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Source: www.tradingeconomics.com, as of 2 July 2022

Covid-19 Update

Cases Deaths



Source: www.tradingeconomics.com, as of 2 July 2022 (GDP figures are provided in USD billion)

Global Economy



Equities Bonds

• Increase in expectations for the path of interest rates has 

contributed to a decline in equity valuations, along with 

concerns about the growth outlook. 

• Recession fears have risen, due to the squeeze on consumers 

from higher prices and higher borrowing costs as the central 

banks seek to fight inflation. 

• UK equities fell 5% over the quarter.

• Valuations are now well below their average since 1990 in 

every major region other than the US. In the US, the cheaper 

parts of the market now trade at relatively low valuations 

compared with history, with the Russell 1000 Value Index 

trading on a price-to-earnings (P/E) multiple of 13, whereas the 

Russell 1000 Growth Index still trades on a P/E of 21. That’s 

despite growth stocks having already significantly 

underperformed value stocks so far this year. The Russell 

1000 Growth Index is down 28% year to date, whereas the 

Russell 1000 value index is 14% lower.

• The key risks from here, with P/E ratios already looking cheap 

for most markets, are if company earnings disappoint relative 

to expectations, or if the still relatively expensive US growth 

stocks continue to see further declines in their valuations.

• Government bonds have been hit as markets moved to price in 

significant further increases in interest rates on top of what has 

already been announced. 

• The bond market is pricing in significant further tightening in 

monetary policy by major central banks. The Fed and the BoE 

are expected to lift rates to around 3.5% and 3%, respectively, 

by year end, while markets are pricing the European Central 

Bank’s policy rate to be approaching 2.5% by the end of next 

year.

• In the US, 95% of mortgages are now fixed and about 80% are 

fixed for 30 years, with the other 15% fixed for at least 15 

years. So as interest rates rise, the vast majority of 

homeowners in America won’t even notice. In the UK, there 

has also been a shift towards fixed-rate mortgages. In 2007, 

50% of UK mortgages were trackers, whereas today that’s 

down to about 20%. However, the period for which UK 

households are fixed is much shorter than in the US. About 

half of all UK mortgages are either on a tracker or 2-year fixed 

rate. Therefore, UK households are more exposed to rising 

rates than those in the US.

Commodities FX

• Oil prices settled for lower for the end of the month, recording 

their first month/month decline since November 2021.

• GBP may weaken further against the USD, built on more 

measured steps at the BOE compared to the Fed’s tightening.

Note: Past performance is no guarantee of future results

Macro Outlook UK & US Economic Calendar – Key Events

• It has been another difficult quarter for markets after what had 

already been a tough start to the year. This is now the worst 

first half of the year for developed market equities in over 50 

years. To make matters worse, government bonds have also 

been hit so far this year, failing to provide the protection that 

investors usually look to them for.

• 6 July > FOMC minutes

• 8 July > Unemployment Rate

• 13 July > GDP Growth Rate YoY

• 13 July > Inflation Rate YoY

• 15 July > Retail Sales YoY



• Source: JP Morgan Asset Management, https://am.jpmorgan.com/gb/en/asset-management/adv/insights/market-insights/monthly-market-review/

• 2 July 2022

Global Markets Overview: Asset Class and Style Returns 



• Source: Financial Times 

• All figures are as of 29 June 2022

• Monthly figures represent the period between 29 May and 28 June 2022

Global Stock Markets – Americas



Global Stock Markets – Europe

• Source: Financial Times 

• All figures are as of 29 June 2022

• Monthly figures represent the period between 29 May and 28 June 2022



Global Stock Markets – Asia

• Source: Financial Times 

• All figures are as of 29 June 2022

• Monthly figures represent the period between 29 May and 28 June 2022



• Source: Bloomberg

• All figures are as of 2 July 2022

UK Stock Markets



Turkey Stock Markets

• Source: Bloomberg

• All figures are as of 2 July 2022



Global Bond Markets – Americas & Europe & Middle East

• Source: Bloomberg

• All figures are as of 2 July 2022



Global Bond Markets – Asia Pacific

• Source: Bloomberg

• All figures are as of 2 July 2022



UK Bond Markets

• Source: Bloomberg

• All figures are as of 2 July 2022



• Source: https://tradingeconomics.com/united-kingdom

UK Economy

Annual Inflation RateAnnual GDP Growth Rate

Unemployment Rate Government Debt / GDP



• Source: https://tradingeconomics.com/united-kingdom

• Loan figures are in £ millions

UK Markets

Retail Sales YoYInterest Rate

Loans to Private Sector Home Loans



• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 July 2022

• Source: https://www.moneysupermarket.com/

UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 1 of 5



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 2 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 July 2022

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 3 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 July 2022

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 4 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 July 2022

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 5 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 July 2022

• Source: https://www.moneysupermarket.com/



• Source: www.investing.com, as of 2 July 2022

Crypto Markets: Bitcoin



Crypto Markets: Etherium

• Source: www.investing.com, as of 2 July 2022



Important Legal Disclosure

• In accordance with the Financial Conduct Authority’s (FCA) 

regulations differentiating between ‘advice’ and ‘guidance’, all 

consultancy services provided by Six Arrows Consultancy Limited 

constitute ‘guidance’ only and not “advice’. 

• Accordingly, Six Arrows Consultancy Limited is authorised to provide 

its customers with information about different types of investments 

or general principles for you to consider when investing.

• Six Arrows Consultancy Limited is not authorised to recommend a 

specific course of action to you or give a personal recommendation 

about how you should invest.

• For more detailed information on what Six Arrows Consultancy 

Limited, in its capacity as a ‘guidance’ provider, is authorised to do 

and not do, please visit FCA’s relevant regulation through the 

following web site

➢ https://www.fca.org.uk/consumers/understanding-advice-guidance-investments
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