIE.-HEl
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05 April 2024
CUSTOMS MEMORANDUM CIRCULAR
NO._ S - 2024
TO - ASSISTANT COMMISSIONER

ALL DEPUTY COMMISSIONERS

ALL DIRECTORS AND DIVISION CHIEFS

ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED

SUBJECT : DIRECTING THE IDENTIFICATION OF FISHERIES
MANAGEMENT AREAS AS STRATEGIC AGRICULTURE AND
FISHERIES DEVELOPMENT ZONES

Attached herewith is the Administrative Order No. 16 dated 11 March 2024 from
Executive Secretary LUCAS P. BERSAMIN, Malacanan, Palace, on the abova-
mentioned subject.

For records purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt hereof.

&)
ElEHV_EHID Y. RUBID '.
Commis /rén 15 2024

For your information and guidance.
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ADMINISTRATIVE ORDER NO. 16

DIRECTING THE IDENTIFICATION OF FISHERIES MANAGEMENT
AREAS AS STRATEGIC AGRICULTURE AND FISHERIES
DEVELOPMENT ZONES

WHEREAS, Section 1 of Article Xl of the Constilution declares it a policy of the
State to promote industrialization and Tull employment through indusires thal make
full and efficient use of human and nalural resources, and which are compalitive In
both domestic and foreign markels,

WHEREAS, Section 2 ol Republic Act (RA) No, 8550 or tha "Philippine
Fisheries Code of 1998," as amended by RA No. 10654, declares the policies of the
State to: (a) protect the preferential right of fisharfolk on the use of municipal waters;
and (b) adopt a precautionary principle in the management of lishery and aguatic
resources,

WHEREAS, Section 8 of RA Mo, 8550, as amended, prescribes the
establishment of Fisheries Management Areas (FMAs) in the country for fishery
resource consenvation and management;

WHEREAS, Section 6 of RA Mo 8435 or “Agriculture and Fisheries
Modermization Act of 1997, as amendead by RA No. 9281, requires the identification
of Stralegic Agricullure and Fisheries Development Zones (SAFDZs) within the
network of protected areas for agricultural and agro-industrialization purposes and as
centers for development of agriculture and fisheries seciors!

WHEREAS, Sections 149 and 151, Chapter 2, Titla |, Book |l of RA No. 7160
ar the “Local Government Code of 1991," grant municipalities and cities the exclusive
authorily to grant fishery privileges in municipal walers;

WHEREAS, the establishment of a SAFDZ aims lo address the urgency and
paramount necessity to; (i) ensure the rational and suslainable use of resources in the
country: (i) modemize the fisheries sactor by transforming it from a resource-based to
a science and technology-based indusiry; (li) enhance the global compeliliveness of

Hmﬁﬂﬂﬂ
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local fishery products: and (iv) improve the quality of life of ishers and stakeholders,
and

WHEREAS, Section 17, Article Vil of the Conslitution vesis in the President the
power of control over all Executive departments, bureaus and offices, and Iha mandale
to ensure the faithful execution of laws,

NOW, THEREFORE, |, FERDINAND R. MARCOS, JR., Presidont of the
Phillppines, by virtue of the powers vested in me by the Conslitulion and existing laws,
do hereby order:

Section 1. ldentification of FMAs as Areas for the Establishment of
SAFDZs. The Depariment of Agriculture (DA), in coordination with the Depariment of
Environment and MNatural Resources (DENR), Department of the Interior and Local
Government (DILG), and Departmen! of Sclence and Technology (DOST], Is hereby
directed to identify FMAs where SAFDZs may be established pursuant lo RA No,
B435, as amended, subjact to relevant provisions of RA No. 7160, exisling laws, rules
and requlations,

Section 2. Protective Measures. Pursuant to Section 2 of RA No. 8550, as
amended, the DA shall implemert measures lo protect the preferential use of
subsistence fisherfolk over municipal waters, and ensure the conservalion, protection
and sustained management of fishery and aqualic resources within tha SAFDI s o ba
established in identified FMAs.

Section 3. Convergence, Tha DA shall coordinate, collaborate and consull
with the National Economic and Development Authority, Depariment of Finance, Fiscal
Incentives Review Board, Department of Trade and Industry, Board of Investmenls,
Philippine Economic Zona Authority, and the Office of the Special Assislanl lo the
President for Investment and Economic Affairs, towards ensuring that SAFDEs lo be
gstablished shall be optimized for agro-industrialization and development of
agriculture and lisheries sectors through, among others, seamless integration of
forward and backward linkages and granl of fiscal incentives fo qualified strategic
industries and activities in these seclors.

Section 4, Funding. The funds necessary for the implementation of this Order
shall be charged against current and avallable appropriations of the DA and other
concemed agencies, subjecl lo perinent budgeting, accounting, and auditing laws,
rules and regulations, Thereafter, the funding requirements for succesading years shall
be included in the annual General Appropriations Act, subject o the usual budget
preparation process.

Section 5. Implementing Guidelines. Within thirty (30) working days lrom the
effectivity of this Order, the DA, in coordination with DENR, DILG, and DOST, shall
formulate and issue guidelines, as may ba necessary. for the affective implemenliation
of this Order.
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Section 6. Separability. If any provision of this Order is declared invalid or
unconstitutional, tha other provisions not aflecled thereby shall remain valid and
subsisting,

Section 7. Repeal. All ordars, rules and regulations, and other issuances or
parts thereof, which are inconsistent with this Order, are heraby revoked, amended,
or modified accordingly

Section 8. Effectivity. This Order shall take effect immedialely following its
publication in the Official Gazetta or in a newspaper of general circulation.

DONE, in the City of Manila, this 11th day of March . n
the year of our Lord, Two Thousand and Twanty-Four.

By the Presidanl:

{:H-.i_-:rnr the Prissidens
MALACANANG BFCORDS OFEICE
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BUREAU OF CUSTOMS

4 mpdkgrnlned g CraDEr CUSTONNS adminiErabion that bl pood gevenanee a0 18 amang {he werkds Sef

03 April 2024

CUSTOMS MEMORANDUM CIRCULAR

NO. 57 -ZD24
TO | : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT : TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tariff Commission Circular Dispute
Ruling (TCC DR) No. 22-018 issued on 27 March 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10863, otherwise known as Customs Modernization
and Tariff Act, on the shipment of “KIT26540 Nexans URC-1 5A (4.2) (5.6MM) End
Specific Kit," from United Kingdom consigned to Eastern Telecommunications
Philippines Incorporated, (Import Entry/ Customs Reference MNo. C-60885, Ninoy
Aquino International Airport), the dispositive portion of which states that:

“WHEREFORE, premises considered, subject article is hereby

classified as follows:
s S FONOWS.

AHTN 2017
rroduc e 2022 MFN Rate
"KIT26540 Nexans
URC-1SA(4.2) | )
(5.6MM) End Spacific ‘ 8638.90.19 1% ad valorem
Kat” B

For record purposes, please confirn the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thersof,

Far strict compliance.

BIENVENI Y. RUEBIO
Commissio /Q APR 15 202

w Gate 3, South Harbor, Part Area, Manila 1018

#5302 BTOS-5000, 443 02 85271968 | wnw, cumiome, govpl | bee caresdiaist comsgov.ph
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T’thIt COMMISSION

RE: REQUEST FOR TARIFF CLASSIFICATION TCGC (DR) NO. 22-018
DISPUTE RULING ON “KIT26540 NEXANS URC-1
BA (4.2)(5.6MM) END SPECIFIC KIT™, CONSIGNED
EASTERN TELECOMMUNICATIONS
PHILFPr-HE'.i INCORPORATED

(import Enfre'Custormnms Reference No, C-B0865,
MNALA)
Issued on: 27 March 2024

TARIFF CLASSIFICATION DISPUTE RULING

Betare this Commission is a reguest for a Tarff Classfication Dispude Ruling {TCOOR], pursuant
to Paragraph 2 of Section 1100 of Republic Act No, 10BE3, otherwiss known a8 the Cusioms
Modernization and Tarfi Acl (CMTA)L on the shipment of KIT26540 Mexans URG-1 S&
(4 Z}5.6mm) End Spacific Ki importad by Exsten Teltommunications Philippines Incorporaled
[ImportanConsizea] from fha United Eingdom, The request af 1ha Imporder'Cansignes for a
TCOR was accepled by this Commission on 12 August 2022

The: shiprmant of sad subjact aricle, declared under ASEAN Harmonissd Tarill Momencslyre
{AHTH) 217 subhesding 3536,20,94, with a Mosl Favoured Mation (MFHN) rafe of duty of zern,
wias processsd under Import Entry'Ciestoms Reference No, C-69865 at the Bureau of Cusioms
{BOC) - Minoy Aguing Intemationai Alrport (MALY), The BOC conlaslad the declarad heading and
reclassified subject arfick under AHTH 2017 subheading ¥526.90.90, with an MFH rate of duty
ol 15% ad valoram,

Henoe, this roguesi for a TGOEL

Fursuarn o Seclion 7.3 of Commission Crder Mo, 20118-01, this Commission requested the
concernaed BOC Distriet Calléstor on 21 Seplembet 2022 lof comments on the request for 2 TCDR
ot KIT 26540 Mexans URC-1 54 (2. 215 6mm ) End Speciic Kit. To date. the Commisskon has nod
recaived any comment from the BOC-MALA, hence, | proceedad 16 avaluate the classification of
subject article based on the submissions recevad from the ImporenConsignee.

While evadustisg the documents submitled by the ImportesConsignes, the Commizghon
determined thal addibonal information was needed o properly class#y the subjoct article. Hancs,
on 26 October 2022, e Commission requesied the ImponenConslgnes to submil the fallowing

i

hZ0Z 10 ddV

| meddfifional Infarmation:

a) brechure or ilergiure confalning sutdect aricke’s complete material compositton and
insiallation guidalines; and
b ectusl sample of the ki, I available,

= = |
EHI‘IE

:_'.'ll
n

GO 18 Movernber 2022 the ImpostenConslgnes responded 1o the request by resubimitting TC
Form 2, & product brochare, and a data sheel showing the materal, usage, and speciication of
IHITEEME- Mezans URC-1 5A (4215 6mm} End Specific KH, After careful review of the =aid
| materials, the Commission nodad thal ro new infarmalion was provided in compliance with tha K

1 =

M
H2iK30 30
LSND 40

m u-renuaai for addiional indormmation.
n ﬂl'l Hence, this Commission tned comaching Mr. Rhos! Hojas, the comtact parson for fechrical
1ini’nrrnahu:-n indicated in the submilted TC Farm 2, for discussionvolarificalion on the additonal

PE L informalson. However, the Commission was unable 1o contacl him using the ielephone number

provided n ssdd Form [Le., out of sardce], On 10 Movernber 2023, the Commission sent a letter
referating  the submission of the reguested addibomal informalion and gawa  the
Hlurﬂﬂr{ﬂqg;rl#;?e an unextendible perod of 10 working days from receipl of [he letler 1o sulsmit

tl'usatl:l-ad':f W
" b1

‘YL . fora a9 |
I
itk Flopr, '.'."H:I Inm.ﬂ. C Fnd-n::.:uﬂml'rr' EAS West Avarmee. Comeom ity | 1ES THiBfpines
T, ek B3] A3 'r:-HHI AT BOZE-S415 ) A BOA5-33 Seile (RIAAY HREH-JI LS » TI:II:I:I.I:I: Slmder A I:I'Ik"ﬂl TR L

Webatie; ta r||'|'l. I:lmnmu'run.p:w.r-l & [Filippime Trol Finder ey n Hi T
Emml Add s e TC. Asdisi makl |.'.||Ir|.|.-:1||n|n|m;|—f—lh'mrdh_£nm‘ﬁ+ﬂlzl£.p CHE e
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On 22 Wovember 2023, he Compussion meceved a letter from s Lits O, Lopez, fhe
Importer/Consignes’s Procirement Supenvisar, In the said letler, Ms. Lopez informeed that thay
cannad boing an actusl sampke of the End Specific Kl Instead, e Commission was reduesied o
condwct & physical Yerification/inspection of the kil at & warehouse in Mabinl, Batangss, whens |
i5 currently slored, The letter also slaled thal the physical venficalion will supplemend [ho
submitted product brochure and data sheed (on the materal usage, and speaffications of the
KiT6540 Newans URC-1 54 (4.21(5.6mm} End Spagific K] thal will halp the Commission In
determining the appropriate tanlf classification of the product,

Thug, on 05 December 2023, he Commission condusled (he physical vefilicabioninspedion of
subjact articls. Durng tha werification, the ImporterConsignas and the Commission discussed the
paris, componerts, maieral compasition. and uss af subject adicle, & mock assemmbly of the fem
wae aleo carried oul by the representaltives of the Importer’Consignes to halp the Commissan
sz the aciual mstallabion process. Thea Importe'Consignes also mentioned that the kit will
be wesd to regair submarine cebles theoughout the cownlry, B was atao agresd that the
ImporariCansignoe will provide the Commission with supplemantany infeemalion, Such as vidaos,
plolures, product user mandats, and ather related dosumernts, I granded permission by fhair
aypplier. To dale, lhe ImportenConsignes did nol provide said supplementary maierials

Im the evaluation of disputes on tanff clessification. Seclion 8 of Commission Order Mo. 2018-04
provides hal Ihis Commission, IF 1 -deerms netessasy, shall conduct a heanng 10 clanly the Tacts
necessary to resobée the pending disputes in tanff classdfication. In the present case, however,
ihes Commission found thal the submissions of the ImpordonConsignes. and the informabon
oathersd during the conduct of physical verlficationfinspection were aufficlent 1o make a carrec
aalarminalion nn the 8nff clhssiicaton of tha subjnd arlicla. & hearing, therafors, 5 No Ir_.ngur
ECEISErY,

After due examinaticn of the submitied tachnical informatian and the Information cbtained fram
the physival verificationfinspection conducied, it is established fhat subject adicle is 8 repair kil
ard 8 segmenticomponent of 8 submmarine cable [nintdng system; it &5 the second Byver of &
submarme cable joinfing system {capable of operating at & voltags of bess than 1,000 V), designad
fo protoct or lock the first layer of the kinting k. Subject arlicle primarlly consisls of a cast iran
collat, armmour wire separatarn, rondstes] wedge, wedge e, split bend limier, and se&l retainer,
among others, collectively confnbuting 1o peovide stability and resiliends 0 tha conmeciad
submarine cablas, 1 8 intended for single armoured cablas snd = supplisd in patrs.

Bhaown below =8 photegriaph of e product takan by he Commizsion dorng the aforementioned
physical vanfication/inspection!

Based on the Kit's funchon, the Imporien'Consignae classilied subject arfich: under Chapter 85 of
the BHTH 2017 which covers aleclécal machimery and egupmen! and parts thereol; souwnd
FEcanders and reprpducars, felesdsion mage and sound moorders and reprodiucers, and pars v
accessonps of such articies, and spedilically under heading 55,30 which covers, among oihars,
covmeciors for oplicsl fibres, oplical fibre bundies or cables,

Mote 8 of Chapter 85 of the AHTMN 3017 stales thal

Fage 2 al B
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- For the purposs of heading 5535, “conneclors for oplical feres, opfical fibre bundles ar
cahiga” means copneciors hat shnply mechanically align opiical et end fo and 10 & digplal i
gpstprn, Thaey perform no offer uncfion, sueh as e ampification, regenaralion or moedification
of = glgnal.”

Thiz definiion/desaription 15 afso reflerated In the Harmonized Systerm (M) Explanatory Nolos
[EM) fo heading 85,36, which state thet!

XX
{1V} CONNECTORS FOR OPTICAL FIBRES, OPTICAL FIBRE BUNDLES OR CABLES

For the parpose of heading 85 .38, ‘comneciors for optical fibres, optical Mbve bundles or cables™
maans copnechons fhat simpdy mechanicaly allgn opdicel fibres end fo end in a digifta! line sysfem.
Thay perform no other funclion, such a5 the srpificalion, regeneration or modifcation of o sonal,
Conneciors for oplical fibres, withow! cables. remaln classffied in this. heading but those
comnectors for aplicel fibrea with catWes sne excluded (heading §5.44 or 30.07}

MR
Cm (he alisar hand, the BOC consideared classification of the product, based on ils constibeen
materials, undar Chagler 73 of the AHTM 2017, which covers adicless of o o efes!, particulardy

wrgder e resdual heading of the Chapter, heading 73,26, which covers otfier anticles of mon or
steel. The perinent HS EN to this haading state that:

“Tiwg hegding cowers aff fon or stesl aticles obfained by forging o porchiing, by cotfing or
stamping o by olher mocssses =uck &5 foldimg, assembimg, welding, fming, miling or
perforaling other than antitles ncluded in the preceding headings of this Chagler or covered by
Note 1 to Sectlon XV or Included ln Chepter 82 or 83 or more specifically covered
wlsewhora in the Nomenclatiire fermphasis addad]

NENT

Mote 1 bo Section XV {which covers Chaoter 73) slates that:

“1.- This Sectlon doss nof cover |

(il Prepared paimis, inks or offter prockacts willl & Sesls of melalic Tekes ar powder
{treadings 3207 fo 3210, 3212 3273 or 32 15);

fll Ferro-oenuny or ofher prrophont aflows (heading 36, 06];
{e) Hepdgesr or pants thereof of heading &5 06 or 8507,
{dl Umbrada frames orother pricips of heading 66,03,

{al Goods of Chapher 71 for example, preciows melal sloys, bass melsd clad with preciors
mersl iniation jewslen;

(i  Articles of Section XV (machinery, mechanical appliances and electrical
goodslampfasis sodadl

XNKT

The above Secllon Mals cleasly indicates that the machinery, mechanical appliances and
sleciical goods of Seclion XV iwhich include arficles of Chagler 85} are exduded under Seclion
X\, Sinpe Chaptar ¥3 i85 part of the latter Saction, it follows thal products of Chapler BS are

excluded from Chapter 73,

Based an the information provided!gathered on the odher componants of the sidstannis cabbe
jointing system, the Commission has delermined thal the complete (or 2ssantially comeésla)
sysiem, composed of various kKis, Including subject arficle, is to be classified under AHTH 2017
subhesding 8536.70. Hence, subjec! aricle should be evaleatad ag & parycomponant of the
system anvd classifled as sch,

The HS EM for paris of heading 8236 slate that:

Pages 3 aff
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Subfect fo e genoml prévisions regardig the classification of parts (see the Generl
Explanalony Mofe fo Sechion XV}, pats of the apparates of ihis besding ane classiied i beading
85.38.

M

Mote 2 1o Baction XV of the AHTM 2017, which governs the classificatinn of pans for the procects
falling In thes Secticn, states hal:

Sutyect i Nolg 7 Fo this Sectlon, Nole T fo Chapler 84 and Nole 1 o Chapler 55 pariz of
mrachings {nod bewg pars of he arficles of headimg B4.84, 55 44, 8545 2546 ar 8547 are o
b cfassifiod according fo ke following rules

jal Pardz winich ars goods iscluded o any of the hesdings of Chapier 84 or 85 fother fhan
feadings 84,08, 64,57, 84,48, 84 65, B4.73 84,87, B5.03 8522 5529, 85 38 and B5.48) are in
all cazas o be assfied in ther respective headings

(b} Chher peds F sudsble for ss solely or pancipally with a particuwlfar king of machume, or
wilh a Aumber of machines of the same haading {nclitiding a machies of heading B4.79 or 85.43)
arg fo be elassified with the machines of thal kind or i heacing 84,09, 84,57, 84,48 B4 65 8473
S503, §5.22, 8529 or 86,38 a5 aopropnate. Howsever. pans which are equally swifable for uze
Driveipaly with ha moods of headings 85,17 and B6.25 o 85.28 are lo be sassifad it heading
G517, and pan's which am sultable for wse solely or pnncipally with the goods of heading 85 24
are 10 be classiivg n headng 8529,

{i) All ather paris are fo be classified in heading §4.05, §4.37, 84,48, 84.60, B4.73 8503,
85 228529 or B5.38 &5 appropriate or, fafing fhat, i headimg 8487 or 85448 Jemphasis adoeal”

Thw: HS General EN fo e Section mgarding the classfication of parts stats that;

"l geneta), parls wiich am suffable fof wse soiely o principaly st pedicutar mactnnes o
apparalus (including those of heading B4 78 or heading 85.43), or with B growp of machines or
apparsles fsling in e same heading, are clagsifiod n the same heading as hose machines or
apparatins sublsct, of cowsse, (o the axclusions mentioned n Far || &bove. Separale headings
arg, fowgerr, prowded for

[A) Pats of Ihe engines of hesding 84,07 o 54.08 (haadkg 54.09),

(B} Fady of e mechinery of headings 84 25 lo B4 30 (heading B4 51|

(G} Pars of the lexife machines of headings B4.44 ho 8447 (feading 84.48)

{0 Pards af the machings of headings 84.56 lo 84,05 fheading f4.66]

{E} Parts of e office machines of headings 84, 70 o 84.72 (heading 84.73),

{F| Barfs af tha machings of heading 85 07 or BLO2 (heading 85.03).

{GF Parts of apparaius of headings 8519 or 85.27 (heading §5.22).

(H) Parts of appavatus of headings 85.25 1o B5.28 (heading §5.24),

(IJ) Paris of dpparatus of heading 8535, 85,36 or 85,37 (heading 85 38 femphasis added)
XEN

As siated in the above M3 General EN, parts of apparatus of heading 85,36 fall under haading
B 38 of the AHTHN 2017 {pans suiahie for vee sodaly or principaly with the apparaliis of feding
85 35, 85,38 or 85.37). The pertinent HS EM to this haading stabe thal:

“Subject to the general provisions regarding the ciassifoation of pars {see e Ganaral
Explanatory Note fo Sectaon XV, this heading covers parts of the goods of the threo
preceding hesdings fermphasis adoed).

HuxT
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By reference o Mote 1 8o Seclion XV, Mote 2 1o Section XV, HS Ganaral EN to Secton X1, and
tha HES EN o headings §3.26, B536 and 8538, the Commssaon has deiermined s he
submaring cabie [ointing system dasgned for submarine cables, of which subject article is & part
of, iz classifiable under haading B5, 26, Hence, subjec) KIT2G540 Mexans URG-1 5A (4.2)(5.6mm)
End Spacific KIt | & parl sclsly Sesigred for the cable jdinting system, is epecefically coversd under
hegding 85.38 of the AHTM 2047,

Based on the information receivedioblsined from the ImporterConsignes, and the clarfications
proveded by he foragoing Seclion Moles, Chapter Mote, HS General EN, and HS EN, subject
arlicle i propedy dassified under AHTM 2017 subheading 8538 50,19 by virtue of Rules 1and 6
of the General Rubss for the interpratation (GRI) of the HS: (Saction 1510 of the CMTAL In view
af tha Philippines’ adopbion and implementation of the 2022 version of the AHTH on 1 July 2022,
subject arlicls i dassifiable wunder the sams subbeadiog in AHTN 2022,

WHEREFORE, preresas considersd, subject artiele is hersaby classified as lollows

Product AHTH 2617 Code 2022 MFN Rate
KITZA5AG Mexans URC-1 SA
(4,216 6mm) End Speific Kit Bk T walcrm

This is lor compdianca by the BOG pursuant e Section 1100 of the CMTA,

S0 Ordaned.

FOR THE COMMISSION

- Fa g g
.-7? et P --:'..'.___ o

o~
MARILOU P, MENDOZA
Chairparsan

Puiijm 5 of B
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DEPARTMENT OF FINANCE

BUREAU OF CUSTOMS

A moaemioed and crpdiin COEIDmE Ao SN ihat uphoins gaod Freenance and (Lanmmeng T eorid s des

03 April 2024

CUSTOMS MEMORANDUM CIRCULAR

NO. 5%-2024
TO : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERMNED
SUBJECT TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein aftached Tariff Commuission Circular Dispute
Ruling (TCC DR) Mo. 22-020 issued on 27 March 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10863, otherwise known as Customs Modemization
and Tarff Act, an the shipmant of “KITHI002 UJUC Component Kit," from United
Kingdom consigned to Eastern Telecommunications Philippines Incorporated, (Import
Entry/ Customs Referance Mo, C-89865, Ninoy Aquino International Alrport), the
dispositive portion of which states that:

“WHEREFORE, premises considered, subject article is hereby
classified as follows:

AHTN 2017
Product Poike 2022 MFN Rate
"KITHS002 UJIUC
, 1% ad valoram

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereof.

Far strict compliance

w Gate 3, South Harbor, Port Area, Manila 1018

P53 (2] B705-6000, =43 {02} 85271968 | waww.customs.gov.ph | boccares@umams.goviph
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FARIFF COMMISSION e af
RE: REQUEST FOR TARIFF CLASSIFICATION TCC (DR MO. 22-020

MSPUTE RULING ON "KITHE002Z UJUC COMMON
COMPONENT KIT®, COMSIGHMED TO EASTERM
TELECOMMUNICATIONS PHILIPFINES,
INCORPORATED

fimport Entry'Customs Reference Noo C-69865,
Aaa)

issuad on: £T March 2024

TARIFF CLASSIFICATION HSPUTE RULING

Before this Commission 15 a request Tor a Tarfl Classiication Dispute Ruling (TCOR), pursuant
o Parsgraph 2 of Secton 1100 of Repubfiz Act No. 10863, atherwiss known 28 the Cusioms
Modermnization and Tariff Act (CMTA}, on the shipment of KITHS002 ULUT Commean Comgonent
Kit imported by Eastern Telecommunications Philppines Incxporatad (ImportenConsggnea) from
the United Bingdom. The request of the ImpafterConsignes far a TODR was acceplad by this
Commission on 12 August 2022,

Tha shipment of said subject anicle, declarad under ASEAMN Harmonieed Tenff Momenciaturs
(AHTM) 2017 subheading 8536,90.94, wilth & Most Favoured Nafion (MFN) rate of duly of zemn,
wis processed undes Import Entny Castoms Belference Mo, C-03885 at the Bureau of Cusloms
{BOC] = Ningy Aquing Intamational Alrpor (MALA), The BOO contested the declared heading and
reclassified subject arficle under AHTH 2017 subheading T326.00.09, with an MFN raie of duty
of 16% ad valorem,

Hence, this reguest for a TCOR

Pursuant to Section 7.3 of Commission Order Mo, #018-01, this Commission reduessiod (ha
concemsd BOC Ortie! Collecior an 21 Septembear 2022 for commenls on the request for s TCDR
on KITHS0EE UKUG Common Component K, Howewer, 1o thes dale, the Comméssion s mnol
recaived any comment from the BOC-MALS, hance, i proceeded to evaluste the classificston of

subject anicle bassd an he submissions received from the ImporterCansignes.

TR L pe—" gt

While evaluating the documents submited by the IrT‘IFll:InEn'I:-EI'l'EigﬂE-B, the Commizsion
detemmined that additional infarmation was needad 1o praparly ciassify the sulgedd adicle. Henoe,
an 26 Oolobsr 2022, the Commission raquashsd the Imporac Consigrnes o subomil tha following
additicnal infeemation:

e B

aj brochure of llerehere contaning subject arbcle’s complete material compoesgion and
installation guideling:; and
b} actusl ssmple of he kil il available
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O 18 Movember 2022, the ImporerCongignes responded o the request by resubmetting TC
Form 2, 8 product brochura, and a daela sheat on lhe material, usage, and spediication o
KITHSO02 WL Comman Companent Kit, After carsfu! review of the said malenals, the
Commizslon noatad that no rew information was provided i compisnce with the mequas for
additiomal information "

a3 M

Hancs, this Cormmission tned contacting Mr. Rhoal Rojas, the contacl person for technicol
information fndicatod in the submitted TC Form 2, for discussion/clarification on the addilional
informatcn, However, tne Comemission was unable io contact him wsing the lebephone numier :
provided in said Form (4., oul of sgrvice), On 10 Movember 2023, the Commission sant 3 kether

refterating the submission of e reguesied addlicnnsl wicrmalion and gawe ([he
knperiarConsignie an unestendible pEqu:n:I af tﬂj.ﬁjﬂltg n recaipt of the letier fo sutmit

tre said addifional informstion, Tt T e,
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On 22 Nevembes 2023, the Commission received a leller from Ms. Lim O. Lopez, the
ImporierConsignes’s Procurament Supendscr, In the said lefter, Ms. Lopsr intarmed the
Commilssion thal they cannot bring an actual sample of the Common Componant Kit. Instead, the
Commission was requesiad 1o conduct a physical verificaiondinspection of the kit &1 a warshouso
in Mabéni, Batangas, where it is currently storad. The letter akso stated that the physical verification
will supplement the submitted product Brochurs and data sheat (on the materal, usage, and
epecifications of the KITHB00Z UUC Cammaon Companant Kit) that will hefp the Commisaian in
determining the eppropraie fanff classdfication of the product

Thus, on 05 December 2023, the Commission conducled the phyysical venificabonimspection of
subject aricle. Dunng the verfication, the Imparter/Consignee and the Commission discussed the
paris, componerds, maerial composition, and wse of subkect aicla, A mock assambly of the fem
wat aleo carried ouwl by 1he reprasentatives of the Imporien'Consignes to help the Commission
vigualize the actual installation process, The mporlenCansigres also mentioned that the kit will
be used |o repar submarine cables throughout the coundry. |t was alse agreed that the
ImparinrConsignes will provide the Commissian with supplementary information, such 85 videcos,
pectures, product user manuals, and ciher related documents, il granted permission by thelr
supplier. Howewver, o this dale, the Imporen’Consignes did not provide sald supodamantany
matarals,

I the evaluation of dispules on taniff classification, Section B ol Coammission Order Mo, 2018401
provides ihat this Comimissian, If il deems necessary, shall conduc & hearng fo danly the facls
necessany i resohe the pending dispules = lanll classifcation. In the present case, Rowener
Ihig Commission found that the submissions of the ImparterCansignes and the information
gatherad during the conduet of physical verfication/inspacton were sufficesn] fo maks 5 coaroct
determinabion on the tariff cassification of the subject articlks. A hearing, therefore, is no longer
TIBCESEANY.

After due axsininatien of the svbmitbed technical iInformation and the information obtained from
The physical verificaticndinspection: conducted, If is exfabished that subjact article I a repair kit
and & ssgmenticompanant of a submanne cable jointing sysiem. It s the innermost ayer of a
submarine cable jointing system, capable of operating at a voltage of fess than 1,000 W, The kil
primariy consisls of bwo slesl fbre management trays (for organizing the spliced fibres), a sleal
pressure sleeva (to protact and secuts the joints of the fber cable against external elements and
poiantial damage], and wo and caps. The kit also includes polvethlane gramales which ars used
fo create a mold far encapsulating and sscuring the repair components.
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Based on the kit's function, the ImpodenConsignes classified subjecl arlicle under Chapter 85 of
fhe S4RTN 2017 which covers eleciiical machimery and equipment and pars Meheil Souwsd
MRCORIErE R repaducers, elewvsiaon image and scund recordars and reproducers, a-.':u:.'part.s-ar.'d
mcesiosies of such arficles. and specifically under heading B5,36 which covers, amang others,
cofnmectors for apical Rbres, opiica fve Bundias or cablag

kate 9 af Chapler 85 al lhe AHTH 2017 stales that:

e For the purpose of heading 85,36, “conneclors for oplical fbres, optical fbre bumifes ar
cabies” means connechors thal simply mechanically afpn aplical fbras and fo emd n 8 digital ine
sysiem. They perform na ciher fumelion, such as the ampificanion, regeneraiion ar madifsalion
of 3-signai.”
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Thiz definiton'description = 2iso miteralad in the Hamonized Syslem (HS ) Expdanabory Nodes
(EMN] 1o heading 85,35, which s1ate that

WK
{IV) CONNECTORS FOR OPTICAL FIBRES, OPTICAL FIBRE BUNDLES OR CABLES

For the purpess of heading 85,38 ‘conneclors for optical fitras, opdical M Ourmihes o Galies™
means coanectors thal simply mechanically aign opiical fibres shd to end in a digitel Xne syatam.
Thoy padorm ao aiher funclion. such as the amplificalion. reganeralion or rodication of a signal,
Connechors for oplleal Shves, wihew cebies mamaln oaselfed s iz hesding Dot Hoss
cannactors for opfical fibres wifl cables are axcluded (heading 8544 or 90.07),

N

O the other hand, the BOC oorakdered classification of the product, based an &5 constituent
malerrals, under Chapter T3 of the AHTH 201 7, which covers aficles of iron ar steal, paslicularly
under the residual heading of the Chapler, heading 7326, which covers ather arfiéles af on or
zlaal The pardinent HS EM 1o this headlng slate that

“Thiz heacing covers &l iron or sesl aticlss obiamed by forging or punching, by cufling o
stamping or by olher processes suwch as folding, assembing, welding, lurmirg,  riling o
parforating ather than amiches included In the preceding hesdings of thiz Chaplar or covered by
Mofe | o Section XV or incleded in Chapter 82 or 83 or more specifically coverad
efsewhere i the Nomenciafure (emofasis aoded]

K
Mesbin 1 fo-Seclion X (which covers Chaplar T3] stales tal
“1.- This Sectlon does not cover -

fal  Prepared painds, ke or othar products with a basiz of mefalic fakes or powdor
{heaclings 3207 fo J210, 3212, 3213 0r 32 15)!

