
MONTHLY NEWSLETTER, SEP 2022

3 OCTOBER 2022
@ A R R O W S _ S I X

L I N K E D I N . C O M / I N / S I X - A R R O W S - C O N S U L T A N C Y - L I M I T E D /

H T T P S : / / S I X A R R O W S C O N S U L T A N C Y . C O M /



Content

• Covid-19 Update

• Global Economy

• Global Markets Overview

• Global Stock Markets

• UK Stock Markets

• Global Bond Markets

• UK Bond Markets

• UK Economy

• UK Markets

• UK Mortgage Market – Competitive Benchmark Analysis

• Crypto Markets

• Macroeconomic / Markets Insights 



Source: https://tradingeconomics.com/country-list/coronavirus-cases, as of 2 Oct 2022

Covid-19 Update

Cases Deaths



Source: www.tradingeconomics.com, as of 2 October 2022 (GDP figures are provided in USD billion)

Global Economy



Equities Bonds

• Developed market equities fell 6% over the quarter. Year-to-

date, stocks are down over 22%. In addition to the negative 

returns, volatility has been high, and inflation has risen to 

levels not seen in 40 years. Stocks, bonds, and a balanced 

60/40 portfolio are all having one of their worst starts to the 

year since 1928.

• Against a backdrop characterised by elevated inflation and 

slowing growth, global equity market valuations have now 

generally fallen below their 25-year averages. Even in the US, 

the market is currently trading on a price-to-earnings (P/E) 

ratio of 15.6 vs. a long- term average of 16.6. However, these 

valuations are based on current consensus analyst forecasts 

for earnings growth, which are gradually being revised down.

• Global bonds fell 7% in Q2 2022. Year-to-date, bonds are 

down over 13%.

• The new UK government announced a substantial unfunded 

fiscal package that will significantly increase government 

borrowing. Markets reacted very negatively to the 

announcement, with sterling falling sharply and Gilt yields 

increasing substantially. UK borrowing costs rose so rapidly 

following the announcement of the fiscal package that the 

Bank of England was forced to intervene to purchase long-

dated government bonds towards the end of September. 

Nevertheless, UK 10-year Gilt yields still ended September at 

4% compared with 2.2% at the start of the quarter.

• The ECB hiked its policy rate by 0.75% in September.

Commodities FX

• In Europe, the energy crisis continued to dominate the 

headlines as Russia completely halted gas flows through the 

key Nord Stream 1 pipeline at the start of September.

• OPEC+ is meeting to discuss potential production cuts.

• Sterling has collapsed in response to plans from the British 

government to ease taxes without any parallel move to lower 

spending, reaching to its lowest level since the UK adopted 

decimalization of its currency in the 1970s.

Note: Past performance is no guarantee of future results

Macro Outlook UK & US Economic Calendar – Key Events

• Inflation is becoming more broad-based and isn’t going away 

easily. Most analysts expect the pace of rate hikes to continue 

unless rents and wages show signs of easing.

• Central banks backed up their tough talk with policy rate hikes 

totalling 1.5% from the Fed, 1.25% from the European Central 

Bank and +1% from the Bank of England. Markets also moved 

to price in a much more aggressive path of future rate hikes, 

with rates now expected to rise to 4.5%, 3.5% and 5.75% by 

next year in the US, Europe and UK respectively.

• On the economic growth front, the data published over the 

third quarter, continued to point to a global growth slowdown.

• 7 Oct > Unemployment Rate

• 11 Oct > Unemployment Rate

• 12 Oct > GDP Growth Rate

• 12 Oct > PPI MoM

• 13 Oct > Inflation Rate YoY

• 14 Oct > Retail Sales MoM



• Source: JP Morgan Asset Management, https://am.jpmorgan.com/gb/en/asset-management/adv/insights/market-insights/monthly-market-review/

• 3 October 2022

Global Markets Overview: Asset Class and Style Returns 



• Source: Financial Times 

• All figures are as of 30 September 2022

• Monthly figures represent the period between 31 August and 30 September 2022

Global Stock Markets – Americas



Global Stock Markets – Europe

• Source: Financial Times 

• All figures are as of 30 September 2022

• Monthly figures represent the period between 31 August and 30 September 2022



Global Stock Markets – Asia

• Source: Financial Times 

• All figures are as of 30 September 2022

• Monthly figures represent the period between 31 August and 30 September 2022



• Source: Bloomberg

• All figures are as of 30 September 2022

US Stock Markets



• Source: Bloomberg

• All figures are as of 30 September 2022

UK Stock Markets



Turkey Stock Markets

• Source: Bloomberg

• All figures are as of 30 September 2022



Global Bond Markets – Americas & Europe & Middle East

• Source: Bloomberg

• All figures are as of 30 September 2022



Global Bond Markets – Asia Pacific

• Source: Bloomberg

• All figures are as of 30 September 2022



UK Bond Markets

• Source: Bloomberg

• All figures are as of 30 September 2022



• Source: https://tradingeconomics.com/united-kingdom

UK Economy

Annual Inflation RateAnnual GDP Growth Rate

Unemployment Rate Government Debt / GDP



• Source: https://tradingeconomics.com/united-kingdom

• Loan figures are in £ millions

UK Markets

Retail Sales YoYInterest Rate

Loans to Private Sector Home Loans



• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 October 2022

• Source: https://www.moneysupermarket.com/

UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 1 of 5



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 2 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 October 2022

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 3 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 October 2022

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 4 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 October 2022

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans

Competitive Market Benchmark (Indicative Only) – Page 5 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 

payment is £200,000, as of 2 October 2022

• Source: https://www.moneysupermarket.com/



• Source: www.investing.com, as of 2 October 2022

Crypto Markets: Bitcoin



Crypto Markets: Etherium

• Source: www.investing.com, as of 2 October 2022



Macro-economic / Markets Insights – US Debt to GDP Ratio

• Source: https://www.longtermtrends.net/, as of 2 October 2022



Macro-economic / Markets Insights – S&P 500 Price to Earnings Ratio

• Source: https://www.longtermtrends.net/, as of 2 October 2022



Macro-economic / Markets Insights – Buffet Indicator (Total Market Cap / GDP)

• Source: https://www.longtermtrends.net/, as of 2 October 2022



Macro-economic / Markets Insights – Growth / Value Stocks

• Source: https://www.longtermtrends.net/, as of 2 October 2022



Macro-economic / Markets Insights – US Stocks vs. World Stocks

• Source: https://www.longtermtrends.net/, as of 2 October 2022



Macro-economic / Markets Insights – Money Supply Growth vs. Inflation

• Source: https://www.longtermtrends.net/, as of 2 October 2022



Macro-economic / Markets Insights – US Real Home Prices

• Source: https://www.longtermtrends.net/, as of 2 October 2022



Important Legal Disclosure

• In accordance with the Financial Conduct Authority’s (FCA) 

regulations differentiating between ‘advice’ and ‘guidance’, all 

consultancy services provided by Six Arrows Consultancy Limited 

constitute ‘guidance’ only and not “advice’. 

• Accordingly, Six Arrows Consultancy Limited is authorised to provide 

its customers with information about different types of investments 

or general principles for you to consider when investing.

• Six Arrows Consultancy Limited is not authorised to recommend a 

specific course of action to you or give a personal recommendation 

about how you should invest.

• For more detailed information on what Six Arrows Consultancy 

Limited, in its capacity as a ‘guidance’ provider, is authorised to do 

and not do, please visit FCA’s relevant regulation through the 

following web site

➢ https://www.fca.org.uk/consumers/understanding-advice-guidance-investments
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