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Source: www.tradingeconomics.com, as of 8 January 2022

Covid-19 Update

Cases Deaths



Source: www.tradingeconomics.com, as of 8 January 2022 (GDP figures are provided in USD billion)

Global Economy



Equities Bonds

• In the fourth quarter, developed market equities continued to 

rally, providing investors with the third calendar year in a row 

of strong positive returns. Strong earnings growth drove 

equities higher. 

• The emergence of the highly infectious Omicron variant led to 

a spike in equity market volatility at the end of November, but 

markets quickly recovered as data from South Africa and the 

UK indicated a lower risk of severe disease. Current corporate 

strength and the prospect of further potential earnings growth 

in 2022 outweighed the risk factors over the quarter, despite 

the fact that hospitalisations rose towards the end of the year 

in several countries.

• Fixed income performance over the quarter was flattish, as 

markets had to digest rising inflation and less easy policy from 

central banks. Government bonds outperformed corporate 

bonds. Markets began to price a faster pace of interest rate 

rises in the US.

• Minutes from the December FOMC showed just how hawkish 

the Federal Reserve has tilted with “some participants” 

favouring a rapid lift off in rates after the end of tapering asset 

purchases. The tone of the FOMC helped to sink US 

Treasuries further with yields rising across the curve. The 2yr 

UST yield rose almost 7bps to 0.8256% while the 10yr yield 

pushed up above 1.7% overnight, rising almost 6bps.

Commodities FX

• The S&P GSCI Index recorded a moderately positive return in 

the fourth quarter despite a sharp decline in the price of natural 

gas. The industrial metals component was the best-performing 

segment in the quarter as the global economic recovery 

gathered pace.

• UK inflation hit a 10-year high in November, forcing the Bank 

of England to change their minds on the “transitory” nature of 

said inflation. This forced the BoE to raise interest rates in 

December and UK Pound has grown quite strong against its 

major counterparties.

• Note: Past performance is no guarantee of future results

Macro Outlook UK & US Economic Calendar – Key Events

• Although health outcomes will remain important in 2022 given 

the emergence of the Omicron variant, the outlook for 

macroeconomic policy will be more crucial as support and 

stimulus packages enacted to combat the pandemic-driven 

downturn are gradually removed into 2022. The removal of 

policy support poses a new challenge for policymakers and a 

new risk to financial markets. Central banks will have to 

maintain the delicate balance between keeping inflation 

expectations anchored and allowing for a supportive 

environment for economic growth.

• 5 Jan > FOMC Minutes

• 7 Jan > Unemployment Rate

• 12 Jan > Inflation Rate

• 14 Jan > GDP Growth YoY

• 18 Jan > Unemployment Rate

• 19 Jan > Inflation Rate



• Source: JP Morgan Asset Management, https://am.jpmorgan.com/gb/en/asset-management/adv/insights/market-insights/monthly-market-review/
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Global Markets Overview: Asset Class and Style Returns 



• Source: Financial Times 

• All figures are as of 31 December 2021

• Monthly figures represent the period between 1 December and 31 December 2021

Global Stock Markets – Americas



Global Stock Markets – Europe

• Source: Financial Times 

• All figures are as of 31 December 2021

• Monthly figures represent the period between 1 December and 31 December 2021



Global Stock Markets – Asia

• Source: Financial Times 

• All figures are as of 31 December 2021

• Monthly figures represent the period between 1 December and 31 December 2021



• Source: Bloomberg

• All figures are as of 8 January 2022

UK Stock Markets



Turkey Stock Markets

• Source: Bloomberg

• All figures are as of 8 January 2022



• Source: Bloomberg 

• All figures are as of 8 January 2022

Global Bond Markets – Americas & Europe & Middle East



Global Bond Markets – Asia Pacific

• Source: Bloomberg 

• All figures are as of 8 January 2022



UK Bond Markets

• Source: Bloomberg 

• All figures are as of 8 January 2022



• Source: https://tradingeconomics.com/united-kingdom

UK Economy

Annual Inflation RateAnnual GDP Growth Rate

Unemployment Rate Government Debt / GDP



• Source: https://tradingeconomics.com/united-kingdom

• Loan figures are in £ millions

UK Markets

Retail Sales YoYInterest Rate

Loans to Private Sector Home Loans



• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 8 January 2022

• Source: www.moneysupermarket.com

UK Mortgage Loans
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payment is £200,000, as of 8 January 2022

• Source: www.moneysupermarket.com
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• Source: www.investing.com, as of 8 January 2022

Crypto Markets: Bitcoin



Crypto Markets: Etherium

• Source: www.investing.com, as of 8 January 2022



Important Legal Disclosure

• In accordance with the Financial Conduct Authority’s (FCA) 

regulations differentiating between ‘advice’ and ‘guidance’, all 

consultancy services provided by Six Arrows Consultancy Limited 

constitute ‘guidance’ only and not “advice’. 

• Accordingly, Six Arrows Consultancy Limited is authorised to provide 

its customers with information about different types of investments 

or general principles for you to consider when investing.

• Six Arrows Consultancy Limited is not authorised to recommend a 

specific course of action to you or give a personal recommendation 

about how you should invest.

• For more detailed information on what Six Arrows Consultancy 

Limited, in its capacity as a ‘guidance’ provider, is authorised to do 

and not do, please visit FCA’s relevant regulation through the 

following web site and refer to the summary table in the next slide

➢ https://www.fca.org.uk/consumers/understanding-advice-guidance-investments
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