{) Farro-carum or obher pyrophont afoys (heading 36,06}
{o) Hepdgesr or pants thereod of headimy 65 06 or 8507,
{ef]l Lirmbwrada franmes or et arlicies of isascding 6603,

(o) Goodsof Chapher 71 ffor example, precious medal shove, Dase meis! cled with precious
mera), wmation eweliarg

Articles of Section XV (machinery, mechanical appliances and electrical
goods|femphasiz adoed];

HAN"

The above Seclion Mole cleardy indicates that the machinery, machankcal appilancas. and
elecirical goods 5f Section XV1 (which include articles of Chapter BS} are excluded under Secion
=, Bince Chapter 73 i part of the lalter Seclion, it follows thal products of Chapler B5 ane
axccluded from Chapier 73,

Based on ihe Information provided/gathered on the ather components of the submarine cable
jointing system, the Commission heas determined thal the complate {or essantially complale;
aystam, composed of various kits, including subject adicle, is ko be classifed under AHTN 2017
sublesding BS36, 70, Hence, subjedt aricle should be evaluated as a parfcomponent of the
sysiam and classified as such.

The HS EM for parts of heading 8536 siate that;

T
PARTS

Subject {0 fhe general prowsions regarding the classification of parls {see the Geneal
Explanatory Mole fo Seetion XW), pants of the apparatus of this headirg are ciassified n hesding
8538
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Mote 2 o Section XV of the AHTN Z017, which governe the céaseification of pane for the products
falling in this Section, =tates thal

“Subject o Mate 1 1o this Section, Note 1 fo Chapler 84 and Mate. 1 to Chapler 85, parls of
riachines (ol beimg parts of fho aricias of heading 84.84, 55 44, B545 8545 or 55.47) are fo
b classified Booording 1o the foliowing nwies |

fal  Parls witloh are goods frcleded In any of the headings of Chaptar 84 or 85 father [han
headings B4.00 84 31, B4 45 5466, B4 73 8487, BS03 8522 85,29, B5 38 ard £5.48) are in
a) cases o bo classiied i thair respechive headings;

L) Other pads, Fsuilable for use sodely or princlpally with a paricular kind of mechine, o
with & number of machings of the same Readineg (including a machie of heading 54, 79 or 8543}
are fo be classiied with the machines of that Kind or in keading 84.68, 54.31, 8445, 54,66, 54,73,
B3.03, 8522 8529 or 85 58 az appropriale, However, s which are egually suitaile for use
primcipay with the goods of hesdings B5.17 and B5.25 o B5 28 ara fo be classfied v heading
8517, aivd parts which are sadable for vse solely or principally with the goodls of headimy 85 24
are bo be cassified in heading 85,29

(c! All other parts are to be classified in heading 84.05, 64.31, B4 45, 8466, §4.73, 65.03,
85,22, 85 2% or 85.38 as appropriate or, faling thel, in heading 84. 8T or £5 458 femphadls saded)”

The HS Genaral EN to tho Sechon regarding the diassificalion of pars state that:

“In genera, pars which ae sulfabia for dge sofaly or gelicisely with padicwar machines or
spparatus (ncluding Mose of feading 84,79 or heading 8543}, or with 5 group o machines or
apparatus faling i e senme heading, are classiled in e same heading &8 those machines or
apparatus subiect, of course. fo the exclisions mantioned i Fart 1) above. Separale heaorgs
ars, howewer, prosaded for !

(A} Paris of ihe engines of headiy 8407 ar 84,08 (heeding 84.09),

(8 Pars of the machinesy of headings 84.25 v 84,30 (heading 04, 37)

(CF Pafts of the fexile machines of headinmgs 84.44 fo 84,47 {keading 84.48).

(2 Parsaf the machires of headings 84,56 o 84,65 (heading &84 .66

(E} Parls of the office machines of headings 54,70 to 84. 72 [headimg 54, 731,

{F] Parts of the machines of heading 85 01 o 85,02 (heading 85,03),

(E) Parfz of apparstes of keatings 85,19 or §5.21 [heading 8522,

(H| Parfs of apparaius of headings 55 25 o 8528 (heading §5.29),

(i} Parts of apparatus of heading #5.35, 85.36 or 8537 (heading 85.38) femphasiz addadl

M

A% slaled in the abova M5 General Explanatony Node, parts of apparalus of heading B5.36 Ell
undier heading 8538 of the AHTM 2017 (parts sullabie for use sofely ar prncipaly with ha
appraius of heading 85,25, 85,36 or BS.37). The perfinent HS EN to this beading slate thad:

“Subject fo tho general prowisions regarding the classificalion of pads (ses the General
Explamalony Nofe fo SBection XV, this heading cowvers parts of the goods of the thres
preceding headings (erphssis aoded]

e 4

By reference 1o Nole 1 fo Sectlon XY, Nole 2 1o Section XV, HS General EN (o Section £V, and
the HS EM lo headings T3.28, 8536, and ‘B5.38 the Commission has defermined thal ihe
submarine cabbe jonling system designed for submarine cables, of which subject arficle i8-a parl
of, B classfiabe under heading 8536, Hencs, subjec! KITHIOOZ LAUIC Common Cempansnl

Poe 4 @il 8
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B, o part soledy designed for the cabde jointing sy#lem, 15 specifically covered under hesding

85,38 of the AHTN 2017

Bazed on e nfarmallon recehved/obiainad from the Imporer Consignes, and the clarifications
provided by the foregoing Section Mokes, Ghapler. Note; HS General EN, and HS EN, sadijert
artlehs (s properly classified under AHTH 2017 subheading BS38.90,18 by virue of Rules 1 and &
of the Gensral Fules for the Interpredation (GRI) of the HS (Section 1810 of the CMTA), In view
of the Philippines” adoplion and implementatisn of the 2022 vorsion of the AHTN on 01 July 2022

subject arlche & classifiable undsr the same subheading in AHTN 2022,

WHEREFORE, premises considered, subject arficie is hereby classilied as fallows:

I Product AHTN 2017 Code 2022 MFN Rate
KITHE00Z LG Commoan
| Companent K B538.80.18 196 a@d valorem .

This Iz for complancs by the BOC pursuant b Section 1100 of the CMTA

So Ordared,

FOR THE COMMISEHON

_-'{“-..1:_ e _.::'F“-

-:.l e
MARILOU P. MENDOZA
Chairmparsan
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03 April 2024
CUSTOMS MEMORANDUM CIRCULAR
NO. 59-ingy
TO . ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT : TARIEF CLASSIFICATION DISPUTE RULING

This has reference to the herain altached Tariff Commission Circular Dispute
Ruling (TCC DR) No. 22-017 issued on 01 April 2024 pursuant io FParagraph 2 of
Section 1100 of Republic Act No. 10863, otherwise known as Customs Modernization
and Tariff Act, on the shipment of “KIT10060 UJ Armor Protection Kit,” from United
Kingdom consigned to Eastern Telecommunications Philippines Incorporated, (Import
Entry/ Customs Reference Mo, C-89865, Ninoy Aguino International Airport), the
dispositive portion of which states that:

“WHEREFORE, premises considered, subject article is hereby
classified as follows:

Product . AHTN 2017 Code 2022 MFN Rate
"KIT10060 UJ Armor A
Brotection Kit 8538.80.19 1% ad valorem

For record purposes, please confirm the dissemination of this circular
{hroughout your offices within fifteen (15) days from receipl thereof,

For strict compliance.

1
-

EIEH‘U_ENI Y. RUBIO i
Commissign ’GEPR L5 Wk

w Gate 3, South Harber, Port Area, Manila 1018

w47 (1) BTOS-4000, +563 (0F) 5271948 | www.customs.gov.ph | boo.cones@natame. gov fth
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DISPUTE RULING ON “KIT10060 UJ ARMOR

PROTECTION KIT™, COMSIGMED TO EASTERM

TELECOMMUNICATIONS FHILIPPINES

INMCORPORATED

{fmport Entny/Customs Reference Mo, C-60865
MNAala)
Issued om; 01 Aprl 2024

TARIFF CLASSIFICATION DISPUTE RULING

Bglore this Commission 15 a request for a Tarf Classflication Ciapute Ruling (TCDR), pursksan
i Paragraph 2 of Section 1100 of Republic Act Moo 10863, olhersdee known &s The Customs
Modernization and Tarift Act (CAMTA), on the ghiprmient of KIT100E0 LY Aqmor Probection Kif
imported by Eagiem Telecommunicabions Philippines Incorporated [ImporanConsignes) from the
United Kingdom. Tha raquesl of the [mporerConsgnes for & TCOR was accepted by this
Cormmission on 12 August 2023

The shipment of 5aid aubject ariicle, declared wder ASEAN Harmonised Tanfl Momenciabure
1AHTH) 2017 subhsading B536.80.94, with a Moat Favowred Mation {(MFM) rate of duty of zerm,
wis processed under Impor Enfry/Cusioms Felerence Mo, C-60665 ol the Buresw of Cusboms
{BOC) - Minoy Aquing Iniernationa Adrpor] (MALAY, The BOC comtested the declared haading and
reciassiiied subject anicke undes AMTMN 2017 subheading T326.80.99, with an MFM rate of duly
of 16% ad waiorem.

FencE, i requesst fof a TCOR,

FPursaant fo Seclion 7.3 of Commission Order Moo 2008-01, this Cormmission reguested the
concarmed BOC Districd Collecior on 21 Seplembaer 2022 for comments onthe requesl for a TCOR
an KITIIED LW Armor Protacton Kit, To date; the Commission has not received smy comiment
freim the BOC-NAIA. hance, | procesded to avaluate the dessdfication of sulbsct arlicle based on
tha submissions recalved from the ImpoedernConsgnes,

While evalualing the doowemenis. submitied by the ImporenConsignas, the Commission
datarmingd thad additicnal information was needed o propery classify the subject anick, Hence,
on 26 Oclobar 2022, the Commission reguessted fhe Impoden Sonsignees to submil the following
sdcilional nfarmstian:

a) brochure or Meralure conteanng subject arficle's complele maledal compositian and
inatallaticar guidelings, s
B} actual sempia of tha kit if evaliabls.

an 16 Movernber 2022, the Importer/Consignes responded 1o the reguest by ressbmilting TC
Form 2, a product brochurs, and 5 dats shesi for the materisl, usage, snd epecification of
KIT10060 US Armor Frotection KL After caraiul redies of the sald malsdaks, the Cormmission

noted that mo new idormalion was provided in complignce with the reguest for additional [ i
infarmation. -
Hance, this Commisalon tned contacting Mr, Rhoel Rojas, the contact persan lor fechnical b

imfarmation indicated in the submilted TS Form 2, for discussioniclarfication an the additions]
infarmation. Howewa, he Commigsion was undble to contact him using the Esphons number
provvidad in said Form (L8, out of sapdcal. On 10 Movember 2033, the Commission sant a lsltar

refierating the submisslon of the requesiéd add inferrnaton  and  gave  fhe
Imporien Gonssgnes: an umsdendible period of 10 working days’ rﬁfr!,'ra-mp: af the ltler fo-submit
tha said addilional miormation, M

4
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On 22 Novembar 2023, the Cormmission repsived & lefted Siom Me, Lilia O, Loper, ths
ImporienConsignes’s Procurement Supervisor, In the said letter. Ms. Lopez micemad that 1hay
cannol bing an acusl samgss of the W) Armor Protection KR, tnstead, the Commlasion was
requestad fo sonduct a physical verficationdnspection of the UJ Kit at & warehouse In Mabini,
Batangas, whers | Is corently siored. The leter ako staled fat the physical verdication will
supplement the submitted product brochure s data sheel (oo the materal, usage, and
specificatior af he KIT10080 UJ &mor Protecton K0} that will help e Commilssion. in
determinlng the apgropriate tenff classification of the product.

Thws, on 05 December 2023, the Gommission conducled the physical varlfcationinagestion of
subject articla. During the varification, the Importen Consigres and the Commssion discussed the
paris, componants. matarial compasiton, and use of subject ariicle. & mock assombly of the itam
#as alss carfied oul by fhe representatves al the bmparted Consignes o help the Commission
visualze tha aclual installation process, The Importer'Consignes also mentioned 1hat the kit wil
bE used o repar submadne cables threowghou the couniry, 1l was also agreed thal the
Importa o nsipms will provide the Commission with supplementary ifformation, such &8 videos
pthres, prochact wder marwals, and olher refeted documents, if granted permission by (heir
supplier. To dale, the ImparterConsignes did nod provide said supplementary materiais

in the evaluabon of disputes on tariff classificaton, Saction 8 of Commigssion Ordar Mo, 2018-01
pravides that ihis Commmdsgeon, If Il deerms necessary, shall conduct 8 hearing 1o clanfy the fecks
necessary 1o resafve [he pending dispdies in @0 classification. In the presest case, howaver,
Mg Commigsion found thet the submizeons of the ImporderCongignen and the information
gathered during the conduct of physical verlicalionmspeciion wars sufficiant 1o make a oorredl
detemmination cn the tenlf chassification of the subject anicle. A heanng. harsfore, & no onges
NBCSS 38y

Allar due examinaton of tha submigtted teehnical Infarmation and the information obtained from

the physical verficationdnepection condusled, || s established that subject article [= & repsir kit

and a segmentcomponant af & submarine cabie jointing systam, It is dasigned as the thand oF

suler jayer of a submerine cable [ointing systemt and serves’ 3t prolaction for the |ointed
submarine cables, and & capable of coerafing af a volkage of lass than 1,000 V. The kit primanky
conssts of st iron nul caps (used to lock the joind), armor assembly grease {4sed a5 a lubrican)

sl armar, and steel screws. These components work together o shield submarion cables |!.f"'
from. pofantizl threats, including phyeiesl damage. sorcaive slements, and external prassuras,

Below are photographs of the product taken by the Commission during the aforementioned
plysic venficationinspeaction:
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izt il th Kit's function, the ImponenConsignes classified subjec anlicle under Chaples 85 of
fhe &HTHN 2017 which covers efectnics prachinesy and equipren! and pads Shereolt sound
recorders snd repoducers, felesion mage and sound recondors amd roproducers, end pas and
stosatories of such arficies, and specifically under heading 85.36 which covers, among athgss,
canneciong ior ppfcal fhres, oplics! fbre bundies or cables.

Mate 8 of Chepler BS of the AHTH 2017 staies that

- For the mapose of heading 85536, ‘correstors for oplical fibres, opticad e bunidles o
cabies” means comeciors thal simply mochanically aiign oobical fores end to evd 0 a dieial e
syaterm. They perfanm no offer fumclion, such as the amplifcation, regeneratien o modiflcation
off a.signal,”

This dafindion’descrgfion |5 alss meiferated in the Harmmonized System (H3) Explanaiory Mobes
(EM} o heading 8556, which siate that

M
N CONNECTORS FOR OPTICAL FIERES, OPTICAL FIBRE BUNDLES OR CABLES

For the purpose of heading 85,38, “tonneclors for oplica! fres, oplics! fbre bundles or calyes™
immans conmacions thal sivinly mechanicall shgr oplical flves e o end & @ digifa B spstom,
They perform no other funclion, such as the ampifcation, regoneration or modification of a signal,
Conneclors for aplical Fbres, withow! caldes, romain classified in thiz heading but those
gonnecions feeoptical firms with cabins are excluded (heading 85.44 or 50.07)

b o
On the olher fand, the BOG considered classification of the produch based o fs consuent
mazlgrials, under Chaplar T3 of the AHTH 20407, which covers anicles of iron or sfee, particularly

undar the rasidusl hesdng of the Chapter, heading 73026, which covers afhoer afisas of iron &
#las, The perlinerd HS EN fo this heading staie that:

‘This heading covers alf iron or sfed) sdickes obimined by forging or punching, by sulfing or
slamping or by olher processos such as foling, assembing, walding, lwning, mifing e
pororating ottrer than arfcles inclided b the preceding heaaings af s Chapler of covered by
Note 1 to Sectfon XV or incleded in Chapter B2 or 83 or more specifically coverad
eizawhere in the Nomenclature fermphasis-acdad)

T

Niote 1 fo Sacton XV [which eovars Chapler 71) statss that:

“1.- This Section doss nol cover !

{a) Prapared pamis, inks or offer prodiefs wath 2 basis of meemailc fakes or powder
(headimgs 32 07 o 32 70, 322, 32 13 or 32.75);

fh} Femro-cenum ar odhar gyrophonc sioys (haaoing 3606
) Headpearor parts thareol of heedng &5 06 or B30T,
fd} Limbrsls frames or ofher aficles of heading 56,03,

(el Soodsof Chapter 71 (for example, precious meisl afioys, base mela' olad walh pracious
imetal, miatian fewsland,

{1 Aricles of Section XW [mechimery, mechanical appliances and slectrical
goods)ienphasts adosdl

MR

The abowe Seclion Mole cleary kdicetes thal the machinery, mechanicsl appliances and
stactical goods of Section X1 {which include arficies of Chapter B8) are excludad undar Seclion
=, Since Chaplar T3 is part of the atler Secfion, it follows hal produsts of Chapler 85 are
axchaded from Chapter 3.

Basad on the Infermabon provided) gathared on the other components of the submarine cable
Fanding sysiem, the Commission has debermined hal the complele (or essenbislly comeleks)
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system, composed of vanous kits, including subject anicke, s o be classified under AHTH 2077
subheading 5536.70. Hance, subject aricle should be evalested BE & partcomponant of the
system and class¥ied as such

I'he HS EN for pans of heading 3536 slate that

THXK
PARTS

Subject fo the guroral provisions rogarding fthe classificalion of parfs (see e General
Explanatory Mois lo Seciion AW, paids of ihe appamaies o this eoding o chssfied in hoading
B85.38,
AN

Hote 2 1o Section X4 of the AHTH 2017, which governs the classification of parts for the products
falling in this Secton, stabes hal!

“Subject i Note 1 fo this Section, Note | fo Chaprer 84 and Nole | la Chapfer 85, pads of
srchines nal beky pads of the articles of heading g4, 84, 8544, 8545 85.4€ or 85470 are o
b classified aooording 1o [T Tolowaria fukes |

{8} Paris which are poods included n any of the hesdings of Chapler B4 or 55 {ofher Lhan
headings 842,08 B4.37, 8448 8466 8473, 84 8T, H5.03 9522 B8 X 55308 and 8548 arein
&l cases tp be cassifed in fheir mspecive headings:

B (Mher paris, [ asiabie for vse soisly or panopaly wilh 8 paricwlar kmd of machee, or
with a sumbar of machines af the same heading (edliding & maching of heading §4. 79 or 85.4.3)
are fe ba plassiied wii the machines of ithet kind or in freading 84.08, B4.37, 64.45, 64.58 §4.73,
B5.03, 8527, 8579 or B5. 35 as appropriate. Howavar, parts which am agualy siftable for dae
princialy with the goods of besdings 5577 and 8525 to 85.28 are-io be classified in heading
BA.77, and parts which are suitablo for use solmly or gencipally with the goods of heading 85 24
are (o be clagsiied in heading §5.20;

fc] AN other parts are io be classified In heacling 54.00, 5437, 54,48, £4.66, 84,73 8503
B4.22, 84 25 or 85.38 as sppropriate or, fafing that, in heading B4.87 or 85 48 [emphasis added]”

The HS Genersl EM bo the Saclion regarding the dagsdication of pans state that:

“ly penera, parms wikch are suladle for use soely of prrcpally el pavlicudds machnes ar
spparaiug finckiding Mose of heading §4.79 or- heading 85.43) or wilh a gmup of mackises or
spparafus faling in the same heoding, are slagsifed (o the same heading as fhose machimnes o

epparatus scbject, of course, 1o the erclesions mentoned v Pat (] above. Separate beadings
are; Howeves, Drowded for -

(Al Parts of the ergines of heading 84.07 ar 54,08 (headimy 84.05),

(B Parfs of the mackhinery of freacimgs 84,25 to 84,30 (haading 84.31),

{&1 Pads of the taxile machings af headings 54,44 fa 84.47 [heading &4, 48)

() Pavis of the machines of headings 89,58 fo 84,65 (heading &4 66)

{El Paris of the offfce machings of headitgs B4 70 fo 5472 (heading 84,731,

(F1 Partsof the mrachines of heading 85 07 or 85,02 (heading £5 04}

(G Parfs of spperstus of headings 85,19 or 85 21 [heading 85,22,

{4l Pais of apparatus of headings 8525 10 835,29 (headimg 55,25,

{ld} Parts of apparatus of heading 85,35, §5.36 or 85.37 (heading 85.38) [amphass addaed]
s

A statad 0 the sbove HS General EN, pans of apparatus of hesdng #3,36 fall uncer hesding

8538 of the AHTN 2017 (parts suifable for use solely or principaly with the apparatus of heading
&8 35, 85,38 or 5 37, The peninent HS EN o this haading sabe Rt
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“Sublect fo the gerers prowsions regarding the classiicabon of pards-fzee the Gersmsl
Explaratary Nofe o Seclion XV, this heading covers parts of the goods of the three

preceding headings fsmphasis sdded],
i

By refarmnces to Mode 1 o Saction XV, Note 2 1o Section X\, tha HE Ganaeral EM to Seclion XV,
ard the HE EN o headings 7326, 85948, apd 85,34, the Commission has delarmined that [he
submarine cabde jointing system designed Tor submasine cades, of which sulijed article & a pan
o, |5 clasesfiable under heading B5.38, Hence, subjact KIT 1000 U Armor Protection Kit, 2 part
snlely desmgred for the cable jointing system, s spediicely covered under heading 85 38 of the
AHTM 2017

Based on the mformation recevedicbiained from the ImporternConsignee, and the clanficalions
provided by the forepoing Saction Motes, Chaptar Note, HE Genseral EM, and HS EM, subject
artiche 5 propedy classifed under AHTH 201 T subhaading 8538 50 148 by virue of Rules 1and &
of tha Ganeral Rules for the Inlerpratafion (GRI of the HS (Saclion 1670 of the TKMTA), In view
of the Philiopmeas' adopbion and implementation of the. 20EE varsion of the AHTHN on 7 Juky 2022,
subject articie 5 classifatl under the same subbedding in AHTH 20EE,

WHEREFORE, premises canskiersd subjact adlick Is hereby classified a5 follows:

Produck [ AHTN 2047 Coda | 2022 MFN Rate |
KIT 10060 L] E;‘nﬂr Pralaciion | WA B At | 13 ad valorem

This is for complianoe by the BOC pursuant to Section 1700 of the CMTA,

So Ondered.

FOR THE COMNBISSHIN
g

Tove P4 ]
MARILOU P, MENDOZA
ChalrprErsan
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DEPARTMENT OF FINANCE

BUREAU OF CUSTOMS
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e

03 April 2024

CUSTOMS MEMORANDUM CIRCULAR

NO._(50-2024
TO : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tariff Commission Circular Dispute
Ruling (TCC DR) No. 22-021 issued on 27 March 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10863, otherwise known as Customs Modemization
and Tariff Act, on the shipment of "KIT10070 UJ Single Armor Buffer Kit," from United
Kingdom consigned to Eastern Telecommunications Philippines Incorporated, (Import
Entry/ Customs Reference No. C-69885, Ninoy Aguino Intemnational Airport), the
dispositive portion of which states that:

“WHEREFORE, premises considered, subject article Is hereby
O  lassified as follows:

| | ' I
Product “”E’; d"'ﬂ“” | 2022 MFN Rate

“KIT10070 L) Single | ai
Armor Bufer KIT B538, 90,19 1% ad valorem

For record purposes, please confim the dissemination of this circular
throughout your affices within fifteen (13 days from receipt thereof,

For strict compliance.

BIENVENID
Commissio

w Gate 3, South Harbor, Port Area, Manila 1078

(&3 (O BT05-4000, 563 (02} 85271968 | www. rustoms.goy oh | o sarasBoust s gov ph

e —
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FARIFF COMMISSION

e p oK T Lkl

RE: REQUEST FOR TARIFF CLASSIFICATION TCC (DR) NO. 224021
DISPUTE RULING ON “KIT10070 UJ SINGLE

ARMOR BUFFER KIT", CONSIGNED TO BEASTERN

TELECOMMUMICATIONS PHILIFFIMES,

INCORPORATED

(lmport Emtry'Cusioms Reference Wo, C-G986S5,

NaLa}
Issued o 77 March 2024

TARIFF CLASSIFICATION DISPUTE RULING

Bedore this Cornmission is & request for a Tanll Classdication Dispulz Ruling [TCDR), punsuant
to Paragragh 2 of Section 1100 of Republic Act No. 10863, otherwise known as the Customs
Modemization and Tarilf Act (CMTAL on the shipment of KIT100T0 LJ Single Armor Buller K
imported by Eastern Talecommunications Philippines Intorporated (ImpontenConsignes) from the
Unied Kinggom. The reques! of the ImporierConsignes for & TCDR was accepted by this
Comméssien on 12 August 2022,

The shipiment of sad subject article, declared under ASEAN Harmenised Tarl Nomentioturs
(AHTN} 2017 subheading 8536.90.84, wih a Most Favoured Mation (MFN] rate of duly of zern,
was procassed under iImport Entry/Customs Reference Mo, C-58855 at the Bureau of Cusloms
{BOC) - Minay Agquing Intemational Airpor [NALA). The BOC contested the deckred heading and
reclassiled subject article under ARTN 2017 subheading 7326 90,58, wikth an MFN rate of duly
of 158% ad valorem,

Fenca, this request for a TCOR.

Pursuant to Seclion 7.3 of Commisson Qrder Mo, 2018-01. this Commssion requested the
concarmed BOC District Collector on 21 Septembar 2022 for comments an e request for a TCOR
on KITT0070 UL Single Armar Buffer Kit. Howessr, to dale, the Commission has not recerved any
commant from the BOC-NALA, hence, it procesded to svaluate the classification of subjec ardicks
basad on the submissions received from the ImponerGonsignes

While svalusting the documents submitted by the ImporerConsignes, the Commission
detarmined thet additional information was neaded to property classily e subiect article, Fence.
ot 26 Oclober 2022, the Commission reguested the Imporlen'Censignes 1o submit the following
additional information:

&) brochure or Bersturs containing subject article’'s complete imateris composition and
instaliation guidelines; and F 133
by} sctusl sample of the ki, | availabls

on 18 Movember 2022, the imporenCorsignes responded 1o the seques) by resubmiting TC
Form 2, 8 product brocfiure, and a dats sheel on the materal, usage, and specification . af
KITI00M LU Single Anrnor Bulfer WH. Aftor caraful raview of the sald materals, (he Commiasicn
nlad that o new information was provided in compliance with the request for addilional

% nformstion, =
N s
&_:.' Hence, this Commission tried contacting Mr. Rhoel Rojes. the contect person far techmical | §

infarmation indicated in the submisted TS Form 2, for discussioniclarification an the adddional e
Infarmation. Howsver, the Commission was unable bo contact him using the felephone number | —
provided in eakd Form (Le, oul of sefdea), On 10 Movernber 2023, the Commisalon sent a I:qu i
reltesating the submission of the requested addiional information end  gave the \
Importes Consignes an unextendibe period of 10 n'cu1-.|ng days from recelpt of the: lofter to Submit S|
Ihe s=id additicral information o ﬁ

A Page 1 of &
iy =
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Dn 22 Movember 2023, the Commission recelved a letter from Ms. Lilia O, Lopez, the
ImporterConsignes's Procurement. Supervisor. In the said lefler, Ms. Lopez informed that thay
sannol bring an actua! sampie of the LD Single Armor Butler Kit, estead, the Commilssion was
meested o conowect a physical verilcatondinspection of the KA al 8 warehoosa W Maiin
Batangas, whers |Lis currently stored. The letter also stated thal the physical verification will
supplement the submitied product brochure and deta sheel (showing the maferial, usaga, and
specifications of the KITI00DF0 LY *:irlgll_:l Armmor Buffer Kit) that wil helo the Commiesion in
datarmining the appropriaie tarff classficaton of the product

Thues, on 05 Decembes 2023, the Commission conducied the physical warficalioniirapection of
sarmmcl srick. Lunng the verificaton, the imporeiConsignes and the Commission discuzead thi
parts; componenis, "r|.|.{"r.-|.| compogition, and usa of subject article. A mock assembly of the fdem
was alse carmied ool by the represantstives of the ImpoterConsigaes o halp the Commisslon
visualize the actsal insallaton process. The InporiedConsagnes also menticned that the kil wil
be uesd 1o repalr Sulsmarine cables throughout the country. @ was ako agreed fhat (he
Imparten Consignee will provide the Commisaion with supplementary infarmation, such as videos,
pictures, product user mancals, and ofher elated documends, IF grenled permisslon by (e
supplier. To date; the Imparer'Consignes did not provide said supplementary matarialg

In the evalklntion of disputes on tanff claseification, Sectlon B of Commisson Order Mo, 201B-01
provides thal this Comenission, If § deems necessary, shall condud a hbearing to clarify the facls
necessary o resolve the pending dspules in tarilf classification, in the presant case, Rowever
this. Commizsion found fhat the submissions of the ImponerConsgnes and fhe miomation
gathered during the condwst of physics! verlisslisninspeaslion ware sufficient to make a correct
determinatics on [he (&0 classification of the subject article. A hearing, therefore, 15 re g
NEcesEaTy

Afer dus axzminabion of the submited technlcal Information and the information obtained rom
thee physical verilicattcniinspection conducted, 1 s establshed thal subject ariicke 5 a8 repar kil
and a segrrentcompanent of & submating cable jointing system. It s dessgned 88 1he third o
outer Byer of @ submanne cable jointing systerm (capable of eperaling al a voltage of less than
1,000 YY) and serves as prislection for the jonled submarine cables. The kit consists of a pair of
pleatic bullers with casl ifon cn one and (the ouler covedng that comes into contact with the sea)
amdd o pair ol buffer band limitare (with 8 epding and rubber ey which acls as a shock aheorisar
-:'II';ili"-Sl saismic movemant and eccamimodabas 1he L wding ratia of the casles under tension from
tha saal, These compansmls are assembled using adhesivelseatant (o be imported separately|
and constiute tha thind |ayver of e jointing ki designed for single amoured- submarine cabdes.

