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Global Economy



Equities Bonds

• Stock markets had a strong start to the year. Developed 
market equities rose 6% while emerging market stocks 
performed even better, up 9%. The S&P 500 rose 4.7%.

• After outperforming growth stocks by 24%-pts last year, value 
stocks underperformed by 5 %-pts in January. Falling energy 
prices dampened momentum in the energy sector and the 
market rally weighed on the relative performance of defensive 
sectors like healthcare, utilities and consumer staples, which 
feature more heavily in value indices.

• The surprising resilience of the eurozone economy was 
reflected in equity markets as Europe-ex-UK equites rallied 
8.1%.

• In the UK, despite the weak economic data, the FTSE All-
Share rose by 4.7%.

• With the significantly improved macro backdrop, the MSCI 
China index returned 12%, lifting the total return since its 
October 2022 lows to 50%.

• Bond yields fell, leading the Global Aggregate bond index to 
rally by 3.2%. Interestingly, the correlation between equities 
and bonds remained positive, like last year, but the asset 
classes moved together in a much more pleasing direction for 
investors.

• The prospect of less restrictive monetary policy and a 
weakening economy boosted demand for bonds and caused 
US Treasury yields to fall, particularly at the long end.

• The improved sentiment in Europe helped peripheral bonds, 
which outperformed German Bunds in January, contributing 
positively to the 2.3% return for European government bonds.

• The Bank of Japan (BoJ) loosened its yield curve control, 
widening the band for 10-year government bonds from +/-
0.25% to +/-0.50%. However, in January, the BoJ had to 
intervene massively in bond markets to defend the new wider 
limit because investors are anticipating a further widening.

Commodities FX

• Gold benefited from USD weakness and central bank buying 
but real yields are a challenge.

• High price levels reflect supply concerns, but demand is 
starting to decline, and US inventories are at very high levels.

• The USD has weakened in light of comments from Fed Chair 
Jerome Powell at the FOMC press conference. The lack of a 
policy push-back against improving risk sentiment has put the 
“safe haven” USD back on the defensive.

Note: Past performance is no guarantee of future results

Macro Outlook UK & US Economic Calendar – Key Events

• December 2022 inflation readings in the US and eurozone 
showed slowing inflation

• The relatively mild winter has defused the energy crisis in 
Europe and reduced the risk of a deep winter recession.

• The surprisingly quick end to the zero-Covid policy in China 
has raised expectations that the Chinese economy will 
experience a strong recovery in the first half of 2023, which 
should benefit both China and its trading partners in Asia. 

• 1 Feb > FED Interest Rate Decision
• 2 Feb > BOE Interest Rate Decision
• 3 Feb > Unemployment Rate
• 3 Feb > Non-Farm Payrolls
• 10 Feb > GDP Growth YoY
• 14 Feb > Unemployment Rate
• 14 Feb > Inflation Rate YoY
• 15 Feb > Inflation Rate YoY



• Source: JP Morgan Asset Management, https://am.jpmorgan.com/gb/en/asset-management/adv/insights/market-insights/monthly-market-review/
• 4 February 2023

Global Markets Overview: Asset Class and Style Returns 



• Source: Financial Times 
• All figures are as of 31 January 2023
• Monthly figures represent the period between 01 January and 31 January 2023

Global Stock Markets – Americas



Global Stock Markets – Europe

• Source: Financial Times 
• All figures are as of 31 January 2023
• Monthly figures represent the period between 01 January and 31 January 2023



Global Stock Markets – Asia

• Source: Financial Times 
• All figures are as of 31 January 2023
• Monthly figures represent the period between 01 January and 31 January 2023



• Source: Bloomberg
• All figures are as of 4 February 2023

US Stock Markets



UK Stock Markets

• Source: Bloomberg
• All figures are as of 4 February 2023



Turkey Stock Markets

• Source: Bloomberg
• All figures are as of 4 February 2023



Global Bond Markets – Americas

• Source: Bloomberg
• All figures are as of 4 February 2023



Global Bond Markets – Europe & Middle East & Africa

• Source: Bloomberg
• All figures are as of 4 February 2023



Global Bond Markets – Asia Pacific

• Source: Bloomberg
• All figures are as of 4 February 2023



UK Bond Markets

• Source: Bloomberg
• All figures are as of 4 February 2023



• Source: https://tradingeconomics.com/united-kingdom

UK Economy
Annual Inflation RateAnnual GDP Growth Rate

Unemployment Rate Government Debt / GDP



• Source: https://tradingeconomics.com/united-kingdom
• Loan figures are in £ millions

UK Markets

Retail Sales YoYInterest Rate

Loans to Private Sector Home Loans



• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 
payment is £200,000, as of 4 February 2023

• Source: https://www.moneysupermarket.com/
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UK Mortgage Loans
Competitive Market Benchmark (Indicative Only) – Page 2 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 
payment is £200,000, as of 4 February 2023

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans
Competitive Market Benchmark (Indicative Only) – Page 3 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 
payment is £200,000, as of 4 February 2023

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans
Competitive Market Benchmark (Indicative Only) – Page 4 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 
payment is £200,000, as of 4 February 2023

• Source: https://www.moneysupermarket.com/



UK Mortgage Loans
Competitive Market Benchmark (Indicative Only) – Page 5 of 5

• The above quotes are indicative only, based on a hypothetical 25-year (repayment) mortgage loan scenario, where the property value is £500,000, and down 
payment is £200,000, as of 4 February 2023

• Source: https://www.moneysupermarket.com/



• Source: www.investing.com, as of 4 February 2023

Crypto Markets: Bitcoin



Crypto Markets: Etherium

• Source: www.investing.com, as of 4 February 2023



Macro-economic / Markets Insights – US Debt to GDP Ratio

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Macro-economic / Markets Insights – S&P 500 Price to Earnings Ratio

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Macro-economic / Markets Insights – Buffet Indicator (Total Market Cap / GDP)

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Macro-economic / Markets Insights – Growth / Value Stocks

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Macro-economic / Markets Insights – US Stocks vs. World Stocks

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Macro-economic / Markets Insights – Money Supply Growth vs. Inflation

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Macro-economic / Markets Insights – US Real Home Prices

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Macro-economic / Markets Insights – UK Real Home Prices

• Source: https://www.longtermtrends.net/, as of 4 February 2023



Important Legal Disclosure

• In accordance with the Financial Conduct Authority’s (FCA) 
regulations differentiating between ‘advice’ and ‘guidance’, all 
consultancy services provided by Six Arrows Consultancy Limited 
constitute ‘guidance’ only and not “advice’. 

• Accordingly, Six Arrows Consultancy Limited is authorised to provide 
its customers with information about different types of investments 
or general principles for you to consider when investing.

• Six Arrows Consultancy Limited is not authorised to recommend a 
specific course of action to you or give a personal recommendation 
about how you should invest.

• For more detailed information on what Six Arrows Consultancy 
Limited, in its capacity as a ‘guidance’ provider, is authorised to do 
and not do, please visit FCA’s relevant regulation through the 
following web site

 https://www.fca.org.uk/consumers/understanding-advice-guidance-investments
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