Balow |5 & photograph of 1he prodiect taken by the Comenission during tha aforementioned
phwsical weriicatonfinspeaction:

Based on the kita funcian, the mponiarConsignes classified subject arlicle undar Chapler 85 of
e AHTH 2077 which covers slecidcal machingry and equipment and pars Kereol; sound
reconas ang roproducess, falelision image and sowund recorders and reproaticens, and parts and
accessones of sich aficies, and specifically under heading B5.36 which covers, among otherms
Covmmechvs for ophica’ ves, aotical fire Dundles oF cabes

hota 3 of Chaplar 85 of the AHTN 2017 staies that:



MASTER COPY

P Y
' TCC (DR) NO. 22021 | /4‘ i g
CHC L0200y ' L d

B For the purpose of feasding 8336, “connectors for ophics) fibres, optical fve Bundies or
' Calies" means conmecions fal sy mechamically algn optical libres snd 1o end i 2 ohigal hne
systent, Thay perform ne other luinchion, such as e armpification, regenaralion or modifcsian

of a signal.®

This definilion/description is also refterated in the Harmonized System {HS) Explanatory Males
[EM} 1o heading 8536, whick stats that

o
(V) CONNECTORS FOR OPTICAL FIBRES, OPTICAL FIBRE BUNDLES OR CABLES

For #x purpose of heading 2536, ‘conneclors for optical fibres, optical fbre bundles of calies”
muans connecions that smply mechanicely afign oplical Rires and o end i = digital ine system,
They pariormn ne other lunction. such as the ampificalion, regansration ar modficalion of 3 sl
Commectors for opiical fibres, withow! cabies, remain classifed in this hesdng bt those
EOrmTECi s for opdics! Mrss with cables Sre excluded fheading 8544 or 50.01)

X
Ln the other hand, the BOC considared chassification of he product, based on its conslituent
malertats, under Chapter 73 of the AHTN 2017, which covers arficles of son of stes) particidaiy

undar the residual heading of the Chapter, heading T3.26, which cavers otber aliclas of iran ar
steel. The pertnent HS EN io this heading state that:

N
MNaoke 1 1o Section XV (which covers Chaptar 73] stales that:
“1.- This Section does nel cover

& Prepared paints. nks or oiher produeis with a besis of el Makes of powosr
(headings 3207 fo 32.10, 3212, 3213 ar 3215);

b} Farro-cerium or oither pyrophonc afiays {heauling J6.08);
(6! Huadgearor parts therec! of heading 65,06 or 85.07;
(o) Umbreldla frames o other articles of haading 6503

{#) (Gooos of Chapher 71 (for xample, presioos migtel alfoys, Dase metsl dad with precioos
mhetal, imitation fewailary)

M Aricles of Sectlon XW imachinery, mechanical applifances snd electrical
poods]iemphasis added];

XN

The above Secbon Mote cleardy indicales thai the machinery, mechanical appliances and
electrical oods of Secton XV (which include arficies of Chapter §5) sre excludad under Section
. Ell'r'u'.l:[,'-hapla-r?ﬂ fspmnfﬂmﬂ-ﬂwﬁecﬁmiiﬁﬂuwsmd products of Chapter 85 are
sxcuded mom Chaplar 73,

Basad on the information peovidedigsthered on the other components of the submarme cable
Jointing systam, the Commission has detorrmined that the complete (or essentaiy complete)
systemn, composed of vanous kits, including subject article, is 1o be classified uriclar AHTHN 2017
subheading BS3E.70. Hence, subject articls should be evalusied as a pari'component of the
systam and classifled ag such,

The HS EN for pars of heading 85.36 state that:
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PARTS
Sthject fo the general provisions regarding the classifieation of parts (see the Genpr
Explanatory Nole fo Section XVI), parts of the apparatus of this heading are classiied in heading
BE.34
XXX

heode 2 bo Section XY of the AHTM 2017, which gowernis the classflication of pasts for the products
faling In this Secilon, slsles ihal

“Subect do Nodo T o this Section, Node 1 o Chaplsr 24 armd Noede ! & Chapter 85 parfs of
machines (not being parts of the arlivles of heading 54.64. 8544, 85,45 8545 or 85.47) e lo
b clasaified according ta the following niles -

(BF Fars which are goods included In aviy of the hesoings of Chapler 84 or A5 [oifver than
reauings B, 08, 5431, 54,48 84.68, 8470, 6487, 85.03. BA 22, 55,29 8535 and B5.45) are in
all cases fo be clasaiffed in thalr fespeciive headings;

i) Offver pafs, i suitabls for use solely or prncioaly willh 8 particular ki of maching, or
willr a numter of machines of the ssme heading (including & machine of heading B84 7% or 85 43)
ars i De clessihed Wil (he machines of that kind ar bs heading 84 09, 84,37, 54,48, 54,66, 84, 71,
85.03 8327, BE29 or 8538 52 appraprate. However, paris which are squally scitable for use
principally with the goods of headings 55,17 and 85.25 do 65,28 are o be classified in heading
8517, and parts which are sultable for use solaly or principally with the goods of heading 35 24
areclo e dazsiied in Resding 5520,

(&) Al ather parts are to be classifled in heading 54.09, 54,31, B4.45, 84,50, 84.73, 85.03
55,22, 85.29 or §5.38 as appropriate or, faling thal. in feading 54, 87 or 85 48 Jamphasis added)”

The HE Genaral EN o the Section regarding the clasaificalss of pids skite that:

' general, parts wiich are sufalfe for use solely or principailly with parficulsr machines of
apparatus (nckiding those of heading 84,79 or heading §5.43), or with a8 groug of machines o
apnaratus fafing i the same heading. are classiied n lhe same hesding as those machines or
BppEralie siibfoct, of coursa, i he exclusions mentioned i Padt (1] above: Separale beatings
are. howaenr, prowided for

{A) Partz of the engines of heading 84.07 or 84.08 (heading 84.00),

(8] Farisof he machingry of headings 84,75 fo 84,38 (hegaing &4.37)

(G Padts of the textie machines of headings 64,44 10 54,47 (heading £2.44)

(2 Paris of the machines of headings 64,58 fo 8465 (haading B4 64),

[Ey FParms of the office macthines of headings B4.70 to &4, 72 fheading 84,73,

[Fl Fats of the machines of beading 82 01 or 85 02 (headng 85 03)

(G} Parsof apparaius of headings 8575 or 85271 fhaaading 35.22).

tHy Pans of spparstus of headings 55,25 to §5.28 (headmg 8528,

{LJ} Parts of apparatus of heading 85.35, 85,36 or §5.37 (heading §5.78) {emphasiz added]
X

A3 slated i the above HS Gensral EN, paits of apparatus of hesscing 85,36 fal wnder heading
£5.38 of the AHTH 201 ¥ {parts zullable for yse solely or principaly with the appavatus of hasding
BA 35, B5.36 or 85.57). The perinent HE EM 1o this haading state that;

"Subfect [y e genis! provisions reégaming the clessfication of pans [gee We Ganaral
Explanatory Node fo Section XV, this heading covers parts of the goods of the thres
preceding headings famohasis soded]

HHXT
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By rateranca to Note 1 to-Section XV, Nate 2 to Section XV, HS General EN o Saction XV1, and
the HE EN o headings 73.26, 85.36, and 85.38, the Commission has determined hal the
submaring cable jointing system designed for submarine cables, of which subject article is a part
of, is cassfiable under heading B5.36. Hence, subject ®KIT10070 UJ Single Ammor Bufiar Kit, a
part soksly cesigned for the cabls jointing system, ie epecifically coversd under heading 85 38 of
the AHTH 2017,

Basad an the information recelvedioblained fram (he Importer/Consignes, and e darificafions
provided By the foregoing Section Notes, Chaptes Note, HS Genaral EN, and HS EN, subject
wrfichks s properly dassfied under AHTH 201 T subheading B538.90.19 by virue of Rules 1 and 6
of the Ganaral Rules for the Interpratation (GRI) of the HS (Section 1610 of the CMTA)L In view
of the Philipeenes” adoption and implemantation of e 2022 version of the AHTN on 01 July 2023,
subject articls is classifiabls under the sarme subbeading iIn AHTN 2022

WHEREFORE, premises congidesed, subject artick is hareby classficd as foliows:

= Froduct AHTN 2017 Cade 7023 MFN Rate |
KITA0070 UL Single Armor e e
| Bufler Kit __aﬁaa.nn_m 1% ad vabmsm I

This ig lor compliance by the BOC pursaant (o Section 1100 of (ke CMTA,

So Ordered.

FOR THE COMMISSION

= -

L — ¥
e N N F
#

MARILOU P. MENDOZA
Chairpersan
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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINAMNCE

BUREAU OF CUSTOMS

A meernosd and credibls cusipms aciminismation ttat uphalds pood goFemance and & song the wamin's e

03 April 2024

CUSTOMS MEMORANDUM CIRCULAR

NO._G!- 2024
TO : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT TARIFF CLASSIFICATION DISPUTE RULING

This has reference o the herein attached Tariff Commission Circular Dispute
Rullng (TCC DR) Mo. 22-018 issued on 27 March 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10863, otherwise known as Customs Modemization
and Tariff Act, on the shipment of "KIT26620 Nexans LURC-1 DA (4.2)(5.6MM) End
Specific Kit." from United Kingdom consigned o Eastern Telecommunications
Philippines Incorporaled, (Import Entry! Customs Reference No. C-89885, Ninoy
Agquino International Airpart), the dispositive portion of which states that:

“WHEREFORE, premises considered, subject article is hereby
classified as follows:

AHTN 2017
Product il | 2022 MFN Rate
"KIT26620 NEXANS ‘
URC-1 DA
(4.2)(5.6MM) END A538,00,19 1% ad valorem
SPECIFIC KIT" - |

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereof,

For strict compliance.

BIENVENID
Commission

M Gate 3, South Harbor, Port Area, Manila 1018

s +3 (02} AT05-6000, +43 [0F) B521-1948 | wevw.custams. qoyph | bot conesaustom oo ph



G- W10

Al -
-'ql,:ﬁ': "...J":.
i EETHIT eI !
|.\,||I|||. il i1 IREN N I b _ﬂ.‘ﬂ:ﬂ-ﬂ ?JW
FARIFF COMMISSION 04-02-24
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RE: REQUEST FOR TARIFF CLASSIFICATION
DISPUTE RULING ON "KIT26620 NEXANS URC-1
DA (4.2)(5.6MM] END SPECIFEC KIT", CONSIGNED
T EASTERN TELECOMMUMNICATIONS
FHILIPPINES INCORPORATED

TCC (DR} NO. 22-019

fimport EntryCustoms Raference Ne. C-G9865,
AALA)
Esued om 2T March 2024

TARIFF CLASSIFICATION DESPUTE RULING

Before this Commission is & request for a Tanft Classilication Dispute Ruling (TCORY, pursiant
I Parsgraph 2 of Saclon 1100 of Republic Act No, 10883, otherwise kedwn as the Customs
Modernization and Tarff Act (CMTA), on the shipment of KIT26620 Mexans URC-1 DA
{4.2)(5 6mm) End Specific Kil imported by Eastern Telecommunications Philppines Incorporatsd
{ImporieriConsignes| fram the United Kingdom. Tha request of the ImponenConsignes for 3
TCDR was accaplsg by this Commisaian an 12 August 2022,

The shpment of se&id sulgect artcle, declared under A3EAN Harmansed Tadl Mamesnclabre
(AHTM) 2017 sublwading B538.90.84, with a Mast Favoursd Mation (MFM} rate of duty of zero,
was procestad undaer impart Enirg/Customs. Referenca Mo, C-53865 af the Bursau of Cusioms
|BOC] - Ninoy Aquing Inlermationsl Airpart (MAJA), The BOC contested the deciared heading and
reclassifed subject article under AHTN 2017 subheading 7326:90.99, with an MFN rats of duty
of 15% ad valoram

Herce, this request for a TCDR.

Pursuam to Section 73 of Cormmission Order No. 2018-01, lhis Commission reguested (he
congerned BOC District Collector on 21 September 2022 for comments anthe request fas a TCOR
on KIT26620 Nexans LIRC-1 DA {(4.2)(5.6mm) End Specific Kit. To dade, the Commission has not
recaivad any comment from the BOC-MAIA, hancs, it procesded to avaluale the dassfication of
subjoct arficke based on the submissians recelved from the Imporer/Consignes

While evaluating the cocuments submitled by the ImporeriConsignes, the Commisson
datarmined Ihat additonal informaton was needed fo propery classify the subject article. Hence,
an 26 Crciober 2022, the Commession requested the ImporterConsignes 1o submil the following
additknal informaticn

&} brachure or literafure containing subject arlick’s: comphste matenal compastion. and

mskallation gusdednes; and
b achual sample of the kil I avallable,

?n 1E2 h.ln-.'-nm_h:;rt ZHEEh tha Imﬂgnnmml ﬂa::::ngmm 1] lhual request by mﬂ?itlimmf.
orm 2. a product brochure, and = 5 a malenal, usage, ane icabon o
A EHI’I’EEEEI& Mewans URC-1 DA (4,25 6mm) End Specifie Kil, Afler carelul raview of the sakd
|'|T amaterials, he Commission notad that no new infarmation was provided in compliance with tha
nﬁg request for addilional information.
EI
E Hence, this Commission tried contacting Mr, Rhoel Rojas, the contact person for lechsical
mﬂﬁ Information indicated in the submitted TC Form 2, for discussioniclarificaton on the add@ianal
=D o Eformation. However, the Commission was unable to contact him using the telephone number
ﬂlv;rmwden In =aid Form (Le. oot of sarvice). On 10 Movember 7033, tha Cammission sant 8 |etier
E!EI'HETEUHH tha submission of the requested oddiional information end gave the
m @lmpoterConsignes an unextenditle period of 1 uwwﬁifw recaipt of the etber b Samil

i

=Ethe said additions] Anfarmation - 5
e o >
D | .II.I - ,.-;;Ev.-
t"'r 1+ | [,:rd_ﬂ.'f;ﬁ‘c Pagn T ol i
- , A f— A
AUl Floor. Weil livkoils i'-lnlllllllrll'lll?\:ﬂ'ﬁ Wil -1E|'Pn||p-.l'r|ridgr?ﬁ-ﬁl"r H e e “-..-_:‘.

OPY
-

< 43



mimoTEx COP
. " # s
Ti , | LT P
g0 | Tec bRy NO. 22018 #__,f. #
Qn &2 Mowvomioer 2023, the Commsson recsived @ leber fmom Ms Lilla O, Lopnz, the
ImparerConsignes's Procurement Supenvisor, |n the sasd lstter, Ms. Lapez informed that thay
cannot bring an actus sample of the End Kil, Instead, the Commissin was requosted to condud
a physieal verficafioniinepsction af e kit al 8 warehouss in Mabing, Batanges. where I is
currently slored. The letier also stated |hat the physical verfication will supplemant the submatad
product brochure and deta shest {on the materal, usage, and specifications of the KIT2ES30
Nexans LIFC-1 DA [4.2)5.6mm) End Specific i) thal wil el the Commission in determining
the appropato tanif classification of the product

Thus, on 05 Decambar 2023, the Commission conducled this physical varification/inspaclion of
subject artela. During the verification, the ImporenConsigres and the Commission discussed the
FariE, compononts, maserial compaosiion, and use of subject arlice. & mock assemby of tha lam
Was also camied oul by he rpresontatives of the ImponerConsignee to: heis the Commission
wisualize the actunl slafation process, The ImporenConsignes abso mentonad thal the kil will
ba usad o repair submarine cables throughout the country, It was aso agreed that |he
Imporissy _-l:l'!-EllngEE will provide the Commission will $|1Fl|'llEr"|'l'.‘|'|tE!':|' Information, suchas wdeos,
prCfures, product ussr manuals, and ofther related documents, |f aranied parmissicn by Their
suppiier. To dale, he Importer/Consigres did not provide said supplementary materiais

In the evadation of dispules on taniff classifcation, Section 8 of Commaszion Order No. 2018-01
provines tal this Commissaon, IF it desms necessary, shall conduct a hearing io clarfy the ety
Necessary 10 rescive the pending dispules in 1anf classification. In the present case, however,
this Lommission found thal the submissions of tha ImporterCongignee sed the information
patered during the conduct of physical verficafionnapection were sufficiant to make & o
celerminalion on the terfl classification of the subject arficks, A hearing. Inereiore, = no longer
MECEERArY.

Adter deee sxaminastion of the esbmiied technics! mformaiion and the nformalion obtaimesd Iraim
the physical vorificabon'inspection sonducied, 1 is established that sublect arlicks 15 & reoar ki
and a segmentcomponent of & submarine cable jointing system. It s the Second faver of &
subsmarine Gabke jointing system (capable of operating st a vodtage of kess than 1,000 V), designed
e lock e inmermost Syer of the jointing k1. Subject arlicle prmarily consists of 8 cast iron colfet,
armour wire separalar, cast ron wedge, wedos insart, split bend limiter, & saal retainer, AIMONg
olhers, colieclively condributing to provide staebility and resilienca to the connacted submaring
cabiles. Itis intended for double smoured cables and = supplisd o pairs.

Shawn belew are pholographs of the product taken by the Commission during the aforementioned
physicad verlicalionfnspeciion:
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Based on the kK1's Tunclion, the ImporterConslgnes clasaified sutiec! arlicle under Chapter 85 of
e AHTH 2017 which covors alechica) machihery smd equigiment and parts HHereol sound
recovdecs and reproducars, televrHon ndge and saound recorders and raproducers; and parts ang
accessores 0F suclh aricies, and specilically under heading BS.36 which covers, among olhers,
cannechors for optlcal fitwes, oylival fvs bundlas or cables.

Note B ol Chapdar BB of the AHTM 2017 sistes that:

- For dhe porpose of heading 5536, tronnestors for optical fibres, optical fre bundies or
cables” maans comiresions el sy mocamically aligr optkeal Kbres end bo end i a digial ine
EIJ;!IEM They perfarm no other funchion, such a8 the armolificalion, mgenembion or modiication
of & sianal "

Thie definitiondescription is also reiteratad in the Harmonized System (43) Explanatory Moles
[EN} 1o hading A58, which siate that
XK

(VI CONNECTORS FOR OPTICAL FIBRES, OFTICAL FIBRE BUNDLES OR CABLES
For ihe purpose of heading 5538, ‘conneciors for aptical Myves, optical fye baridles or caties”
meani conneclors ihat simply mechanically afion aptical fbres end o end'in a dightal ine syatem.
They perform no other funclion, swoh ag the ampkfication. regeneration or imodfication of a signal.
Conneciors for oplival fbres, withow! cebles, revmaln casafed i ihis hoadimg bul fhoss
caianedtors for ophica! flves with cablas ard arcluded (hoading 85,44 or 80,011,
MK

= the athar hand, the BOC considered clagsificalion of the product, based an lis canstiuent
materals, under Chapter T3 of the AHTH 2017, which covers siivlse of ron or 2faa) particularly
under thi fresidual heading of the Chepler, haading 73,26, which covers affer arfioios of imn or
&gl The perfinent HS EN 1o this haading stale that:

“This heading- covers all ron oF el adicles oblsined by forging aF punchng, By cuting or
slampug or by olffer frocesses such as foltmy, gesembling, welding, fwming. milling oF
peraaling other than aricles included in the preceding headings of tis Chapler or coverad by
MNote T to Section XV or included in Chapler 82 or 83 or move specifically covered
eisewhare in tha Nemanclature femphasis soded]

XN

Mate 110 Section 2V (which covars Chapler 73) states that

"1~ This Secilon does nol cover

fa) Prepared paints, inks or other products: with: & basls of metaiic fakes. oF powder
(heatiigs 3207 o 3270 3208 3213 v 32.95);

(b} Farro-sanum or other pyrophosc slops (headng 38 080),
(il Hesdgear or parts thereol of heading 65,08 or B5,07;
[dl Urnbrala frames or olher arficles of heading B6.03;

fel Goods of Chepler 71 (for sxample, prackus mein! loys brse mlal clad with preciows
il imitaion jewetiend,

{1 Arfickes of Secfion XV {machinary, mechanical appi¥amces and elecirical
poodsempbasis addaa);

AN

The abowve Secton Mobe dearly indicales ihat ihe machinery, mechanical appliances and
eladliesl goods of Ssctices XM (which inchede articles of Chapter 85) are exchdad under Sestion
KV, Snce Chapier 73 s pari of the latter Section. it fodows that products of Chapler 85 are
excluded from Chapler T3,
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Hased on the Information provided/gathersd on the other camponants of the submarine cable
jointing syslem, the Commission has delermined ihat the complese {or assentialy complats)
syslam, compossad of various kits, including subject article, is o be classilied snder AHTN 2017
subheading B536.70. Henca. subjes! aficls should be evaluated as a part'compoieni of the
sysiem and clessilied as such

Thit HS EN for pans of haading 8536 state thal:

"EEE
PARTE

Subject lp lhe general provisions regarding the classification of parls (see the General
Exparratary Note fo Section XVil, parts of the apparatus af thiz hesding are claseliied it heading
85,38
e

Miste 2 to Section X of the AHTN 2047, which governs the dassification of parts for the products
fafimg In this Sedlion, aiates thal

Tubyect to Mote ! o fhis Section, Note T fo Chapler 84 and Nods 1 to Chapler 85 oans of
machines (aof béing parts of the arficles of heading 8484, 85 44, 8545, 85 46 or 8547} gea to
ba classilind sccording fo the following rues -

(a] Parig which sre goods incleded M any of the headings of Ghapter 84 ar8s jaler han
haadings 84.09, 84,37, 84,46, 84,66, B4.73, B4.47, B5,00, 55,22 05,29, 85,39 arx 1548 ars In
all cases o ba olassifed in e respective headings:

(B} Diher parts, F suitabie for wse solely or principally with & particalar kind of rmachine, or
wally & nernbor of machings of the sams heading (nclisding a machise of heading 84,79 or 8543}
are {o ba clazaifed with e machines of hat kind or in heading 84,00, 84,31, 84 258456, a4.73,
63,03, B5.22, B5.29 or 85,38 as appropdiate. However. pars which are equally aulabie far uze
princinely with the goods of headings §5.17 and 85.25 o 65,78 are fo be clasaified i heading
85,17, and parts which are safabie for uss solsly or principrally with the goods of heading 85 24
arp o be classified \n heading §5.29;

o). All ogher parts are to be classified in heading 84.08, 84.31, B4.45, £4.66, §¢.73 55.03,
HE.22 8529 or 85.38 as appropriata o, failing thal, in hagding B4, 87 or 85 48 fonphesis added]

The HS General EN |o the Sootion reparding the cdasstication of parts state thal

“in general, parts which are sulabie for e solely or priveipaly with particelar mechimes ar
apparalus (inchuding those of heading 84.78 or heading BS 43), or with 2 group of machines or
apparsius falling in the sarme heading, ame cleseihed n he same Heading 23 thoge rmachines or
apparatis suljed, of cotres, lo the excluslons menlioned in Part [I) above. Soparala headings
ST, ey, gravided for !

(A1 Fartz of the erginged of heading 84.07 or 54.08 {heading §4.05),

(B Perds of the machinery of headings 84,25 to 84.30 (Meading B4.371),

(G} Parts of the lexilfe machines of headings 84, 44 in B4 47 (heading 84.458),

(D) Fariz of the mechines of headings 54,55 fo §4.65 {heading 24 &6

(&1 FParts of the affice machinas of headings &4, 70 to 84,72 (heading 84.73),

(Fl" Paris of e machines of feeding 85,01 or B5.02 (heading 85.03),

{G} Partz of apparatus of headings 65,19 or B5.21 (heading 85 22).

(H} Parts of apparaius of headings BS 25 fo 85 28 (heading 8528

(4] Parts of apparatus of heading B5 35, 85.38 or 85,97 (heading 85.38) [emphasis added]

A
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i Al slated in ihe above HS General EN, parts of apparaius of heading BS 38 fall under haading
£5.38 of the AHTN 2017 (pars sufanie fov use solly or principaly with the apperalus of heading
8535 8506 or B5.37). The perlinend HS EN o this heading slate that:

“Subject o Me goneral provisions regarding Mo cassiication of parts [zse the Gemeral
Expianatory Note fo Section XV, this heading cowers parts of the goods of the three
preceding headings femphasis addeo]

By o

By reference o Mote 1 o Section XV, Noe 2 1o Section X1, HS Ganaral EN to Seatien XV, and
the HS EN to headings 7326, £6.36, and B5.38, the Commission has delermined that the
submarire cable jainting svsterm designed for submarine cabiles. of which subject artide isa san
of. Is classiltable under haading 85, 36. Hence, subjecs KIT2E620 Naxans LIRC-1 DA (4 205 B
Ena Specific K8, a part solely designed for the catie jeinting system, is specifically covered under
edcding 8538 of the AHTN 2017,

Based on Ine Wormation receivediobtained from the ImponenConsignes, and the clarifications
provided By the foregoing Section Notes, Chapter Nobe, HS Gensral EN. and HS EN, subiect
article 5 properly classified under AHTH 2017 subheading 853590, 1% by virtue of Bules © and &
of the General Rules for the Interpratation {GR1) of the HS (Sedion 1610 of the CMTAL In view
of e Philippines’ adoption and Impermentation of the 2023 version of the AHTH on 01 July 2022,
subject articls &5 classifiable under the same subheading in AHTH 2022,

WHEREFORE. premises considered, subyect arficle s hetely classfiod e folows:

Product AHTN 2017 Code 2022 MFN Rate |

KITEE620 Nexans URC-1 DA
14, 2)(5.Bmim) End 3 |ﬁ'="‘-’.';,_ ES3E.00.10 195 o wakavgm

This s for compliance by the BOC pursuant to Section 1100 of the CMTA,

Sg Oirdered,

FOR THE COMMISSI0N

e
- e |

P S LT i

:I -
MARILOU P. MENDOZA
Chairparsan
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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE

BUREAU OF CUSTOMS

A maaernised s cinaliise cunomE samnistrannn the wnholos poed governaeas 3o iv amang the werkdi b

18 April 2024

CUSTOMS MEMORANDUM CIRCULAR

NO. &2 2034

TO

SUBJECT

ASSISTANT COMMISSIONER

ALL DEPUTY COMMISSIONERS

ALL SERVICE DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED

DEPARTMENT OF AGRICULTURE (DA) - BUREAU OF
ANIMAL INDUSTRY (BAl) MEMORANDUM CIRCULAR NO.
14, SERIES OF 2024, WITH SUBJECT: "AMENDMENT TO
THE MEMORANDUM CIRCULAR NO. 38, SERIES OF 2021,
BAl NATIONAL VETERINARY QUARANTINE SERVICES
DIVISION

This has reference to the letler dated 19 March 2024 from Romeo J. Manalili,
DVM, Ph.D., Officer-in-Charge, Assistant Director, BAl, reiterating that issuance of
Sanitary and Phytosanitary Import Clearances for Semen of Animal Origin is not

reguired.

Further, attached |s a copy of the abovementicned subject.

For records purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt haraot.

For guidance and Information.

BIENVEMID . RU
Commission

Gate 3, South Harbor, Port Area, Manila 1018
+63 03 BF05.A000, +83 (033 BS27- 1958 | wwow . customs.gov.ph | boc caresBdustoms. gov.ph
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Department of Agriculture :
o BUREAL OF ANIMAL INDUSTRY
_:E I. 2 Visayas Avenue, Barangay Vasra, Quezon Ciry 1128
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BACONG MLIFTRAS .

19 March 2024 Do -s33 38

MRE. BIENVENIDO Y. RUBID
Commissioner, Bureau of Customs
Cfice of the Commissioner

G/F OCOM Building, 16th Street,
south Harbor, Port Area, Manilz

Dear Hon, Commissioner Rubio,

Greetings from the Bureau of Animal Industry [BAI)!

alr, we are writing to vour good office since we have received requests for certifications
from importers regarding thelr consignment of Semen Extenders tagged under 1S Code
05,1199 {--Other Including Demestic Animal Semen, silkworm eggs; natural sponges etc. .

Upan werification, semen extenders are safe commodities categorlzed under the
Pharmaceutical Products (38.249%), Further, we certify that commercially prepared
semen extenders o not contain Animal andfor its by-products such as Ova/Egg or
Semen which may impose risk to Animal, Human and Plant health. We reiterate that
these biolegical reagents do not require Sanitary and Phytosanitary lmport Clearance
(SPSIC) from the Bureau of Animal Industry. Semen extenders are purely biological
reapgents that give nutritional support for domestic anfmal semen when processed for
artificial Insemination

The BAl-National Veterinary Quarantine Services Division has been streamlining its
services for improved efficlency since 2023, To clarify, unless the intended commodity to
be imported is Semen of Anlmal oeigin, this Bureau holds no position to process any SPSIC
application or facilitate this importation. Further, our office reiterates Memorandum nao,
14, series of 2024 on the list of Regulated Commuodities under the National Veterinary
Ouarantine Services Division.

We request your kind understanding and cooperation. FrERLEELIC GF T)

: i ; : LR

Fort Operations Coordination Dlvlslui:] '

Very truly yours, AQCG.30C |

ROMEO J. MANALILI, DVM, PH SONT ey O CUSTaNE
Officer-In-Charge, Assistant Di ECE .‘\;!.HFHEHE-_, ||
M_E

MAR 26 a4 j

TV g
= f::ﬁ-_ TigE 2l

i sarkmtrd b W ot SMorsaggerrarng ) Agretke e dturr, ATa e fedad v ROV N
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Kepublic of the Philippines !

Department of Agriculture

BUREAU OF ANIMAL INDUSTRY

T8 Vivayar Avenue, Barasgay Vasrl Quezon Ciry 1128
" e E [+BTTEETN- 2740 E e . s ol n Pralpreph

=l

MEMORANDUM CIRCULAR
Mo, M

meresnb 2024

SUBJECT AMENDMENT TO THE MEMORANDUM CIRCULAR 38 SERIES OF
2021, BAI-NVQSD REGULATED COMMODITIES

In furtherance to the implementation of DA Administradve Circular No. &, series of 2022
and Administrative Circular no. 2, series of 2023, listed helow are the animals, animal
products and by-products regulated by the BAl-National Veterinary Quarantine
Services Division and its corresponding HS Codes (Heading).

A. Chapter 1 - LIVE ANIMALS

01.01 Live horses asees mules and hinnies

01.02 Live bovine animals.

01.03 Live swine.

0104 Live sheep and goats.

01.05 Live poultry, that is to say, fowls of the species Gallus domesticus, ducks,
geese, turkeys and guinca fowls.

01.06 Other live animals; EXCEPT FOR 0106.12.00 (--Whales, dolphins and
porpoises (mammals of the Order Cetacea); manatees and dugongs
| mammals of the Order Sirenia); seals, sea lions and walruses (mammals of
the suborder Pinnipedia).

B, Chapter 2 - MEAT AND EDIBLE MEAT OFFAL

0201 Meat of bovine animals, fresh or chilled.

02.02 Meat of bovine animals, frozen.

0203 Meat of swine, fresh, chilled or frozen.

D2.04 Meat af sheep or goats, fresh, chilled ar frozen.

02.05 Meat of horses, asses, mules or hinnies, fresh, chilled or frozen

02 06 Edible offal of bovine animals, swine, sheep, goats, horses, asses, mules or
hinnies, {resh, chilled or frozen.

02.07 Meat and edible offal, of the poultry of heading 01.05, fresh, chilled or
frosen.

02.08 Other meat and edible meat offal, fresh, chilled or frozen; EXCEPT FOR
0208.40 (~0Of whales, dolphins and porpoises [ma mmals of the order
Cetacea); manatees and dugongs (mammals of the order Sirenia); sedls, sea
lioas and walruses | mammals of the suborder Pinnipedia).

02.00 Pig fat, free of lean meat, and poultry fat, not ren dered or otherwise
extracted, fresh, chilled, frozen, salted, in brine, dried or smoked (for those
that are processed but not fully heat treated),

02.10 Meat and edible meat offal, salted, In brine, dried or smoked®; edible Mours
and meals of meat or meat offal, EXCEPT FOR 021092 ([--Of whales,
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dolphins and porpoises (mammals of the order Cetacea); manatees and
dugongs [mammals of the order Sirenia); seals. sea lions and walruses
[mammals of the suborder Pinnipedial,

. Chapter 4 - DAIRY PRODUCE; BIRDS' EGGS: NATURAL HONEY; EDIBLE PRODUCTS
OF ANIMAL ORIGIN, NOT ELSEWHERE SPECIFIED OR INCLUDED
04.07 Birds' eggs, In shell, fresh, preserved or cooked. (Only for hatching e2e2s and
fresh eggs)
04.09 Natural honey. (If raw and without any added ingredients)
04.10 Edible products of animal origin, not elsewhere specified or inelhuded

0. Chapter 5 - PRODUCTS OF ANIMAL ORIGIN, NOT ELSEWHERE SPECIFIED OR
INCLUDED

05.02 Pigs' hogs or boars’ bristles and hair: badger hair and other brush making
hair; waste of such bristles or hair,

0504 Guts, bladders and stomachs of animals (other than fish), whole and pieces
thereof, fresh, chilled, frozen, salted, in brine, dried or smoked.

05.10 Ambergris, castoreum, civet and musk; cantharides; bile, whether or not
dried; glands and otheér animal products used in the preparation of
pharmaceutical products, fresh, chilled, frozen or otherwise provisionally
preserved,

05.11 Animal products not elsewhere specified or included; dead animals of
Chapter 1 or 3, unfit for human consumption; EXCEFT FOR 0511.91 (--
Products of Aish or crustaceans, molluscs or other aquatic invertebrates:
dead animals of Chapter 3]

E. Chapter 15 - ANIMAL OR VEGETABLE FATS AND OILS AND THEIR CLEAVAGE
PRODUCTS; PREPARED EDIBLE FATS: ANIMAL OR VEGETABLE
15.01 Pig fat {including lard) and poultry fat, other than that of heading 02.09 ar
15.03
15.02 Fats of bovine animals, sheep or goats, other than those of heading 15.03.
15.05 Wool grease and fatty substances derived therefrom (Including lanolin)
15.06 Other animal fats and oils and their fractions, whether or not refined, but
not chemically madified.

F. Chapter 41 - RAW HIDES AND SKINS [OTHER THAN FURSKINS) AND LEATHER
41.01 Raw hides and skins of bovine (including buffale) or equine animals
(fresh, or salted, dried, limed, pickled or otherwise preserved, but not
tanned, parchment-dressed or further prepared), whether or not dehaired
or split
41.02 Raw skins of sheep or lambs (fresh, or salted, dried, limed, pickled or
otherwise preserved, but not tanned, parchment-dressed or further

®
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prepared ), whether or mot with weol on or split, other than those excluded
by Mote 1{c) to this Chapter

41.03 Other raw hides and skins [fresh, or salted, dried, limed, pickled or
otherwise presecved, but not tanpned, parchment-dressed or further
prepared |, whether or not dehawred or split, other than those excluded by
Mote 1(b) or L{c) to this Chapter

G. Chapter 43 FURSKINS AND ARTIFICIAL FUR; MANUFACTURES THEREOF

43.01 Raw furskins (including heads, tails, paws and other pieces or cuttings,
suttable for furriers use), other than raw hides and skins of heading 41.01,

4+1.02 or 41.03.

For your information and guldance.

Done this Eﬁ day of _MArYCih | 2024,

]
e I

ENR IGUEL L. CAPULONG, DVM, MSA

Officer-in-Cha rige, Director

Masaganang Agrikwltura, Mauniad na Lranomnga
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CUSTOMS MEMORANDUM CIRCULAR
No. @3- 202

To: All Collectors of Customs
Importers, Customs Brokers, Brokers’
Representatives and All Others Concerned

In line with Customs Memorandum Ovrder No. 14 - 2018, the Exchange Rate duly
issued by the Bangko Sentral ng Pilipinas on April 19, 2024 shall be the applicable Rate
of Exchange for the week Aprl 20, 2024 to April 26, 2024 for both the regular
consumption entries (formal and informal), warehouse entries as well as withdrawal
entries for shipments entered under warehousing.

COUNTRY UNIT PHIL. PESO
EQUIVALENT

. CONVERTIBLE CURRENCIES WITH BANGKO SENTRAL:

1 UNITED STATES DOLLAR 57.0950
2 JAPAN YEN 0.3693
3 UNITED KINGDOM POUND 71.0262
4 HONGKONG DOLLAR 7.2908
5 SWITZERLAND FRANC | 62 5673
& CANADA POLL;,R 41.4724
7 SINGAPORE ']}DLLAR 41,9261
8 AUSTRALIA DOLLAR 36.6550
9 BAHRAIN pmﬁﬁ- = 151.4496
10 KUWAIT ir,m,nla NIA
11 SAUDI ARABIA RIYAL 15.2208
12 BRUNEI DOLLAR 417728
13 INDONESIA - RUPIAH 0,003
14 THAILAND - ;hnHT"-- 15519
15 UNITED ARAE EMIRATES DIRHAM ! ~ 15.5462
16 EUROPEAN MONETARY UNION EURO P o 607833
17 KOREA WON , 0.04158°
18 CHINA YUAN" - 78880

wﬁate 3, South Harbor, Port Area, Manila 1013
463 102) BT0G-6000, +63 (02} 8527-1968 | www.customs.gav.ph | boccaresioustoms,gov.gh
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Il. OTHERS (NOT CONVERTIBLE WITH BSP) et
19 ARGENTINA PESO 0.0657
20 BRAZIL REAL 10.8825
21 DENMARK KROMNER B. 1456
22 INDIA RUPEE UEE_Z;'_E'
23 MALAYSIA RINGGIT 11.89420
24 MEXICO NEW PESO 33-4;
25 NEW ZEALAND DOLLAR 33,6918
26 NORWAY - KROMNER 51721
27 PAKISTAN RUPEE 5205‘-’1
28 SOUTH AFRICA, RAND 2-952‘*‘
29 SWEDEN KRONER 52004
30 SYRIA POUND U.M
31 TAMANM NT DOLLAR 1.7508
32 VENEZUELA BOLIVAR 1.5750

It shall be understood that the foreign currencies shall be converted directly into

the Philippine Pesos rather than the old practice of converting first into U.S. Dollar.
All issuances inconsistent with this Order are hereby revoked.

This Order shall take effect April 19, 2024.

ATTY-VENER S. BAQUI
F,Deputy Commissioner, H[?(?C-Q‘

w Gate 3, South Harbor, Port Area, Manila 1018
W .53 (07 B705-5000, 463 [02) 8527-1958 | wwewcugtoms gov.ph | boc.mares @ustams gov.ah
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03 April 2024

ﬁgﬁlﬁﬂgwﬂgﬁ%ﬂﬁﬂ DUM CIRCULAR

TO - ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED

SUBJECT TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tariff Commission Circular Dispute
Ruling (TCC DR) No. 22-044 issued on 27 March 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act Mo. 10863, otherwise known as Customs Modernization
and Tariff Act, on the shipment of “Shaft,” from Switzerland consigned to AEBB,
Incorporated, (Import Entry/ Customs Reference No. C-B07899, Ninoy Aguino
International Airport), the dispositive portion of which states that

“WHEREFORE, premises considered, subject article is hereby
classified as follows:

2022 PH-EFTA
AHTN 2022 2022 MFN FTA (CHE/LIE)
Product Code Rate Rate*
X 5% ad
SHAFT" | 8414.00.80.200 ik el Zero

“Subyect fo submission of an ﬂ?‘gm_ﬂecﬂa'iﬁnn

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen {15) days from receipt thereof,

Far strict compliance.

W Gate 3, South Harbor, Port Area, Manila 1018
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REFUBLIC OF THE MHILIPTIRES
TARIFF COMMISSION

RE: REQUEST FOR TARIFF CLASSIFICATION TCC (DR} MO, 22044
DISPUTE RULING ON “SHAFT", CONSIGNED TO
AEBB, INCORPORATED

(Import Entrg/Cusforts Reference No, C=80793,
BOC-NAA)
Issued on; 27 March 2024

TARIFF CLASSIFICATION DISPUTE RULING

Bafpra this Commisskon Is 8 request for 3 Tarf Classificallon Dispute Rulieg (TCOR], pursuan
in Paragraph 2 of Saction 1100 of Aepublic Acl Me. 10BE3, alhanwies Ehown as the Cusboms
Modemization and Tanfl Act (CMTA), on the shigmant of Shatl, imported by ABS, Incorporalad
{ImporeiConsgnee) from Switzerland. The requeet of the Imporen'Conaignes for 2 TEDR was
accepled by this Commissicn on 15 Decamber 2022,

The shipment of &aid subject article, decfared undar ASEAN Harmonised Tarft Nomanclabire
{AHTN) 2022 subheading 8411.99.00, with a Mast Favoured Makion (MFN] rabe of dity of 3% ad
ValoreRT, was proteseed undsr Impod Exlfy'Cusloms Reference Mo, C-00795 af the Bueean of
Customs (BOG), Ninoy Aquino Infemationsl Alrport (MALS). The BOC contested he deciared
headng and recassified subject ariice under AHTM 2017 subheading 8414.90.8908 (or AHTN
2022 subheading B414.90.90,200), wih an MFN rate of duty of 8% ad valorem.

Honce, thas request Tor TGDR

While evalualing the sabmessions from the imporien'Consignes, the Commission determned that
additionsl informaton was reeded o properdy chesity the swdgect adicls, Hernce, on 27 January
2023, the Commission requestad the impader'Consignee 1o submil the lTollevdng addilional
irfarrnaion

a) useffunction ol the urbo charges machine in which the subject pert & Intendedidesigned
10 be Instakad,

bl usafunction of the subjest part requestad for ruling; and

g} dimansons of the peet (in mm),

Cn 01 Februany 2023, the Commission received fhe reguesied infarmation wia an elecimnic msl
(email) foen Me Serman Villafuerte, Senior Manager and Head of Opefations of ABE,

Incorparated

Pursuani o Secton 7.3 ol Commission Oeder Mo, 3 B-01, this Commigsson raquestad tha
concamed BOC District Colector on 25 July 2023 for comments on the regquest Tor TCOR on
Snafl However, o ihs date, the Comimission has nol recaived amy commant from ihe BOG-RALS,
mence, it procesded to evamats (he classification of suhject aricle based on fhe submEsions
receved fram the imporiend Consignes,

- In the avalualion of dispules on &9 dassilicalion, Section 8 of Commizeion Order Mo, 2048-04

provvides that this Cormmissian, if it desms ecessary, shall conduct & hearing 1o clarfy the fects
naciEESary 0 resodes the pending dsputes in tarl cassification. In the present cass, however,
this Commission fowund fhad the submisssons of the ImporterCorsignes wera sufficlent to make a
correst detarminetion an the tarff clasaification of the subject adicka. & hearing, tharefare, Is Po
fonger necessany,

After dup examinatn of ihe subméied technical specficalions and photograph of the praduct, €
is estabdishad that subject article is & metal shahll with Wwibine Mades. It hes an overed dtamater of
230 mm and Lu-n_u.I:H af, 320 mm. Il k% an inlarnal key companend of @ fuisacharger that converts

prossure ﬁwﬁs irthe ity 1o drive the bwbing of the tubacharger.

Bunpily
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Thie wrbochargsr 5 & lurbemachns consiabng of wo msor pars - the Lebine and (he
COompressor, moumed on & conmon shafl. The eshaust gases Tnom the dissel or gas enginm fAow
throusgh fhie furbing casing and the nozzle rng to impings on the twutdng. The bladed shaffuine
shaft uses the energy contained m the axhaust gas 10 Snve the compreseor wheal The
compressar draws in the fresh ain comprasses f, and then forces § into the engne's cylinders to
praduca rmore poawer for a given displacermant,

Below = a phatograpds of the preduct submifted by the imporerfConsignes to the Comemdssion:

Turbing Shaft

Digmetar 330mm, Langth 320mm

The Inmafter.{-nrsalgﬁ-e-: cassiliad subject anicle under parts of heading 84.17 al the AHTN 2022
which covers lurbo-jeis, turbo-gropelers ang offwer gas furtimes The pedinent Harmonized
Sysberm (HS) Explanatony Motes JEM) lor ths hesding stabte that

" This heading covars turbo-jets, turbo-propeliers and other gis turblnes,

The tirto-jets, firbo-propeliers and offer gas furbines of this eading are, in general, gas
turbive engimes, which are Inlermal corrbustion engines and oo aof vseely reqore any
exiamea! source of hegl 8% doss, foraxamaie, & steam rhine jsmahasns afdaa)

XK
FARTS

Subjact to the genaral provisions regarding the classification of parts {ses tha Ganeral
Explanatory Note fo Section XW), paris of the engines and motors of this headimg ars also
clpsaifod here (o4, gas furbine rafors, combustion chambers amd vents for fof angines, pare of
trboial engies (salor dogs, wilh o withaod bisdes, olor dises or whesls, with or wilhow! fing,
inades and Brsl, fusl feed regulsiors. fus! nozzies) femphasts aaded] ”

On the ether hand, the BOC sonsfdarsd classificstion of subject article under keading 84,94 of
lher AHTH 20172022 wihich covers, amang alhers,. ar of VoUW Jumas, ar o ol Q58
CnEreEsE and fans. The perinent H3 EN Tor this heading state ihat

“Thiz heading covars machines and sppiances, fand-operaied oF ol driven, for ihe
compression oF air o ofher gases, or for creafing a wacuwm, and afeo macninas oy arcudsding al
or athar gasas

f&] PUMPS AND COMPFRESSORS

{1 gEnaral, air purmps, VauunT Muamps snd compressare fumotion on the same princiles as and
arg byoa iy of similar comstruction to the Moo puampe (plston, rofang, centrifingal or afecior pirmps)
dhescribed under the oreceding heading.

fn aodihon, howsver, there ane carmam special fypes, pardicwary for progucing high veoum, suc
gt diffiee pumps (the pump foid baing off ar mancoryl, malssar pumns and anfrapref pumpg
[gaiter pumps, enopumes). Offusion pames, howewer, am somolimes rmade oF glss, da which
raye ey are arcluaed (Ghapier 701

Page ol 5
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Alir ang wWrcLUWEm parmos SEeE MY purposes | lor faciieling boiing, disHiibg oF evapdsting al
reduced pressiye) for evecualing elpcline lamps or fubes, wwounm faeks, efc A DWmpe sane fior

MUITING AF & pregsun (8.0, for indaling pnewmatis hras),

Uinkke Bquid puvnps, ai or ofher gas compressars (other than ow pressure o iniermitent working
COMDE2s0rs) ane walar-conled o hive fing of alher means o afr cosing (surface coplng) to
dizsipate the consideraiie fesd of comprossion wiich 5 gemaratod,

Tiare are seversl fyoes of compressors, for axample, repiprocaling piston, cemrifups), asial and
rofary compressors. A special fype of compressor is the exhaust-gas furbockarger used in
internal-combustion pisien engines fo increase power owdput femphasis added]

ik
PARTSE

Subject to the general provisions regarding tha classification of parts {see the General
Explaralory Note fo Secticn XW), pads of the goods of fis hoading are also ciessified hemo
feg, pump o compresso bodles, blades, rofors or fmpelens, vanes and pistons) Jemphasis
addad], "

I shold b noted that both of the HS EN mentoned sbove prowide guldance on the Glessification
of parts of the machinas and devices of the aforementioned headings (Le., 8411 and 84 14) by
referring o the ganeral provisions regarding he ciassification of pars, which 5 Mate 2 1o Section
Xl

Mole £ o Secton 2V of ihe AHTH 2077 siabes thai;

“Sufyect to Note 1 o this Section, Node 1 fe Chaepler 54 and Nofe {1 ts Chapler BS, parts af
machimas fnof balng pars & he atleles of heading 5484, BS 44, B5.45, §5.45 ar 85, 47) am lo
te clesaitad sccarding lo the foloikdng nibss

{8l Pads which are poods Wclistsd i any of the headings of Chapler B4 or 8% {amher e
haadings 0409, 0437, BL 4R 8466 8473, 8407, BRO5, B9.22, 8529, 85 38 and §5.48) are v
alf cases o be classifod in their respechive headings;

{&  Obher parts, i suislda for use Solely or grmcipaly with a perdicalar kind of rusiise, or
with a number of mechimes of the same hegding (ncoding & maching of heacding 84,79 or A543
are fobe classified with the mechunss of thal kind oF i heading 54,08, 54,37, 84,48, B4 66, 54,73,
503, B5.22, 5520 or 85 18 58 appropriste. Howeawer, parts which are equaly saisbie for uss
ori with the goods of headings §5. 17 snd §5.25 fo §5.28 are to be classified in heading
8517, and pads which ane sileble for Use sodely or prmcipally vl the goods of heading 85.24
are fo ba ciessified i hesding G5.240;

fe) AN ciber parts are fo be clizsifed i heading 84,09, B4 31, 84 48, A4 66, 84 73, A503,
8522 5528 or 8538 & appropeiate o, Gy thet, in heading 84,87 ar 8548,

In addilion, the General EM o Saction XV far Pads slats that

“in gemsral, partz which are swishie for use salely or principaly with parficudar machings or
apparaiis finciding those of heading 34,79 or heading BS 2431 or with 3 group of machkines ar
spgaralus faling & the same heading, are classiisd n the same heading 85 fMose machings gr
apparaius suwbect, of coursa, fo the exclusioes manhioned in Pant ) above, Separale haadings
are. howevar, prowvidad for !

(4] Parzof the engines of headng 84,07 or 84 08 fheading §4.09)

8] Ports of the machinery of headings 84,25 lo 54,30 (freadimy 84,31,

fE) Parte of the textife machines of headings 84 44 to B4 47 (hesaing 54 448}

{0} Farfs of the machinas of headings 8456 to 84,65 [Reading 84 68).

fE) Pans.of the offfics mechines of headings B4, T8 fo 84, T2 (heading B4, 73),

{F} Partz of the machines of heading 8507 or 8502 (hedding 85 03)

(&G Fans of appemaius of headings 85,15 ar 85,21 (headng 86.22),
Paga 3 of 5



Ty MASTER COPY
emc  NB. G -3pay f,,j- | TCC (DR) NO. 22-044 |

{H} Parfs of apparaius of headings 85 25 fo 85 25 (heading §5 29
(L] Pas of apparaiis of heaoing 535, B35 or BS 37 (hesding 85 38) femphasis added]

The above riles do not apply fo parts which in thamselves constiiute an artfele coversd
by a heading of this Seciion (olhor than heaoimgs 84,87 and B5.48); these are in &l cases
cligssified in their own approgriate heading even i specially designed to work 8s part of a
specific machine. This apples in particwlar to |

i1} Pumps and compressors fheadings 54,73 and 84, 14) femphass sdded],

XXX

By reference o Nole 2 1o Saction X1 and the HS EM {0 headng 84,14, the Commiszian has
iatermined that the turbocharger whene subject adicla |5 a part of is an exhausi-gas turbochanger
|2 special type of comprassor) of heading B4,14, and not a gas turbine engine of heading 84.11,
Hence, subject shalt, being @ component or part of an adhaust-gas twbocharger, & mose
appropatetly coversd under parts of heading 6414 of the AHTH 2022,

Basad on the mibrmation racemed from the ImpartenConsignes, and the darfications peovided
by B faregoing Seclion Mede, HS Ganeral EN, and HS EN, subject arlicle & properly dassilied
undess AHTHN 20E2 subheading B414 5050 500 by virlue of Rules 1 and § of he General Rules
for the Interpretafion (GRI) of the HS (Section 1610 of the CBMTA).

WHEREFORE, pramisas considared, subjact article is haraby classified ae folows!

2022 PH-EFTA FTA
Product AHTN 2022 Code | 2022 MFN Rate [CHEILIE) Rate* |
Shaft 0414,90,90,200 ) % ad valoram Zero

*Sulect iz spbmission of an Cnigén Declararion

This &= for complisnce by the BOC pursuant 1o Section 1100 of the TMTA.

50 Ordered,

FOR THE COMMISSION

MARILOU P. MENDOZA
Chalrperson

Page 4ol §
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5 April 2024

CUSTOMS MENORANDUM CIRCULAR
NO. ol - O

To . ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVIZION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED

SUBJECT: BUREAU OF ANMAL INDLUSTRY [BAI) MEMORANDUM CIRCULAR
WO, 4 SERIES OF 2024 WITH SUBJECT: AMENDMENT T THE
MEMORAMDLM CIRCULAR 38 SERIES OF 2021. BALNATIOMAL
VETERINARY QUARANTINE SERVICES DIVESION REGULATED
COMMODITIES

Th.e has referense to tha haroir atached lellar datad 19 Manch 2004 from
Heman J. Manalili, DY, PHD, Cfficer-In-Charge, Assistant Director, BA| on the
ahovernentioned subizal,

ts stated in ke letler . Ihe BAl roceived requests far serifications from o mportars
regsrding their canzigement of Seman Extenders tagged under RS Code D319
[Other including Domesdic Animal Semean, silkwam egas. natural spenges o).

lIpan verfication, semen cxtencers are safe commaodiiies salegorizad urder
Ine Phamaceuticsl Products [38.2583)

Furthor, BA] cerifed had commercizlly prepared semen geienders do nol
contain Animal andfor its y-products sush as OvalEgg or Seman which may impose
sk 1o Anienal, Human and Plant Health, They reiterate that these biological reagents
du ot iequire Sanitary and Phyiceamtary Import Clezranze (SP3ICY from the BA|
Semusn cxtenders are purely biological reagents that ghee nulrliona? suppor for
damestic animal serman when procesasad (or 2ificizl inseminalion.

To larify, wross the inlended commaedity 2o be imported is Semen of Animal
origin, BAl hollz no position 1o process any SPSIL Aapplication o farilitate this
imnpertaiion.

Lasly, Bal reiterales Memorandum No, 14 Series of 2024 wilh Ine subject:
AMENDMENT TO THE MEMORANDUM CIRCULAR 38 SERIES OF 202, BAl-
NVYOSDS REGULATED COMMODMTIES, an the list of anlmals, animal praducls and

r
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b-products regulated by the Bal-Mationai Veterinary Jusrantine Services Division
and its corresponding HS Codes as herein attached.

For records purpoacs. please confinn the dissemination of inis circular
throughout yeur aoffices wichin iftaan (1Hy davs fiom reocipt thoreof.

Formmfermatien and guidance.
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It Hoars, Commissioner Bolee,

verens s croan Lhe Bsrcad sl Ancmal Incastey [380].

Sircwas e waring Lo goed ellee Silce we e recnsved requests il cerlizicatinges
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A, Chapier 1 LIVE ANIMALL

010 Lree haeses, assces, niuloes abed Teoni s

U2 Lave ke acucnals

L3 Lave swene
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laata s wetsne od suck hristles or b
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DEPARTMENT OF FINANCE

BUREAU OF CUSTOMS BOC-03-08735
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26 April 2024

CUSTQEE-}”EHUMHWH CIRCULAR
No.  ©F- 2029

To: All Collectors of Customs
Importers, Customns Brokers, Brokers'
Representatives and All Others Concerned

In line with Customs Memorandum Order No. 14 - 2019, the Exchange Rate duly
iszued by the Bangke Sentral ng Pilipinas on April 26, 2024 shall be the applicable Rate
of Exchange for the week April 27, 2024 to May 3, 2024 for both the regular consumption
entries (formal and informal), warehouse entries as well as withdrawal entries for
shipments entered under warehousing.

COUNTRY UNIT PHIL. PESO
EQUIVALENT
I. CONVERTIBLE CURRENCIES WITH BANGKO SENTRAL:
1 UNITED STATES DOLLAR 57 8690
| 2 JAPAN YEN 0.3720
3 UNITED KINGDOM POUND 72 43486
4 HONGKONG DOLLAR 7.3925
5 SWITZERLAND FRANG 63.4528 |
6 CANADA, DOLLAR 42.3763
7 SINGAPORE DOLLAR 425758
8 AUSTRALIA DOLLAR 377248
5 BAHRAIN DINAR® 153 4987
10 KUWAIT DINAR N/iA
11 SAUDI ARABIA RIYAL 15.4297
12 BRUNEI DOLLAR 424107
13 INDONESIA |Hupm|-i - 0.0036
14 THAILAND BAHT** 1.5643
15 UNITED ARAB EMIRATES DIRHAM 15.7578
| 16 EUROPEAN MONETARY UNION EURO £2.0092
17 KOREA VWON 0.0422 |
18 CHINA YUAN® 7.9934

BADEE

Gate 3, South Harbor, Port Area, Manila 1018
63 [D0] BF0G-GKH), +63 (03] A52T-156E | www.customsgovph | bec.cans Peustomigey.ph
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Il. OTHERS (NOT CONVERTIBLE WITH BSP)

M

19 ARGENTINA PESQ ;ll]ﬁﬂ
20 BRAZIL REAL 11.2173
21 DENMARK KRONER 8.3261
22 INDIA RUPEE 0.6046
23 MALAYSIA H!HG{";iT_ 12.1217
24 MEXICO NEW PESO 3.3702
25 NEW ZEALAND DOLLAR 34.4263
26 NORWAY KRONER R 52818
27 PAKISTAN RUPEE 0.2082
28 SOUTH AFRICA RAND 3.0414
28 SWEDEN KRONER 5.3205
30 SYRIA POUND 0.0045
31 TAIWAN NT DOLLAR 1.7793
32 VENEZUELA, BDLNARI 1.5824

It shall be understood that the foreign currencies shall be converted directly into

the Philippine Pesos rather than the old practice of converting first into U.S. Dollar.
All issuances inconsistent with this Order are hereby revoked.

Aﬂ‘fiHEH S. BAQUIRAN

?peputy' Commissioner, ADCG

This Order shall take effect April 26, 2024,

* Gate 3, South Harbor, Port Area, Manila 1018
+) [C2) SnaS-G000, «63 (02 3527-1968 | www.gustomigov.ph | boccines@oustoms gov.ph
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CUSTOMS MEMORANDUM CIRCULAR

No. E;ZQZ‘J

To: All Collectors of Customs

Importers, Customs Brokers, Brokers'

Representatives and All Others Concerned

03 May 2024

In line with Customs Memorandum Order No. 14 - 2019, the Exchange Rate duly
issued by the Bangko Sentral ng Pilipinas on May 03, 2024 shall be the applicable Rate
of Exchange for the week May 04, 2024 to May 10, 2024 for both the regular
consumption entries (formal and informal), warehouse entries as well as withdrawal

entries for shipments entered under warehousing.

COUNTRY PHIL. PESO
EQUIVALENT

.  CONVERTIBLE CURRENCIES WITH BANGKO SENTRAL:
1 UNITED STATES DOLLAR 57.5840
| 2 JAPAN | YEN 0.574
3 UNITED KINGDOM POUND 72.1931
4 HONGKONG DOLLAR 7.3694
5 SWITZERLAND FRANC B3.2652
5 CANADA, DOLLAR 421151
7 SINGAPORE DOLLAR 42.5194
8 AUSTRALIA DOLLAR ' 37 7981
9 BAHRAIN DINAR? 152.7224
10 KUWAIT DINAR N/A
11 SAUDI ARABIA RIYAL 15.3537
12 BRUNEI DOLLAR 42 3630
13 INDONESIA RUPIAH 0.0035
14 THAILAND BAHT 1.5644
15 UNITED ARAB EMIRATES DIRHAM 15,6785
16 EUROPEAN MONETARY UNION [EURO 61.7646
17 KOREA WON 0.0422
18 CHINA YUAN 7.9701

“Eﬂe 3, South Harbor, Port Area, Manila 1018

+53 {02 BTOE-6000, +53 (02} A527-1068 | wwnw suttemi. gov.ph | boc cares@oustoms. gov.ph

BOC-01-DBAL



il. OTHERS (NOT CONVERTIBLE WITH BSP)

MASTEE COPY

19 ARGENTINA | PESO ﬂ.ﬂﬁseJ
20 BRAZIL REAL 1 1.2;55
21 DENMARK | KRONER B.2B06
22 INDIA, RUPEE 0.6904
23 MALAYSIA RINGGIT 12.1179
24 MEXICO NEW PESO ]
3.3944

25 NEW ZEALAND DOLLAR 34.3316
| 26 NORWAY KRONER 5.2461
27 PAKISTAN RUPEE u.;ms
| 28 SOUTH AFRICA RAND 3.1057
29 SWEDEN KRONER 5-3[:-2;
30 SYRIA POUND 0.0044
31 TAIWAN NT DOLLAR 1.7606
32 VENEZUELA BOLIVAR 1.581 1|

It shall be understood that the foreign currencies shall be converted directly into
the Philippine Pesos rather than the old practice of converting first into U.S. Dollar.

All issuances inconsistent with this Order are hereby revoked.

This Order shall take effect May 03, 2024.

ATTY.¥ENER S. EAQUIHA&

tpaq:luty Commissionar, AOC

w Gate 3, South Harbor, Port Area, Manila 1018
+33 {00) E705-6000, #53 {02] B527-1968 | woaw Custom gov b | bec cares@custames goe.ph
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29 April 2024
CUSTOMS IO?HGRAHDHH CIRCULAR
NO. -202¢
TO . THE ASSISTANT COMMISSIONER

ALL DEPUTY COMMISSIONERS

ALL DIRECTORS AND DIVISION CHIEFS

ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED

SUBJECT IMPOSITION OF PRICE-BASED SPECIAL
SAFEGUARD (S55G) DUTY ON SEVERAL ELIGIBLE
AGRICULTURAL PRODUCTS SINCE 2018 THROUGH
CUSTOMS MEMORANDUM CIRCULAR NOS. 76-2018 AND
209-2018

This has reference to the letter with an attached Annex dated 21 March 2024
from Atty. Paz J. Benavidez |l, Assistant Secretary for Policy and Regulation,
Department of Agricullure

Relative thereto, all concerned are hereby informed that all agricultural products
listed in Customs Memorandum Circular {CMC) No. 76-2018 should still be levied with
the Price-Based SSG duty with their corresponding ASEAN Harmonized Tariff
Nomenclature (AHTN) 2022 description and trigger prices.

The list is in accordance with CMC Nos. 176-2018. 208-2018, and 16-2019,
which lifted the imposition of Price-Based SSG duty on several agricultural products
{onion, coffee beans, and prepared or preserved chicken) included in the CMC No
TE-2018.

The following, as provided in the Annex, are the agricultural products with 55G
imposition (pursuant to CMC MNos, 76-2018, 209-2018, 176-2018, 208-2018, and 16-
2018):

TRIGGER PRICE
AHTN 2022 DESCRIPTION (PHP PER UNIT) UNIT
Live caitle other than pure-bred
0102.29.90.000 breeding, other than male _?.EUE.T? Head
Mesat of bovine animals, other culs
DEGE'ED'DU'GD_H_ with bone in, frozen B BhER *g |

w Gate 3, South Harbor, Port Area, Manila 1018
#4340 AP0S40, +47 (070 B5ET-1963 | weaws coatamaqonh | boccarssBosstams.gov.ph
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| Meat and edible offal of fowls of the

0207.11.00.200

species Gallus domesticus, not cut
in pieces, fresh or chilled (Out-
Cuota)

93.96

——

Kg

0207.12.00.200

Meal and edible offal of fowls of the
species Gallus dormesticus, not cut
in pleces, frozen (Out-Quota)

93.96

0207.14,10.200

Wings of fowls of the species Gallus
domesticus, fn:_tz_qn (Out-Quota)

23.96

0207.14.20.200

0207.14.30.200

Thighs of fowls of species Gallus
domesticus, frozen (OQut-Quota)

93.96

Liver of fowls of the SpEETEE Gallus
domesticus, frozen (Out-Cuota)

423.55

0207.14.99.200

OMher cuts and offal of chicken, other
than mechanically deboned or

93.96

1104.22.00.000 |

| Other worked gralns (for example,

hulled, pearled, sliced or kibbled) of

L oats

16.31

1601.00.90.900

Sausages and similar products, not
in airtght containers for retail sale,

B65.03

Ka

1602.20,00.000

other than of insects
Prepared or preservad liver of any
animal

1602.41.10.000

Prepared and preserved hams and
cuts thereof, of meat of swine, in
airtight containars for retail sale

259.22

Kg

305.73

Kg

1602.50.10.000

‘Prepared and preserved meat, maat

offal, blood of bovine animals, in
airtight conlainers for retail sale

28.3

Kg

1602.60.90.000

Prepared and preserved meat, meal
offal, blood of bovine animals, notin
airtight containers for retall sale

1602.90.90.000

Other prepared or preserved meat,
meat offal, blood or Insects,
including preparations of blood of
any animal, other than mutton curry,
in airtight containers for retall sale
and preparations of blood

28.3

Ka

258.22

I

2101.11.11.200

Instant coffee, in packing of a net
weight not less than 20 kg (Out-
Cluota)

2101.11.19.200 |

Instant coffee, other than in
packings of a net weight nol less

| than 20 kg (Out-Quota)

o

203.74

203.74

| Extracts,

2101.11.80.200 |

essances and
concentrates of coffee, other than
instant coffee {Oul-Cuota)

203.74

\

Ly DM L

Page 2 of 3

Gata 3, South Harbor, Fort Area, Manila 1018
+&0 (0T B705-6000, +63 [02) ES27- 1948 | wwowv.custioms.gay. ph | boccares@cusioms.gov.ph
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Mixlures in paste form with a basis
2101.12.10,200 | of ground roasted coffee, containing
vegetable fats (Out-Cuota)

203.74 Kg

Coffee preparation with a basis of
exlracts, essences or concenlrate
containing added sugar, whether or
not containing creamer (Out-Quota)

2101.12.91.200

203.74 Kg

Coffee preparation with & basis of
ground roasted containing added
sugar, whether or not containing
creamer (Out-Guota)

2101.12.92.200

203.74 Kg

Other preparations with a basis of
2101.12.99.200 | extracts, essences or concentrates
or with a basis of coffee (Cut-Quota)

203.74 | Kg

For records purposes, please confirn the dissemination of this clroular

throughout your offices within fifteen (15) days from receipt hereof,

For guidance and information.

BIENVENID .RUB
Commission

w Gate 3, South Harbor, Port Area, Manila 1018
ab J0 BIOS-A000, +43 (02 B5ET 1968 | wees custorms.gov.ph | boc.cares@oustoms.gov.ph
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Repubiic of the Phiffppines
OFFICE OF THE SECRETARY

Elfiptical Road, Cilrnan 1100 Cinezomn Oy
ﬂwm +E3(1) 8978-ET41 to 64 and +63(2) B273-2474

21 March 2024

COMMISSIONER BIENVENIDO Y. RUBIO

Bureau of Customs

55G,/F 0COM Building
16" Street, South Harbor

Port Area Manila

MASTEH Ee_lj‘l'

DA-CO-PRE] PSS-S L

iy
BY: ")“i i
Fil

Dq £ "'-'5_"& '-5"--.."'1
BUREALU OQF CUSTORO
MESSMAE CENTER

RECEIVED

MAR 25 2024
N i

T-I‘IE:Q:

7

Dear Commissioner Rubio:

This refers to the imposition of price-based special safeguard (55G) duty on several 55G-
eligible agricultural products since 2018 through Customs Memarandum Circular (CMC)
Nos. 76-2018 and 209-2018,

Given the change in tariff nomenclature from AHTN 2017 to AHTN 2022, we would like
to provide herewith the attached Annex containing the list of all agricultural products
listed in CMC 76-2018 that should still be levied with price-based 55G duty with their
corresponding AHTN 2022, description, and trigger prices. The list is in accordance with
CMC Nos. 176-2018, 208-2018 and 16-2019, which lifted the imposition of price-based
$SG duty on several agricultural products (onion, coffee beans, and prepared or
preserved chicken) included in the CMC No, 76-2018.

For the Commissioner's information and appropriate action.

Thank you and best regards.

Very truly yours,

. %EHMUDEE 1l

Agsistant Secretary for Policy and Regulations
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Anerney

Table 1. List of agricultural products with $56 imposition [pursuant to CMC Nos. 76-2018, 209-
2016, 176-2018, 208-2018, and 16-2019

ome NO. 72- 2024 f

L

MASTER COFRY

coffes, mntainlng_ve_gﬂ:ah]e fats {Oug-(uota |

AHTN 2022 Description Trigger Price | Unit
[(PhP per
Unit)
nmug.gﬁ:ﬁﬁi:i Live cattle other than purﬂuhrﬂ-«a-]:-r.]'l!gﬂing. other than male 7.602.77 Heﬂd I
0202.20.00.000 | Meat of bovine animals, other cuts with bone in, frozen 8022 K
| 0207.11.00.200 | Meat and edible offal of fowls of the species Galhus 9396 Ke
domesticis, not cut in pleces, fresh or chilled [{}ut-uuntaj
0207.12.00.200 | Meat and edible offal of fowls of the species Galhis 9396 Kg
domesticus, not cut in pleces, frozen (Out-Quota)
0207.14.10.200 | Wings of fowls of the species Gallus demesticus, frozen 9396 Kg
[Out-Thuota)
0207.14.20.200 | Thighs of fowls of the species Gallus domesticus, frozen 93.96 Kg
(Gut-Cuota)
0207.14.30.200 | Livers of fowls of the species Gallus domesticus, frozen 423.55 Kg
[Out-Quota) o
0207.14.99.200 | Other cuts and offal of chicken, other than mechanically 9396 Ky
| deboned or separated meat, frozen (ODut-Quota ]
1104.22.00.000 | Other worked grains (for example, hulled, pearled, sliced 16.31 Ka
or kibbled} of pats
1601.00.90.900 | Sausages and similar products, not In alrtight containers 6503 g
_ for retail sale, other than of insects ' -
1602.20.00.000 | Prepared or preserved liver of any animal 25922 Kg
1602.41.10.000 | Prepared and preserved hams and cuts thereof, of meat of 305.73 Kg |
swine, in airtight containers for retall sale
1602.50.10.000 | Prepared and preserved meat, meat offal, biood of bovine 283 g
animals, in alrtdght containers for retail sale
1602.50.90,000 | Prepared and preserved meat, meat offal, blood of bovine 281 Kp
animals, not In atrtight containers for retail sale
160Z2.90.90.000 | Other preparad or preserved meat, meat offal, blood or 259.22 Kg
insects, including preparations of blood of any animal,
pther than mutton curry, in airtight containers for retail
sale and preparations of blood
21011111200 | Instant coffes, in par:“ngsnfa net weight not less than 20 203.74 Rg_
b {Dut- l:l_uuta}
2101.11.19.200 | Instant coffee, other than in packings of a net weight not 20374 kg
less than 20 kg (Dut-(uota)
21011190200 | Extracts, essences and concentrates of coffee, other than 20374 Kg
instant coffee {Out-Quota)
2101.12.10.200 | Mixtures in paste form with a basis of ground roasted 203.74 Kg




U oame No. 72-2D2¢4 pb MASTEHEEF"I‘

210011291200 | Coffee preparation with a basis of extracts, essences or 20374 Kg
coneentrate containing added sugar, whether or not
containing creamer [Out-Quota]

2101.12.92.200 | Coffee preparation with a hasis of ground roasted 20374 Kz
containing added sugar, whether or not containing
creamer [Dut-Quota)

2101.12.99.200 | Other preparations with a bagis of extracts; essences or 203,74 Kg
concentrates or with a basis of coffes [Out-(unta)

s reen TR




®UPLBLIC Ok LLLE PHOLIPFINES
' [VEFARTMMENT OF FINARCE
EUREAL OF CUSTOMS

Aprii 13, 2018

CUHSTOMES MEMORANDUM CROGULAR

N T A0/E
Tor Al SletictTart Callzctars
Al Ckhera Sonoeried
SUBJEST

W

MPOSITION OF PRICE-BASED SPECIAL SAFEGUARD DUTY
O SEVERAL 55G-ELIGIBLE AGRICULTURAE PRODUCTS

Pursuanl Sn Fepablc Act Noo BEDT, stheswise knowr ag the Safeward
\aasgres Act, and with sefercnee o tha Depanment Ordsr ~n. DG, Sories of 2018
frorn Secetary Emmanual B Smal Eﬁpartn grt of Agroalars, raquestng for The

imposlicn af price-based speclal aafaguard |

products gigitle for S50 maasros:

"BEG Duty to be

555G 2uly on the follawing agric.itural

]ﬂlEEEEd

| depantiag o7 the

[ AHTH 2012 DESCRIPTION
QNZ2GEE | Cihar live -::cltlas;
: {_I-@;EDDI} | Clherouls “whih bor e i, of beving an:rals, frozen
a1 100  wleal & ediboe nffal of fow's ol ‘he soccies Calls
damastcus, not cut I pieces. fresh or chilled
{ouigquatal
oo a1t fings af the species Galles gormesacticas, frozen
i lout-guste]
20T 1450 Cfa? cuts and offzl of fods of 16 spemes mallis
_ dormeslisug, frezen (aut- -cudal
07031ME | Sthwr onions, frazh o chilled _
a2q 2113 Roastsd coifes, nop deecafieinatgd, Jnground
. | leuemuata)
monazi 20 | Rossted coffes. nat decafeinat ed. groLrd [aut
. (UICeA,
neo12240 Roasted o-fiea, docefeingted, urgroand [at-
quaia) L=
T OAZE00 Cther wgrked grems of gals hullc::', peares, |
. sliced or kinhed '
CIEni00E0 | Onher sauzages and siilar produote, of e,
" meal offal or bload; food prepasations hassd on
. | §a%d PIOCLTE, . :
TROZ2C00 Liver of any anirsl, preparec or Cresd: v .
102 320 FoLly of neadirg 0% 035 of fowls of the speoies
fials  domesthcus  other thon Be zIight

gontalnors

Shall bz ana
ahipmznt by
shismeni basis

Jifferance
beheeun the
aclual CF import
orize erd thi
product's Lgger
prHca.

Mﬁ%ﬁéﬁ <q

=

"u-"-\.\..-j

h



£

Hurng ord cuts (heseof of ewing, prenarsd ar !

MA%@H CORY
- EI:"-.-"'.,’JH

ETATEIRI Sral be on @
e prasarvad, in ailight containers | shipricnt by
160245000 Mezl ard meal offal of boving anmals, preparad | shiprnent bozs
ar pragerved ! dupanding an the
1G0ZE0SE0 Qthor prepaed or areservizl meal AN pial dillerence
| ingiudkg proparstions of tipod of any animat, in bemwesh the
airight conteirers | sctuai CIF inpart
TZLot 1R | Instart coffee jout-quotal] | mwlce and Yoe:
210715160 | Ofer watracts, eszencas and sencoriralas of | product's tigge?
' voffes (oul-nouta] . prece
SC11210 | Prepsratizns with a basls of Curacts, BSERMCEE 2T !
eanpentrales o with a brasis of cotfoe, mixtunes i
prste form with & basis of groLnd mestoe ootfes,
| ] contairing venetable tats foul-quodal _
11280 | Dlher prapargfions wit & basis af  exiradsls,
pisEnoes of corcantEes or with & tiags of
| cofiea (out-qusda) _ _ __

Addilioral duty be imposcd o the above-e mifzned produets which ang 2tigitle

for 33405 maasure,

For your information anc gueance.

A T
&g 'ﬁ[ﬂ‘ IR R
1k-OBa02
=

B & LAFERA, PhD, CEEE
Gnmmlssiang@hi

APR TN IC

1
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e BUREAL QFCUSTOMS

Lo e T B
3 Haley, i5ae & 3on dpg, darh

August 31, 2013

CUSTOMS MCMORANTIUM CIRCLULAR
MG b=G- 2R

Ta Al DistAziPort Collaciors
All Cthers Concemed

SUBJECT: Temperary Lifting of the Impositlon of Special Safeyuard

(S5G) Duty on Onions Covered by Taniff Heading 07031919,

Wih referancs 1o the reguesl lkler dated August 23, 2042 fronn Secretary
Emmanuel F. Fihul. Dapanment of Agricu tere, 81 Cuncemcd ars Do izt bl
imposition of S50 fuly on oniang covarad by Tank Heading 0F03.10,19 iz
temporanly lifted effective immediztely.

For yaur informallon and guidanca.

lsﬁgii‘ﬁt-s‘.‘ LAPE'[’QA, Fh.I, CSEE

Commissionce -]:H

Eqmpy o [rure

nef0 4 e F LA
@' IFAFE L
11155410

SEF 23 TIg
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OFFICE OF THE SFCAETARY

Tliptizal Roac, Diiman

Cardgn Gy M, Thillppocs

My

3 Aupust 2018

COMMISTTONER 1SIDRO 5. LAPESS,
Bureaw of Cushones

Acutk Harbor, frate 3, Port Avea, Map s

Thr.a

e
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ATCRELARY CARLOS G BOMINGUGEZ (I

Derarlent of Firanes
Eowe Boulevard coener Pable Dezrne 51 -2et, Manila

2enr Lomeissioner Lapefia:

This refers bo the Impesiton of the prics-
ARC-Sailural products gl S
daled 16 March 2058 and Ozt

018

In 150 regard, may we rrguest forthe temporacy LMing of 1 e ieprsiioen of 5

oniom, efective imnidiately, fo coshinn e im

it peEct af st nz 1 latinn:

art of rislng proces and

7% 01T
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S50 measure ursuznt g DA L eu-tment Ocder Mo, N4
e Memorasoam Seroiar Mo, FG-200Y dzted 13 Ap-il

b Il B I Y
iligzte e

CAMTN I01T

Mker omons, fresh st chitlad

030 3

Wewill regress for v resimipesiton onthe future syl condlii
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) Filfd Lot o9 LanLsy A eg
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ezulha of the PLilipparney

T PARTMENT OF FINANCE
Fons Boalten 2 Cuiea Pablis Qeanpz, S Rinscl
Manile 1A

15 Indorserent
171 Qetnber 2018

18-31532

Haterred o ISIDRO 5. LAPENA, Cuonrnissionzr, Bureau of Customs. the
attanned lzier, dated $4 Dolober 2B feom EMMANLUEL F. PINOL,
Saecretary, Department of Agriculture, requesting for the ramstasaniznl of Lhe
plicg-basad 350G duly imzosition oq impotted chisken and chicken pr-:r:ll..c:.u._
efleclive immediately. B B s N A

| REFUBLIC OF “HE PHILPIRES
| BURELL OF GUSTOMS
I
1

DEFISE CF THE Libin T CONYISSIORER
RERSELTNT OPZANUCE QEGRORTHG SHULF

RECEIVED

Far yalr appropriate agticn.

By
|CAE:_OCT 15 2818
TINE: o)

Sl IS
ANTONETTE C.THONKD &, #5577

Indersacrotany e
Tasnazalt = -
Ravete ﬂpefallwls Sroup L eE i
Qs mert e

rg-! LEATTMENT OF FlhaNCE
. TmaRRE K K] Ml

R

MPGHTE hEEESTﬂEHT aER‘J“

| tire: JE*;_ i

] Cannal Hl:l
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COMMISSICER 1ISICRO 5. LAPERA
Brarean of Casteons
Snuth Haclaor, Guie 3, Pare Acea, Mantla

Torw SECHETARY CART.OS G, DAOMINGUEZ 1EL
Benartmment al Finsgoe
Pixas Boolavard carfer Fablo Ouampo Street, Manila

Muar Commissioey Lipeii,

This conserns the impesition of the spocial zafeguasds (3507 duty un chicleer and chickan
pruducts pursvant 1t Customs Memoratdum Cimlar Kos, 131-2014, 04-261% and 76-
Z0L8.

In & lerter dakec 06 Aupust 2H E, we requested Tor the tem porary Jifting o the 1w pasition
ol price-hasec 253G on Lhe (mllowing imporced chicken and chirken praducls 1o cushion
the impact gl visirg prices and pitigae Ui impact of soaring infation;

DA A T A A R P LRy WS CER B G U
e 7L 1 DOB | Mezt & ecable offal of frwls of the spocies Callus 0207 21.00R

.. | demesticus, xo sul in pieces, fresh o chalied fout-cuatal
0207.L200R : deal & edibbe offai of fowle of the sparies Gallus (R:7.0 7 BOE

i .. Pdameslices, not ot in pieces, frozan {out-quota)
020714306 | Livers uf the spesles tallus domestieus, frosen (ot (i i) [207.14.50E

U207 1420E | Wings of the s perios Gallus domestious, frozen [nut-guaat ..] 0207.14.20F

020714208 fll[gh'i ei Lhe species Galbis domestices, fromsr [nut-quatal | 020714 20E

Ni07.14.99R 'Dt:'l{“r cuss and offal of [owls ol the species Gallis Q207 14 0958
domestrus, frozen [out-guots)

Bowever, based o the arice monitormg of the Neparteaent, siere was no aignilicane
reficrion or: the retai; prices of chlckzre meat evet stter 1he S5 vas lifted.

Lz iz af Lais, wre are requiestiog the rensezting of the price-tosed $30G dugy wposlion.

nn the slove-mentinned producss ellfective immediaely, bt :”L;':,_.j:‘f;;}f_cg i
; ﬂa?*ﬂ“"'““”"“ Wit i
Thank you. - Lo
d DEPT.OF FINANCE | [ie( i 1506 EDB q. i) i
f’ AT R EECI Ry L E_L ettt J'
I T} L e e
UPWt ]"":‘“r 5 q_,{:T EWE 'g | I L ot Lol b A g i "-::"-"’:'_i,f
1 1 L mem ikt = ——— ———
SO |
EMMANUEL HPIROL CPRICE OF THE SECRETARY ;| DEPARTMENT OF FINANCE

Secretery

ERFd LM UTAE JATE L ILAE
ARICIGRRIETZIDECHIE NN
Ir “apkdrg plu el [he <mdp
Far Slgnaaee: 5-10-10-fary
Poacabend T1DGSI17 124 MY

'jEF-HTE.Il.L RECORD: MGNT Daunhidh
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RJ/ BUREAUOF CUSTOMS

LI, "3
Sntallaresr Linse o, Fred - WUmnida

Ocicbor 17, 2018

CLSTOMS MEMORANDUMN CIRZUEAR

MO, al] -

202108

T

SUBJECT:

Al Dhistrrd P Caallersaes
Al DMhers Concernadg

Reinstatament of the Price-based Speciat Safeguard [S513)
duty imposition on imparted chicken and chicken products
Covered by Tarff Headings 020711008, 0207 1Z.00E8,
0Z207.14.308, 0207 .14.108, 9207 .14_Z208, 0207.14,530B.

Wi refarence to th2 request leder datec October 8, 2048 fom Eecretary
Eramanuzl F. Pidol, Departmeant of Acrculiurs, Al Congerned ara intermed thst ths
imposition of S5G duty iz rainstatad on imparted chicken arn? clcken —radiecls
covared by the tolkzving Tamf Headings;

AFN E01Z DESGRIPTION (AHTH 2032 __[_AMINTOAT

] . - . !

_ { Mreat & cdible offal of fawlz of the speciae Sallus domesticus, i

J207-11.068 ! woicut ia pieces, frezh o chilled foul-quata) 020711906
LT 1% CKIE Mezars 3. aditile: offal of Frads of [ha specias Gatlas domasdic s, 1207 1% 008

not £ul 10 FeceE, frozan {out-gamda;
020714306 Liswaes cal [Buse secioy Guallug Jurneslicusg, froeen {oct-gussia) GZ0T,14.308
. nzorAsAnG Wins el U spewies Sallus doeneslicus, oo ool GEAT 24 1GTh
i LZ07 14.2068 Tnigha of e specles Sallus Eoneskbous, FoZen Jodi-ceala) DI07. " 4. 200
- Cither euie and offal of fowls of <he 2pacies Ballus
-207.14.998 dermealicus, i eegn dol-gadla) UEDT 14500
For yourinformadior. snd guicance.

gﬁﬂ E W, Ph. IJ CSEE

i 1! .'\.rlll'

. L -nF L
h@ oYl i

18-1876E
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Bpith g, calp 3, 7 A Manlla

January 17, 20110

CLSTOMS MEMORANDUM CIRCLILAR

K. 6 - aciq

Tee Al Districe'Port Collectors
SlE Dfners Goncarnedd

SUBJECT: Temporary Lifting of the imposition of the price-based
Spaclal Safaguard (556} duty on the Importation of
chicken and chicken products

wiith refarance to the request lefier datad Novernber 07, 206 of Secrelary
Erenanual F Pifigl, Depattment of Agriculture {DA), all concemed are informed thai
tha imposifion of 256G Gty on chickern and chicken products covarad by Tarift
Heading 16023250 s temporarily Tifted effeciive immeadialely.

For your information and guidanas, ! 5,

Comimlesionar, BOC -

REY LEGNARDO B, fu ERRERD
JAW 1T 2088

T kb et Culipgy
L TV

ullmhrl.l'r:lmmmn
0 T

Looyth Harbey:, Gabe 3, Pars Areg, Manlla LDSTel. Mos,: 52T-4537, % 7-1935 (OL0M]
Webisibe: woyeecutte g anE-rRails Bet cmtsimaiEtarm s Qo ph (PTAD)
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A ‘J% b - 50 frL F‘e"’u*'l..}t E e Y
T K r
foo U fn A% pesiotine tvipres - [HFQRTS ASS
==, L I== vipartmed ot Lar. re 3
N 27T E DFFICE OF THE SECRETA, =
SR Flyhical Ripesl, Ciliean
1&90 Cuezen Cily 1100, Fhljppaes

OF Mouvember 2018

CUMp RSIONER BEY LEONARDO B, GOE
Buregu af Costoms

Erpy iy

Goubh Hackor, Gate 3, Port Arad, Mazsila ﬁ sl
o ";ﬂlll-ﬁﬁl.:-:
IH-EJE:H* ’I]H
Thrn . SECRETARY CARLDS G DOMINGUEZ 1]
* Depastmetl: of Fizance .
Hoxas Aoulevard corner Pablo Jcampa St-set, Maniia "

Daar Cunmissloner Guermeru:

ikis refers to the impeelban of the price-based special seieguard [S5G) duby on w
impartatlon nf chirken snd chicken peaducks pursudnt o N4 Depattment Oeder Mo, I}_E
dazerd 16 March 2018 and Cuscams Mezcrandum Ciecular Mo, 76-201% dared 13 April

g0,

In <his regesd, snay wa request tar tie temporary lifling ofthe mposition cf 350 dt‘:_;.r_ cn
the ollawing imacried ciicken and clicksn products, effective immediately, o fashion
L impact ul risice Fl’iEEE. miLig—a‘lL' 1 impaft r_,;r 5|'_;.u__"i|'|gli.l.'lﬂ3.|;:'3:fl and toc the (ol
frar aTACLUTers to et Waeir market demands

ANTNZN1Z. - . - DESCRIPTIONAHTN 2U12]: 2 = - %o ol CAHTNZ0IT
1602.3200 | Powliry of heading 01,05 of fowis of che specivs Faliug 16023239
| durpasticus nther thao in irgight cnntzicers N

We will request for its re-imposition In e ftere should conditions wariaat iz

Thank ywow.

2uiy o ff — A
¢ RFFUBELE GF THE AL PPINES
SUEEAU OF CUATomS

-0 g

(FNG &5 TlE BEFSTY Gt o

Very tpafiv Yoy

) AN it b o T E R
EI'-'IE'EL-’; LEL I, FINOL RS LY 'I"'I:l 51% 'tim
%ﬁ' . ha;auhr-l:k'q_il_:_!",}'
G ENGER.
T
GRLAAIIRHIOF =EKU. L] ) I::."-E-:-.--- Z [ILR h """"‘""'"':
1A A LTSN 1S RATEE L CoT R e

A1 ruEhT FIk CRLF IFaL EXEd
Far F3gnet O E 3111500048
Mazrmac - ST T4 LS AR
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Clzlotier 17, 2018

CLSTOME MEMORAMDUN CIRCLULAR

MO, SU¥ - 2OfF
Te AN DisinctPaort Calleslors
All Sthers Concemad
SUBJELCT:

Temporary Lifting of the tmposition of Speclal Safeguard

(5%&) Huty on Coffes beans Covered by Tarlf Maading
T201.21.108, 020121208, 0901.22.10E.

Wih reforerco to the request letler deted Ocliober 8, 2048 fram Secretany
Frmmanuel F. Pifel, Donratmeoent of Agricultues, &1 Concemed are infosmad thet the
Impeallon of 555 duly % lemperarly fified on coffec Bears coversd by the
nlowing Tanff Headings;

AMTN 2012 5

" DESCRIPTION (AHTN 2012)

AHTHN 2017

Don:21,108
i

" Roasted

coffee. not cocaffeinatzs,
ungratnt (Gut-quats)

n90% 21108

1T R T =

Roastad soffée, not desateinaed, grodand
{out-gquolal

ST 21.20B

“hhBm 22 0E

Foasted coffes, cecaffeinatad, ungroaned
(outequola)

For vour information and guidance.
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Baparonent of Finance
Euoxas Bowtevard sormer Pablo Goanpo Sirees, Manila

Cear Comnussiener [Lapena:

Thiz rvefers to the impasizZon of the price-based special safcpguand |5850] duty on the
reaottation of coftes spd coftes products pursnant to DA Department Drider Mo, ki dated
16 Macch Z01E 2pd Costoms Memorandunt Circular Mo, 76-20158 dated 13 apeil 2314,

s regard, may we rrquest for toe temporacy By of the imposition pE 350 dutr cn
tlhe fiellowing tarif: ines on coffoe boans, cffective immmediately, to cushivn the imoact of
Tising prices, mitigste the limbact of soarleg inflation and for che local coffoe
rnanufartares/processoss to mect telr coffee bean raquiremants:
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22 April 2024

CUSTOMS MEMORANDUM CIRCULAR
NO. T3 - 2024

TO : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED

SUBJECT TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tariff Commission Circular Dispute
Ruling (TCC DR) No. 23-G09 issued on 17 April 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10863, otherwisa known as Cusloms Modernization
and Tariff Act, on the shipment of *Syslem Res Half Inflated Rubber Bag Ref TGLM29,"
from France consigned to Asia Brewery Incorporated, (Import Entry/ Cusloms
Reference No. C-135971, Ninoy Aquing International Alrport), the dispositive portion
of which states that

“WHEREFORE, premises considered, subject article Is hereby
ciassified as follows:

AHTN 2022
Product Code 2022 MFN Rate
System Res Half
Inflated Rubber Bag 8431.39.50 1% ad valorem
Ref TGLM29 !

For record purposes, please confirm the dissemination of this circular
throughaut your offices within fifteen (15) days from receipt thereof.

For strict compliance,

05 2074
w Gate 3, South Harbor, Port Araa, Marila 1018

+653 [02) BT05-5000, =453 (02 RE2T-1948 | www customs. gov.ph | boc.cares@customs.gov.ph
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REMIBLIC L0 THE THILIPPERES Eﬂ*ilaqqg

TARIEF COMMISSION

RE: REQUEST FOR TARIFF CLASSIFICATION TCC [OR) MO, 23008
MSPUTE RULING ON “"SYSTEM RES HALF
INFLATED RUBBER BAG REF TGLM23"
CONSIGNED TO ASlA BREWERY INCORPORATED

{import EptryCusfoms Reference No. C-135371,
NALA)
Issued on: 17 April 2024

TARIFF CLASSIFICATION DISPUTE RULING

Before this Commission i a request for 8 Tanf Classdication Dispude Ruling (TCOR), pursuani
i Paragraph 2 al Sectian 1100 of Republic Act Mo, 10863, otherwisa known ag tha Customs
Modernization and Tariff Act (CMTA), on the shipment of System Res Hali Infleted Fubber Bag
Ral TELM29 imporied by Asls Brewery Incorporated {ImporterConsignes) from France. The

raquest of B Imporer'Consignes for a TCOR was accepled by this Commession on 18 May
2023

The shapment of the said subject aricle, declared under ASEAN Harmonised Tanll Nomenclaure
{AHTHN) 2022 subheading 8431.39.90 with a Most Favoured Mation {MFN) rate of duly of 1% ad
valorent, was processad under Impart EntnnCustorma Referenca Mo, C-135471 gt the Bureau of
Customs (B0 - Ninoy Aquing Infermalional Alrpon (HAIA). The BOC contested the declared

haading and reclassified subjecd aricke under AHTHN 3022 subkwading 4016 95,00, with &n MFN
rate of difty of T9% ad vairem.

Hanca, this request for a TCDR

While evsluating the documents submitad by tha ImpoderConsignes, the Commission

=1 defermined hal addifional information was needed 1o properdy classify the subject article. On 10
2§ E#zﬁp July 2023, the Commission requeested e inporterConsignee 1o submil e following additicnal
P E = minrmation, 55 carified by (he suppler;
- g D
Z "9 -'Eg & a) wentification of the complele compenenis of the good; and
Gl BemT b descriplion on how e sbject good @ wsed in relation o the palletizer'depatatizer
ﬂ *_ T I': o machire il Is intendad lor \h v
tr E [ : =
r_',,. m “ % Sf| The response, containing the required information, was received by this Commission wva _"'d'_‘
| poe s ol elacironic mal femall) on 20 July 2023, The material composiion was again confirmed by the
4 L 2AE] ImporerConsigres i an emeall dated and recalved on 24 January 2024.
- A
e %3 E| Pursuant to Section 7.3 of Commission Order Ko, 201301, this Commission requested the
F & ] concerned BOC Digirict Collector on 10 Movember 2023 far comments on the reguest for TCDR
rv & an System Res Ha¥ Inflated Rubber Bag Ref TGLM29. In & letter dated 24 Mowembsar 2023, Alty.
| | B | Maeck A Valdez, Deputy Collecior for Assessment, movided BOC's comment through a

Memorandurm, prepared by Mr. Johnore! B Sionllle, Custams Operations Oficer (S004 11 and
his. Cladra &nin M. Maojica, Acting COOY, stabng the reamons why sulyecl arliclke: was reclassified
from the declared AHTH 2022 subheading B431 3890 (with an MFN rete of duty of 1% ad
valoram] to AHTH 2022 subheading 4016.25.00 (with an MFM rate of duty of 7% ad valorem),
Thes resigons for this reslassifoaion decigion, a5 slaled in he aloressd Memorandum, wers as
folorwes;

“To referats, adicks b gueslion are "PALLETIZER SPAREPARTS: RUBBER BAG REF TGLMZY
L=1460 MT0XTD SINGLE AIR TUBE ~ 30 PCE" wag inilfally classilied by he consigres/cusions
broker fo 84313988 (135) (Pauls milable for use solely o principally wath e machinery of
haadings 84,25 to 8430 other pars of machinery of heading 84,28, rowsver wpon docurme
axamination and submizsion of brochure the arficle may be classiied under 40TESH00 73 [othar
articles of vidcanized rubber ofher than hord rubber; Other inflalable anicles)

SHOLEND 40 NY3dng

dn ralation fo thiz, below are the folowing reasorg of the assigned examminers for roclassfication
to 15 Gode 40TEFE00 (T):

Fage 1016

Hii Flose, Wil lnsule Condamiaim, 135 West Avsae, Coesoe Oy, 1105 Philgpines
Tel, Mo, (A3} BOIG-8T] ¢ (G52 S0I8-52 00 F (G3]] FR36-23 15 [ [G37) 88362318 » Telelax Mumber: (G333 89717960
Wehstie: tnrfcommizalon. gy _';-h # FRilippine “Tarit! Finuter: fnder. tnriffeomenission gov. |:h
Sl Addresies: T Assiavainall e feomemhssion. geer.aly /
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s Secton AV Nofe 1-A.0f cnapisr 84 goes nol cover | (FRRSITRESIT OF DOYEPor Deis or
Balling, of péasiics of Chapler 39, or of vulearmsed rubber (hesawng 400 T0), orobher aticias
of & kind wsed in machinary or machanical or electrical appiances o for affsr lechnical
weps, of vileanised rutther adher than dand rebbay (heading <40, 76).

o Explanadory poles of heading B437 Parls suifside oy ose sokefy or pnnojpally wall fhe
machinaty of headings §4.25 fo 84 .30 sfates, Suliiect o the ganaral provision regaroiing
ihe clessficslion of pars (2es the Genenal £ aaanafony hota o Sachon X, inis hapodng
covars pants for wse sofey or prmcpally with the machivery of headimgs 84,25 fo 84,50

It showd alzo be nofed that many parts do not fall in this heading since they are
Specified elsewhore in the Nomenclature, 8.g.. suspension sonngs fheading 73200,
engmnas (heading 84.0F or 84.08, et}

» RUBBER BAG REF TGLAMZE L=1460 MT0x70 BINGLE AR TUBE iz an inflateble air beg
with specific HS code i AHTHN 2022 of 40158500 other inflatalde arliclea.”

In the evakration of depules on tafl classfication, Seclion & of Comrisaon Order No. 20138-01
prawides that this Commisson, il | deams necastary, shall candust a hearing 1o canify the Facls
nacessary io resole the pending disputes in tanfi classificalion. Inthe present cesa, howaver,
this Commizsion lound that the submissions of the ImporerConslones and the BOC were
sufMficient o make & cormic] determinalion on tha el class@icabon of fthe subjac arlicla. &
haaring, therelors, is no khger necassary

After due ecxaminafion of the submiiled brochure, meerial cediication Esued by he
manufaciurer, invoice, packing ist, cther technical speciications, and pholographs of the prodect
it s established that subject anicke = a componend of @ boblle palketizing machios, 1§ i made of
nan-plasticged polyviny chilorde-coated fabric formed Inke a rectangular mflatable bag measuring
P 460 mm (L] & 3% mem (M1 2 7 mm [T1 It s fided with three carbon steel threaded studs placed
at 310 mim apan, reintorced siesl plates. and a piastic & tube. Durng oparation, the rows al air
bags (alec called gripping lubash, wisch are fitted bo the grgpdng mechanism of Said maching, will
be Eled with alr and used o pick-up or grip rows of boltles for transfer 1o the feeding fable
conveyor for yer stacking. Subject aricle is infended for small bottles, or when there = & small
space petween necks of bottkes, and s 1o be imported In & halt-nflatad skae

Bealow 15 & phalograph submilted by the Imporer'Consgnes of the achual product installed io the
grippirg mechanism of the palefizing machine:

The Imporer'Consignes considered subject articke as parl of a palletizing machine classifiabla
under Seciion XVl of the AHTH 2022 (Machinrery and mechan'cal spolances; elecincal
egquipmest pards thersof sound moorders and reproducars, felavigion mage and  sourn
recorles and reproaicers; and pan's and acoesesones of such aicle), speciically undar Chiajpler
Bdt, which covars nueiear reaciors. hollers, maehingery and meshanica appliances parts thereaf

Further, tha imporerConsgnee declaredciassified sublect aricle under heading 84,31 of the
AHTH 2022, which covers pars sultable for use solely or pancipally with the machinery of
hisaings B4, 25 o B4 30, Thi parinant Harmonized Systam (HE) Explanatony Motee [EM ) e this
headirg slats that:

Page 2ol &
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“Suhiprf o e gosers? prowvisians  mogarding  dhe  ofassifcafon  of pads  (soe the
General Explansiony Mote fo. Section X, this heaoing cowers: psrs for wse solely or
prinefpally with the machineny of headings 8425 o B4 30,

ft showkd afze be noded that many pars do mot fall i the heaaing snos hey &ns -

fal Specfied sltewhers m the Nomendaiwe, g, suspanson spemgs (heading 73.20)
evigies (heading 84.07 or 64,08 el ) amd sfeciical ignffion or sarfing egeiprmensd
(hesding 85.11],

(b} Faris identical with thoee for motors vehices and pof sutable for wse solely oF principaly
willl the maciinery of headings B 25 lo 54,20, am thevefore cassiied as pars of mofor
vehicies (heading 8F.08); this applies i parfcwlar fo wheels and sleanng and braking
BLIpTET,

or (o) Paris sufable for wee soisly or grincioely with the machinery far ifing, handing, loading
or driibading boufes, walers, semonducfor dewiees, efecihonic infegraing ciicuifs or faf
panel displays (heading B4.86),

The heading freiudes @

{1) Lifting grabs, buckels, grins, ole., Le., simpk Mling Buckeds Mied with aftsching rings, hooks,
i, hinge=-batfonred buckets;, grabs consisEing af teo joirfed shallz which [ togethsr for
ity povedany matenals; grips consisting of two or more fodnted biages or clews for handiing
slone, rocks, efc

Efecirp-nagnetic Whing feads for handing scrap melal, elc., are also excluded (feading 85,05,

XM

Linthe athar hand, the BOC sonsidered sulject rubber bag b be enchefed from Sechion ¥V (and
thereby Chapler 84} by virlue of Mode 1 {a) to Seclion XV which states that

“1. Thix Seciion gdogy qof oover

(&l Transmuzsion or convepor bells or befling, of plastics of Chapler 39, or of vidcanised
faldver (hemding 40, 10), o other arickes of 3 kind used in mechinery or mechanical or elecincal

or for gther technical wses, of vulcanized rubbsr olher than hard rubiber (heading

40 16)°
instead, BOC dazsified the product under Chapler 40 of tha AHTN 2022, which covers ribber
avrd arfiches theredd, spacically undar haading 40016 which covers other arffclss of vulcanizad
rubbor ofhar than hard rwbber, The peetinant HS EN to sald hesdng stata that:

“This heading covees all arficies of waicanised rubber [olher fhan hard rubber) no! coversd by the
praceding headings of thiz Chapter or by othar Chaplers,

The heating ieidbes -
{11 Arfiches of cellulsr rubhber

(2l Floor coverings and mals (inclading bath rais), otfer than reclanguiar fnchaing squana)
s cul from piates of sheels of ubber and nod fusther worad than sufacs-warksd [see the
Explanalory Nots to heeding 40.08).

(4} Erasers.

(A} Gaskels, washers and other seals.

{5 Boal ar dock fendars, whether or not inflafzbis.

{8l Praumalic maliresses, pifows and cushions and ofher infsdabie anficles [other than fhogs
af heading 40,14 or £5.06); waler-maltresses.

200

Based on tha gwaluaticn of the mformatice provided to this Commission, It has been established
that though subjact article = named “rubber bag®, 8 s n fsct nol made of nubber malarial, bl of
non-plagiiczed pobyvingl chioride-coaied fabric. It has also boen determined that subject alr bag

Foaga 3 ol
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| TCC (DR) NO. 23-009 |

i is & componentpart of & palletizing mechine dealgned for he liRinghandling of botlles during the
pallelizingiafacking process,

The cigssification of parts of mechines and apperatus covered under Section XY of the AHTHN
2022 ls gowerned by Nale 2 1o This section which siates ihal

“2.- Sulyect to Mode 7 fo this Soclon, Note 1 fo Chaplor 84 and Mofa T lo Chapler B5, paris of
rrachings (naf being parts of the aficles of heading 84,84, 85 44, 8545 8545 or 85.47) are {o
b classified sceording o the folowing nales |

(g} Faris which are goods included i any of the headings of Chapher 84 ar 85 [afhar (e
headings B4.69, 84,31, 84,45, RLE65, 54,73, B4.57, 8502 A5 22 B85 29 05,38 and 85.48) are in
alf cases fz be classifad in their raspective headings;

il Ckner perts, o swiahie for vse salsly or princialy with & particedar king of maching, of
with & number of machines of the sime headityg (rcluding & machne of hisding 84,75 or 85,431
are lo he clazsied wilh fie mechines of thaf kind or in heading B4 09, B4 37 84 40, B4 A6 £4.73,
8503, 8522, 85 79 or 845,38 & appropriafe. Howeeer, parts which are epually sulfable for psa
frincipaly with he goods of headings §5. 17 and B525 fo 8525 are to be classifed i heading
BE 17, and parts which are swiable for vse solaly or principally with [he goads of heading 85,24
are lo be clessified i hesding §5 29;

fo} AN cther perts are to be classiied i heading 84.09, 84.31, 8445, 8466, B4.73, B5.03
55,22 B5.20 or 85,28 aF sppropriale oF, fading thal, m heading 54,87 or 85.48,"

The palletizing maching, o which (he subjec| artick & a componant, is classifiable under heading
B4, 28 aof the AHTM 2022, which covars ather §fing, hanaling, beoing or imicaaing machineny (for
exampin, s, escafafors, conveyors, telefones), The partinent HS EM regarding the clessification
of parts under 1his heading state that:

“Bubfect to the general provisions regarding the classification of parfs (ssc the Gaveral
Explanalony Mole fo Section XV, parfs of the machines of this headlng are classified

in heading 84,37

Furthesmore, the General Explanatory Motes to Section XV regarding the ciasafication o paris
state that:

“irt germoral, pards which e sultable for use sofely or principally with patticolar meciiies or
apparatus {inclinding those of heading B4.73 or heading 85.43), or with a group of machines or
Bpparaluz faling in the zame heading, are classiied in the sarme heading asz those machines ar
apparalus sufyec!, of course. fo fhe prclusions mentored in Pad ) above. Saparafe headings
ang, howaver, provided for

(4} FParls of the engings of heading §4.07 or 84,08 (headiig 84.08),
{B) Parts of the machinery of headings 24,25 to 34.30 (heading 54.31) femphasis sdded]
XX

In addilion, subjec ar bag = nof memely 8 made-up aricke of texdilelfabrc. It 1s fited with essantisl
cofmponents, such as the carbon steal threaded shuds, reésforced steed plates, and a plasgtic ar
b, wiich plary criecial roles in its fumctions of gnpping/picking up and of being par of & palledizing
maching [le,, Incorperating il into the gripping mechanism), thus making subject arficle suitable
for use sedely or principally with the pafiafizing machine.

By rafarence to Mota 2 to Section X\ and the HE EN o headings 40,16, 84,28, and 84,21, |ha
Commission hes determined thal subject adicle, being a part sclely designed for the gripgéing
mechaniam of the paledizing machine of heading 84,28, is appropriately covered under heading
84 .31 ol the AHTN 2022

Based on the Information recebved from the Imgorer/Conslgnes and the BOGC, and the
clarificalions provaded by the foregoing Seclion MNote and HS EN, subjact article s properly
classiiod undar AHTH 2022 subheading B431.39.50 by virue of Rules 1 and & of the Genaral
Rules for the Interpretation (GRI) of the HS (Seclion 1610 of the CMTA)

Fage 4 of €
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WHEREFORE, premises considened, subject arficle & harmby clssilied 25 follresg:

, Product AHTN 2022 Code 2022 MFN Rate
System Res Hal inflated Rubher BEag Rof
TGELM23 Bd431.38.50 1% adf Wadorem

This i% for campliancs by tha BOC pursisan! (o Seeian 1100 of the CMTA.
So Ordered

FOR THE COMMISSICN

F i s my—

:E_a“_a L A S
&

MARILOU P, MENDOZA
Chairperson

FPaga Sald
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DEPARTMENT OF FINANCE MASTER EEP‘(
BUREAU OF CUSTOMS
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18 April 2024

cusrums EM H?}JH CIRCULAR
vo._ #4202

TO ' ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED

SUBJECT : TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tariff Commission Circular Dispute
Ruling {(TCC DR) No. 23-000 issued on 16 April 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10863, otherwise known as Customs Modernization
and Tariff Act, on the shipment of "HP E24q 54 QHD Menitor,” from China consigned
to HP PPE Philippines, Incorporated, (Import Entry/ Customs Reference Mo. C-
157571, Ninoy Aquino International Airport), the dispositive portion of which states that:

“WHEREFORE, premises considered, subject article is hereby
classified as follows:

2023 ACFTA
AHTHN 2022 2023 MFN i
Product Code Rate Rate
*HP E24dq
G4 QHD Ba28.52.00,100 Wl =] s Lar
Monitor” |

*Subject to subsnizslon of Cerfificate of l:l.n'gm rﬂ‘ﬂ,l Form ‘E*

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereof.

Far sirict compliance.

‘ Gate 3, South MHarbor, Port Area, Manila 1018

+63 [y B705-46000, «&3 |02} 5271948 | wwalcustoms. govph | h-n-c.:af-nnﬂmnmn.gm.ph
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L 04-1T7-24
RErUsLIC GF THE PHILITTIMNES m~1+"|“’l.'-'r"’t
TARIFF COMMISSTON
RE: REQUEST FOR TARIFF CLASSIFICATION TOC (DR} NGO, 23005

DISPUTE RULING ON “HF EQ G4 OQHD
MONITOR", CONSIGNED TO HP PPS PHILIPPINES,
INCORPORATED

(import Entry/Cusfems Referenca Ne. C-157571,
BOC-NAIA)
Issued on: 16 Apdl 2024

TARIFF CLASSIFICATION DISPUTE RULING

Bafore this Commisslon s 2 requaest for a Tanfl Classification Dispute Ruling (TSOR), pursuant
i Paragraph 2 of Seclion 1100 of Republic Act No. 10863, ofwrwise known as e Cusioms
Modermization and Tarilf Act {SMTA) an the ehipmeant of HP E24g G4 QHD Maaitor, mmported by
HF PPS Philippines, ncorporated (ImportenConzsignes) from China. The raquest of the
ImporerConsignes for a TCOR was accepled by this Commission on 03 Agril 2023,

The shipmen of sald subject articla, declared wnder ASEAN Harmonised Tarfl Mamanclsiurs
[AHTM) 2022 subheading B520,52.00.100. with a Most Favoured Mation (MFN) rate of duty of
zer, was processed under import EntnyCustoms Reference. Mo, C-157571 at the Bureau of
Cuslams (BOC) - Ninoy Aguine Intermational Aipord (MAIA), The BOC contested the deciared
heading and reclassifed subject article under AHTH 2022 subheading BE2B.52.10, with an MFN
raster of dhuly 0f 15% &df valksrem,

Hance, this raquest for a TCOR

FPursuant to Section 7.3 of Commizeion Ovdar Mo, 2018-01, this Commisson reguested lhe
concamed BOC Dislric] Collestor an 29 June 2023 for commeants on the request for a TCOR on
HF E24g G4 QHD Monilor, In & later dabed 04 Awgust 2023, Atty. Mada Yasmin b, Obillos-Mapa,
Acting District Collector, Port of MNALS, provided BOC's comment, staling Ehe reasons why subject
arlicle was feclazsifisd from the declared AHTH 2022 subheading 85238 52,00, 100 {with &n MFH
rasbe of duly of 2era) o AHTH 2022 subheading B528 59,10 {with an MFN e of duty ol 156%, ad
valgrem], Tha reasaons for this rectesaflcation decision, ag stated in the later, were as folows:

*Uipan coordination with the concemed ofices of this Part, { was faund the! the ConsignesBrofer
clzssified the suhjec! commodify wwder 45 Code BEZES20070 with a fanl rate of 0% [--- 3 kind
sodely or prncipelly used in aarralie dala procassiag system of heading 84, 717, The brochirg
taken fom the peckegs duning e acluad examéeation of the subyect goods would reveal thal the
samp shoud be clossfied wnder ladlf hesdng BSERSES10. After a thorough meview on the
dezcrption of the commodity provided dn the Brochiure, we concfuded (hat e classifcarion is
deemad proper widsr fantd heading S5205910 wath & diely rafa aff 15%, end wikch show fealires
of the comectors and ports 83 followa,

(1) High Definition Multimed'a infarface (HOMI} (= ihe most popidar HD signel for sending
high definition sudip and wideo via @ single cabie. /175 frequendly used it commercial AV
industry. TVE, lapiops, and woeo game conssles are jusl o few examples of fhoesehol \(\

1

edectronnes thal frequently empday this sort of connecton,

)

=

(2). USE 3.2 Port which connecl ang end to UEE divice such as:

a. Shorage dewices. USE fiash drve, exlormal kavd drive, esdfemal opdice diva

b. input dewvices: UWSE keybogrd [wimd and wdrmipss), USA mouge (wieesd aod
wirelesa), waeboam, Bcannar, gamepad

o Oufped dewlces: grnier, si-n-oma office mecivne, LSE spaakor

g, Wireless adaplers: nebwork [WRFD adapier, brelnoth adepler, G adapier

g, Dain {avmd charging) cable for mobde devicas auch as mobile phone, fablsd, MP3
playar,
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(3} Display Pord This cabie has befler quaity owar HOML # iz 5 fast and hes high gh-
pesalufiont irrage,”

Fobowing the receipt of BOC s comment, this Commission sem a lelter on 09 August 2023 o the
Importer/Consignee’s  Logistics Qperslion Manager, Mz, Mardlen Delioro, requesling the
suvbmission of docwnent's. cartfied by tha suppiar, claafly idantifdsg the esefunction of tha
mardors fwo Universsl Seral Bus (USE) ports {hwpe-4 and type-B), Ms. Delloro's responss,
togethar with the monilor's User Guids containing all Bw seguired Informabion, was recedved by
thes Commission on 14 September 2023 via edecironic mail {emai).

b the avalaation of digputss on tarff clagssificetion, Saction 8 of Commssion Ondar Mo, 2078079
provdsies hal this Commission, it deems necassary, shall conduct & haaning to clarty the facts
N Cassary o resabee the pending disputes in (arifl classfication. In the present cass, howsvar,
thes  Commission found thal the submissions of the ImporerCansignes and the BOC were
sufficient fo make a comect determndnafion on the tarff clessification of the subject arlicks. &
hearing, tharefare, is no longer necessarny,

After dug examination of the subrmatted lechnical spacifications and usar manus, s astablished
trat subject aricle i5 8 24-inch monitor with @ Quad High Detiniion (QHD) resolubon o 2,560 x
1,440 plxels. it s mainhy equipped with a ligukd crysial display (LCD), bachiighi, and vanious video
input pors, incleding High-Definition Multimedia Intarface (HOMI), DisplayPort™, Video Graphics
Aaray [(ViEA), and LISE Type-B. These ports sense the purposs of tranemilting wideo signals from
soaren devices, such as o compuber or garme consode, Addiionally, the monior features a USE
Type-A, a part designed 1o connect fo a peripheral device such as a keyboard, mouse, or LISE
hard drive. Subject anicke is sultable for uss with swipmatic data processing machines fos
bussiness and home applications.

Subject manitor |s equippsd il rond cemponants whash Inchige the mehu, sa-scredn Saplay
(CE0), ard power bulions, and he power ight, 1| atso Teatunes & nonglars pans], wits viewing
angle (o allow wiewing from & sitting or siending positien, or movisg from side to sikdal and it
swivel, and hesghl adusiment capabilibes, among olhers,

Both the Importer’Consignes and the BOC concurmed that subject artiche is classHiable under
Chapter 85 of the aHTM 2022 (which covers slecincal machingry amd eqiiement and parts
thareaf, zound recorders and reproducers,  felewslon dmage end sound recordars snd
reproducers aad pans end ecsessonies of such afes), specifically under heading 85,28,

Heading 8628 of the AHTM 2033 covers, among others rmoafors and prigechors, ool
inpovporating falavision recspdion apparafus. The pertinant Harmonized Systam (HS) Explanatory
Miotes {EN) fo this headirg state that:

“Thia haading Melidas |

{1) Mondors and priofeclors, mod incorporaling foisvwision reception apperadius

{2} Telavision receplion apparatus, whether or mal incorporsting radio-tvoadcast recehers or
soumd oF widea recaraing o repraducing spoacstus, for the disnlay of sipnsie (feleidsion
seln),

{31 Apparatus for the recepfion of lelovision sigrals, wilhout display capsbiities (e.g.
repatvers of saiele felawision broadeests),

Moniters, proechors and telewsion sels viiize diferant lechiviogies, such as CRT (calhode-ray
ferbree), LD fgeotd crystal displayl, DMD dofintal micromiror device], SLED (arganic Gghl-amiltig
diades) aha plazma, o dispiay mages.

Monitors and profectors may b capebls of recehiing & vadely of signals from diferent sources.
However, If they incarporale g felevizion funer (hey se considerad o bs réceplion apparaius for
laiewision

(A} MOMTORS CAPABLE OF DIRECTLY CONNECTING TO AND DESIGNED FOR USE
WITH AN AUTOMATIC DATA PROCESSING MACHINE OF HEADING B4.T1

This growe vcludes manitors. which ara capable of accepting a signal from the canfral
processing unit of an aytomalic date processing machire and provide a graphical
presantation of the data processed Theze mondors sre digdinguishabde fram ather fypes of
monifors (zes (8) bedow) amd famm talension recedvers.

The moniors of this growp may be characionzed by the following fealimes
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7] They ususly dispiay signals of graphics adaptons (monachrome or cofour) which are
integrafad in the candral processing unil of the mromatic fala prosessing meching;

fii) They do not ncorpovate o channel seksclor or waeo tuner,

{ii) ~ They are fifted with connectors charactenstic of data processing systems (e.g.,
RE5-232C interface, DN, D-5UB, Viga, DVI, HDMI or DP (display pori)
connectors)

fivl  The viowable fmage size of these monttors does not ganarally axcead 7§ cm
{38 inches);

vl They have a display ptek eize (uswally amater than 0.3.mm) sidables for close
oroxiTHiy viewing,

fwd They may have an audio clouil and Bbll-in speakers (generally, 2 walls or lsss in
tolal);

fekl  Thep ustaly have cordtea) buttons sthuated i the front panal;

(Wil Thoy usraly canmol be operaled by 8 remots corirod;

{ie} They may incorporate (L swivel and height adfusiing mechanlsms, glare-free
surfaces, flickor-fren display, and other ergonomic design characteristics o
faciiitate prafonged perfods of viewing af close proximily to the manitar;

%) They may wilize wielsss communicalion protocol o dispfay dada from an awfomalic
dain processing maching of heading 84,71, [ermphaais added)]

{B] MOMITORS OTHER THAN THOEE CAPABLE OF DIRECTLY CONNECTING TO AND
DESIGNED FOR USE WITH AN AUTOMATIC DATA PROCESSING MACHINE OF
HEADING 82.T1

This group includes monitors which are capable of recelving sigrals when conmected
directly to the video camera or recorder by means of composife video, s-video or co-axial
cablas, o thal all the radio-freguency clrcuits are eliminated. They are fynically wsed by
fefavision companins or for closaa-cireuit falewizion faimorts, retwey sfatlons, faclones, hospifals
afe. ], They can, maoreover, have separate inpufs for red (8], presn(G) and blue (8), or ba coded
In accordance with 8 parficilar standard (NTSC, SECAM, PAL, D-MAC, efc.). For recoption of
coded signals, ihe momtor must be sguipped wilh & decoding cewice covenng (e separalicd af
ite R, &3 and B signaie They are not fittad with conneciors charactanstic of data processing
sysiems, and they do nol incorporate B, swivel and height adiusting mechanizms, glara-
free surfaces, Micker-froe display, and ofher ergonamic design characterizstics to faciiitale
profonged pariods of viewing af close proximity o the monifer. They do nol inooposie 8
channel selecipr or wideo fumer, [emphasts addad]

N

The IimporderConsignes and the BOC's dassificalion boih fall under the same one-dash
deacription "Other monitors”. Said one-dash description is further subdivided inta twe heo-dash
descrgtions, subhesdings B5XES52.00 and 852853, which contain teo Philippine ralional
subheadings and two AHTH 2022 subheadings, respectively, 25 shinwn in the tabls below:

AHTH 2022 Codea Description
- Crther monibars

B528.52.00 = = Capable of directly connecting to &nd designed
for use with an automatic data processing machine
of heading 84.71 ;

H528. 52 00 100 - - =0l & kind Solaly or peincipaly wwed Bnan sulonatic
data processing system of heading B4.71 N

52052 00500 == = Cdher

852850 | --Ofther:

A523.50.10 - == Colaur

A528.55.20 = = = Monochrome

Based on e above tabka, AHTN 2022 subheeding 35208.52.00 covers ofser monitors (1.e., othar
than cathode-ray fubn monitors of subheadings B525.42 and 854348 capable of directly
connecting to and designed for uss with an auiomatic data processing machinag of heading 84,71,
O Wl athes hamd, moniters under the six-digit subheading BS28.59 are monfors ciher than thosa
capable of direcly conneciing b and designad for use with anaulomstic data processing maching
of heading 64.71 (fe., desigred for devices'squipment aother (han aulomslic deta processing
machines of computans),

Upaon evaluathon of subject monller's easential characieristica and availabde portafinlerfaces, lhe
Commission has determined that subject anicls is a monitor that (5
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il capable of direcily connecting 1o an automatio data processing of heading 24,71
(L&, computers); and

{ii] designed for and pencipally used In &n automatic data processing system of
haading 84,71

Thies, subjact HP E24q G4 QHD Monlter wiich 18 cagabie of accepbing a signal from the centmal
procassing unit of awomatic data procsssing machines for wark and home applications through
its warious videoidata input ports (VGA, HDMI, DisplayPort™, and USE Type-B} and capabile of
conneciing & cempidler perpherals (e, keyboard, mouse, and UEB hard driva) through its LISE
Type=-A podt, is approprialely dassifisd under AHTH 2022 slx-digit subheading 852852, and not
undar sublweadieg 8526.53.

Basad on lhe Information received from the Impoder/Consighnes and the BOOC, and the
clarifications provided by the foregoing HS EN, subjact arlicle ks propery classified under AHTH
#0272 subhepding B528.52.00.100 by virtee of Rides 71 and 6 of the Genaml Rules for lhe
Intarpretation (GR) of the HE (Seclion 1810 of the TRMTA),

WHEREFORE, premises considersd, sublect article ks haraby classified as follows!

Produet | AHTN 2022 Code | 2023 MFN Rats | 212g ACFTA
1
HPEﬂq‘:‘ﬂHD‘MMM I_ BSEE:EE[HHDD L e

“Bubyact io submyssion of Cartiicate of Orgn (C0) Form £
This is for sompliance by the BOC pursuant to Sectlon 1100 of the TMTA,

So Orderad

FOR THE COMMISSION

Fopasfs rerra

—t-h.-—LFJ"" e

"}.-'-\-
MARILOU P. MENDGEA
Chalrperson
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Atty. Maria Yasmin M. Obiffos-Mapa

Distict Coleclor, BOC KA
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Ms. Marilyn Defloro
Logistics Manager

HP PPS Philippines Inc

I Flaer Robnsoas Summi Cenfar
G7ET Aywa Avarim, Makat! Sy 7226
Email: mardyry i deforofing com
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DEPARTMENT OF FINANCE

BUREAU OF CUSTOMS
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CUSTOMS MEMORANDUM CIRCULAR

NO._F5-2024

TO ASSISTANT COMMISSIONER
ALL OTHERS CONCERNED

SUBJECT

26 April 2024

ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS

TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tariff Commission Circular Dispute
Ruling (TCC DR) No. 23-024 Issued on 23 April 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10B63, otherwise known as Customs Modemization
and Tariff Act, on the shipment of “Brake Pads JURID® 8392 16mm for MT," from
Germany consigned to Light Rall Manila Corporation, (Import Entryf Customs
Reference No. C-100783, Ninoy Aquino Intemational Airport), the dispositive portion
of which slates that:

*“WHEREFORE, premises considered, subject article is hereby
classified as follows:

Product

AHTN 2022 Code

2023 MFN Rate I

Brake Pads JURID®

838 16mm for MT

a607.21.00

3% ad valorem ‘

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereof.

For strict comphiance.

ﬁ"ﬁﬁ;“”m MAY 08 204
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LARIFF COMMISSTON

HRE: REQUEST FOR TARIFF CLASSIFICATION TCC (DR} NO. 23-024
ISPUTE RULING ON "BRAKE PADS JURID™ B39

16MM FOR MT", CONSIGNED TO LIGHT RAIL L']{.ql ,.1._,151‘1.._[
MANILA CORPORATION

firmpart Entry/Customs Reference Mo, C-1007E3,

MNinay Aguing International Airport}
Issued on 23 Apnl 2024

TARIFF CLASSIFICATION DISPUTE RULING

Before tig Commission ks a roguest for a Tanf Glassification Dispute Ruling (TCDR), pursiant
lo Paragraph 2 of Seclion 1100 of Repub@c Aol No, 10B63, ciherwise Known as the Customs
Modernization and Tardf Act (CMTA}, on the shiprment of Brake Pads JURIDY &850 96mm for MT
imported by Light Rall Manila Compdralion (ImpededConsignea) from Gemmany. The raguest of
the Importer/Consignee for a8 TCDR was acceptad by this Commskon on 15 Seplember 2023,

The shipment of said subject articks, declared under ASEAN Harmonised Tanfl Momenclature
(AHTM) 2022 subheading BEOT 59.00, with a Most Favourad Mation (BFN) rate of duty of 3% ad
valaresr, was processed under Impornt EntryiCusloms Reference Mo, C-100783 at the Bureau of

~ vl ¥ 3va |
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Cugtoms (BOC) - Ningy Adquing Intormational Siport (MAK). The BOC conteated the declared
headiing and reclassfied sublect anicle under AHTN 2022 subhaading 6813 81.00, with an MFM
rate of duty of 10% o valondr

Hence, this mequest for a TCOR

While evalualing the documents submitted by the Importer’Conzignes, the Commission
determined ihat additonal infornmation was needed Lo properly classily the subject aricle. Hencea,
e Commission omtacted the Authonzed Represaniative of the ImporterConsignes, Ma. Marisal
Catapang of Avanll Transport Senices Phils, b, and requested for the submission of
brochiumallachnical epscdicabons of the product and its complele (100% ) matenal composition,

SWOLSM 40 NYIHnE

HIRCESSMIADD 410430 B) 40 TRddn

The ImporterCGonsignes's response containlng the required Infarmalion were eoeived by this
Commission on 09 Ociober 2023, 26 Jamuary 2024, and 20 February 2024,

w3 SaMIddlliHd 3H 1 40 2180438

£

Pursiganl Lo Section 7.3 of Commission Order Mo, 2018-01, this Commizsion requested the
concemead BOC District Collector on 10 Movember 2023 for commenis on the raquest far TCOR
o Brakg Pads JURID B39 16mm 35mm for MT. Ina letier dated 24 Movember 2023, Atty, Halleck

b

v

|
|
|

|
|

MLk o]

=1

T =

yi B Waldez, GESO V, Depuly Collector for Assessmenl, BOC-NAIA, provided BOC's comment
Tthrough 8 Memorandum he prepared along with Mr. Johnoral & Sianille. Customs Operalons.
S Dificer (COO) 11, through Ms, Leabel U, Basa, Adting Ghief, Formal Entry Unit, Paircargo, and

+~L£" | . mDr. Siegfried L Manaois. Special Deputy Collector (SDC), Palrcargo Assessment Composite

f;,‘ :"_Emﬂlﬂrt. staling the reasons why suject arllcle was reclassified from the declared AHTN 2022
* pubheading 2G0T 9000 {with an MFM rale of duty of 2% sd walorent) bo AHTM 2022 subiveading
I'F]I‘:_E AE13.87.00 (with an MFN rate of dity of 10% 29 valorem), The reasons for this eclassication

e _ Hecision, as staled in the aforesaid Memorandum, were as follows:

V2 F 7 dd

|
&
| {I,:{E;;’Tn redterate, aricle in guesiion are “JURID 538 BRAKE PADS" was miliatly clessifed by tha
1 ;_4""' = [ronsignestusioms broier fo BEOTSR0D0 (3%) (Parte of Raiway or tramway locomotives or redling
" Istoek; other), however upon decument examination and submission of brochure the artick may
M b ibe cassied under GETIE100 (T0%) (Frclion malenal and aricles therec! (for example, shesis,
. lraliz, Sifps, SeQAMenls, dipes, washers, pads) nol mounled, for brakies, for clulches of the ke,
with & basiz of asbestos, of ather imineral subsfances or of cellose, whebther or nof r:m#a'.rrn.lk‘ ""1
will) texifie of offiar realerdsls, Nod containineg asbashos, Grake Inings and Pads) - E
1

Inn relation to this, balow ane the foflowing reasons of e assigned examiner for reclazsification i |
H5 Ciodle BATIFTO0 (105 foa, "N:

4= +  Explanaiory Noles of Section XVl slates on Parls and Accessorles more speciiicaily ""j_._
_::':-_ slsewhare in the Momencialues, Parks and Accessanos, evan ideniifialhe az o he adic/es
Page 1ol 5
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" of this Section, are exciuded ¥ they are covered more specifically by another heading
sigewhene i (he Nomenclatire,

= AHTN Section XV, Nofe 3 stafez “References in Chagler 86 fo BE fo “pards” or
'BCTEESONES " 00 nof 8oy [0 parts or aceagsonss which are not suitshie for use solely or
principally wilh the arlicles of thoge Chaplers. A part or accessory which answers (o &
desoription & tw or mons of the headings of those Chaplers (s fo be dlassifed under that
foading which corresponds io the principal use of thal part or scoessany.”

I the evaluation of disputes on tanil cassifcation, Section & of Commizsion Order Mo, 207801
prowides thal this Cemmigsion, if § deems necessary, shall conduct a hoaring to clarify the facts
recassary to resolve the pending dispules in tariff classfication. In the preseni case, however
thiz Commission faund thal the submissions of the imporles Consignes and the BOC were
sullicient io make a comect determinalion on 1he Lanfl classifcation of subject article, A Hearng,
tharafore, & no kongar nocessary,

Afber due examination of the submitted technieal data sheat, safety information sheat, vides an
the instaliation of brake pads, product sample, and pholographs of the product, it & establisted
thal subject adicle is a non-asbestos semi metalle brike pad composed of afuminium oxide
magnasium axida, synbhelic rubbar, and resin, amang others. The pad has paraliel muliple slols
and & hixed o a metal backing plate to secure 13 inslalation o tha brake system of 8 train. These
pads are designed for the disk brakes of Light Rail Vehicles (LRV) (first generation traing). Having
a dimension of (L W = T} 338 mm = 106 mm x 16 mm, subject arficle comes inte contact with
the rolating disc of brake rolor when the train operator applies the brake, causing the vehicle to
siow or stop {e.g., upon arrival at the nest trasy slation or for safely during an amengency),

Below am pholographs of subject article submilied by the Importer/Consignee to the Commission

The BOC consldered the classification of the product under Chaples 68 of the AHTH 2022 which
cerdirs artictes of stone, plasher, cament, asbasfos, mica or simiar metenals, paricularky under
heading 813, which covers fricthon mededal and aificles theropl (for axanme, stioefs ol
aripg, segrments, divcs, washers, pads], ol mounded, for brakes, for cuiches or the ke, with &
begia of ashestoa of other mineral subsfances of of cellloss, wddthor o nad cormbiiad wilh faxie
o atfar madanials.

The perinent Harmonlzed System (HS) Explanatory Moles (EN) 1o Beading 63.13 states thal;

‘Asbestos fricfion matenal iy uzupaly made by high presswre maiding of & mixture of asbosies
fres, plashics ahe. i can also be made by compressing igvers of woven or plafled asbestoz which
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have baam impragnated with plestics, prch or wbber. I may be reinforced with vass, zinc or isad
wirih, OF fidy sometimes be made u from melal wire or collon yam covered with ssbesfos, Owing
to iz high fction coeflicient and its resislance to heal and wear, Ihis malesal is used for [ning
brahe shops, ciiich ofscs, afc,, for venicles of all kinds. cranes, dredgers or olher machinery. The
hepding nolides simiar friciion materials with 5 basis of obher minecal matorials (e.q., graphits,
silivepus fossi earths) or of cefuloso o

Accarding 1o e pamicalar wie for which i is intended, friction matenal of this heading may ba n

the form of sheets, rolls. sirps. segments, dises, fngs, washers. pads or cul to any other shaps,
The friction materal may aisd be assembled by sewing, may be drifed or ofhenidse wonked,

The heading excludes:

fal Fricion malarisls nol comtaiming mineral matenals or ceMulose fibre (a.g., those of cork);
these. are genarally clasalfed sccordimg fo the constifien! malerial

by Mountad brake linings (including friction material fixed fo a metal plate provided with
circular cavities, perforafed fongues or similar fitings, for disc brakes), these ane
classified as parts of the machines or vehicies for which they are designed (a.g., heading
87.08)." lemphasts sdoao]

Cin the ather hand, based on the subject aricle’s usefunction, the ImportenConsignas classifiad
it undar Chaptar 86 of the AHTR 2022 which covers ralway ar rammay iocomoives, roimng-stock
aricd padls thoreof; rallway or framvay brack fxlures and Flfivgs and padls thereof, mechanical
(mciuding efecto-mechanical) Iralffe sipnaling equipment of aif kinds, specifically under heading
B6.0T which covers parts of raiway or framway locomotives ar rofng-sfock. The perlinent HS EN
I heading 86,07 slaie thal;

Thiz heading covers parts of raiway or lramway locomaodives or rolling-sfack, provided the pars
Rl both the fofowing conagfions

L They mugl be idenlifipbio a5 being suilabls for vss solely or principatly with fre
above-rmenlioned vahiclas,

1] They must ol be excluded by the prowvisions of the Noles fo Sechion X100

Pariz of ralway or ey fecomolives oF roling ateek s |

(1) Soghes, with dwo or more axles, and hiseei-bogies consisting of @ frame wilh anly e s,
{21 Straight or cranmked aiss, whether or od azsembien

(d) Wheeiz and parts therecf (wheel cenires. metal fyras, o),

{4) Asla-bowes, aleo kpown as lubricating & greage-boxes, and pards fhiveol (6.5, asia-bok
boiegs),

(51 AlNpes of ivale gear, nsivding
{a) Hand-brakes, caniroifed directly from each indiviclual walkéhe Tewar ahd scrow brakes),

(b Coviinuows vrekes with a stmgle cosfiod for aff the vehicles of the frain, Thesa cluds
compressed air and VAT BraKes,

(el Paris of brake gear including shoes, cylinders, levers, etc. emphasis addeo]
HHN*

Mode 3 1o Sectian KVI (Veldces, aicrall, wssels and associzled transport agquioment) of the
AHTH 2022 sietes that:

"3.- References in Chapters 86 fo 88 o "pans” or "accessories” do nof apply fo pars or
aSCcassones whith are nof siilable Tor wse sovely or priicipatly with the avticles of hoge Chaplers.
A part o sccessory Whioh answers fo a deschption W iwo ar maore of the keadings of those
Chiapders 15 to be cfazsified uader thal Beading wish corresponds fo the princiosl uss of that part
Cr SCCESEONy.”

E’RFY
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T By reference li:l ihe HZ EN of heading €8.13, the Commission has datermined that subject anicls,

86 presanied, i a mounded brake pad specificaly for uze with disk brakes dessgnediintended for
bring of Chapler 86, and thus is specifically covered under heading 86.07 of the AHTH 2022

Based on the information recetved from the Importer'Consignes and the BOG, and the
clanfications provided by the foregoing Section Note and HS EN, subject articie is progperly
classified under AHTN 2022 subheading 8607.21.00 by virtue of Rules 1 and & of the Genaral
Rutes for the Interpratation (GRI) of the HS (Seclion 1610 of the CMTA),

WHEREFORE, premisss considersd, subject arlicle | heseby classified as follows:

AHTH 2022
Product e 2023 MFN Rate

Bitake Pads JURICH B39 16mm for T | BA07.21.00 3% a varom i

This is for compliance by the BOC pursuant to Section 1100 of the CMTA.

S0 Droered.

FOR THE COMMISSION

Sl

&

MARILOU P. MENDOZA
Chakparsan

.‘i‘:h_L
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CUSTOMS MEMORANDUM CIRCULAR

NO. F6- 2024

TO . ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS

26 April 2024

ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS

ALL OTHERS CONCERNED

SUBJECT TARIFF CLASSIFICATION DISPUTE RULING

This has referance fo the haerein attached Tariff Commission Circular Dispute
Ruling (TCC DR) No. 23-016 issued on 23 April 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 108613, otherwise known as Customs Modernization
and Tarilf Act, on the shipment of “M367771 Universal Conductivity Cell 5008/3," from
Germany consigned to Fresenius Medical Care Philippines Incorporated, (Import
Entry/ Customs Reference Mo. C-26216, Ninoy Aguino Intemnational Airport), the

dispositive portion of which states that:

*"WHEREFORE, premises considered, subject arficle is hereby

ciassified as follows:

2023 MFN Rate

Product AHTHN 2022 Code
M3IG7TT1 Universal
Conductivity Cell 2027.89.80
500875

Lerg

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereaf,

For strict compliance.

IEN IDO Y,.RU o
ommi Innar(- AY 08 202
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REPLBLIC OF 1THE PHILIPPINES

TARIFF COMMISSION

RE: REQUEST FOR TARIFF CLASSIFICATION TCC (DR} NO. 23-016
DISPUTE RULING ON "M387771 UNIVERSAL

CONDUCTIVITY CELL 5S008/S", CONSIGNED TO

FRESENIUS MEDICAL CARE PHILIPPINES

INCORPORATED

{Import Entry/Customs Reference No. C-26216,
BOC-NAIA)

Issued on; 23 April 2024

TARIFF CLASSIFICATION DISPUTE RULING

Before this Commission is a request for a Tarff Classification Dispute Ruling (TCDR),
pursuant o Paragraph 2 of Section 1100 of Republic Act No, 10863, otharwise known as the
Customs Modernization and Tariff Act (CMTA), on the shipment of M367771 Universal
cpductivity Cefl 5008/, imported by Fresenius Medical Care Philippines Incorporated
.:[Imp rtar.n'l:‘::unslgnaa] fr'nrn Germany The raquest of the Importer/Congsignes for a TCOR was

Ehipmeant of said subject arficle, declared under ASEAN Harmonised Tariff Nomenclature

ETH) 2022 subbeading 8026.90.00, with a Most Favoured Nation (MFN) rate of duty of
as procassed under Import Entry/Customs Reference Mo. C-26216 at the Bureau of
sfoms (BOC) - Ninoy Aquing Intermnational Alnport (MAIA). The BOC contested the declared
Fhdsd@ing and reclassified subject articke under AHTN 2022 subheading 2033.00,00, with an
: ate of duly of 3% ad valorem.

3, this request for a TCDR.

e initial assessment of the application, the Importer'Consignes committed lo provide
information about the hemodialysis machine to which the subject article 15 a parl of, including
its functionality and exploded parts diagram depicting the machine's paris/compaonants, o

Jgatﬂrmina subject article’s positionfocation. The information was racelved by this Commission

ru"l"l September 2023

T

lé\L_\ nlb@‘b Information desmed sufficiant to classify subject article and pursuant to Section 7.3 of

= mission Ordar Mo, 2018-01, this Commiszion requestad the concerned BOC District

:;- I&clu::lr on 20 December 2023 for comments on the request for TCOR on M2E7771 Universal

uctivity Cell 50085, Further, Section 7.4 of tha same Commission Order states thal

%{n 10 working days from the receipt of the nofice and the records of the case, lhe BOC

file a comment or submit any addilional explanation or documents to justify its findings.

__iHowever, 1o this date. the Commission has not received any response from the BOC-NAIA,

- hence, it proceaded to evaluate the classification of the subject article based on the
g -submissicns received from the Imporer/Consignee.

=

]

L
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in the evaluation of disputes on {anff classification, Section 8 of Commission Order Na, 20158-
01 provides that this Commission, if t deems necessary, shall conduct a hearing to clanfy the
laclts necessary to resolve the pending disputes in tanff classification, In the present cass,
however, this Commission found that the submissions of the Importer/Consignee were
sufficient to make a corract determination on the tarff classification of the subject article, A
hearing, therefore, is no longer necessary.

After due examination of the submitiad product brachure, technical specifications, commercial
imvgice, photograph of the product, and technical document for 50085 Hemodialyss Machine,
it iz established that subject article is & conductance transmitter, 8 component’par of the
S0484S Hemodialysis Machine. I primarily consists of a conduclance-gensing elameant
connected to & cable. The conductance-sensing element detects and measures the
conductivity of the dialysate during dialysis, then converls it into electrical signals. These
signals are transmitted, through the cable/wiring connected to the conductance transmitter, 1o
the monitoring systam of the hemodialysis machine, for further processing or analysis such as
for determining the correct mixing ratio andéor whether o discharge any incorrect dialysata.
Subject article s installed in between two DIASAFE® plus filters where il monitors the
corductivity of tha dialysate during tha procass of hemodialysis

Below is the photograph of the subject aricle submitted by the Importer/Consignee to this
Commission:

Both the Importer/Consignee and BOC considered classification of subject article as a part of
a machina/apparalus undar Chapler 80 of the AHTN 2022 which covers gotical, photographic,
cinematographic, measuring, checking, precision, medical or surgical instrumenis and
apparatus; parts and accessones thereol. However, their classification differad al the heading
level, with the Importer/Consignes selecting heading 8026 [instruments and apparatus for
measuring or checking the fiow, level, pressure or other vanables of iiguds or gases (for
example, fiowmeters, level gauges. manometers, heal melers), excluding instruments and
apparatus of heading 80,74, 80 15, &0.28 or 80.32] while the BOC considered the residual
heading for parts of machines/apparatus of Chapler 90, heading 30.33 [pans and accessories
{not specified or included elsawhera in this Chapter) for machines, appliances, insiuments or
apparatus of Chapler 90

It should be noled that the classification of pars or components of machines/apparatus
generally depend on the classification of the machinefapparatus where these will be used. In
the instant case, it is established that subject article (s a companent or part of a hemodialysis
machine. Based on this Commisskon's evaluation, hemodialysis machines are covered under
heading 90,18 of the AHTN 2022 (instruments and appliances used in medical, surgical, denlal
or veterinary sciences, Including seinligrephic apparatus, other electro-medical apparatus and
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sighl-testing instruments). Therefore, the classification of subject arficle under Chapter 30 by
tha Importer/Congignee and the BOC merits consideration,

Mote 2 to Chapter 90, which governs the classificatlon of parts and accessaries for the
machings, apparatus, instruments and articles of the Chapter, states that:

"2.- Subjec! lo Note 1 above, parls and accessanes for machines, apparaius, insfruments or
articles of this Chapler are to be classified according to the following rides

(g} Parts and accessories which are goods included in any of the headings of this
Chapter or of Chapter 84, 85 or 91 [other than heading 8487, 85 48 or 90.33) are
in all cases to be classified in their respective headings [emphasis added];

(b) Other parfs and accessories, if suitable for use solely or principaily with a particular
kind of machine, instrument or apparaius, or with a number of machines, instrumenis
ar apparatus of the same heading (including & machine, instrument or apparafus of
heading $0.10, 80.13 or 90.31) are lo be classified with the machines, nstrumeants
or apparalus of that kind;

(¢ AN other parts and accessories are to be classified in heading 90.33 jemphasis
added].”

The pertinent Harmonized System (HS) Explanatory Notes (EN) for panis and accessones In
heading 80.18, which covers hamodialysis machines, state that:

"PARTS AND ACCESSORIES
Subject fo the provisions of Notes 1 and 2 to this Chapter (see lhe General Explanatory
Naig), parts and accessories of apparatus or appliances of this heading remain
classified here jemphasis added] *

As slated in the above HS EM, parts and accessories of heading 90.18 remain classified in
that heading but are bound by the conditions cutlined In Motes 1 and 2 of Chaptar 90,

Moreavar, the perlinent HS EN for heading 50.26 of the AHTN 2022, whers the
Importer/Consignes classified subject article, state that:

Apart from nstruments or apparalus more specifically cavered by other headings of the
Nomenclaiure, such as !

(&) Pressurereducing valves and thermaostalically controlled valves (heading 84.81);
(&} Anemometers (wind gauges) and hydrological level gauges (heading 80.15);

e] Thenmometdrs, pyromaters, baromalers, hygromefers and psychrometers (heading
90.25);

{d} Insfriments and apparatus for physical or chemics! analysis, efc. (heading 90.27),

this heading covers instruments and apparatus for measuring or checking the flow, level,
pressdare, kinelic-energy or other process vanables of lgwids or gases

The instruments and apparatus of this heading may be fitted wilh recording, sgnaiing or
opfical scale-reading devices or tranamitters with an élecirical, pneumaltic or hydraiic oulput

Barm i ~F f
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Measuring or checking apparatus generally incorporates an element sensitive to variafions in
the guantify lo be measured (e.q. Bourdon tube, diaphragm, beliows, semiconductors)
moving @ needle or a pointer. In some devices the varations are convered into electrical
signals,

XEx

On the other hand, the perfinent HS EN to heading 80.33, the residual heading for parts and
accessones for machines, appliances, instruments or apparatus of Chapter 90, and which
BOG considered as the more appropriate heading for subject arficle, state that:

“This heading covers all parts and acecessories for machings, appliances, instruments or
Apparatus of this Chaplar, other than :

(1) Those mentioned in Chapter Note 1, e.g. :
fal  Cptical elements of glass. not optically worked (Chapter 7).

(bl Aricles of a kind used in machines, appliances, instruments or apparaius, of
vulcanised rubber other than hard rubber (e.g., rubber gaskels, washers and the ike)
{heading 40.76), of leather or of composition Jeather (e.g., leather disphragms for gas
meters) (heading 42.05) ar of lextile matenal (heading 58.11).

(e} Pansof general uze, as defined in Note 2 to Section XV, of base metal (Seciion XV)
or similar goods of plastics {Chapler 39),

() Those covered by Chapter Nate 2 (a), which constitute in themselves machines,
appliances, instruments or apparatus of any particular heading of Chapter 90 or of
Chapter 84, 85 ar 37 jother than the residual headings 84.87, 85.48 or 90.33). It therefore
follows that separately presenfed articles of this type must be classified in their
respective headings [emphasis added]

=

NXX

The textidescription of heading 90.33 [parts and accessories (not specified or included
elsewhere in this Chapler) for machines, appliances, instrumenis or spparalus of Chapter 90]
clearly indicates that this heading should be considered only when dassifying parts and
accessories for the machines, appliances, instruments or apparatus of Chapter 90 which are
not mentionad in Mote 1 (Le., exclusions to Chapter 80) nor covered by Motes 2 (a) and 2 (b)
of Chapler 80

Furthermore, based on the Commission’s evalualion, subjact aricle is not covered by heading
890.26 as It not an Instrument or apparatus for measuring or checking the flow, level, pressure
or other variables of iquids or gases. Thus, anather heading that specifically covers its function
should be considered,

Heading 90.27 of the AHTN 2022 covers insfruments and apparatus for physical or chemical
analysis (for example, polarimelers, refraciomelers, speciromelers, gas or smoke analysis
apparalus); Instruments and apparatus for megsuring or checking viscosity, porosiy,
BXPENSI0N, surface fension or the fike, instruments and apparatus for measuring or checking
quantittes of heat, sound or ight (including exposure meters); microtomes. The HS EN to this
heading state that:

“This heading includes :

XX

= P
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{22) pH meters and rH {redoxpotential) meters. pH melers are used to measure the factor
Bxprassing the acidity or alkalinity of a solufion or mixture (pure waler being the neutral
standard). rH melers are used fo measwre the oxidising or reducing power of a solution.
These instrumenis operate on & number of different principles; the most common type
emplays the electrometnc system, in which electrodes are used to set up a potentisf
difference which Is proporfional to the pH or rH of the solution. In addition to MEASLFNG,
iese nslruments may also be used for aulomsiic control.

A X

{27} Conductivity meters to determine the electrolytic conductivity or the concentration
of salts, acids or bases dissolved in & liquid Jemphasis added)]

¥xx"

Thus, by reference to Note 2 {a) to Chapter 30 and the HS EN 1o headings 90.18, 90.26, 90.27
and 90.33, the Commission has determined that subject article, being a part specifically for a
hemodialysis machine which is responsible for detecting and measuring the electrolytic
conductivity of the dialysale in the 50085 Hemodialysis Maching, converting it into electrical
signals, and then transmitting them through the cablefwiring to the monitoring system of the
machine for further processing or analysis (such as for determining the correct mixing ratio
and/or whether (o discharge any incorrect dialysate). is specifically covered under heading
890,27 of the AHTN 2022,

Based on the Infermation received from the Imponten'Consignes, and the clarifications
provided by the foregoing Chapter Noles and HS EN, subject article is properly classified
undar AHTN 2022 subheading S027.89.90 by virlue of Rules 1 and 6 of the General Rules for
tha Intarpretation (GRI) of the HS [Section 1610 of the CMTA),

WHEREFORE, premises considered, subject article s hareby classified as follows:

Product AHTN 2022 Code 2023 MFN Rate

M3E7771 Universal Conductivity
Cell 5008/5 8027.88.90 Zero

This is for compliance by the BOC pursuant 1o Section 1100 of the CMTA.

Sa Drdered.

FOR THE COMMISSION

gy g
o > }
el e A i —

.

MARILOU P. MENDOZA
Chalrparson

Pl il i
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Copy fumizihad.

The Secrefary

Dwparfmeant of Finance (0CF)
DOF Building, BEP Complex
Roxas Boulavard, Metro Manila
Email: seclini@dof. qov.oh

The Commissioner

GF QCOM Buldding, 16ih Streal

South Harbor, Port Area, Manila

Email: boc.ocomi@lousioms. gov,.oh
carmm bocibomall com

Atty, Marfa Yasmin M. Oblllos-Mapa

District Colecior, BOC MAIA

BOC Bidg,, Mendoza Avenue

Pazsy City

Emall: nglaflcustoms. gov.oh
odeanaiaboe202 Ti@gmail. corm

Ms. Patricia Camille T, Velasco
aupply Imventory Planning Lead
Frazenive Medical Care Phillppinas, Ine.
T8F AEON CTR Alabang-Zepofe Rd, Cor. North Bridgeway Ava.
FCOC Alabang, Muntiniups Cily
Email: Palncia \Velsscof@iimc-asia, com
PH MNT FME IMPORTSIRmc-asia,com

Ms. Lovrie Mye 5. Fillo
Brokerage Manager
Brokergae Department

a. harfrodl Fhilippines, nc
2847 Uriigurgy Sireet

San Isidro, Makat! City

Ernail: forriemye, Mitdhartrpdl com. ph
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£2 April 2024

CUSTOMS MEMORANDUM CIRCULAR

NO._ 33 - 2024
TO : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT : TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tarff Commission Circular Dispute
Ruling (TCC DR) No. 23-008 issued on 17 April 2024 pursuant to Paragraph 2 of
section 1100 of Republic Act No. 10863, otherwise known as Customs Modemization
and Tarff Act, on the shipment of “System Res Half Inflated Rubber Bag Ref
DTLG272A1450," from France consigned fo Asia Brawery Incorporated, (Import Entry!
Customs Reference MNos. C-134351 and C-135954, Ninoy Aquino International
Airport), the dispositive portion of which states that:

“WHEREFORE, premises considered, subject arlicle Is hereby
classified as follows:

AHTN 2022
Product Code 2022 MFN Rate |
System Res Haif | |
infiated Kubber Bag B431.39.50 1% ad valorem
Ret DTLG272A1450 | I

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereof,

For strict compliance.

4’% NIDO Y. RUBI

Commigsiongg~"

U Gate 3, South Harbor, Port Area, Manila 1018
=63 02) 8755000, +63 [02) BSZ7-1963 | www customegovph | boc careadieuntorms . gov.ph
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TARIFF COMMISSION

LA AT

RE: REQUEST FOR TARIFF CLAGSIFICATION
DISPUTE RULING ON “SYSTEM RES HALF
INFLATED RUBBER BAG REF DTLGZT2A14507
CONSIGHNED TO ASIA BREWERY INCORPORATED

TCC (DR) NO. 23-008

{hmport Entry/Cusioms Reference Nos, C-134351
and C-135954, NATA)
Issued on 17 Aol S

TARIFF CLASSIFICATION DISPUTE RULING

Before this Commiseion i & request for & Tariff Clessication Dispule Rufing {TCDR), pursuarn
o0 Paragraph 2 of Section 1100 of Republlc Acl Mo, 10883, ctherwise known as the Customs
Modemization and Tadft Act (CMTA], on the shipment of System Res Hall inflated Aubber Bag
Rel DTLG272A450 imported by Asia Brewery Incorporated (Imporise/Consignea) from France.
The request of the imparierCansignes for a TCOR was ancepled by this Commission on 18 May
2023

Thax shipment of the said subjec sdicle, daclaned undar ASEAN Hasmonsed Tanff Momencaiurs
(AHTN)] 2022 subheading 8431.38,80, with a Mas! Favoured Mation {MEN} rate of duty of 1% ad
valorem, was processed under Import Entry/Cusioms. Referarcs MNos, C-134351 and C-135954
al he Bureau of Customs (BOC) - Minoy Aguino Intermational Airport (MALY), The BOC contested
the declared heading and reclassified subject artiche under AHTN 2022 subheading 40716 25,00,
with an MFN rata of duty of 7% ad valomm,

Haence, thie request fora TCOR.

While evahualing the submissions from the ImporteénCansignie, the Commission determined thal
additional information was needed to propary classidy the subject article. Hence, on 10 July 2023,
the Commisgion requesled the ImparteriCansignes ta sulmit e fallowng additional mformation,
as carified by the suppller

a) Ideniification of the complete componenis of the good; and
b) descriplion on how the subject good s used In relation 1o the palletizar/dapallstizer
maching || =5 ntended Tor.

The response, contzining the required indormatian, was mceived by thes Commission wia
ebactronic mail (emall) an 20 July 2023,

Furthermarne, Ihe Commisson extended a reguest to Mr. Reynan C, Samoy, the authorized
représaniative from Time Cargo Logistics Corporation, via telephone, seeking & copy of the
Discrepancy Report for the shipment with Reference Mo, 5134351, This doecument wae receied
by the Commizgion on 19 0clobsr 2023 via an email from Ma_ Alca Razon of tha same company

Fursuant to Secton 7.3 of Commission Order No. 2018-01, this Commissicn rguested The
concamed BOC District Collector on 10 Movember 2023 for commands on the reguest for TCDR
on System Res Hall Inflated Rubber Bag Ref DTLG27247450, In a letter daled 24 Movember
2023, Adly. Hafleck A, Valdez, Deputy Collactor for Assassmaenl, providad BOC's comment
through a Memdarandum, prepared By Mr. Johnoral S_ Sionillo, Custorre Oparations Officer (COO7)
i, Mz, Gladys Joy C. Obsum, GO0 L and Mr. Jaypea Mabuhay, Acling COO W, siating the
reasons why subject artide was reclassified from the declared AHTN 2022 subheading
8431.39.90 (with an MM rate of dufy of 1% ad valorem) to AHTH 2022 subheading 4016.95.00
[wilh an MEN rate of duty of 7% ad vaiorem), The reasons ko i reclassilication decision, as
siated in the afcresasd Mermorandusm, were as follows:

"To reverale, arliple in queshion am "SYSTEM RES HALF INFLATED RUBBER BAG PEF
DTLGITAT4E0" was Initlally ciassified by the consignesicusions broker fo B43273000 11%) (Paris
sufkatie for gise solaly or peincipad)y with fhe mechinary of headings B4, 25 o §4.30 oiher pants af
machinerny of heading &4, 28], however upon document exarmination and submiszion of brochre
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e amehe iy be clessifed umder 0768500 7% (oiher ardficles of vwlcanised rebber athay han
hard mibbar; Ofher inflsfalde artiches]

l." relalion fo this, Densw arg he fofowing feasons of the assigned exsmmers for reclassficahion
e PO - -r,-S"-'-SG".F'Iul}ﬁ

& - Secfion XV MNole 1-A of chapier B4 does ol cover (Transmsson ar conyveyor ety of
balting, of plasiics '"' Chapfer 35, or of vincanized rubber fheading 40 10), ar allter drtickes
of & kid Lesd in machinery or meshanical or efecivcal applances or for other lechnical
v=es, of vicanized rubitier other than hard rbber (he galing 40 16

o Exgranafony riofes of heading 8437 FPams sulfalhe fov e sofaly or principally wih the
machingry of headings 8425 to §4.30 siates; Subjeat o the gensval provision regarding
e claszslication of parts (see e Genea! Explanatory Nofe fo Section X1, this heading
covers parts for Lie Saley or principaly with the machivery of headings 8425 fo 54,30

It zhoufd also be noted that many paris do nol fal in this heading since they are
Specified elsewihens in the NMomenclaturs, .0, SUSDENSoN sormgs (hesding 73.20)
angwes (heading B4 .07 or 5408, aic.)

« EYSTEM RES HALF INFLATED RUBBER BAG REF DTLG27A1450 is an inflatabla air
hag wilh specific HE code in ARTHN 2022 of 40785500 other inflatable adicles.”

n ina evaluation of dispetes on lanff classficaton, Section 8 of Commissian Order Mo, 2018-01
provides thal this Commission, if I deems necessary, shall conduct a hearing fo clarify the facls
nacessary 10 resoive the pending dispules in tarfl classifcation. Im the présent ciase, howaver,
s Commigsion found that the submissiome af fhe In1||r"r.'r.'|:i:-&5|gr|ql|:. and the BOC wers
sufficient iz make a correcl delermination on the ianif classification of the subjec! arficke, A
hearisg, herefore, is no longer necessary

After due examinalion of the submilied brochure, material cerification lssued by Ihe
manaiacturar, invoice, packng list, other techmical Specifications, snd photograghs of the product,
il iz estabsshed ihat subject anlicle s & comgonant of a bollle pallelizing maching. It is made af
non-plastcized pobywing chiodde-cosied fabric formed into a rectangular inflalable bag measuring
1,320 rm (L) x 75 rmm (H) 2 27 mm (T). § is filled with threse carbon sleel thraaded studs placed
a1 510 mm apar, reinforced steel plates, and a 12-mm kg plastic airiube., Dunn-} oparation. tha
rowws al ax bags (also called gripping lubes), which are fitad to the gigping mechanism al said
machine, will be filled with aor amd used [ pick-up or geip rows of bottles for transfer (o the fesding
tabile conweywar for lever stacking, Subject adticle 8 infended for boflles with a ,-_.-p:;:;;i-.l shapa
gdesign (sharl necks, wide space Lﬂ sween necks) and is 1o be imparted In & half-nfiaied siate

Bolow is a E.i'i.'.-l'..'-':i'ﬂ;.'ﬂ'l suimitled by the mporian Gonsigoess of the aciual prodes] nstalled o the
gripping mechanism of the pallefizng maching

J.;rsm.*m" rubas f AR ,_: l‘r

The ImparerCensignes cansldered subjecd article as pard of a pallatizing machine classdiabi
under Sacton XKW of the AHTM 2022 (Macfinery and sechamical applances, elecincs
EQUUINTRENT, paEs eveal, S0t recorders and repraducers, beevision e and sourd
ridovdiors and reprogucers. and pars and accessones of such aricle), spacifically under Chagler
B4, wiech covers nuckear reacions, boders, machmery and reciiamcal aooiamces) pans thereof
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Furtihier, the ImporenConsignes detlarediclassilied subject article under heading 84,31 of the
AHTH. 2022, which covers parls suitsbla for use solely or principally with the machinesy of
haadings 84.25 10 8430 The perlinant Harmonized System (HS) Expianatony Motes (EM) o ihis
headfing stale ot

“Subjectfo  the geneml provisions regarding the  classification of pafs  (ees e
General Explanalory Mofe fo Secfion XV, this heading cowers pars for use solsly or
principally wilh the machinery of headings 84,25 to 5430,

i showld afs0 be noted that many peits do pot fall i s heading since they are

(8] Specified elzewiens i e Moamenclatume, eg., suspension: spongs (heading T3.20),
eagnes (heading B4.07 or 84.08, eic) and slecircal igmibion or sfaming et
(heading BS5.71]

{0y Favts ientica! wath Hhose for motor vehicles and nod sudabde far use solsly or prvrepally
with the machimery of headings 84,25 to 8430, and thoersfore classiffed a5 pats of modor
veficles (haading §F.08); this applies In padicuiar 1o whesls and stearing and LDraking
BgeinEnt

o (Gl Pars suiatie for use solely or principaly with the machinery for iiffing, amiing, loading
or drioadimgy Douies, walers. sermivonducior devices, elechome infegraten sireidls o fai
parne displays (heading 54.861

THia r.'m:ﬁ'ng rcchdes -

(1) Lifteng grailss, buckeds, gnps. efc., L8, simpie Mng buckeds fitted willy atfaching mngs: Dooks,
eic.; hinge-boitomed buckels; grabs congisting of two jolted shalls which fit together for
liting powdery matenals’ gnips cangisting of fwo ar more feniled Wedes oF claws for Bandieg
Flame, focks, efc

Eleciro-magnetic Wiing heads for handing scrap mets), elc, are also exchuded (heading 8505,

X

O the ofhor hand, the BOC cosidersd subject haf~nfaied rebber bag to be excluded from
Saction XV (and thersby Chagpter 84) by virtue of Meda 1 {a) 10 Seclion XVI which stales thai

1. This Section does nod Sower ©

fal  Transmission or conveyos belts or beiting, of plastics of Chaprer 39, o of vulcanized
riabyar (hesandling 40, TO), or ather aficies of @ kg weed i machnery or machanical or elacimcal
appliances or for ofher fechnical peez of vulcanised rubber ofther than hard rubber (reedipg
40 T8}

Ingtead, they classified the product under Chaptes 40 of the AHTH 2022, which covers rubber amd
anticles therool, specifically under hoading 40.16 which covars olhar arficles of wncanised nifibier
ciher than hand rubber. The partinent HS EM o sald heading stale that:

“Thiz hewading covers sl antitles of wilcanised rubber (other than bavd rulber) nol covered by (ho
preceding fesdngs of this Chagler or by other Chapiers,

The heading includes

(1) Anbehes of celiufar rubber.

{2l Floor coverings and malts (inchueding bath maizsl, ofher tham rectanpuiar (incksding sguars)
mads cul fromy piates or shoeds of rebber and ol further worked Than sisfaco-worked (e the
Explanatony Nots to heading 40,08}

{3y Ermsers.

{4} Gaskeis, washars and oifer s8als

{8l Boator dock fendars, whathers or nol kiflalahie.

(6} Prewmalic maftreszes, pifows and cushions and other inflstable arficlaz [othar than thoso
of heading 40. T4 or BLOE) watar-matlrsssas.
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XN

Based on the evaluation of the information provided to this Commission, it has been established
that thaugh subject aricks i named ‘rubber bag®, It i in facl not made of rubber material, but of
non-piasticized polyving chionde-costed fEbric. It has also been datermined that subject air bag
i a component'pan of a palletizing machine deskgned for the liting/handlng of bollles during the
pallatzing/stacking process.

The dassdfication of paris of machines and apparatus covered under Section XV of the AHTN
2022 B3 poverned by Male 2 o this section which staies that:

- Subject lo Note T to this Seclion, Note 1 fo Chaprsr 84 and Nole 1 fo Chapler 85, parts of
machings (nof bemg pads of the articles of heading 84,54, 8544, 8545, 8545 or 85.47) ara o
e classiied avcording o the following rules |

(@i Parts which ane goods iciuded in ang of the headings of Ghapter 84 or 85 {other Han
Neadings G4.09, 84,31, 8448, B4.66, §4.73, B4.87, 5503 85 22, 8529, B5 38 and B5.48) are i
alf s 1o be olassified in thedr regpactive headings,

{} Cither parts, if suitabie for wse sofly or principally with a particelar kind of machine, o
with @ nvriber of machings of the sama heading (including a machine of heading 54.79 or 85.43)
are {o be classfied with the machines of that kind or in keading B4.05, 84 51, &4, 45, 54,66, §4.73,
B302, BE22 BE 2D or 8538 a5 spproprisle, However, parks which sre aquslly suitable far use
principaly witft the goods of headings 8517 and 85.25 to B5.28 are le be classifed in heading
BE1T, and parts which are auitabie for use solely or principaty with the goods of heading 85 74
&g i Do cfassifed in heading 8529

(6] Al ofher paris are fo be clesaifled i heading 84,08, 84,37, BL 48 84 66 04,73 8503
522 RS20 or BE 38 55 dppropriate or, faling that, in heading 84,87 or 8548, °

The pallelizing machine, so which the subject anicle is a companan, is classifabls under heading
84 28 of the AHTM 2022, which covars ather lifing, handiing, loading or unioading machiney (for

oxamye, Iilz, escalators, conveyors, lefefencs). The perinenl HES EN regarding the classification
al pars under this heading state (hat:

"Subiject to the general provisions regarding the classification of parts [sde the Gemeral
Explanatory Nole fo Sectlon XV}, parts of the machines of this heading are classified

in hesding 84,31

Eurthermorg, the Ganaral Explanatory MNotes to Secton XV regarding the clessification of pans
slale thil:

“In general, paris which am sutable for use solely or principally with particular machines or
apperaius fincleding thoss of headng §4.79 o heading 85430 of wilth & groug of machines or
apparatus faling i he same heading, are classiied in the same hesding a2 thozge machings oF
apparatus subject, of courge, to the exchisions mertioned i Par [T} above. Separale headings
e, however, provided e

(A) Parts of the engines of heading 84,07 or 84.08 (Feacding 84,00),
(B} Parts of thoe machinery of headings 84.25 to 84.30 (heading 84.31) femphasis edded]

X

In achditian, subject ad bag is not merely a made-up adicle of texdilatfabric. it ia fitted with easential
componenis, such as the carbon siesl ihreaded sluds, relnforced slesl plates, and a plastic air
tuber, which play crucial rodes in #s functions of gripping/picking up and of being part of 8 pallebizing
machine (Le., incorporating i Ino the gripping mechanism), 1hus making subject artiche suitable
for use soloky or principally with the paflelizing machine,

By refarance to Nofa 2 to Secticn X0V and fhe HS EN to headings 40016, B4.28, and 84.31, he
Commission has delermined that subject aricle, being a part solely designed for the gripping
mechanism of the pafelizing machine of heading 84 28, s appropriately covered under reading
B4.31 of the AHTN 2022
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Based of the information received fram the ImporienConmgnes and the BOG, and fhe
clarifications provided by the foregoing Section Note and HS EMN, subject arlicle is properly
classtfied under AHTN 2022 subheading B431.39.50 by virue of Rules 1 and & of the General
Ruiles for the Interpretation (GRI1) of the HS [Section 1610 of the CRMTA)

WHEREFORE, pramises considerad, subject articke is hereby alassified as foflows:

Product __AHTH 2022 Code 2022 MFM Rata
systam Res Half Inflaled Rubber Bag Ref
OTLGITZA1450 = 8434.30.50 1% oo valorem .

This is for compliance by the BOC pursuant to Section 1100 of the CMTA.

So Ordered

FOR THE COMMISSION

' o
P ]
Y - S

&
- S— Ly S
i

'

MARILOU P. MENDDZA
Chairparson
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10 May 2024

MASTER &EFY

CUSTOMS IIIEII'.'IUHAHDUM CIRCULAR
No. %

To: All Collectors of Customs
Importers, Customs Brokers, Brokers’
Representatives and All Others Concerned

In ine with Customs Memorandum Order No. 14 - 2019, the Exchange Rate duly
msued by the Bangko Sentral ng Pilipinas on May 10, 2024 shall be the applicable Rate
of Exchange for the week May 11, 2024 to May 17, 2024 for both the reguiar
consumption entries (formal and informal), warehouse entries as well as withdrawal
entrias for shipments entered under warehousing.

COUNTRY UNIT PHIL. PESO
EQUIVALENT

. CONVERTIBLE CURRENCIES WITH BANGKO SENTRAL:

1 UNITED STATES DOLLAR B 57.3630
2 JAPAN YEN 0.3601
3 UNITED KINGDOM POUND ?153?
4 HONGKONG DOLLAR 73432
5 SWITZERLAND FRANC 63.3576
6 CANADA DOLLAR 413529

7 SINGAPORE DOLLAR ii.n??_f
8 AUSTRALIA  boLLAR 37.9818

9 BAHRAIN  |oiNar® 1621974

10 KUWAIT DINAR _Nﬁ

11 SAUD! ARABIA |Ht"1"AL 15_?11??

12 BRUNEI DOLLAR _422_?1 _1

13 INDONESIA RUPIAH 0.0036|

14 THAILAND BAHT 1 5&23

15 UNITED ARAB EMIRATES DIRHAM 166254

16 EUROPEAN MONETARY UNION EURO 61.8761

17 KOREA WON 00421

:I I18CHINA Y UAN™ 7.9465

U Gate 3, South Harbor, Port Area, Manila 1018
Mﬂnulmrgmq-m_ $E3 021 BS2T-1060 | www cuntoms prvaah | DoccsresSoinlongoyv.ph
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lIl. OTHERS (NOT CONVERTIBLE WITH BSP)

MASTER C.‘Om

19 ARGENTINA PESO 0.0651
20 BRAZIL | REAL 11.1507
21 DENMARK KRONER 5.2949
22 INDI1A EUFEE ) 06877
23 MALAYSIA RINGGIT ‘11109%
24 MEXICO NEW PESO 34238
25 NEW ZEALAND DOLLAR . 34 6192
26 NORWAY KRONER 5.2964
27 PAKISTAN RUPEE 0.2061
28 SOUTH AFRICA RAND 31073
| 29 SWEDEN _ﬁé[;NEH 5. 2888
30 SYRIA POUND 0.0044
31 TAIWAN NT DOLLAR 17728
’_32 VENEZUELA BOLIVAR 15724

It shall be understood that the foreign currencies shall be converted directly into
the Philippine Pesos rather than the old practice of converting first into U.S. Dollar.

All issuances inconsistent with this Order are hereby revoked.

This Order shall take effect May 10, 2024.

u Gate 3, South Harbor, Port Area, Manila 1018
63 [0T| BI0S-6000; +63 [32] R627-1068 | www cusipms.eay.oh | bt caresgrusioms gov.ph
i L
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29 April 2024

CUSTOMS MEMORANDUM CIRCULAR

NO._$2-2024
TO : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tariff Commission Circular Dispute
Ruiing {TCC DR} No. 23-014 issued on 26 April 2024 pursuant to Paragraph 2 of
Section 1100 of Republic Act No. 10863, otherwise known as Customs Modemization
and Tariff Act, on the shipment of *“M322221 Pressure Transducer -0.9/2.0 Bar 5008/5
B6008," from Germany consigned to Fresenius Meadical Care Philippines Incorporated,
{Import Entry/ Customs Reference Mo, C-26218, Ninoy Aquino Intemational Airport),
the dispositive portion of which states that:

“WHEREFORE, premises considered, subject article is hereby
classified as tollows:
[

| Product AHTN 2022 Code 2023 MFN Rate
I —_—

M322221 Pressure | |
Transducer -0.9/2.0 9026.20.90 Zero
Bar 5008/S 6008 |

EE

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt therecf.

é“ Hﬁ?lﬂiﬂﬂ
ENI u*r RU D
Co I'HIEEID

For sirict compliance.
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REMUBLIC OF THE PHILIFPINES =
TARIFF COMMISSION 0o -us.10
RE: REQUEST FOR TARIFF CLASSIFICATION TCC (DR) NO. 23-014
DISPUTE RULING ON "M322221 PRESSURE [ BUREAU_OF CUSTOMS |
TRANSDUCER -0.9/2.0 BAR 5008/5 6008", RECEIVED|
CONSIGNED TO FRESENIUS MEDICAL CARE
PHILIPPINES INCORPORATED APR 76 200
|
(import Entry/Customs Reference No. C-26216, :
BOC-NAIA) g A P atol 1y 1238

r‘-.- ||l-'I -

]

TARIFF CLASSIFICATION DISPUTE RULING

Bafore this Commission & a requast for a Tarifi Classification Dispute Rulng {TCOR),
pursuant to Paragraph 2 of Section 1100 of Republic Act Mo, 10863, olharwise known as tha
Cusloms Modemization and Tarlff Act (CMTA), on the shipment of M322221 Pressure
Transducer -0.%2.0 Bar 5008/5 6008, imported by Fresenius Medical Care Philippines
Incorporated (Imporer/Consignee) from Germany. The reques! of the Importer'Congignee for
a TCOR was accepled by this Commisslon on 05 September 2023.

The shipment of said subject article, declared under ASEAN Harmonised Tanff Nomenclalure
{AHTH) 2022 subheading 3026.80.00. with @ Most Favoured Nation (MFN) rate of duty of
zerp, was processed under Import Entry/Customs Referenca Mo, C-26216 at the Bureau of
Cusloms (BOC) - Ninoy Aquino International Airport (NAIA), The BOC contested the declarad
heading and reclassified subject article under AHTN 2022 subheading 9033.00.00, with an
MFN rate of duty of 3% ad valorem,

Hence, this request for & TCOR.

In the initial assessment of the application, the Imporier/Consignes committed o provide
information about the hemodialysis maching to which the subject article is a part of, including
its functionality and exploded paris diagram depicting the machine’s parts/components, to
determine subject article’'s position/location. The information was received by this Commissian
on 11 Septambaer 2023,

With information deemed sufficient to classify subject article and pursuant to Section 7.3 of
Commission Order Mo, 2018-01, this Commission requested the concemed BOC District
Collector on 28 December 2023 for comments on the request for TCDR on M322221 Pressure
Transducer -0.9/2.0 Bar S5008/S 8008, Further, Section 7.4 of the same Commission Ordar
states thal within 10 working days from the receipt of the nolice and the records of the case,
thie BOC may file a comment or submit any additicnal explanation or dosuments to justify its
findings. However, lo this date, the Commission has not received any response from the BOC-
NALA, hence, it proceeded 1o evaluate the classification of the 5ul:|ject artt::.le: has&d an the

<p suj;rn:s;smns racaived from the Imporer’Consignes. 1l T

4-29-4 LY A e

Al Tlme Tilapt Tenmaln Camdnsmanaeer 195 YWasl Eywanwine hisgrm I_|1|'|,i'l |
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In tha evaluation of disputes on {ariff classification, Section 8 of Commission Order Na. 2018-
01 provides that this Commission, I it deams necessary, shall conduct & hearing to clarfy the
facts necessary to resolve the pending disputes in tanff classification. In the present casa,
howewer, this Commission found that the submissions of the Imporer'Consignee were
sufficient to make a correct determination on the tarfl classification of the subject article. A
hearing, tharefore, is no longer necessary,

Afiter due examination of the submittad product brachune, tachnical specifications, commarcial
invaice, photograph of the product, and technical document for 50088 Hemodialysis Machine,
it is established thal subject articla Is a pressure transmitter, a compaonent/part of the 50085
Hamaodialysis Machine, It primarily consists of a pressure-sensing element connected to a
cable, The pressure-sensing element detects and measures fluid pressures in the 50085
Hemodialysis Machine, then converts it into electrical signals through the transduction
process. These signals are transmilted, through the cablefwiring connected to the transducer,
to the monitoring system of the hemaodiaklysis machine for further processing or analysis such
as for calculating the transmembrane pressure. Subject arficle is installed in the dialysate inlet
and autlet porte of the hemaodialysis machine, where [t monitors pressure changes that ocour
during the process of hemodialysis.

Below is the photograph of the subject adicle submitled by the Imporer/Consignee o Lthis
Cramimission:

Both the ImporterConsignee and BOC considerad classification of subject article as a part of
a machinafapparatus under Chapter 90 of the AHTN 2022 which covers oplical, pholographic,
cinematographic, measuring, checking, precision, medical or surgical nstrumants and
apparalus; parts and accessories thereof, However, their classification differed at the heading
level, with the Importer/Consignee selecting heading 90.26 [instruments and apparatus oy
measuring or checking the flow, level, pressure or other variables of liguids or gases (for
example, Rowmelers, level gauges, manomelers, heat meters), excluding instrismenls and
apparatus of heading 90,14, 80,15, 90.28 or 80.32] while the BOC considerad the rasidual
heading for parts of machines/apparatus of Chapter 80, heading 80.33 [pants and accessornes
(ot specified or included eisewhens i this Chapter) for machines, appliances, instrumenis o
apparaius of Chapher 90],

it should be noted that the classification of parts or components of machinesfapparatus
genarally depend on the classification of the machine/apparatus where these will be used. In
the instant case, il is established that subject articke is & companent or part of a hemodialysis
machine, Basad on this Commizsion's evaluation, hemodialysis machines are coverad under
heading 90.18 of the AHTN 2022 (instruments and appliances used in medical, surgical, dental
or valerinary sclences, including scintigraphic apparatus, other slectro-medical apparatus and
sight-testing instruments). Therefors, the classification of subject article under Chapter 90 by
the Importer/Consignee and the BOC merits consideration.
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MNote 2 to Chapter 80, which govems the classification of parts and accessories for the
machines, apparatus, instruments and articles of the Chapter. states that:

"2.- Subject to Nele T above, parls and accessones for machines, apparatus, instruments or
articies of this Chapter are fo be classified according to the following rufes |

{a} Parts and accessories which are goods included in any of the headings of this
Chapter or of Chapter 84, 85 or 21 (other than heading 84 87, 85 48 or 90 33) are
in all cases to be classified in their respective headings [emphasis added];

(b}  Other parts and accessories, if suitable for use solely or principally with a particular
kird of machine, instrument or apparatus, or with 8 number of machines, instruments
or apparatus of the same heading (including & machine, instrument or apparatus of

heading 20,10, 90,713 or 80.31) are io be classified with the machines, insfriments
ar apparatus of that kind;

{c) All other parts and accessories are to be classified in heading 90.33 jemphasis
added].

The pertinent Harmanized System (HE) Explanatory Notes (EN) for parts and accessories in
heading 90.18, which covers hemodialysis machines, state that

“PARTS AND ACCESSORIES
Subject to the provisions of Notes 1 and 2 to this Chapter (see the Ganeral Explanalory
Nofs), parts and accessories of apparatus or appliances of this heading remain
classified here [emphasis addad].”

As stated in the above HS EN, pars and accessores of heading 80.18 remain classified in
that heading but are bound by the conditions outlined In Notes 1 and 2 of Chapter 94,

Moreover, the pertinent HS EN for heading 90.28 of the AHTN 2022, where the
Importer’Consignee classified subject aricle, state that:

“Apart from Instruments or apparalus more specifically covered by ofher headings of the
Nomenciature, such as ;

{a) Pressure +aducing valves and thermostalically controfled valves (heading 84.81);
() Anemometers (wind gauges) and hydrological fevel gauges (heading 90.15);

(c] Thermomeders, pyrometers. barometers, hygromefers and psychromefers (heading
90.25);

(d) instrumenis and apparatus for physical or chemical analysis, etc. (heading 90.27),

This heading covers instruments and spparatus for measwring or checking the fow, level,
pressure, kinetic energy or other process varfables of figuids or gases.

The instruments and epparetus of this heading may be fitted with recording, signalling or
opfical scale-reading devices or lransmitiers with an electrical, preumalic or hydraulic oufput

Measuring or checking apparatus generally incorporates an elemeni sensitive o
variations in the guantily fo be measured (e.g, Bourdon fube, diaphragm, beliows,
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seymiconducions) moving a needle or a pointer. In some devices the varialions are
converted into electrical signals femphasis added].

»

XA X

n the other hand, the partinent HS EN to heading 90.33, the residual heading for parts and
accessories for machines, appliances, instruments or apparatus of Chapter 90, and which
BOC considerad as the mone appropriate heading for subject article, state that:

“Thiz heading covers al parls and accessores for machines, appfiances, instrumenis or
apparaius of this Chapter, other than :

{1} Those menlioned in Chapter Nofe 1, e.g. ©
(a) Opbical elements of glass, not optically worked (Chapler 7).

(=} Arficles of & kind used 7 machines, appliances, instromenis or apparatus, of
vilcantzed rubber other than hard rubber (eq., rubber gaskels, washers and the like)
fheading 40.16), of leather or of composifion leather (e.g., lesther diaphragms for gas
metera) (heading 42,05) ar of textile material (heading 53,.77),

fol  Parts of general use, as defined in Mofe 2 fo Secfion XV, of base melal (Section XV
o slilar goods of plastics (Chapter 38).

(2] Those covered by Chapter Note 2 (a), which constitute In themselves machines,
appffances, Instrumenis or apparatus of any particular heading of Chapter 80 or of
Chapter 84, 85 or 81 [(other than the residual headings 84,87, 8548 or 90.33). It therefore
follows that separately presented articles of this type must be classified in their
respective headings jemphasiz added].

¥oxr"

The textdescription of heading 20.33 [parts and accessores (not speciied or ncluded
elsewhera in this Chapler} for machines, applfances, instruments or apparatus of Chapter 80]
clearly indicates that this heading should be considered only when classifying parts and
accassanes for the machines, appllances, instruments or apparatus of Chapter 20 which are
not mentioned in Note 1 (i.e.. exclusions o Chapter 80) nor coverad by Motes 2 (a) and 2 (b)
of Chapler 80,

By reference to MNote 2 (a) to Chapter 20 and the HS EN 1o headings 90.18, 90.26 and 20.33,
the Commission has determined that subject aricle, being a pard specifically for a
hemodialysis machine which is responsible for detecting and measuring fluid pressures in the
50085 Hemodialysis Machine, canverling It inlo efectrical signals, and then transmitting them
through the cableiwiring o the monitoring system of the machine for further processing or
analysis (such as for calculating the transmembrane prassure), is spacifically covered under
heading 90.26 of the AHTM 2022,

Based on the information received from the Imponter/Consignee, and the clarifications
pravided by the foregoing Chapler Notes and HS EN, subject arficle is properly classified
under AHTN 2022 subheading 9026.20.90 by virlue of Rules 1 and 6 of the General Rules for
the Interpretation (GRI) of tha HS (Section 1610 of tha CMTA].
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WHEREFORE, premises considered, subject article is hersby classified as follows:

Praduct

M3IZ2221 Pressure Transducer
S0.8/2.0 Bar 500875 BO0A

8026.20.90

AHTN 2022 Code | 2023 MFN Rate_
Zarn

Thig iz for compliance by the BOC pursuant to Section 1100 of the TMTA,

Zo Ordered,

FOR THE COMMISSION

L

e

R

P AIEDI i~ AT

C

MARILOU P. MENDOZA

Chalrparson
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The Secretary

Depatment of Finance (DOF)
DOF Building, BSF Complax
Foxas Boulevard, Meins Mamila
Email; seclingidof gov.oh

Tha Commissiomar
GUF CC Ol Bulalimg, 76H Stresal
Sodthy Harbor, Port Ared, Manila

Emall! boc ocormif custonms. gow, oh
gomm, boc@Eigmail com

Atty. Maria Yasmin M. Obillos-Mapa
Dizinct Collechor, 80C NAIA

BOC Gig., Mendoza Avenues

Pasay Cily

Email: patafeustoms.gov.oh
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Ms. Patricia Camille T. Velasco
Supply venfory Planning Lead
Frezenius Medical Care Phillippings, inc.
18F AEON CTR Alabang-Zapofe Rd. Cor. Morth Bridgeway Ave
FCC Alabang, Muntinlupa City
Email: Palricia. Velascof@imec-asia.com
PH MNT FME IMPORTSERImc-agia com

Ms. Lorrie Mye 5. Fillo
Erokerage Manager
Brokargae Deparimand

o, hartrodt Fhifppines, (nc.
28471 Uruguay Slres!

San lsidro, Makali City

Email: lorrismye. ffoifhartrodl. com. ol
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CUSTOMS MEMORANDUM CIRCULAR

26 Apnl 2024

NO. @3- 2024
TO : ASSISTANT COMMISSIONER
ALL DEPUTY COMMISSIONERS
ALL DIRECTORS AND DIVISION CHIEFS
ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT : TARIFF CLASSIFICATION DISPUTE RULING

This has reference to the herein attached Tanfl Commission Circular Dispute
Ruling (TCC DR) No. 23-018 issued on 23 April 2024 pursuant to Paragraph 2 of
Saction 1100 of Republic Act No, 10863, otherwise known as Customs Modernization
and Tariff Act, on the shipment of "M334391 Pressure Transducer TMP 4008B/H/S/S
V10" from Germany consigned to Fresenius Medical Care Phillppines Incorporated,
(Import Entry/ Customs Reference Mo, C-26216, Ninoy Aguino International Airport),
the dispositive portion of which states that:

“WHEREFORE, premises considered, subject article |s hereby

classified as follows:

2023 MFN Rate

Product AHTN 2022 Code
M334391 Pressure
Transducer TMP a026.20.90
400BBMH/S/S W10

2ero

For record purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereof,

Far strict compliance,

AR
o
o MAY 1.0 208
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RETLIBILIC OF THE PHILIPFINES

TARIFF COMMISSION

RE: REQUEST FOR TARIFF CLASSIFICATION TCC (DR) NO. 23-018
DISPUTE RULING ON “M334391 PRESSURE

TRANSDUCER TMP  4008B/H/SIS V10", 0a- Y4g12:3
CONSIGNED TO FRESENIUS MEDICAL CARE

PHILIPPINES INCORPORATED

{Import Entry/Customs Reference No. C-26216,
BOC-NAIA)
lssued on: 23 April 2024

TARIFF CLASSIFICATION DISPUTE RULING

Before this Commission is a reguest for 2 Tanff Classification Dispute Ruling (TCDR),
pursuant to Paragraph 2 of Section 1100 of Republic Act Mo, 10863, otherwise known as tha
Customns Modernization and Tarff Act (CMTA), on the shipment of M334391 Pressure
Transducer TMP 4008B/H/S/S V10, imported by Fresenius Medical Care Philippines
Incorporated {ImporterConsgnee) from Germany, The request of the Importer/Consignee for
a TCDR was accepted by this Commission on 05 September 2023,

The shipment of said subject article, declared under ASEAN Harmonised Tariff Nomenclature
(BHTN) 2022 subheading 9026.90.00, with a Most Favoured Mation (MFN) rate of duty of
zero, was processed under Import Entry/Customs Referenca No. C-26216 at tha Bureau of
Customs {BOC) - Ninoy Aguine International Airport (NALA). The BOC contested the declared
heading and reclassified subject arlicle under AHTN 2022 subheading 9033.00.00, with an
MFM rate of duty of 3% ad valoraim,

Hence, this request lor a TCDR.

In the initial assessment of the application, the Importer/Consignee committed to provide
information about the hemadlalysls machine to which the subject article is a part of, including
ite functionality and exploded parts diagram depicting the machine’s parts/components, o
determine subject article’s positionflocation. The informafion was received by this Commission
on 11 September 2023,

With informaticn deemed sufficient to classify subject article and pursuant to Section 7.3 of
Comimisston Order No. 2018-01, this Commission requested the concerned BOC District
Collector on 19 December 2023 for comments on the request for a TCOR on M334381 E

=|'-'|I~1.l.|r

Pressure Transducer TMP 4008B/H/S/S V10, Further, Section 7.4 of the same Cammission
Oirder states that within 10 working days from the receipt of the notice and the records of tha
case, the BOC may file a comment or submit any additional explanation or documents to justify \\
it findings. However, to this data, the Commission has nol recelved any response from the
EI-L‘[IL':_I:-.IAM hence, it procesded to svaluate the classification of the subject article based on

thas %&%&’ 'Tmmlha impartpr/Consignes. REFLELI OF | iE PHILIPPINES
[ v BUREAU OF CUSTOMS
| B _,; CFFICE OF TRE [EALTT COVmRR0MER
_ | | RSSEREMENT & OPERL TIHE COON EMA HE S0 [A0T)
APR £ 3 A ; | RECEIVED #ef
_er W ! e 5 age 1ol
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MASTER COPY
CMe$2-2024 ?_cc (DR) NO. 23018 | ' \

In the evaluation of disputes on tariff classification, Section 8 of Commission Order Mo, 2018-
01 provides that this Commission, if it deems necessary, shall conduct a hearing to clarify tha
facts necessary 1o resolve the pending disputes in tariff classification. In the present case.
howewver. this Commission found that the submissions of the Importer/Consignes wera
sufficient to make a comect determination on the tariff classification of the subject arnticle, A
heanng, theratore, 15 no longer necessary

After due examination of the submitted product brachure, technical specifications, commarcial
invaice, photograph of he product, and technical documant for 40085 Hemodialysis Machine,
it is established that subject aricle i & pressure fransmitter, @ componant/pan of the 40085
Hemodialysis Machine. It pimarily consists of a pressure-sensing element connectad to a
cable, The pressure-sensing element detects and measures the dialysale pressure in the
hydraulics of the machine, then converts it into electrical signais through the transduction
process. These signals are transmitted, through the cable/wiring connected to the ransducer,
to the monitoring system of the hemodialysis machine for further processing or analysis such
as for determining the integrity of the filter and closad system (via pressure holding tests).
Subject article e installed batween the multifunction block and relief valve andior before the
dialyzer valve of the hemodialysis machine, whers it monitars pressura changes that occur
during the process of hemodialysis

Below Is the photograph of the subject article submitted by the Imparter/Consignee to this
Comimission:

Both the Importer/Consignae and BOC considered classification of subject artlicle as a part of
a machine/apparatus under Chapter 80 of the AHTN 2022 which covers ophical, pnolographic,
cinematographic, measuring, checking, precision, medica! or surgical instruments and
apparatus; parls and accessores thereof. However, their classification differed at the heading
level, with the Importer/Consignes selecting heading 90.26 [instrumenis and apparatus for
measuring or checking the Row, fevel, pressure or ofher vanables of iquids or gases (for
example, lowmelers, level gauges, manometers, heal meters), excluding instruments and
apparatus of heading 90.14, 80.15, 90.28 or 90.32] while the BOC considered the residual
heading for paris of machines/apparatus of Chapter 890, heading 90.33 [parts and ACCESS0M05
(not specified or included elsewhere in this Chapter) for machines, appliancas, instruments or
apparafus of Chapter 90).

It should be noted that the classification of parts or components of machines/apparalug
generally depend on the classification of the machine/apparatus where these will be used. In
the instant case, il is established that subject article is a component or part of a hemadialysis
machine. Based on this Comrission's evaluation, hemodialysis machines are covered under
heading 9018 of the AHTN 2022 (instruments and appliances used in medical, surgical, dantal
or velerinary sclences, including scinfigraphic apparalus, other plectro-medical apparafus and
sight-testing insiruments). Therefore, the classification of subject aricla under Chapter 90 by
the Imparter/Consignee and the BOC merits consideration,
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Mote 2 o Chapler 30, which governs the classification of paris and accessorias for the
machines, apparatus, instruments and articles of the Chapter, states that:

2. Subyect to Nate 1 above, parts and accessones for machines, apparatus, insiruments or
grticles of this Chapter are o be cfassified according to the following rues |

(a) Parts and accessories which are goods included in any of the headings of this
Chapter or of Chapter 84, 85 or 97 (other than heading 54.87, §5.48 or 20.33) are
im all cases to be cfassified in their respective headings femphasis addady];

fb) Oiher pars and accessories, if suifable for use solely or principally with a partcular
kind of machine, insfrument or apparatus, or with a number of machinas, instruments
or apparatus of the same heading (including a machine, instrument or apparatus of
heading 90,70, 90,13 or 80.31) are (o be classified with the machines, instruments
orapparalus of that kind;

{c)  All other parts and accessories are to be classiffed in heading 90.33 [amphasis
addad].”

The pertinent Harmonized System (HS) Explanatary Notes (EN) for parts and accessories in
heading 20.18, which covers hemodialysis machines, state that:

“PARTS AND ACCESSORIES

Subject to the provisions of Nofes 1 and 2 to this Chapter (see the General Explanaltory
Nofe), parts and accessories of apparatus or appliances of this heading remain
classiffed here [emphasis added].”

As stated in the above HS EN, parts and accessorles of heading 80,18 remain classified in
that heading but are bound by the conditions outfined in Notes 1 and 2 of Chapter 90.

Moreaver, the pertinent HS EN for heading 9026 of the AHTN 2022, where the
importerfConsignes classified subject articlke, state (hat.

“Apart from instrumenis or apparaius more specifically covered by other headings of the
Nomenclature, such as -

{a} Pressure-reducing valves and thermostatically controlled valves (heading B4.81),
(b} Anemorneters (wind gauges) and hydrofogical level gauges (heading 90.13);

{c) Thermometers, pyromelers, barometers. hygromelers and psychromelers (heading
90.25);

{d) Instruments and apparatus for physical or chemical analysis, efc. (heading 90.27),

this heading covers instruments and apparatus for measuring or checking the flow, level,
pressure, kinefic energy or other process variables of liquids or gases

The instrumerts and apparatus of this heading may be fitted with reconding, signalling or
oplical scale-reading devices or transmitters with an electrical, preumnalic or hydraulic owtput.

Measuring or checking apparatus generally incorporafes an elemenl sensitive fo
varfations in the gquantily to be measured (e.g., Bourdon tube, diaphragm, bellows,

B 4 b
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semiconduciors] mowving a needle or a pointer. In some devices the varislions are
converted into electrical signals [emphasis added].

KExx"

On the other hand, the pertinent H3 EN to heading 90.33, the residual heading for parts and
acceasones for machines, appliances, nstruments or apparatus of Chapler 90, and which
BOC considered as the maore appropriate heading for subject aricle, state that;

“This heading covers all pans and sccessones for machines, appliances, insiriments ar
apparatus of this Chapler, other than :

(1] Those mentionad in Chapter Note 1, a.g. :
fal  QOplical elemenits of glass, nof oplically worked (Chapter 70)

(bl  Arficies of a kind used in machines, appliances, Instrumenis or apparaius, of
viicanised rubber other than hard rubber (e.g., rubber gaskels. washers and he like)
{heading 40.76), of leather or of compostion Jeather (e.q.. leather diaphragms for gas
melers) (heading 42.05) or of lexiiie material (heading 58.17).

e} Parts of general use, &5 defined in Note 2 1o Section XV. of base metal {Section XV)
o simiar goods of plastics (Chapfer 33).

(2] Those covered by Chapter Note 2 (a), which constitute in themselves machines,
appliances, Instruments or apparatus of any particular heading of Chapter 90 or of
Chapter 84 85 or 91 (other than the residual headings 84.87, 8548 or 50.33). It therefore
follows that separately presented articles of this type must be classified in their
respactive headings femphasiz added].

¥,

¥ XX

The text/description of heading 90.33 [parts and accessories (not specified or included
elsewhsre fn this Chapter) for machines, appliances, instruments or apparatus of Chaptar 90]
clearly indicates that this heading should be considered only when classifying pars and
accessones for the machines, appliances, instruments or apparatus of Chapter 90 which are
not mentioned in Note 1 {i.e., exclusions to Chapler 30) nor covered by Notes 2 (a) and 2 (b)
of Chapler 90,

By reference to Mote 2 (a) to Chapter 90 and the HS EN to headings 90,18, 90.26 and 30,33,
the Commission has delermined that subject article, being a part specifically for a
hemodialysis machine which s responsible for detecting and measuring the dialysate
pressure in the hydraulics of the 40085 Hemodialysis Machine, converling It Inlo electrical
signals, and than transmitting them through the cablefwinng to the monitoring system of the
machine for further processing or analysis [such as for determining the integrity of the filler
and closed system (via pressure holding tesis)], is specifically covered under heading 90.26
of the AHTN 2022,

Based on the information recelved from the Importer/Consignes, and the clarfications
provided by the foregoing Chapter Notes and HS EN, subject arficle is properly classified
under AHTN 2022 subheading 9026.20.90 by virtue of Rules 1 and & of the General Rules for
the Interpretation (GRI) of the HS (Section 1610 of the CMTA).

FrnE A nlf
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WHEREFORE, premisas considered, subject arficle is hereby classified as follows:
" Product AHTN 2022 Code | 2023 MFN Rate
M334391 Pressure Transducer '
TMP 4008B/HIS/S V10 R | G

This iz for compliance by the BOC pursdant 10 Section 1100 of the CMTA,

So Ordered.
FOR THE COMMISSION

-.I - g I
L .'ﬂ N ',:‘ 2

= A e

-
MARILOU P. MENDOZA
Chairperson

Dhace & ol B
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The Secrefary
Depanmeni of Finance (DOF)

DOF Buiding, B5F Complex
Roxas Bowevard, Matro Manio
Email: seclini@idof gov.oh

The Commissioner

F QCOM Buliding, 16th Street

Sauth Harbar, Font Area, Manila

Email: boc. ccomEcusioms.gov.ol
comm. boci@ornal. coim

Atty. Maria Yasmin M. Obillos-Mapa
District Collector, BOC MAIA

BOC Bidg., Mendoza Avenue

Pasgay Cily

Emall: paigi@icustionss. gov.ph
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Mz, Palricia Camille T, Velasca
Supply Inventory Planning Lead
Fragenius Medical Care Philppines, Inc
18F AEOW CTR Alasbang-Fapote Rd. Cor. Norh Bridgaway Ave,
FCC Alabang, Muntimiupa Cily
Email Patrlcla, Velascoifime-a5/8. com
PH MNT FME IMPORTS@Efmc-asia.com

Ms. Lorrfe Mye 5, Filio

Brokerage Manager

Brokergee Dapartment

a. hartrogt Phillppines, Inc.

2841 Uruguay Stroat

San fsidro, Makat City

Email: farrieme, fiipd@hartroot, com. oh
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26 April 2024
CUSTOMS MEMORANDUM CIRCULAR
No. 34-2024
TO - ALL DISTRICT AND SUB-PORT COLLECTORS
ALL OTHERS CONCERNED
SUBJECT LETTER DATED 02 APRIL 2024 FROM THE NATIONAL

BUREAU OF INVESTIGATION (NBI) RE: ISSUANCE OF
CLEARANCE TO IMPORT COLOR REPRODUCTION

MACHINES

This has reference to the herein attached letter dated 02 April 2024 from Alty.
Medardo . Lemos, Director, National Bureau of Investigation {NBI1), regarding the
issuance of clearance to import color reproduction machines with 2 400 dots per Inch
(dpl) or higher,

As stated in the NBI letter, an Inter-Agency Meeting betwaen the Office of the
Assistant Director for Investigation Service of the NBI and the Payment and Currency
Investigation Group (PCIG) of the Bangko Sentral ng Pilipinas {(BSP) held on 13 March
2024 clarified the terms of the 1977 Memorandum Agreeament (MOA) betwean the NBI
and the BSP on the issuance of clearance to import on the above-described
commodity.

In accordance with the BSP's updated Manual of Regulations of Foreign
Exchange Transaction, color reproduction machine with 2,400 dpi or higher is
categorized as a regulated commodity.

Further, the NBI stated thal the application of clearance to Import shall be filed
directly with the NBI, which shall forward the matter to the BSP, through the PCIG,
Office of the Assistant Governor — Payments and Currency Development Sub-Sector
(OAG-PCDSS). Hence, clearance to import shall be released by the NEL.

In addition, copying machines not having the above-mentioned capacity are nol
covered by the BSP's regulation and therefore not required to secure clearance to
import. However, ownars or operators of copying machines regardless of printing
capacity are required to register their commadities with the NEI as prescribed by
Presidential Decree MNo. 140,

w Gate 3, South Harbar, Port Area, Manila 1018 \ b

+&57 (0T} AT05-5000, #43 [0 BS27-1988 | wean.cusi oms.gowph | boccass@cusiams, gouph 1
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For records purposes, please confirm the dissemination of this circular
throughout your offices within fifteen (15) days from receipt thereof.

For information and guidance ™

&

il

BIENV . Y. RU
missi ”EW/'%;A? 09 200

V Gate 3, South Harbor, Part Area, Manila 1018

57 D7 BI05-4000, +43 {02} BSZT- 1948 | wesoourtoird. govph | boc coracicistoms gomeph
Fage 2 of 2
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Regubkka ng Pilginas
(Republic of the Philippines)
FaAwaTEN 1) AL U an
t of Justice)
PAMBANSANG EAWANIHAN MG PAGSISNASAT
(NATIONAL BUREAU OF INVESTIGATION)

Quezon City
DN of five Aysletent vt “ﬁmw
:.r--.n;ali;:u-.;.:r-;-r-.- - . q‘;u'l}jf'l"i
po. L - doau - 027 ™
2 April 2024
HON. BIENVENIDO Y. RUBIO
Commissioner _éUH@hﬂcﬂﬁ;ahm_
Bureau of Customs R E EIVED
G/F OCOM Building, 16th Street Ml:ajq 77 10y ‘
South Harbor, Port Area, Manila S |
BY: '!"':I"L"""” me; " '”'*":

Dear Commissioner Rubio:

This has reference to the Inter-Agency Meeting between the
Office of the Assistant Director for Investigation Service of the
National Bureau of Investigation (NBI) and the Payment and
Currency Investigation Group of the Bangko Sentral ng
Pilipinas (BSP) on 13 March 2024 which clarified the terms of
a 1977 Memorandum of Agreement (MOA) between the NEI
and the BSP on the issuance of clearance to import for color
reproduction machines with 2,400 dots per inch (dpi) or
higher.

The BSPs updated Manual of Regulations of Foreign
Exchange Transaction categorized color reproduction
machines with 2,400 dpi or higher as a regulated commodity.,
The corresponding application then for clearance to import
shall be filed directly with the National Bureau of Investigation
(NBI), which shall forward the matter to the BSP, through the
Payments and Currency Investigation Group (PCIG), Office of
the Assistant Governor - Payments and Currency
_Development Sub-Sector (OAG-PCDSS). Clearance to mmpaort

aﬁ’“ Eﬂﬁﬁ}be released by the NBL

&, Domingo RUTEAET AT |
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Repubsdcr rig Pilgnnas
(Republic of the Philippines)
i AATAN NG KALAFURgR
i Department of Justice)
PAMBANEAND FAWARIHAN HD PAGISITASAT
(NATIONAL BUREAL OF INVESTIGATION)
Cuezan Cliy

BAGONCG PILIPINAS
Ot of te Arsidbest Drecior
Uy e T

Copying machines not having this capacity is not covered by
the BSP's regulation and therefore not required to secure
clearance to import. However, owners or operators of copying
machines regardless of printing capacity are required to
register their commeodities with the NBI as prescribed by
Presidential Decree No. 140,

If vou have clarification on this matter, please coordinate with
Assistant Director VICENTE A. DE GUZMAN III, Office of the
Assistant Director for Investigation Service, Attention: ATTY.
DON R. HERNANDEZ and ATTY. ABRAM M. GERONAGA via
their official email address at oddinvs@nbi.gov.ph and
landline number 8536-3535.

Your continued cooperation on matters of mutual concern will
be highly appreciated.

Thank you very much and more power.

Very truly yours,

/
/

ATTY
DI EECTﬂRﬁ

MBI W-Tech Towar, 1267 Gregoro Aransts Avenus cor. Maria Clara 51 Sto. Domingo, Quezon City



